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Featurer O a company
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AsH mcial Per petual
legal Succegnon
pes{on N
¢ \ J
N/ N membed of A company
Company company a company may be
1S a pegion  have all the may die| bwought ‘o
¢cseated by NG todo change but an end by
law- Tt ackR ke an company wll a legal pricek
comes Into  indjviduat. yemaln. calted winding
exisdence by Op-
o, \egal proeey N N
J ¢ company  The shaset of
However o Tt can buy, I8 vnadfted company may
company Lell; lend, by death/ change handg
connot be borrow  entes  thgolvency  infinitely, but
Jaited/take into conwacls, of membexs. it doezn't affect
o oath | Sue4, Can be the exigtence of
Moxsoyete. Qued inN 1< the Company.
% owNn name

agince company i< an arthicial

pesiom,
o ugh

it can work only
a human agency

i-e - divecton: Diyechon ave
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€UemA

mMem ber-

\

(2) Limited Liability.

v

+o company hot To  Tncasc of
Q. company,
the debig of
Company will
not totally be
the debk of

SHs-

. N
TN Cote o COomMpmy
Limited by ghawe,
the liability ot
membex will be
Limited 4o the
extent ot amoount
onpzid oM Shavek.
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W Comm on Ceal &) Seperate legal
v existence.
Voo \’ N
company 1§ hot common Seal
a natural pewson ghall be affixed The most &&ykin
and therefore It oNn con tsack diffesence be
Te)uite a human | by officex « company ¢ other
o gency. employees. formyg o erganigationk
o . {e, the concept of
commpon geal IS Leperate legal exigience
the of-ficial sgnature
o the company. N N} J
Tt can entel Tt i€ a onCe YegiStesed,
in ik own  Pestomthat  company ¢
contvads) lend ¢ Tecognised clothed o lth
money ete.  inthe cyer legal pevso nality.
of law-
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CASE LAW ON gL €

Salomom V]g¢ Lalomon co Uid.

/
\) N}
Factk of +the Case Judgement
\ \%
¥ Salomen degre ‘o

* JUuLk by a merse yeosom
that entive Chave Gapitl
1€ NiTtually held by one
ghave holdey, company
ond membeyg cannot

conVert hig dole
PY0 pMetor coNncern
dong bugnes ot
leather boote mandt

into & Co- be treatred ag onme and
% He bsangtserred all tHhe came.
e axeit and Al ¥ company ig ar lgqw <

LiabiliHer in name altogethrey a differvent
of company and pesson fsom that oF
deman ded a con& the SUbfCChbexr o the
—devahon of £23278  memovandum .

% The entite congidesation % Though the <game

i€ paid aL followss bugine i¢ carned
N on by game pesLon
\! N ¢ and protite are shawd

Salomon  wibe  <children by <ame pestom,;

% CoxW * 1% 4 |€holr bot) ave not tseared

—&87E] oy &I &l eackhy at ome and the Come-
% Debemures €ACh +o each

CLecured) child.
— L 10000
¥ Sharer
of &l each
— £\9,994
¥ Co al¥o obtained ungecured
credit wovth X F,000 and
Later co went inte Liaguidahom gince theve (€ a
ban on leather ond ungeCured creditorn Claimal
that PYt chall be BARAL Mmade 4o them and hot
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T© Salomon a4, Salomon &€ Company are one
ond the Same.

CORPORATE VEIL AND LIFTING OF The
CORPORATE \NEIL.
N2
N
Bag%ia concept LifHtng ot cospovate
oF CoTpovate vel
Neil N2
N * Grenerally, a company
<G \ will be treated as
CcN i8S g legal | Thevefore, C\ peyvcon Leperate fsom
concept wheve | coNncept

that of R membex

the company | provides A  x howeves, i thty try
will be reated |covYpoTate 1o do any-+hing wvong
geperately fsom | inguwlation™  Cor) fsaudulent, then
18 membes. the couTis may dis
The mem bezx —vegasd the COypovaie
of the Company fatus to knowd the

oxe not liable~for Teal pesiony who
‘the actg of company. are the wrong doex.

