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Case Scenario — (i

gea-link Limited is a company which manufactures ship and vessel parts and sells
them to large companies across the globe. The company PIEPAIES financial

statements under Ind AS Reporting Standards.

The accountant of the company Mr. Lalit needs your guidance in closing the books
and preparation of the financial statements. Mr. Lalit is confused as to how he

should treat the transactions for the year ended 31 March 2023 and explained you

the transactions.

. On 1* May 2022, Sea-link Limited acquired 75% of the equity shares of Sea Hawk
" Limited and gained control of Sea Hawk Limited. Sea Hawk Limited has 90 lakh

equity shares in issue. Details of the purchase consideration are as follows :

On 1* May 2022, Sea-link Limited issued two shares for every three shares
acquired in Sea Hawk Limited. On 1% May 2022, the market value of an equity

share in Sea-link Limited was ¥ 7.00 and the market value of an equity share in Sea

On 30 April 2023, Sea-link Limited shall make a cash payment of ¥ 75.60 lakh to.

the former shareholders of Sea Hawk Limited who sold their shares to Séa-\ink

Limited on 1* May 2022. On 1* May 2022, Sea-link Limited would have ﬁeeded to

pay interest at an annual rate of 8% on borroivings.
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Hawk Limited was ¥ 6.25. : < r‘ e
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On 30 Apri i i
pril 2024, Sea-link Limited may make a cash payment of Z 250 lakhswm ’ﬁ&

former shareholders of Sea Hawk Limited who sold ﬂ:en- glmes to see-]mkhmlfed
on 1% May 2022. This payment is contmgeutupon the revenues of Sea-link Limited
growing by 14% or more over the two-year period from 1% May 2022 to 30 AP
2024. On 1* May 2022, mmmofﬁlﬂmﬂngeﬂt consideratio”

lakhs. On 31" March 2023, the fair value of the contingent consider®i®®

\t on 28t February 2023.

 31% March 2023. On 30% April 2023, the credit ¢ oontwl

!ﬂw customer has major cash flow problem3 because of the failure of one of its




or the year (including deferred tax liabilities)

Sea-link Limited also deals
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et Software updates

Technical support 40
Total 400

" The customer wanted to place a composite contract for all the activities but did not

agree to pay installation service charges. Sea-link Limited finally, after negotiations,
agreed to waive installation service charges in full. Sea-link Limited enters into a

contract with a customer to provide all above goods and services at a lumpsum

amount of T 350 lakhs transaction price for all the four performance obligations as

part of the contract during the financial year 2022-23. You are required to assist
the vear er de ~ 2023 by

Mr. Lalit on account of the above tran Aheycarencet




ca Hawk

What is the amount ' chas &‘ﬁdmﬁw of acquisition of S
Limited by : Sea-'hnkl..unmd in the business combination ?
(&) 3315 lakhs
(B) !‘ 385 lakhs
(©) 2615 \akhs
(D) ¥ 390.60 lakhs

oodwill and investment in Boat Limited be recorded on the

3. How shall the G
oks of the company ?

date of acquisition by gea-link Limited in the bo

(A) Goodwill 2 40,000 and investment T 1 00,000,

B) GoodwillX 15,000 and investment ¥ 1,25,000.

L

000 will be shown separately along with carrying

£2 1,40,000.
L ttpe show uparntely and will be recorded

~(© Goodwill of ¥ 15,
‘amount of investment 0
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7. Which of the following common characteristics of derivative financial
mstruments distinguishes them from other types of financial instruments ?

(A) They impose a contractual obligation by one entity to deliver cash to

another entity, to convey a contractual right.

(B) They are financial investments in stocks, bonds, or other securities that
are marketable.

(C) They have a notional amount or payment provision that is based on the
changes in one or more underlying variables.

4) &)
(B) ()& (n)
©) (O &@m

D) (1), (1N & (1)

-
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ollowing *

March 31, revealed the 10 owi

9, The Fancy §tore inventory records, at

Inventory on hand, March “jle

0.B. shipping point, shipped by vendor on

Inventory purchased F

expected delivery date — April 1"

March 25%,

Anventory shipped to customers on March 28, F.0.B. destination,

expected delivery date — April 2"




ELBI

Case Scenario— 112

The financizl stztements
being prepared andﬂacamamammsmqncﬂed

omewnLimhedforﬂlcywendedﬁ’MarcﬁZO%m

ycmtoshareyomdewsond:c

following issues.
gaged in agricultural plantation and farming on a large scale.

