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Income tax Handwritten notes by CA Vivek Gaba,
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B 7 Direct Tayx Incireck Tax ke hanet —\DT
" N | ’ - | &Y. dever bt a
—-—  Income Tax Goods and Servi@STAX 30y (a4 d
i— - (SOm(uKs)'\r ¥ (SomarKs)
A ————aath= .
e, 10° descriptive 30% MC@ — N
3 # Ammendments Ucaole for November, 2024 v
T et iddesd app o8 Tor o e ler
=
Wy Income Tax = Finance Act 2023 + Notitication and arculars
e wpro 20/u/2024 [ 2| 12y
; ‘ '
(€] s
——‘ (ST -  emnance Acn, 2023 % Nottfications and circulars
) - $ i
emca P 4
L -
-
)- . # 1In Inome Tax .
) Previoud Year = 1/u/2023 - 31[3/2024 ¢ive. PY:23-2y)
'-,5 Assessmitnt Year - Htl102%s SEER(2035 (e AY!'24-25)
>
L__”_

i = Tncome Tax Law @ ACt + Ruls + Requlations + Notficartons
' + Qrowtors + Claxcfeations + Explanations.

+ case louwws
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DIAE: .ousasonsennss A
» Meaning of Tax 2

» compulsory payment lea/ted by govt .
f £

wndex an Act

___Tax is a_mandatory fee or flnanual tharge tourcted by 3ovuqmgwj_3

_ For example - 1. Income Tax is Lvied by govt under Income Tax Act 1964

2. (ST s wvied by govt. under veolous. GST AUs!-

o CGST AL, 201 (1) * SGST Act, 2017  (31) , e
° IUST Ak, 204% (1) ¢ GST ompensation Ad,204F (D)

__° UTasTAck,201} )

# ORIGIN OF TAX - latin word “Taxo "

* Types of Taxes . s
— Twio types of taxes in Tncua
_ 1. Durect Tax

| 2. Indireck Tax
’ 1o

_* Meaning of Dredt Tax

. Direck Tax us a tax whith W levied on aperson and the burden of
— the same falls onthe samg person

Example - Income tax  Corporat€ Tax Gift tax  etc

= Meaning ot Indirect Tax

_ Indirext Tax is a tax whlthia tufed on a person and the burden
— of the same fals on different person C(UKe cuotomer)

~ Exaumple - GST, cuatom, excise duty ete.
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?"I’ITJ

' 4

vaise-2 tax badhega)

DIate s
Poxtiulaxs Direct Tax  Indirect Tax

dilitn i * Progressive natire |+ Reqressive hatwe.
+ linied with paying | FxNALWE)
capatity., rich puson |* Notlinked with paying.
will pay more tax.(n | capaclly, Wisuniform,
tompar(son o poor. - |whether goods [SUVLLES Qe
(3aise -2 income badhegi puschased by rich o poor.

1777

-

DEPARTMENT

(entral Board of Duredd Tax

tenkral Board of Indireet

) (¢8DT). Tax amd austom (CBIC)
~ DISTRIBUTION OR controd Centrak Govt. or State Gouvt.
PAYMENT OF REVENUE Government. (as the case may be)
W) (ONCEPT OF PY andAY | Previous Year uncome, | No concept of PY. of A-Y.

assessed tu AY.

(only financiad yeay).

EY
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AAC

Income Tax

Toples/Sections o be covered under,  Dafe oo
Topics /seckions 10 2F 27— '

|
|
\

1. Banics of Income Tax [lax Baltes

LL o= Ralany . =
_ = House property B .

- _Capdad gains -

- Profits and gains from pustness and mec&sinn

- other sources

4. (Lbbing of Income. , setoff of LoSses and pDedudions

fram _(ross. Totald Inwomeé.

5 perurn of Income, TDS, ICS, Aduance Tax

€. tomputation of Total Income.

APPPIPPP2TTT004%
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k SOME BASIC CONCEPTS j

Caﬂstmn of Ing:g Date sesesssssesssse .
ARTICLE 246 : Subject matter of law made by Parulament -
and by state Legislature
SEVENTH SCHEDULE
. e =
S v 4 3
Lst T ust 0. Wst T
union WsC State ust ya, conarrent ush
L L L o
Par Ucument_has Stoue Assombly has Both Paruament and
exdusive powers to excuswe power to state Asstmbly
make Laws with respcdt maKe lauws w.r.t have excualve power
™ to matters contained a makters contatned in to mae taws wr.t
h Union Wst State WSE - matters contained
- toncurent Ust.
( In cane of any conflicLs,

v PoxLiament L il prevatl,
“ subject to conditions )
— low M akKing authortty and constioutionay Powers.

- oSt
&= S

State tewvel.

centrald leaed

Prov, may vary stae - wisc

State Assembly,

—
Extent of lawy: whole of Indila .or S agricie / whole of state ,or
4

"

— partof India. 24s pastof stete.
m— : =
-l # arTicte 265 ¢ No tax shaul be tevied or coutected wethoul

- the cuthory of Loww.
—
- Spnal
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Income tax Handwritten notes by CA Vivek Gaba,

centval tevel State Lenved ﬂ

3+ Encry mo. and Ust no.

Ust I- UndonWst ust - s“‘DQSE ..............

—

ENEYy NG Naume Enty vo. Neme. 54
22 Taxes on Income other Ye ToLx €2 o0 agricuttural |
than Agricuutwnl Income. Jncome
23 curom durty A
2y Excise duty -
8s. orporateTax ¥ M

_ impNote: i Two lww making authoriby-
Q) parlicument

b stare Assermb ley

L. Eyecutive authority - @) gentral gout.
___® state gout

8 Juditicwy Departmeur:- Q) Supereme tourt 9 pistrict court.

b). High cocrrt

¢ ParUament = loKSabha +Rajya Sabha + Prestdent

» Stare Assembly = viclhan Sabha + Vidhan Partshad + Gioverner
foptionatl)

econtral Govt = Ministers + PM = Cabluet + President .

e State Govt = MUnisters + CmM = Cabnet + Yovernen

# PRTICLE 2468 - GST .
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Income tax Handwritten notes by CA Vivek Gaba,

\ Procedure = Formation of ACC ‘1
- B Date ....c.cceeee.
\ s :
L - .
s Money B __ordipary®d
Lok sabha cau be presented furst *
Ragy; sabha ether to LOK Sabha or to

i N
president’s AsSsent. Rajya sabha.

Becomes AL
# INDIA
el s, VSJL e css. /
High Seas. EEZ, TWI \ /

200NM mNmL - 28 stares /

. - g5 /
\ |
\ /

. M
& \ /N inm:1.852km

e TWI = Taruorial waty of India
(Incia for aul purpose).
e EEZ = Excusve Economic Zone.
(Inaia ovuy for ou rigs and nanual gas)
o High seas - outside Tnaia.
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B TAX PLANNING - Legald + Ethical  (usé of beneftd of exemptions
and deductions)

____ " TAx AvoibANCE - legad + unethicad tupe of Loopholes and sane tax) .

% TAx evmsion - Iflegal + unwhicad. (Breax the provision of Law
and sane tax.),

_° About Income Tax Act, 1961 : ;

1. The levy of IncomelaX o India is governed by the Income T1ax
AL, 1961

2. Tt extends to whole of Incliq (including 72K)

3. It came inko force on  1.04.1962,

Y. It contains 298 sections and XIV schedales

LS Al contains sections, subsedlons., QIS sub:(lauses etc,

6. :
> At arnmeénded every year through Einance Act
(Finance BU s introduiced every Near, twhich becomes Fonance
ALL).

° Income Tax Rules, 1962

7 Administration of birecl Tax .ia tookied after by CBOT

1. €BDT s empocoered to mnake. rolea f-q_r_ca_x_z_gj.nn the puUrnose
T N = T T
of At

2. For proper administration of Income 1ax Bet, CBDT £rame.

Spinal
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__caued ap Income Tox Aules, 1362

e
=

[

\ —

™|  rules from time to time. These rulfs are coUectively I
L .

Ny

3. Rules are supporting 5y$mnum_&u1m_ca:ma£_olﬂ:¢dﬁ-——

} AL Generally, procediures are containcd in RULCS
=y o
gy Y S€c-295 of Income Tax Act |, gwes power to frame cules
7 L i __Mﬁﬁ__ 15 RU LES
~_ CRU* g whatto Tews hocoto
~' _doand whatnot F ——do
oy todo
—— ¢ contains provis(ons =§9,mgjm_pxgcedmm
o e Notifications
oy . 1SS = CBO]
ﬂ'i provisions_of Act
' 2. Wi S 3 2 iadte of the year
= ° To acdd ar remove the proviscons of Act
o

e officer and [ox

Qgsesse

Sgenal
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e —

’r
does not overrcde Act. Date .............. ’
?

4. Dcpwrtmcnt 19 hnumww

bmdma an assesee and wurks t

_* Case louws (High towrt end Supereme Court Judgements)

* Supueme cowrt and m.qhmwt can gwe yudgements only on the
question of low. (Not on question of fack).
______ \f Wterpretation of At Y evidences.

o .
g , Y .
-

- y v
Supueme court s “apex court® of the country and clecistons of §¢
1S toww of land.

. N 5 "
Decl'ston of High court wlll apply tn respective states within s
iurisdfrﬂ‘m

_ ¥ SECTON-L  Short titie, extent anc| Lommen cement

) <
Tds Act mnay be called  Tncome. TaxAct 1964

(2) Tt extends to whole

of India. whple of India  tlae_ 34 K)
(3)__ Sawe as otherwise, prov(

ded tnthis act L shald come tnto
force, on 1gt doy of Apyil, 1969

N Y Y TEX L
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Chapter- L and 2 il
- Basics of Income Tax and Residence and
. Scope of Totad Income.
y Pate v
; # SECTONY Chaxrging sechon of Income [ax |
L
oy * _Every parsan
_ . ° whose total income _
.:_-,_ of the previous year
"W ¢ exeeeds the maximum amounl tohidais not chargeable

wy to Income tax,

e @is an dssessee and

> .
L _;ungmhm_m_mulmc;m.&_al_iamm&_pmﬂﬂhﬂd—m———
— i

____ the Einance ack, for the rolevant previous year

- # SECTION 2¢31)  person ans de¢ned tn Settion 2(31) of Incomne

Tax ACt, 1964

=
S

Y person’ includes

(o tupes of individuat) ‘

3 (musSlim and thristian familes 1
cannot create HUE) |

= (0) an (ndividual

g (b) Mundu undindded Fann Uy

(0 (ompanu ( Indianco. , Forelgn ¢o0.).
- pany

¢dy  Furm (indudes LLP) 1

l‘ l

car incocporated or not

pg—— ; v |
- (g) evuy arctifictoh yudiciol person, not falling within any of

!

|

It lt
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Income tax Handwritten notes by CA Vivek Gaba,

How to wmpute Total Income and Final Tax Wab. Date .............. f
Intome Tax Uab. = TotalInwome x Tax Rates ?

Income Tax Jus tewied on an assessee’s total inwome.

| Such totad tnome has to be cornputed Ao per provisions contained i
Income Tax ACt, 1964,

1

1

—

let's understand én Bricf steps howto compute Totad Income _and (@™
_ FtnaiTax Uability:- = (“
STEPL . determinabion of Residential Status el SR __‘_,‘
~ % 1 (
- Tolal tncome of an aosessee is based on resicential status of assesse. ¥ |
- r— RoR !
Resident L' RNOR !

Residemtiol Status . E:
Non- Restdent:

STEP2.  classiftcation of Income under Different Heads

Income auses from wuntimited socrees bat distribwed into
S heads of Income :-
a) saiary ( See istod7)

b) House Propaty (Sec 22 to 27)
¢) pProfu and qains from Busstness and Profession (Sec 28to Uy pg)
d) copuad Gauns € Sec 4S5 to 55R)

€) otha sowces (Sec 56 to S9)

STE i
P3 Lom puration of Income under eacth Heads of Income

STEPY  cubbing of Income of Spouse, son'swife, minor child. efc.

STEPS set off or carry forweard of Wwsses
e — —

JrrPPPRPPPIRPP LY
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~ Date ..............
T STEP6 (nross Total Income
~_
. STEP 7 peduwnions from Owoss Total Income€
= = _peduttions ofc Vi-p__ CSec 80C to eov)
= ~ pedutrions Y/s 10AAR
_\v
By STEPB  compumtion of Toral Income
_ STEP3  Rounding off of Totah Income  (Sectton 288 A)
5 :
‘F 1 laces)
Rounding off tn tne mnuﬁ{*r_& ( ignore._decimalt place
Dy  # loardigit kssthan s = ltio
.’ # laat dUgt 5 or more. = next 40
v EXamplc - Total incom € Total nwovne after round off-
G Y, Hy, MM 4,44, 44 0
1 3, 08, 38 B, 86,090
P H, 4y, H44 .20 H, 44,440
4,4y, HYH. 90 H,44, Yyyo
_‘.i 15,12,411. 90 45,12,110
=
— STEPip Appucation of Tax Raxcs and tormpute Tax
’I /‘l’otal .tncome..\’
a ( -
Normal Income Special INCOoME
— 1
3
. OCfM OPﬁOﬂd‘ HPPW speciat rates
e scheme Scheme
' vIs L15B8RC undur finance —
ot
Y ;
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Stepii Applicabiluy of Surcharge or Rebatc ©on above Tax Uability

 SWp42  Heauth and Educakion Cess on INCOmMC Tax
L Rate - 4

118984 0

Stepid AWernode Minimwm Tax (AMT). -
b appUicasle only when if assessce opts for Optional Scheme

~ # Tax under pefauMk schome = Fincl Tax (NoAMT)

s

# Tax under optional [ normat/ requicr scheme | or, AMT
(whithever.is highty) = Finad Tax

Stepiy  Examine whether to pay tax under Defauld Tax Regime uls 4SBAC
or pay tax under Optionat Tax Reglme 4S8 per requiar provisions

of the AL
£ ] CRUX ¢ Tax undex Tax under eptional
Default Tax Regume. - Tex Regime. .

o /

- 5 Lo /

: ' N

: whidhever is HIGHER.

L LESSER

L (move bene flual),

STEPAS  Deduction of TDS, TCS or advance tax

most beueficlal tax

() TDS/TCS/Adv. Tax

vassrrnrrrrPP2222Y

{
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N

~
~»
Ry Date ...ocomseness
Sy  swpie  Tax Payable or Tax Refundable.
y

fasel ¢ Adual Tax ¥ TOS/TCS/Adv.Tax = Tax Payable
L
™ casen : Actual Tax < TDS/TCS/Adv.Tax = Tax Refundable
g N .
Ty —— | A -
—_— Sepi7  Rounding off of Final Tax  ( Section 2@6B)

L

Inthe multiple of 2 4D,

Lt dLgih wss than S = laat so

o
oy Lagt algh S or more —  next 10,
Ty

¥ Skepi8  Paument To Govy. if Tax Payakle through Return of
- Income
— -
Chapter -2 Restdenkiol Status.
” ( Secs - Sec9)
—
== Section 5 % Scope of Total Income | Mearning of Total Incorme
——
g Sethion 6 2 Realdenual Status. fwheu Ror NR).
-_—
f seciony % Income decmed to be receiwed tn Indla
— b windiseuss tu Saleuy
Sectlou® tnot ralevoalt).
— g
St(x:iong g Income deemed to Qcm or axise in India.
-
_— |
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| ’
. = ‘.’
let's undexstand STEP1 (ndetadl. f

PIate i,

Bovic Rules to be considered while determineng Residential status ?
(1) Residentiad status is determined for eath category of person B
L Seperately. N _ - =
~ Ex  sepuare vudes for indinvtdual , HOF , company ttc. __-F

(2. Residential status 1s always determined for previous year because { -
| wehawe to duermine total encome of PN ONY. (g
(3). A person may be reacdent for m.or.aj;hmnn.c,muntrg.for__my____:
previoud yeour. S 5
Ex. If Mr Vg is resident to India for Py. 23-2y docsn't mean that
he canvnot be aresident of any othér tountry & that PY.
(W). titizensnip of a country and Residential status of thal ountry
are sepearate covxepts. g
i A pexrson mayy be an Inducin ct(zen bul nal no
& N Inala , in othér words,
| A person maybe o non- redtden

ctizen.

# SECTION 6 @ Residence n Incla

' - -~
AN tndinvtdual ds sold tobe restdent tn Indka o any previous year
‘ . . . -
if he satisfies 2ny one', of the fououwing 2 Basic con duLoNs -

Conditioni ¢ He haw been w Indla during relevant previous Year for a
total percod of 182 days or more  OR .

(ondLtlon 22 He han been in India dung relevant previods year for o

totat gcn'og of 6odays or moye AND  365days or move in
Y yeqrs tmmediately precceding yelevark PY. y
i Sporal

<
<
N
S
N
M
N\
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~ 5
- Date...............
5 ¥ Mae, female, minor, major, married , unmaxxdeds, Indian dtizen
oy foredgn wtlzen ttc. ==
e
[ "~ wnditiond  (endition2.  Res. Statul
_,E v X Resident
e x v Resident
y v N Resident

, X x | Non Resident.
ey

¥ [CRUX : Indwidual Inala me vaha ho

—

Bram Kawi par bhi raha ho Kadise bhi taha ho
oy HASI bl puypose Ke e rahahp, agar total dewys complete ho yayenge,

i thew Realdenit bau jayega
By

¥ NOTE- I both baaic concltions are not satisfied , then suth n dvidual
== shall be deermed ao @ nop- rescdent.
o~

R -

n the jou:)&' q canes -

B Casel: An indinviduald, being an Indian citizen who teaves India

g duying ratvant previous Year as a membex of crew ofan mdlan
S hip-
SUth induvtounal wod be treated as restdent in Indda onuyy if

their total poriod of stay during relevant previous yeor ts.
182 days or more.

— Mhiﬂhj L
(Reasor Ciout. (KO benefit de rhl hai,&i‘sa Lae residewt bane ov

bahar se jyada foreign rescves Ipdia me laqe.)

tLELLLd

Sgonal
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+ forthe purpose of employment v p nota spadal case.
/7 o {uthe course of employment. X Date o f
Labe2:  An tindinvidutal being an Indian atizen Lleawes Inclia c
during relevant previous year  for the purpose of employment t

-~

_putod of their stay durin

* How to compute days stay w India?
RN Z L — 4 0x¢ of signing off.

Eli B —ooteoproiuing.
—— 1 Py

200nm | 1'2Nm Indwldual
- SRR ' h s ST
L Inalan eitizen

' 'y

! +
= | e \ 1eft Indda
3 “ / + . .
o é"" ] s 'ﬁ" \ \ as a memby  India Sé bahr jaane
: y Mot of i L
/ X . pm':‘\ crew. or aane Kedono adun

= 6 PR \ / /S Incdia me tount honge.

crows Nt
menfper.

Deemed ourside India = From bate of Jolning wupto
pateof signing off,
kmpyt'ga

N
Stay in India = 366days = Deemed ofs India.
(e
Differesmce.
N

182 days or more Less than 181 days.

RESIDENT RESIDENT

-+ Imp. Pouts

Except Un the cade of crew) membes
« Date of arrwaiand date of departwe , both dates are conscderyed to

be fn India -
Stay i Inclic tncludes stay tn Temkortal wider of Inclia .adoo,

22errrrPlrtP2IY Y

Bt - .
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Case 3 - Date s
i= ¥ : — Fw
| An indiwiduad be an Indian tizen or @ peson of IN or

AlNAN

_whois settled outside India, visus eIndia and s totad
vay

____heshau ve treated ao reoldent onty if his toral sty (o
Incda cduring the ralvank P-Y Jdbs 182 days or morC

~ ({ntome other than foreign source tncOme is Upto 215,00,000

Cove M - y . L
} B % R

An tnaivtdual belng an Indian citlzen or peson of Indian orgw,

sctled oukside India andvisus in ITndia, and his totat inwme

¥

j_r_fumjn

i | M
_other tham forelgn Source income &% IS more thau 215,00,000
—_heshald be treatc
£ the fouWowiing concution s satisfted :-

Q) 182 days or more Cu Relevaact By OR

5). 120 days or more n Ruevant py_and 365 days or move
tuhipry.

Ivu;s[hu poxents.

b Born wef. 1.07.198F but before 3.12-2004
tatzen of India , Jf ether of is/her paxents 1s a titizen of
Tndia_at the time of wis|her bith

*  Indian acizen
Q) Person born on or after 26.01.1950 buk befove, 1.07.1987
trizen of Tnclla by bérth respecfWe of ctigenship of

¢) Born w.ef 3422004 Upto i dare
_ectzen of India if botb of thelx parents axc citizen of Indiq #

at the time of his [hex buth, W
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I

Wy "™ Indiau origin PYate < s
Tigy If;ho either of his parents , either of s grandparents are born
oy in unawtded India. (e before 1UT).

- undunvided India tnctudes India, Pakistan and sangladesh.
"™ i aranparents ncude both patcrnok and matunal grand paronts.
Ty o o I
Ny - — ; .

¥¥X Wowto CompuLe Total income other than Forelgn SOUrc mcom:.

upto 15,00,000 oOr More
Cmmy
so P axtlanars whether tududed oy not
' ) v/

1) 1Incwome oxtse in Indid-
—
S— 2) Income deemed to be arcse tn Indla. v
o, ;

3) Inwome recenvedin India
— ) :

4) Income deemed tobe received i India. v
==
m 5) Income arlse outside India., and fecevved
—_— . - e - /
mey  CULSLdE India bux business concrolied n

India andprofession seL up tn India.

—

6) Income csuse outside Incla and rectived 7.
me®  ouwtside Inara but buotness controued £ Forelgnsource
— and. profession seL Up oo nala. Wnecome )

- oS
-
=T &
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cases
’
@ ds hereby declared that tiis dawse Shallnot apply W case of
tndlutdual. whos sald to be realdent in Indla in previows yeor
1

L W Y T W

under cwouwe i .
_ Case5-  Section 6C4R) Y e cone i, DALE oorerenennens
AN indovidial |, being an Indian titizen _ his totad (ncome waother
thau foreign Source inwme (S more than s lakhs, and. =
he (s not uoble to pouy tax wn a,nurother wowntry heshau bé — _r
_ deemed to be vealdent io India. o celevant previoue S o
( urespeetive of torad no.of days stayed ¢n India)
| CRUX of Section 6¢) ond 6(1A) A _— i - . _
Tnawtdual
- 3 T — —m
~wouaks 1o check Restdentlal status. R
- =
Normal ctase Y . spedal cooe =
i < L 1 o=
A Cduat 2Case 2case icave.
ny Enaiwd not 1 : : 6
Wb‘—f—d wundeéer S LQfl Incta vtf‘\.t:.lnd.l'a peermed Rc,,idmt
spe wal canes, (/,L\) 3 I
theu pauiat  Indoviducl  1ncuvidual “ >
5 o - . . I X
saristy ANY Indiau Indiau Inimm 1"“:"“"“‘”‘ :w g
welizen L .
| oNe of the Ut "L:""” ndiautifien  1c 10 a
fwo condiktions  eft India  Left India hman;g wn = ﬁtdtm
+ ﬁ
'L - ¥ * settted ofs .
() 182daysor G0 GRmber for the setttecl ofs Indta  Toweuintome W
re in RPY. crew of ay India + except FST
Ll REY ke of tmploymudt -+
. ! \ i ore th
oR ship vislk Indiq Vit 2onlia mlrlnxwh.r ~
(v). 60days or more for cuwy F “““gm +
W R.PY. aoo. purposc. + Not W able *
+
365days or more Total income  Totau (ncome  4que iy
W y1ery, except FS.1 eXCPL 1. any wounty
M 1
o L S | mote thau s L ~
¥ - Deemed
182days or more in (® 182 days or Resideni W
ReLovouuk previous year more by RPy WKE(LR) Wy
oR (NO
). 120 Wrnit
== = wﬁi_ax_m 1€ _of Day<) N
assq sor «Sﬁﬁ—zé N
k more in Y 1.9 L IR
R . _ =g
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‘
b S
e rRM/
« RESIDENTIAL STRATUS OF COMPANY /HUF/ FI
~ AOP/BOL etc. Date ., .coen
- 7A//‘\r —
Resicential 6vatus Resiclontial Status of any other
L puson ¢x.- HUF, fitm, AOP, BOT exc,
_ . company._ — .
- . g \,
My hdiao _ foredgn
- tompany tompany. wholy or partyy. tontrol and
NI e tonutyo| and mgt. mat. wholy
| Always POEM POEM sttuated outstde
— RES IDENT n mala outside India tn Indla. Inala.
— . |
O d b L k
F— RESIDENT NON- RESIDENT RESIDENT NON-RESIDENT
_ ¥ PoEm- Place of effective mqt.
ey i

=y NOTE- |fa person ds resiclent tn India tn & previous year relevant
sy AY. tn respect of any sowce of income, he shatl be deemed 1o be
resident (n India tn Py, reevantto AY. On respect of each of his

—_—-

3 other sources of income.
—

W pfier becoming Resident, there s two cakegory of Residud Individiad
o HUR («) Resident and ordinarily Resicdent-  CROR)
(b) Restdtnd but not ordin@ry Resicent CRNOR)

AN individual © Said to be RNOR Un the fowowing cases -

e ). Hehosbeen NAR o Sout of L0 T.PPY.  OR
; () His total Stay i India Js T29doys ortess n 7 IPRY.
OR.
. AN indiviaual treated @s resident due B 420 day or more Un P Y. and
| 36s days or more Wn HI.pPpy

)  anwdwidual who (s deemed resident v/s 6(4R), 2

: Spiral

Aoys RNOR
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7
'

NOTE-  «) In caweof HUF, Karta wdit sarsfy the above con dution.
(only eondition 1 and 2)

®) AU other parson other than tndividuad or HUF may by R oy
NR.

# ROR - Rescdeni ¢ and ordinarily Restdent -

# RNOR - Rescdent bur not orcdinardy Restdent.

* CondWions of ROR

~ Aninaividuad or Kartg (ForHUF) saktsfles BOTH of the foUowding
o conditions -

(@) Reaidlent o ouuy 2 ourof 10 r.e.pY

AND

(®  Totaud stay in India is 720 duys or more. ditng 7 I.P.P.y.

— — —

Examples
0 2 N,

e Assume mr. VG Jus Resident of_‘»-_t::_dﬁ.
oLermin e wnether he ts ROR or RNOR.
cases ! -

Inlawlb 10 T.P.PY | 9NR BNR BNR A0NR 6NR
AR 2R 2R YR

Tn a0t T1PPY. | 7updays | 7128 dass| 730 dayd  720doys | 750 deys.

ARNOR RNOR. | ROR RNOR ROR.

- — N

[ S SO -
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/
—
— DAt cosvsmves
Wy, COSES i FOR HUF
Ny,
HUF R R R NR NR NR
" KARTA ROR RNOR | NR | ROR | RNOR NR
L ROR
_ or .
_~ HUF STATUS. | ROR RNOR AN OR, NR NR NR
4
depends on Karta .
- (karta may be NR as an individual, but for dcteymining
. stauws of HUF , we ook for the oo conditions of RNOR satisfied by
=y Karta or not ,despute the fack that Karta is NR).
(B
t
CRUX |of Eorﬁpl:‘kﬁn*_
| Restderiod § ]
’ C u}dm ll St L4
{ Inw:“iﬂm tomnp | Other person
o Y ¥ L 5 | l\ ; 1
Novv+al Conp Speial casg, . 1ndg Fuuiq\ ng\ndl Rt
‘l' \! i oy mpany fud | an:“w
28 wn 219 2cnse i omdnl "an
lSo.:jL Al | POEM not | ol whotlty ofc
Fy day long). | 2ndiv. v R lin Inaia. | varr] tn ia
uey, 4 + | & : | Indiq L
182 days It; /1q. NON-RESIDENT | | ¢ NoN-RESIDBY
e | M) XY L T Resioepr
more. r teft netia sebttedt ofs | . !T'
e Y -q Fs i |
60 days ] |
ot | e||vv ‘ b ‘ n 4 N |
ppNe e Emip. ves s ""ﬁ"m
n’\‘u‘::":" T Tmimblr | putpoge. *:44 putpos » 1:(: \
g il o ’
u:..p.:; T 7 bl i
R= |18 2dauis l
or| Totg Inc. ¢u41 l |
mMore. eXCApPL AST
upte 1Slakh he ‘ ‘ E
+ - —
‘ &
153%da § 0 4 ‘ :
mor ™ | H
sl B ‘
"Mors
: ||
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; 11 .;mﬂw- abd [T || \ ‘
i banne L) | 1
MT’ 'n’ﬁ?l T: l: R:;ﬁ::%‘m eor (o:!:i vajan se bare. ‘
L2 i R
mwugogLun- due o e A%ing
, Wi

heek bwo ¢on¢u:.t+n$ -

re. tn

ut ot 30 I.P.Ay.
of
y in Indla for 729 ¢
wn | 7ILPPY

L. Or

pg. 25 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

-
=y F# SECUIONS ! Scopeof 'Eccu Income /meaning
of Total tncome..
~y Date il
Porticutars R/ ROR RNOR | NR.
- |
(@. Inome recewed in Inala (wWhether TAXED | TAXED | TAXED
arise in Incua or not). f
' s
Wy (b). Income deemed to be recewed tn India TAXED ' TAXED TAXED

(whether actrut br ardse in Indict of not).

