















































































































THE INDIAN PARTNERSHIP ACT 1932

UN IT 1 Learning objectives

Basics of Partnership Partnership
Is

other forms
meaning of True test of
Partnership of partnership

concept of
Partnership organisationsdeed

miscellaneous kinds of kinds of
Partners partnerships
Active partnership

at will
Dormant Partnership
sleeping for a fixed
Incoming period

General
outgoing Partnership

Particular
Nominal Partnership

others

company HUF Club co ownership

Association
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1 BASICS OF PARTNERSHIP

Definition of Elements of
Partnership Partnership

Partnership is
a relation Partnership agreement
between persons is an association with all
who enter into of persons persons in
an agreement association
to share profits
of the business to make to do canyon
which is carried the profits the business
on by all Cor
anyone actingfor
all To Share Business is

the profits carried on by
all any ofthem
acting for all

understand in
certain terms

Relation of Name of the collective name
one person to relation a partnershipanother

age

of a partner in

partnership
partnershipfirmPartner

Name given
At B Partners P A B R to the firm
eg A B C

B
A

firm name
B C Partners A PA C A PA C
CHA Partners pagreement

CP A P firm Eg ABC ICO
Atco etc

2

CA KOUSHIK MUKHESH


















































































































2 ANALYSIS ON ELEMENTS OF
PARTNERSHIP
PARTA

condition I condition 2 condition 3

Association of Agreement Business
persons

A Ps is created Agreement
A partnership A person out of an agree must be
s an association recognised ment between with all
of 2 more persons in eyes of the partners the partners

law can
since partnersonly enter Agreement
has to agreeinto Ps may be
Ps is wholly

minor Hence a Ps voluntary
cannot cannot become oral Express contractual
become a partner written implied
a partner fromconsistent

course ofdealing
minor iseligible man showing mutual
to benefits of PS no of understanding

partners
P PL PS 4100
Co co carrying on of the
I I E Eg on agreement business is the
co I motive of a PS
I co A

PS
B A B Business includes

LLP co
a
PS2

PS trade
LLP LLP C Occupation
I LLP PSI ARB PS
PS co X Psa Bec A Bec

Profession

PS LLP X NO PS btw
PS I X ARC
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PART B

condition 4 condition 5 condition 6

Intention to sharing of mutual
make profits profits agency

sharing of Partnersmay

is ted
motive of

for acquisition Ps is to profits is choose any
make profits an essential ratio to be

element of profitsharing
actualprofit A Ps cannot PS ratio PSR
making is be formed for
not the a charitable Losses there can be no
criteria non profitable sharing Ps where only

purpose is not one some of the
essential partners arehaving

a share of profits

as agreed as per Psr

In a PS business therefore it is Acts of a mutual agene
s carried on by the cardinal partnerwill is the touetes
all any of them principle of bind all other of PS than
acting for all Ps Law partners the sharing

of profits
In a Ps there exists a mutual agency where since sharing
every partner is both principle as well as of profits is
an agent possible also

in other forms
of entities lek

He is an agent He is a principal HUF LLP e t c

to all other partners
for his acts

For the acts done
by other partners
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J PART N E R SH I P V IS OTHER
FORMS OF ORGANISATIONS

A Partnership 111s company

Point of diff Partnership company
1 Legal status

pgiment
an entity company has a

distinct from its seperate legal exts
fence

2 Agency In a Ps there exists In a company
a mutual agency in members are not th
which every partner agents of the compa
is an agent to all y their acts don't
other partners bind other members

3 Distribution of Ps must distribute company may distr
profits the profits as per bate profits in the

the terms of deed form of dividends
4 Extent of liability In a PS the private In case of Cubs

property of partners liability is limited to
may be held liable the extent of unpaid
to pay debts Debts amount on shares
of Ps is firstpaid In case of CLBG
out of Joint estate liability is limited
of Ps it insufficientto guaranteegiven
partner is personally company may also
liable have unlimitedliability

5 Transfer ofshares share of partner can shares of privatec
be transferred only are transferable with
with consent of all restrictions
partners shares of public co

are freely transferable
6 Registration Ps regn is optional co regn is mandatory
7 management Business is carried on members cannot

by all any one ofthem manage unless they
are directors
members may elect
directors

