Foundation (New Syllabus) MAY 2018

Paper -1
- Principles and Practice
of Accounting JMKS
Rol N G S s ey - Total No. of Printed Pages: 12

Total No. of Questions : 6 Maximum Marks : 100

Time allowed : 3 Hours

INSTRUCTIONS TO CANDIDATES

Answers to questions are to be given only in English except in the case of candidates who have
opted for Hindi Medium. If a candidate has not opted for Hindi Medium and answers in Hindi,
his/her answers in Hindi will not be valued.

Question No. 1 is compulsory.
Candidates are required to answer any four questions from the remaining five questions.

In case, any candidate answers extra question(s):’sub-question(s) over and above the required
number, then only the requisite number of questions first answered in the answer book shall be

valued and subsequent extra question(s) answered shall be ignored.
Working notes should form part of the answer.

Wherever necessary, suitable assumptions may be made and indicated in the answer by the
candidates.

L (a) State with reasons, whether the following statements are true or false :
(i Expenses in connection with obtaining a license for running the Cinema Hall is

.Revenue-Expenditure.
(ii) Re-issue of forfeited shares is allotment of shares but not a sale.

(ii1) If the effect of errors committed cancel out, the errors will be called

compensating errors and the trial balance will disagree. -
(iv) There are two ways of preparing an account current.
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(b)

(c)

(3)
JMKS

Shri Rawat sells 350 cases at ¥ 2,100 per case and incurs the following expenses:

Clearing charges 18,000
Warehousing and Storage charges 25,000

Packing and selling expenses 7,000

It is found that 50 cases were lost in transit and another 50 cases were in transit.

Shri Rawat is entitled to a commission of 10% on gross sales. Draw up the
Consignment Account and Rawat’s Account in the books of Shri Ganpath.
! (10 Marks)

Mr. Alok owes Mr. Chirag % 650 on 1t January 2018. From January to March, the
following further transactions took place between Alok and Chirag :

January 15 Alok buys goods T 1,200
February 10 Alok buys goods .. Ze. 850

March 7 Alok receives Cash loan % 1,500

Alok pays the whole amount on 31st March, 2018 together with interest @ 6% per
annum. Calculate the interest by average due date method. (5 Marks)

_Attempt any one of the following two sub-parts i.e. either (i) or (ii)

(i) Mr. Badhri sends goods to his custo'mers on Sale or Return. The following

transactions took place during the month of December 2017.

December 274 — Sent goods to customers on sale or return basis at cost plus
25%—% 80,000

. December 10 — Goods returned by customers — ¥ 35,000
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