-
‘“.‘q
(€). Tncome acLrue or artse n Incla TAXED TAXED TAXED

— (tohether received in Incla Of ofs Tndia)
-
— (d). Income deermed to accrue of arise in

ved b : . TAXED TAXED  TAXED

Indla (wheaner receved o Tndea or
O[S India).
— 2 .
mmy (0. Income accrue or arcse outside Inadia, NoT
vectlved ousfae et .
= from business wnooUled or professton __TAXED TAXED  TAXED
setup tn IncLa
—_—
W (f) Incorme accrue or OXLSC oulstde NOT ~ NoT
Lo India and received ofs Incia. from TAXED TAXED  TAXED
—— buslness tontrolted or prof. StL up ofs Inaiq
o S NOT NOT
(@). Tntome eXtmpt under any proviston  NOT
o of ITncome Tax Act, 1961, ~ TAYED TAXED | TAXED
|

. T
'_-L (h). Poet wuntaxed profcts . NOT TAXEp NoOT TAXED NOTTAXED.
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Chaptur - L Basics of Income Tax

Step10, 44,12 and 47

{ Relief, [, ¢ £ o I ——
Tax Rates Susdnorge, Ribate, Marginal Rell f

Heath and Edu. cess and Roundin g off i

e Meening of Provious Year and Assessment Yeax undexy Income Tax

_ year undex Income Tax .
: 1

L
I B -
R ;
Previous Yeax i . ASSessment Year =
. (sec3) [sec 209)]

(1) PY means the yeax tn twohith

(3. AY. means tne year @

weome Ls ecarned. 5 which tncome s mirqcabtc Totax.
a3 %y v i 2 s of
(2) 1Tt may be of 12 months OF LsS €29. Wmay be avaty
thcw' 12 monkhs 12 months .
(3). PY. starting from the Aorc of buss. €3). It clways staxs from
’ ) to 3t mauth,
setp and todin g to 2Amaudh- 1 apri and cnadung o
ForNOvV 24, PY.23-24 s elevant . For Nov24, AY 24-25 ls rckevant S
dre. (A/uf2023 - 31/3/2024). e, (1/u/2034 - 61/3/2028)
.
Exc\nlplc.s— -

1. Mr VG starts business on 25.12 .2023, Puermnine PY for M. Vg,

=2 2542.23 - 31.3.24

2. what \f buss- setup on 418.09.23 and buss., Lommence on 15.12.23

N
- 18.9.23 - 21.3.24
.
3, M. VG Sseiup. buouness oN 14.3.24 and wwmmenee business on
$.U4. 24U, i
-—’_d_‘_g_’_-_——'—"*-
.3.2Yy - 81.3.24.
— 3 .
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sy

—
— Tax Rakes for Inaiwv dual [HUF/pop/ BOL/AIP for AY.2u-2S.
— R A Pate .o
_y Inctome Tax.
4 RA
e,
Normaud Rakes of Tax Speciad rares of Tax
= = 4 =
L — 4=
—  Auernatives . Alarnative 2.
Wy - Scton 1158BAC = » optional Sthane or
- Defaulk scheme or *+  Normal schume.  or
___* Concesslonad scheme or * Shiftingout [opt out
7 + Nav Regime from bDefaulr Seheme or
~ + * Regular Scheme
e Indwiduol [HUF /ROP [ BOL/AIP %
oy can pay tax at eoncessionalk A Uarnativelwy they coan
2 rates of tax under pefout Sthemne, exercse the option toshift
i Howawer, hehas to forcgo certain ot from defautlt scheme and
— exemptions and aeductions pay tax under optional
b under truse Regime ; tax regime.
~ .
* Rates gweu undexr Income Tax * Ratcs gwen undex
- Act, 1961 Flnance Act.
‘ ——
e
w9 °  Ocfauut tax regume under Section 44SBAC of Inc. Tax Ac,1964
- .
B __longessional Rates of Tax
s
wd  Applicablity :  TInaividual, HUF, ROP, BOI, ATP.
- (Wh R, NR, ures of e).
- 3
4
-
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"
£
-

Totou theorme wpto 300,000 = B\,

v 3LaKh
Total income more than 300,000 UpLo 609,000 = Sv: of (nc. exces3 Z0

Total incorme more than 600,000

epto 300,000 = 15000 + 10 of inc-exc €1k

Total incorne more than 900,000 &4pto 1200000 = Usooo +

000 + 15%- of e eft_c_.mak)s

¢ than 1260000 Wpto 15,00,000 = 90000 +207% of o exc.laL
= 150000 + 307/ of U)c# it
excess of 1SLaKh,

Total income mor
Totcd tncome ™Moye thaun 15,00,920.-

Example < . T k : =<
; Total Intovre R 4t - .
oy 3000ce N

b) 600,000 iscoo |
: c) 7 900,000 4Yse00

d) 42,00,000 90,000

re) 15,060,000 \ iso,000
5 £) 18, oo,iooo 240,000,

9) 14, 00,000 = o, SEEEEEENN 000000000
?ﬂTame i 7&3 | BRge Totad Income . Tax. Tax + 4% cess.
4§hmai R us ug,00, 000 11,40, 000 11,85, 600

Kacldut R 60 9,680,000 57000 59,280 g
Barfl NR 16 7,40,000 29000 30,160,
Jauewot NR 31 14,90,000 28500. N0up
Ralbdd R 92 14, $0, 000 140,000 1,45, 600 5
Pyaz R 55 25,550,000 Yesooe 4,83,600
7 —z;bhi NR 4 $,10,000 10500 10920 g
- Karela 3 s+ | 40,00,000 60000 62400, ﬁ
Ghtya ) % 13,20, 0600 4,14, 000 1,18 560 _ag
9 ~

.—H calth and Education €SS @ Uk on Tax poyoble e é
Sl (W all cases) S,E" / \
‘ L
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k ==
W . 3 Most Important concepts in case of Indiv(dual /HUF/
\ AOP/BOI/AIP under Defaud Regune Pate v
! 1. Surcharge
-
) 2. marginal Reief
i 3. Repate under secion 87a - enly for individual B
o
‘ * Swdnarge -
g = Rate of Surcharge,
-y i
Totat ncome upto So lakhs.
- Total ncome more than SO LaKhs upto L crore 10/ of Tax
15% of Tax
"My 1ol tncome morethan L crore upto 2 aore
- 25% of Tax
B Yotak Uncome more than 2 aore
A . .
° How to compulc Margunad ﬁcu.qf
oy
l ’ St% - ¥ 3 o X %
; eomputation of Tax Uabilly on gwen thcome.
o %X %
——— Aad: surcharge (10 / 159 J25%=).
Tase ¢ surcharge  (A) AR X%
- .
— Step2 ‘ v - e
T computation of Tax UdbWity on. SoLakh/icr/2Cr.
® e
ofs '.) R
— Ada: Suwrchargc (Lo°fs [15°/
Tax +swcharge  (B). RXX
—
~ Step3
oy compuration of Tax Inuement
” Tax under (8) = Tax vnaew (8) = XXXX
_—
o StepY
compuLarion of Tnwome Inuemenl,
— : AR
Theome given undex Stepd =
x —
— kss:  Income QWUED Un der Step 2- S =
!" % Incorne Incement .
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Steps DAt ..
Com putQlion of margwad retilf.
Cowes .
tax .
If theemme Inremendt Js If tax tnarement s
N more than tncome Less than equol to
{ncremenc . ~ tncome wnuement ﬂ
e J s
Difference blw
Taosc inc. — Income wnc . ™ e NO marginal
is marginal Retef. recief

L
Stepé

Compuration of FinatLrax. :
Tax tomputed wnder Step 1. : X% %% c
Lss' Marginat reulef endcor Steps. Cx xx) [ -
» Tax after mR X X% "

Add!  Cess @ Ya X X
Finad Tax *R :
o
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s Rebate V/s 87A - . N

Repate to Restdent Indwldual paying tax under Defaut Tax Requme v/s 14SBAC

__Rtbate auowed from ncomc tax payable if akl the bdow mentioned.
___condit{ons aresabisfied i- —

(1) Assessce must be an indwidual. W S a8 e

(2 Resldmt n mdm — L= J = e

(3) Total ncome wpto % 700,000. B S =

If au the avbove mmttoncd wnounons are sa.mfwi then w.ng\: fOr

L Rebate under section 67&. _
. Guantum of Rebaxe
a) 100%. Inwmz Tixlagabw NN T YN
=% OR (mmmoum R(balcv)\
o S tpto ?2500(-_)}
r_ b) RS ”om \ S A D

Lwh\mwu is le..ss] e S ]

. Rt _uncw' sc_c;w; B7A s a.u,owecl from Intome TaJc tomputed

before @dding Y% Health and Edu. Cess

# febate ujs 87R 15 howeer, not avciilable tn respect of long-tum

capual gain Vfs $12A @ 10%,

xamyie
= I 1 - " v
" Yotal INOmMe 500,000 50,000 | 600000 | &sgoco | 700.000 R}
(o} . '
: 15,000 12,500 15000 20000 25000 &
Tax | %o
J -nwaxc uls 8TA (16,000) (12,500) t1£000) (20000) | (25000)
= NUL Nt Nl NU S
FINAL TAX | NU %
- C < Sy | V 2]
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I —
"y _Whatif Totak Income is more thau 7 lakhs 7 Datemmwn
_s_,_,!’i}&_'@!_!nwmcd such individual exceeds Rs 700,000 and weome
Ry tax payable on such total income exceecls the amount by whith
ey the total tncome s N excess of Rs 700,000. ——
—— Rehalt would be as folo wis- — _
Wyg STEPL  Total Income - 700,000 = *** (A)  (Income ncrement)
Oy — — : " —
= STEP2 compute Tncome tax Uab. on Total Intome = Xxx (8)
~ (Tax tnaemmt) Since tax 6w 700,000 wit be NU
"% s1eps 1 57A _Rebate vfs 87A wowld be (B-A)
oy # The amount of rebate Y/s 87A shall not exceed the amount of income
tax ad computed before allowing suth rebake on total income of
| an assessee. -
—
5 Example -
—— _
Total Inceme 705,000 710,000 745,000 725,000 740,000
L]
“ Stepd - Inc. intrement S000 i0o000 4S000 25000 40,000
mmg Step2 Taxon Tl 25,500 26000 26500 27500 29000.
*
Stepa 87A B7A B7p BYR B<A
: Rt ate auowed v v v v x
AmL. of Rebate. 20,500 L6000  1iSoo 2500 NU
s Tax.Payable  S000 10000 iS000 28000 29000.
Add ' Y Cess 200 '400 600 1000 1160

Fouod Tox $200 10400 15600 26000 30160

Sgenal
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+ Special Income Tax Rates under Income Tax Act,1961 Date

pg. 34

Applicabulity —  au assessee (whether tndiwidiad, HOE, Firm, tompany eic.).
—~——— &>
- Sthtme-  Any sthtme (whtther optional or defacutt). R
B , -
S.ND. Section No. Inteme 'Reute of Tax
L oua Long- tarm captat gain 20%-.
2 112A _long-trm caputar gain | upto ilakh - NU
740Kh * 10% Onexcess
tnwome,
3, 144R Short-term capual gain i5+.
u. 11580 winning from .'l
- lottuy
il = trosswoud. Puzztes 30/,
* Races
~  Courd gomes
5. 1reny Nt winning s from online )
games. 30% . ;
3 11SBRE unexploaned money , Unvestment
e 60v. 2
_ (Black mMoney) s
3. L1SBRY tarbon uedlt income 10%/% k

Phone No (9643036663)
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Piate . Loaod
d reatment of ¢ of specified Incomes o
- Totat Inwome
v I 3
Total tnome incuudes Totat income in cludes Total incomes incuudes
., only other income only special income other tncome as wed as

speclal income.,

’
* other (Intome means

« Speciol inctome means- Ex- PGBP, HP, LTCG v/s412

P tncome other than:- o LTCG ufs 112  LXG viss12p exc).

P 5 LICG uls 112 o LTeq s 312 2

w2 LTCG v t12h = STCG vls111P ~«Total income Upto

— STCG ulS 114A = owcdenel:  SOoLaKkhs - NiL f

2  pwidend *Totak ncome more

- J _ 12 than so LAKh upto

™. TIupto 50Lakh- NU o Totalincome upto 1 uore. 10%

me’ TI more than Solakh _ Sota NUl +TT gore than 1crore '

; Upto 1 rore - 107. e TI more than Solakh Upto 2uore 15/ _
~ oTLmore than Leore ~ upte 1uore 107, + TImore than 2uorwe

. wpto 2(rore - 15/, e T1 more than Ltore B Tax on spectal

W . Tr move than 2crore - 257 upto 2crore ASY. wncome - 1S

- + JimoretharBlore, AST

; 9 TaX on othexr Income.,
i « If other income upto

e 2urore 15+

— ¢ Ifothex meome more

! TR

——

—
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pg. 36

Exapw- Date i
- _ N?arbiauus | Rate of Surcharge
| W puBp- 4o00000 L S
g — e : B e
2) PGBP - 70,00,000 f S K
3) _Pagp - 1,0u4,00,000 5%
() PaRp - 2,10,00,000 . = 28+
(5) ~ LTCG v/s112 - 40,00,000 ~ Nu
(6 LTCG vls 112 70,00,000 1o
1) LTCq ufs 442 - 1,04,00,000 iS5/
(8) LTCY vrs 112 - %10,00,000 B is% JS_chm-‘..qume)
(Ag)' : P(V,LBP’? 20,00,000
LTy uis 112 20,00,000 g
TY Yo, 00, coO i NU
(1p)- PGBP ~80,00,000 2
LTCG vis i 30.,00,000
60,00,000 10%
(41) pcgP 40,00, 00
LTy vfs 442 70,006,000
1,10,00,000 15+/

N

Phone No (9643036663)
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/1717

DR s stisinss
Ny, (2. Popp 66,00/000
N’ LTCYy vls112 70,006,000
1,30,00, 0O 15
N
™ 3y PaBP  1,01,00,000 __Asnp CRORP)
[ A.LTC_QVﬂSiQ.. 1,40, oo, 00O i B A5/ LLIcq us 112} |
y 2, Wi,OO,Qop_ | -
(14) Puge Y0, 00, 000 1se/  (PaBP)
LTCG vIs 112 2,15,00, 0600 15/, (LTCG v/s112)

2,55,00,000

(1s). PGBP

2,10, 06,000

257/. (PGRP)

LTCG ufs 112

20,00,000

1S% CLTC( ufs 412)

2,30,00,000

(16). PaBP

1., GO’OO, (aloe)

i5% (PGBP)

LTCG Vs 112.

50,00,000

159% (BELTCG vfs 142)

2,30,00,000

pg. 37
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I =
~ IS s cimaenta
Dy  ° _Treatrment of unexhausted exemption limik or Balance Exemption Umit
Dy
g 7 Unexhausted mmnh&mnwdmw
f cones =
=
By () Individuak orHUF  and
w;ﬁ'&l __Resudint (0 India 5
i Balance Cxemption Umit can be uped in folowing ncomes
gy (D LTCG uis 112 * It must be used wn the most
)  Lrcqulis 112A beneflual way sothat tax
- 2
(3) STCQ ufs L111A 1S pin Lrtum |
— P
— # Above benefit 1s not awailable for Non-Resident
—
— Examples
I Ques 1 P(BP -~ 250,000
- \Tca vlsi1y - 300,000
= compute final tax
. :
Soluttoy - Tax on PGBP
S (250000 ~ 250,000 (exemption). NU
- Tax on LTCG vfs 112
™ {300,000 - 50,000 (exemption)] % 207. 50,000
‘ Less: Reoate ufs BTA t25000)
25000
Add! cess@ 4-/- 1000
Final Tax. 26000
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G
& CRUX of Special Income
#
Paxtioutans. Spedat Income  Speuat Intome  spedalintome Speedad Income
d for Tax for Surcharge  for unexbausted  for Rebate
tompuration i.e (Different rate exemption umit (ire Rebate
vy (he. spedal tax of surcharge)  (ie Baxance exemp-  Ishot dlowed
rates appul) -tion can beuoed) on).
- v X
v LTCG vls 112 v v
y v v v
LTCG u)s 442A v
| v v X
i STCOr UIS L44A Ve
_ % x
cooual Inecome v A
X
v X
® oividend X e 1!
.
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- defouutt tax regume a0 under -
R . |
- - Indivicual
) 3 |
= Resident in Indda Non- Resident in India. |
e .
- T 3 -
oS Age Less than AQe 60 years :r Age B80yeaxs AU caoes f
trrespective ofage). |
6oyears more but (ess or more (trresp age). 1
(Younger age) than 8o years (Super-
I‘ (senlor citizen) Senior cletzen). Total tncome wpto
] o 5| { . - NU
m) TIupto25lakhs  TLupto 3laxhs TTEREREOSERKH - NU 2.51aKh

{ - NU 1L morethan 2.5lkakh
5— - NUW Nu TI more than 5LakKh

" : o5t
TI more than 25 lakh T2 more than 3fakh  wpto 10Lakh - 20/ upto Stakh
S upto SLOKh- 5 /. 1I more thaniolaich  TI mor€ than StaKh

upto Staxh - P oo
r - 307 to 1oL 207,
j TI more than Slakh  TI more than Slakh 307 up
TI more than |

mmy/ UPto L0laxn- 207 upto tolakh - 207

j TI move than II more than

; - 30
solaKns - 307 4owokn /. 3

mp—————F

J_- ¥ 60yeqrs or move -:}memcmwc —
v +% 80 yecus OF MOYC °

10 OKh- 307.

i
b T portant PoUlk
= 1¢ date of Buth J&s 1/04/1944 =

2
B aase of Butp is 3/04/19¢4 -  Desmed Coyears on. 31/03/2

peermed. B0 Years on 31/03/24
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# Health andEducation cess @ 4% appucable on Tax payabll

B
_ Example IR —
Noume R:S. Age Total Intome Tax payable Tax +cess@ 4.
trobhi R_| us 10,00,000 SUEEEEEEIN, | 117000
o 0
Kaaju R 60 10,060,000 iig,000 114400
Sl R i _he? | 100,000 ioM000 -
Baadam 10,00,000 e o I i
_baadar Y ; i
Pudina NR a2 12,00,000 192,500 W | 179490
e - 273000
Shaniya | W& | M6 [ 15000008 AN | 710000
—l _‘ S S B S =il s = e
| : T 4 e -
« 3 Most important conepts i r -
i, Suwcharge
2 Mopginokvelef |
3. Rebate /s 87A
»  Surcdhargc ) |5 SN
~ Rateofsurthaxge
- Totad income upto 50 LaKNhS . W Nl
Total Wncome move than 50 taKhs upto iuore 107 of ng&
7 15/.0€ Tax | Subject
_Toteu income more than tuore upto 2GE / 7 s
Total tncome more than 2 oore Upto S aove 25/. of Tax |marginat
= NN o veuef.
Total theome more than SUore 374/ of Tax~ f___
e qu\'naucu'eg—
L computamon Swme. 0o 1 defauut tax regume , .
- -
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oooooooooooooo

+ Rebate wWse7A 7 B D —

E_JMMMmmcmmumm—bmmﬁm_

1iii
|

—ton ditions arc satisfied - —

Ty (D Indiwvidual

(2) Resident ¢ India
-~
! (3) Total tncome wplo 500,000
Ry

* If au the above mentiloned wonditions are sanis[-('ed’ then (indwvidual

Bamy s eligthle for Rebate

wm 0f Rebate

a) 100%. TAX pa.q‘abtc €
or ,( maximum Rebate

H b) 12500 twvj

L whuhewer is Less]
# Rebate wjs 8TA Jus auowed from Income Tax computed before

4 ‘ adding 4% Heauth and Edu. CesS.

- # Rebate vjs 8TA is however, not avalloble in respeck of Long-term

capital qains YIS 112A @ 10°%

=

. What if Total Income more than 500,000 7

# No Rebalte aftex 1500,000
( Normal Tax calaulotion appy).
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e Tox Rakes n caseof HUF, AOP, BOL, AIP [ s"m"“"“,fu] Date

--------------

Total income upto 250,000 Nu

Total tncorme move than 2-5lakh wpto S00,000 S7.

Totad tncome more than Slakh upto 10,00,000 207
30%.

Total income more than L0 lakKhs.

wndividual .

 # Surcharge and Marginal Ruief tonwpts art same apin caseof

« Tax Rates i case of Firm [LLP/Local Authorities .

Income Tax
on the wholeof the total income 30 ’
(without any exemption Limit) ﬂ
# SURCH ARUE ad JIAE LiL ﬁ
1f totald inome Upto Lwove = NU 7 ik
Mmore than 1 vore = 37 § subiecto marginal feiief ~
_—
*  Tax Rakes in case of ¢ooperative socleties * ngfRBing to Stk
il - : — -l
Normal Schtme Spcde
¥ 3 N
TI upto 10,000 - 107 of T.X Sec.4158AD * secus BAE ﬂ
TI 10K Upto 20K - 207, of excRSS income Tax - 23%. Tar - 1Se. ‘
TI > 20K » 30/, of excess thcome Surdh, - L0°%n ot Susth - 1ov.in
£00es:. al cave. S
® Surcharge - Total tn come wpbo 4 erove = N cess - Yoy, Cess - Y-y, N
| Totad incorme >1cr wpto 10¢r. - T7. Effective Effective . N
<|: ~ Totat inwme > soer. - 127, AR RS. 1607, Rate " 17.1¢7 gy

Sweyeck to marglual retief.
(.
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! 1
“ * Sec. 14SBAE ¢ manufactuxing cooperative society .
\ E Resideut o Incldlq
. Sttup and registered on or after 4U23 and
N tommence buss. operations before syyuate ...........
e B
o ° 10X Rates in cape of Companies
== T i L
X 2 2"
(S Domestic tompany Foreign company
= :
S $ 1 L
i Normal Scheme Spewal Secheme. Tax - 407. 0
3 % & ' 1 ay income
Smat co . largeco. Sec 11SBAA Sec111BRAR except Royalty.
ii 4 L { <k |
S 1 turnover If turnoveror  Taxs 224 187, Royalty Taxable
$=2 = i
By O 9708 recedpts gross teccipts  Suitharge ; 407. 107 So7. |
w Py 24-22 {n PY-21-22  CessS2 yvy. Yz, l'
UptD Y00 crofe. more than 4oo * Surcharge |
| iaha Eff Rate - . TI uptotar MU
— L 25.1687. 17467 TIvaruprn 2
18/. Tax 30/ Tax 100
) Lot . ] TI> tou S/,
Surdnarge - ¢Subyectto MR)

= TL upto iwore-  NU

1L 7 i0r upto Lo T4

TE z oty 127

(Subjete 0 MR)

-
o

pg. 44 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

/77

Incormne from House sz“‘ﬂ

\-’- Bawkaround of House Propety
ke A
s 3 HousE __|
~ PROPERTY
~ ¢ — ]
' Rental Inome Income from sare.
e v 1 s 1
= = Business of Not a business Business of NOLQ busaurss
leLting out of letting out sale of HP of sale of H.P.
v L L )
Inieme taxable Incorre taxable Tneome taxable Incame taxable
under head vnder He ad undey head. vnder head
PGBP HOUSE PROPERTY. PO16P capitad gain
[ Sec28 to u4pe] [ Scca2-27] [ Sec 28 - U4 pg) [Sec4s to S5A).

¥ Section 22  Says

section 23 - Seéctlon2Yy =

Incorme from House

Property

* Seckion22 =

Charging secion

+» S¢tlon23 Annuod volue
v Section24 - Deductions from Annual valuie
. Section 25t) - No deducton uls 2ub) IF no TDS deductcd and padd.
+ SectionaSh . Recovery of unrealised renk | Arrears of renk
Section 26 - to-ownership /Iolwt ownership
» Sedion 27 - Detrned ownership

pg. 45
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IScw'on .22 DIALe - covvinn

The cnnuod vouie of property consisting of any buwilcngs or tands
appurten anf thucto of whith the assessce ts the owncer

other than suth portions of such propecty &b he may ocilpy for
the ses of any buoiness or pr ‘on _earvicd on by him

: shaub
~ the profids |

AAL N

}111

ehargeable. 1o incorme tax undey the head. ¥ 1neome From =
House Property ¥ = o -
| Analysis of Section 22+ ( Property Ki annuctl valut owne Ke hath me taxabie) -
_Anauysis ot Section 22 -
i k;sl([ tn hauas of
ANNUAL 5| PROPERTY N hau % LT N,
v
ALVE : . -
J constsking of
™he annual P ! 4 » owner L
vaue shaul be Any Building land appurtenant  Lncuoles P
chargeable o e THae o deemed owner gy
tax under head e any tggcfﬁ ¢ Land
* House Propurty a builctling (whether attached with * owner must be
residential, commercial, becdlalug, in the prevows ~
! Yeau.
tuest hotse, warehouse te). )
¢ vacant land ’
¢ Buudingwhetner siuated Mot covered o~
wn India or ofs Incua. here. :
- (te taxable yfh N
PGBP oy othersocuze. as -~
tre cose be).
5 !l — | s
L 4&
Annual value of any bullding or tand appurtenant there to ts
taxable untexr head *Howepropexty? in aut cases EXCEPT "i
+he fouowing Hcanes s-

e T Spral N
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(1) Sueh portion of sucth proparty ashe may ocdipy for the .3

Ny purpose. of business / professon carried on by hum
L Taxable v/h POIBP.
_\_ (2) If let-out Js supplementary o the mq.in bustness then sucth
Ny renzal income ds aleo taxable U/h PGIBP..
(3) Composite Renb
- ] |
t v L
— Inseperable Seperaple.
e g ]
—y 4 T 1
" . -~ o
— whole rent shau be Bul Leting Fur N—:Nng ttem;
4
ehargeabte totax v/h
P4BP or other source Taxable vl Taxable ulh PUBP
r— asthe cave may be, Housc property or Dhhersource asthe
‘ casemay be .
(M) If the business is Letting ouk then taxable v/h PGBP,
— 5
q‘__ExamplbL. /mva&
| HousE
73 I Tox LAOLSES - - PLBP
- e et ot =
o
ﬂ e vacawlt -»
2 “h mrvg safoccuped | 2 Y House property,
¥ Lerour - B4SSpupase |
r. v v :
Letowt - SAfgep =
=B ® O offie. ~ PyGP
- “  Taxaasses - PuBF:

- o,
-

pg. 47 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Ex ampte 2 Date s i
. mr.vg ),(mr. PQ
L S — e Nebra 4.
b O a ~— 40,000 p-m for WnOIE
TR R ~ Furnished house. |
— — ﬁ 1 - L
i Insepaable. Scparable
e L= PN B T <
whole He,cco Rs pom. _ !ﬁfogdnm. i ISooop m.
Shau be chargeab e to for building. for fumitre.
tax v/h PUBPo, OS. Taxable o/h _ "raxabtctdh‘
Hp . PLBP or os.

» Computation of Income from HoUSE Proputy, e

©emp ucedon Gross Anpual veuue CUAV) X X5 %
Munctp al velu
—_— = N — : ——
tesss  mMmonicipal taxes paict by owner durtng (xxx)

previous year

Ne: Annual value ( NAV) XX%N

wsss  Deduetion UfS 2y

» Standoxd deduttion Uls 24(a) Cxx%)
(30%: 0f NAV)

- Tnloredt on houwding loan 24 (ib). (%% x)
Inome from Housc Property L 1Y)
hdad: Recovety of untealised. fent /Prrears
of rent sub)ect to deducton, X % X%

ToTAL INCOME FROMHOUSE PROPERTY  YX x ¥

Ssnal

s\ 022202 00PN RTIANEYAALNY
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K |

~
~ a Pl ciiinisiiis

\ # How+o compute Orass Annual Value :-

\—hu_mmmmm_mlwa Wis

I

2 ER .o

g4y

N _* MV »_ gentod value decrmined by the municipallty forthe
pUrposc of dm::gmg_muﬂul pal taxes

LK

|

™ - SR~ The highest posstble rent as per Rent (ontrol A

e AR »  Actual Renl reccived or receivable

FRV 'or’ ™MV i FRV-  FairRontat value :

| | ' MV Municipat value

11111

HIGHER | ER-  Expecred Rent.
"' ' 8R- standard Rent:
FR, SR g

l J | AR-  mctual Rent

LESS

|
2

ER AR

$ . 4
AR DER AR < [ER
4 £ L
AR is GAV DuE to vatan iy othtr reasons.
\) d

AR is AV ER is GrAV

AV L

o
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Inthis case, ARKER dueto reason
othear thau vacany, hence GAv =ER.

Exampe p DA v
I 1 B - % v . 4

FRV 200, 000 280,000 vy 240,000 280000 300,000

mv 2400006 270,000 250,000 260000 | 320000
"SR 220000 = 300, 000 210,000 * | 270000 ™ 310000 =%

AR 20000 p.m. | 25000 p.m 1s0ocopm. 25000 p.m | 30000p.m.

~ Vaconw - 2months 2months. | = 2 rmonths
Unvealised - Foaia _L2WEgths. | Imonth
— Rw -
GiAv 240,000 250,000 21&000 270,000 | 270,000.
L

Although AR < ER
150000 £ 240,000

But, we need to check 0gar vacaney nhi hoti, 0 b AR< ER or AR Y ER

\F AR<ER : meaus vacancuy S not thereason. of LessAR. » GAV =ER

If AR>ER ¢ means vacanyy IS readonof less AR. — UAV=AR

Bxamplea
1 ¢ n r W v
R ER
FRV 300,000 | U00,000 200,000 | 420000 Hoo, oo
ER ER
my 290,000 | Yso,000- | 220,600 | YS0000 320,000
SR 350,000 | 500,000 300,000 | 19000 | soo ,000
AR 3oooopm. | 30000 pm. | 20000pm. | 35000p.m. | 20000 pm
vacaney . Lmonth Urmontns | Smonthe - Smonth,.
unreaulsed. < = - Smoviths. | L1rmonth.
vene
CG1AV 330,000 | USo,000 180,000 410,000 400,000
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* beduurion of Municipal Tax « D
N AL
. * - or 117 A i
\ Oross Annual vauue. 900, 000 | Boo,0c0 | 600,000 [11,00,000 | 700, 00a
Sy, Muniupal Tax:
i } j SLongin Wot yeae |THEODD 7 Yoooo 30,000 100,000.
[N —lﬂ Bd.Dng to CV/P Y. G0,0w ‘oqooa - 1-0, ooo 100’ .
lk,(f Bu.ong_ru nexe year 100,70904_1 = ' prooo 200,000 100,600.
P’ __ (AU municpad tax paxd |
Nowru) NAV — | 700,000 | 700,000 | S©0,000 | 860,000 Yoo, 000. !1
L_
d.w'mgmuym
— # Two maln con duxons for Municdipal Tax bedu dton
— ) m ‘Lu'P‘ al Tax must be paid by the awnor [ owner ne Y. mejuna
3 bhi tax pay Kiya,
Wi vo muniapol
. During the previous year L arvespectve Wi vo I
= ; : 3 tax Kis pufodkj <
“_ £ Its year KL nWwmE omplite Krnd hod. _
—
: Exaumple - Which of the follow ung will be deducred ?
; Municipad Tax_poid by owner v/
b municipat Tax able by owner X
ﬂ__._ _munidpal Tax poud by tenant X
ﬂ F Wmm_mmh&bij—m X
_owner v

U assume = Pﬂid

‘\‘\

% »

pedudnion Ujs 248

7

4

o Yamdard deduction 24€a) = r—=
- 1f NAV IS MRV
j’- 2ero or ~Ve& Ik
' 3 P
)/_,,_,__._————-— : 307/ of NAV shtuUGSﬁmaxf
No deduction siLpwed for deacsn’

= ==_|
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_ Example2 ¢ FRV = 380,600 muntiipal
MW = 330,600 Tax = 200,000.
SR = 400,000 poud by owner (Cnclueles ¢sa 000

AR = 30,600 Pm.

relatecito ot year).

vVacany = 2months,

Carugate intome ftom House Property.