8 No of members partners 7100 putcop200 pubco UL
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B Partnership v15 co ownership

Point of diff Partnership co ownership
formation

IIby way of agreement by way of agreement

operation of law

2 Implied
agency

Partner is agent to one co owner is not
other partners There an agent to another
exists a mutual co owner
agency

3 Nature of
interest

Profit loss sharing
is the criteria

Ownership sharing is
the criteria not just
sharing of profits
losses

Transfer of the share of partner the share of a coowne
interest cannot be transferred can be transferred to

to any other person any other personwithout
unless the consent the consent of another
of all existing
Partners is obtained

co owner
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C Partnership Vls Association

soint of diff Partnership Association
meaning PS is an association Formed for a

of a more persons social cause
entering into an No motive to

agreement make business
to do the business profits
to make the profits
to share theprofits
with mutual agency

2 Examples Ps to do any business charitable trusts
Religious toasts
societies etc

D Partnership 711s club

oint of diff partnership Club
Definition Ps is an AOP formed club is an AOP

to share the profits formed for a non
of business profit motive

It is formed for
some beneficial
purpose
Its object is to
promote any field
like science health
commerce Law etc

Relation one partner is an agent members of club are
ship to another partner not agents to club

other members of the
club
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Interest in Every partner has interest members of club done
property in the property of the have any interest on

firm property of the club

L Dissolution change in partners will change in members do
affect the existence not affect the ex is
of the firm ence of the club

E Partnership 11s Hindu undivided family HOF

soint of diff Partnership HUF
mode of creation Ps is created by HUF is created by

agreements Birth
marital tie

Death of partner Death of a partner Death of family
will lead to the member do not lead
dissolution of Ps to dissolution of HUF

management of Ps business is
managed by all generally governed bbusiness
any of me pam

HUF business is

Karta who is a
senior coparcener
member

Authority to
bin

A partner can by Karta by his acts
his act bind the binds the family
firm wart business

Governing Ps is governed
by Indian Hindu law Hindu
Partnership act lazy

of is governed by

succession Act
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minor capacity In a Ps a minor In a Hof a minor
cannot be admitted is entitled to the
as a partner ancestral property
However with the by incidence of
consent of all the birth even with our
partners he may attaining age of
be allowed to take majoritybenefits of Ps

maximum
members

Max parthenallowed man number of
in a Ps 4100 family members is
so by rules not defined and

therefore unlimite

a Share of
profits

share of profits
in Ps isdefinite

share of profits
is indeterminate

and determined It is fluctuating
by agreement
btw the partners

Share is enlarged
by death and is
diminished by the
birth
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H TY P E S OF PARTNERS

articular Analysis
Active
partner

Is a person who become a partner by an
agreement
Actively participates in the conduct of PS
He acts as a agent of all the partners in
ordinary course of PS
He need to give public notice of retiremen
to absolve himself from all liabilities after
his retirement

Sleeping Is a person who become a partner by an
Dormant agreement
partner Donot actively participate in conduct of IPs

He need not give any public notice of his
retirement
They are liable for the acts of active
partners

3 Incoming He is a person who is admitted in an
Partner already existing firm as a partner

Admission only with consent of all
other partners
He is not liable for the acts of the
firm done before his admission

outgoing He is a partner who leaves the firm
partner while other partners decided to continue

the firm
He is liable for the acts of the firm
after his retirement tell he gives a
Public notice of his retirement

5 Nominal He is a person who lends his name
partner He has no real interest on firm

He does not participate in conduct of Ps
He is not entitled to profits
He is liable to third parties for acts of firm

10
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Particulars Details
Partner He is entitled only for profits
in profits He is not liable to share losses

only He is liable to third parties for the
acts of the firm

Partner Partner by holding out is also called as

by Partnership by estoppel
holding out conditions for attracting PS Ho

A person represented himself as a
partner Cort knowingly permits othersto represent his name
He is later stopped not allowed to
deny the partnership with the creditors
who on the faith that he is a panne
given credit to firm

Additional analysis

All persons become partners by an agree men
either express implied by conduct
Nominal partners donot get profits share
instead they receive other remuneration
There is no Ps without sharing liability

