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Relation between Partners
Partners who have entered into Partnership are collectively called Firm

Partnership =
Firm >
Firm Name

= Name under which their business is carried on
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Agreement Business Sharing of Profit

Any of them acting for all
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« Firm and minor
cannot be Partner
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« Sharing of profit
is essential

+ Sharing of loss

(acquisition of Gain) is not essential
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Agreement
Relation of Partnership
arises from contract not

Sharing of Profit

Sharing of Profit is Prima
facie evidence not conclusive

Mutual Agency f*%

« Existence mutual agency is
cardinal principal's law

« Each Partner carrying on business

frol (evidence] is Principal as well as agent
TYPE OF PARTNERS
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(" Active or (Sleeping Partner or ( Nominal Partner (" Partner in Profit
Ostensible Dormant Partner Only
Partner * Lends his name
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ﬁ VARIOUS KINDS OF PARTNERSHIP ﬁ

WITH REGARD TO DURATION

Partnership at Will

Not fixed period agreed upon &
No provision as to determination of

WITH REGARD TO EXTENT OF BUSINESS

Partnership for
Fixed Period

-Contract for duration
of Partnership

General Partnership Particular Partnership

« Particular adventure or
undertaking

Partnership constituted
with respect to business
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Can be dissolved any time by giving

notice in Writing
PARTNERSHIP L

A document in writing containing various terms and conditions as to the
relationship of Partner to each other is called Partnership deed.

CLAUSES

SPECIFIC POINTS

Admission & retirement of Partner —
+ Settlement of A/c on Dissolution —
Explusion of Partners <%

GENERAL POINTS
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+  Nature of Business & Duration ~~
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DISSOLUTION OF FIRM
DISSOLUTION OF FIRM S
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