Soluklow ¢~ Gross Annual value tNotet) 390,000,
less: municdpal tax paid by owner
during pPy. (200,000)
Net Annuad vauue (NAY) ; 190, 000.
~Staudcxd
WSS Deductlom U/S AP
(30 of 190,000) (S7000) !
rncome from House property 433,000

# Qross Annual vauue (4Av) Shall be wmputed in all cases except

folowing cases :-

Q) ’Whoug self - occupled.

()  wholy vacank housc b GAV < nid

¢3) *peermea self -occupled . -

pg. 52
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e o B i -~
) loH: let-owt house -
Date ...c.oones S

*  option to take [GAv =Nl tn case of seif - ocoupied house is available

only for 2 House

Exampie-  Mr VG 4 seif-occupied house. = L SOM = GAV-nu

mrvG 2. self -ocuuptled house = UTSOH - c.oy-nu~
mivg 3 self-occupied howse * 2S04 - Gpy - NU

1 Deomed LetowH — GAVompute

mrvg. Y §u€-9imp\¢4houge. = 2 S04 - GAvV-nU

2 LOH - (Deemed) - 4AV cempute

&%

Y most umportant cases ¢For examinamion)

(tet-owt forsorne months,
/7 ___sou/vacant for balance

whow., Sou/ vacant ( othesrhouse months)
peemed SOH (wWhouy) . LPastwy Lo [Paxty sok/ | e
R AV N . RN NU wmpure ufs 23 -
=) mouniapal Tax L ged”
paid byowner - N°"’M Alowueok Aiowed . ~
o)
NAV N N/ ve Nt/ -ve [+ive v
&) Standard pedutkion . A
NU NU AUowed (1f NAY is +ive)
UsIqtay ﬁ
(4 Int.on Loan vis ~
14 (b) Auow ed Ao w ed AUowed | N
Inc fromuouwoe propoy.| Wit/ ve nL /-fve NL [ tive / -Tve. ~
~
e _qﬁfﬁ_d[ 5N
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117

e What iIf some portion is t-out and some portion Date

[ su.i-gwcd L]

/

.............

\ Case:- Q1. /\ FRv= Yoo,000c * So/. = 200,000
-H my = 490,000 % S0/. - 245000
i Sov/e SR = 5,50,000. xSo/. - 275000 ﬁ’
“— suf-occupied AR = 20,600 p:m, 240,000,
i So/e k- . M.Tax = 104 (pald by owner).
Ty e tompute Inc flom Housc property . ]
! - (omputation of tncome from House propaty).
.»_w
$0¢/6 portion of SOH | SO% portionof LOH.

oty .

: Uiross Anpuod value  (Noted) NU 2Uso00

— " . ¥

o less: municipal Tax paid by owner

n auring PY. = : (24500).
— VLt AnnUo VOUULE NUL 2,20,500
Mgy lesS: standard deguction ufs 24(a) @304 - (66150)
= Inc. from Houoe prop ety U 1sy3so .
e
-
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SECTION 23(s) House property hed as stock wn-Trade, -
House propedy
' T ' s
Bustness of Business of =
letting out Purchase [ sale foum
‘ ¥ Stock - ~trade

l {means SIT) “

POGP ' ~

! E |

Upto 2yeass. After 2years -
(. i &
vVacant Deemed Wk owt g
+ v B

GAV = NU Taxable u/H House. .
Prom &
oy

pg. 55 Phone No (9643036663)

Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

w: Deduttions frormm Annual Value Date

> Section 24(q): Staddard Deduction

11117

(). This is a flar dedudtion @ 30% of NAV and (s allowed Urespecte
of attuol expenditture tncuurved.

/7

Ry D). The assessee wudk not be entitled to deduction of 30% inthe folowing

\——— Cabg-’_‘ i —— — e L= —_— T
—~ ® where OAV Qs ol incase of sufoctupicd | deconed sefs

e occupled house. _ :

|

*  Where NAV is NU oY =ve . nodeduttion is Quowed ufs 24(a)

l1

E . °  Secklon 24(b) A
e //\
Loan fory house (o)
5— rd \r
] sank/F.x./ A> ocwnu fassessec
NGFC erC. p .
“ Interest paid/ payable
) L
dDeduckion VIS 2ULh) depends -
— i 1
I Loan taxKen for Loan taKen for suuf
—d Let-our house ~occupled houss.
_— > L\ ~ L
— 100% nterest deduttion
T ™y ) = m ‘ .
. attowed. UlS B, Lresp Lerine max._u:w 30,000, ax up:uao 000
A of aare and purpose If anyone If all below mentioned
of wan . cordition not corditions are satisfled:
y r
- satisfied @) loan takenon or after 1/y/1333
- o AND
> 0) (oan taten for purchase or constru-
Ano, ’ /
- cc). Purghase or construction wm pleted Mmlon Sﬁm&&.—.
b Syears from theendof revant BY. W Lonich Loan
e was taKen. & :
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-
FOLUS AREA DAte v g
o loan may be taxen from banks finanual insticutions CIUSES, -
friends and fumuyerc. —
— : e e
¢ Tnwaest (s allowed en due basis standing- aMowed ]
-
°  Tnterest on untorest (pmcu Unter » decuuction. [
p e R, . -
°  Any fresh an is taken for tcpaymmt © (e oan and caxiier oan
 wap taKen for the puupose of house Pﬂw then interest of fresh =, .
 an shall be alowed as deduction 2 Lo
£ - " o
° Trkerest paid outside India sha E b ﬂ’ ed as deduction &
(f TDS not deducked cn sudn interest,
°  Pre- construction / Acquis(«u‘on Intoure " nteucst paid before the o
vear Un whith construttlon Was con ﬁ
i ~
+ tonceept of Pre-co u.u:wn/Posl cons . s
,; _ pre-puiod interest Post-puriod Intert .
e | Intuest  yueest  Interest Tntoest | Tntorest: o)
e o
= oy T ¥ -+
e . : A=
Y e -~
il 4
Totad tnterest of pre-peeied !E
s ent: ~
“~
If lek- out house
: ~
max. deduction 30,000 100%- deduction K
o or 2260,000 shaiibe auouxd o~
_|
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4 Important Point

Dedwction of Interest VIS 2UCb).

Idd

i e wouwld be nodediicion on account of (ntesest on loan UIs 2Ulb).

under Defoult Tax Regime to respeek of only Self- occupled propexty

oA Deumed- Suf-‘oauptcd p}oM.

-
mslll
=
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~ CRUX Pate ...cocnsnen

——

e
Def auult Stheme optional Stheme. !
s Deduittion vfs 2y(a). Standard Dedutoon.

°
5 1Incaoe of SOH.(Since NAVis nu)  x a

+  Incapeof LOH 4

s Deduttion LIS 24(b) Ink.on loan

+ Incanc of SOH X v

» Incaneof LOH el _ v

Secdon 1SA$ Rewvuy of unrealised Rent or Arreaks of Rent
— =

Y Taxaple wthe year of receipt [realdsation.

2)  Deducktion @ 30 OF rent received | realised. ; q

3)  Taxaxle tven if assessee s not the owner OF the propaty. in the
FY. of veceipt frealisation. -~

*  toneept of Joint ownership € Section 26)

Tount ownuship (to-owntship) means propeety is owned by
L3S caloudated  normally, and thereafter, it should ke
dinided between o-owners in their ownenshio rabo

INTEREST ON Loan fufs 2wicb)]
J R

LOH / peermed LOH SOH [ ptemed SoH B cooioner

4 4 Ko 30000 ya 200, ooo

Ful (pterest auowed . 230000 o & 200,000
X No.of co-owner
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|

“N

S

g Important Point Date ..............

~ SOH [ suf -occupied House] Kecase me Deductlon. owner-wise mutl hed

House- wise.  nhl mittl

Cane L owners ¢ A B C

e T ——

Lruerest paid: 180oco Yooop 80000

peduttion allowed = 180,000 40,000 30,000,

[Har owner Ki atag s¢ mu haul .
max. deduction to each owner - ¥200,000

Cf QUL condltlons axe satisfed)

|

mr.Va. towner).

J N

S6H- L SOH- 2.
N L
Interest -
paud 3 180,000 40,000.
7
220,000.
peduction uls 2utb) = Max 200,000 (If Ald conditions axe satisfied).

to mr.vyg

IR RN RN Ry,
;

T
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-~ cwp Date
_ Adar satary Duc Basis par taxaple ho chuKi hai  to Received Baois
' PAI nand hogi

Agax satoxy Receyed Basis par Taxable ho chuhl hal, to bue Baois
POr nani hogi

Seckion 45 (PONL2) + Section 83(1)

Arrears of Salary

__Bxamplei- If the pay cormmission (s appointed by tentyol qovt. and &
——Yelommends revision of salary of employees wlth redospective
effect, thal the arrears received tn thak tonnection shoul bc'charqc_d
on Rectived Baois '
Here s also reuief u)s 8901,

__ Example2- If central govt. annountes tncrease in HRA in pravious year
2023-24 which is effecked from /1022  then arvears from 41/1/2022

to 31323 wil be taxed n the prevtows year in which they are
paid becauwe they were nwer due eaxtier,
Hexe, relief ufs 89(1) ts also provided.

Lofranerenres
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Pay
: » How to compute salary grade- based system

~y Cutain employees oue entitled to a qraded system of sadlaxy. N

(5 Under this system  the normal annual inaements gwen to the
,___unpjgvcc axe atready Kxed tnthe grade.

for example - if an employee jolns on 1/5/2023 and ts placed. tn
the grade of nzoo‘— 300 —'11”"0 - 500 - 13400 i
] , p 12,200 wef. 1/5/2023
He wil get annual inarement of 300 w.e. F :.}snozq and onwouds
b s salaxy reaches 17.4oo  Therefore, he wdld geL an annual
tncrement of 500 tdU his sadoxy gcachc.s 19Yoo0.
No further increment wild be gyvcn Waf&r tu he s placed in
anothex grade b

e
oy

i d il
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| * Section 16 - Deduttion from Saloauy.

Deducrtons

e 1 . =
Intunat Externad.
Ocdutable at the time Deductable from Gross Totou
of computation of Inwwme for computation
Intome of any particulae of Totau tncome.
chapter
Example - Sec16 : 1 saUuQry - Exf't_ff}?f ¢ Section BOC ' tw B8O U

Sec2y ! in Howse PYopLuty) .

» Secrion 16(1a) - Standard peduction

Seerion 16 (1) - Entertalinment lowance deduttion

Stcion L6Chih 1  Professionat Tax / Employrent Tax bDeduction

Imp. Poi opted De e :
mp. Point p : :;sm:uas mie opt ?“;Pma:::::c
Deduction UlS 16 (i), A towed. Alowed
peduction u/s 16 cli). Not allpwed Allowed
Declattion ufS 46 ¢iiD. Not allowed Ao

; St

pg. 65 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

pg. 68 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

pg. 69 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

pg. 71 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

pg. 74 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

=
=
B - Pauthu-cg means - Date .............. i!

B 1n case (f frattion ts more than 6 months , itshaut be rounded off. =y

"

- ° 3S5years UYmonths 3Syeauss

35 yeaus .

n

= e 35yecrs 6 months

5 °. 3s5years- 9 months = 36years.

Fouus areq
1. Cratulty received. during the peuod of service , £s fudy taxable

2. where gramiity us received frorn 2 or more employers, in the
- same yéar agqregote amount of gratdty exumpt from tax

= cannot exceed 1200p000,

—

3. where gratulity is received o caxtier year £rom former employer

-~

—

—

Je of 20,00,000 wiuk be reduted by the amount of gratuity.
= exempted eaxdiics.

4 e exemption n respect of gratudties wouwld be awallable. even if
1 ) hOLAE d of

= the deceased employee .
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Provident Fund Date ........
T v
+ 1
PPF EPE
(Public Provident Fund) ( Employee Providont Fund)
: 1 1
~ Noneed for employer- employee A v
relation, SPF RPF URPF
Any PUblc tan contribute Stauoy Recogrised unrecog nescd |
ynder this PF and provcdent fund,  Provident Fund  Provident Fmd_
0
doilm deduckion v/s8oC . )
J Treatment UIH salary
No trealment
U/H salary ‘
|
EXHRUSTIVE DIAGRAM OF Provident Fund concept.
| m—— —e
Treatment in hands of “Employee
P D 1
_ svt RPF UR PF '
‘ ' puring Jop F . ' 1
) Taxab\e and drgible Taxable and |
| Ernployte Ke Taxable and a 2 9 . 4‘
. . eugible for | Hor peduction vjs @ocC. not ellgible !
> topintblition . B L) EYes %
Ka Employec ke | Deduttion ulS€0C. | (Subject to Um for beduttion
.—,‘ haathme Kyq - | (subjecrto timir) | Note- Agar Baotc salaxy uls 80C.,
Treatment hogal | Nole- hdar ganic | Ka fuu amount t€ tya hat
- sarax Ka fuu 1o oubara Add nanhl
— amount e Uyahd| _ hoga. |
= 1o dubara Add
hant hoga
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Date ..o

ExampLe -
0.0.H. SOV on D.0.p. | DO.R SDVon POR A"‘:f:::“ Advance Amt.
18/41/2022| 80,00,000 | 19/4/2023 | 90,00;000 | 75,006,000 | SO0,000 cash
(18/11/22)
18/6/2024 | 70,00,000 |20/6/2022 | 75,00,000 400,000 AL
- payee cheque
o ~ | _(e/6/202])
15/4 (2023 | 90,00,000 |48/1)23 100,00,000 | ©0,00,000 |S00,000 RTGS
€17/4/2.023)

18/19/2022 | 80,00,000 | 15/1/2023 | 8800000 | 70,00,000 | 600,000 NEfT
(17/12/2022)
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Drc'

FE o
wy. ¥ %’,
Z - Nottaxable
i, R Dalc oo

at

Gift (Non-monetary form (¢ Kind)

¥ )
; Movable Propecty i Im"wv?b‘& Propecty
5 s I E - 4 - 3
(" wthouk inc\d:qu.c-uc, without 7 tnadequate
i tonsid aation consccleration wonsicleration . cons(deration,
F ! ¢ ‘ L
Fﬁ pjaregate FMV Olfferente blw single transattion Two onditions
1 v Agaregate M . Single transacti
5 upto more than Fmv and. < ; ‘ SDV - ASP
50,000 50,000 . Aual sole PP morethan difference
¢ ) Price e 0000 $0,000.  should_be more
H Exempt whole Fmy (FmV-ASP). ° ;*W who\'e Spv thau so,000
4rom shallbe from 1s
me. chargeable to taX  ehargeable €2), Sbv > 1102 of
tax. to tax ASP
i v 4
UpE050,000 morethan 1f both onautlo bs
Iy s0,000. axe satisfred, the
_F .
Exempt from whole diffarente whole aifferentce
tax. is chargeable to must bt toxable,
tax U/H other
source.
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—
=
= . L‘m‘-: ital gauins oh Distribution of Assetsby company
- in Wquidation : I
w — 1
ﬂf ~In the hands of company = — In the Hands of sh.Helders
- ~ [secuen) . [secusc2)) |
- -
il ) : R ; 3
Distribution (s not L. s : <)
Lty a transfer u/s Y7 Distrcb wion ! mMoney receved |
b I 5!
- i attribulable to accumulated | + Fmv.of assets. |
2 | _
- NO cap.gain tax profits of the company, | (9 Deermed :
B ' - ] 2
S uability ! : btdend. |
peemed pividend ¢
. urs 2(22). Sale consideration
- L for capual gain
‘ Taxable tn hands of L
‘ sh.Holders u/H Taxable u/H
| other sources cap.gain YIS Yg,
‘ Example-  ABC Ud. = accumulared
- proftts = 20,00,000
Ly to. dLstrtbuon of assets = 35,00, 6060,
L)
‘ - peomed dwidend. = 20,00,000.
o) » cap.gain = 15,00,000,
i
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.
® Some muscellaneous and important pownts LMH Capikal 4ain

b

b

2 Some further transactions not regarded as transfer -

b

i ettt = . e e

) Transfu of capural assel by demerged company to resutting
Indion tompany © case of demerger

—
-

). Transfer of shares by a shcutbo\dcr 0 a scheme of amalgamanon

or 7dgﬂcrgcrk

i
i
mjx

3). Trcmsfu on convexsion oF bonds or debentwwres into shoues.

)  wonvesion of preference shares nto equiky shases.

| (5).  Transfer of capuold assel under remMerse mortgage .

Imp.Note L

Benefit of tndexation ¢s hot anculable in case of bonds or debentures
Except = = capial tnd¢x bonds

= Sovereign qold bonds.

Imp.Note 2

STT posd on Sale Or puschase not allowed as deduction.
It means -

° 8 STT poud on purchase = not added in cost

e STT poud on sale = not reduced #rom sale price.

STT= Sewwxity Transachon Tax.

ru}LhA):hninantnn
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. &
‘ Profit and gains from Business
or Pro csion 7 (80 ee0seesenses

~ e — (Sec 28 fo Y4DB) = -*___D_a&."f e
._ ¢ Sectwons/Tops to be covered vIH PGBP = SO D
® 28 o nwe 2nd Prowso t0 82(4)
N 2 2w e -
| —— 32(nCila) Sec10AA

31 - 16 (LD O
&;._ Bxp-1 t6 3210 1‘3(1) S0(4)
— Exp5 to 32(1) ~ Proviso to 32(4) 50(2).
‘ 38(2) 35 (2.AR) Yo )t

56A  35(288) 350D Yo caytia)

® Y3cA 37(28) d 35DDA Yoca)tii)

- 33A8 ~ 3¥ccc 35AD Yo (a) iii)
. 35(4)¢h) 35C¢D 36 sexles Yo (b)
‘ 35(¢H ~ 35ABB 37 j F YOA(2)

35(1)¢iia) ~ 35ABA Exp-1 to 37 4o A(3) .
~ 35(4) Cii) - 38D \ Exp-2 to 37 Y0A(3A)
=) 25¢4) (iv) YOA (F). YoA () uicL)

uL(z) Y4AR A
qi(;) 7 ql‘RB 3 WBD‘
Ui (u)  44Ap

u3ig Y4 ADA
YURE

AR yr

\
i1
|

Sginal

\
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Date i
o Flowof Paop chagter / Howto read PUBP chapeer
section Provisions Analysis
28 Chasging seclion Kon Kon si income PGBP me
- o taxadle hog -
29 | compuwation of PGBP To_income taxable hoge YO
nwme _ caluate Kese hogi
_30-38 | expenditure Aowed - Kon kon s¢ expenses PLme
) - deblt K€ jaayenge.
33 Not Ruwant
Ho Expenditure disallowed KON Kon se expenses PLLme
S T T debit nahl Kic jaayenge.
uL Recovery of expenditure Jo expenditure peble altowed
. aMowed eartier hodhube hat uKKi recovery hogi
1o Kya treatment hogi.
42 NOt Rtevant
43 :
= DedUCtion on payment 30 expendituuc deblt honge
D Vo paxd basis pas honge
Uy, { ; ; .
Presumptive taxation B bustressman profess ionals
& BT 77 sehome T
Phone No (9643036663) Source - Institute Material
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Section 28 : charging gw‘g‘g N

__Following ncome shaul be taxable underthe head Po8P:-

1) Any profit/gain of any GuUEMETIDIESOn TN 1

€2). Profit on saLe of Umport entitiement Ucense C(XED). 7

_3). cash compensatory supporl or duty drawback (ces/DBK). ~

). Proflt on sale of Duty Entitlement passbook schumc (DEPB) or
v
pury Free Repenishment certificake (OFRC).

15). ANy amount received under Kyman Insurance Poucy

(6). Any uift/benefit/perquisite ardsing due to business or professton.”

Any (nterest saloxy bonus commission fecewved by pautnes from
paxtnuship fum 1o the extenk auowed uls4ocb) to fum.

(). Non- compete fees (not caxrxying oul any acwity wn relation to any
_buoiness or profession or not shaxing any Know how, patent
copyright etc.

W ) Profit on saleof arbon wedit shalk bechargeable to tax @ 10+ /s 11588¢

Income dexdved by trade professional or stmilar assodation from

# t10).
speddfie sowice performed by s membus.

(11). Fmv of nventory as on the date on which Wis convuud into
(caputat asset. Clause (via) [Added by FA 18]

Nd taxable intome = FMV - st ‘E ; 7
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(4).  Any compensaion or other payment due 1o of recewed by ony
purson  ak or én connection with thetermination or moduftcaltton
of the terms and conditions . of any contract relating to his

buntness . ¥

o Section-29: How to ompute PUIBP inwme

5 Particulars [ Amount.
_ Netprofit asper PALA/c of Co.Ad. TR S
ADD: TJo expenditure debit Kie hue the but Debk | XXX

nahi hone chahwe the .,

I eSS Jo expenditure debit hone chahiye the but (X%x)
debt hahi Kie hue the

| ADD!  Jo income wredit hone (hahwje +hi bulk credit | % % x
hai Ki hut thi.

| LESS:  T0 tncome credit YU huwi thi bur uedk nahi (XX%X) .
hord chahuje thi.

Inwme under head PUBP. XXX x
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e
“

IAte: . osmetiies
Pa:,t;_u;&x; Amount
X
Nt profut as per PALAIC of CO.AL | s =
: T BT
Add’  expendituse debited n P2LAIC buL not | A
aMouwed ufH PGBP e v
LESS:  Expendidwre allowed v/H P(BP but not (RE%)
deblred in PILA/C B
ADD ! Inwme chargeable 1o tax uM PGBP bul | RNX A :
not uedited tn PRLA/IC. - «
LESS:  Income credired (n PeL AIC buL not (Xx%) .
= taxable uM PGBP. ]
Income U/H PC1BP. X X% X
Examp\e:
PELAIC.
To Intome tax « 200,000 | Urossprofit. 4000000
To Adw. exp. payable = 400,000 By Int.ffom FO. 100,000,

8y pWidend f1om

~ To Dep. (SLM)

= 400, 000.

~ Tomuniclpal tax patd on Indion to.

800,000 .

House propeuy. = 100,000

8y Profix on saue of

To prov. for d.dept. = S0000. TR $00,000
By ReNK reciwed |
To NW Profit  54,50,00q of H.P. 600,000,

-

other information

4 Bad bebts = 30000,

2. Profit on saut of DFRC = 200,000

3 Dp.ep (wov)= 350000

Phone No (9643036663)
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[
(
{
Datel o 0
| =+ LTk uls 142A * 10,00,600 e
MG - Resident - Age-Usyrs - Sec 11sBAC - Faaltax ] -
~ Sowdion I S e _,___,_\.
) computation of Final tax uabiuty - e [ |
POt LLLOLS AmM!. Amt. -
« Inwme from sauoxy : P |
"+ Intome from House propectyy - g .
' Rent Received. 600,000 |
K = ——
less: munidpal tax pald byowner (100,000)
i 500,000
" less: standard beduction YIS 26{(a) (150000)
| 350,000 350, 000.

« Income from PUBP.
Nt profit as per profitand WwssAIC | 54,50,000.

Add: Exp.deblted tn PIL but not allowed UIH PGBP

Lntome tax pald 200,600
| Adw. Exp. payable 400,000
| pep (sLm) Yoo, 000
1 munidpal tax - 100,000
. Prov, for doubtfud debt SoQool
© tess: Exp. allowed UIH PGBP but hot dtbited
. BadDebts (30000)
Dep. twov) . (350000).
L;ss; Inwore aedited but not taxable u/H PLBP
e fiom F.0 #400,000)
piyidend ffom Indudante. €800, 000)
I Renx. Recowed (600, 000)

'm}_}tﬂgiairnr.bkm«.

|

|

)
H
N 4
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—
Date ...ccoovruners
i m—t;:- Inwome taxable u/H PaBp but not credited ] -
i - 7 frofit on sale of DRFC 200,000
e '43,20,000 "‘3,20,000'—
i_: Inwme fom capliol gain UISL12A . 1000000,
g ° Inwome from otheér sowste | £
g Int. flom F.D. 400000 |
pwidend 800, 00O
l 12,00,000 12,00, 000.
_- Cuoss Total Income. 68,70,000
.ﬁ Less: DeducHon v/ig VI-B i =
Nt Total Intome. ©8,70,000.
L oM puLoLion of Tax Labluty - X )i
‘ e Tax on LTCG LIS 112 A
10,060,000 - 100,000) @ 10 /. 90,000 .
D - Taxon normat tncome e $8,70,000 1464000
. 15,514,000
E 155400.
Ada' Swrchorge @ 1077+
& 17,06, 100.
& 68,24y,
Add: cess@Ye/s
17,7“;8““‘
i gz 7veud.
5 v+, Tax rounded off. € 47,74, 340
b J
B e B
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Sues-2. ‘ Date ...... SLITT !

Proft and Loss A/C - )
To Bonus payaple - 100,000 Ciross proft ' | Too, 0000 '

By LTCG UfS 112A - 12,00,000

— —- - . SR SO NIEESTIEE RS HATIZIN, ——
~ ToDepcsLm) = 800,000 | 8y income flom online | ﬂ
___ToBadopebts 400,000 games. ) 8oo.000 @M
~ To A exp payabte. 109.@0 By Incesest on F-D. 20_0,_ng .

Soooo By bivcdend from Iy_)dianﬂ 400,000

N &

_ To comm.paid.

» - . w‘ :
_ Tomunicipad tox paxd | | By purquisite recelved | —
7 S.0.-H. 4 Y0000 duxing Buss. /erof. 200, 000, '
Tont. tnauxxed to earn ~
‘dlwtdend o 110000 | BY 3%t recaved from
onlpantor | X =D o
To tnt; emrepaus | his Brother. = 100,000,
Of S.OH. : Yoooo0 .
Yonet profil. 87,60, 000
99,00,000 99,00,000.
other un formation .

1. Depreciation (wov) =  180000. =
2. Profiton sale of TE. L = 200,000 +
3. STCG uls 144A - H00o,000.

Mrva - 145BAC - Rge = Y5 years

Solution

Computation of Final tax :-

Pourtiuut oy . Ami Amt
1).  Inwme unde Head Sauouy. . ~Na .
2).  Inwome underhead House properry. Nu.

(SOH- GAV =NU

™M.Tax - notallowed.

Standord ped - notallo wed

MR RREAN N, B R

Inr.on rPAlrs | o4 auowed n Defasus
of SUH regime.

£
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Bis
-~ ate s ava
‘. i Pourtiaul oxs Amt Amt.
*‘3). Income vndexr head PGRP N
~ Net profit as per Profil and Loss RIC 8760,000 -
—i}\dat Expen ses debued to PAL but not allowed lePa& =
‘_ i Bonus poyable 100,000 | -
g - Depreciaklon (sLm). 300,000 |
‘A N ACW. expenses payable iy 100,000. e E
municipal tox paid - . 4oooo
_.7 Int. ncurred to earn dividend . 110,000.
! Int. on oan taRken tor 1epairs to SOH. “oooo.
‘ less: Expenses allowed U[H PGBP but hot debied .
. Dcmcduﬁon (whv) €180,000).
Less
‘ Artd' Tncome credited butnot taxable VIHPUBP
i LTCG ufs 112R. (1200000) 1
¥ Income from onln e games. (200000)
Interest on F.D. (200000)
% pvidend from Indian o, (40 0000).
R cuft recetved from Brother (100000).
P pad’ Inwme taxablev(H PGBP but not uedit uealited .
proftt ousatcof I.E.L 200000
=d 6%,70,000| 67,%0,000
;3 W Intome underhead capual gain
ﬂ_ LTCG VIS 1128 1200000
STCGUIS 1144R . Yooo000
‘ 1600000 16,00, 000.
= £)  Inwme from other sourtes. —
’- Intome fromonune games 8ooooo | ———
=53 200000
Int on FD. L
= T pewvtdend. (400,000 - 80000) 320000- Sgﬁ‘fa‘
N O0o
Phone No (9643036663) Source - Institute Material
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B
tross Total Income 96,90,000
: ‘uss: Deaueton Y/C VI-A L=
- Net Totad Inome. 9630,000
= tomputation of tax u‘o_bég' :
o Taxon normal tncome. (PUBP +0S)
@ 172,90,000 18, 83,000
7- Tax on tnwme From_or\.u.nc,gmc.s @ 30°%6. 240, 000.
+  Taxon STCUUIS 4L2A. @ 45/ ' ¢ €0,000
« Tax on LTCO1u/s 112A (1200000~ 100000) X 107, 110,000.
22,9%,000.
Add’' Surchaxge @ 10v. 229700
25,26, 100.
Add! cess@ Yo/, 104068@
Funal tax Uabllity. 26,27, T68.
—

/. Toax Roundcol off = 226,2%,F70,

X_L-.LL..IIDI‘J*
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- - &
-
- Date inonan
o  Typesof Expendltures B e
!
= — i
iA ;\cvmuc Expend e capiral Expendituse
g $ : B L2 =
Wy  Endinwe Expenditure Expenditwe Exp- incuured
. Wetiived relaked tnuurdt hot incurred retaked  not retated
T0 business relaxed to bustness. 10 busness. to business

» i d i )
g 100+ albowed Not AUowed. in Not
N subjeasto Awowed. the ratio of Auowed
‘ payment depre ation
: ® Section30: Expenditure related to Buidding (Rent, Repairs, Taxes, insurante).

|
‘ v ¥
n Exptndituse tncusved ExXpenditure oo cuxxed.
by cwner by Tenant
- i J | 1!
’ Revenue caprat Revenue copiray
{ $ 4 i

wt 100%- alowed Add in the 1007/ Deemed as
e uls 30 wst of Building alto wed Building
- and ¢aim and claim

2 Dep. u/s 32 Dep. ufs 32
- d

* Explanation L 1o Sec32¢i) » COpPUAA &Xp. inclsred by tenant/(essee,

— then sudh expenditure deemed os building 0 the hands of Tenang, ard

J

Such tenout can claim depreciotion on Such capital expendituxe.

Stinal

i
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I I
Expenditwe nuured Expenaucgg_}gf.ury_eg_
by owner v by qung - K
L 3 — ! S e
~ Revenue capuad Revenue — Copuad
S 4 v
looe Addln Louy. ~ Nor
Al w ed wost of machinery alowed AUlowed
and claim
depredation

examglc-

Mr. VG - ewnea of buildung
L vsed for business.
tost of BWlLAiNg = 60,00,000.

