lllllllllllllllllllllllllll

1 ﬂ RATIO ANALYSIS

CHAPTER
@ OF|T 0SS STAT

SALES
_Cost of goods sold (cogs)

Qross propit
(-) Dpevating eXpemses

(adwin |, Selliwg £ dist exp)

Eafm'mrs hejcm Int £ Tax CEE(T) or operaling projit
() Interest exp

Zoxnings before Tax (£BT)
) Tox exp

Qanvu'no]s after Tax (€R1) or Nek propit
¢ Preferemce Aivid end

Earnings aweil' to egq sw: (eAresw)
() iq'ui\')o Dividwmd

Rebained e'anvu'w,s

Se veoncte ©

’ﬂn&E&

yment .-

',/I' ~\

CA Aumit Sharma I

dep wnpres /Loaw  Govamment Pr;b'sjk gquity s/l
(NTeREST TAX PREE DIV €K+ DIVID
m—— 77 By CA Amit Sharma #7# !_
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ﬁ Ratio Analysis ' F . A . 5 .T

s tutorials

s CA Amit Sharma

@) _BALANce sheeT

Equitp shave Cap xx | Fixed Asset :-
Reserves & surplus XX Plavt XX
Ptgtexcmce. shawe Cap XX Macnine "X
Furnitore KK
Non curremt liab -
Debemtures X% Curremt Assets -
Long T loaw xx | lnvemtorp XK
deptor xR
Cuvvyemt Uab'lli[p - Cauh RX
Creditors % X Bank % K
Bavk - 0D xR Accomulaled Loss  xy
Short: T- doay xX Prdim'mo.ny: Ex‘) Xy
Ofs ewp xx Advance pay of &p XX
Advamce lncowme xRA Accrued Income xR

l@ov tomt Terms :-

D CAPITAL - €quity + RJ¢ + preps/cap + Aebembure
P prep =/
Fired Asscdds + CA — c¢cL
Fixed Assels + woth’ng Copi tald

@ SHARHOLDERS = Equitp + R)S - prelim - Acc:
caQuirp S/cap exp loss

(It means Book Vvalve of €& s:cap)

(3 NeTwoRTH - £quily + RJs + Pprefy - preliw - Ace
s/ cap S/ ap exp loss
( It meams warkel value oy €q s/cap)
fixed Assets + CA — Total liabilivp

_!—// By CA Amit Sharma # 7 S—
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F A 5 T Ratio Analysis

first attempt success tutorials

CA Aumit Sharma I

PRoEI1TAB)ILITY RATIOS
CBAsga oN SALES)

BAlsc - ANy INCovg or ANY ExP
TRICk SAL€S

(%P Rario / NP Roxio ) C0gS Rakio/ Pre-tar propt Ratio)

OPERATING EXP = ddwmiv, Selling & dust- oH
Operating propit rodo =  £BIT
Sales
Operaking exp vakio = ddwin, Selling, st exp
Sales
OPU{&HH& RakQ = C09S Y+ Qdwmin -sellimg -Uishr cxp
Lajeg

PRoFITABILITY RATIOS
(BASED ON RE TURN)

BAs 1c - (WHAT T €ARNED dZ) hHIA
TRICK CLOHAT L INVESTED &3 iong)
Roe = EATESH
€q s/h fvnd
Rocg = gEgir EBIT - Tax
Ca-p3+a.0 eAmp)b?a. Capifal mwoy.

e

)/ &l Fast Cost FM by AB Chapter - 01
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Ratio Analysis F A .5 .T

s CA Amit Sharma

RoAg = €BIT - Tax
Avuajc.ﬂss&s

Ror = FRetuwn
Invest memt

PRoFITABILITY RATIOS
(owNgrs P-0V)

Eamm'v'nﬁ peor Shane CEPs) = EATES K
No o) Q?;S)‘Iaru

Qividwd per share (#P9 = Dividend poid
No ‘o eq- shareg

Qividemd poyout rakio (d) = DOPs  ,p DWid paid
EPS €ATeSH

Retention Rahio (b) Retaived €annivgs

EARTESHKH
Dividend Yeild Raho - O PS
mps
Ea.nn'm?s Veild Rakio = EpPS
Mps
Price~to ~ Eamings Ratio =  Mps
(P)e Rahd) €ps
_!—II By CA Amit Sharma </ 7 A
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CA Aumit Sharma I

ACTIVITY RATIOS
{Turw~evER RATIO)