Particular
Example

P A P B P C P D Remarks
share of profits permitted
shave of losses v r permitted
share of profits X v
Shave of losses

Not permitted
X Permitted

share of Liability permitted
share of Liability x Notpermitted

Partner by holding out is liable only towards
creditors and not for all the acts of firm

11
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Examples

representing b'as a paste
1

A Partner
and b has knowingly permitted

B Partner

C partner
credit outsiders

D
represents himself
as a partner

Partner by holding out is not entitled to
share of profits losses He is liable if both
the conditions are satisfied
Cl There is a credit amount coming into

the hands of partnership AND
C2 that creditor should prove in the court

that he gave credit on the faith that
D is also a partner

Representation may be fraudulent not fraud
Ulent

12
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TYPES OF PARTNERSHIPS

on the basis on the basis of exten
of duration of business

as at will PS for fixedperiod

conditions other It a Ps this will
points where a come to

provision an end
end l

d
cha 2 is made upon the

by a contractexpiryofyo fixed No provision
seriod is for determination as to the fixed
agreed of Ps duration period
for PS

If any one of If a Ps for Particular PS General Ps
the condition fixedperiod
is not satisfied is continued
it shall not be even after where a Ps where a person
treated as Ps expiry of is formedfor becomespartner
at will fixed period gigguatignenot with anotherit shall become only forparticular

Ps at will ture along adventure it
from expiry of withcarrying is called PPS
fixed period on continuous Note Newpartner

business we in pps is liable
call it as PPS only toextent of

adventure

This is a ps created for GPS is different Parthen in GPS
business in general from pps has liability on

whole business

13
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PARTNERSHIP DEED

Basics contents of a
PS Deed

as is an agreement It may Name of Ps Firm
btw 2 more persons be in Names of partners

writing A Nature of business
verbal A Place of business

An agreement It is desirable
Date ofcommencement

to register the Duration of PSsetting out
relationship to capital contributionTLC Of PS

btw partners avoid future Profit sharing ratio
is called as disputes Interest on drawings
PS Deed Interest on capital

and
many more

It should be If PS has
stamped immovable
carefully properties then
drafted it is mandatory

to register the
Deed

14
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TRUE TEST OF P S

Introduction Analysis

whether a relation
btw 2 more persons agreement
is PS Cor not is
decided by following
3 essential elements Ps is this is

created unlike a
Agreement out of HUFwhere

Sharing theprofits agreement a member
Business is carried and not of family
on by all any of
them acting for all

out of status gets right
on property
upon birth

mutual agency sharing of profits

It is the Every partner is sharing of Exceptions
ardinal both principal profits among
rule of as well as an the partners is

are asonde

as Law agent an essential
element but

Ince a mutual acts of the not the only
agency amongst partner on essential
sarties formed behalf firm
to do business shall bind receipt of Receipt Receipt
and making all partners money by by an ofannuity
DATA sharing a lender of agent by a widow
profits is deemed moneyto a
as partnership business Receipt by a previous

owner as consideration
for Good will

15
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U N IT 2 RELATIONS OF PARTNERS

Learning objectives

1 Relation of
partner with

2 Mutual 3 Mutual 4 Implied
sights duties and authority

one another liabilities

7 Rights 6 Admissions 5 Partnership
Liabilities on by a partner property
reconstitution

8 Rights of the 9 liability towards lo minor
incoming and as a
outgoing partner

3rd Parties
partner

J
Revokation of various events and
continuing guarantee its affect

Admission Death Retirement Insolvent Expulsi

16
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1 Basic rights and duties of Partners Part I

General duties of Duty to indemnify
Partners CS 9 for the loss 5.107

Act for Act in case I case 2
greatest just Fraud by partner Fraud by
common faithful of firm against partner on
advantage manner 3rd party co partners
of firm

step
that partner

Render true accounts step
3rdparty partner

committing
and full information fraud is
of firm to the partners will sue committing wholly
cos legal representatives firm and fraud is responsible

firm call liable to for all the
partners indemnify consequences
is liable firm for loss

caused

Amount so brought in
will be distributed
amongst the partners

Determination of rights and duties by contract S Il

The mutual rights and duties such contract may
of partners is decided by provide for agreement
contract btw them in restraint of trade

notwithstanding Indian
contract Act 1872

17
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Basic rights and duties of Partners Parti

he conduct of mutual sights and
business Rights liabilities of the partners

5 12 S 137

Every partner Every partner 1 Right to
has a right to shall act remuneration
take part in diligently
conduct of the
business of PS Generally Spl case