X 0N thig, there avse
S case laws which

SummangesL oL
followge —
N
. N4
company oy med TO pyoteck  coOntvack to avoid
fof impTFoper Tevenue with an tegal
conguck/ o defeat ¢ or) enemy  obligation
law. TAax cor) ponulk
evaLon eVvagio ¢

1o ack as the agents.
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CASE LAWS

\)
§i | ford motor mevchandige Trang pest U
e s
Horne Brntish trangpost Commigkion
\ Vv
N} Vool N
Facl of the concluson Foct: conclusnon
calke v J
N} ¥ wheve the *A Ccompany
% Horne entered device ot wanted +o
Nt a non — Inco¥poration  APply fera
com pete agveement 1€ Uged for licence o
with §ilford motor Some imprdper  operate the
Co 44 not +o purpace, like trangpott
com pete him inthe  detfeat any \rehicles.
game bu&nesr law, the ¢V - But it camnot

% He laler Srawted o ghall be lified. do S0 due 1o
com pany claiming «x Therefore, Home A& PPOhibtion
1hat non compete  and hig comPany againgtit
1< Wit him and ave tseated as %k Thesefore the

not with the Co- one and the prohibited co,
%X He further argued come- STt & New

that company 18 company as H
A pevsom diffevent Sukgidiazy and
from R membeas applied +or +he
and A\\ford motor Ifcence.

co, hot 'Nea!

wWith memoer ot N}

the new compony The licence hax been rvejected also

and not with the 10 the Subsidiasy company as it

COM pany: IS a meye agent +o +he hoding
company. Somefimes, ity company i<
50Tmed a4 agenk of anothes Co, it
looger itg indviduality.
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Re: Dinghaw maneckjee Petit:

VY

N/

Factk of +4he case

¥ Dinghaw & a wealthy
man having huge prop
—erfied in form of Shaseg
and de bentures -

% He then uled ‘o easn
huge income fsem the
Zharet £ debenturer in
the Horm o4 dividend
ond interest.

¥ The di\{'\dend ond nterest
(& Subject to tox-

¥ Tn ordey ‘o evade the
payment ot ncome tox,
he stawted L poivate ceg,
trang fexved all invegrtmeniR
in i name To claiman
exempfion on income
easned (at dividend «
interest income i< exempt
in hanak of co at +hat
+Hme)-

% The income earned by
the company & again
taken by PINghaw aL a
pyvetended loan-

J

COoN ClU ¢ o)

XCoutt held that
the 4 prvate
com panies, that
are fotmed Aave
a meve Sham (or)
a cloak and the
corpovate veil hag
10 be |ifted 4o
identty +he 7veal
O WNET-

¥ Hence, it (& held
that, MT: Dinghaw
and hic Yy prvate
companies 4are one
and the came ard
gince these i€ a
tat evagon, the
covporate yveil Shall
be lifted and entive
(hcome of y cos,
IS taxable in the
handg of Dinghauw-
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\2
paimler co t+d woTkmen ot AsxoCiated
Nlg ftobber indusinet Cold
continental “yre £ Yubber Co Uid ASCoCiated zsvubber ind. (4d.
\ N
v \’ N/ J
Fa.Cts concCl\Ugn ov FaCts conclugonm
N J ) N
* Daimley co 4 ¥ I'n case of ¥AUd har %S¢ held
¢ acompany tvade with huge protis +hat, the
iNncor porated 1N a enemy one and ULed o subsgidiosy
London £ Some ghould adopt PaY maximun hai NO
g with the ‘test of contool. BONUL To (18 Ak ek except
coke of Ltatter employees. thoge twang
company- % unlek the * Tt has a —fered and
¥ BOoth the companiet public intes&st huge income  NO buginek
ore englich cog, 1< in \‘)eoix\b'dg, in form ot  Income, the
but Ccontinental coust® wlll not dividends €  ONlY inention
(¢ eyman cont Cctack corporate thoge ave o Ctswst new
—2olled Engligh ghell- added 1o company is
com pany. ProtiiE owing +o evade
¥ Dld entered into % Unlike nodural +o payment  the paymen
a contract wlth petson, a co  of max bowt o1 beonus
C e Ao wohich canmot have ¥ Toevode 1o wotkmen.

