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4 -TYPES OF PARTN ERS

Payticulaxn Aha\ysng
|- Active X TS a pevéon who become a parmer by an
patiney agreement.

¥ Achively pagticipareg (n the conductt of ‘P

%x he ok ag a agent of all the partmen in
ovdinazy cource of Ps-

% te need o give public notice ot wsetivement
+o awtolNe himeelt from all liabilitiez of4er
hig§ wetiTement.

&-g\eep'm%/ * TS a pereon who become a partner by an
Dovmantt agreement -
pariner |% Denot actively participare in conduct ot (P<.

% He need not give any public notice ot hig
yehirement.

K el Faide S1iRbie [ Fah SHhélAdote/\e+ active
pa¥tnexs.

3 Tncoming

X He I8 a4 pervion who ie admitted in an

alveady exigting fivm ak A& payiney:

Postnesy
% AdMiggon oMy with congent ot all
OtheY parines-
% He i& not liable Hor the acts of the
o dene beAfovre his admigkion.
4 outgoing [¥ ke & a Parines who |leaver the Hyn
Pagey while other pavtnex decided 4o continue

Hhe Hr. ,
¥ He i& liable 4or the acie of the )
ofHer hig vwetrement A€l he giver a4

Public notHee o0+ hic veRyement

- Nominal
pasiney

¥ Yo 12 a pPeveon who lends hig name.
¥ e has no rveal intereat onn Hwn. r

Kk He doeanot posticipate 1n conduct of Ps’.
¥ be & not entited o Profits.

* e (g liable 1o thivd pogiex for aci of fiam.
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Partiiculat petalls .

b Partner |%X He £ entitded only Hfor pyofik:

N Pt [% He & not liable 1o Zhoarve (oKes.

oNly - ¥ He ig liable ~o thivd posties —or the
octs of e Fan.

*. Paytney |¥ Pastneyr by holding out i& also called as

by Pastnerehip by extoppel.
holdin@ out |¥ Cconditione for atbvacting PgHO
* A _peyson Teprerented himeelt oL A

paser Cor) Knowingly Permite othex
1o wepresent hig haxwe-
ke g latrer S‘\'DPped[r\ot allowed +o
deny the pastnerchip, w it the creditoxk
who on the -Hf=ith that he i< X pafimer
qiven cyedit 4o fHiom-
KOUE}MK\&%F\TH pesg VY

K- Al pevions become PpPasimeX by an agreement
either express/implied by conduct.

¥ Nominal Pastnmext donot get P'xov{‘—\ﬁ Shave,
lnetead they veceive oOther yvemuneyaton:

% Theve (g no P without =ghazing liability.

~ Peymtt+ted

Shave of Liability v~ X «~  Not permitted

X Partner by holding out liable only touwowds
creditoX and hot ot all the acik of f+iom.

Example
Pagticulan P~ A P-B P-C P-D Remogits,

Shate ot Protite v’ v’ v’ v’ Peym (tted
Share of [(0%kei v’ \/ v’ / Perm ttted
Bhate of protite v X v’ v~ Not pevmftted
3hare of |0&keld v Y N v Pevm CHed
Ehaye of Liability v v 7

ol

IS

11



Examples

Bl Poviner \rcpregenﬁ ng D aL a pacfiney
|- and ‘D' hag knowingly permitted:

E Paginer

Parinex

Ccredlt ¥ outgidex

? Yepredents himsgelt
ak o pastney
% Partnher by holding out ig not entited o
shote. ot protR [10Keh He is lidble 1§ both
the conaditions arve <catietied. o
Cl: There (& a Credit amount coming into

KO Ut | Klartdd\ fot HAbshe Ah 9 VA N
Ccg: Tnat creditor should prove N the coust
that he gave cyedit on The falth that
‘D i algéo a paymer.
¥ Reprexentation may be fraudulent/ not fraud
— ulent.
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TYPES OF PARTNERSHIPS

v J
o the bass On the ba#s ot exient
of dutati on of bugnegs.

\/
\J _ v
Pg at wll PS for fixed peried
N \
J VooV .
conditions Othey Tt q PS ™is wtll
v POINtS where a come +o
) (1) P20 Visi om) an end
end - | cnd -3 1 £ Made Vpon the
No fixed ~ No Provigen by a contsact expizy of
pexiod 1¢ ¥ ; arto the  Fixed
agreed  JKODSHIKE PAAFHASHALAW
€or Pg
v VooV J
T ony ome of Tf a PS oy Parhcular PS  Geneyal Pg
the condition fixed pened J \
(< not garistped 1€ condinued V

lE ¢hall not be even after whe¥e A £S  wheve & pewon
treated ag P< expizy ot 8 dowmed fox  becomet porimer

o il fined penod; prdsecution Of ith anotirer
it ghal) beome gingle adVen  only for pagticular
PS at twtll —tuse Along  od venture, it

from expioy of with comsying i¢ called ?PS"
fixed PENOS  on confinuoys (Note New paofmer
bugne, we | in PPC g liavle

ad venturye)-

v Voo v
Thig ig¢ a PL created Hfoxr  GPS 1 diftevent  Pasmen in aP<
bugne & in general - from PP<, hag Liability on

whole buEnedl.
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PARTNERSHIP DEED
N

N
Ra&cs contenie ot a
P< Deed
N J Lo
P2 18 an agseement Tt may % Name of Ps Fym-
blw Q] more pevcons be in K Namex of 5hexk.
* Nature of buginek.

