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TAX RATES FOR I/HUF/AOP/BOI/A]P OLD SCHEME

TAX RATES AND SURCHARGE $ SELF NOTES
AI’I’LICABLE TO OTHER ENTITIE
L. Resident Individual below 60 ml:‘gd‘l’l:;n; 3 { ———— Applica TRateof |
2. NRirrespective of Age ividu; lent) 60 yrs or T [ndlvulu.\l Rate | = _ HEC |
3. HUF, AOP/BOL ATP Ln\mnmnmm.nw,\-m n f;::z:::;l;‘;;:l::'/‘:“m 1 K vsconce ”‘“m . lCr’T‘ |TI>10Cr) i
I T e AT R | ] . [Don T R BT
| Total Income | R’::’ Shorteut | i" Total Income \Rllcs% 1 Shortcut { (( ‘"O’Ir:z‘rl:\lt‘;;;:)::‘::{"n?‘“md 25% . | il
t 1 } ; T s | Total lncomc Rates % | Shorteut | 7ot stz Sl ~—{
il | | Uptoz3.00000 DENI B iR | L vl S {7 ST G T |
Upto ¥ 250000 Nil < I% 3 | | S — E rOlhcr( Companics 0%
¥2,50001105,00000 | 5% | 212500 | | 1300011050000 | 5% | 210,000 | Upto 25,00,000 Nil e : -
[£5,00,0011010,00,000| 20% | 2112500 | | T5:00.0011010,00000 | 20% |21,10,000 | 13500001 1010,00000 | 20% |3 10O °l N . .
[Above T 10L {30% | - | [AboveXloL 130% | - | |Abovez oL 30% il [ 1w | 1P%
NOTES T Co Operative Socicty | 10% | -
: For 14t 210,000 20% | e cia]as
1) Ind/HUF/AOp/BOI/AJP have to pay tax as per default SURCHARGE For next 210,000 30% 5 | 12%
scheme sec 115BAC. However they can opt for old regime. Surcharge : 1/ HUF / AOP / BOI / AJP as: y For the balance |
h: on Income
2) HEC is applicable @4% [after surcharge or Rebate] l SureE A) In case of an Local Authority & Firm, where TI < Zlcr,
No, Income u/s 111A,112 &d Other aggregate of income tax & surcharge shall be restricted to:
3) Rebate u/s 87A 1124 & Dividen (Tax on lcr) + (Total Income - Tlcr)
a) Assessee is Individual 1)| TI [Including Income u/s 111A,112 & Nil Nil . .
b) He is Resident in India 112A& Dividend does not exceed 50L) B) In case of an Individual & HUF,
c) W}‘mse TI(From All Heads after Deduction) does not exceed 2)|T1 [Includ_ing Income u/s 111A,112 & 10% 10% Total Income | Income tax & Surcharge restricted to 1
;3:‘. 1o T0.F u . ] 112A & Dividend exceed 50L but not Icr] T50L </=ler | (Tax on 250 lakhs) + (T1 - 250 lakhs)
ebate= 500 or % of tax payable, whichever is lower = Tler </= et 31 crore with surch @ 10%) + (T1- 21 lakhs)
d) Rebate not available for tax computed u/s 112A 3T [lndud_mg Income u/s 1A, 112& | 15% 152 (TixodR1ier 5 2
112A & Dividend exceed 1cr but not 2¢r] 32cr </=3T5cr |(Tax on 22 crore with surch @ 15%) + (T1 - 22 lakhs)
. Z = 2
4) Rounding Off 4) | T1 [Excluding Income u/s T1TIA112 & T s Exceeds Z5cr  |(Tax on %5 crore with surch @ 25%) + (TI -5 lakhs)|
{52884 Round off of Total Income | R/o to nearest multiple of 210 | 112A & Dividend exceed 2cr but not C) In case of a Domestic / Foreign Company, where TI Zlcr </=
$.288B| Round off of Total Tax __ {R/0 to nearest multiple of210 | exceed Scr] - *10cr, aggregate of income tax & surcharge shall be restricted to:
. . . 5)|TI [Excluding Income u/s 111A,112 & 15% 37% (Tax on ¥lcr) + (Total Income - Ticr)
5) r'l\n)AIESfld;;: Ininllldl;x:l whoze 60;‘}1/'_801}1 bm};daydfa}l]ls on . 112A & Dividend exceed 5cr] D) In case of a Domestic Company, where TI > ¥10cr, aggregate of
6;)‘/8(?1"1 B 9 Lre;xe ’as. a\lr‘ig’,cr’)mp ete_ vl’ S age? 6) | T1 [Including Income u/s 111A,112 15% 15% income tax & surcharge shall be restricted to:
S years f)n ].'idli)( A {;'m?b] 2(;-4 x},]e i\ -0-:2? (AY -02-?-2)) & 112A & Dividend exceed 2cr but (Tax on Z10cr with surch of 7%) + (TI - T10cr)
IaZ:nit ;(Y\;Z:}gumm ;e_xg:) OeOOm ihchishegbasic xemption not covered by situation 4 & 5] E) In case of a Foreign Company, where TI > 10cr, aggregate of
,00, 2,00, .