No remn
Access inspect Resolving the to partner
and take copy differences in con
of all booksof opinions peed It is custom
firm provides of trade

ay
con Routine changein Yemnpayable
Hislegal matters nature of

arther repo business

majority consent of
partners all partners

Indemnification 4 partner 3 Interest 2 profits losses
may claim oncapital are shared
interest on may bepaid equally

artner to Firmto any adv put that too only
firm partner made beyond out of profits

Osscaused
ends capital 6 pa

due to his 1 made pytl 2 In 3 to protect 4 Acted how a
wilful incurred emergency firm against man ofordinary
negligence Liability losses prudence act

18
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2 OTHER RIGHTS AND DUTIES

Ps property 2 Application of Personalprofits
S 14 PS property S 15 earned by a

partner S 16

tow to create Goodwill as Ps property a partner
as property a property shall be shall be

exclusively liable to
used for business give back

sooperty property of the firm unless profitsmade
shall be acquired deed mentions byhim to
soughtinto bypurchase otherwise the firm in
Tom as a Coo otherwise the following
commonstock out of firm's 2 cases

money
Profit made

ON
profit made

meaning of Gin situation of byusingfirm's by carrying
GW dissolution name property on of a

Gw is the value conbusiness business
of reputation of Cor connections competing
a businesshouse Girl may Gh may be with firm's
n repeat of profits be sold sold along business
earned over above separately with other rights duties onChang
normal level of assets
Profits whencomp Amountsharedamong

infirm CS 17
change affect

ared with another all partners unless 1 Admission rights
business in sameline deed providesotherwise 2 ceasure of duties
Note The buyer of Gw may enter into partner remains
I agreement with partners that they 3 Fixedperiod same

shall not carry on similar business Ps into will unless
for a specified time local limits 4 Adding newdeed

Note Whether a property is Ps property undertaking provide
2 partner's property depends on intention adventure otherwise

agreement

19
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3 M I N OR AS A PARTNER S 30

Basic sights 2 Rights Liabilities upon
of a minor attaining the majority

situation 1 situation 2
minor cannot minor Elect to become Elect not to
become a can be a partner become aptn
arther in a admitted Expressagreement
firm for benefits mere silence Give a

of PS public
notice to

minor minor is He shall once he that effee
hassight entitled to a elect to chooseto liable
to access share in the continue continue as amino
inspect profits property as pens he is

within personally
Not

and take of the firm liable for
copy of 6ms of liable for the acts a
BOA attaining all acts of the firm

majority firm since after givin
A minor on attaining the obtaining he is publicnotice
majority may elect knowledge admitted can sue
either to continue not that he is to benefits the partner
to continue in the PSE admittedto of Ps for settling
within the prescribedtime benefitsofPs the accoon

Notes His share inprofits
minor cannot ask for property is same
settlement of accounts as that of in case
while he is in continuance of minor
and he cannot sue
minor upon attaining the
majority has to prove in
the court that he has no knowledge that he is
admitted to benefits of P S

20

CA KOUSHIK MUKHESH



PART I

4 RELATION IN R T THIRD PARTIES

Partner as agent having 2 Partner's implied
an agents 18 community of int authority 5.19

Every partner Ina Ps He is an agent General Exception
is an agent every pin only if he rule to genera
for his acts is treated acts in the
done in the as both course of the Any act

out

course of the Principal business of done by the foll
business ofthe as well as the PSF apartner wingar
firm an agent Chot which is exceptions

personally in kind to the
of business genera

when he is when he is carried by rule or

acting for acting on PS will implied
himself in the behalf of bind thefirm authority
common interest other pros
He is treated He is treated legal Immovable
as a principal as agent related property

related

submit disputes compromise withdraw
Acan transferto arbitration settling a suit suit
of of Imp

Admit
liability

IM Pr

Others
I

open Banleales Enter PS Any othe
special event

21
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PART II

mode of Extension Partners authority
doing an restriction in an emergency
act to bind to partners S 21
the firm implied
CS 221 authorityS 207