bid has to pay mind, congeience  payment O & wence, +he
o CHd and rejeded  and cannct be  bonwg, Co CV i \ifted
Yo pay, as clid 1€ a dfriend con) a4 trandfesved and Subs-Co

a enemy: ~oe. all £naved  and A 4

X Cthd) contended % Hence, whenthe to i€ ave teated
that it cannot be tsade & with Sub&diany. ax omeand
treated af an enemy, one Shouk the Same.
enemy since [t (S congidey identity of

IncoTpotated fn tonden who ore at helm
and ica €nglign company. ot affaixs ot co.
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2, KINDS OF (Os.

Kinda of Companieg oh the baxs of Varow ~faciose

o the bag s on the ba&s
o oY
iNcor povathiom Liavility
3 A 3
Privatre Public company onlimited
Co Co limited by | Com pany.
\ Shares \V
J ] N2
Geneval one Pesion J rolding Subsidiagy
P vare Company. company co Co
Co limited by A gsociate
Quavantee co
conta----
N
on the baxg
o misce llan eous
AcCHVITY £ Volume
Ligted onLigted DoOYMAaNt Cmall
Co Cco Co Co
J J T 7 1
Qovernment  Foveigm Nidhi PFT  Ccompany \NCOTPO
co Co co —Yated ot a

Charitable ohj:
(SgCo)
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|- compani€t on +he bag g of iNcoTporation

N \
Py vate Public
compan COMPpany
Es-&ceas‘;’] (g 2(30)
J N
meany a Company Mmeank a company
\ N
\} N/ V)
cnd-— | cnd-x cnd -1 CNA-Q
v . N Y/ \)
having minimum By (4R which g having a
paid vp Shave arficler hot a paivate minimum
capital com pany paid u p
\L Share Cap
J =+ J + Note: Deemed Public
Restn il Limi+R Pzohibite compony
tvangfey  total NoO6:-  pUblic A company
of Ot membex  <ubgcyiption N

2 hatel 1o ' R0 of Securitier .

which I8 a gubgididey
to a company not

NJ being a prvatre co,
Noh —{nclunonk Fare o+ ¢
\ Joint membezx  shall be DEEMED
N} J to be a Ppublic
Prerent Pact Toint company
Employesk em ployeer mem bex N

who became
membez while

be even b it contnue

tteated a8 4o be a pAvate
in employment a 2ingle
member- articleg.

company by f+s
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)
v \ N
Definitiom Need -for Var ous
% oPC Rules
one perLomn company NP
N \ v
meank a TO promote TO promote
company enfrepreneurship corposatisation
\% Ot Sole proppietmy
in which fherve (8 buginex
only one person J
N TO pwoVide foy TO Provide
as a mem bev- % Qepevaie legal exempho g o
exigtence OPCs for ™R
% Limited liability gmooth functi
onlike a gole —oning:
PPOpIEtaTy CONCEsn
where buginek
liabilittes becomex
r T peyional liabi\ity "
OPC iC & private membex Can have Eligibilitiet  Tneligibility
company. + 1 $1&div- \) \)
N member and ¥ cannot
Nominati on clauge noeminee ghall  get Sty
* Menhong hame o heminee who be ofy &-8Co:
betomesr member Lpom death Cor) X Natuval pex¢on % Cannot
in capacity of gole membes- ¥ Tndian Citigen st
- Obtain Poioy WwrHen coOngent of nominee. ¥ £rayed in India NBF acHv
- Nominee mqagy withdraw congent. for & odaytin  —itie’.