= In case of AOP (consisting of only companies as its member), the income tax & surcharge shall be restricted to:
6) Special Adjustment:

maximum of rate of surcharge is 15% for AY 2023 & 24 (Taxon 210cr with surch of 22) + (TI - T10cr)
If assessee (R) has special income (111A/ 112A/112) & cannot
absorb BEL, then he can adjust special income & balance & OPTIONAL TAX SCHEME
special income liable at special rates. Particulars l Sec l
SPECIAL RATES 1) Individual/HUF/AOP/BOI/AJP 115 BAC \
== - = e s 2) a. Domestic Co 115 BAA
Income Rates b. Domestic Co Engaged in MNF 115 BAB
STCG referred to in sec 1114 (Securities) 15% 3) : Co-op Society Engaged in MNF 115 BAE
. Others 115 BAD
LTCG referred to in sec 112 20% - = S =
" These sections require you to have knowledge of certain other
LTCG U/s llZA(ch&;:::l Z1Lakh 5 10% sections as well & hence, it will be discussed later in detail” \
Casual incomes. g Lottery, hamwmmny etc.) 30%
(Sec llSBB 3
h/E: 115BB 60%
Sec 115 BBJ \e«mnnm@ﬁmmonhug;m [FA2023]
Maximum Marginal rate f2rae

[30% + 37% + 4%)] Po



available as of now

For Individual /HUF / AOP/ BOI/ AJP have to pay as per sec 115BAC
of the Act as default scheme however they may opt foe old scheme.

. # Firm/LLP/ Local Autority / Foreign Co - No Alternative Tax Scheme

Condition : 1 Restriction on chiming deduction or exemption

DEFAULT TAX SCHEME

RS ER

SLAB RATES SEC 115BAD ALTERNATE TAX REGIME FOR CO-OPERATIVE SOCIETY

1) For the resident co-operative society, tax rate will be 25.168% (Tax 22% + surch 10% + HEC 4%)
2) The condition for concessional rate shall be that the total income of co-operative society is computed -

NEW(Default)

) ‘A 2023 IMP Hait
; — Sec 115BAC (1A) [FA 2023] =it a) Without claiming the following deductions
Deduction can't be Taken Deduction can be Taken Total Income |Rate (%) Shortcut > Exemption for SEZ unit contained in section 10AA
| salany: Salacy: Upto 2 3,00,000 Nil > Additional Depreciation u/s 32(1)(jia)
1. Leave travel concession sec 10(5) 1. Transport Allowance granted to Z3Lto 6L 5% 15000 > Deductions u/s 32AD, 33AB, 33ABA, 35(ii)/(iia)/(iii) (1)/(2AA)/35AD/35CCC
2. House rent allowance sec 10(13A) a divyang employee T6Lto 9L 10% | 30000 > Provisions under Chaper VI A
3. Entertainment allowance & 2. Con T9Lto 12L 15% 45000 b) Without Set off of any loss ¢/f or depreciation from an earlier AY, if the same is attributable to any of the
Employment/professional tax u/s 16; 3. Any Allowance granted to meet Z12Lto 15L [ 20% 60000 deductions referred in point A. Also, the same cannot be carried forward.
4. Free food & beverage through the cost of travel on tour or on Above T 15L | 30% < ¢) By claiming Depreciation u/s 32 except Additional dep!
vouchers provided to EE o