[

Insurance premiwrn pavd by mr.vg = 50,000 p.a.
Tax on suth propaty pold by mrvg = 10000.
cop. expenditire tnaweed on bullding = 500.000.
depreciotion rate - 104, :
what wuw be the trecalmont UfH PUBP.

RAin/c

To Thswance prem. Sooco,

To Tax patct ioo00
To pepreci@tion 650000 | 4 _,_..._i
(65L % 107+) pe
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— -

==

e

ng  Bample2 - »Date_. .............

o M UGn - owner of Building ¢ P IR

L é\ uxou.t-for 5 PO /\ D
business use

. | I

‘ ji' i = ost = 50,00,000.

‘ 0ep.@ 1076 . ap.exp- on buildinj_‘ 600,000.

Propouty tax = 100,000 pa. —_—

To propeity tax. 1o0ooo.| By Rent YBoooo. ToRemt UB0000

To Dep . 500000 | (1fbuss of lekting (40000 % 12) |

(soLx 107:). our) To Dep. 60000
(6L X10°)

s Sectlon 32 @ Depreciotion

§ . :
B— 22 (1) i) 32(4)¢tiia),
' ' :
SLM method Normat Additional
option pepreciasion oq”-cuhb:on'
in caseof Power (wov method)
enraion /‘
compony. /
« If opts SLm —/mn:o{dmhdd -
method. Deprec’arion. |

SRLLLLELELJBdddaB AL

=,
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Appucable for Both schemes
> (whether opr 1158AC foptionallDate .. ..., ;

~ Section 3201)¢il) : pepreciation (Normal)

i

~*  Deprecuation n respeck of

~*  Tangible Assets

)

I
I

’ Intangible ASSeLs.

. owned

¢« wholy and pOXtUy by the assessce , and

. vsed for the purpose of Business or profession,
bepreciation shallbe allowed on the WOV
+  of the BLOCK OF ASSETS

lsisl & L

. aL the presuibed purcentage. J
= pepreciation - Depreciation is Nutshew, capttal expenditcue Ko
. albwed Kosvane Ka tartba hai. -~
7' Doind (not depreciable. asset) -
i oy ) _
t - 4 guuding Piant and Mach, Furnuwe.
7 Tangible Assets Ul q - u_c i o -
- < Patent, trademark, Ucense etc. anl i
| » Inzanqgible Assels. 1 ; -
i (et {Both covered) -~
-+ owned - Aduar or Benefleral owner ered).
or pecmed otuner ‘.
|+ whowyor party - one owner or more than on¢ owncr n
i both puson can dadm depreciation. -
f? , &
| % used- Acual puttouse and not rcgd.g o use. s

1

| = Buss/Prof. = whouy pusonal peupasc = not etiq thte for depreciarion. 8

) B ciarion - Beseud
. » shall be allowed - mandatory to daim depreuation X P

|

WDV peu mitega and WDV method st miLega.

-‘ ,.1-- on WDV - ) .
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s

g >~ Blockof Assets.”  Single aosct par nahw miega and
Bockof ASseL par miLeqga.

_‘_-: Presuribed percentage - Incomé Tax Rulcs. SR | N B
g rires « method of D epreciation
RSSESSE
v ' L
' Business of Generation Other ASsEsSSee.
- OR.
. Yenaration and Distribution
of Power.

. l v
‘ option to fouow SLM : Always folo w
L) or WDV woV merhod,
. . System of Depreciation.
® ¥ <

WDV method . - StM method.
9 T B N
? BlOCK Assct system , Indiw(dual Asset Sustem
F ) shall apply. shall apply. (PO UNLLS).
. * Block of Asset means “ buoupof asseks having same rate of dep.

within same cdass of assets,
r . Blousof Asset = same natwe + same rate.
-
B Indivldual Assk System . Depreciamon ealcutared on
» ndividual assets = Same as acco unts. Sﬁwdl
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Date ....oonnrennes
Example- L L N — -
() mr.ve.
O —— l
B 3 maghine Bl din 9 2
1 5 i N L ) sEEl
2 mathine ima e
Rméof 167 30-/-., AN /. |
- P
Dep. Block 1 Block T Bloex W
I Total Block of Assets = 3.
Example2 r -
mr. Véy
A AR d i
2machine |- Wz B uilding 2 Fumture Paxent .
i 1-0"/- 10/« 10/ 2 O'/.
I BlocK T Blok I Blowk @ Bl otk IV
N Totad Block of Assets =Y
Example3
mr.vgy
i A L
I} 4 mathine. 3Buliding Funitwe.
I 3 1 1
2mach. 2math| | 2Bulld. 1Build
E 159 307 5Y. 10+, 107«
I BloX I Blok 1L Block M Blockr Block

Total BlocK of assets ~ 6.
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— ﬁ
%
” AAAAA Date ..............
(- ° Types of Depre ciable Pssets. -
oy ¢ |
EREasmsu Tangible Assets Intangtble ASSLLS N
w o
‘ b 1 Ra
I' watng Furnuwe Plant and
" ) ! mathinery. :
classt Class 1 Class II[ class IV
-, * _Fuw bepreciarion Rares, Cfor others - refer Book)
% Particulons. Rare of Depreciation.
W ciass-1cauuding
‘ () Buiding whidh are used mainly for 5
‘ residential puypose exeept hoteds and. boarding
houses
‘ 2). Bulldings which axe not used madnw for 10°/0
= ) Restdential purpose. (denual rate).
9 (3). Purecly ttmporary erections such as wooden Yo/
structure.
L class-0 Furniure and FUtings.
“ ) &reneral Roue Lo,
‘ class 1 - Plant and Madhinay,
) Genurad Rate. 157/
rm ufe -saving medical equipments. “os-
® o tompulter induding wmputer softwaue. Yo
._N). Books owned by assessee cocovdging on Yo/t S —
a profession W
®»
Phone No (9643036663) Source - Institute Material
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Date
Paxteulazs Rate of oewwﬁ
20
®) Ships ~
~ cless-v | —
Intangible Assets. ( Knowhow, patnt, wpyright, = L.
trademark, |itence except goodwiu of puss/ prof. . 4

*  Proviso to Section 32(4) : e
e —

J

I

_ Depreciation shalt be restricted to 507 of dgreu:a.ﬁm aowed If

2

assel is put touse for Lessthan 180days tn The year of

acquuisition

In obher words, restriction shalt be applicable only in the yeor of

aaaiariiaisane

g acquis tion.
. -
 Exampie-  (2) Purtnase and put to use are in
same year and Putto usc for 180 days FUM rate of Dep. (n
or more. the yeaxof AT.vU.
b, Purchase and put to use ace tn diffarent FUUL rate of Dep. (n
year end put touse for 188 days or more. the year of PTU.
c). Purchase and put to usSe aren same year Rate of Dep. xS0+ autowed i
and pux to use for wss than 180days. in the yeasof P-T-u.
td). Puschase and putto use oxe in different
yeax owud put to use for Less than 480 days. Fuu Rate of pep.

=
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j—
E.xqmglc- Date ..............
Macdhine purchased On 1/uj2023 - 5$00,000. £l
Put to use on 18/6/2023 - ound Ratcof ®ep -484
coluurare depreciation for PyY. 23-29 and 24-25,
™ cowion:- 23-24 2u-2¢ N
e e —— o ————4
n ' 500,000 % 18/ Y25000 % L5%. .
= 75000 = 63750,
w - what wid be your answer (f youwr asset is put to use on 1§££l23?

2324 24-2¢
‘ —a—
500000 % T.57. Y62800 x L5%.

'- =, 37500. = €69375.
W -~ what will be your answer if asset s put to use on 25/%/247
g 23-24 24-2¢°
' NU. 500,000% 157
-] = 75000

9 whak wid be youwr answer 1f asset (s puL to use on 18/12/2y4?
b
r 230’” 7—“’23"
) NU. 500000157,
’ 2 75,000-
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Additional depreciotion & auow ed only toan
assessee who exercise option of shifting out
i of befauls tax regime vrs 11séac. DAte ..............

*  Sectlon 32(WGia) : Additional Deprectation

Lle

[nof allowed undu—.‘

* Eugiple Assessee - AU assessce.

e ElUgible Asst - New plant and machinery
 exupt ships and aucrafts.

*  NuwPlant and Macthinuy ' any arca.
_t W%
Rote of additional depeeciation -
L

20/

If purto use for less than 480 days.

ib

l

107/ (Balance 107 auowed W next year).

: Raue is appucable on Actual cost.

furpose -  Manufackuring or production of any anticle, or thing.
1n the business of generation, distribution and transmission

FOCUS AREN

* Any seond hand machinery or plant is not elgible to uaim

addutional depreciation,

Any plant and mathinery installed in offxce PIUMISCS " br restdential

aceomodation is not eligible to Uaim add, dep.

Any office appuances or road wansport venides. is not eligisle

to dowm depreciarion (addaonal)

whte plant and matinery , 160° of awual wost is already allow ed

Aholasaniaannina

as deduction vis 35 s not etigible to uaim add. dep

.

154

Additionod depredation is cudowed only in first year in whkh asset is !
put to use. (Ifasserisused for tess thaniBodays, 10/ alowed and

Balance 104, wilkbe allowed next year) W ~

2
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# Addutional Deprectarion. (Important POINE)

R
o

aMbwed 0 €Y. and Batance 10+ alpwed mecdia.tﬁcui_ ‘
suceeding PY. only if assessee opts optional schume | Normal schoume ~
i b= iy

If usset is used for Less than 160 days Add Dep. @ 107/- shau bg_\ﬂ

in Ummediatuy suceeding PY.

cases
—

1), IfAsset used for 480 days ormore. 2. Defaulk Stheme
uiS 115BAC

Rdd. oepreciation W py. ™%
(nof allowed ).

2) If ASSL s put touse for Less than 180 days -

. optional stcheme optional scheme
n CVy. Ny
10°/s 10-
. optionad scheme HSBAC n
wey. NY.
10%/s X
. 11SBAC optional Stheme.
Y. n NY.
X .
- . 1156A¢ ty 115BAC
e cy. NY, y
SRR R — X X

e s,i' l.{

4
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T
»
Examp - - Dale oo
. —_—— e e
9 1;Flln. Put tousge- . ;
PA* —_ R + 4
v 22  ~Naw mach, @8/12/022 23 24
v acquare - 80,00,000.
v for manufatturng - Raze of dep = 45%.
: I s
) N.Dep. = 600,000. 80,00. 0006 - 1400000 = 66,00,000
A.Dep. = BoO,000. N.Dep - 990,000
' p.Dep. BOO,000.
)
) ~ Example-2
- 8/6/22 12/@€/22.
= ——g- - \j + T
22 nNww Puttouse. 23 2Y 25,
mach acquire.
for manuf. - ¥70,00,000. Rate-1Sve.
i L ! L
N.DEp. = 10,50,000. N.DEp - 682500. N.Dep.= SB012S .
i A.DLp.= i400,000 (US,50,000 % 45°/s). (38,67,500 x 157 |
L A.DEP- NU A.Dep. - NU.
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n ==—=To=—_
Date ovnava -
. snee of deoreciabie asseRs ==
« Section 50 Speciad provisions ¢n casc of depreciable as i
N =k = _.
' | stocn or ISR e
B ASSETS - - \‘!
S -
\ T — N . .
" Picture abhi baaki hai \ Plcture Khatm ho ch uka : ~
mere dost ha.L mere dost: '
L __1——— R — 2 .L - . B 7!
BLOCK BLOWK .
I Al A2 A3 op. Ai A2 A3 4ju/23
I AH, As ~ WOV = 3500000 Ay ,As - Op. WDV
1 11uf23 1) = 3500000
b sed on .
pPurchased Pwr cha
on 20/6/23 and P.T.U 20/6/23 and PTu =
| = d s 15100:000.
on sameday. ~ 1500000 on same day ¢
:
o Three assers sold from Blouk of e PU assexs sold.
: AsseEs. L
¥ CASE-I - 30,00,000. # CASE-1 - 80,00,000 [
B wpV = 35,00,000. WDV « 3500000 -,
> 2 +p e - 1500000 < o
g + Purchase = 15,00 000 wrchas
- 50,00,000 S000000
g &) sae  (3000000), ) Soue. (3000000) .
s wobVv = 20,00 ,000 STCL 20,00,000 ‘
(NoSTCO[LTCG). @
"
L
# CASE-T - S0,00,000 #* CASE-D. 50,00,000 ;',,_,E
I - o
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7va o 35100, 000

WDV = 35000060

+ purchase L15S,00,000

+ Ppurchase 41500000

50,00.000

flreuvny

¢-) Sale  (SO,00,000)

WDV = Nu

(NO STCO1/LTC(n)

¥ Cast-W : 60,00,000

50,00,000
9 Sale (50,00, 000) -
sSTeafstel. = N4
R # CaSE-TN - 60,00,000.

wpy = 35,00,000

Sale pnce = 60,00,000.

+ Purchase 15,00,000

) Totad cost . (50,00,000)

50,00, 00O. STcg = 10,00,000
(=) SalLe (50,00,000)
% WDV does not exist tn
WDV = Nu: D not exist

Copital gain = STCY

any of the above CASES.

S.Pp.= 60,00,000 -

() Total cost (S000000)

=

ST1CG 10,00, 600

pg. 158
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Gues-1 ZALL e

of Blok Of machine apon 1/U/2023 « 40,00, 600.

opering wov

(R,B.C andD).

macnine ‘€* acquired on 15/3/2023 and PTU
on same doy = ¥ 800,000,

qLeLey

o Two machines sold trom Blouk of mathines on 28/3/2024.

‘1

|
\

Sale price anfollows -  €asel - 2200000 wmpute!-
cone2 - 4300000 1) woybefore dep.

cased-  UYg,00,000 W oep. uis 82d)cTiE.

_— %

CaseY . 54,00,000 . i) w.D.vafter dep. 1.e dosing wbh-V-
v stch/STCL if any.

SouLtion
case - opentng WbV apon L/4yf23 = 40,060,000
Add! madine E acquired onis[7/23., 800,000

Less: Two mach. sold.ovn 28/3/23. (2200000)

i) w.p.v before Dep. = 26,000,600
e

(). peprectation @ L5+ = 26,00,000% is°. = 390,000.
(stnce asset is used for 180 days or more).

Q). w.ov after oepreciation = 26,00,000- 330000 = 222,10,000.
(iv).  NO STGG [STCL .

canel.l-  w.D.V before bep. = YBDOOOO - 4300000 = 500,000
bepreciation = SoooooX IS7. = 75000,
W.0.v aftardep. = 500000 - 15000 * Y25000.

NO STCO) /STCL. 7

LLLLLLLIsddadd U

W.o.V before ©ep. = 4B00000 - U8,00.000 = O.
Dep. « Ny

UDLSUIAG WDV = NU. SE wal

STCHISTCL = NY.

Il
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- —
!
m“w 4 s‘-chs s"'m' 000 - qs‘oo'ooo Date shesssseranany
— x‘!
= t6o0,boo. : \-‘
what wui be your answes (f Nuw Mmach. “E* s pak L0 USE 0N mluzozq:‘:
(st it — . VS — %\-
(8. wov before pepreciarion = 26,00, 0OO. B — |
(b2 oepvcwanbnE 18,00,000 x 15% = 270,000 ; =3,30,000
e : ’ — T ,30,0
7 800,000 X 1.5/ = 8,000 Leang ™
(&)  cosing wov = 26,00,000 - 330,600 .|
= 22,70,000.
= - &=
(@) stealsteL = NU.
B
_ casea o
. (@) w.Dp.v before pep = 500,000. -
(b) Depreciation = 500000 x 7:S% = 81500. P
(o w.o.v ofter Dep. = Sooooo - 37560 = TUY,62,500.
I @ sreqrster = NU.
o "
aned - NU. [
s ~ STC4 = 6o0,000. P
L]
&
| . 03 03
| XmpPolnt: (1) Depreciarion cannot be caxxy forward if woy L
of Block of Asset is N, Q
(2) WOV can nwer be neqative. w may be NU or +ve.
- L)
A
Ssnal &
-
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--------------

&ues 2

Mr yg - buss. 06 mo.rwlfamuung Sshuts

OPcnmg wov oG chn of macrme ‘ason 4juj23 = T 45, 00,000
¢

W,y

‘&' New Rssex acquired for purpose OF manuf. on 25/9/23
900,000

and put t0 use on the same date =

Two AsSSULS sold on 343/202Y !- o

3200000 canely - 54yooo000 P ey S |

capneV - 6200000.

caser -

Cage O - Sooooq&

I

Cape I -

5320000,

tompute’ )

wov before Dep.

)

Dep. VIS 32¢4)¢cil) and 22(0tia).

cc)

WDV after Dcpyecia.c\'on ;

a)

STCQ|STCL.

NOte:!- Assessee Shifting eut of defauut stheme vls L15BAC.

I’IﬂTTllllluuu

cones = T 1 m * e X
opening .oV Usooooo | 4500000 | 4500000 | 4500000 | 4500000
+ Purchase . 300000 900000 900000 300000 goo000
i 5'1,00,000 54,000,000 5’4:00.000 sq:OOIOOoﬂ_SU.OO.OOO.
g ) (50,00000) | (83,20,000) | (5400000) | (SUDOO0O)
¢=) sole, al t3206000) X ) e .
w.D.V beforebep. | 2200000 Hoo o000 80000 NU .
- x ' Na
I (Q’ pepreciation (330000). t60000) (12000) NU -
= Aad.Dbep (180000). | @80000) |(+6680)EB00C NY.
~ . pep. : : —
Upsimg w-oVv. | 16,980,000 460,000 Steoo NG Y NUL
STCG, 4 - wu Nl NU . NU- 800,000,
=
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Date oo
% Cwed:- opentng wo.V = 4500000
Add' Purchase 900,000
54,00.000. e
B ess: Sale of o ASSUS. (53 20000) -
w.p.v before Dep. 8oooo0.

LeSS: pep reciotion)

1) Nofmad bep.i- B0000XISYe.

412000

W Rddioep:- ] e i
%00000x10% = 460, 0004 FEOREEINETERT e
_ (Restricted to 68000) _-

(since woVis Boooo and WOV

can never be negarive) -.
W.D.V afrer Depreciation., VU S :
[,
=  whatif hewasset is putto usc on 18/42/23 7 o
1 P m w v Lo
Suboooo | 5400000 | 5400000 | SY6ooo0 | SUoocco. A
Less: sale (32.00000) | (5000000) | €(§320000) | (S400000) | (5400000) ;m
WDV before Dep. 2200000 Hooooo 80000 NUY NY P

Less: pep. 262500).| (30000) ' 16000) " Ay
Less: A.Dep. (2900060) t80000). | « (14000). Y Mg &
Uosing WOV. 48,47, 500. | 280,000 N D W &
STCU/STCH NU NU NU N 600000.;.

cape I- 2200Q00
P

200000

1300000

X TS/

XIS/

¢7500

+ 495000

pg. 162
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= —
By
l Ques-3 Date ..............
» - —— =
Opening woV of BLocK of "E_d.'“”_e apon 4423 = 30,00,000. N
w tA,8,C and D). - B
o0 Asser £ acquired on 15/7/2023 and o
w puL to use on 18/12/2023 = 800,000 -
W) AU assets of Block of assex are sold. : —
casexr. 2200000. cased - 3800000
aseq - 3400000 casey - USOO0OO,
. fSolution 8- coweXr : STCh = (16,00,000)
L ) casel : STch = (400,000) woV docs not
‘ caseql 3 STCG = NU exist.
‘ e IV . STCG = T00OOO.
s o Section 28(2)
- Where any Building machinay plant or Furniture 1s nNot exduswely
. used tor the purpose of Business or profession Ci.e. parbtly for
ng business , paxtly for pasonat) then deduction or deprectation
9 uls 30/31/32 shau be restricted fo fair proportionate to use
of business.
-
9
2 suppose PAm 10°/+ used for bustness purpose and 30%
used for pusonal purpose.
9
= /. Dep @45+ = 60,000,
'
3 70%/- 30/
E 242000 18000,
e ¢ ¢ Sgonal
= AWow ed Dis cUlo wed,

Source - Institute Material
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!
Dale ... ...,
Blos of Asset. T.
opening wW-D-V. Hoo.000.
less: Dep. actuouy auowed. (4Y2000).
UDSUg W-D-V. 358000
=

pg. 164
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‘—
L
DIAIE . cuensrisin !
'. Section 32(2) : Carry Forward and set off of DeprecLoston — __\.
enasts  Set-0ff of Unabsorbed Depreciation, S o ‘
3 be set off aqo.lnsc B ~

cusrent year depreciation shau beé auowed to

any tnwome of any head cxceph  salory gassatome (unuud.mg ﬁ‘g
i R online games)

R S O N
e e

carnxy forword of unabSorbcd depeciation, -
Depreciation 1o the extent of not- set-off shall be m‘d forward
to the next year and setoff against the tncome of any head. = W

exuepl solaxy and casual income. Ny
oy
~ Important points . [
' 1
1) oepreciarion shald be altowed to be coxkied forward even Uf o~
_ business has been diswmtinued | i
=55 = E R F__q
2 The ununu.wd depreciotion can be caxxled forwarel tor unlimited -~
tume
3. Priortby of sek-off: J
() CY.deprecation o
() B/f Business Loss.

dil) unutilsed depreciation
W. unabsorbed depreciodion can be ¢/f and Set off ewenif Roris My
fuled after duedate or: ROI not fled G

; 5). If assessec avail pefault sthune, unabsorbed depreciation

165

L

%7

related o addittonal depreaation  cannot be off.
correspondiug adjuotment shaldbe made 10 WbV of such blo&k

Sponat
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L
- Date ..o
-» — — LA
‘ of Assets and WOV wlld be inareascd by unabsorbed depreciation
(related to AAd. beprecation), - 7
w -
n@  ° andProviso to Sectlon 32(4). -
S— —
- Incaseof succession or amalgamation or demerger depreciotion
1s allowed to predecessor and succesSor W the ratio of no.of
% days for which assets were used by them W the PY. when
o] successton of amalgamation ordemerger taKes place.
W@ O¢preciation to be apportioned shatk be computed assumhg that
‘ SUCLESSLON,_ has not taKen plate.
‘ Example- RPL purchase one Plautdmach. on 1/4/2023 = 2500000.
-y Rate of Dep. = 5%
g, RPL amalqamated with RIL on 18/12/2023. Afta amaigamation
‘ amailgamated o, wd use suth assets.
w tompule depreciotion |
o] Solution - ‘peprecioriom * 2500000% 457/ = 375000.
In+ha hauds of RPL - 1/u4/23 - 46/12/2023.
L y
=3 = 375000% 262 = ¥268,4u3,
3686.
e
tnthe hands of RIL -  19/12/28- 31/3/24. o
‘ = 975000 X 1oy = 2106557
» 366.
wb
.——/i c‘:’&ﬂ/
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o
.
Pate e

Section 43(6) * Mﬁov Sl
opentng WDV ap on /4l = XKX B “_.
Add’ Purchase of asseLs . el 4 \'_
casst sale: : texx) B
© wov before Depreciamion X XXX =il
Less: 6;Pvcdaﬁ9p ok 1CA Y — q
~ wovafter oepreciarion. | FRER .
i - - _A
*  Section 43(4) A;c&m tost of asser means | . a
b i ._ PaXtULLOLS < g

E Cost of asset (Purchase price). KX X
Add - Instai.;axion chQurges. . XX % .
Transportation expenses for asset. X X X 0
Trial Run /Test Run expenses. R Y |
i Taxes and puties. (If 1T not owailable) | XXX : o

Tnierest on loan taken for acquisttion

of asseL upto the dake of asset purto use. X XX ’
: XXX, [
l£Ss:  Amount received on sale of trial fun product. | Cxxx) A
KKK _a

Less:  Subsidy [CGovt. grants received for acquisttion | (Xxn).
of oosets. — 4
Attuwod wst . XX % 4
s |
R
— &
&
i
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—

IDALC convriviinsis

-3

Ammendment
whee assessee tncws any expenditure for acq
aoset or paxt there of tn respect of whith payment or aggregate of
payments made to @ pason tn a dogf, othuwise than by an
Afc payee cheque er afc paiee DD or use of electyonic deaxing system
exceeds 210,000  Such expendiure shalk not form part of
actuol cost of suth asset, B

uisweion of any

»~

LITLTTTTTY

ST

'_' Example- v -
r form paust
’ vouu e Payment whether past
- of C.0.A ornot
Eowy 1 mathine purchase 8000 ash V- bep v
. 2) Mathine puschase 10000 cash. v - bepv
’ = e F_-_—-
Wy Y Machine puschase, 20000 | 10000 cash | Allowed V| oepx
-~ B Piceayce NG~ ) awmhoR
" cheque. t2occo
‘ 4). mathine pwchase 20000 cash. NO.- DLP X
i—s)' machine pwchase | 3oooe. NEFT Vv - oepv. n
¢) Mmachine puwchase. ‘Yoooo | 8000 cach
9 31000 Arc payee N8, TEEPX
7 N 73 I T
b e | T
' Ao uwed V-
7) ™Madhine purchase. 100000. 11000 cash. ==
g 83000 Alc only 83000.
= - pasjee cheque Avowed
k |
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o Section 32(4)i) + 32()(i) + Yi(2) + SOA © Spetial provistons

relariog to powes generatton undertakings.

« Eliglble assessce - ,E_‘_‘_.W,_.._.':am company.

. option - SLM o¥ wov:
= If optStm | B

provision fououo':- 32¢1)¢) + 32V + HiL(2) + SOA.

- Ifogcwov - 7 ) Fy -
‘ provision fouow s - 324) 60 + 320)cfia) + 50 .
ﬂ
M
o concept of SLm method uls 32001 -
CASES. s
T T p
sale price {Wwov sale Price 7 w.0.V sale price > P
T butless than Atuod A cual cost
| L
3 cost [|
=i * : 0 bW, i
Differente bjw pifference blw- Diffexrence b/ R
(SP- LoDv).
(SP-LLDV). ,
$ i +(sP-A.ost) = STCGLUIS
S0A

ToxOoble UIH PUBP - - -
w the nameof o (A.COSL - WDV) » Balanung

Atbwed as beductton

n the name of '
i charge vis
Terminal oeprecianon galanung tharge r
uis 324N viSY4LQ).
L
B -
B .
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- ﬁ
=y
i [0 7537 - P
" campie-  Tata Power acquired an Asset (Pim) for power generdion
- 2120 laKh, and opt stm method for o¢ep. and rate of dep. is 10, L
> After 6 yeaxs. , sold on fouowing prices - -
w caped - 22,00,000 .
=0 we2 - 90,00,000
. Cased . 140 laKh,
i Sotution - Actual tost - 120,00,000
_’ Less: Totad dep caum ed
N ! B yeas. €7200000)
! (12000000 X 40%- X 6) .
WO V. Y800 000
‘ e
‘ caseI- SpP< WoV.
- taminal depreciation = 4800000~ 2200000
! uls 32qLAN) - = 2600000.
capeT . SP WDV
‘. Batancug chasge. = 90,00000 - UB0OO 00
e visuA2) . = Y200000.
cape Tr.  S:PY ctost.
- $.p-  140,00,00
STCG VIS SO0A L4 ,00,000
- = wst.  (120,00,000)
- 10,00,000
BaaNUUg thorge, |
- Uls ulc2) = oSt 120,00,000
- ) wWOV. (CY4800000)
- 200000 |
ol O

Sporal

I
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o Section 43cA  —  provislon same as Sec SOC v cop.gan

Applicapility - Land or Building of goth-had -
as stock'w trade

e

¢ Section37(2B) i
Aduextisement U brocthtie SOUNENU  neawspaper
pamph\tl pubuished by poluticat gy

- Not alowed . -

¢ Section- 10AR Deduuetion if unitls tocated in SEZ

Assesse.,
4 4
untt locoted tn unct not ocated in
SEZ SEX
4 L
Appucabl ity -
of Sec LOAR. X

Tst Fue Years.- 100%. profus.

oxLstng from export

sale 1s exempt.

Next &Years -  S0°s protHLs .

oxising from export

soles Is. exumpt
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»
‘ Emmplc ; e . ‘_I)_at(?:_i. ..... o .::.
»  MEVG has bwo units ! one ocated W SEZ and Oth"-‘zcm“&_
= === == ) : ho
— in sEz. Total turnover of Mr.vu = 80 uore.
w— (nctudes 30 rores of unl located i SEZ)
=t %20 trore : export saue oul of 30 Uore., 2
=5 - Totol profit. of SEZ untt -L6uore —
W Compute deduction vl 0RA.
Sowtion -  For ist five years - 16 X20 = 10.6% uorcs
L = 30
. For next 1oyeass - 10.67 2 5.33 uores.
B
hd * Expenditurc redalcd to scientific rescarch L sectlon 5]
] Secclon Name Natre of Expendituse. | bedut LLon Appucab-
i AlWow cd - Uy,
i e« 3500, « Research expen duare for
‘ sceentific research
@ » Before commentement %= 100 %. AU.
e 3yeaurs before.
(Rauw m arertal and Salay) :
4 Afte commentement - 3
& ALYV ENUE EXPENCUEULE, :
at
D - 35C4)Cii) ponation to speutied,
WStituLe . 1007 AU.
L
W | ssodia), | Sum poud to specifted
] company for sarentific loo /- AU.
% research. i
Sginal
B
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— ﬁ
Tr section ‘Natwe of Expenditure. Deduction APPUCRbWiL,
" Name Alowed
{ e ——
[ * 35(1)0)  ponation to speued in
: WY (soclal sclence or stam . AU !
] Lol

LN resecarch). 1
N T ——

* 35000 ual expenditws e for
[ oo B —
A  sclentific reseasch . tr
' - Before commencement:- | !
| s - -
|| ¢ovears-before -l AR < s

- &4 S oA g
k Aftr commencement LT
i (AU expenses exc la

~ » 35(28R) Sum paid to IIT ete. |

research . [ AU !

