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(Marks - 50)

TOPIC: The Indian Contract Act, 1872 (Unit 4,5 & 6)

QUESTION: 1

Mr. Rich aspired to get a self-portrait made by an artist. He went to the workshop of Mr. C
an artist and asked whether he could sketch the former’s portrait on oil painting canvass.
Mr. C agreed to the offer and asked for Rs. 50,000 as full advance payment for the above
creative work. Mr. C clarified that the painting shall be completed in 10 sittings and shall
take 3 months.

On reaching to the workshop for the 6th sitting, Mr. Rich was informed that Mr. C became
paralyzed and would not be able to paint for near future. Mr. C had a son Mr. K who was still
pursuing his studies and had not taken up his father’s profession yet?

Discuss in light of the Indian Contract Act, 18727

(i) Can Mr. Rich ask Mr. K to complete the artistic work in lieu of his father?

(ii) Could Mr. Rich ask Mr. K for refund of money paid in advance to his father?

(7 Marks)
Question: 2(a)

Explain the circumstances where contract need not be performed with the consent of
parties?

(6 Marks)
Question: 2(b)

X found a wallet in a restaurant. He enquired of all the customers present there but the true
owner could not be found. He handed over the same to the manager of the restaurant to
keep till the true owner is found. After a week he went back to the restaurant to enquire
about the wallet. The manager refused to return it back to X, saying that it did not belong to
him.

In the light of the Indian Contract Act, 1872, can X recover it from the Manager?

(4 Marks)

Question: 3

P left his carriage on D’s premises. Landlord of D seized the carriage against the rent due
from D. P paid the rent and got his carriage released. Can P recover the amount from D?
(4 Marks)




Question: 4(a)
Mr. X and Mr. Y entered into a contract on 1st August, 2018, by which Mr. X had to supply
50 tons of sugar to Mr. Y at a certain price strictly within a period of 10 days of the contract.
Mr. Y also paid an amount of Rs. 50,000 towards advance as per the terms of the above
contract. The mode of transportation available between their places is roadway only. Severe
flood came on 2nd August, 2018 and the only road connecting their places was damaged
and could not be repaired within fifteen days.
Mr. X offered to supply sugar on 20th August, 2018 for which Mr. Y did not agree.
On 1st September, 2018, Mr. X claimed compensation of Rs. 10,000 from Mr. Y for refusing
to accept the supply of sugar, which was not there within the purview of the contract. On
the other hand, Mr. Y claimed for refund of Rs. 50,000, which he had paid as advance in
terms of the contract. Analyse the above situation in terms of the provisions of the Indian
Contract Act, 1872 and decide on Y’s contention.

(5 Marks)
Question: 4(b)
State the grounds upon which a contract may be discharged under the provisions of the
Indian Contract Act, 1872.

(7 Marks)
Question: 5

Mr. Sonumal a wealthy individual provided a loan of Rs. 80,000 to Mr. Datumal on
26.02.2019. The borrower Mr. Datumal asked for a further loan of Rs. 1,50,000. Mr.
Sonumal agreed but provided the loan in parts at different dates. He provided Rs.1,00,000
on 28.02.2019 and remaining Rs. 50,000 on 03.03.2019.

On 10.03.2019 Mr. Datumal while paying off part Rs. 75,000 to Mr. Sonumal insisted that
the lender should adjusted Rs. 50,000 towards the loan taken on-03.03.2019 and balance as
against the loan on 26.02.2019.

Mr. Sonumal objected to this arrangement and asked the borrower to adjust in the order of
date of borrowal of funds.

Now you decide:

(i) Whether the contention of Mr. Datumal correct or otherwise as per the provisions of
the Indian Contract Act, 18727
(ii) What would be the answer in case the borrower does not insist on such order of

adjustment of repayment?
(iii) What would the mode of adjustment/appropriation of such part payment in case
neither Mr. Sonumal nor Mr. Datumal insist any order of adjustment on their part?
(6 Marks)

Question: 6

(i) Mr. S and Mr. R made contract wherein Mr. S agreed to deliver paper cup
manufacture machine to Mr. R and to receive payment on delivery. On the delivery
date, Mr. R didn’t pay the agreed price. Decide whether Mr. S is bound to fulfil his
promise at the time of delivery?




(ii) Mr. Y given loan to Mr. G of INR 30,00,000. Mr. G defaulted the loan on due date and
debt became time barred. After the time barred debt, Mr. G agreed to settle the full
amount to Mr. Y. Whether acceptance of time barred debt Contract is enforceable in
law?

(iii) A & B entered into a contract to supply unique item, alternate of which is not
available in the market. A refused to supply the agreed unique item to B. What
directions could be given by the court for breach of such contract?

(6 Marks)

Question: 7

Explain the meaning of ‘Contingent Contracts’ and state the rules relating to enforcement of
such contracts.

(5 Marks)




