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EXAM ORIENTED BATCH 
INDIAN CONTRACT ACT   

Q.1 State which of the following agreements are valid contract under the Indian Contract Act, 1872 ? 

 (a) A, who owns two cars is selling red car to B. B thinks he is purchasing the black car. 

 (b) A threatened to shoot B if he (B) does not lend him 2,00,000 and B agreed to it. 

 (c) A agrees to sell his house to B against 100 kgs of cocaine (drugs). 

 (d) A ask B if he wants to buy his bike for  50,000. B agrees to buy bike. 

 (e) Mr. X agrees to write a book with a publisher. But after few days, X dies in an accident. 

Q.2 Shital was a classical dancer. She entered into an agreement with Sharad Vidya Mandir for 50 dance 
performances. As per the contract, she was supposed to perform every weekend and she will be paid  

 8,000/- per performance. However, after a month, she was absent without informing, due to her 
personal reasons. Answer the following questions as per the Indian Contract Act, 1872. 

 (i) Whether the management of Sharad Vidya Mandir has right to terminate the contract? 

 (ii) If the management of Sharad Vidya Mandir informed Shital about its continuance, can the 
management still rescind the contract after a month on this ground subsequently? 

 (iii) Can the Sharad Vidya Mandir claim damages that it has suffered because of this breach in any of 
the above cases ? 

Q.3 Paridhee, a minor, falsely representing her age, enters into an agreement with an authorised Laptop 
dealer Mr. Mittal, owner of MP Laptops, for purchase of Laptop on credit amounting  60,000/- on 1st 
August 2022. She promised to pay back the outstanding amount with interest @ 16% p.a. by 31st July 
2023. She told him that in case she won’t be able to pay the outstanding amount, her father Mr. Ram 
will pay back on her behalf. After One year, when Paridhee was asked to pay the outstanding amount 
with interest she refused to pay the amount and told the owner that she is minor and now he can't 
recover a single penny from her. She will be a major on 1st January 2025 and only after that agreement 
can be ratified. Explain by which of the following ways, Mr. Mittal will succeed in recovering the 
outstanding amount with reference to the Indian Contract Act, 1872. 

 (i) By filing a case against Paridhee, a minor for recovery of outstanding amount with interest? 

 (ii) By filing a case against Mr. Ram, father of Paridhee for recovery of outstanding amount? 

 (iii) By filing a case against Paridhee, a minor for recovery of outstanding amount after she attains 
majority ? 
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Q.4 Mr. Harish owes payment of 3 bills to Mr. Ashish as on 31st March, 2022. (i)  12,120 which was due in 
May 2018. (ii)  5,650 which was due in August 2020 (iii)  9,680 which was due in May 2021.  
Mr. Harish made payment on 1st April 2022 as below without any notice of how to appropriate them: 

 (i) A cheque of  9,680 

 (ii) A cheque of  15,000 

 Advice under the provisions of the Indian Contract Act, 1872. 

Q.5 Mr. Sohan, a wealthy individual provided a loan of  80,000 to Mr. Mukesh on 26th February, 2021. 
The borrower, Mr. Mukesh asked for a further loan of  1,50,000. Mr. Sohan agreed but provided the 
loan in parts on different dates. He provided  1,00,000 on 28th February, 2021 and remaining  

 50,000 on 3rd March, 2021. On 10th March, 2021 Mr. Mukesh while paying off part  75,000 to  
Mr. Sohan insisted that the lender should adjusted  50,000 towards the loan taken on·3rd March, 
2021 and balance as against the loan on 26th February, 2021. 

 Mr. Sohan objected to this arrangement and asked the borrower to adjust in the order of date of 
borrowal of funds. Now you decide: 

 (i) Whether the contention of Mr. Mukesh correct or otherwise as per the provisions of the Indian 
Contract Act, 1872? 

 (ii) What would be the answer in case the borrower does not insist on such order of adjustment of 
repayment? 

