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Industry or Product Cost Unit Basis
Automobile Number

Cement Ton/ per bag etc.
Chemicals Litre, gallon, kilogram, ton etc.
Power Kilo-watt hour (kWh)
Steel/Sugar Ton/Kg.

Transport Passenger- kilometer
Gas Cubic feet

Textile Meters

Paper Ream

Soft Drink Per case of 24 Bottles
Timber Cubic Foot

Nuts & Bolt Per Gross

Ice Cream Per Gallon

Industry Sector Cost unit

Brewing Barrel
Brick-making 1,000 bricks

Coal mining Tonne/ton

Electricity Kilowatt-hour (kWh)
Engineering Contract, job

Oil Barrel, tonne, litre
Hotel/Catering Room/meal

Professional services

Chargeable hour, job, contract

Education Course, enrolled student, successful student
Hospitals Patient day
Activity Cost unit

Credit control

Accounts maintained

Selling

Customer call, value of sales, orders taken

Materials storage/handling

Requisition unit

I T P,

1ssued/received, material
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Personnel administration

Personnel record
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S. No. | Method of Costing | Examples of Product/Services

a. Unit/output. Brick, Cement, Coals, Flour Mills, etc

b. Batch. Nuts & Bolts, Medicines, Biscuits, Garments & Spear
Parts and Components, Toys Making, etc

C. Job. Printing, Foundries, Work-shop, Advertising, Repair,

Interior Decorating, etc
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e. Process. Textiles, Chemical, Oil Refineries, Soap Manufacturing,
Paper Manufacturing, Cement Manufacturing etc

f. Operating. Transportation, Hospital, Hotel, Water Supply, Power
Generation, Colleges, Airlines, Agents Services, etc

Operation. Welding.
Multiple/Composite | Motorcar, Airplane, Machine Tools, Type-writer,
Radio, Cycles, Sewing Machines, etc
Example 1:
Industry Method of Costing Suggestive Unit of Cost
(a) | Transport Operating Costing Passenger k.m. or tonne
k.m.

(b) | Power Operating Costing Kilo-watt (kw) hours

(c) | Hotel Operating Costing Room day

(d) | Hospital Operating Costing Patient-day

(e) | Steel Process Costing/ Single Tonne

Costing

(f) | Coal Single Costing Tonne

(g) | Bicycles Multiple Costing Number

(h) | Bridge Construction Contract Costing Project/ Unit

Example 2:

Identify the methods of costing for the following:

(1) Where all costs are directly charged to a specific job.
(11) Where all costs are directly charged to a group of products.
(111)  Where cost is ascertained for a single product.
(iv)  Where the nature of the product is complex and method cannot be ascertained.
Solution:
S1. No. | Method of Costing
@ JobCosting
(11) Batch Costing
(111) Unit Costing or Single or Output Costing
(iv) Multiple Costing
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