Basic . SALES
TRICK whose TJo is askeel

(Fa 1o / cariraL 1o fweap Tro) ¢A T/o /T Tio)

Bor THerpe ARE & sxcepTionNs To T

[ l 1 1

Deptors T)o Credifore TJo Invemiow T/0 Rm T/0
Credit sales  (redit purchotes Coge Rm Concs-

Ava obdo‘h;; Avg- Oreditors Avg- Invembrp  Avg R

| Sormethwmes ':b sales is not arculable UsE€ cogs
°| Coge = Sale - Gross profit
I I opng € closim3 dota axe givem USE AV&RH\?e

Payable Tjo = Credit Purchages
Bills payables + Creditoys

Receivablee Tfo < Credit Sajeg
Bills Receivable + eblors

ebtors Donys = 360 or 365 Days o0rS2 weeks or |12m
(debtors velocitp) debtdrs T)o Ratio

Avg- Aepors 360 or 365 Days or 52 weeks or 121
Credit sSales for year

BN 7/ # By CA Amit Sharma ##

e
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| i Ratio Analysis
EL . - ,

s CA Amit Sharma

Creditor ,bcyw_c = 2360 or 365 -an_c oYy 52 weets or |12
(Creditors velocity) Creditovs TJo Ratio

Avg.Credjfov_c v 360 or 365 LDays or 52 weeks or |2m
CYedut PU"M’\M&-

@ COVERAGE RATIOS

BAsic - EARNINGS RELATED TO EXPeNse
TRICK EXPENSE YOU WAWNWT To CoVep
° | nturest Co‘Vvla\ . Pub-.OM’d CoVeJrg e £a  Mivid Qve
EBIT Net projet 0¥ EAT EATESH
nleres) exp P'rq,b- Qivid- ECt' Dwvi'd
° Fiyed Chavrju Co'\rma * Dept Senvice Cover
CBIT + dep €BIT
Interat + pay o Interest + pay ofy
prindple Principle
SOLYENCY RATIO
* CURRENT FEATION e AVitk RATIO
CURRENT Assers CA - prepaid exp ~ Invembory
CURRENT AIABILITY CURRENT W&IABILITY
. WORKIN? CAPITAL = CURRENT — CUERREWT
Assers LIABILITY
- 47 By CA Amit Sharma /7 A==
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F A 5 T Ratio Analysis

empt success tutorials

CA Aumit Sharma I

CASH RATIO = CASH + BANK + MARkeT. Séc.

CORRENVT LIABILITIES

BAsic LDEFENCE = (A - prepaid exp ~ Iwemtory
INTERVAL -Z)oély orc/ra.h'ng exp

DALY oPc-RAan cogs + Senina + Adwmin {
EXp Qishibubiow exp ~ Dep (nov cash)
365 oy 360 dqu

€avity RATIO DEBr BATIO OEBT To €8 RATIO
Shaxrem' Fund Tovd Debt od el
Total Ca?' WP]")" Tokay m?-em)p\va qu\‘y
CAPITAL qeARING - qice qrﬁ‘ Preh t Lep
RATID <z an‘:ﬁ €a + JE
PRO PRI ETARY = eavity + R/s
RATIO Totad Asses

@ AU PONT ANALYSLS

Retvrm  —  Net propit X Sales % Totas Assets
on sSales Tota Assels slh- fund
anty
(net profit) (Ass s T/o) (€avity
Fotio roto Multiplied)
m—— 77 By CA Amit Sharma #7# !_
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§»\ ) Leverage F c A 5 T
—— CA Jl\m“ Sharma ' :

e ﬂ LEVERAGE

CHAPTER
@ OFIT 0SS SIAT

SaiLes
variable <ost

Contribution
() Fixed Ofe/ra-h‘nj cost

(adwin , Selliwg £ dist exp)

Earm'mrs hejore. Int & Tax CiBlT) or operaling projit
) Interest exp

Eagninqs be—OYQ Tax (EBT)
O Tox exp

?anw‘nols apter Tax (ERT) or Nek preiit
C)_ prejevemce Qividend

Earnings awail' to eq sw: (eatesw)
() iq'uﬂ)o Dividwmd

Rebained Eanvu'wrs

o s l).ﬁii
el unbores [Loan  Govamrmemt Pref Sl Equity sjh
(NTeREST TAX PREE DIV €K+ DIVID
_!—II By CA Amit Sharma </ 7 A
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FA 5 ,T Leverage