 (iii) What would be the mode of adjustment/appropriation of such part payment in case neither Mr. 
Sohan nor Mr. Mukesh insist any order of adjustment on their part? 

Q.6 Mr. Shyam Mundra was a big businessman having one son and one married daughter. He decided to 
gift his house to his daughter. For this purpose, he called his lawyer at his house and made a written 
document for such gift. The lawyer advised him to get the transfer document properly registered. 
When they both were going for registration of document, they met with an accident and both died. 
Later, the daughter found the document and claimed the house on the basis of that document. 
Explain, whether she can get the house as gift under the Indian Contract Act, 1872 ? 

 

Q.7 Mr. Mukund wants to sell his car. For this purpose, he appoints Mr. Parth, a minor as his agent. Mr. Mukund 
instructs Mr. Parth that car should not be sold at price less than  2,00,000. Mr. Parth ignores the 
instruction of Mr. Mukund and sells the car to Mr. Naman for  1,50,000. Explain the legal position of 
contract under Indian Contract Act, 1872 whether : 

 (a) Mr. Mukund can recover the loss of  50,000 from Mr. Parth? 

 (b) Mr. Mukund can recover his car from Mr. Naman? 
 

Q.8 Mukesh is running a grocery store in Delhi. He sells his grocery business, including goodwill worth  
1,00,000 to Rohit for a sum of  5,00,000. After the sale of goodwill, Rohit made an agreement with 

Mukesh. As per this agreement, Mukesh cannot open another  grocery store (similar kind of business) 
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in the whole of India for next ten years. However, Mukesh opens another store in the same city two 
months later. What are the rights available with Rohit regarding the restriction imposed on Mukesh 
with reference to Indian Contract Act, 1872? 

 

Q.9 Mr. Seth (an industrialist) has been fighting a long-drawn litigation with Mr. Raman (another 
industrialist). To support his legal campaign, Mr. Seth enlists the services of Mr. X, a legal expert stating 
that an amount of  5 lakhs would be paid, if Mr. X does not take up the case of Mr. Raman. Mr. X 
agrees, but at the end of the litigation, Mr. Seth refused to pay. Decide whether Mr. X can recover the 
amount promised by Mr. Seth under the provisions of the Indian Contract Act, 1872. 

 

Q.10 P left his carriage on D’s premises. Landlord of D seized the carriage against the rent due from D. P paid 
the rent and got his carriage released. Can P recover the amount from D? 

Q.11 Rohan found a wallet in a restaurant. He enquired all the customers present there but the true owner 
could not be found. He handed over the same to the manager of the restaurant to keep the wallet till 
the true owner is found. After a week, Rohan went back to the restaurant to enquire about the wallet. 
The manager refused to return it to Rohan, saying that it did not belong to him. In the light of the 
Indian Contract Act, 1872, can Rohan recover the wallet from the Manager 

SALE OF GOODS ACT   

Q.1 Avyukt purchased 100 Kgs of wheat from Bhaskar at 30 per kg. Bhaskar says that wheat is in his 
warehouse in the custody of Kishore, the warehouse keeper. Kishore confirmed Avyukt that he can 
take the delivery of wheat from him and till then he is holding wheat on Avyukt’s behalf. Before Avyukt 
picks the goods from warehouse, the whole wheat in the warehouse has flowed in flood. Now Avyukt 
wants his price on the contention that no delivery has been done by seller. Whether Avyukt is right 
with his views under the Sale of Goods Act, 1930. 

 

Q.2 What are the consequences of the destruction of specified goods, before making of contract and after 
the agreement to sell under the Sale of Goods Act, 1930 

 

Q.3 Priyansh orders an iron window to an Iron Merchant for his new house. Iron merchant sends his 
technician to take the size of windows. The technician comes at the site and takes size of area where 
window to be fitted. Afterwards, Iron merchant on discussion with his technician intimates Priyansh 
that cost of the window will be  5,000 and he will take  1,000 as advance. Priyansh gives  1,000 as 
advance and rest after fitting of window. After three days when technician try to fit the window made 
by him at the site of Priyansh, it was noticed that the size of window was not proper. Priyansh requests 
the Iron merchant either to remove the defect or return his advance. Iron merchant replies that the 
window was specifically made for his site and the defect cannot be removed nor can it be of other use. 
So, he will not refund the advance money rather Priyansh should give him the balance of 4,000. State 
with reason under the provisions of the Sale of Goods Act, 1930, whether Priyansh can take his 
advance back? 