An act done the binding
a firm mayby the pins effect is notwith

in normal tone only by contract standing
course will if act is btw pens any such
bind the firm done infirm extend restrict extension

name Cor impliedauthor restriction
with an intent ity to any a firm is
to bind the of thepartners liable to
firm acts of

pins if

It is within his third party doesn't
implied authority know of restrictions

votes The firm is liable to indem
As per s 19 5.22 Tom nity the partners for his
will be liable for acts acts done
of partners if all these
ends are satisfied
Acts done by partner in emergency to protect
Acts done in normal firm against
course of business and loss
in kind nature Act like how a man of or
Aet done in tiomnamel inary prudence would hat

with intent to bind the firm done in his own case

22
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5 LI ABILITY TO THIRD PARTY S 25 27

Liability of 2 Liability of the 3 Liability of
Ptr for the firm for wrongful the firm for
acts of firm acts of partners mis appin by
CS 25 CS 26 partners

S 27
A firm

Any act done A partner will be liable the firm will
by firm will will be liable for wrongful be liable to
bind all the only if the acts of pins make good the
partners act is done towards third loss caused if

while he party if all
All the partners is a the following situation
shall be jointly partner conditions are Partner has
and severally satisfied recd money
liable for the or property
acts of thefirm with his
cats includes and I end 2 implied auth
omissions also Act should Act done ority from

bed one by is within a third party
a partner in scope of and misappli
normal course authority it
of business explimp situation 2
Chet includes money the
omissions also property is

recd by ththird party has incurred a lossy firm and
injury penalty as a result of while it is
wrongful act omission in the custody

of firm the
partners has
misapplied

23
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MOST IMP
LEGAL CONSEQUENCES OF PARTNERS

6 COMING IN AND GOING OUT CS 31 S 35

Admission 2 Retirement of
of partner a partner
CS 3D CS 32

General special modes of Nature of
rules rules retirement Liability to

the retire
partner

a By giving
Admission the new noticeand express
of a new withconsent

greedment the
partner liability

personas will not of all partners
a partner be liable partnerRetire by giving a

to retired

is possible for the
only with acts done notice to the partners

analysed
the consent before his in case of psat well

as follows

of all pints admission
Liability for liability for

enerally liability However a acts done acts done
of new partner new partner beforeretirement afterretiremen
commences from may agree
date of admission to accept the

liability for Agreement Nosuch PN PN
the acts done entered agree given not
before his withTPR ment given
admission partners

Not Liable
he concept of to do so the new Not Liable liable
bringing out new constituted firm liable PN
contract substituting has to take consent public
old one is called of creditors todischarge
Novation old partnersand create new contract

the

24
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contd
ABI LT Y Assets

3 Expulsion of 4 Liability 5 Insolvency
a partners 533 of estate of

deceased partners.gg
Of a partner

S 347
under thefollowing
conditions a pint the death of a Effects of
may be expelled partner will insolvency are

lead to the as under

end
dissolution 1 Insolvent pin

and I end 2 of Ps cannot contin
Decision Decision contract unless as a partner
bymajority to be btw the there is

take in pins to a contract to be a pthrMM
Goodfaith expect otherwise

He shall cease

from date of
order of adjn

The estate 3 Estate of IP
Test 1 Test 2 Test 3 of DP is not liable for
Expulsion Notice Gave not liable acts done atte
made in served on him a for acts insolvency
interest of concerned GBH done after 4 Firm not liabl
PSF partner for acts of
Addi notes

his death
Ip done after

Expulsion not in accordance insolvency
with this section is void 5 Generally the
Invalid expulsion will not insolvency of a pthr
affect the firm well lead to dissolution

of the firm However
partners may agree by
a contract otherwise

25
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y
ADMISSIONS AND NOTICE BY