' » 35(2AB) Expenadture €n In-Hous

Rescarch except. Neg 0%/a. only company
J 900
« 35¢cc expﬁgmwe on AQri
=l extension. 0%, AW
5 1;‘.-_ -
* 35CCD. Expencliltre on SKUU 100%/«
dwdopment. only wmpany,
el &
i A8
+ 37(28). Expenditwe on aduvextlseme X '
W magazine of poutical 1u . 5
pautes . —
¢ [

» 85DD, Expenditwe rerated to Uowed 0 compony

amalgamation | 5 equal 3 s
stauments.  Sgiral

pg. 173
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| )
»
o Date.. ..
_ asppA | Exbcné;t—gggn@&d.'& el inS
g RS, equab AU.
- - instaulments,
—
- —
g Suest I N

o Profu and LossAIC.- & N
i paxriaaxs | paxtlewtons | -
‘. To Exp.on AMalgam. | 200,000. B Cross profit. 000000
_.—- To Depreciation By Int. from FD. loooo00
- stm) | Mo0,000

To VRS 120,000
: To Exp. on Scl. rescardh 100000,
Sy To Nt profal . 51,080,000
1 !.ompu,tc: tncome from PGBP,
‘ Sotuttor) & - :
‘. net Profit as pu Profdt and LOSS AlC. 5180000.
W) Rdd: Expenses debited bur nol alowed VIH PUBP
;_ pepreciarion 40000 0f

£xp.on Amalgamation . (200,000 ¥ 4rs) {160000%

o vB® VRS. ( 120000% Y/s). {9¢000z
»
md les$: Tncome credit but hot taxabte v/l PuGP
_‘ Interest from FD. €10,00,000) .
- Tnwme ulH POBP. 48,36,000
o
i— Note- EXpenses on Amalgamaotion and VRS are Allouwed
;:,, - 5 cqual sinstalments. ' -
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—4-

o Section 35ap : Dedusction for essentiol business (R SSAD,EPE?"’LQ}L

e —
~  S.No. Business i Dcduwol, -
4. | Settingup and opuaring a_cold chain np———
— fauuty =
. 2 | Suting up andopuaring @ waschoustng |
fadury for agricultural produce oo '
_ 3 | loying and opuating cfoss country plpeline | o ﬁ‘
for distrtburion of petroluum oil natural '
B gas. 100%. !
" 4, | Bullding and opurartng o hoted of 2-star 1
i and above. 100/ Q
: -
. 5 Buuding and operating a hospltad weth -
i minimum 100 panient beds. 100%e . ‘
g y |
" 6 | Dewtuoping and building a housing project. Lo
i under slwmp deselppment sthume. | 100%e: -
g —~
—y Dwtloping and building & nhousing project- =
i vndeu affordable housing schame, 100v..
i =
. s Production of futilisers in Indua . 100%. I
9, | Setin and inq inland contau
g up oparating inland contauncr _/,—“
depot or container freight station 100 %. /)

¥

k
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o |
Rt
, PIRLE i lonss
‘—;— — e — — ———
' 0 eﬁﬁ_m,ffthg;al}dfp_rpgyafon of bee's honud _
| andwax. | More
L] S
v . | steting up and operating . warehoustng |
o 2 facllity for sugar wok.
‘ 1. Laying and opuating a slurry pipeunc
w for transportation of (ren ore oo
W Sttiing up and operating a semi-condudor
» wafer fabrication manufatturing unid.
f 1y, pevttoping or mauntaining and operdking or
dvuoping maintaung and opuating o
h nuw infrastruccure faciity . 100%.
‘ conditions [Focus Areq
. 1), Plant and Mathinoy must bc Nub.
@  cexceptions - () Imported old plant and mach. ( on whith depreciation
9 not cLalmed under IT Ak,
® (i) 20% of total plant and mach. can be old.

tcz). Deduction auowed on AU copualexpinses cxcept:

® @ land (b toodwid O Finandal Tnstruments

P  Further, any expendikure. in respect of which payment or aggregase of

payment made to o person of on amount exceeding ¥10000 in aday
othowise than by A/C payec cheque | or an AfC payee PD. or use

» of ECS through a Bank A/C would not be etigible for deduction.

[ ] : il

B (3). Depreciaion net aliowed I1f deducon ejoumed v/s 35AD. — |
Seen

®
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ol (U). Loss of specified business can be carricd forward (ndefinitely
As per FA 2046 assessce hasto fde Ror upto due date of ROI l

for_cif of losscs. 2 ~

(5). If asset (on which deduction elaimed uls 35AD) is sold then ~
_entlre sale price shaold be taxable ds P(BP (Secctiom 28) |

=

- N
-

o

s

t6). loss of spetified business can be setoff only against speafied
bustness (ncome urrespeckive of whtther the latto is eigble for
 dedutlon uis 35AD,

(1. Incasecf hotel c2staror more) if assessee transfous opeaation to
anotheér puson then assessee shatl be deemed to be cawying on
the speufled bustness

I ¢8) Infrastructure fauULty means -

(M. A road (ncluding toU road. a breédge or arail system.

() A nighway project incuding housing or other activitics
bung an integral part of the highway project.

(i) A port awrport inland watdway , énland port or nowigation _!

! ehannel (n the sea. ! 3

}‘ (v) waker supply project twatce treatment system urigasion

i pro)itt, sanitation and sawagl system or soud waste

i

management systom .

)UJLE

9). Assers (on which deduution closmed ufs 35AD) showd be exdusw
used for specified business for ménimum 8 years from the
year of acquisttion.
lf'u.is used for non- speaified business wilhin @years  then

L W
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-
Bt
Rt
C . Date
o folowing shall be taxablc U/H PUBP, -
- ~ Amount of deduLUlon datmed UlS 35AD earlcer
@ less: oepreciation thed wouwtd hawe been alowable CXX%)
. \f sec 35AD nNot there |
w® ~_ PmgP . S |
‘ NOTE- e above ammendment (s not appucable if- company
L becomes sicK- industrial company
[ If asset Istransfured from specifted business to a non- speaufied
" bustness within 8years then Adtuel tost for non- speesfied
bustness wdld be -

w wost of such asser - X X x
P e bepreciation allowable if such asset

vsed for non-specificd busthess

from acquisttlon . € kXX
5 n % x
b -y
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35 [ Not for exams) .

.

Expenditure on Telecommunication Licens

e Lseuion 35R8B /ABAJ.

o Deduction Alowed = Total Ucensc cost "5

No. of years. RN
o wharif Ucense sold? 8
wstof Weense T o HRX . W ——_~>
Less: Amortised cost. (X Xx) - ==
unamortised tost. _**X LA 3 52 1] b

VI -~

case1- S.P < unamortised cost = pifference biw 8P and unamortsed mo’
‘ [l

(Losson sale of ticense) Allowed deduction vls 35ABG/ABA

casen- S.P.> unamortised wost = pifference (SP- v.cost).
s - ¢
¢ proftt on sale of (lcense) Taxable v/H PGBP.

Cape U5 s.p. > Actuad wst = (1) 5.P - AtEUOL tost = . cap.garn
() Cast - v.cost = PGBP-

i
Lau L Bt | i

h\
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L N

o Seckion 37 - General deduction
__PAn expenditure, allowed dnder secon 33, provided - —
L 2

shau be =

© Uis nob 10 the nature of expenditure. desatbed under sedions 30 to 36.

* & s nol 0 the nature of . capital expenditure. -

llﬂ

& is not @ personal expenditure of the assessee.

U is laidout and expencled wholy and exdusovely for the purpose
of bustness /profession.

Wis not incuxred for any purpose which b an offence or which is
prohib(ted by law and [Exp. Lt0 Sec37].

Wis nob an expenditwe haued by an assessec on CSR attvibies ‘
ceferred to tn scutign 435 of tompanies Act, 2013, [ Exp.2 10 Sec33],

CRUX
To expenditure $ec 30 to 3¢ hne allowed nahi hue, vo sabhi

expenditure  $ec 31 me auowed honge onby if -

Revenue expenditue + 1007 retaked to business + Legal exp.
+ CSR walt exp. ha ho.

IEEXI IR YRR NN

Adw exp, SPF contribution, Staff sataxy, perty exp,
dechvity exp- exc. |

1977
.
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4

--------------

» Section 44Ap - Accounts and Records

RAssessee

r

carrying Business or Profession

— ’

carrying Spccéﬁ;d

Profession __ other than speuified
- [ profession.
i v !
_ tiross recdpts more than = i kj E
1150000 In AU The 3 preceeding © In dlvidual - Other thay,
pravious yeass. * HOF individual or g
! | HuF
Shau maintain ¥ y
BOOKS OF ° Total income more foral in come more
R CLOUNITS . than 250000 tn ANY

ONE out Of 3 \mmediately

-than 2120000 q

prececcing P.Y,

‘inm. preceeding Py, |

OR

ANYONE ourof 3 ok
-~

OR,

¢ Turnover more than

2500000 lu ANY ONE

Turnoyer more than q

our of 3 immediately

210,00,000 (n ANY ‘
ONE outof3 tmm. :

prececding PY tedin
N 9 kY. prec g Py, '
. l ‘J'
# 1IN caseof Default - Sha malutouu BoA.
Maxtmuwmn penalty - upto 25000,

¥ Specdfied profession .

1) Accountancy (CATcmp) 2) legak 3) medicald. Aﬁ

4) Flum Rrtist 5) Enginuring <) Teunmical msw‘”_"‘ﬂ,g

7) Company sewratory 8) Intexior  9) Architectwral

D ecova toy.

pg. 181
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Raed

]

@ B 7 s (o MU,

o Sewlon H4AB - Mandatory Audit of Accounts

- = i

Rssessee =

= [ i

e Specified profession Business /other

' {' pvoffcsscbna.u.

o ———— ¥ :
__IFf Gross Recelpt morthan 1 n —

_‘ 50 Lakhs 10 raevant Py, VPO 5%/ cash cash more than

- J.

mondatory.

and 95+, or more.

S_'/-_ and Lss than

W-through Alc payee 95°% through
~ ctheque [aratt Or onling online mode.
Sy payment. N
d Lo

LumlL 1s 110 urore

Wmu is Ltuore.

& Auditisdone by = CA + COP

# Audic report by =

upto 30th Sep of A.Y.

# If defout = 0.5 of Twrnover
OR L LESSER. : (maxumum B
-~ 150,000, J ¥ 150000).
- tpenalty).
‘ Example - ™MN.VG- gusinessman
- |
> Turnover 80,00,000 | 2,40,00,000| 210,00,000| 606,00000 | H00,00,060
cash 200,000 960, 000. 21,00,000 | 12,00,000 | 60,00,000
I Sp. mode . 1800000, | 230,40,000 | 1,89,00,000 | 5,88,00,000 | 3,40,00,000
i EwWaible UmiL. 10crore louore 1 aore 10 aore luore )4
=) s
) Audit 7 X X v & v
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¢ most (mportant)

..............

s Settion 44 AD / 44 ADA

HYAD
*  Eligible Assessee. | Resident Resident A

=

: =

. tcw;og Name

Pres umptive Taxation
for Business or non -

Presumptive Taxafion
for speufied

lols

specified professtonal .

professional

®  fuagtble Turnover.

Apg!

upto 5-/. cash Turnover wpto Uross Receiptsupto ‘
| 25+.0rmore sp.mode. 3 crores TSloKhs :
TF not sakdfied . Tornover upto 2 arore | Lross receipts uptn 5010kh ‘
_* deemed Papp + 8+ of turnover . A
: income . ;
E 4 4 67 of turnover Cif payment 50/ of Tumover o
L receved through Sp. mode
» upto ducdate of filing l
ROI). G
¢ Expenditure alowed NOt OULD twed, Not aliowed &
or Dis Alowed NOb dusollowed. Not d-l.saw:wed _.
* BOOMKS of Aounts. Not Requuired NOU requured
and Audlt N
) Stral e
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] | PIALE . oxvsness vl
. 44 AD h4ADA 3
¢ Sy oquf @ssts. Awowed AlWowed 2l
» Dca‘um‘pn‘u/c VI-A AWowed AUbwed.
* lock-tn pentod. 5A.Y. NO Lok -in period,

CU4AD Lena hal to

lagaras syears Itna hal

agax bichme withdraiw

Kia to, next sy ears
UUAD nani milega)

V001000033 880030TT

Example -
Businessman Professtonad .
Turnover /Uross Rec. 2,60,00,0006 | 490,00,000| 7900000 Hooooo00
cash 780,000 | 1,10,00,000 | 1400pO@ 25,00,000
sp-mode 2,52,20,000 ©0,00000 | 68,60,000 15,00,000
EUgible Umit YUYRD/ADA 3uore 2 crore 75 laKkhs S0lakh
gl wherner e gible or not. Yes Yes Yes yes.
peemed PGBP (nwome [780000% B/« |41000000 X6/~
- 2s zutooo % 6o 00001000 X6 7500000 507 4000000 X D%
e
2 4575, 600 43,60,000 3500000 20,00,000
md
T
- e
- . ==
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|

DAE v,
- I ————— -
e — —
o Section 4YAE
AppUlcabilty : ANy assessee who owns not more than !

2 10 g0ods carréage Aring thePy.

e e ——— e

- Heawy goods vehitle. = 1000 perfon  per vthicle pu month or

B EFSELYER)

§ 4 0 past of month
ejrassweight » 12000K9 N‘i
4 othtr than Heawy goods venitle = 7500 per month or pastof month !
il per vehide, J
# vseKitna Kia Vo matter nani Karta hold Kitha Kia ye marter
roua hat .
Example ¢ Truck. N
| -~
NO.of veh, [Aross weight (Ka). Hold Goods vehicle| Deemed income o~
2 11000 eath Ym mqa_z._qs N.G.v 7500X 2X5 = 75002 _
1 12460 ém Sdays N.G.V T7soox4ix7 = 52500
3 18oooceach Bm H.a.v looox18x 3x8 * 432000
1 13600 Im H.G.v L000x 41X 1Y X3 = 126000 M
2 15600 cach. Ym 20 doys. H.G.V 1000 x5 x2x5 = 150000, i}
835,500 P
e Section 36 + UOA(F) + YOAT), © Specific Deditetions / Certaln DeLLCtions &
_ i &
1) Premium paid 8n Stock-in-trade of Buss/profession . &
2) Insurance promiumn paid by employer to employec. _’”’s
B

3) Bonus OF wmmisston

-
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L
! Date .............. —
- 4).  Interest on capitol borrowed - B
L g : PO s e

5).  pistount on zero coupon Bond ON pro-rata baers. p—
e
® ©  Employer ontrbution in Approved Gramilty Fund  Approved Pension
W Fund Approved provident fund or any other employee wefare
9 fund = Auwowed ap peduction.
. 1f fund are unapproved, disallowed. VIS Y0A(3) + Y0A(9).
) 7). Bad Debts written off. (Recovexy of bad debts recovereds
. taxable ufs 4iw))

8)  Expendituye on Famiw Planning ~ Allowed to wompany 0nly
) Ravenue exp. = 100 AWowed
B b capital exp. =  1/5th Aubwed. (5 instauments)
® 9). STT or CTT paid allowed 0o deduction.
. 10). Proviston for bad and doubtful debts ncasc of speufied BanKs

e Section Ho(a)() + 4o(a)(ia) + Ho(a) (i) £ HOCa)lib) + HoCa)tiii) +4o(a)(v)

b + wpo@) MOA(2) + YOA(3) + Y0A(3A). \
v |
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- SecHo(ati) *  Amount not deductible -  (ncase 0F NR) \-
B L00% of payment which (5 taxaple in India mad,g____\ﬂ
outside Inaia or in India to NCNR or to foreign co. ™
, on which dthar = 2 7 _¥.
7 T = TDS has not been dcduued or

— ofte dcdualOn has not bten poud on or

before cue dateof f-ftwm_gvnqwn vIs 139(4). _1

! : > If TDS has been deducked €n subsequent year or has :
been deducred in PY but. pald tn subsequent year
after due date of fuung Retun ofs 189t4) - B
- & ™~
E Suth Swm shallbe alowed as dediuction in computing wome g
e of P.Y. in which such taxis paid. -~
- .
o seeyoca)dil) ¢ In caseof poyment of “Salary * made
L outside Indi@ or toa Non-Resident -
.-— s on which TbS hao not been deducted or after deducrton has not [ ]
; [ been pard before due date of Hung Retourn vls 139(4) S''a
b ,“ _‘-‘
L 100+ disallowed , and A
X o Forenver disodlowed -

i L te wenottes subsequent payment ot TOS, N
L deduttion of salary not alowed -
(only tncase of NR or owside India) . |
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Sec uocaytia) ¢ AmMmount not deductible=  (incancof R), .

—

30 of payyment to a Resident onwhidh.
® TOS has not been deducted _or

¢ after deduetion has not been pald onor before.

ole date of flung recurn VIS 139(4)

the. 70/ allowed, 20-/. dlsallowed) .

> If TDS has been dedutted tn subsequent year or has

been deducted in PY. put paid in subsquent year

after due date of fUNg Retwrn vls 139w).

4

307.0f SULh sum shall be o wed 0 deditction in computing

income of PY. tn which such taX is pard.

WTrvﬂ"'qu’.ﬂ’?W‘b
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B ;M(:L; - 600000 P-Q. 600,000 p a. i ‘\[
;xw - 400000 p-a Hoo000pa \:
10,00,000 10,00,000. e

ﬁTDS rate - 10¢/. 10%/. - !
ROI duc date 31/10/2024 31/10/ 2024 . ‘“:d
1
TDS deducted but l
paid om - G) 18/ /24 () 1877/2u R
tit) 2§/4202y. (i) 25/1224. O
peduckion ‘
Awowed: 23-247? v
2Y4-257? &
.-
case-1 - PY.23.2y n
10,00,000 @lowed . 10,00,000 alowed, P
Cape2 ~ PY.23.24 &
i ' e
700,000 alto wed  10,00,000 cLsallowed &
300,000 dis culowed . é
— 4

-+ PYYy-2¢
&
PR .
2300000 cllowed. 400000 aupwed . 4

Phone No (9643036663)
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Bl

Bt s 2 1 ULE Date s vomeses s

ng St MOAM) +uoacan) L=

- - Revenue expenditure for which payment madeto o pason pasngle

. doy-

—_T_ - Uptoi1oooo = AUbwed in au cases s

- =L Cirrespective of modeof payment).

S = -

iy more than L0000 = Afe payee cheque -
RIC payee draft

g £.c.5 Contine

" # incascof transporter uWmuw is 235000 :

w .

‘ = Exceptions to above prowision

‘ t1) Payment to RBI[SBI/cooperative banks .

t2) Payment made to govarnment.
(3). Payment made to purchase agrtaulbtuuol produsce,

644

- Sec H4ocatii)

e Any expenditure relaked to direct tax is disalowed
tl.e. Intome tax, cess, TDS, surtharge erc.)

But, expenditure relored to indiretk tax it alpwed vIHPABP,

a.e. ST, VAT, Luotom duty).

vasoue

. 5 Ssec Hota)v)
: Tax paid by employer on purquis

te value = Pisallowed

"
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- Secu3e

e the duedate of fllng Return vis 139¢1)

— =

befor

Example - Tax, duty, cess, fees, Lntucsc: Bonus, tommission 10 PF et
-__‘*_—-—‘—’_” — — o R

5 Sec 33AB 5 Deduction in case Amount depostied tn NABARD

Amount of deduction = @) Amount dqaosu; ‘z
orR

Lesser

b). HO0% of inwome

» Sec35D - Expendiktwre inuusred before commentement shau be
auowed (0 5 equal instauments.

- # Mmaximum Wmit - torporalc Assessee =~ S% of costof proyeur

e — ——

b ¢wot reeevant)

$*/s of capal employed
LESSER
« NOon-wrporate. > 57 of st of project.
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)y
- Date .....ooeeeeeet

T J

- Sec yy(y > e e SR

‘ ) 4 qi¢ SL_‘LCO'WW of AsseL sotd vsed for samaﬂc Rescarch
- i 1 |
o s : B
'q 0ld witheyur using S afWiS_l'fg_(ﬂ e

g WY 0 the business

the business.

9 L .
9 Taxable viH Paee - (a) Pedu cion . P M |
= o reaes IR

v Juodbed | T TN 5L of Asset = Nil
- .
- (b) sale price. * Sec 50 shau apply
L LESSER at the timeof sale.
Taxable uiH tap.gain = sale price
» (=) tos.
. Cap.goin = x XX,
Zmp ¥ Section 40(b) ¢ Deduction in case of any form /LLp.
. Pmmgurﬂ‘ Firm
T =

. WOrKing partner Non - worling partner
| T —*
® o SaLOXY, Bonus, | Allowed in the 10077 disallowed (n

tommnussion ac." hands of furm. the hands of fum
3 u
P+ Inueston | Auowed upto Auoued upto
) copual . | 12+ p.q. 12v.p.a.

l

y
. =
S
. Staal
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& = 30 of BooK prog;
] ) : 0 case of loss. orR

- - e ———

150,000.
HIGHER

° Baiance BooK profit
- : 60% of Book protir.

Example -1 Partneship éum 3 BoOK profit = 10,00,000
working partner A - U0, 000pm

¥
iy

} working pauneu B - 50000 p m.

Deduion ufs YO (b) ) the hands of firm ?

WP

B Solution :

;r B.p = 10,0Qo.

' Nl

L 300,000 7 700,000 .

k Q) 90+ of 300,000 <

A f = 270,600 700,000 X 60/
w:gru- ='420,000

\b). 150, 000.

¢+ Deduction viS4ob = 270000 +U20000

= 69 0,000,

b salary Augwed

* Salary dDisQUowed P

40000 x12. = uppogo

50000% 12 = 600000
10,00,000 .
(=) Auowed  (¢90000)

2. Disallowed = 390000 Sﬁwed

—————
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. . DAte i -
‘ Exdmglt '2 e -BOOK.DTDHI = ‘lsiOOf 000. e = = =
p —— Saraxy capirad Int paid by fum ==
WP -A = 25000 p.m, 500,000 13/,

. w-"-}ii Y0000 pm. 400,000 9. 4
L] NwP-C * 2%000pm. 400, 000. 14+
. 7 Deduretion uls Yoch) 2

Solwdon ;  Compulation of salary allowed

. TotalBook proflt = 1500000
' 1st.300,000. ® 300,000 x 90
. OR t 270,000.

150000.

a BalOnce > 12,00,000 X 60°/s = 7200000,

t Salary Albwed 9290000, -
* SalOXy Disallowed. ® 25000x12 + Y0O0O®X 12
' (w.e.Aande) = 780,000. =—> 100/ AUDwed .
o] Disaupwed = o (pald ewithin the timit)
°® NW.P+C = 20,000 X12 = 240000, LDisallowed)
. -+ Iruerest on capueal - - copaal Upto 12 EXcess
=3 500,000 60,000 auowed | 5000 Disallowed
2 400,000 36000 allowed. <
® Y00 000 Y8000 allowed 8000 Distllowed.
<‘1‘.‘/
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Date

# Book Proft means the net proftt ad shown n piLAre shoulq 7b¢'.

 inureased by remuneranon paid or palable to all the partnes
and Interest tn excess of 127.vhas been debited while wmp N

4 e ———

A aibprotils which = o
 exampe- _

| Profit and wss p/c.

!ﬂ Yo Ru-q.to partner. Uooooo choss profit. 20,00, 000.

§ ~ ToInt.@y-r. 14000

’A ———

g To Nt profit. 15,86.000.

" oS

| =

L ® BOOK profit = 1586,000 + 400,000 + 2000,

= 19, 88,000.

L ° tomputation of Book Profdl

" Nex profit as per profit an d toss Afc. X K% % .
. Ada: Remuneratlon paid or pay able to au X X '
B PALIN UGS Of Firm. 3
i RAA’ Lntuest un excess of 127 * ¥ x _3

BOoK profQl. ‘

Added onW if the same has

beon deducked white computing N.p,

Senal  om
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[

i Date ..cousmeins o

‘> Example - Case 1 case Il S —
N profit (af ter deduction of Net profet ¢ before deduction of =

D fouowing wems) = 800000 foWowing trems) - = 800,000.

_‘ + Remunexation to poxanus = 300000 [+ Remunerasion to paxtnas = 300000

@ °  Truuest@ iy pa. * 140000, |* Interest @ a4/ p-a. =enoae.

BooK profit = 800000 + 300006 BoOK profit = 800, 000

. + 20000 (excess 2°/.) - 120,000 (12°/« tnT)

w = 241,20,000. = X 680,000.-

[
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s Section 115BAC provides that where an cugible assessee pays tax

under Defaulr Tax Regqime as preguibed vfs 14SBAC.
BUL, assessec has +o forego foubwing exemptions and deductions
(1e 1fF IndinvidiLol [HUF/AOP/B0L) AIP wmplte tax as perocfart

~ Tax regime uls 115BAC, then such person shall hot daim the

~ foupwing exernptions and deducoons) s -

(1) SALARY HEAD. ¢ Section L0(5) - Leawe Trowed tontession.
——— . R .

. 7acu:1'on 10(43R) - HRA

e Sectionion(iu) - Spedal RUbwances.

4 except.

) bally Rlowanus
(2) Travuing AUowancc
3)  Ctonveyance Allowance .

(W) Transport Atowante ¢ handicapped).

¢ section L6til) -~ Enterbainment AUowance

e Seckion L6Cil) - professtonok Tax Allowance.

{2). HOUSE PROPERTY ¢ Section 2u(b) - Interest on Loan in
respectof Suf-otcapled propexty -

(3). PUBP * Sectioni0AR - TOX Houlday for units establUshed.
S

in speual Economic zone (SEZ).

e Secion 32(L)Cha) - RAaditional bepreci ation

Spinal
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- Date ..............
_— . scamn 35¢4)¢ii) - OO Dona.non to sgcuﬁca instuute / »
. unuw exs by fwouege e o
N
% N « Section 35(4)tila) - peducrion in respect of contribution
i- ' - 0 approvcd as Induan o for scaentiftc rescauch
- o Secrion 35(a)tiii) - Donation to speciffed tnstirute/
. oniversity | couege exc for soual scrence and
% stastical rescauch
% - .
kg o Section 35(2AR) - Payment to IIT for rescarthof Business.
. seerion 35AD - Investment Unked incentwes
-
=& » Section 35Ccc - Expendituse on agr. extenston,
-_
-
"W W) crestaL waiy ~  Nolmpacr. |
& \
W) (5)  OTHER SOURCE « Secrion 5% tiia) - Deduction n respect of
Famil pension
-
-
"W ) Deductions. - AU deduckons  except
e 1)  Boceo (2)
=9 9 B0CCH(2)
3). B03ITAA
Ea
g
=
- Stiral
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o Miscelaunepous | other Topics.
- ———————n

+ section LOUT) - Dol AUbwaNce to MP/MLA. e
. A

< section 10(32)- Exemptlon tn respect of inome of minor {
dnild wtnadurded Wn the intome of pasents, !

—— —

=

o Addirional point -

— e — ——

1) House propexty Loss canbe set off only wuth House proputy
tncome n case of Defawut Sthaume,
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Assignment pageNo. 4., |
Date

_CHAPTER-9 N a—
_CILURBING OF INCOME
Section 60-65 ]
° le_ciJQn_ﬁQJ_]}ansfar_Qf_lnmm&_mﬁanui'jxansfcr

of Assef s e o

.—F————

° lf an\f erson ‘hansfers He lncome (whether
vevocable ov noﬂfmm an*agscf

o |Without +n3nsfcrr|n3 the asset l:[:sclf.

e Such ‘ncome (s 4o be included in Hhe total income
of +hﬂ_‘lxa®feror. '

4o his friend Mr S without -hmsfr_ng_tba_bnusg_
Dy MMM@&M_
® Section- 61 % Revacable Tkans;'fﬂf_g.gﬁéﬂs_
¢ |All Tncome arTsn'ng_{n_any_woc.rsnn_bs,Au'L{uanf_a*

revocable 'hransfer of ~ assets.

Remarks J

[Fedgngen] Teacher's Sign.
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S

Assignment Page No.(}, Q.

Date

Shall bg chameablc_-fn_lnmmﬁ_'ka:&_as +b¢ {ncome
of %&ﬂans;fcmnacd

jldo bLmdudcd_nibe_-btaleme_o{_‘kbijns{m:

Section 63 Revocable Tran <fet

m' mdwech , 0f the wihole

_” e \ iston {or retransfer, directy
ovany part of the |

|ncomc_or_asseis.-ln_;!hg_ﬂansfcmv oY

L‘
b- g & v ':

It gives JrLan_y_Jala’_)dn_-thJxaczschat,s_ugbtln_

re not a++vac+ed even 1n_case of vevocable

transfer (e. lrvevacable ﬂans{n)

-ﬁ'ansfev not revacable

the bcnc Fmarv or the. "h'ans-Fe'rcc

If theve s & transfer of asset whith s nof revocae

Duvmg_tha_ﬁgr_ﬁmc_ofjtzmnsfe ree

The Incom sset 1s not

includible tin the Mal_'mmanf_-l:he._hcan:.f_ugr_

Remarks
\
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a 3\

Assignment pageNo. 4. 3
Date

e [Provided the -hfansfcrov derives no divect oy indivect
i bcne(‘j‘t gmm such tncome

E xception

o l# the transferor veceives divect oy indivect hencﬁ-}-

Fvom such income, sugh_mmme_;s_-b_bc_mdudzd_m_

I‘ms total mcomf_of_ham.f:mr_:.y_en_:tbnsgb,{:hz__
transfer_may nojt_bzmm:auc_dunngjbn_h&_i\me

+he_-kram-Feree

© \ncomc dnall

‘h*ansferav as andge.\hcn_Pnue&_'le&Lanégs_
L.e on dheldate of the beneficiary /transfevee.

. AcmaLmvncahon_nf_ss;g}_s_dniy_ekianf
| Section 64(1)(i)) :Remuneration of Spouse
-

lf .spmsgnﬁanmdumml_fs__iemvmg $

qalz:wv commission PR, .

vgmunc vation whe{h@jm_aLin_Kind__ftnm_L
mmgm_m_mhmb_sucb_mdmduaLhas_a_subsianhaL

interest shall hr_Jndud:d_m_mmmLof_md.uuduaL_

FOCUs AREA
1: |WWheve spouse lbossesses +echnical merfcssfonal

ayu I‘ﬁ‘ 4 ﬂ' I [l : [ ‘II A
solely aﬂrmbu{abla-_mgpphmhnn_af_bmibﬁt_
#mnkaj_aum@zssi'nnal_lsnmkdg_c_omp&iem

the tncome  $hall not be ¢lubbed

Remarks

@ Teacher's Sign.
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Assignment Page No. 9. 4
Date

e e —— ——— — -

2: 5uhs+an‘hal lmﬁ'_&t:j:l'_:_APf_zsmiS_said_to_bayc__ :
substantial interest in a concern Tf he {s owner
Iof at least 20% ofjhc_mmﬂm_mamrjbip_oﬁ_
hJs velatives shall also be included.