- membey algo may change nominee. PFY Cmaylmaynot cinctud(n@
- Infimate Roc in caze of change in  be ¥eiident) invesing
nominee.- ¥ moaximom membey N BC)

& nominee in one oPC
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3 companies on the bagig ot 1R coOntD)

\) N b
tolding Sub&diaty AgLOCiare
Company company company
e L5 &(83)) £S-&CHY]

\ N N
H-co In 2ubgidiagy company (gc?) ASSoCiate COMPANY
Telahon -to N\ CAC) in velat onm
one| move in relation to any othey 1o  othey company
other Cog company Cthat i< +o N
meang a Co €ay a holding company) meang a Company
N/ J in which other Co
in which meau a company J
guch onefmore N% N + J
Othey Cog are in which Has a Not
e Cuindidiagies J S gniticant a
N cor) J  influence gc
™M 0de — || Mmode-Q NP
v 2 \’ \
-co contso’ B -Co contoole > I[a OfF TVP St BOD
com poLit om either at HL own Cor) N J
o BOD- togethey wWith ene/moe £ 0% con %ol /
ot I &C- TV P participate
in buginegk
deci & ong

Notes snH-Co NOotes on 2ubfhdiosy cCompany.

NoteA on A-Co

¥Company % Company includer a B-C-
InCludes % &1 coneol may be oy anothey

% Shasek held i
~+duciorsy capcity

B-C Subgdiasy O H'Co= Deemed + AceE-Co.
tmay have  Cubgidiaoy. *® Joint venture
mare than % Conteol ©f compoyition o BoOp = A-Co

| SubL-Co-

meang having o wight +o
appoint] Yemove majorty |
all

of (€ BoD-

% TV = poawshes have
Tright over NAY
of oarvangement-
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companies on the baaig Of

liability

\/

company
Limited by

fharer

\)

company |imited
by guaraontee.

J
L n Uimited
company

N N%

v

\
De—F'mi'HUQ
Cs-a@D]|
N
when the
liabi lity

OF membex

1€ limited

by 1R moR
o the exient

Oof Unpaid

amount em

haveg, it
1¢ called
‘cLBg"

al % the pevsonal ager

N

Othe?
poinig
v
X Fo¥ the debk
ot the Company,
a member May
be called VpoM

DefiniHom

[ 8 2@D]

N%
when the liability
Of the membex
(g \imited by Vis
mMon, 1o the extent Quasantee given.
of amount the ¥ CLBS« CLBG
to Contributeto member Undertake A¥e Same in terng
a et , but that 4o conmmbute tothe o geperaie &
amount @annot  aexr at the Hime  eXiStence, Limited
exteed onpald of winding vp, it Clability ete.
amount on £¢. (¢ called company % CLBE Aiften Fom
Uimited by cLeg N tevnu of
quasantee . tming of liabllity.
Tn case ofy CLBE,

othey
POINAS
J
% Liability of
membext (<
Lim Cted o

cannot be Sugjed
1o Company's depts-

X A membex i< Co-ownes
“o the company and
not 4o Company'e
agets.

% &ince, company i< A
lega)l person, ageig
comtinue tnh nName of

the liabllity may
onise cither betote [ during w-up-
But \n cage of CLBG, liability
willl amge only at the Hme of
W VP-

Y

Company-
2 \2

on liavility of

\ \/

There 1€ no lim(t Ligblility Ceacer Ligpility ic  Liavility
iy he ceagesto unlimitedat extendt—+o
membext.(2 EF)] be a membey