w

. Some of the allowance mentioned
in sec10(14)

1. Interest u/s 24 in respect of self-occupied

transfer

4. Daily Allowance to meet
ordinary daily charges incurred
by an employee on absence from
his normal place of duty

or vacant property referred to in Sec 23(2). 5. Standard deduction u/s 16(ia)
(Loss from house property for rented

house not be allowed to be set off under Deduction:

any other head & would be allowed to 1. Deductions Sec 80CCD

be c/fas per extant law)
PGBP:

1. Additional deprecation u/s 32(1)(iia);
2. Deductions u/s 32AD, 33AB, 33ABA
3. Various deduction for donation for or

expenditure on scientific research

(employer contribution on
account of employee in notified
pension scheme) & Sec 80JJAA
(new employment), SOCCH (CG
contribution towards Agnipath
scheme

contained in sub-clause (ii) /(iia)/(iii)

of sub-sec (1) /sub-sec (2AA) of sec 35;
4. Deduction u/s 35AD or sec 35CCC;

1. Deduction from family pension u/s 57(iia);

Deduction:
1. Any deduction under chapter VIA
Exemptions:

1. Allowances to MPs/MLAs sec 10(17)
2. Allowance for income of minor sec 10(32)
3. Exemption for SEZ unit contained in

sec 10AA

PGBP:

1. Depreciation is allowed.

IMP Hail

Condition 2: Without Set off of any loss ¢/f or depreciation from an
carlier AY, if the same is attributable to any of the deductions referred in
point A. Also, without setting off any loss under the head House Property
with any other head of income. Both the losses mentioned cannot be ¢/f

Condition 3 : For opting the Scheme 115BAC

|

v

If assessee(I/HUF)

has no business Income
|

il
Every year before filing of ROI

v

Ifassessee(I/HUF)

has business Income
|

1. Before filing ROI

2. Once opted cannot be withdrawn except
where it was exercised by assessee having
business income for PY. other than the
year in which exercised

3) The concessional rate shall not apply unless option is exercised by the co-operative society in the prescribed
manner on/before the due date specified u/s 139(1) of the Act for furnishing the returns of income for any PY
relevant to the assessment year commencing on or after 1st April, 2021 and such option once exercised shall
apply to sulvscqucnl assessment years.

4) Provisions of Sec 115]C, AMT, shall not apply to such Resident Co-operative Society. Similarly, provisions in
Sec 115]D relating to carry forward and set off of AMT credit, if any, shall not apply

5) Option once exercised cannot be withdrawn.

Rebate u/s 87A ¢

1) Assessee is Individual

2) Heis Resident in India

3) Whose total income (From All Heads after Deduction) (Normal +
Special excluding Agriculture Income and Exempt Income) does
not exceed 3 7 lakh
Rebate= 325000 or 100% of tax payable, whichever is lower
Rebate not available for tax computed u/s 1124 [FA23]

SEC 115BAE TAX ON NEW MANUFACTURING CO-OP SOCIETIES
# Marginalrelicfin case of income slightly exceed 7L: 1. Assessee - Engaged in Manufacturing, Co.op Society in India (Resident)
Rebate u/s 87A is subject to marginal relief from A Y, 24-25, if =
net income exceed 7 Lakh but does not exceed 7,27,770 income
tax on such income cannot exceed the amount by which net
income exceed 7 lakh. [FA 23] :