WIMing/
Ve¥bal X Place of bugne.
N2 N % Dot ot Commenceme

AN agreement Tt 1S dedmble -nt.
to 1egi€terthe X Du¥ah on of <

getting oukt _ ‘
T&C PS relahon ghip 1o *cap”rcq\ ¢ 0N 13 butisn

bl pattnex 3}’2 id Eﬂm % Prott ahading watio

1e called af, SISpUTCh. Tntcyert om drawl

' pe pedd®UISHIKS PAATHAS DA on capteal

. and
J N} many moge-
Tt should be I+ PS hasr
Stam ped ¢ immovable
cay e«—r-u\\v propextier, Then
dyatied it 1€ mandahy
“+o rvegictex the

Deed-
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TRUE TEST oF °

v J
Intoduction Analygisg
\Y N
whether a Telation N}
blw }[mere pevsong Agree ment
(€ P Covynot i
decided by following | J
3 egtentialelemenk. PSS 18 Thig tg
cyeated vnlike a
Agveement out ot HUF where
ghomng the le 4agreement & mem ber
BUGNek (C Carred and Not of fam {1y
on bg all/any of out of Sty gers mght
themn actt W{N
. P s PAATHA@H%E@%
mutual agency Sha'nnca ot profiis
J J
J X7 , J —
Lt i8S the Evewy pastney (£ Shaxng of Exceptions

cagdinal  both pnncipal
sule oF aA well ak an
PSS daw- - oagenl-

o
Hence, a mutual  ActE of the
agency amongst  partner o
parties gowwmed  behatt +imm
40 do bu@§negK  cnall bind
and mauwing a\l POTAnCA.-
protits & chorring

PMVHHE ¢ deemed
A" Paster TP

profits among aye oX ondey

the parime2s 18

an e «Lenhal

element bul”

not the only

e #ential.

\ N \
Receipt of Receipt Receipt
money by by an ofomuity
a lender of agent by a widow
money 1o a
buginegs Receipt by a previoug

owney ok comgideration
for Good will:
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UNITQ: RELATIONE OF PARTNERS

Leqrning ob.jectives

NG
J \) N v
' Relation of & Mutual 3 Mutual 4 Pm plied
pastnen with NI autier and  autheority

one anothey liabilitie
N v \)

F- Rights 4« b- Admifsons <- Paytnership
Liabilitier on by a pawiney pro perty.
Teconttitution

oV
2 Righte of the 4 Liabi \i Ty towar AL |o IY\\nO'f
th¢omin ¥ pag
MQM@W&PAATHASHALAW pmf«mer
= ‘. 7
Revokatiom Of Vaziowt eveni and
continuing quarantce R affect
N
J \ ) \) \”

Admigsion Death Retivement INSolNent Expulgion
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I Bagic 7Mgh¥€ and Autiea of Partmen (PastT)

\

J N% .
Geneval duties of PutyY 4o indemity

Partnes Cg ) for +h:¢l/ 1o C£-10)

\! N J N;
Act tor Act in cage —| cCale -3
gryearest Juat 4 Fyaud by partner Fraud by
common  Aaithful of- Hirm againet  pastner om
advantoge manner 374 party Co ~payinen
of firm % | \”

N N/ \l/ That partner

Rendey true accoontt gte Step] commi tk—ing

and full in4ormation 3T party pPasther fraud (¢
of t¥M Ho the partner  Wil] cue commiting wWholly
cov) leqal Tephe@iaa I S AndH AL A Vet pon i ble

fivm Call  liable 1o fo¥ all the

pasiheys) [hdemnify Confequencet-

1S liable- fivym HJorv 0K

cawed
N%

Amount &0 byought in

wWlll be a&ic¢™ buted

among<t the sayinert

v
Deteymination of Ngh¥’ and qurier by contsack ($-1)
v N%
The mutual »ight®€ and dutia guch contralt may
of parthex (8 Adecided by yovide Hor agreemenk
contsalt  blw them- (N vesfsaint of frade

notwtthctanding Tndian
Contvact AUc, | TFA.
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Bagic 7ght€ and dutiea of Partexn (Pasti)

