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QUESTION: 1 

Mrs. Geeta went to the local rice and wheat wholesale shop and asked for 100 kgs of 

Basmati rice. The Shopkeeper quoted the price of the same as Rs. 125 per kg to which she 

agreed. Mrs. Geeta insisted that she would like to see the sample of what will be provided 

to her by the shopkeeper before she agreed upon such purchase. The shopkeeper showed 

her a bowl of rice as sample. The sample exactly corresponded to the entire lot. The buyer 

examined the sample casually without noticing the fact that even though the sample was 

that of Basmati Rice but it contained a mix of long and short grains. The cook on opening the 

bags complained that the dish if prepared with the rice would not taste the same as the 

quality of rice was not as per requirement of the dish. Now Mrs. Geeta wants to file a suit of 

fraud against the seller alleging him of selling mix of good and cheap quality rice. Will she be 

successful? 

Decide the fate of the case and options open to the buyer for grievance redressal as per the 

provisions of Sale of Goods Act, 1930? 

What would be your answer in case Mrs. Geeta specified her exact requirement as to length 

of rice? 

(6 Marks) 

Question: 2 

P, Q, R and S are the partners in M/S PQRS & Co., a partnership firm which deals in trading 

of Washing Machines of various brands. 

Due to the conflict of views between partners, P & Q decided to leave the partnership firm 

and started competitive business on 31st July, 2019, in the name of M/S PQ & Co. 

Meanwhile, R & S have continued using the property in the name of M/S PQRS & Co. in 

which P & Q also has a share. 

Based on the above facts, explain in detail the rights of outgoing partners as per the Indian 

Partnership Act, 1932 and comment on the following: 

(i) Rights of P & Q to start a competitive business. 

(ii) Rights of P & Q regarding their share in property of M/S PQRS & Co. 



(6 Marks) 

Question: 3 

Discuss the rights of an unpaid seller against the buyer under the Sales of Goods Act,1930. 

(4 Marks) 

Question: 4 

Akansh purchased a Television set from Jethalal, the owner of Gada Electronics on the 

condition that first three days he will check its quality and if satisfied he will pay for that 

otherwise he will return the Television set. On the second day, the Television set was 

spoiled due to an earthquake. Jethalal demands the price of Television set from Akansh. 

Whether Akansh is liable to pay the price under the Sale of Goods Act,1930? If not, who will 

ultimately bear the loss? 

(4 Marks) 

Question: 5 

In what ways does a “Sale” differ from “Hire-Purchase”? 

(6 Marks) 

Question: 6 

Archika went to a jewellery shop and asked the shopkeeper to show the gold bangles with 

white polish. The shopkeeper informed that he has gold bangles with lots of designs but not 

in white polish rather if Archika select gold bangles in his shop, he will arrange white polish 

on those gold bangles without any extra cost. Archika select a set of designer bangles and 

pay for that. The shopkeeper requested Archika to come after two days for delivery of those 

bangles so that white polish can be done on those bangles. When Archika comes after two 

days to take delivery of bangles, she noticed that due to white polishing, the design of 

bangles has been disturbed. Now, she wants to avoid the contract and asked the 

shopkeeper to give her money back but shopkeeper has denied for the same. 

(a) State with reasons whether Archika can recover the amount under the Sale of Goods Act, 

1930. 

(b) What would be your answer if shopkeeper says that he can repair those bangles but he 

will charge extra cost for same? 

(5 Marks) 

Question: 7 
“Indian Partnership Act does not make the registration of firms compulsory nor does it 
impose any penalty for non-registration.” In light of the given statement, discuss the 
consequences of non- registration of the partnership firms In India? 

(4 Marks) 



Question: 8 

Mr. M is one of the four partners in M/s XY Enterprises. He owes a sum of Rs. 6 crore to his 

friend Mr. Z which he is unable to pay on due time. So, he wants to sell his share in the firm 

to Mr. Z for settling the amount. In the light of the provisions of the Indian Partnership Act, 

1932, discuss each of the following:  

(i) Can Mr. M validly transfer his interest in the firm by way of sale?  

(ii) What would be the rights of the transferee (Mr. Z) in case Mr. M wants to retire from the 

firm after a period of 6 months from the date of transfer? 

(5 Marks) 

Question: 9 

“Risk Prima Facie passes with property.” Elaborate in the context of the Sales of Goods Act, 

1930. 

(4 Marks) 

Question: 10 

MN partnership firm has two different lines of manufacturing business. One line of business 

is the manufacturing of Ajinomoto, a popular seasoning & taste enhancer for food. Another 

line of business is the manufacture of paper plates & cups. One fine day, a law is passed by 

the Government banning Ajinomoto’ use in food and to stop its manufacturing making it an 

unlawful business because it is injurious to health. 

Should the firm compulsorily dissolve under the Indian Partnership Act, 1932? How will its 

other line of business (paper plates & cups) be affected? 

(6 Marks) 