IMP Hail

2. Following are not considered as facturing :

(i) Development of computer software in any form or in any media;
(ii) Mining;

(iii) Conversion of marble blocks or similar items into slabs;

(iv) Bottling of gas into cylinder;

(v) Printing of books or production of cinematography film; or

# Further Points :
1. Income Chargeable at Special rate

Income Rates (vi) Any other business as may be notified by the Central Government in this behalf;
STCG referred to in Sec 111A (Securities) BT 15%
LTCG referred to in Sec 112 2 20% 3. Tax Rates : Income
LTCG u/s 112 A Beyond 21 Lakh 10% 1
Casual income (e.g. Lottery. Horse winnings, etc.) (Sec 115 BB)| 30% [ 1
2226 i ) v v
Out of Manufacturing Other Activity
s s Y
2. Surcharge : I / HUF / AOP / BOI / AJP as: Activity (Eg Dividend Rent)
u/s 1114, 112, 1124, |
o Dividend Income | Other ol
1)| Tilincluding Income u/s 111A,112,112A & - o 17.16% 25.168%
dividend income does not Exceed S0L] N (15% tax + 10% of (22% tax + 10% of
2), 1 [including Income u/s 111A,112, 112A& dividend 10% 10% surcharge + 4% HEC) surcharge + 4% HEC)
income exceed SOL but does not exceed Icr.] )
3)/TI [including Income u/s 111A,112,112A & dividend o 15% | 4 Option once taken cannot be withdrawn
income exceed 1cr but does not exceed 2cr.]
4)| TI [excluding Income u/s 111A,112,112A & dividend ot 25% 5. Deduction u/s 115BAD cannot be taken
income exceed 2cr but does not exceed Scr.] A
F) TI [excluding Income u/s 111A,112,112A & dividend 15% 25% 6. This option needs to be taken before filing ITR for AY. 24-25
income exceed 5cr] [FA 23] ®
6)| T1 [including Income u/s 111A,112,112A & dividend . . . o
lincome exceed 2er but not covered by sitation 4 & ] 15% 15% | 7 Iflosses and unabsorbed depreciation arise because of above deduction it cannot be taken.




3. Person of Indian origin.

# Person of Indian Origin: A person is deemed to be of Indian
origin if he, or either of his parents or any of his grandparents,
was born in Undivided India. It may be noted that grandparents
include both maternal and paternal grand parents.