CA ANKITA PATNI PAGE | 4 

Q.4 What are the implied conditions in a contract of 'Sale by sample' under the Sale of Goods Act, 1930? 
Also state the implied warranties operative under the Act. 

 

Q.5 Shubhangi went to a Jewellery shop and asked the salesgirl to show her diamond necklace with 
Sapphire stones. The Jeweller told her that we have a lot of designs of diamond necklace but with blue 
stones. If she chooses for herself any special design of diamond necklace with blue stones, they will 
replace blue stones with Sapphire stones. But for the Sapphire stones they will charge some extra cost. 
Shubhangi selected a beautiful designer necklace and paid for it. She also paid the extra cost of 
Sapphire stones. The Jeweller requested her to come back a week later for delivery of that necklace. 
When she came after a week to take delivery of necklace, she noticed that due to Sapphire stones, the 
design of necklace had been completely disturbed. Now, she wants to terminate the contract and thus, 
asked the manager to give her money back, but he denied for the same. Answer the following 
questions as per the Sale of Goods Act, 1930. State with reasons whether Shubhangi can recover the 
amount from the Jeweller. What would be your answer if Jeweller says that he can change the design, 
but he will charge extra cost for the same? 

 

Q.6 State the various essential elements involved in the sale of unascertained goods and its appropriation 
as per the Sale of Goods Act, 1930 

 

Q.7 Mrs. Kanchan went to the local rice and wheat wholesale shop and asked for 100 kgs of Basmati rice. 
The Shopkeeper quoted the price of the same as  125 per kg to which she agreed. Mrs. Kanchan 
insisted that she would like to see the sample of what would be provided to her by the shopkeeper 
before she agreed upon such purchase. 

 The shopkeeper showed her a bowl of rice as sample. The sample exactly corresponded to the entire 
lot. 

 Mrs. Kanchan examined the sample casually without noticing the fact that even though the sample 
was that of Basmati Rice but it contained a mix of long and short grains. 

 The cook on opening the bags complained that the dish if prepared with the rice would not taste the 
same as the quality of rice was not as per requirement of the dish. 

 Now Mrs. Kanchan wants to file a suit of fraud against the seller alleging him of selling a mix of good 
and cheap quality rice. Will she be successful? 

 Decide the fate of the case and options open to Mrs. Kanchan for grievance redressal as per the 
provisions of Sale of Goods Act 1930? 

 What would be your answer in case Mrs. Kanchan specified her exact requirement as to length of rice? 

Q.8 Ayushman is the owner of a residential property situated at Indraprastha Marg, New Delhi. He wants 
to sell this property and for this purpose he appoints Ravi, a mercantile agent with a condition that 
Ravi will not sell the house at a price not less than  5 crores. Ravi sells the house for  4 crores to 
Mudit, who buys in good faith. Ravi misappropriated the money received from Mudit. Ayushman files a 
suit against Mudit to recover his property. Decide with reasons, can Ayushman do so under the Sale of 
Goods Act, 1930? 
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Q.9 A agrees to sell certain goods to B on a certain date on 10 days credit. The period of 10 days expired 
and goods were still in the possession of A. B has also not paid the price of the goods. B becomes 
insolvent. A refuses to deliver the goods to exercise his right of lien on the goods. Can he do so under 
the Sale of Goods Act, 1930? 

 

Q.10 State the difference between Sale and Agreement to sell. 
 