AN ACTIVE PARTNER CS 2345.24

a Admissions made b Notice to an
by a partner active partner

CS 23 CS 247

General Exception General Exception
rule to rule rule to rule

Any admission the admission Notice
representation representation toapthr Notice
by the partner made by the who will not
will act as the partner will habitually given
evidence against not bind the acts for the concer
the firm if the other partners firm will ning
following a ends in the following operate as to affairs
are satisfied cases notice to offim

firm

and 1 and a case 1 case 2 Notice is
Acts are Acts are Acts are nets given to
concerning done in done not not done a sleepi
the affairs the OCB concerning in OCB partner
of thefirm of firm to affairs often

there involvesof thefirm
fraud

case 3

Rights of partner Third party
is limited knows of

that limitation

26
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SPL RIGHTS OF AN OUT G NGS PARTNER S 3645 37

a right of OGP b Right of OGP
for share in to carry on the
subsequentprofits competing Cor
CS 37 conflicting

business CS 361

a when section b options
gets attracted available a If there b In all

to discharge are agreements other
when there exists the OGP in restraint of cases

trade
TheOGP

Retirement insolvency may be If the partner OGP may
discharged agreed that carry on

Expulsion in 3ways he shall not competing
Death namely carry on any business

competing with that
con business upon of a firm

way 1 way 2 way 3 ceasing to be but he
settle his If no ale thesurviving partner cannot d
ale and is settled Cor continuing the 3things
pay him and the firm pins may Hecannot as follows
the share is continued by a contract engage unless
ofprofits bysurviving opt to purchase as such thereexis
property Cor continuing the interest notwith a contract

partnersthen sights of Gp Standing do so
the Ohp his In such case 5.27 of
LR are legally neither Oop ICA1872
entitled to LR haveany
opt for subsequent use Represent licit

firm as pint business
subsequent shark onterestghts name of firm connect
in profits ftp.a ta

27
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9 M I S C EL LA N EO US S 294
S 387

a Right of transferee b Revokation of
of a partnership continuing
interest CS 29 guarantee CS 38

1 when section 2 modes 1 Types of
gets attracted oft's C G

section gets
attracted it sale charge c g g

mortgage
Ven C G given

any pthrhas to the to a TP
transferred firm W r t the
his pship txn made
interest to by PSF
another person
i e transferee 2 Effect of CG

on reconstitution
Ineligibility 3 rights of Hee of firm
of thee

Generally upondissolution Generally
cannot Cor ceasure
participate right in
in conduct the share Right in the Past future
ofbusiness share of assets tans tonsofprofits

belonging to
cannot willcannot cannot the OGP

take access be stand
copy the BoA revoked revoked
of
BoA If contract provides differently

Then C G shall continue even after re constitution

28
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I

I GET RATION AND
DISSOLUTION

1 DISSOLUTION

1 Basic concept of Dissolution of firm

As per s 39 of other points on dissm
IPA 1932 when of firm
there is a dish
of PS between
ALL partners it In case of However in
is then termed as DOF the legal case of a
Dissh of Firm relationship pops even

existed btw the if any ptho
partners will be leave firm
discontinued by any

reason it
Hence in a pops retirement is continued
insanity incapacity death of by other
any one phr wont affect tom pthos

2 DISSOLUTION OF FIRM HIS DISSOLUTION OFPS
Particulars D O F D O P S
Continuation It involves discontinue It involves only
of business once of business re constitution
windingup It involves realising It involves re constr

assets settling liabilities revaln of Assetseliab
court order may require courtorderNever req a courtorder
Scope DOF will lead to Pops Pops may not lead toDo
closure of Dot will result in final Dops will result in
books closure of all books closure of books of

outgoing partneronly

29
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3 DISSOLUTION WITHOUT COURT ORDERS
CS 40 S 44

situation I situation 2

By an agreement compulsory
dissolution

Cor
A firm may A firm may A firm shall be
be dissolved be dissolved compulsorily
at anytime by a contract dissolved in the
with consent already ente following 2cases
of all ptnos red into

case l Insolvency case 2 unlawful
business

Cor
If all partners If all partners
of a firm has except one c l c 2
become insol became firm's only Firm carry
vent insolvent business is on morethan

unlawful one adventure
and anyone

situation 3 Firm is of them is
contingency dissolution illegal Cor

unlawful

case I case 2 case 3 Nodissolution
firm started Death of Insolvency

situation 4 Ps at willto carry on

81 111 on
gÉth Incase of Psat win

and dissolved any partner may by giving
notice may dissolve the
firm

30
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4 DISSOLUTION BY COURT ORDER