NOTE: Relative means husband, wife , brothey or
sister or am/_hn:aLasccndanLor_dcscmdanto{_.__

the (ndividual.

- | Technical or Pvnfgssfgnal_‘%ualiﬁcaﬁmsbalﬁnchm
not enly dcgvee oY memmzsbi‘l_buiamn_cxgttkmL

oY EXP:LH&LMM

4 Where bo%JnusbaMachﬁfr_Laﬂ_iLbsianhal__
'nrﬁcre<+ in_a concern_and_both are. lD—KfQJ.PLOf—
INCome D\ AN OT salary etc. from 12 (dCDDLC_m_,_

spouse wihose total incos

ol im
s hlghg'r
G
N any subsec':,ucn year wiill not be tncluded in
the mi-al INCome oF tht‘ nrhnr_spmsmmkss:thc__
s$sessing DFFICCYIS sahsﬁed
s y 1
nece“ar\’/ +o do so
Remarks J
-
@ Teacher's Sign.
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Assignment

Page ., 5

Date

|
| Gectton cu Jl(ud_LInmmg_&om assgis;fransfgrrecl

4o Spouse
+—

When any assets (s mC-tnd by__an_j_nduud_uaLj:o_

his/hey sPouqe any_mcam:_ﬁnm_sucb assets
mu_bc_dmm;b_bgmnﬁ_ﬂans#my_

(This section applies to all assets except house |

’)YDDCY+\I )

3 XCE PTION

(D) 1f relahonsbLP_nf_hushand_and_usz_dMin_L

fx|s+ e|+hey at+ +he hmg_nf_iransﬁgx oY Df

[ncomc

(u)Thmchv is_tinder an_agre

Section 64 (D (i) Mﬁiﬁhirans&trcd

to son's wife without m%amaLdW

bv Father-in- lawml or Mothey - in

Asset ﬁansferrcdiﬂ an tn.

such asset sl 8

iﬁans{:cmv Tee relatt

T uate mncMﬁ;lnmm:_{Emmi

Hme 1.e at the Hme o#"l?amﬁcx_nnd_a:t_{hc_

Hme oF accrual.

) | Section 6'—1(:_1._){;4“ & wiii) MMML

4o include income of AOP 1o wihich assets ave

transferved for the benefit of spouse & son's wife
== =4 !

Assets transferved hg_Pezsm_aLan_AQL(ImsiL

Remarks
e

;
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Assignment

] : 7 o 7 L L AZi;iiiiﬁrrri .v 77747. )
\Wwith nmdmcahan_fnx immediate

or deferred _bm:ﬁj'_n.ﬁ_hislbcmfmusmsms_

ife. lncamﬁﬁm_sucb_aasd‘_-hb:_dubmﬁn_
Yor.

Geclfon 6u(14) * ThEAme of Mingl Child

D
2: |All income of a minor {s 4o be included in 4he incoms

evenr Lf ar ive or not.

f aad_f:emnm‘an'_al ; -
. “rf the r}’n'nor child brcomc_ma'nr_dunng_ibe_e._t_

ale he attaihs malority shall be clubbed |
. Vel

G- |Tn MWM_
not be included.
nature specified in_secHion 80U shall not be |
tncluded It'n i 8
LRemarks :
(Nednge] Teacher's Sign.
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Date

N the hands of the child.

b) Irwnmg_af_cbn‘cf_m_accanaf_mpnuaLuaL

o o ° ° o o
oY

Knnwledge oY

is further invested ,any such incorme shall be

clu R
7. Minoy includes adoP'f'ed 3 s-l-eP and minor married |
dauqgbhter
9 .
Section 10(32) . f | W&Mhm_
° N, W i L] "

thd

ls

be enH‘Hed o exe@

-~
=3

in_athe
ts Trcluded.

Example ¢ Mv.D has#
daugh:ftrs and one_son. Thcom
is 2000 p.a

4o be clubbed $n the hands DlF My. D.

Solution 2 Taxable in v
childven 1D S OF My, A s
Parhculars Amdunt | Arcouit

Twin mn‘nnrdaugb:tﬂ’_(lMXZ)__':lm

%WMW.M
Minor son 1200 1000

: xemo‘i’ uls to(x2) 1200 Nl
mc-l-o be clubbed in the. 1000
kRemarks hands of My. A y
: Teacher's Sign.
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® |Cross Transfers

As per SC Judggmjmhamiansfcxsmmbn.
suk:):’er-icd +o clubbfng_Pmm:sims.,_r_Qn&'LdLﬂns_'tbc_
ame_as tax evasion device.

® || Section 6Y(2) : Canversion into HUF Property

7

Ifan individual, wiho is & member of the HUE |
C o

o
-
-

of the HUF ,then $he fnrmdmxchby_tu.LLﬁmm
such \'_{?stau_bf__mdud.ﬁ_m_-tbr.mm

mMEMDEY.

Remarks
3
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0 Rules for clubbma oF Inrome /How +o club lncom

™S

Clubbing of income willl also Include clubbing of
' manner;

STEP-1| Galculate +he mcome/[oss in_+he bhands in the

" vecep fept

deduchnns_und_c:_{bc_g:duani’_bﬂad_wm be. aunw:d_
while caleulahrg +he {ncome.

STEP-2 The income oy losses calculated as above wiill then be|
clubbed wiith Hhe (r@mz_gﬁjbmﬂsgaoundL

tncome belonos ) Eﬂmnﬁmpb_&smw

|

STEP-

‘meard oF losses ;
Deducton u/s gocC 4o 20U .shallalso be allowed f'n

the noymal manney. ey

® | Gieneval Law Applicable 4o Clubbing of Tncome

1- The clubbmg_sbau_mnﬁnuc_-h_appw_uemﬁb:_
transferee has converted the tvansferred assets to.
some other Form

2. MSMMMMKMMSL
e also to be clubhed_

kFlemarks J

@ Teacher's Sign.
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% +he -l-ransFech ,setls ~Hne Hsnsﬂcwcd assﬂs,_-lhcn

Can|+al nam qhall alsn_bc_dubbﬁd_huib_tnc_\m
‘oF ﬂansfcror

H- Incomc ari ui‘__n[:tbr__mmm.Lzam:d_qnd:ransfcmd
assets shall hD‘l" be ¢
5. The Sumreme court In the case of IH Gotla held that
Hhe. cluhbcd Income qhaJLbc._mtamod_undu_-!he___
same _head tn which 1t is earned. Therefore, business
income. of a minoy child shall be clubbed in the |
bands_ala{:almts_undctthb:ad_EﬁzBL‘Jhc_
business lnsses oF He Paﬂnr_cm,b_Lsﬂ‘_QHﬁsaiﬂjj_

such tncome

6 lllhile clubbing the | mmc,ﬂc..dadu;ﬁnns_aymlabk.
undey che head,s_a(_mmm;_.sbeﬂ_bmmhmd_anL
the mco"lt—&ﬁﬁlﬁﬂcumﬂaﬁ—ibau—bl—ﬁmmd——

7 Clubbt ngMLiakLplachme_ﬂb:_assdj_AL_

, fevred to cvoss
-h'ansﬁtrs__-_ | —
}. IF m-l'ercsf qiven

l?s qiven purchase an_assd_&ui_ﬂ#lbumn_,_*‘b:n_
o J ﬂ | | 2 #
ilald

- o

1s because mvmo a l

bbm}appl s_ubm_assch_am_-hzans{;m:«i_ﬁm_
wl+hnu+/ nadcq;uair_mnﬂdxmﬂnn
q. ’TFm HUF !S_Afnf_-l:ncr_m_ﬁmo_X)LL:ﬂ:m.lﬂins_Km
Mr. A MMMML_
\Ahfe of Mr. A t v I
r-[ubb]ng shall nn‘!’a,D'DI\[l because My. A fs ‘navi-nc_r_in_ '

Remarks
\ J

@ Teacher's Sign.

pg. 209 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Assignment PageNo.C] | |
Date

ve[nrcsm'la:h'yc caPac'lh/ and not n_his individual |
Ca‘b o - ™ -f o @ o

partner in his individual capacity and has subsiarfial
ilh-kresm‘ in the F«'rmand_his_.spxs.mgzimﬂacmﬂhn_

Frorn +Hhe. F{rm
10- IFa +ms{- s created Fov the bencFﬁ- oF a minor child
'ann +he trncome OF 'h‘LH'f shall ke clubhgdmﬁh_:l—b_c._

g_nf_PaLcmuiLs_é.'—LuBLJhs_shaﬂ_agpb[_em
1<F he trust deed szm;lﬁaiib;_imomc_sbaﬂ_bz._
ccumula*led b\!j\fud- and_skml.l__b_taum_-h:_nunm'_
child \al ; ) D}mezfﬂnns_
uls 6u(la) shall ap;ﬂ*sincdbﬂjmnm&amm:sﬁﬁm_

the. bmeﬂ:bof minar. chi
aiven on attaining ma
J &

Remarks
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. _CHAPTER-20 |
l ;EE_T_OFF AND CARRY FORWARD QF IOQQFS o

9| Steps For Set Off

STEP-1 /L oss jhm[d_bg_x:f__ﬂ:ﬁf_#ﬂm_'lb&_sammrm‘
Fov examPLufJimc_ss_Lass_ﬁam_SICL:fhm_ﬁrsi_lL

ld_thLof_Ffimm_sm

STEP-2 +' aﬂer scﬂlng_afp!nss_ﬁmmmsoumﬁu_
+here is loss %mjibasin_btsd_nﬁﬁﬁnmd_ﬁcmnt

ource under same head

STEP-3 | Affer (nfer-source ac ‘ustment onl d ady. |

qiven hv+he Act. So, if inter head a a s
llowed then losses should . |

s 3 € . 4 4 —
Which is most bcngﬁrm:b_-thg_ﬁsscs;ce .

o Ordevgf set - of-F m'f' Losses

S _per

;’;‘) be set- DFF
denrectahon 'TF\ereFon- -lbc_ozda_m_JALchh_;aur_)/_

Forward and_Qd_QH_uLL_bt_aﬁcd:d_,Js_ai_Follnhu_,_

- Curren-l vear business Fxpenses

r > r L]
2: ||Current year dr?vmahmlcuum_’u/_car_capisj_

-

pxncndﬂure

Bmuah+ Forward business loss. (secHon 72)
Le s Bt Droncnaﬁqn_laﬁm_m#amd*_

Plannlm (section 26)
Remarks J &
[Neclgagan] Teacher's Sign.
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FOCUS AREA s

|- Whenever nmnmLLs_emet_:lhm_Lstcs does nOL
am/_;bsx_tcatmmi_mm_&_shmdd_b:;gmxcdk
2 LOs.s from myw
not elfg‘lbl: ]ﬁ:\".sd- ”F and C/f and losses cannot
: It u B.
e loHerv Ihcome , crossialord buzzles incomes (n

TV shows et
5 Bl Losses -From a busmcss_can_bc set off evenif

ec. {15BBE]
® Treatment of | 0ssesin rasLoéAmalqamath
Succession (Sec. 72A).
Case ccumul;ﬁ:d Gan be Time
RUSINESS clE by Lirm+
"
| | 0sses :
ﬂ_‘ | y Q - L
ec. 2(1B) Cngan;/__G:mPan}/ of 8A.Y
2s Demerqey mevqed ResulHna Rermaining
5 ) J i 2 J
leec 2(19aA) C&m.Pan¥___(um.P.am/_Jpcnu:LD_f_8_A.l
Remarks
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%- || (onverston of Eirm / Successor | Fresh
into Co. concern ' 8 A.Y
ec. L7(xiil)/
(x1v) .
H. |Unlisted Co. | Unlisted LLP Fresh
;fn-l-o LLP omPan\I/ ‘ben’od o]ﬁ
(Sec. W7 (xiith) RA.Y
NOTE ¢ !

® | Section 79: Carry Forﬁmzd_and_Sef_Q.{f_n{_Lnsg

o e )
in_the case of certain Camg')mg

In_case nf A é\sse(\ll held

e ha PY+hen na

\n_share
loss incurred in

o‘F the. P.Y unless

the |
incurred ,the shares Q"F +the mm, i
less -Hnan*SlZ’ H ict
| S (Refer Book) )
(i) J Teacher's Sign.
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SARANSH Deductions from Gross Total Income

DEDUCTIONS FROM GROSS TOTAL INCOME

Deductions from Gross Total Income

ol

Deductions under Chapter Deduction under section
VI-A 10AA

\ R l ; \
g pe——) 1
Deductions in Deductions in Deductions in Other
respect of respect of respect of other Dedicetints
certain payments | certain incomes incomes S

>

DEDUCTIONS IN RESPECT OF CERTAIN PAYMENTS

Assessee
80C | Individual or | Contribution to PPF, Payment of | Sum paid or deposited, subject to
HUF LIC premium, etc. a maximum of ¥ 1,50,000

Sums paid or deposited in the previous

]

year by way of

- Life insurance premium

- Contribution to PPF/SPF/RPF
and approved superannuation
fund

- Repayment of housing loan taken
from Govt., bank, LIC, specified
employer etc.

- Tuition fees to any Indian
university, college, school for
full-time education of any two
children

- Term deposit for a fixed period
of not less than 5 years with
schedule bank

- Subscription to notified bonds of
NABARD

- Five year post office time deposit

© ICAI BOS(A) a1
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SARANSH Deductions from Gross Total Income

Section Eligible Eligible Payments Permissible Deduction

- Senior Citizen's Savings Scheme
Account etc.

- Contribution by Central
Government  employee  to
additional account (Tier II A/c)
of NPS referred to u/s 80CCD

80CCC | Individual Contribution to certain pension Amount paid or deposited,
funds subject to a maximum of

Any amount paid or deposited to ¥ 1,50,000
keep in force a contract for any
annuity plan of LIC of India or any
other insurer for receiving pension

from the fund.
80CCD | Individuals | Contribution to Pension Scheme of | Employee’s Contribution/
employed by | Central Government Individual’s Contribution

the Central | An individual employed by the [In case of a salaried individual,
Government | Central Government on or after | deduction of own contribution u/s
or any other | 1.1.2004 or any other employer or any | 80CCD(1) is restricted to 10% of his

employer; other assessee, being an individual, | salary.

Any  other | who has paid or deposited any |In any other case, deduction u/s
individual amount in his account under a | 80CCD(1) is restricted to 20% of
assessee notified pension scheme [to his | gross total income.

individual pension account [Tier I | pyrther, additional deduction of
A/c] under National Pension Scheme upto ¥ 50,000 is available u/s
& Atal Pension Yojana] 80CCD(1B).

Employer’s Contribution

The entire employer’s contribution
would be included in the salary of
the employee. The deduction of

employer’'s  contribution  u/s
80CCD(2) would be restricted to
14% of salary, where the employer is
the Central Government or State
Government; and 10%, in case of
any other employer.

Note — As per section 80CCE, maximum permissible deduction u/s 80C, 80CCC & 80CCD(1) is
¢ 1,50,000. However, the limit ¥ 1,50,000 u/s SOCCE does not apply to deduction u/s 80CCD(2) and
80CCD(1B).

© ICAI BOS(A) 92
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SARANSH

Deductions from Gross Total Income

Section

Eligible
Assessee

Eligible Payments

Permissible Deduction

80CCH

Individual

Contribution to Agniveer Corpus
Fund

An

individual enrolled in the

Agnipath Scheme and subscribing to

the Agniveer Corpus Fund on or after
1.11.2022, who has paid or deposited
any amount in his account in the

Agniveer Corpus Fund

Individual’s Contribution
Whole of the amount paid or
deposited

Central
Contribution
The entire Central Government’s
the
Corpus Fund would be included in
the salary of the
Thereafter, deduction u/s
80CCH(2) would be available for
the same.

Government’s

contribution to Agniveer

assessee.

80D

Individual
and HUF

© ICAI BOS(A)
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Medical Insurance Premium

(1)

(2)

(€]

Any premium paid, otherwise
than by way of cash, to keep
inforce an insurance on the health
of—

in case of|self, and
an dependent children

individual

spouse

in case of|family member
HUF

individual,
contribution, otherwise than by

In case of an

way of cash, to CGHS or any other
scheme as notified by Central
Government.

Any premium paid, otherwise than
by way of cash, to keep in force an
insurance on the health of parents,
whether or not dependent on the
individual.

Notes:

(0]

Any amount paid, otherwise than
by way of cash, on account of
medical expenditure incurred on
the health of the assessee or his
family member or his parent, who
is a senior citizen and no amount
has been paid to effect or to keep

Phone No (9643036663)

Maximum ¥ 25,000

(T 50,000, in case the

> individual or his or her spouse
is a senior citizen)

Maximum ¥ 25,000

(% 50,000, in case either or
both of the parents are senior
citizen(s))

Amount paid subject to a cap of
¥ 50,000 (in case one parent is a
senior citizen, in respect of whom
insurance premium is paid, and
the other is a senior citizen on
whom medical expenditure is

incurred, the total deduction
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SARANSH Deductions from Gross Total Income
Section Eligible Eligible Payments Permissible Deduction
Assessee
in force an insurance on the | cannot exceed ¥ 50,000)
health of such person.

(i) Payment, including cash | Amount paid subject to a cap of
payment, for preventive health | T 5,000, in aggregate (subject to the
check up of himself, spouse, | overall individual limits of ¥ 25,000/
dependent children and parents. | ¥ 50,000, as the case may be)

(4) In case where medical premium is | Deduction for each of the relevant
paid lumpsum for more than one | previous year = 1/number of relevnat
year previous year

Relevant previous year means
previous year in which such lumpsum
is paid and the subsequent previous
years during which the insurance
would be in force.

80DD | Resident Maintenance including medical | Flat deduction of ¥ 75,000.

Individual or
HUF

treatment of a dependant disabled
Any amount incurred for the medical
treatment  (including  nursing),
training and rehabilitation of a
dependent disabled

and / or

Any amount paid or deposited under
the scheme framed in this behalf by
the LIC or any other insurer or
Administrator or Specified Company

and approved by Board.
Meaning of Dependant

individual |parents, brothers, sisters
IA HUF
Persons mentioned in column (2)
should be wholly or mainly dependant
on the person mentioned in
corresponding column (1) for support

|Any member

and maintenance. Such persons should
not have claimed deduction under
section 80U in computing total income
of that year.

In case of severe disability (i.e.,
person with 80% or
disability) the flat deduction shall
be ¥ 1,25,000.

more

© ICAI BOS(A)
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SARANSH

Deductions from Gross Total Income

Section Eligible

Assessee

Eligible Payments

Permissible Deduction

80DDB | Resident
Individual or

HUF

Deduction for medical treatment of
specified diseases or ailments

Amount paid for specified diseases or

ailment

Assessee

Amount spent

An
individual

his
dependant being spouse,
children,
brothers
wholly

For himself or
parents,
or sisters,
or mainly

the

for support

dependant  on
individual

and maintenance

A HUF

For any member

Actual sum paid or T 40,000
(% 1,00,000, if the payment is for
medical treatment of a senior
citizen), whichever is less,
(-)

the amount received from the
insurance company or reimbursed
by the employer.

Individual

Interest on loan taken for higher

education

Interest on loan taken from any

financial institution or approved

charitable institution.

Such loan is taken for pursuing his
higher education or higher education
of his or her relative i.e., spouse or
children of the individual or the
student for whom the individual is

the legal guardian.

The deduction is available for
interest payment in the initial
of
interest

assessment  year  (year
of
payment) and seven assessment

years immediately succeeding the

commencement

initial assessment year
(or)
until the interest is paid in full by
the assessee,
whichever is earlier.

80EE | Individual

Deduction for interest on loan

borrowed

from any financial

institution [bank/housing finance

company (HFC)] for acquisition of
residential house property

Deduction of upto ¥ 50,000 would

be allowed in respect of interest

on loan taken from a financial

institution.

Conditions:

e Loan should be sanctioned
during P.Y.2016-17

e Loan sanctioned < ¥ 35 lakhs

¢ Value of house = ¥ 50 lakhs

e The assessee should not own
any residential house on the
date of sanction of loan.

80EEA | Individual

Deduction in respect of interest
payable on loan taken from a
financial institution (bank/HFC) for

Deduction of upto ¥ 1,50,000
would be allowed in respect of
interest payable on loan taken

© ICAI BOS(A)
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SARANSH Deductions from Gross Total Income
Section Eligible Eligible Payments Permissible Deduction
Assessee
acquisition of residential house | from a financial institution for
property acquisition of house property.
Conditions:

e Loan should be sanctioned
during the period between
1.4.2019 to 31.3.2022.

e Stamp Duty Value of house <
T 45 lakhs

¢ The individual should not own
any residential house on the date
of sanction of loan.

e The individual should not be
eligible to claim deduction u/s
80EE.

80EEB | Individual Deduction in respect of interest | Deduction of upto ¥ 1,50,000

payable on loan taken from a | would be allowed in respect of

financial institution (bank or | interest payable on loan taken for
certain NBFCs) for purchase of | purchase of electric vehicle.

electric vehicle Loan should be sanctioned during
the period from 1.4.2019 to

31.3.2023.

80G | All assessees | Donations to certain funds, charitable institutions etc.

There are four categories of deductions ~

Category Donee

(I) | 100% deduction of | Prime Minister’s National Relief Fund,

amount donated, | National Children’s Fund, Swachh

without any qualifying | Bharat Kosh, National Defence Fund,
limit PM CARES Fund etc.

(II) | 50% deduction of [ Prime Minister’'s Drought Relief

amount donated, | Fund.

without any qualifying
limit

(IIT) | 100% deduction of | Government or local authority,
amount donated, subject | institution for promotion of family
to qualifying limit planning etc.

(IV) | 50% deduction of | Government or any local authority to
amount donated, | be used for charitable purpose, other
subject to qualifying | than promotion of family planning,
limit notified temple, church, gurudwara,
mosque etc.

© ICAI BOS(A) 96
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SARANSH

Deductions from Gross Total Income

Section

Eligible

Eligible Payments Permissible Deduction

Calculation of Qualifying limit for Category III & IV donations:

Step 1: Compute adjusted total income, i.e., the gross total income as
reduced by the following:

1. | Deductions under Chapter VI-A, except u/s 80G
2. | Capital gains taxable u/s 111A, 112 & 112A
Step 2: Calculate 10% of adjusted total income.

Step 3: Calculate the actual donation, which is subject to qualifying limit

Step 4: Lower of Step 2 or Step 3 is the maximum permissible deduction.
Step 5: The said deduction is adjusted first against donations qualifying
for 100% deduction (i.e., Category III donations). Thereafter, 50% of
balance qualifies for deduction under section 80G.

Note - No deduction shall be allowed for donation in excess of ¥ 2,000, if
paid in cash.

Individual
not in receipt
of house rent
allowance

Rent paid for  residential

accommodation

Least of the following is allowable
as deduction:

(1) 25% of total income;

(2) Rent paid — 10% of total
income

(3) 5,000 p.m.

No deduction if any residential
accommodation is owned by the
assessee/his spouse/minor child/
HUF at the place where he
ordinarily resides or performs the
duties of his office or employment
or carries on his business or

profession.
80GGA | Any assessee | Donations for scientific research or | Actual donation
not  having | rural development [No deduction shall be allowed for
income donation in excess of ¥ 2,000, if paid
chargeable in cash]
under the
head “Profits
and gains of
business  or
profession”
80GGB | Indian Contributions to political parties Actual contribution
company Any sum contributed by it to a | (otherwise than by way of cash)
registered political party or an
electoral trust.
© ICAI BOS(A) 2
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Eligible
Assessee

Eligible Payments

Permissible Deduction

Any person,
other  than
local
authority and
an artificial
juridical
person
funded by the

Government

Contributions to political parties
Amount contributed to a registered
political party or an electoral trust.

Actual contribution
(otherwise than by way of cash)

DEDUCTIONS IN RESPECT OF CERTAIN INCOMES

Section Eligible Eligible Income Permissible Deduction
Assessee
80JJAA | An assessee to | Deduction in respect of employment | 30% of additional employee cost
whom section | of new employees incurred in the previous year.
44AB applies, Deduction is allowable for 3
whose  gross assessment  years including
total income assessment year relevant to the
includes previous year in which such
profits and employment is provided.
gains derived
from business
80M | A  domestic | Deduction in respect of inter- | Amount of dividend received
company corporate dividend from other domestic company or
The gross total income of domestic | foreign company or business trust
company includes in any P.Y,, any | or the amount of dividend
income by way of dividends from any | distributed by such domestic
other domestic company or foreign | company on or before the due
company or a business trust. date, whichever is less.
Due date means one month prior
to the date of furnishing return of
income u/s 139(1).
80QQB | Resident Royalty income, etc., of authors of | Income derived in the exercise of
individual, certain books other than text books profession or ¥  3,00,000,
being an | Consideration for assignment or | whichever is less.
author grant of any of his interests in the | Inrespect of royalty or copyright fee
copyright of any book, being a work | received otherwise than by way of
of literary, artistic or scientific | lumpsum, income to be restricted to
nature or royalty or copyright fee | 15% of value of books sold during
received as lumpsum or otherwise the relevant previous year.
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Section Eligible Eligible Income Permissible Deduction
Assessee
80RRB | Resident Royalty on patents Whole of such income or
individual, Any income by way of royalty on | % 3,00,000, whichever is less.
being a | patents registered on or after
patentee 1.4.2003
As per section 80AC, furnishing return of income on or before due date specified u/s 139(1) is
mandatory for claiming deduction in respect of certain incomes. Deductions u/s 80-IA to 80-IE are
discussed after this table.

DEDUCTIONS IN RESPECT OF CERTAIN INCOMES: SECTIONS 80-lA TO 80-IE

Section Eligible Business Year of Period of Quantum of Deduction
commencement | Deduction
of eligible
business
80-IA |(1) |(i) Developingor [On  or after|Infrastructure |100% of the profits and gains
(i) Operating and|1.4.1995 but not|Facility of |derived from such business for 10
maintaining or later than|road, or a|consecutive assessment years
(i)  Developing,|! 42017 bridge or a rail
operating and system or a
maintaining  any highway
infrastructure project or a
facility water  supply
project: 10
consecutive
(2) |Industrial parks Indusu'lal parks: et
gou[ﬁ:ld by the years out of 20
entr:
Government  for yeat.‘s :
the period on or ::egmm:agrfroir:
after 14.1997 & whichy ke
ending on g
enterprise
s develops  or
(3) |Power Generation  OF | hegins to
undertakings Generation and|operate  the
distribution: Set eligible
up between pysiness.
1.4.1993 &
31.3.2017 Other eligible
Transmission or Baslnesses 10
distribution: consecutive
Start transmission
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DEDUCTION UNDER SECTION 10AA
i

10AA | An assessee | Profits  derived from | Deduction for 15 consecutive assessment

who derives | exports of such articles or | years
profits from an | things or export of | Amount of deduction =

under-taking, services (including . Export tumover of Unit SEZ
being a Unit | computer software). Profits of Unit in SEZ x Total turnover of UnitSEZ
established in | Conditions for

SEZ, which | deduction Years 1 to 5 - 100% of such profits would be
begins to | 1. Proceeds to be received | exempt in the first five years;

manufacture or in convertible foreign | Years 6 to 10 - 50% of such profits in the
produce exchange within 6 | next five years; and

articles or months from the end of | Years 11 to 15 - In the last five years, 50% of
things or the P.Y. or such further | such profits subject to transfer to SEZ Re-
provide any period as the | investment Reserve Account.

service on or competent  authority

after may allow in this

1.4.2005 but behalf.

before 1.4.2021 | 2. The report of
Chartered
Accountant certifying
that the deduction has
been correctly
claimed should be
furnished before the
date  specified in
section 44AB.

3. Return of income to
be filed on or before
due date u/s 139(1).
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TDS, TCS AND ADVANCE TAX

Section Nature of  Threshold Limit Payer Payee Rate of TDS Time of
payment for deduction of deduction

tax at source

192 Salary Basic exemption | Any  person | Individual Average rate | At the time of
limit [¥ 3,00,000 | responsible (Employee) of income-tax | payment
(in case assessee | for paying any
pays tax under | income

default tax | chargeable
regime u/s | under the
115BAC), head

4 2,50,000/ | “Salaries”

T 3,00000 [
T 5,00,000, as the
case may be, if
the assessee has
exercised the
option of shifting
out of the default

tax regime
providing u/s
115BAC]).

This is taken care
of in
computation of

the average rate

of income-tax
192A | Premature Payment or [ Trustees  of | Individual 10% on | At the time of
withdrawal aggregate the EPF | (Employee) premature payment
from EPF payment z | Scheme or any taxable
T 50,000 authorised withdrawal
person under
the Scheme
193 Interest on | > ¥ 10,000 in a | Any person | Any resident 10% At the time of
Securities FY. in case of | responsible credit of such
interest on 8% | for paying any income to the
Savings (Taxable) | income by way account of the
Bonds, 2003/ | of interest on payee or at the
7.75%  Savings | securities time of
(Taxable) Bonds, payment,
2018. whichever s
> ¥ 5000 in a earlier
F.Y. in case of
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interest on

debentures

issued by a Co. in
which the public
are substantially

interested,

paid

or credited to a

resident
individual or
HUF by an
account payee
cheque

> No threshold
specified in any

other case
194 Dividend Amount or | The Principal | Resident 10% Before making
(including aggregate Officer of a | shareholder any payment
dividends on | amount > ¥ 5,000 | domestic by any mode
preference in a F.Y,, in case | company or a in respect of
shares) of dividend paid | company any dividend
or credited to an | which has or before
individual made the making  any
shareholder by | prescribed distribution or
any mode other | arrangements payment  of
than cash for the dividend
> No threshold in | declaration
other cases and payment
of dividends
within India
194A | Interest Amount or | Any person | Any Resident 10% At the time of
other than | aggregate (other than an credit of such
interest on | amount > | individual or income to the
securities ¥40,000ina FY., | HUF  whose account of the
in case of interest | total sales, payee or at the

credited or paid
by -

(1)

(it)

a banking
company;

a co-
operative
society
engaged in
banking

business; and

(iii) a post office

on any

deposit

gross receipts
or turnover <
¥ 1 crore in
case of

business or <

¥ 50 lakhs in
case of
profession

during the
immediately
preceding
EY.)
responsible

time of
payment,
whichever is

earlier
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under a
notified
Scheme.
In all the above
cases, if payee is a
resident  senior
citizen, tax

deduction limit is

for paying
interest other
than

on securities

interest

> ¥ 50,000.
> ¥ 5000 in a
FY., in other
cases
194B Winnings Amount or the | The person | Any Person 30% At the time of
from any | aggregate of | responsible payment
lottery, amount > | for paying
crossword 10,000 ina F.Y. | income by way
puzzle or of such
card game or winnings
other game
of any sort or
from
gambling or
betting  of
any form or
nature
194BA | Winnings On the net |Any person | Any person 30% At the end of
from online | winnings in a | responsible the F.Y.
games person’s user | for paying In case there
account as | income by way is withdrawal
computed in | of such from user
prescribed winnings from account
manner any online during the
game FaYe, tax
would be

deducted at
the time of
such

withdrawal on
net winnings
comprised in
such

withdrawal. In
addition, tax
would also be
deducted on
the remaining
amount of net
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winnings in
the user
account as

computed in
prescribed

manner at the
end of the F.Y.