Q.11 Ravi sold 500 bags of wheat to Tushar. Each bag contains 50 Kilograms of wheat. Ravi sent 450 bags by 
road transport and Tushar himself took remaining 50 bags. Before Tushar receives delivery of 450 bags 
sent by road transport, he becomes bankrupt. Ravi being still unpaid, stops the bags in transit. The 
official receiver, on Tushar's insolvency claims the bags. Decide the case with reference to the 
provisions of the Sale of Goods Act, 1930. 

 

INDIAN PARTNERSHI ACT   

Q.1 State whether the following are partnerships under the Indian Partnership Act, 1932: 

 (i) Two firms each having 12 partners combined by an agreement into one firm 

 (ii) A and B, co-owners, agree to conduct the business in common for profit 

 (iii) Some individuals form an association to which each individual contributes  500 annually. The 
objective of the association is to produce clothes and distribute the clothes free to the war 
widows. 

 (iv) A and B, co-owners share between themselves the rent derived from a piece of land. 

  (v) A and B buy commodity X and agree to sell the commodity with sharing the profits equally. 

Q.2 Mr. Ram and Mr. Raheem are working as teacher in Ishwarchand Vidhyasagar Higher Secondary School 
and also are very good friends. They jointly purchased a flat which was given on rent to Mr. John. It 
was decided between landlords and tenant that the rent would be  10,000 per month inclusive of 
electricity bill. It means electricity bill will be paid by landlords. The landlords, by mistake, did not pay 
the electricity bill for the month of March 2021. Due to this, the electricity department cut the 
connection. Mr. John has to pay the electricity bill of  2800 and  200 as penalty to resume the 
electricity connection. Mr. John claimed  3000 from Mr. Ram but Mr. Ram replied that he is liable only 
for  1500. Mr. John said that Mr. Ram and Mr. Raheem are partners therefore he can claim the full 
amount from any of the partner. Explain, whether under the provision of Indian Partnership Act, 1932, 
Mr. Ram is liable to pay whole amount of  3000 to Mr. John? 

 

Q.3 Shyam, Mohan and Keshav were partners in M/s Nandlal Gokulwale and Company. They mutually 
decided that Shyam will take the responsibility to sell the goods, Mohan will do the purchase of goods 
for firm and Keshav will look after the accounts and banking department. No one will interfere in 
other’s department. Once, when Shyam and Keshav were out of town, Mohan got the information that 
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the price of their good is going down sharply due to some government policy which would result in 
heavy loss to firm if goods not sold immediately. He tried to contact Shyam who has authority to sell 
the goods. When Mohan couldn’t contact to Shyam, he sold all goods at some reduced price to save 
the firm from heavy loss. Thereafter, Shyam and Keshav denied accepting the loss due to sale of goods 
at reduced price as it’s only Shyam who has express authority to sell the goods. Discuss the 
consequences under the provisions of the Indian Partnership Act, 1932. 

Q.4  (i) What do you mean by 'Partnership for a fixed period' as per the Indian Partnership Act, 1932? 

 (ii) When the continuing guarantee can be revoked under the Indian Partnership Act, 1932? 

 (iii) What do you mean by Goodwill as per the provisions of Indian Partnership Act,1932? 

Q.5 M/s ABC Associates has been a partnership firm since 1990. Mr. A, Mr. B and Mr. C were partners in 
the firm since beginning. Mr. A, being a very senior partner of aged 78 years transfers his share in the 
firm to his son Mr. Vikas, a Chartered Accountant. Mr. B and Mr. C were not interested that Mr. Vikas 
joining them as partner in M/s ABC Associates. After some time, Mr. Vikas felt that the books of 
accounts were displaying only a small amount as profit despite a huge turnover. He wanted to inspect 
the book of accounts of the firm arguing that it is his entitlement as a transferee. However, the other 
partners believed that he cannot challenge the books of accounts. Can Mr. Vikas be introduced as a 
partner if his father wants to retire? As an advisor, help them resolve the issues applying the necessary 
provisions from the Indian Partnership Act, 1932. 