first attempt success tutorials

CA Aumit Sharma I

@) 1yres of Fixea cost
OPERATING FiXed FINANCIAL Fixead
Cost CosT
A ——— —— —~— — —
Adwmin . Sellivyg . Aflsh - OH Interest - Pref Livid
Used for oQOL Used for OFL
@ leVERAGE FormuLA
=]
MetHoDd T - FIRST PROFIT
(BATI0 Methos) CecoNb PROFI(T
DOL = Contribuhlion HDEL = EBIT
EBIT €8T
Tj preg divd . zBIT
givem EBIT- Int - PO
I~ tax
MetHoD T - I:Ihe/re Yov Yeadhed
( /. methons) From Where Stourled
DHOL = . chqnge m EBIT
/. Cha'nje in Sales
DFL = /. change in EPs
Y. Change in EBIT
m—— 77 By CA Amit Sharma #7# !_
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—GA mit Sharma i pt success i :

AlL = QoL X AFL
MoS = |
HOL
Pro-Tip - Never USe OCL t CGawlate €BIr o¥
N [
EBIr ov Combbutien-
Omly Use <DCL b wlate Lol oy OFL
_!—// By CA Amit Sharma 7 7 S—
Chapter - 02
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F A 5 T Capital Structure

first attempt success tutorials e CA Amit Sharma

3 CAPITAL STRUCTURE

CHAPTER

The omly tonger o is chapte, is to have suda
C&P'ﬂ-o.) Shvcbure Wwhich maximises EPS:

So ether hewe or have
HIGHER €PS JOWER WACC
INAlFFeRENCE - Such a level o EB\T So thal
pPoINT
EPS = & pPs
Optiom | ©ptiow 2

e

ePs (Opﬁon 1) [éBlT - |nl"] X(l-t) - Prq, .Ziiw'&_,
1

No ' oY g, share in ophon |

1]

€ps (ophon2) [EBIT - |n1'2'] X(l-t) ~ Pref divid |

No- o} g, share in ophen 2

@ Bpeag - éven meams Suth a lewd ob— Salet Wwhere
PoINT Jotat Fixed cost = Conhbuhiem

FINANCIAL BEP = Suth A lwwel where
EBIT = Finameal Rxed Cost

FINANCIAL Frcost = Interest +  DPrejerence Lividemd

|- tax
/7 By CA Amit Sharma II—CH!P
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| § Capital Structure Theory F . A ,5 .T

s CA Amit Sharma

4 ﬂ CAPITAL STRUCTURE THEORY

CHAPTER

@ NET [Ncome ApproACH

For two dipjevent Firm ke amd ka will be same

O"n’ly WARACc

Vawe ob_ Uniewewed Firm < EATESK of unlwwred
ke

Valve ob lewered bnirm = Valve ob- eqﬁi? + Valnye ob dept
M lNered [firm i lewver. firvm

= EATESK of lew:  t Int Ci-t)

Ke kd
(@ivem)
@ ner OPERATING INCOME.
(witheut tax)
For two difesemt frms kd omd WACc (s same
ke chavges
Vawe ofy Uniewewed Fitm = EATESRK o unlwered
ke of) unlev:

Valve of lewered firm = EBIT
ko ofj fewered

€T

Ke o uw levered

_!—II By CA Am@)‘nm ) 7 7 c—
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F c A 5 T Capital Structure Theory 52
' CA Awiit Sharmo =

first attempt success tutorials

Valve of olebt in lwered co = Qivem
Valve of £auity in levered @0 = Valve o - Valve oy dest
levered (fivvm in levexd b-irw

@ M APPROACH G’trl«m‘r m)

Here also Vae of = Valve of
Unlevereq ffivm leveved fivm

Bo Solve 2t qust like Neb 0pwa.h'v:7 Intovme withoutr tax

But ke = ko + (ko-kd) X A

e

@ MM APPROAU ((with TAY)

Valve of Un\ewered b'\'rm = _EATESH of unlex firwm

Ke of unlev:

Valve eb- lew eved b-iv'm = Valve ol + debt (I-tox)
Unlew: [yivm
Valve of odebt in lwered co = Qivem

Valve of £auity in levered 0 = Valve o - Valve o desk

levered fyivim in leverd b-im-

m—— 77 By CA Amit Sharma #7# !P
Chapter - 04
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s CA Amit Sharma