the time o peveonal
W VP o ete.
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S
N
\) \) N J
@overnment Ligted co LN ligted Cco N idhi Co.
Com pany (g ()] J J
8- acys) ] N ANY Ccompany A nidhi/
Vi ANY COmpany otherthan a a mutual
meank a  whage Cecumtie (i¢ted company. benetl t
company ave ligtied on Lociety i<
NZ any RSE. a_company
1N which Notisied ad
\ Quch by Ca.
$ Cot) NV y
Mode —| mode—2.
N2 N
X €% of PCC Subgidigoy
1S held by of @ govt-
Cq [ehee) [ pastly  company.
by C-§ and
parfly by nme
cor) mote. 8§ /<.
Voo N%
Foyeign Public financial
conmnpan tN<Htut om CPFI)
[€-ay) LS RCHRI]
\2 J
\} + N meanxk
means having N2
N\ N v ool R
company [ Place of LiC [DFC ouT | ZIZnahtuhons
BC incompotated pbuneK in notitied by Cq
outgide India  Tndia N% Cor) N
J TH sovmed onder FEL SI%4 PSC
v J centmal|¢txt[any ie held by Cq|
eithey by | tell Phyxically| act other than 8¢ [ com bination-
Cor) thoough agenik  elechonically componie’k Aet:
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g
v o J
Small CoOompanieg | NcoTpotated Dovymant
company with chositable okjecii{S €] com pany
[s:2C8<)] [g. 4<<]
% compPany —Hormmed +o N}
means a N N companies +that
company pwomote  APPlY  Pwhibik  can apply for
Sotigtying  commerce, poofits payment DOYMant Stxtus
both the art], Science, Aot ot are as vndey—
conditiont <ports,chmity prometing divicend
N ete. iR
J v  ogjecs
cnd-| CNA—R cor) J
% Not a public Limi+: Any Com pany An Cnactive
C_ompary. \l/ which i€ Yegd company
* Not a holding vV (P  }  onder thig J
Company- PSc T0 ackt AN
% Not Q Qubidizgy ¥ * l inactive
company:- TUCY  2uoLr. compony
% Not a_Cection 8 Cov) & and) meang q
company: For a4  To hold Has no com pany
% Not acompanyl ~ future  oaketg/  gignipicant
BC incorporated  PPRJECE  Intellectual accounting
ONder Zpecial Aet- properhier  tyranLachons
CSAT)

Vv cot) J Cow) J
which hag ho wWhich hada No  which has
bugineg Cor) QAT iN ] PFYs: not tiled
opetationg ANn- 4 Cord

Note: m AT ANNUal vetum
SAT meaws a trangaction other than —— N & PAYs:

Pa\gment of trecl Pagmé’nﬁ made Prllot*nent of Pag(memg ~“oft

4o RoC onder any per SN LRI T
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3‘ MEMORANDUM AND ARTICLES OF

AcSOCIATION

v

Topick Covered
by thig chap te¥

Definitonr and
o memorandum.

N

NANO UL Clauser

\/ N
¥ Depinition of J NV
mMemo Tandum, Detinition VOn o uis
% DefiniHon of N claugeg
arhnecles - N/ o MOA
* Vaxious Clauges MOk ROA N2
©t— M OA \l/ MoOoA 1S G
X% Analy$s  on MEANA chatter doc
objects clause. N o O COMPpany.
% Yonous decin m oA Tt defmner the
- pOCNe of \ constitution
constouctive notice Vv con 4 SCope Of
- DOCtrINe of al oﬁg'\m\\g aA alreved +Hhe Ccompony.
indoor mgt - framen from time The ~follo wing
* Doctaine OF o ttme - axe. NaAnOUA
vltra vives N clauses of
¥ Qechiom 10- £r O AOA wtl) NOA
% Athcler of N, have vegulahons

askociat on and means

and not clauges.

it contents - J
*+ migcellaneous A\fﬁ
Nk COT) J
as evginaly a4 alteved
framead from +ime
o ttme .

\/ \)

Name clawe

Situation clauce Opjecik clawe  Ligbility

N

Clause

J

A geociation claule.