J %
The conduct of mutual mnghte and
bugine g (Rights) llabilitiea of +4he parsinex
(3 1Y) Cg-13)
N %
N v %
Every partney  Bvewny pagthey I Right o
has a sight to = €hall ack Temuner atiom
take part in diligenfty \
conduct o the N/ J
budiney of PS- Genevally &pl cate
NO Temn
Acceg, ingpet  Regolving the 1o pa'(s’mer N
and take cop differencet in N
of all boows O LERIN S PA SHREMMSYDM
frm N provider  of trade
L v NV —
Vv n  \/  Routine changein Remn payable.
Py tis legal  marter  natuee of
pastney vepT- bu& ne
N N
Majonity  Congent ot
Partnexs  all pastnes
\) |} \)
£ Dndemnification & payinex 3. Intevest 3 Poofii€ £ loket
may claim on capital ase Shased
N y intevaat on may be pafd; eaually.
Partner o Fsmdo any adv/pyt  that too only
firm partmer made beyond  out ot profix.
J cndal capital @ 6% pa
Lok cauted, N N
due to hig | made pyt/ & Tn 3-TO potect Y Acted hew a
wolHu incuwved  emergency fixm againgt man of ovdinawy

negligence Liability
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' OTHER RIGHTS AND DUTIES

N2 \) \/
I* PS po0pesty a: Application of Pevsonal profitk
C<1Q) PS property (8IS eatned by a
Nk | pastner (S-(b)
J \3 \; v
tow 1o Creare Good wtll a& PS property A patiner
PS pooperiy? a propexty <Shall be chall be
N exclusively  liable 4o
\/ Cor) N used for budinew give kack
Paoperty PropeTly of the fiym onteL profiiE made
ghall be acoyuived deed mentiong py him o
brooght 1nNto by purchase otherwise- the fiym in
fizm oL a Cov) othey wigce the following
commen ¢hock. out of fizm B Cases
KOs HIKS |IPAATHASHALAWD v
\ v Profit made PRt made
meoning of §W gituation of by v&ing fimls by Carsying
G @ dikolution name/ property on of a
6W 1< the value N5 o) bu%%ne;&s bugine K
of sepUtation of cor)  conmections. compeﬁncp
a buginek howe AW may GW may be wWith fir m'S
in vepect ot profik  be gold  Qold along bu$nNeel.
eotned over+awove Seperately with othey  Righk « Auties on change
noymal level of 2 a¢UeR In fism CS- 1)
PIfiiE when comp  Amount Shaved among change Aftect
—ayed with another all paginex ; vnte K I Admi&aon | Rightg
bugne in Same line deed provides otherwice. |a-Ceaguye ot |AUHE
Note: The buyer of Qw may entes into pos They remaing
! agreement w it pasther that they |3 Fixed perod|Same
ghall not carsy on LGmilay buginex | Ps Imo will Uhlﬁe%
Hfor a gpecitied time | local limi4€- | Adding new|deed
Note: Whether o Property ie Pe peoperty] | undertaking] [PPovide
2. pavineds property dependt om intention | adventure | THEL
agyeement -
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' MINOR — A2 A PARTN ER (S:30)

\/ N%
|- Basic mghtk Q- Right€ 4 Ligbilitieg vp om
of a minor attaining the majomty.
v N Veituation~  Situational
MinoY <cannot Minos Elect to betome Elect not o
become a can be A paginer. become a pmy
paytner in & admittad * EXPTe& agreement %
5om . ~or benefie |- Mere ¢ )ente * Give g
of ‘pg’. \V PUIsA C
v ) v ‘ \ v hotte 1o
min ey MiNnoY (¢ He @nall  once he Hhat ettt
hag oight  entiled o a electto  chookeo ¥ Liable
+o accex, ghanre m 'The oentinue agL a minovw
ngpect SPAALTASEAL AW % ot
and +ake o+ +he ‘Gmm within  pewonally hable for
copy of- bmS of liable for e ack of
BOA - N attaining all ack of | the fiym
\ mQJW‘“\H/ fiom gince | after giving
A minor on attaining the obtaining he i< puBlUC notice
mc\Jcm"\y may elecl- Knooolquc admitted | ¥Can LUe
either To  continue/ not that he (< -o benefik |the pasiner
to  continue in dhe PLF admiHeddo of pg for Sefting
the accouni

wlthin the pres v bed fine. benedik OH&\]/__J

N O fer
minoy cannot a<k Afor
geitement ot account
while he g in continuanc,
and he cannot <ue -
© miney Vp oM attaining the
maj ority has to prove in

s Shate In profik
£ propesty (< Same
as that of in cale
of minoy.

e court that he haik no knowledge that
admitted o benet+Hi ot p-&-
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PART—- T
M RELATION W-RT- THIRD PARTIES
. . Y
I Pagimey ax Agentc having R: Pastne’s implied
an ag\le/ntcg.lg) commonity of int. authoxity ($19)
\” V- 4 NV 1
Every posiner Tna PS’ He I8 an agent  Genewal Exceptions
18 an agent  evepy pts only it he Tuke 40 genew|
for_hig acik | ¢ reated actg in the \Z Sule
done in the as both  Courle ot the fAny act d
Coutge o fhe  Poincipal buginess of done bY  The g0
budneX of the at wellar +he PQF. A pasey  —uing de
Hrm.- an agent: Cnot which 18 exceptio

| pewonally) In Kind 45 e

\/ é of bug\neR  general
when he (SKOUSiKE RAATHASHALSNE by Syic of
acting |for acting on PS, will imyp lied
himee indhe behatt of- bind the fim. authority
Common Interett  others Pt \”

N A \ J
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