Particulars Section 115BAB Section 115BAA |_[Particulars Section nsn,u: : SEC 69A UNEXPLAINED MONEY, ETC |
icability . Any domestic ‘Assessee not to engage in the . 5 T 7
L.| Applicability Domestic MNF Co company manufacturing of \\']“"‘ch ';: ‘I;“v F\. the assessee is found to be the owner of any e S T ey
2. | Applicability of MAT Not applicable Not applicable (1) n«—;‘-vlor"“"““':fr‘f:““r(:':; - u;gr:)r;“ ul n]\n, jewellery or other valuable article and |l[\c :s:nssu : BASICS OF RESIDENTIAL STATUS
- software inany ¢ ? oflers Mo explanation about source of acquisition or explanation - i
3. | Effective rate of tax ) _:v’-"’“" ] 25.168% media offered by him is not, in the opinion ofll]\c AO, satisfactory, the 1. RS is determined for each category of person seperately )
(including surcharge | [Tax@15% (+) 5“"‘]‘“‘11‘ [Tax@22% (+)Surcharge 12} Mining . lock money and the valye shall b ‘l 1o be the income of the I 2. RS always determined for PY because we have to determine the
& HEC) General Rate | @10% (+) HEC@4%] | @10% (+) HEC@4%] ) (,ur\\‘cr:mn‘m m_.ulmi-‘:»bx: s e oo shall be deemed to be the in total income of the PY only
or similar items into 3 & B " .
Special Income (11147|  Special rate + 10% Special rate + 10% (4) Bottling of gas into cylinder SEC | 3. 1tis calculated for every year because it may change year to year
112/1124) surcharge + HEC @ 4% |surcharge + HEC @ 4% (3) Prinjing ofbooks( procction 698 AMOUNT OF INVESTMENTS, 1 4. A person can be resident of more than one country for any PY
— of cinematograph films e e b - " @ ntry are different
STCG derived from 5165% 5165% {6) An other bostoess 2 may be ETC.,NOT FULLY DISCLOSED IN BOOKS I 5. Citizenship ofa country & RS of that country are
¥ transfer of Capital (Tax @ 22% + sur 10% (Tax @ 22% + sur notified by the CG. in this behalf OF ACCOUNT concept.
j| [|Assetonwhichno +HEC 4%) 10% + HEC 4%) 5.|Commion [1) Asscssce should opt for this scheme Where in any AO finds that the amount expended exceeds the * 6. Onus of Proof
depreciation is allowed Conditi Scc 115BAB - In the first year tself | - amount recorded in books of account and the assessee offers no | - ST
Adjustment for 34.32% No adjustment for Sec Sec 115BAA - Before due date explanation or explanation offered by him is not, in the opinion Individual/company Burden lies on the Departme
transaction with close | (Tax @ 30% + sur 10% required 115BAA ws1ss() 1o & of the Assessing Officer, satisfactory, the excess amount may be I HUE, Firm, LLP Assumed that they are Resident, Onus
connection by AO + HEC 4%) & 11SBAB [2) L"j::"::ldn:‘:r‘(l:l’l’;“"l:‘dg“::"" deemed to be the income of the assessee for such financial year % ! that they are not resident is on them
: . :
Other Income where 25.168% 25.168% Sec 10AA - SEZ
no specific rate is (Tax@22% +sur 10% | (Tax @ 22% + sur Sec 32(1)(iia) - Additional SEC 69C UNEXPLAINED EXPENDITURE, i - b
provided +HEC 4%) 10% + HEC 4%) Depreciation ETC A person can be either be
Ticaa TR T - q 3 Sec 32AD - Investment allowance I T
. onditions to be fulfilled for availing concessional rate of tax an -~ bber
S s S“vn’\s Tea, Coflet; Rubbel Where assessee has incurred any expenditure and he offers no =
exemption from MAT development 3 : "
— - — n Sec 33ABA - Site restoration explanation about the source of such expenditure or or the i
Conditions i. The company should be  [No time limit specified e S 1 S o . s
set-up and registered on |Both existing Sec 35(1)(ii/iia/iii) - Scientific explanation, if any, offered by him is not, in the opinion of the |
ozafiez 1.10.2g11i9. companies andpey) 5::“;:(‘2\4-\) National Lab/IIT AD, S:‘tisfac(ory, the amount covered by such exy diture or I If satisfy any of following condition-| If an individual does not satisfy
panies can avail Sec 35(AB) - Inhouse research | P2t ”ef"f’ as the case may be, may be deemed to be the | | qay in India for 182 days | [any ofthe above basic condition
berieht Sce 35AD - Specified business income of the assessee for such FY. or more in PY in sec 6(1)
i 9 Sec 35CCD - Skill Development OR
ii. It should commence  |Need not be a Sec 35CCC - Agricculure SEC 69D AMOUNT BORROWED OR U {5 Sty i i for 60 days in Y IMP Hai!
manufacturing or manufacturing or a extension project UNDI ID 365 days in 4 PPY.
production of an article [production company Sec 80IA-RRB - Part C deduction REPAID ON H D i ;(\:).D.36> da):;)r}\’;l') 5
or thing on or before 3) Without set off of any loss or Where any amount is borrowed on a hundi or repaid to, any {Continuouy :
31.3.2024. unabsorbed depreciation related 10| oo otherwise than through an account payee cheque drawn I
above deduction 3 |
iii. It should not be formed 1) By claiming depreciation on a bank, the amount so borrowed or repaid shall be deemed i 1
by SP““‘"S_“P or Nosimilar condition without additional depreciation to be the iPcome of the person borrowing or repaying the Sec 6()ROR (Resident RNOR (Resident not
reconstruction except 5) In the case of a person h;wmg_n amount aforesaid for the PY in which the amount was borrowed l e etident) ordinary resident)
given in Sec 33B Unitin ;"‘)‘;."\F(Sli-)“";'_';d}“"s’" or repaid, as the case may be. =
tion SO0LA(1A), which ha
iv. It should not use P&M | N similar condition e - 1 e Trd tah of the basic
2 ption for sec 115BAA If he satisfy both the oes not satisfy any
previously used. deduction u/s SOLA would be SEC 115BBE UNEXPLAINED MONEY, llowing conditions given | |conditions u/s 6(6).
V. It should ot use building nl]n:;iefi subject «; Sx!ﬁlze:n ocfll:: INVESTMENTS ETC. TO ATTRACT TAX @60% | |u/s6(1)
" at secti - It
previously used as hotel/ | No similar condition conditions speciiicd in (i) The plained money, investment, expenditure, etc. 1 a) He 175 a n:>|d::nl in atleast
conventional centre deemed as income under sec 68/69/69A/69B/69C/69D gy 10 PR an
vi. It should not engage in would be taxed @ 60% plus surcharge @25%. Thus, the 1 ) 7;05;) ss':r :“::e ;:;rin
any business otherthan | |~ . ez effective rate of tax is 78% (60%+25%+HEC 4%). il 3
: No similar condition - N N 3 the 7 PPYs
manufacturing or (i) No basic exemption or allowance or expenditure shall be |
prf)duction of article or allowed to the assessee under any provision of the IT Act, # Exception to 6(1): The person shall be treated an resident if
thing & research related 1961 in computing such deemed income. I stays in for 182 days or more or else remains Non Resident.
thereto. (iii) Further, no set off of any loss shall be allowable against I 1. Person leaving India for Employment.
income brought to tax under Sec 68/69/69A/69B/69C or 2. Ship crew member.
sec 69D. 1