capital clauce
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Q. ANaAYNS on vanow clauier oy mMoR -
\ J . J
[ Name clauge R-Situahionclauce  3-Objeckk Clause
N2
v N5 Tt containg |, J
Content Othey poiNt® the name  coment others
N/ of 'Stal'l | J
containg +he in which company Tt chall Tf a Co
name with ¢ to be cituated- contaln has changed
which company N it8 activiiet
i< propoged o N - J  not veftected
be Incorposated - objectE fox  matter for by i€ name
J J which Co-  Ayythevance %
For a Foy a ie proposed o main Then it hat
public privaa 1o be INC- objects:  +o change ik
Co- co name within
¥ J bmg -
vde atend vee atend \l/ N/
O hame  of hame S- capital clauge 4 Liability clause
"imited" U privata \ \
Limi 4™ J v U
\’ J contentt  Exempt containg nature
For a -8 Foy oo OPC N cLBg of Liability of
Company V% A&, divided 18 membeat
vse WOtk into bixed J \A
llone peston Co'.  |amt & no-of FoT CLBS, FO¥ CLBG
ghaver and Ltd to unpdid e toamt
v J i< indicaied ghaves. of quavanie
Genevally Special points Oppo& € 0 names o contbute
NO need o vee woTd ke |ofF <tm +0 a Lefkoy
vae the Wtk forom, foundation ¢ Association clause o UPp and
L[ put- et-c. containg hamex of <TM algo cock,
Hd ULe & electoral  who agreed o take Showex expenges
ﬁu,gt“ reqy C4 Pexm {t. and MoEA conclude with rg}iasusc ete -
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3 SPecIprL EmPrRLIE ON OpJectt CLAvLE
J J
Objecik clawse Regi&tsat oy ©of mMoA
O MOA. v
J N N
N} Ohjeck clawe Tt explain
content of MOA Spedfy the <cope
N\ the opject for  of ik
Ohjeck which company ©perahond
clauwse o mon 1€ formed. beyond which
containk the Q_Compan
okjects for which cannot go.
the company ig Nk
propked o be MOA once Lt enabler &Y,
incorporated - N veq|Stered Credjtox Cor)any
Tt cshallalgp with Reoc pexcon dealing
contain mateX wtll become w tth company to
In furtherance  public doc. Anow what ave
of Ohjects. Thexefore, the powex o the
cvery pewon  Company and what
dea\ing W Ut C!C‘hU["heXe tt can
the company engage .
18 precumed
10 hove Khnow
'—\edge eN MOoA- N2
Format of mon

N
%m&a

MOA Of MOoA © & moRn O b MOA O ULC  MOA OfF
CLBS CLBR L CLBG £ ULC with
ho LC hcwm@ <c ac.
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Y- pocmine of congbuctive Nnotice and Doctrine
ofF Tndoor management.

Vv v
DOCHINE O Congtructive Docmne Of Tndoot
Nnotice CDC N) management (DIm)
\/ \ \/ \
Bagice main Rule Rule Caie

VY Content a0

\ N \

RS pex Lec. 399, Theyefore, any AZ per DI Royal
any pesson may | pexson can oOuts det / B tigN
ingpect by elec | algo ingpect Ppwe need el
—fonic meang NOA -+ AOA &ee | hot ehaudte vig
any docuvmen t they are aléo about inteynal pasgaivayre
kept with Roc. | pubuc documertt: |af4ait of Co

AL T a4 internal aff=i A
ANY periom can take | Are CoNncexvned, outsder

a copy| exlwalt 6 | may pyecume ‘hat co has
any document Kept| bollowed all formalitiedand
and vegictered wrh|thut bIm ack in favour of

Roc. J outsndex £ againgt company.
¥ Sinte MoA £ AOA are puglic U 1
‘iocﬁ‘mﬁnﬁxe%\f‘fm Pe-"““’“oS Facie of the conclys on
ealing wtth ¢ ny ¢
J RIS carc * RBB U1d I8 expected

prelumed o have khow ledge :
of the Contents of Mof «Aop X RB Ud Sanctioned 1o have knowledge ot

and ondergtand the contenig  dean of &80 to comente oy MOP 4 AOA
in wue percpective/7ight Cld-clidinfoh byt not the wetolution.
- ' : of &ao00 teouuire X RBB UL can have
% Thig ¢ a docne which o0 -
prOteCi company againgt Tegoluh on ofy Lt - P’feSum‘ed l«nciual ge of
outLidexn and ig a”precomption * BUt companydiont  wegoluione Lince They
N favour of company. Eﬁftgﬁﬁﬁ;‘g‘}? are 'r‘cque_d To intaml
woTkingtl and Theve tore

vejected Claimoly RBE - .
Loan i< enfovxceade-
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5. Exceptionk 1o DOChine of Indoot mgt
J R 1
- knowledge R-&ug picion o 2. Forgeoy
ot 1Tregularity (vvegularity caser
v v 2
concept Cage law  concept
\/ NY