@ ARBITRAGE
Stepl - Calaate Valve of leveved b{rm avd valve of
umievered b-Q'Vm-
Step2:-  Find whose valve is higher ?
(let SQ_P V'evured b—irm Is hl'ﬂlnex omd  we
hold ~207. in it)
Step3-  Sell 20y equity of lewered co-
Borrow dest = 20y debt of levered Co
Step4'=  lnvat €ntive amount in unleweved ovnpany
Step 51+ Retvw from Unlevered co
/ of EATESH om ovuv invest in Unlevered co-
Cost incurred
vt ereet of debk borrowed
t loss on EATesk in levered
_!—II By CA Amit Sharma </ 7 A
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5 ﬂ COST OF CAPITAL

CHAPTER

@_CO_sT of depentueg (ko)

T, tpe © kg = mberest Cl- tox)

Price

o

=

[ Lje fixed ko = Interat (1= tax) + [Bv-np
-Ll.b-e
RV + NP
2

BV = FKedemphom valve
NP =  Net proceeds received om issve of dep

Cowb—usitm about whatr to take as NP

(n Ly omly manker Valve givem
USe Onlso MARKET = NP
VAL VE
U‘D Ib Face valve and Float tost givem
USe FRce VALVE - FLOAT c¢ost = NP
on FV
(it Ib Both warket Valve . Floak coct € Face valuve givem

IRR Method USe ™MARKET VALUE — FLOAT coST = NP
oN mv

U

DiReer memod USe FAce VALVE - FLOAT cosT NP

on FV

BN 7/ # By CA Amit Sharma ##
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| 5% ‘ Cost Of Capital F A .5 .T
— C A Awit Shatina ' :

@_Co_sr OF PREF: SHARE (kp)

Iy lpe <© ky = Prefjerence oDivid

Pfi'CeD
L Lje fined kp  ©  Prejoronce divid + [BV - N
ﬂb—e
RV + NP
2
v < l?edexnph'on valve
NP =  Net proceeds rece{ved on 1Ssve of d<b

@ TRR METHOD

Step | Caleviate pour outflow ar year O

Step 2 Cewlate Youv all [nflo ws- (let's sow lo’) § Isy)

Step 3 Toke two diffexemt disc vates amd Calwlate

PV o} Inflows — PV o Ovtflows
S{e.p K IRR =
Small + NPV ot Smalivate x [ High - Smay |
rate NPVv o+ — Npvat rate rate
(o) Small tage 1gh taie (15 - Io)
_!—// By CA Amit Sharma # 7 S—
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CA Aumit Sharma I

@ COST OF €QUITY (k)

?owdo'n‘s fotmula = Po = Do ( 1T3)
ke - F
walter's Formola i= Py = A ¢ ¥ X Retained Eann.
ke ke ?
Lo =

Qivid Todap / wivd paid [ Divid pays

$ = 9rowtn rake = bxwr

Rerembion aHo

-
-

/. €Ps tetained = (I-&)
¥ T Yevwm on MVeA‘
CAPM - ke = Ry t P (Rwm - RED
Rir = Risk free Rake = Refum ov Gavk bonds
B =  Bela = Risk
Rwm = m™Market rate of retom
Bwm - B = Mdrket visk premmivm
€PS method - ke = €PS ov l/
mMPps P/e ratio
<U£c T this mehod W"X ag laat optiom \'b nothing
owailable)

@ REALISED PEILD

Ke = ”j(nvguq.) + (ItYeildz) < -~ (I+Yeildn - |

Yeild - Qivid oy ¢Y + Price at Year emd
P‘ﬁCQ ol S(wrh ob. yeowr

BN 7/ # By CA Amit Sharma ##
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s CA Amit Sharma

Weignts  Com be Book valwe Wweiqhts where we

vée Book wvqglue

0r Market Valve weights where we
Use WMavkelt walve

Alwo\\{; fomumber  Rfeasmings hou no Marid valve
So In WAcc us:‘ng oyrkel value
either {gnore B/€ or diskibute
Warket Valve of equily betw ez
un'\ly % R/ i rafio o) e
Book vaglue-

Marj‘mall tost o}y mf'll-aﬁ ™eans
we Calwlale WACLC only for the
nuw ch';ra.Q rafsed omd not old
valves-

_!—// By CA Amit Sharma # 7 S—
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F A 5 T Dividend

first attempt success tutorials

CA Aumit Sharma I

6 ﬂ DIVIDEND

CHAPTER
MM APPROACH
FOR AIVIRAEN

WHeN DilvideNd (S NOT QAECLARED
shPl - Calewtare price af emd of year 1 (Pl)