en/Person of In:
India comes on

Income upto 2 15 lakhs

He would be treated as
Resident if they stay in India for
182 days or more in PY.

Beyond ¥ 15 lakhs

He would be treated as Resident if satisfy

any of following condition-

a) If they stay in India for 182 days or
more in PY OR

)120 days in PY and 365 days in 4PPY.

F COMP.

340 S 12 Bl b

p? A
Indian Company . Foreign Company
82 gomp

) POEM in India POEM outside i
Always Resident Then Resident Then ;“ilndm
Sec 6(3) - A company is said to be a resident in India in any
PY.if—

> It is an Indian company; or . o

> Its place of effective management, in that year, is in India,

IC/ PIO having income exceeding 15L & liability to tax in
another country

[No ] Person treated as RNOR as per Sec 6(1A) & 6(6)

RS depends upon period of stay in India when he
visit India
- Upto 120 days - NR
- Exceeding 120 days but fess than 182 days & 365
days or more in 4 PPY -
RNOR [6(1) & 6(6)]
- 182 days or more
- Sec 6(1) - Resident
- Sec 6(6) - ROR or RNOR

SEC 6(1A) DEEMED RESIDENT |

idual, being citizen of India, having total income, other
than the income from foreign sources, exceeding 15,00,000
during the PY shall be deemed to be resident in India in that PY,
if he is not liable to tax in any other country / territory by reason
of his domicile / residence /any other criteria of similar nature
As per Sec 6(6), If a person is deemed Resident as per Sec 6(1A)
he shall deem to be RNOR.

DEEM

E

Deemed to be received
in India [Scc 7]

A) Contribution to RPF beyond
12% of the salary

B) Interest on RPF beyond
9.5% pa.