194BB | Winnings Amount or the | Book Maker | Any Person 30% At the time of
from horse | aggregate of |or a person payment
race amount > | holding

10,000 ina F.Y. | licence for
horse racing
or for
arranging for
wagering  or
betting in any

race course

194C | Payments to | Single sum | Central/State | Any Resident | 1% of sum | At the time of
Contractors | credited or paid > | Govt,, Local | contractor for | paid or | credit of such

T 30,000 authority, carrying  out | credited, if the | sum to the
(or) Central/ any work | payee is an | account of the
The aggregate of | State/ (including Individual or | contractor or
sums credited or | Provincial supply of | HUF at the time of
paid to a | Corpn,, labour) 2% of sum | payment,
contractor during | company, paid or | whichever is
the FY. > | firm, trust, credited, if the | earlier
T 1,00,000 registered payee is any
Individual/HUF society, co- other person

need not deduct | operative

tax where sum is | society,
credited or paid | university
exclusively  for | established
personal under
purposes Central/
State/
Provincial
Act, declared
university
under the
UGC Act,
Government
of Foreign
State or a
foreign
enterprise,
individual/
HUF/AoP/
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Bol
total

whose
sales,
gross receipts
or turnover >
¥ 1 crore in
case of

business or >

T 50 lakhs in
case of
profession

during the

immediately

preceding F.Y.
194D | Insurance Amount or [ Any person | Any Resident | 5%, if the [ At the time of
Commission | aggregate responsible payee is a | credit of such
amount > | for paying any non-corporate | income to the
15,000 in a F.Y. | income by way resident account of the
of 10%, if the | payee or at the
remuneration payee is a | time of
or reward for domestic payment,
soliciting  or company whichever is
procuring earlier
insurance
business
194DA | Any sum | Amount or | Any  person | Any resident 5% of the | At the time of
under a Life | aggregate responsible amount of | payment
Insurance amount = | for paying any income
Policy not | 1,00,000 in a |sum under a comprised
fulfilling the | F.Y. LIP, including
conditions the sum
specified u/s allocated by
10(10D) way of bonus
194EE | Payment of | Amount or [ Any  person | Individual or 10% At the time of
deposit aggregate responsible HUF payment
under amount > | for paying
National 2,500 ina F.Y.
Saving
Scheme
194G | Commission | > ¥ 15,000 in a [ Any person | Any person 5% At the time of
on sale of | EY. responsible stocking, credit of such
lottery for paying any | distributing, income to the
tickets income by way | purchasing or account of the

of
commission,
remuneration
or prize (by
whatever

selling lottery
tickets

payee or at the
time of
payment,

whichever is

earlier
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called)
lottery

name
on
tickets

194H

Commission
or brokerage

> ¥ 15,000 in a
EY.

Any  person
(other than an
Individual or
HUF

total

whose
sales,
gross receipts
or turnover <
¥ 1 crore in
case of
business or <
¥ 50 lakhs in
case of
profession
the
immediately

during

preceding
E.Y.)
responsible
paying
commission

for

or brokerage

Any resident

5%

At the time of
credit of such
income to the
account of the
payee or at the
time of
payment,

whichever is

earlier

Rent

> T 2,40,000 in a
EX:

Any
(other than an

person

individual or
HUF
total

gross receipts

whose

sales,

or turnover <
¥ 1 crore in
case of
business or <
T 50 lakhs in
case of
profession
the
immediately
preceding
FY.)
responsible

paying

during

for

rent

Any resident

For P & M or
equipment -
2%

land or
building, land
appurtenant

For

to a building,
furniture or
fittings - 10%

At the time of
credit of such
income to the
account of the
payee or at the
time of
payment,

whichever is

earlier

194-1A

Payment on

transfer  of

2 ¥ 50 lakh

(Consideration

Any person,

being a

Resident

transferor

-

1% o
consideration

At the time of

credit of such
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certain for transfer or | transferee for transfer or | sum to the
immovable SDV) (other than a SDV, account of the
property person whichever is | transferor or
other  than referred to in higher at the time of
agricultural section 194LA payment,
land responsible whichever is
for paying earlier
compensation
for
compulsory
acquisition of
immovable
property other
than rural
agricultural
land)
194-IB | Payment of | > ¥ 50,000 for a | Individual/ Any Resident 5% At the time of
rent by | month or part of | HUF  (other credit of rent,
certain a month than for the last
individuals Individual/ month of the
or HUF HUF  whose P.Y. or the last
total sales, month of
gross receipts tenancy, if the
or turnover > property is
¥ 1 crore in vacated during
case of the year, as
business or > the case may
¥ 50 lakhs in be, to the
case of account of the
profession payee or at the
during the time of
immediately payment,
preceding whichever is
F.Y.) earlier
responsible
for paying
rent
194-IC | Payment No threshold [ Any  person [ Any Resident 10% At the time of
under specified responsible for credit of such
specified paying any sum sum to the
agreement by way of account of the

referred to in
section
45(5A)

consideration,
not being
consideration
in kind, under a
registered

agreement,

payee or at the
time of
payment,

whichever s

earlier
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wherein L or B
or both are
handed over by
the owner for
development of
real estate
project, for a
consideration,

being a share in
L or B or both
in such project,

with payment

of part

consideration

in cash

194] Fees > ¥ 30,000 in a | Any person, | Any Resident | 2% - Payee | At the time of

professional | FY,, for each | other than an engaged only | credit of such
or technical | category of [ individual or in the business | sum to the
services/ income HUF; of operation | account of the
Royalty/ (However, this | However, in of call centre | payee or at the
Non- limit does not | case of FPS or 2% - In case of | time of
compete apply in case of | FTS paid or FTS or | payment,
fees/ payment made to | credited, royalty, where | whichever is
Director’s director of a | individual/ such royalty is | earlier
remuneration | company) HUF, whose in the nature

total sales, of

gross receipts
or turnover >
¥ 1 crore in
case of
business or >
¥ 50 lakhs in
case of
profession
during the
immediately
preceding
EY., is liable
to deduct tax
u/s 194],
except where
FPS is
credited or
paid
exclusively for
his  personal

purposes

consideration
for sale,
distribution or
exhibition of
cinemato-

graphic films
10% - Other
payments
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194K | Income from | Amount or [ Any  person | Any resident 10% At the time of
units  other | aggregate responsible credit of such
than in the | amount > | for paying any income to the
nature of | 5,000 ina F.Y. income in account of the
capital gains respect of payee or at the
units of a time of
mutual fund/ payment,
Administrator whichever s
of the earlier
specified
undertaking/
specified
company
194LA | Compensation | Amount or [ Any person [ Any Resident 10% At the time of
on aggregate responsible payment
acquisition amount > | for paying any
of certain [ ¥ 2,50,000 in a |sum in the
immovable EY: nature of
property compensation
other  than or enhanced
agricultural compensation
land situated on
in India compulsory
acquisition of
immovable
property
194M | - Payments > ¥ 50,00,000 in a | Individual or | Any Resident 5% At the time of
to EX: HUF other credit of such
Contractors than those sum or at the
- Commission who are time of
or required to payment,
brokerage deduct tax at whichever is
- FPS source u/s earlier
194C or 194H
or 194]
194N | Cash > ¥ 3 crore if the | - a  banking | Any person @2% of such | At the time of
withdrawals | recipient is a co- company or sum payment  of
operative society any bank or In case the | suchsum
> ¥ 1 crore in banking recipient has
case of others institution not filed ROI
-a co- for all the 3
operative immediately
society preceding
engaged in P.Ys, for
carrying on which  time
the business limit u/s
of banking or 139(1) has
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- a post office
who is
responsible
for paying any
sum, being the
amount or the
of

amounts, as

aggregate

the case may
be, in cash >
¥ 1crore/T 3
crore in case
the

is a

recipient

cooperative
society, during
the previous
year, to any
person from
one or more
accounts
maintained by

the recipient

expired, such

sum shall be
the amount or
aggregate  of
amounts, in
cash >
¥ 20 lakh
during the
P.Y.

TDS

- @2% of the
sum, where
cash

withdrawal >
T 20 lakhs but
< T 1 crore/
T 3 crore in
the

recipient is a

case

co-operative
society

- @5% of the
sum, where
cash withdrawal
> ¥ 1 crore/

2 3 crore in case

the recipient is a
co-operative
society
194-O | Sale > ¥ 5 lakhs, being | E-commerce E-commerce 1% of gross [ At the time of
consideration | gross amount of | operator, who | participant amount of sale | credit of
or sales or service or | facilitates sale or service or | amount of sale
consideration | both in a F.Y. to [ of goods or both [In case | or services or
for services | an e-commerce | provision of of failure to | both to the
facilitated participant, being | services of an furnish PAN, | account of an
through individual or | e-commerce Maximum e-commerce
digital or | HUF and such e- | participant TDS@5%] participant or
electronic commerce through at the time of
facility or | participant  has | digital or payment,
platform furnished PAN or | electronic whichever s
Aadhar number | facility or earlier
to the e- | platform
commerce
operator

> No threshold in
other cases
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194P | Pension Basic exemption | Notified Specified Rates in force,
(along with | limit specified bank | senior citizen | where the
interest on | [¥ 3,00,000 (in ie., An | individual has
bank case specified individual, exercised the
account) senior citizen being a | option of
pays tax under resident in | shifting out of
default tax India, who the default tax
regime u/s - is of the age | regime.
115BAC), of 75 years | Rates specified
T 3,00,000 [ or more at | in section
T 5,00,000, as the any time | 115BAC,
case may be, if during the | where the
specified senior PY; individual
citizen has - is  having | pays tax under
exercised the pension the default tax
option of shifting income and | regime.
out of the default no  other
tax regime income
providing u/s except
115BAC] [ie., TI interest
after giving effect income
to the deduction received or
allowable under receivable
Chapter VI-A, if from any
any allowable account
should  exceed maintained
the basic by such
exemption limit. individual
Further, in case in the same
the individual is specified
entitled to rebate bank in
u/s 87A from tax which he is
payable, then the receiving
same should be his pension
given effect to) income;
and
- has
furnished a
declaration
to the
specified
bank
194Q | Purchase of | > ¥ 50 lakhs in a | Buyer, who is | Any resident 0.1% of sum | At the time of
goods PY: responsible exceeding credit of such
for paying any % 50 lakhs [In | sum to the
sum for case of failure | account of the
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purchase  of
goods

Buyer means a

to furnish
PAN,
maximum

TDS @5%)

seller or at the
time of
payment,

whichever is

person whose earlier
total sales,
gross receipts
or turnover
from business
> ¥ 10 crores
during the
E.Y.
immediately
preceding the
F.Y. in which
the purchase
of goods is
carried out
194R | Any benefit | Value or [ Any person | Any resident 10% of value | Before
or perquisite, | aggregate of | (other than an or aggregate | providing
whether value of benefit | individual or of value of | such benefit
convertible or perquisite > | HUF  whose such  benefit | or perquisite
into money | ¥20,000inaF.Y. | total sales, or perquisite
or not, gross receipts
arising from or turnover <
business or ¥ 1 crore in
the exercise case of
of a business  or
profession < ¥ 50 lakhs in
case of
The profession
provisions during the
would apply immediately
to any preceding
benefit or F.Y.)
perquisite, responsible
whether in for providing
cash or in to a resident,
kind or any benefit or
partly in cash perquisite.
and partly in
kind
206AA | Section 206AA requires furnishing of PAN by the deductee to the deductor, failing which the deductor

has to deduct tax at the higher of the following rates, namely, -
(i) at the rate prescribed in the Act; or

(ii)
(iii)

at the rate or rates in force; or
at the rate of 20% [5%, in case of section 194-O and 194Q)]
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206AB

Section 206AB requires tax to be deducted at source under the provisions of this Chapter on any sum

or income or amount paid, or payable or credited, by a person to a specified person, at higher of the

following rates —

(i) at twice the rate prescribed in the relevant provision of the Act;

(ii)  at twice the rate or rates in force i.e., the rate mentioned in the Finance Act; or

(iii) at5%

However, section 206AB is not applicable in case of tax deductible at source under sections 192, 1924,

194B, 194BA, 194BB, 194-1A, 194-1B, 194LBC, 194M and 194N.

Meaning of “specified person” — A person who has not furnished the ROI for the A.Y. relevant to the

P.Y. immediately preceding the F.Y. in which tax is required to be deducted, for which the time limit

for furnishing the ROI u/s 139(1) has expired, and the aggregate of TDS and TCS in his case is ¥ 50,000

or more in the said P.Y.

However, the specified person would not include -

- anon-resident who does not have a PE in India; or

- a person who is not required to furnish the ROI for the A.Y. relevant to the said P.Y. and is notified
by the Central Government in this behalf.

In case the provisions of section 206AA are also applicable to the specified person, in addition to the

provisions of this section, then, tax is required to be deducted at higher of the two rates provided in

section 206AA and section 206AB.

The threshold limit given in the table is with respect to each payee.

TAX COLLECTION AT SOURCE [SECTION 206C]

(1) | Sellers of certain goods are required to collect tax from the buyers at the rates specified u/s 206C(1).
The specified percentage for collection of tax at source is as follows:

Nature of goods Percentage
(i) | Alcoholic liquor for human consumption 1%
(ii)) | Tendu leaves 5%
(iii) | Timber obtained under a forest lease 2.5%
(iv) | Timber obtained by any mode other than (iii) 2.5%
(v) | Any other forest produce not being timber or tendu leaves 2.5%
(vi) | Scrap 1%
(vii) | Minerals, being coal or lignite or iron ore 1%

However, no collection of tax shall be made in the case of a resident buyer, if such buyer furnishes a
declaration in writing in duplicate to the effect that goods are to be utilised for the purpose of
manufacturing, processing or producing articles or things or for the purposes of generation of power and

not for trading purposes.

(2) | Lease or a licence of parking lot, toll plaza or mine or a quarry [Section 206C(1C)] - Every person who

grants a lease or a licence or enters into a contract or otherwise transfers any right or interest in any
- parking lot or
- toll plaza or

- amine or a quarry
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to another person (other than a public sector company) for the use of such parking lot or toll plaza or mine
or quarry for the purposes of business. The tax shall be collected as provided, from the licensee or lessee of
any such licence, contract or lease of the specified nature, at the rate of 2%, at the time of debiting of the
amount payable by the licensee or lessee to his account or at the time of receipt of such amount from the

licensee or lessee, whichever is earlier.

(3) | Sale of motor vehicle of value exceeding ¥ 10 lakhs [Section 206C(1F)] - Every person, being a seller,
who receives any amount as consideration for sale of a motor vehicle of the value exceeding
T 10 lakhs, shall, at the time of receipt of such amount, collect tax from the buyer@1% of the sale
consideration u/s 206C(1F).

(4) | Remittance under LRS of RBI or purchase of an overseas tour package [Section 206C(1G)] - Every

person,

- being an authorized dealer, who receives amount under the LRS of the RBI for remittance from a
buyer, being a person remitting such amount,

- being seller of an overseas tour programme package who receives any amount from the buyer who
purchases the package

has to collect tax at the time of debiting of the amount payable by the buyer or at the time of receipt of such
amount from the said buyer by any mode, whichever is earlier.

Rate of TCS in case of collection by an authorized dealer/ seller of an overseas tour programme package

S. Amount and purpose of Rate of TCS Rate of TCS
No. remittance upto 30.9.2023 on or after 1.10.2023
(i) | Remittances for the purpose of No TCS upto ¥ 7 lakhs
education [other than (ii) below] | 54 of the amount or aggregate of amounts in excess of ¥ 7
or medical treatment; lakh
(i1) | Remittances out of loan obtained No TCS upto ¥ 7 lakhs
from any financial institution as 0.5% of the amount or aggregate of amounts in excess of
referred under section 80E, for 2 7 lakh
the purpose of pursuing any
education
(iii) | Remittances for purposes other | No TCS upto 7 lakhs No TCS upto ¥ 7 lakhs
than mentioned in (i) to (ii) 5% on the amount or 20% on the amount or
aggregate of amounts in | aggregate of amounts in excess
excess of ¥ 7 lakhs of ¥ 7 lakhs

(iv) | Overseas tour programme package | 5% without any threshold | 5% upto ¥ 7 lakhs and 20% above
limit T 7 lakhs

Cases where no tax is to be collected

(i) No TCS by the authorized dealer on an amt in respect of which the sum has been collected by the seller

(ii) | No TCS, if the buyer is liable to deduct tax at source under any other provision of the Act and has
deducted such tax

(iii) | No TCS, if the buyer is the Central Government, a State Government, an embassy, a High
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Commission, a legation, a commission, a consulate, the trade representation of a foreign State, a
local authority or any other person notified by the Central Government, subject to fulfillment of

conditions stipulated thereunder.

Accordingly, the CBDT has, vide notification no. 99/2022 dated 17.8.2022, notified that the
provisions of section 206C(1G) would not apply to a person (being a buyer) who is a non-resident

in terms of section 6 and does not have a PE in India.

(5) | Sale of goods of value exceeding ¥ 50 lakh [Section 206C(1H)] - Every person, being a seller, who

receives any amount as consideration for sale of goods of the value exceeding ¥ 50 lakhs in a P.Y., other than

exported goods or goods covered in (1)/(3)/(4)], is required to collect tax at source, at the time of receipt of
such amount, @0.1% of the sale consideration exceeding ¥ 50 lakhs.
However, tax is not required to be collected if the buyer is liable to deduct tax at source under any other

provision of the Act on the goods purchased by him from the seller and has deducted such tax [Section
206C(1H)).

(6) | In case of non-furnishing of PAN [PAN or Aadhaar number in case of section 206C(1H)] by the collectee to
the collector, tax is required to be collected at the higher of -

(i) twice the rate specified in the relevant provisions of the Act; or

(ii) at 5% [1%, in case tax is required to be collected at source u/s 206C(1H)]. [Section 206CC]
However, w.e.f. 1.7.2023, the maximum the rate of TCS under this section shall not exceed 20%.

The provisions of section 206CC do not apply to a non-resident who does not have a PE in India.

(7) | Section 206CCA requires tax to be collected at source on any sum or amount received by a person from a
specified person, at higher of the following rates —

(a) at twice the rate specified in the relevant provision of the Act;
(b) at5%
However, w.e.f. 1.7.2023, the maximum the rate of TCS under this section shall not exceed 20%.

In case the provisions of section 206CC are also applicable to the specified person, in addition to the
provisions of section 206CCA, then, tax is required to be collected at higher of the two rates provided in
section 206CC and section 206CCA.

Meaning of “specified person” — A person who has not furnished the ROI for A.Y. relevant to the P.Y.
immediately preceding the F.Y. in which tax is required to be collected, for which the time limit for
furnishing the ROI u/s 139(1) has expired, and the aggregate of TDS and TCS in his case is
¥ 50,000 or more in the said P.Y.

However, the specified person would not include -
- a non-resident who does not have a PE in India; or

- a person who is not required to furnish the ROI for the A.Y. relevant to the said P.Y. and is notified by
the Central Government in this behalf.

ADVANCE PAYMENT OF TAX

Liability for payment of advance tax [Sections 207 & 208]

e Tax shall be payable in advance during any F.Y. in respect of the total income of the assessee which
would be chargeable to tax for the A.Y. immediately following that F.Y.
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e Advance tax is payable during a F.Y. in every case where the amount of such tax payable by the
assessee during the year is ¥ 10,000 or more.

e However, an individual resident in India of the age of 60 years or more at any time during the P.Y.,
who does not have any income chargeable under the head PGBP, is not liable to pay advance tax.

Instalments of advance tax and due dates [Section 211]

A tax nt schedule for rates and non-co: other

compu rofits on presumptive basis u/s 44AD or section 44ADA) — Four instalments

Due date of instalment Amount payable

On or before 15 June Not less than 15% of advance tax liability.

On or before 15" September Not less than 45% of advance tax liability (-) amount paid in earlier
instalment.

On or before 15" December Not less than 75% of advance tax liability (-) amount paid in earlier
instalment or instalments.

On or before 15* March The whole amount of advance tax liability (-) amount paid in earlier
instalment or instalments.

An eligible assessee, computing PGBP on presumptive basis in respect of eligible business referred to in
section 44AD(1) or in respect of eligible profession referred to in section 44ADA(1), shall be required to

pay advance tax of the whole amount on or before 15th March of the F.Y.

However, any amount paid by way of advance tax on or before 31st March shall also be treated as
advance tax paid during the F.Y. ending on that day.

Interest for defaults in payment of advance tax [Section 234B]

(1) | Interest u/s 234B is attracted for non-payment of advance tax or payment of advance tax of an
amount less than 90% of assessed tax.

(2) | The interest liability would be 1% per month or part of the month from 1st April following the
E.Y. upto the date of determination of total income u/s 143(1) and where regular assessment is
made, upto the date of such regular assessment.

(3) | Such interest is calculated on the amount of difference between the assessed tax and the advance
tax paid.

(4) | “Assessed tax” means the tax on total income determined u/s 143(1) /ess TDS & TCS, any relief of
tax allowed u/s 89, any relief of tax allowed under section 90 or 90A, any deduction of tax
allowed under section 91, any tax credit allowed to be set off in accordance with the provisions of
section 115JAA or section 115]D.

Tax on the TI determined under section 143(1) shall not include the additional income-tax, if any,
payable u/s 140B.
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(5)

Where self-assessment tax is paid by the assessee u/s 140A or otherwise, interest shall be
calculated upto the date of payment of such tax and reduced by the interest, if any, paid u/s 140A
towards the interest chargeable under this section. Thereafter, interest shall be calculated at 1%
on the amount by which the tax so paid together with the advance tax paid falls short of the
assessed tax.

nt of advance tax [Section 234C]

(1)

Manner of computation of interest u/s 234C for deferment of advance tax by corporate and
non-corporate assessees:

In case an assessee, other than an assessee who declares profits and gains in accordance with the
provisions of section 44AD(1) or section 44ADA(1), who is liable to pay advance tax u/s 208 has
failed to pay such tax or the advance tax paid by such assessee on its current income on or before
the dates specified in column (1) below is less than the specified percentage [given in column (2)
below] of tax due on returned income, then simple interest@1% per month for the period
specified in column (4) on the amount of shortfall, as per column (3) is leviable u/s 234C.

Specified date Specified Shortfall in advance tax Period
%
(1) (2) (3) 4)
15% June 15% 15% of tax due on returned income (-) | 3 months

advance tax paid up to 15™ June

15* September 45% 45% of tax due on returned income (-) | 3 months
advance tax paid up to 15™ September

15% December 75% 75% of tax due on returned income (-) | 3 months
advance tax paid up to 15™ December

15% March 100% 100% of tax due on returned income (-) | 1 month
advance tax paid up to 15" March

Note — However, if the advance tax paid by the assessee on the current income, on or before 15th
June or 15th September, is not less than 12% or 36% of the tax due on the returned income,
respectively, then, the assessee shall not be liable to pay any interest on the amount of the shortfall
on those dates.

Tax due on returned income = Tax chargeable on total income declared in the return of income
— TDS — TCS - any relief of tax allowed u/s 89 - any relief of tax allowed under section 90 or
90A - any deduction of tax allowed under section 91- any tax credit allowed to be set off in
accordance with the provisions of section 115JAA or section 115]D.

(2

Computation of interest u/s 234C in case of an assessee who declares profits and gains in
accordance with the provisions of section 44AD(1) or section 44ADA(1):

In case an assessee who declares profits and gains in accordance with the provisions of section
44AD(1) or section 44ADA(1), who is liable to pay advance tax u/s 208 has
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- failed to pay such tax or

- the advance tax paid by the assessee on its current income on or before 15th March is less
than the tax due on the returned income,

then, the assessee shall be liable to pay simple interest at the rate of 1% on the amount of the
shortfall from the tax due on the returned income.

(3) | Non-applicability of interest u/s 234C in certain cases:

Interest u/s 234C shall not be leviable in respect of any shortfall in payment of tax due on

returned income, where such shortfall is on account of under-estimate or failure to estimate —

(i) the amt of capital gains;

(ii) income of nature referred to in section 2(24)(ix) i.e., winnings from lotteries, crossword
puzzles etc.;

(iii) income under the head “PGBP” in cases where the income accrues or arises under the said
head for the first time.

(iv) the amount of dividend income other than deemed dividend referred u/s 2(22)(e).

However, the assessee should have paid the whole of the amount of tax payable in respect of such

income referred to in (i), (ii), (iii) and (iv), as the case may be, had such income been a part of the

total income, as part of the remaining instalments of advance tax which are due or where no such
instalments are due, by 31st March of the F.Y.
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TAXATION PROVISIONS IN RESPECT OF BUYBACK OF SHARES AND SPECIFIED SECURITIES

(1) (2 (3) (4)
Taxability in the Buyback of shares Buyback of shares by Buyback of specified
hands of (listed or unlisted) by a company, other securities by any company
domestic companies than a domestic
company

Company Subject to additional | Not subject to tax in | Not subject to tax in the

income-tax ~ @23.296% | the hands of the | hands of the company

on distributed income company
Shareholder/ Income  arising  to | Income arising to | Income arising to holder of
holder of | shareholders exempt | shareholder taxable as | specified securities taxable
specified under section 10(34A) capital gains u/s 46A as capital gains u/s 46A
securities
Such additional tax should be paid by domestic company to the credit of the Central Government
within 14 days from the date of payment of any consideration for such buyback to the shareholder.

ALTERNATE MINIMUM TAX (AMT) [SECTIONS 115JC TO 115JF]

Non-applicability

licability of AMT
Ar&cﬂon 1?5?55(1)] [Section 115JEE(2)]

The provisions of AMT would not be
applicable to
Any person other than a company, who

has claimed deduction

¢ under any section (other than section
80P) included in Chapter VI-A under the

¢ an individual, HUF, AoP, Bol or artificial
juridical person, if the adjusted total
income of such person < ¥ 20 lakhs

4 a resident co-operative society who has

exercised the option u/s 115BAD or

heading “C — Deductions in respect of section 115BAE

certain incomes” or 3 et
¢ an individual, HUF, AoP, Bol or artifici
¢ u/s 10AA or juridical person who is paying tax under
¢ u/s 35AD default tax regime u/s 115BAC
¢ a specified fund referred in clause (c) of
Explanation to section 10(4D)
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Income-tax payable
by a person, other
than a company,
computed as per
regular provisions
of the Income-tax
Act, 1961

Assessment of Various Entities

AMT
Payable

adjusted
total
income

" In case of a person, being a unit located in IFSC and deriving its income solely in convertible foreign exchange, AMT rate
would be 9% and in case of co-operative society, AMT rate would be 15%.

Computation of adjusted total income

Total income before giving effect to AMT provisions as increased by the deductions claimed, if any, under

any section (other than section
80P) included in Chapter VI-A

section 35AD as reduced by the
depreciation allowable under section 32,

under the heading “C — Deductions - as if no deduction under section 35AD
; e 7 10AA (SEZ) 2
in respect of certain incomes was allowed in respect of the asset for
(Section 80-IA to 8ORRB) which such deduction is claimed
Set off of AMT credit u/s 115]D
AMT credit is allowed to
be carried forward for 15
AYs succeeding the AY
3 in which the credit
AMT credit = became allowable
AMT as per
section 115]C (-) AMT credit would be
Tax payable under allowable to set off in a
t%: year when tax payable
provisions of the under the regular ——
Act. No interest provisions of the Act >
would be payable AMT
on the tax credit AMT credit adjustment =
allowed. Tax on the total income

The
provisions of

AMT credit
shall not apply

to
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(é)/ ¥ LET US RECAPITULATE

Section Particulars

139(1) | Assessees required to file return of income compulsorily

(i) Companies and firms (whether having profit or loss or nil
income);

(i) a person, being a resident other than not ordinarily resident,
having any asset (including any financial interest in any entity)
located outside India held as a beneficial owner or beneficiary
or who has a signing authority in any account located outside
India, whether or not having income chargeable to tax;

(iii) Individuals, HUF, AOPs or BOIls and artificial juridical persons
whose total income before giving effect to the provisions of
Chapter VI-A and sections 54, 54B, 54D, 54EC or 54F exceeds
the basic exemption limit.

(iv) Any person other than a company or a firm, who is not
required to furnish a return under section 139(1), who during
the previous year -

- has deposited more than ¥ 1 crore in one or more
current accounts maintained with a banking company or
a co-operative bank; or
- has incurred expenditure of more than ¥ 2 lakh for
himself or any other person for travel to a foreign
country; or
- has incurred expenditure of more than ¥ 1 lakh towards
consumption of electricity; or
- fulfils such other conditions as may be prescribed
Accordingly, the CBDT has notified that any person other than
a company or a firm, who is not required to furnish a return
under section 139(1) has to file their return of income on or
before due date -
(i)  if his total sales, turnover or gross receipts, as the case may
be, in the business > ¥ 60 lakhs during the previous year;
or
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(i) if his total gross receipts in profession > ¥ 10 lakhs
during the previous year; or

(i) if the aggregate of TDS and TCS during the previous year,
in the case of the person, is ¥ 25,000 or more; or
However, a resident individual who is of the age of 60
years or more, at any time during the relevant previous
year, if the aggregate of TDS and TCS during the previous
year, in his case, is ¥ 50,000 or more

(iv) the deposit in one or more savings bank account of the
person, in aggregate, is ¥ 50 lakhs or more during the
previous year.

Due date of filing return of income

(i) 31 October of the assessment year, in case the assessee
(other than an assessee referred to in (ii) below) is:

(a) acompany;

(b) a person (other than company) whose accounts are
required to be audited; or

(c) a partner of a firm whose accounts are required to be
audited.

(i) 30th November of the assessment year, in the case of an
assessee including the partners of the firm being such
assessee who is required to furnish a report referred to in
section 92E.

(iii)  31% July of the assessment year, in case of any other assessee.