Po = P P = P X% O‘l‘kc)
Cltke)

Step2:- (alwlate the amount of Fuwds required

Investment - i-cmmmis
needed qvadl

5}21;3 - Calwlate N0 o new eq sharee 12 be [ssved

Fnds reqmved ag Calwlaled in .depz
Price at emd of Year Calwlated in Step )

Step #:-  Calevlote PV of Valve abt  emd oly the Yeav:

Fl& eq t+ New eq,] x P+ Eamings - Invest

Showes Shone

( [t ke)

BN 7/ # By CA Amit Sharma ##
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ﬁ Dividend F A 5 T

e CA Amit Sharma

WHeN DIVILEND (S AECLARED

_Sv}e_Pl - Calewtare Pprice af emd of year 1 (PL)

Po = Pt P = Roox (Itke) =4
Cltke)
Step2:- C(alowlare the amount of Funds required
Invetwment - |gamings - ividwd
needed avail poud

S}e‘,s - Calwlate M0 95 New eq sharez t2 be [ssved

Fvds r@quwed ag Calwlaled in Sle.p2
Price ot end of Year Calwlated in siep!

qu, #.-  Calewlote PV of Valve ab  emd oly the feav.

Shony

Fld} eq + Neew %] x P + Eagmin?,t. - Invest
Showes '

( [+ ke)

_!—// By CA Amit Sharma 7 7 S—
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F . A 5 T Cash Management

FAS T
7 CASH MANAGEMENT
CHAPTER

@ OPTIMUM CASH BALANCE

oce = 2x A X T
C

A = Annvad Cmh rtqvirefmunl:
T = Tramsaction Cost per tromsaitiew
C S Ca'rvy Cosk P uwit per Annuwn.

CA Aumit Sharma I

2) £conomie ordcR aty

eoe = 2x A %0
C

= Annuval (b requitewient
= OTde/n'nj st pwr ordwr

Ca'r'rjo Cosk P uwvit per Anmuw.

c >

n

BN 7/ # By CA Amit Sharma ##
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s CA Amit Sharma

Debtors Management

8

CHAPTER

DEBTORS MANAGEMENT

EVALUATION OF CREDIT PoOLicY

To{-cu.im Bag iﬁ’

Chapter - 08

A-B Ner BenikIT X%

Sale XXR X% ARR
(=) vonioble Cott [m) (»x) (xx)
¢) frxed cost (»x) (*x) (xx)
() Bad debt () (kx) (xx)
() Cash discouwt (~x) (xx) (xx)
) colleckion exp (xx) (xx) (x»)
Net proft befyove tax  xx KRR XX
> tax evpemses: (ix) (ex) (kn)
@ EXPECTEL NEC PROFIT RR xx RR
AETsR TAX
Oppo'r{-u'n?f’; Cost (%) (rx) (R%)
loked vp in Qebhrs
KX A

OFPm'{;unit_Y Cost Mocked Up in the debtors

Totd X Credit X Cost) X Colleckion peviod  Rale ofy
365 days Rebvom

_!—// By CA Amit Sharma # 7 S—
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F . A 5 ,T Debtors Management

empt success tutorials

Toi-cu.il]o_ Bas is,

CA Aumit Sharma I

)/ &l Fast Cost FM by AB

Saje XXR XR% RRX
=) vorxioble Cott (%)
O Mavmentar VC (Xx) ('x;c)
) frxed cost (»x)
6) Inromenta Fc x») )
() Bad delbt ()
) Inrementad Brdebt (xx) xr)
() Cash discount (rx)
O Muwrumentay C* dise v, %)
() Collection exp (nx)
(0 Morum emtal Col): exp ) &»)
Net projt beore fox  xx % XX
(~ fax evpemses: Ox) (ex) (xn)
@ TnceemENTAL expec: X% e K%
PRoFIT
InerementaL,  oPP (xx) (x%) (*%)
Cost
Ner BENCFIT xx xR Ry
m—— 77 By CA Amit Sharma #7# !P
Chapter - 08



- Debtors Management
e CA Awit Sharma ' ’

@ FACTORING
PartA - cosT sAved ave T FALIORING
Bad debts Sawed X
+  lediom Cost sawved XX
+  Admin cost saved X%
+ Interest saved due o less xX
+ Collechion pem‘od
CosT SAVEp XA
Pors B COST INCWRRED LVE T FAUDR
Covmmission pod to fackes” XX
b Intrat pad on advoamg b fater Xx
Gost  INCYRRED X%
A-B NET SAVINGE (n Z RR
NET SAVINGS v o A-B
Net amount
recejved fnm
fath =
_!—II By CA Amit Sharma </ 7 A
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P