 

Q.6 Master X was introduced to the benefits of partnership of M/s ABC & Co. with the consent of all 
partners. After attaining majority, more than six months elapsed and he failed to give a public notice as 
to whether he elected to become or not to become a partner in the firm. Later on, Mr. L, a supplier of 
material to M/s ABC & Co., filed a suit against M/s ABC & Co. for recovery of the debt due. 

 In the light of the Indian Partnership Act, 1932, explain: 

 (i) To what extent X will be liable if he failed to give public notice after attaining majority? 

 (ii) Can Mr. L recover his debt from X? 

Q7 X and Y were partners in a firm. The firm was dissolved on 12th June, 2022 but no public notice was 
given. Thereafter, X purchased some goods in the firm’s name from Z. Z was ignorant of the fact of 
dissolution of firm. X became insolvent and Z filed a suit against Y for recovery of his amount. State 
with reasons whether Y would be liable under the provisions of the Indian Partnership Act, 1932? 

 

Q.8 State the modes by which a partner may transfer his interest in the firm in favour of another person 
under the Indian Partnership Act, 1932. What are the rights of such a transferee? 

 

Q.9 With reference to the provisions of Indian Partnership Act, 1932 explain the various effects of 
insolvency of a partner 
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LLP ACT   

Q.1 Explain the Small Limited Liability Partnership under the LLP Act, 2008. 
 

Q.2 Discuss the conditions under which LLP will be liable and not liable for the acts of the partner under 
Limited Liability Partnership Act, 2008 

COMPANIES ACT   

Q.1 In the Flower Fans Private Limited, there are only 5 members. All of them go in a boat on a pleasure 
trip into an open sea. The boat capsizes and all of them died being drowned. Explain with reference to 
the provisions of Companies Act, 2013: 

 (i) Is Flower Fans Private Limited no longer in existence? 

 (ii) Further is it correct to say that a company being an artificial person cannot own property and 
cannot sue or be sued? 

Q.2 BC Private Limited and its subsidiary KL Private Limited are holding 90,000 and 70,000 shares 
respectively in PQ Private Limited. The paid-up share capital of PQ Private Limited is  30 Lakhs (3 
Lakhs equity shares of  10 each fully paid). Analyse with reference to provisions of the Companies Act, 
2013 whether PQ Private Limited is a subsidiary of BC Private Limited. What would be your answer if KL 
Private Limited is holding 1,60, 000 shares in PQ Private Limited and no shares are held by BC Private 
Limited in PQ Private Limited? 

 

Q.3 Narendra Motors Limited is a Government Company. Shah Auto Private Limited have share capital of  
10 crore in the form of 10,00,000 shares of  100 each. Narendra Motors Limited is holding 5,05,000 
shares in Shah Auto Private Limited. Shah Auto Private Limited claimed the status of Government 
Company. Advise as legal advisor, whether Shah Auto Private Limited is government company under 
the provisions of Companies Act, 2013? 

 

Q.4 ABC Limited was into sale and purchase of iron rods. This was the main object of the company 
mentioned in the Memorandum of Association. The company entered into a contract with Mr. John for 
some finance related work. Later on, the company repudiated the contract as being ultra vires.  With 
reference to the same, briefly explain the doctrine of “ultravires” under the Companies Act, 2013. 
What are the consequences of ultravires acts of the company? 

 

Q.5 Articles of Association of XYZ Private Limited provides that Board of Directors (BOD) can take the loan 
upto  5,00,000 for Company by passing the board resolution. In that case, the loan amount is in 
excess of the limit, special resolution is required to be passed in general meeting. Due to urgent needs 
of funds, BOD applied for loan in a reputed bank for  10,00,000 without passing the resolution in the 
general meeting. BOD gave an undertaking to bank that Special Resolution has been passed for such 
loan. The bank on believing on such undertaking lend the money. On demanding the repayment of 
loan, company denied the payment as act was ultra vires to company. Kindly, advise. 

 

Q.6 Explain the classification of the companies on the basis of control as per the Companies Act, 2013. 
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