Brown Limited is en
On 1* April, 2023, the company received a government grant for Z 10 lakhs subject

{0 a condition that it will continue t0 engage in plantation of eucalyptus tree for a

forthcoming period of four years. Eucalyptus trees are not considered as bearer

int in this case. The management has a reasonable assurance that the entity will

Sly with condition of engaging in the plantation of eucalyptus tree for specified

48
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Gangtok under a lease. A specific

Brown Limited has opened a new office in
ed in good condition. The directors

requirement of the lease is that the asset is return
Wy s - agreed for the same at a cost of T 1.30 crores based on current price levels. The
- lease agreement was signed on 31% March 2024 and will last for five years. Due to

it
" severe cold weather, Brown Limited will have to spend % 45,00,000 at the end of
ovating the building. In the directors’ opinion, this expenditure will

g next year On ren
educe, by an equivalent amount, against the overall refurbishment COSIS payable at
cable in this case is 10%.

he end of the lease term. Relevant discount rate appli

% il

=

the correct option in the
g (6x2=12)
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What amount would be capitalized as borrowing cost of godow

AS-237

(A) 37,500
(B) ¥ 40,000
(C) 90,000
(D) 75,000
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15. What is the correct accounting treatment by the company for the Government

grant and is in accordance with the applicable Ind AS provisions ?

/'n under Ind AS 20
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Meanwhile the financial statements of X Limited for the year €
31 March, 2023 were approved for issue on 30™ May, 2023 in ¢
month of June 2023, the Bank agreed that the payment would pot
demanded immediately as a consequence of breach of the ﬁ‘“‘ﬁi’l

provision. How woyld the loan liability be clasmﬁed by X Lm‘““d

31% March 2023 7 '04”( Z’;
&,

S S| oo for
Sun Limited has entered into a Lease Agreement with Moon Limited

mmlweanoﬂiuwkhnaoﬂm square feet at the rate of T 500 P
feet ym for a period of 10 years The annual 1€as€ Pﬂﬁnmts

:  arep "",..ﬁtmmanfmhym 50 interest rate implicit in-the 1685¢
' »d. Sun Limited’s incremental rate ©
: k@ﬁpumnum At the beginning of the Y&ar L
» amend the original lease by extending the
. The annual lease payments are
|  Limited’s incremental rate of
% per annum. 12 .)v-v'l} ’?'H
for in the books of Sun

f borrowing

10 Cumul.

44 0.508 7.023



which had no right of

ion levels and
venefits to
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i (ii) Du x
g the year ended 31" March 2024, TUNA 1 imited
b;nﬁﬁ“
ade OF

m "
f"‘ﬁbﬂlmns of T 33,650 into the plan and the plan paid out
(8]
; : 20,160 1o retired members. Both these payments were M
31 March 2024.
(1) Th
W ) 3 € actuaries pdvised that the current service cost for the yed nd!-'d
-
1 March 2024 was 2 29,760. On 28" February 2024, the ™

WS
0, ” the plan dmeﬂts
were amended with retrospective effect. These amen f
m&&t the present value of the defined obligation was increas®
by? 7,280 from that date.
as 1N

a@v} m the year ended 31* March, 2024, TUNA Limited W
ﬂmm with employee representatives regarding pl m“ed
1cies. The negotiations were completed shortly pefore the

m end and reﬁtmdancy packages were agreed. The impact -
- redundancies was‘tn reduce the present value of the dgﬁned

) 38,390. Before 31% March 2024, TUNA
270 to the employees affected by
n for the curtailment of their

ade out of the assels of the

d that the present value of
80. On the same date, the
s plan were ¥ 2,68,340.
be reported in the
1 March 2024 as

omputed on the.
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'Jh'mh following grants for its newly started ¢
fhoturing defense equipment in the detense cortidor |
o t%m, an incentive for setting up industry in the
Hhamaa

i :l
_ E:_ :

ved for carrying out research lnd development n
nofdetense squigment. | /[ #
Mhlﬂtmlgmm of ¥ 6 lakhs
hmﬂihﬁhm&lﬂ?ﬂr T 1 lakh each in
| Mﬂhmm @tm 10 new jobs and
8 them for 3 years. The oyees are recruited at a cost
%m&uﬁummtsmm rising

'

m 2 years. ABC Limited has a
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mmmhvumuthnni-smmﬂwmuaw

ﬂmmmmmmmw-mmnw

thﬂﬂflddiﬁun.jpmducﬂ nd

Find out is there any performance obligation on the part of Q Limited

if so calculate the stand alone and allocated transaction price. a‘ﬂm‘
in

») A Limited has chosen to elect the deemed cost exemption for

value of its property, plant and equipment as per previous G

the
‘accordance with Ind AS 101. However, ndoesnmwsbiﬂ“’w'

mmm”porlndasmtofmmm 1Ys