139(3) | Return of loss

An assessee can carry forward or set off his/its losses provided he/it
has filed his/its return under section 139(3), within the due date
specified under section 139(1).

Exceptions

Loss from house property and unabsorbed depreciation can be
carried forward for set-off even though return has not been filed
before the due date.

139(4) | Belated Return

A return of income for any previous year, which has not been
furnished within the time allowed u/s 139(1), may be furnished at
any time before the:
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(i) three months prior to the end of the relevant assessment year
(i.e., 31.12.2024 for P.Y. 2023-24); or

(i) completion of the assessment,
whichever is earlier.

139(5) | Revised Return

If any omission or any wrong statement is discovered in a return

furnished u/s 139(1) or belated return u/s 139(4), a revised return

may be furnished by the assessee at any time before the:

(i) three months prior to the end of the relevant assessment year
(i.e., 31.12.2024 for P.Y. 2023-24); or

(i) completion of assessment,

whichever is earlier.

Thus, belated return can also be revised.

234A | Interest for default in furnishing return of income

Interest under section 234A is payable where an assessee furnishes
the return of income after the due date or does not furnish the
return of income.

Assessee shall be liable to pay simple interest @1% per month or part
of the month for the period commencing from the date immediately
following the due date and ending on the following dates -

Circumstances Ending on the following dates

Where the return is | the date of furnishing of the return
furnished after due date

Where no return is [the date of completion of
furnished assessment

However, where the assessee has paid taxes in full on or before the
due date, interest under section 234A is not leviable.

140A | Self-Assessment tax

Where any tax is payable on the basis of any return required to be
furnished under section 139, after taking into account -

(i) the amount of tax, already paid,
(i) the tax deducted or collected at source
(iii) any relief of tax claimed under section 89

(iv) any tax credit claimed to be set-off in accordance with the
provisions of section 115JD, in case the assessee has exercised

© The Institute of Chartered Accountants of India

Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

PROVISIONS FOR FILING RETURN OF
INCOME AND SELF ASSESSMENT _
the option of shifting out of the default tax regime provided
under section 115BAC(1A); and
(v) any tax and interest payable as per the provisions of section
191(2)
the assessee shall be liable to pay such tax together with interest
and fee payable under any provision of this Act for any delay in
furnishing the return or any default or delay in payment of advance
tax before furnishing the return.
Where the amount paid by the assessee under section 140A(1) falls
short of the aggregate of the tax, interest and fee as aforesaid, the
amount so paid shall first be adjusted towards the fee payable and
thereafter, towards interest and the balance shall be adjusted
towards the tax payable.

139(8A) | Updated Return

Any person may, whether or not he has furnished a return under

section 139(1) or belated return under section 139(4) or revised

return under section 139(5) for that assessment year, furnish an

updated return of his income or the income of any other person in

respect of which he is assessable, for the previous year relevant to

the assessment year at any time within 24 months from the end of

the relevant assessment year.

The provisions of updated return would not apply, if the updated

return of such person for that assessment year -

(i) is aloss return; or

(i) has the effect of decreasing the total tax liability determined
on the basis of return furnished under section 139(1) or section
139(4) or section 139(5); or

(iii) results in refund or increases the refund due on the basis of return
furnished under section 139(1) or section 139(4) or section 139(5).

No updated return can be furnished by any person for the relevant

assessment year, where -

(a) an updated return has been furnished by him under this sub-
section for the relevant assessment year; or

(b) any proceeding for assessment or reassessment or
recomputation or revision of income is pending or has been
completed for the relevant assessment year in his case; or
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(c) he is such person or belongs to such class of persons, as may
be notified by the CBDT.

140B | Tax on Updated Return

Payment of tax, additional tax, interest and fee before
furnishing updated return of income if no return is furnished
earlier - Where no return of income has been furnished by an
assessee and tax is payable, on the basis of updated return to be
furnished by such assessee under section 139(8A), the assessee
would be liable to pay such tax together with interest and fee
payable under any provision of this Act for any delay in furnishing
the return or any default or delay in payment of advance tax, along
with the payment of additional tax computed under section 140B(3),
before furnishing the return.

The updated return shall be accompanied by proof of payment of
such tax, additional income-tax, interest and fee.

The tax payable is to be computed after taking into account the
following -

(i) the amount of tax, if any, already paid, as advance tax

(ii) the tax deducted or collected at source

(iii) any relief of tax claimed under section 89; and

(iv) any tax credit claimed to set-off in accordance with the
provisions of section 115JD, in case the assessee has exercised
the option of shifting out of the default tax regime provided
under section 115BAC(1A).

In a case, where no earlier return has been furnished, the interest

payable under section 234A has to be computed on the amount of

the tax on the total income as declared in the updated return under
section 139(8A), in accordance with the provisions of section

T40A(1A).

Payment of tax, additional tax, interest and fee before

furnishing updated return of income if return is furnished

earlier

Where, return of income under section 139(1) or 139(4) or 139(5)

has been furnished by an assessee and tax is payable, on the basis

of updated return to be furnished by such assessee under section
139(8A), the assessee would be liable to pay such tax together with
interest payable under any provision of this Act for any default or
delay in payment of advance tax, along with the payment of
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additional tax computed u/s 140B(3), as reduced by the amount of

interest paid under the provisions of this Act in the earlier return,

before furnishing the return.

The updated return shall be accompanied by proof of payment of

such tax, additional income-tax and interest.

The tax payable has to be computed after taking into account the

following -

(i) the amount of relief or tax referred to in section 140A(1), the

credit for which has been taken in the earlier return

(ii) the tax deducted or collected at source, in accordance with

the provisions of Chapter XVII-B, on any income which is
subject to such deduction or collection and which is taken into
account in computing total income and which has not been
included in the earlier return

(iii) any tax credit claimed, to set-off in accordance with the

provisions of section 115JD, which has not been claimed in
the earlier return, in case the assessee has exercised the
option of shifting out of the default tax regime provided
under section 115BAC(1A).

The aforesaid tax would be increased by the amount of refund, if

any, issued in respect of such earlier return.

Additional income-tax payable at the time of updated return

The additional tax payable at the time of furnishing the updated

return under section 139(8A) would be -

(i) 25% of aggregate of tax and interest payable, as determined
above, if such return is furnished after expiry of the time
available under section 139(4) or 139(5) and before completion
of the period of 12 months from the end of the relevant
assessment year; or

(i) 50% of aggregate of tax and interest payable, as determined
above, if such return is furnished after the expiry of 12 months
from the end of the relevant A.Y. but before completion of the
period of 24 months from the end of the relevant AY.

139(9) | Defective Return

Where the Assessing Officer considers that the return of income is
defective, he may intimate the defect to the assessee and give him
an opportunity to rectify the defect within 15 days from the date of
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intimation or within such further period, which, the Assessing
Officer may allow in his discretion on an application made by the
assessee in this behalf.

If the defect is not rectified within such period, the return would be
treated as an invalid return. Consequently, the provisions of the
Income-tax Act, 1961 would apply as if the assessee had failed to
furnish the return.

However, where the assessee rectifies the defect after the expiry of
15 days or further period allowed by the Assessing Officer but
before the assessment is made, the Assessing Officer may condone
the delay and treat the return as a valid return.

234F | Fee for default in furnishing return of income

Where a person who is required to furnish a return of income under
section 139, fails to do so within the prescribed time limit under
section 139(1), he shall pay, by way of fee, a sum of ¥ 5,000.
However, if the total income of the person does not exceed ¥ 5
lakhs, the fees payable shall not exceed ¥ 1,000

139A | Permanent Account Number (PAN)

Quoting of PAN is mandatory in all documents pertaining to the

following prescribed transactions :

(a) in all returns to, or correspondence with, any income-tax
authority;

(b) in all challans for the payment of any sum due under the Act;

(c) in all documents pertaining to such transactions entered into
by him, as may be prescribed by the CBDT in the interests of
revenue. For example, sale or purchase of a motor vehicle,
payment in cash of an amount exceeding ¥ 50,000 to a hotel
against a bill or bills at any one time, etc.

Inter-changeability of PAN with the Aadhaar number

Every person who is required to furnish or intimate or quote his PAN

may furnish or intimate or quote his Aadhaar Number in lieu of the

PAN if he

- has not been allotted a PAN but possesses the Aadhaar
number

- has been allotted a PAN and has intimated his Aadhaar
number to prescribed authority in accordance with the
requirement contained in section 139AA(2).
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139AA | Quoting of Aadhaar Number

To be quoted by every person on or after 1.7.2017 in the application
for allotment of PAN and in return of income.

If a person does not have Aadhaar Number, the Enrolment ID of
Aadhaar application form issued to him at the time of enrolment
shall be quoted.

Every person who has been allotted PAN as on 1.7.2017 and who is
eligible to obtain Aadhaar Number, has to intimate his Aadhaar
Number to the prescribed authority on or before 31.3.2022.

If such person has failed to intimate the same on or before 31st
March, 2022, the PAN of such person would become inoperative
and he would be liable for payment of fee in accordance with
section 234H read with Rule 114(5A) i.e., ¥ 1,000.

Where such person who has not intimated his Aadhaar number on
or before 31st March, 2022, has intimated his Aadhaar number
under section 139AA(2) after 31st March, 2022, after payment of fee
specified in section 234H read with Rule 114(5A), his PAN would
become operative within 30 days from the date of intimation of
Aadhaar number.

The consequences of inoperative PAN would be effective from the
date specified by the Board i.e., 1.7.2023 [Circular No. 3/2023 dated
28™ March, 2023]
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(5) A return of income would be regarded as defective unless the annexures,
statements and columns therein relating to computation of income

chargeable under each head of income, gross total income and total income
have been duly filled in.

(6) A return of income u/s 139 would also be regarded as defective if it is not
accompanied by proof of payment of taxes, whether by way of advance tax
or self-assessment tax.

@12. FEE FOR DEFAULT IN FURNISHING RETURN OF
INCOME [SECTION 234F]

Where a person, who is required to furnish a return of income under section 139,
fails to do so within the prescribed time limit under section 139(1), he shall pay, by
way of fee, a sum of ¥ 5,000.

However, if the total income of the person does not exceed ¥ 5 lakhs, the fees
payable shall not exceed % 1,000.

{®13. PERMANENT ACCOUNT NUMBER (PAN)
[SECTION 139A]

(1) Sub-section (1) requires the following persons mentioned in column (2), who
have not been allotted a permanent account number (PAN), to apply to the
Assessing Officer within the time specified in column (3) for the allotment of
a PAN -

(1) (2) (3)

Persons required to apply for PAN | Time limit for making such
‘application (Rule 114)

(i) | Every person, if his total income or the | On or before 31st May of the
total income of any other person in | assessment year for which
respect of which he is assessable under | such income is assessable
the Act during any previous year exceeds
the maximum amount which is not
chargeable to income-tax
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(i)

Every person carrying on any business or
profession whose total sales, turnover or
gross receipts are or is likely to exceed
% 5 lakhs in any previous year

Before the end of that
financial year.

(iii)

Every person being a resident, other than
an individual, which enters into a
financial transaction of an amount
aggregating to ¥ 2,50,000 or more in a
financial year

On or before 31 May of the
immediately following
financial year

(iv)

Every person who is a managing director,
director, partner, trustee, author,
founder, karta, chief executive officer,
principal officer or office bearer of any
person referred in (iii) above or any
person competent to act on behalf of

On or before 31 May of the
immediately following
financial year in which the
person referred in (iii) enters
into financial transaction
specified therein.

such person referred in (iii) above

Further, every person who has not been allotted a PAN and intends to enter
into such transaction as prescribed by the CBDT is also required to apply for
PAN to the Assessing Officer. Accordingly, Rule 114BA has been inserted to
prescribe the following transactions:

Person required to apply for
PAN [Rule 114BA]

Time limit for making
application for PAN [Rule 114]

®

Every person, who intends to deposit
cash in his one or more accounts
with a banking company, co-
operative bank or post office, if the
cash deposit or the aggregate
amount of cash deposit in such
accounts during a financial year is
€20 lakh or more

At least 7 days before the date on
which he intends to deposit cash
over the specified limit, i.e, 20
lakh or more.

(i)

Every person, who intends to
withdraw cash from his one or more
accounts with a banking company,
co-operative bank or post office, if
the cash withdrawal or the
aggregate  amount  of  cash

At least 7 days before the date on
which he intends to withdraw
cash over the specified limit, Le.,
¢ 20 lakh or more.
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withdrawal from such accounts

during a financial year is €20 lakh
or more

(iii) | Any person, who intends to open a | At least 7 days before the date on
current account or cash credit | which he intends to open such
account with a banking company or a | account.

co-operative bank, or a post Office

(2) The Central Government is empowered to specify, by notification in the
Official Gazette, any class or classes of persons by whom tax is payable under
the Act or any tax or duty is payable under any other law for the time being
is force. Such persons are required to apply within such time as may be
mentioned in that notification to the Assessing Officer for the allotment of a
PAN [Sub-section (1A)].

(3) For the purpose of collecting any information which may be useful for or
relevant to the purposes of the Act, the Central Government may notify any
class or classes of persons, and such persons shall within the prescribed time,
apply to the Assessing Officer for allotment of a PAN [Sub-section (1B)].

(4) The Assessing Officer, having regard to the nature of transactions as may be
prescribed, may also allot a PAN to any other person (whether any tax is
payable by him or not) in the manner and in accordance with the procedure
as may be prescribed [Sub-section (2)].

(5) Any person, other than the persons mentioned in (1) or (4) above, may apply
to the Assessing Officer for the allotment of a PAN and the Assessing Officer
shall allot a PAN to such person immediately.

(6) Such PAN comprises of 10 alphanumeric characters.

(7) Quoting of PAN is mandatory in all documents pertaining to the following
prescribed transactions [Section 139A(5)]:

(@) inall returns to, or correspondence with, any income-tax authority;
(b) inall challans for the payment of any sum due under the Act;

(c) inall documents pertaining to such transactions entered into by him, as
may be prescribed by the CBDT in the interests of revenue. In this
connection, CBDT has notified the following transactions vide Rule
114B, namely:
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Nature of transaction

Value of transaction

1

Sale or purchase of a motor vehicle
or vehicle, as defined in the Motor
Vehicles Act, 1988 which requires
registration by a registering
authority under that Act, other than
two wheeled vehicles.

All such transactions

Opening an account [other than a
time-deposit referred to at SI. No.12
and a Basic Savings Bank Deposit
Account] with a banking company or
a co-operative bank to which the
Banking Regulation Act, 1949
applies (including any bank or
banking institution referred to in
section 51 of that Act).

All such transactions

Making an application to any banking
company or a co-operative bank to
which the Banking Regulation Act,
1949, applies (including any bank or
banking institution referred to in
section 51 of that Act) or to any other
company or institution, for issue of a
credit or debit card.

All such transactions

Opening of a demat account with a
depository, participant, custodian of
securities or any other person
registered under section 12(1A) of
the SEBI Act, 1992.

All such transactions

Payment to a hotel or restaurant
against a bill or bills at any one time.

Payment in cash of an
amount exceeding ¥ 50,000.

Payment in connection with travel to
any foreign country or payment for
purchase of any foreign currency at
any one time.

Payment in cash of an
amount exceeding
¥ 50,000.

Payment to a Mutual Fund for
purchase of its units

Amount
% 50,000

exceeding
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Payment to a company or an
institution for acquiring debentures
or bonds issued by it.

Amount exceeding
% 50,000

Payment to the Reserve Bank of India
for acquiring bonds issued by it.

Amount exceeding
% 50,000

10.

Deposit with a banking company or
a co-operative bank to which the
Banking Regulation Act, 1949,
applies (including any bank or
banking institution referred to in
section 51 of that Act); or

post office

Cash deposits exceeding
% 50,000 during any one
day.

11.

Purchase of bank drafts or pay orders
or banker’s cheques from a banking
company or a co-operative bank to
which the Banking Regulation Act,
1949 applies (including any bank or
banking institution referred to in
section 51 of that Act).

Payment in cash of an
amount exceeding ¥ 50,000
during any one day.

12.

A time deposit with, -

(i) a banking company or a co-
operative bank to which the
Banking Regulation Act, 1949
applies (including any bank or
banking institution referred to
in section 51 of that Act);

(ii) a Post Office;

(iii) a Nidhi referred to in section
406 of the Companies Act, 2013;
or

(iv) a non-banking financial company
which holds a certificate of
registration under section 45-1A of
the Reserve Bank of India Act,
1934, to hold or accept deposit
from public.

Amount exceeding
% 50,000 or aggregating to
more than ¥ 5 lakh during a
financial year.
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13.

Payment for one or more pre-paid
payment instruments, as defined in
the policy guidelines for issuance
and operation of pre-paid payment
instruments issued by Reserve Bank
of India under the Payment and
Settlement Systems Act, 2007, to a
banking company or a co-operative
bank to which the Banking
Regulation Act, 1949, applies
(including any bank or banking
institution referred to in section 51
of that Act) or to any other company
or institution.

Payment in cash or by way
of a bank draft or pay order
or banker's cheque of an
amount aggregating to
more than ¥ 50,000 in a
financial year.

14.

Payment as life insurance premium
to an insurer as defined in the
Insurance Act, 1938.

Amount aggregating to
more than ¥ 50,000 in a
financial year.

15.

A contract for sale or purchase of
securities (other than shares) as

defined in section 2(h) of the
Securities Contracts (Regulation)
Act, 1956.

Amount exceeding ¥ 1 lakh
per transaction.

16.

Sale or purchase, by any person, of
shares of a company not listed in a
recognised stock exchange.

Amount exceeding ¥ 1 lakh
per transaction.

17.

Sale or purchase of any immovable
property.

Amount exceeding ¥ 10
lakh or valued by stamp
valuation authority
referred to in section 50C
at an amount exceeding
¥ 10 lakh

18.

Sale or purchase, by any person, of
goods or services of any nature
other than those specified at SI. No.
1 to 17 of this Table, if any.

Amount exceeding ¥ 2 lakh
per transaction
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Minor to quote PAN of parent or guardian

Where a person, entering into any transaction referred to in this rule, is a
minor and who does not have any income chargeable to income-tax, he shall
quote the PAN of his father or mother or guardian, as the case may be, in the
document pertaining to the said transaction.

Declaration by a person not having PAN

Further, any person who does not have a PAN and who enters into any
transaction specified in this rule, shall make a declaration in Form No.60
giving therein the particulars of such transaction either in paper form or
electronically under the electronic verification code in accordance with the
procedures, data structures, and standards specified by the Principal Director
General of Income-tax (Systems) or Director General of Income-tax (Systems).

Non-applicability of Rule 114B

The provisions of this rule shall not apply to the following class or classes of
persons, namely:-

(i) the Central Government, the State Governments and the Consular
Offices;

(ii) the non-residents referred to in section 2(30) in respect of the
transactions other than a transaction referred to at SI. No. 1 or 2 or 4 or
7or8or10o0or 12 or 14 or 15 or 16 or 17 of the Table.

Meaning of certain phrases:

Phrase Inclusion
(1) | Payment in | Payment towards fare, or to a travel agent or a tour
connection operator, or to an authorized person as defined in
with travel section 2(c) of the FEMA, 1999
(2) | Travel agent | A person who makes arrangements for air, surface or
or tour | maritime travel or provides services relating to
operator accommodation, tours, entertainment, passport, visa,
foreign exchange, travel related insurance or other
travel related services either severally or in package
(3) | Time deposit | Any deposit which is repayable on the expiry of a
fixed period.
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(14) Quoting and authentication of PAN or Aadhaar number

(a) Every person entering into such prescribed transactions is required to
quote his PAN or Aadhaar number, as the case may be, in the
documents pertaining to such transactions and also authenticate such
PAN or Aadhaar number in the prescribed manner [Section 139A(6A)].

(b) Every person receiving such document relating to transactions referred
to in (a) has to ensure that PAN or Aadhaar number has been duly
quoted in such document and also ensure that such PAN or Aadhaar
number is so authenticated [Section 139A(6B)].

Accordingly, Rule 114BB has been inserted to prescribe that every person has
to, at the time of entering into a transaction specified in column (2) of the Table
below, quote his permanent account number or Aadhaar number, as the case
may be, in documents pertaining to such transaction, and every person specified
in column (3) of the said Table, who receives such document, has to ensure that
the said number has been duly quoted and authenticated:

(1 (2) (3)
S. No. Nature of transaction Person

pg. 261

1.

Cash deposit or deposits aggregating
to ¢ 20 lakhs or more in a financial
year, in one or more account of a
person with a bank or a co-operative
bank or Post Office.

A bank or a co-operative
bank or Post Master
General of a Post Office.

Cash withdrawal or withdrawals
aggregating to €20 lakhs or more in
a financial year, in one or more
account of a person with a bank or a
co-operative bank or Post Office

A bank or a co-operative
bank or Post Master
General of a Post Office.

Opening of a current account or cash
credit account by a person with a
bank or a co-operative bank or Post
Office

A bank or a co-operative
bank or Post Master
General of a Post Office.

Note - Quoting of PAN or Aadhaar number is, however, not required in case
where the person depositing money as per Sl. No.1 or withdrawing money as
per Sl No.2 or opening a current account or cash credit account as per S.. No.3
is the Central Government, the State Government or the Consular Office.
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(17) Penalty for failure to comply with the provisions of section 139A
[Section 272B]

Section Default Penalty

272B(1) |Failure to comply with the provisions of section| ¥ 10,000
139A

272B(2) |Failure to quote PAN/Aadhaar number in any|Z 10,000 for
document referred to in section 139A(5)(c) each such

Failure to intimate PAN/Aadhaar number as| default
required by section 139A(5A)/(5C)

Knowingly quoting or intimating a number which is false

272B(2A) |Failure to quote PAN/Aadhaar Number in|% 10,000 for
documents referred to in section 139A(6A) or| each such
authenticate such number in accordance with the| default

provisions contained therein

272B(2B) |(i) Failure to ensure that PAN/Aadhaar Number is| ¥ 10,000 for
duly quoted in the documents relating to| each such
transactions referred to in section 139A(5)(c) or| default
section 139A(6A)

(i) Failure to ensure that PAN/Aadhaar Number
has been duly authenticated in respect of
transactions referred to under section 139A(6A)

Note - It is necessary to give an opportunity to be heard to the person on
whom the penalty under section 2728 is proposed to be imposed.

61 4. QUOTING OF AADHAAR NUMBER
[SECTION 139AA]
(1) Mandatory quoting of Aadhaar Number

Every person who is eligible to obtain Aadhaar Number is required to
mandatorily quote Aadhaar Number:

(@) in the application form for allotment of Permanent Account Number
(PAN)

(b) in the return of income
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Quoting of Aadhaar Number mandatory in returns filed on or after
1.4.2019 [Circular No. 6/2019 dated 31.03.2019]

As per section 139AA(1)(ii), with effect from 01.07.2017, every person who is
eligible to obtain Aadhaar number has to quote Aadhaar number in the return
of income.

The Apex Court in a series of judgments has upheld the validity of section
139AA. Consequently, with effect from 01.04.2019, the CBDT has clarified that
it is mandatory to quote Aadhaar number while filing the return of income
unless specifically exempted as per any notification issued under section
139AA(3) [detailed in point no. (5) in the next page]. Thus, returns being filed
either electronically or manually on or after 1.4.2019 cannot be filed without
quoting the Aadhaar number.

(2) Mandatory quoting of Enrolment Id, where person does not have Aadhaar
Number

If a person does not have Aadhaar Number, he is required to quote Enrolment
ID of Aadhaar application form issued to him at the time of enrolment in the
application form for allotment of Permanent Account Number (PAN) or in the
return of income furnished by him.

Enrolment ID means a 28 digit Enrolment Identification Number issued to a
resident at the time of enrolment

(3) Intimation of Aadhaar Number to prescribed Authority

Every person who has been allotted Permanent Account Number (PAN) as on
1% July, 2017, and who is eligible to obtain Aadhaar Number, shall intimate
his Aadhaar Number to prescribed authority on or before 31 March, 2022.

Notwithstanding the last date of intimating/linking of Aadhaar Number with
PAN being 31.03.2022, it is clarified that w.e.f. 01.04.2019, it is mandatory to
quote and link Aadhaar number while filing the return of income, either
manually or electronically, unless specifically exempted in cases detailed in
point (5) below.

(4) Consequences of failure to intimate Aadhaar Number

If a person fails to intimate the Aadhaar Number, the permanent account
Number (PAN) allotted to such person shall be made inoperative after the
date so notified in the prescribed manner.
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Accordingly, Rule 114AAA specifies the manner of making permanent
account number inoperative.

Sub- Provision
Rule

(1) If a person, who has been allotted PAN as on 1st July, 2017 and
is required to intimate his Aadhaar number under section
139AA(2), has failed to intimate the same on or before 31+ March,
2022, the PAN of such person would become inoperative and he
would be liable for payment of fee in accordance with section 234H
read with Rule 114(5A) ie., ¥ 1,000°.

(2) Where such person who has not intimated his Aadhaar number
on or before 31* March, 2022, has intimated his Aadhaar number
under section 139AA(2) after 31 March, 2022, after payment of
fee specified in section 234H read with Rule 114(5A), his PAN
would become operative within 30 days from the date of
intimation of Aadhaar number.

(3) A person, whose PAN has become inoperative, would be liable for

following further consequences for the period commencing from

the date as specified under (4) below till the date it becomes
operative —

()  no refund of any amount of tax or part thereof, due under
the provisions of the Act;

(ii) interest would not be payable on such refund for the period,
beginning with the date specified under (4) below and
ending with the date on which it becomes operative;

(iii)  where tax is deductible at source in case of such person, such
tax shall be deducted at higher rate, in accordance with
provisions of section 206AA;

(iv) where tax is collectible at source in case of such person, such
tax shall be collected at higher rate, in accordance with
provisions of section 206CC:

(4) The consequences in (3) above would be effective from the date
specified by the Board ie., 1.7.2023 [Circular No. 3/2023 dated
28" March, 2023]

? The fee was 2 500 if Aadhaar number was intimated on or before 30.06.2022
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Note - It may be noted that as per section 139B(3), an employee of the “specified
class or classes of persons” is not authorized to act as a Tax Return Preparer.
Therefore, it follows that employees of companies and persons whose accounts are
required to be audited under section 44AB or any other law for the time being in
force (since they are not falling in the category of specified class or classes of
persons), are eligible to act as Tax Return Preparers.

ILLUSTRATION 3

Mrs. Hetal, an individual engaged in the business of Beauty Parlour, has got her books
of account for the financial year ended on 31* March, 2024 audited under section
44AB. Her total income for the A.Y. 2024-25 is ¥6,35,000. She wants to furnish her
return of income for A.Y. 2024-25 through a tax return preparer. Can she do so?

SOLUTION

Section 139B provides a scheme for submission of return of income for any
assessment year through a Tax Return Preparer. However, it is not applicable to
persons whose books of account are required to be audited under section 44AB.
Therefore, Mrs. Hetal cannot furnish her return of income for A.Y.2024-25 through
a Tax Return Preparer.

{®16. PERSONS AUTHORISED TO VERIFY RETURN OF
INCOME [SECTION 140]

This section specifies the persons who are authorized to verify the return of income
under section 139.

Assessee Circumstance Authorised Persons
1. | Individual | (i) In circumstances not |- the individual himself
covered under (ii), (iii)
& (iv) below
(i) where heis absent from | - the individual himself; or
India - any person duly

authorised by him in
this behalf holding a
valid power of attorney
from the individual
(Such power of
attorney should be
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attached to the return
of income)

(iii) where he is mentally | -
incapacitated from | .
attending to his affairs

his guardian; or

any other person
competent to act on his
behalf

(iv) where, for any other |-
reason, it is not
possible for the indi-
vidual to verify the
return

any person duly
authorised by him in this
behalf holding a valid
power of attorney from
the individual, which
should be attached to
the return of income.

2. | Hindu (i) in circumstances not |-
Undivided covered under (ii) and
Family (iii) below

the karta

(i) where the karta is |-
absent from India

any other adult
member of the HUF

(iif)  where the karta is mentally | -
incapacitated from
attending to his affairs

any other adult
member of the HUF

3. | Company | (i) in circumstances not |-

covered under (i) to (vi)
below

the managing director
of the company

(i)
(a) where for any |
unavoidable reason
such managing director

return; or
(b) where there is no
managing director /

is not able to verify the | »

any director of the
company or
any other person as
may be prescribed for
this purpose

(i) where the company is | -
not resident in India

the managing director of
the company (or)

a person who holds a
valid power of attorney
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from such company to
do so (such power of
attorney should be
attached to the return).

(iv)

(a) Where the company is | - Liquidator
being wound up
(whether under the
orders of a court or
otherwise); or

(b) where any person has | . Liquidator
been appointed as the
receiver of any assets of
the company

(v) Where the | - the principal officer of
management of the the company
company has been
taken over by the
Central Government or
any State Government
under any law

(vi)  Where an application for | - insolvency professional
corporate insolvency appointed by such
resolution process has Adjudicating Authority

been admitted by the
Adjudicating  Authority
under the Insolvency and
Bankruptcy Code, 2016.

4. | Firm (i) in circumstances not |- the managing partner of
covered under (ii) below the firm

(ii)
(a) whereforany unavoidable | - any partner of the firm,

reason such managing not being a minor
partner is not able to verify
the return; or

(b) where there is no |- any partner of the firm,
managing partner. not being a minor
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5. | LLP () in circumstances not |- Designated partner
covered under (ii) below
(ii)
(a) where for any [0
unavoidable  reason any partner of the LLP or
such designated any other person as may
partner is not able to | > be prescribed for this
verify the return; or purpose
(b) where there is no
designated partner. ~
6. | Local - - the principal officer
authority
7. | Political - - the chief executive officer
party * of such party (whether he
is known as secretary or by
any other designation)
8. | Any other - - any member of the
association association or  the
principal officer of such
association
9. | Any other - - that person or some
person other person competent
to act on his behalf.

Any other person in case of company and LLP - The CBDT has, vide Notification
No. 93/2021 dated 18.8.2021, specified that “any other person” referred to in
section 140(c) and 140(cd) for company and LLP, respectively, shall be the person,
appointed by the Adjudicating Authority (i.e., National Company Law Tribunal
constituted under section 408 of the Companies Act, 2013) for discharging the
duties and functions of an interim resolution professional, a resolution professional,
or a liquidator, as the case may be, under the Insolvency and Bankruptcy Code,
2016 and the rules and regulations made thereunder.

4 Referred to in section 139(4B), which will be dealt with at the Final level.

© The Institute of Chartered Accountants of India

Phone No (9643036663) Source - Institute Material