CHAPTER

WORKING CAPITAL

() RAW

BN 7/ # By CA Amit Sharma ##

)/ &l Fast Cost FM by AB

(1) WoRk IN Progpress
HOLOING PERILLD Wip T/0

@_OP&RATN cYyceLe
RtW+F +d -¢

ATERIAL - 365 days

HoL.blNﬁn PerRILLY Raw wat-T/0

365 Days X Avexr g g o RM
7 J
RM consuwed during quy

365 days

36S Days X Avexage wWIP
7 J
Cost of prod - during year

(i) FivjSHED ¢O00s = 365 Ddays
HOLOING PERIVL Fé T)o
= 365 Days X Average Fg
Cost o 3°0d Sold durinﬂ y ear
(i) CREDT RAYS QWWEN = 365 days
To AEBTORS debtors T/o

365 Days X Avexrage ebhr
7 I
Credut saleg dvrinj e yea

e

Chapter - 09




Working Capital F A 5 T

s CA Amit Sharma

(V) CReLDIT QAYS GIVEN = 365 days
By CR&LITORS Creditors T/o

S
365 Lays X Avvra.qe_ Crecutors
Cledit PWC\'\Q&QS durmd the Yyear

(vi) How mMANY wcAP = 365 Days

(vycLes IN AVEAR Aqys token 1o Complete one
woﬂ'-inj capital cyde

(vii) WHAT 15 THE Annval Operating Cost
AmounNT OF W:CAP No ob w-caf C\jclesvn'n lyecw.

Importamt yoiwl‘ to Note .-
7

@ @uex{-iow cam qsk ve to vuse 360 Days instead ob 365
.bm{;_c- 'Ib V\oﬂning (s 3ivem Lse 265 Lays £ give note-

@ Ib- details are 3'tvw; i months . '}ry to 49 cajewlatien
in Months Only:-

@ cost sueer

Divecdt materid
+  oiret kabour
+  Dired exp:

PRme CosT

] ] 77 By CA Amit Sharma 7/ 7 S—
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F A 5 T Working Capital

first attempt success tutorials

CA Amit Sharma T

+  Fachovy OR
GROSS FACTORY Cost
+ OPemMa wie
— closing WIP
NET FACTORY CoST
+ Qlty ombol cost
T R&D Cost
+  Admin rdaked fo prod
.I.

Pr?'ma'r/u pack
Suwp of F@
CosT OF PRo.AUCTION
+ OPUm'VU Fq
- dosfng 6
COST of Gooa¢ Col.2
+ Setmdarp pack
+ Seﬂ.ing & Aist OH
+ Gemural Adwin OR
Cost OF SALes
+  profit
SALes

@ AMOUNT INVE STED

(13| Awmount In = Avg cost ofy consvmplion . Pm Holding
RAW MATERIAL o Pm per day poried
!
= Anmval unils pwd X 2m Cos}
368 o\ms P unit

e

)/ &l Fast Cost FM by AB Chapter - 09
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i
e CA *mlt ;’mma

(| Amount n

(i) Amount in
DEBTORS

av) | Amount In
lp

w1? C.o.el-/vvﬂt

&) | Amount in
Credi oS

(v | Amount in

FtnisHe D {roo.bs

l}

l}

-
=

Working Capital

first attempt success tutorials F

Avg. cost ojy productron x F® Holding
pw dap pried

!

Avnnval Cott of prod-
365 dw\qg

Av3 cost oy sales X Credit perrod
per day t debhs

!

Annual Cost of Saleg
368 dw;

sz, cost ob- consvmpar) X Rw ﬂoldi'nj

ofy wip per day poried
!
Annval unils pod  x  (uip Cost
365 daws Pen ik

Rm Cost pumit X100y,
T dobour Cost punit X Soy-
T OR Cost punit XSoy.

Credit purchade for year X  Credit pexiod

365 Days: Jiven fo vs
by ereditors

Total expenses for year X Jog in pay

0)s exp 365 days-
_!—II By CA Amit Sharma </ 7 A
Chapter - 09 ©)/ € Fast Cost FM by AB



F A 5 T Working Capital

ess tutorials

Cost of P‘lod'
Cast ob. Saleg
Fe calcvloked ot
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