DIM wotll

vig not peotect
Patent (VOTYy |ENASSERTN

Thig Tulel doaan't
protect a Powc
who hag actuall

congtuctive manu-factunng [Fte neg]]genﬁv, Dini ha w
Knowledge of KYMSSE Tt a tsancacton cCo

lTregularity. {8 guspiciout/
Vo vnucual, The vig
Facis conClugion  outgides chotld Great fingal
. : - v . congol (dated
rcompany iKued - ginte (KWe € mpake enquiny- Ghed
bonds 4o ditectoy  ™Made to them |, J
- A2 pet AOA,Co  —Leler, divecom Facte conciug om

hast o obt=xin cannot detend. AN accountant ¥ DM Shall not paot
permién on o - - The ditecton ase Who hok N0 - ect when contact
‘But Company hel  expected 4o have authority by (& Lugpiciowt and
borzowed without™ Kknowledge that moalpoA 2old inviting an enquizy
gu pesmit - agent o N T &« trangferved xSugpiciom <hould
not obtained.  coc property amse when an otfica
“0 on eutkider 1& acting outtide *he
Scope of hic aquthoity
* These fore, accoontant cannot be
Precumed —o have authomiy to
tsanlfex CoS paoperty and i< void:
Forgeoy N otes !
ITn care O a -AHovgesy there ig no congent
at all and the contsact ig null £void- cout
held that, DIM 1€ never extended to cover
He orgeny carer which ove illegal-
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Al DOCTRINE OF ULTRA VIRES.

N v \
L Bagics Q- Power of 3 Typeray
N MOA+ADR legal
The fexm ''Ulal efe c R
meanxs ' beyond" N\ N of LV
“O\ﬂd the tevym S pex Hence/e\;ezy txng
Vizes meang "powex"  £-399, pexson dealmﬂ \}
and hence ~an wWord MO LAOA wg—(—h the Co There ave
W Ola Viver' means  a¥e public g P‘aegumed 4 Types
"Beyond he power' document€ o have the of LV
Hnowledge of tXnL and
conenie of they arve
U MOR & BOR - oA +£ollowg
onte mMOoA4& FOA 1€ regiltered,
N No coge company  Can depoet
fzom +he object Cialed In the
moR- A company & not allowed
fo do any ”rhm?] not  pewmitted by
the Mof- U
N N% \ N
TY pe— 1| TYpe ~3 TYype-3 Type-y
OV CHhH UV +the moma OV the AoA OV +the BOD
— TV fhe MoB.  POWeX
* void-ab-Inito TV the AOA
* Tlegal :
% Nol vyatifiable ¥ Voidable.
* BoP pertonal th‘o\ﬁ *  Trregdlar
¥ Co not liab ¥ Rahdig¥le.
;i company |1gble.

llavle..

BOD not pextonally
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CASELAW ON ULTRA VIRES

\

N%
Fact of the Judgement in +he
cage cage
J

AYNbUTY Rallway
Cax¥1age & Tron Co g

VAKS

* The objectt clauce
of the company
poovided ot following:
a-To <ell) leace,

hite Raillway
carIger £ wagonk
b 1o Cary on busnek
ot mechanical engg
and geneyal confeachos .

* ABRC U4 & approached

X Hewnce,

% The court held That, the

term 'l geneval con oactox
doen't mean ‘o Include

any Ctontsalt, but only

‘o INclude guch contraci
having <ome welation with
mechanical enhgg-

in the given case,
financing ¢ outside the
ccope of ABRL UL, the
Exn g veid and null:

Tt hot no legal validity.

by mz Richie who then * Hewce, Richie cant Que

Teqyuested for inancin

a  Railway

* Ihifia ABRC has accepred
the proposal but later [t

hat Yetuled <ince fﬁnancing
i< one which i o de
the gcope of (R obhjeck.
* towever, M- Richie hax

contended that the co,
had power o finance
fsom i€ moﬁ( asn it
ucer the word ' General
con acha" which includes
fﬁnomc'mg contsacke algo.

line in ®elgivm-

any one  on. A U\ txn.
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Bl ARTICLES OF ASSOCIATION