Insanity unsound 2 Permanent 3 misconduct
mind incapacity

where aptn
where a phr where a partner otherthanthepro
being a active otherthan pins suing has been
partner became suing has become guilty ofmisconduct
unsound then permanently incap which prejudicially
any other ping acitated to perform affect thebusiness
Cor next friend his duties as Ptr of the firm court
of partner may the court may order may orderdissolution
apply to dissolve dissolution of firm of firm
the firm and the
court may dissolve

6 Just and 5 continuous 4 persistent breach
equitable conperpetual of agreements

losses
court may on where a pthrothertha
an application where aps firm a partner suing has
made by any cannot continue willfullyCor persisten
phr order for except with ly made breach of
dissolution of losses in future agreements writ the
Tm on just also upon a mat of affairs of Ps
andequitable application the con conduct of its
grounds court may order business Cor it is no
Eg Deadlock dissolution of reasonably practical

in most firm for other partners to
Loss of continue the court
substratum may order dissolution
ex Eg Embezelment

fraudulentaccount
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5 cons EQUINE oÉ fissocution

Liability 2 Right to 3 continuing
after dissolution windup upon liability after
CS 45 dissolution dissolution

S 46 S 47

General Exceptional upon dish Notwithstandi
case case the property the dissolution

of the PS
be bind by th

liable for the
this doesnot is used as

the term shall
Partners are

apply to follows acts of pthy
acts of any
of pins done

solvent done after
partner dissolution

infirm name Estate of Pay the Next if the 2 ends
until the public deceased debts any surplus are satistie
notice is given partner Liabilities shall be
This apply not of Ps Shared by
withstandingthe pothra LR
dissolution

Acts done by partner Acts done are necessary
in firm name to wind up the affai

of PSF which have
begun but unfinishe

contd and not otherwise

4 mode of settlement s pyt of joint debts and
of Ps accounts S487 seperate debts S 491

Adj of losses affect liability use of Ps use of sepera
out ofprofits Debts of 3rdparty property property
out of capital Debtsduetopthos Fiat topay Payseperate
shared by pins pay capitalofptna Ps debts debts
in PSR AnySurplusShared Balance for Balance for

by pins in PSR pass sepdebts PS debts
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S 58459
6 REGISTRATION OF PS

Application for 2 Registration
registration 5.58 5.59

If ROF
is satisfied

a Basics of registration with the
compliance of
5 58 he shall
Register then application

nature register to whom firm
Enter the firm

ROF of area name in register
time where any of firms

need not be business of
at beginning firm is located

3 Penalty 5.59A
manner of manner of It statementUlss
sendingappn application is not filed with

time ROF may
Post prescribed levy a penalty a

Hand form 7100 every year
delivery prescribed of default

pentee
b contents of regn form

Firm name Principal PoB otherPOBs NameseDuration
adds of
partners

Shall not contain words Rega firm shall
crown Empire ere e use word in
any words givingfalse brackets as
impression of govtpatronage Registered
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S 69

F CONSEQUENCES OF NON REGISTRATION

Basics 2 Rights affected 3 Rights not affected
Generally No civil suit can 3rd party can sue
regn of PS be filedby firm any the firm
is optional person on behalf of partners can claim
Therefore se toff 3760
here is no

tin against3rdparty
for breach of contract A legal representativ

penaltyfor unless of deceased partners
non regn 1 Firm is registered may suit for settlem
However 2 Personssuing is shown nt of ales
PSA 1932 in register as partners Estate of insolvent
has given Neither firm nor a partner is liable to
somecases pthr can claim setoff pay
where psf on a suit with 3rdparty partners can sue for
cannot for an amount 3700 settle the ales settle
lawfully No partner can sue tim assets pay share at
enforce its coolotherpartners except the time of dissolution
sights if for At the t
it is i settlement of'amistdiss

unregd 2 Realisation ofassets
3 Payment of Liabilities
4 paying his share
3rdparty can sue the firm

case

Death of a partner Admission of paste
in unregd firm in a unread firm

surviving partners may firm after admission has
sue 3rd party on any to get freshly registered
subsequent issues without with new admitted partner
registering the notice of or else it cant file the
death with ROF case
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