N
N V)
DeAnition contentt ot A®A
N N
AOA \ N \:
<4 Contents Vor O UL AdJ |-
meang Vo ~Fore of Marez
¢ Ccontaink AOA N%
AOR req wlahong J A Co may
\y Hor intexnal AOACModel  provide
N/ Cord N% Mgt of co. ArtHicier) are —or martet
os onginaly al alered contained  in addition
fsamed fsom time in TableF, 4o contenie
to Hme. g, T, 4T covered by
—+p €&ch T o 2cohedulT.
The CAA03:
%
Provigiont w:yvt - Mmaner o+t apply
entsenchment ~ing model AoA
\/ N
\ \) N/ v N
dtep | * Step as Siep3  Full Powtial ~ No
Tnelug om Altexation  Hling adoption adoption adept
Entrenchment A ltevati om —iom.
provignong may ot entvenched whenever company
be added €ithey Teyg Ml?h oy inkerytR entvenchment
at the "Hme 0'{'\- TCC\)U-KTC +he PWVI‘ng’V\ \n H‘S P‘-oﬂ/
formation /theve  compliances eithey at the +Hlme of
attey and if it mogt readiced  foxmati tm/ thereatter,
¢ made after  than &R It ghall InHimate the
formagiion, then, Roc about Such
PVl | Pub.Co ingexhion In i Fop.
10O SR
approval | approval
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4 Suare CaPITAL

v
N% N} \) N
|- meaning Q- Typer of 3. Shate at 4 Numbeny
of a ghare Share capital A movable ot
J J P20 per ty Showes,
A ghare N N J D
NK Equwity Prefexence FNnte; Lhare ANl hoter
18 a chave Zhare Chate 14 a movable held v
J capital capital property, It physnca
in the shoe N\ NV IS Mo vable  form, Wil
capital oZ J condihong in the monner have on
company Eag- 8w 1o satigdy provided in uniaue
Eay @ capital osticlek. number.
cap with  with C(&nowes are  Note!
voring  diHferenhal fnitevavle) . Howeyer,
nght NG hts- NuMbenng
\ J concept is
General PSC Parficipatory pec  not applicale
d in core, the
PR ¢c ¢hall be PPLC meaws Thalb Pcc Sharet age
given pre-ference which hax held by
tHhan eoyuwi Y J, d epoH oy
N Foljowing 2 v _ CBenefici
Carer namely— Tn addition ntevesls).
N N 4o A xed dividend,
Payment  Repgayment ot hat wmght 10
of dividend capital parncipare N
N% divi dend oattey
PSH Chall AE the time ot w-up, being paid
be paldthe  PCH  will have a 1o e/Q)uity-

Prédevence  pretfevential aght over .
dividend In agete ot company and TN add;:twm o jh;\
PRONtY 1O they may paid with Yepayment ot cAapl

. . . . Wt §°
eqy u,v\‘g f_r't Wwith ol Premium. atw%‘\%’é)% 2?&»:&&_
may \,orth)wlfﬂnout' AL - agkerk ofteX being pald o euiiy:
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contd -- - -.
S clantication of capital
NE
N5 \)
- Authom ted Q- T emed Shove
Chare capital Ca?i’cj\/\
N N Tt 18 that payt
ASC 1¢ algo AgC 1< The ot PLC whnich
“nown ax Mol mum 1< actually | &ued
' Nommal amount oy oy Lublon phiom.
cap|ta\ 'Cor)  capital that
" Regiliered a company 2- Cubeom red
capital” may raile Lware capiw@l
by ¢ Mok NP
N N) Tt i< that pawt

ARC omounc
j < menﬁwﬁd
in the Capit=l

c\aule of

company hol
to pay Ct=mp
duty on The
AL along writh

memorandum. fess -

S -

Tt

the

PLC =

of Tcc which i<
actyally LubLlombed

\
Paild —vp Enare
cap (tal
\/

(& that parr ot

called up  are capiel
wmch

1< Pa\d up by
2h -
\%

by public-
N
4 called —vp Lhare
Coapital

Tt 1€ that past-
of Cubiowm Ired
Lharve Ccap i+al, which
& called P by
the company Arom
tHme +to Hme.
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