C) Transfer from URPF to RPF

D) Contribution to pension fund
u/s 80CCD

Business Connection
1. Business Connection

2. Deemed Business Connection
3. Not a Business Connection

SEC 6(4) RESIDENTIAL STATUS FOR |
. OTHERASSESSEE ;
Resident Sec 6[4] Non-Resid

1If Control & Management

“ontrol & Management
L ; Wholly Situated Outside India

situated in India
Wholly or partly
SEC 5 SCOPE OF TOTAL INCOME & TAX WK

INGIDENCES GRS i

Inll I;IHCUIHCI
1. Received In India ‘

2. Deemed to be Received in India [Sec 7]

3. Accrued in India[Sec 9] ) .

4. Deemed to be accrued or arise in India

Foreign Income: . . ‘
Income is not received or not deemed to be received in India.
Income which does not accrue or arise in India

Remittance of Income:

SEC 6(2) RESIDENTIAL STATUS OF HUF |

Resident Sec 6[2]

[’ SEC 9(1)(i) INCOME FROM

D TORECEIVE ORACCRUED |

Sec 9(1)(vi) - Royalty

~ 1) Government ; or

2) Resident Person [ Exception: where it is payable for transfer
of any right or the use of property or Information or for the
utilization for the purpose of business or profession carried
on by such person outside India or for the purpose of earning
any Income from any source outside India]

3) NR, where moneys borrowed and used, for the purposes of
a business or profession carried on by such person in India.
Then royalty is treated as deemed to accrued or arise in India.

Accrued In India [See 9]

1) Income out of Business
Connection

2) Salary earned in India

3) Salary from government 10 an
Indian citizen for services
Rendered outside India

4) Dividend from Indian Co

5) Income from Interest payable
by specified person

6) Income from Royalty

7) Income from Technical services

8) Income from Property/Assets
situated In India

9) Income from transfer of
Capital Assets situated In India

10) Gift by Rto NR

“Royalty means:

Consideration including any lump sum consideration for;

1) The transfer of all or any rights (including the granting of a
license) in respect of a patent, invention, model, design,
secret formula or process or trade mark or similar property;

2) The imparting of any information concerning the working
of, or the use of, a patent, invention, model, design, secret
formula or process or trademark or similar property

A 3) The use of any patent, invention, model, design, secret

BUSINESS CONNECTION formula or process or trade mark or similar property;
RETYS ! Dem"Tﬁli 4) The imparting of any information concerning technical,
Connaction " | e 3 (°:‘ a Business industrial, commercial or scientific knowledge, experience
[~Asessee Contrscton i cconomie [ Pomre oo or skill
I’whnlfnf NR/ plays presence ise;:cnm()::llc [ ‘;’-:Tp‘:::cc‘:?c:‘:;:lrm the| The use or right to use any industrial, commercial or scientific
significant role. Business Connection | outside India, equipment but not including the amounts referred to in sec

- Maintain stock on

- Download of Data/

- Interactions with no
of users exceeds 3L

- Collection of news and

44BB; the transfer of all or any rights (including the granting

|
|
|
|
‘;:::";"::::‘r ek zj{l\mrcll’urcluse/ | views In India for of alicense) in respect of any copyright, literary, artistic or
of NR. | > :;’EZ’“'“‘“ out ot scientific work including films or video tapes for use in
1 -Amount exceed 2crin | Sh‘,m‘ing of any connection with television or tapes for use in connection with
1 RS o cinematograph Filmin | radio broadcasting, including consideration for the sale,
India.

distribution or exhibition of Cinematographic films; or the
rendering of any services in connection with the activities
referred to in sub-clauses (i) to (iv), (iva) and (v).

- Display of uncut and
unassorted diamond in
any special zone notified

If Control &
Wholly Situated Outside India

1f Control & Management Wholly
or partly situated in India

2 Only Individual & HUF can
be ROR/RNOR, other
person can be Resident/NR

If Karta Satisfies
s«u'oi‘ 6]

If Karta do Not Satisfies
Section 6[6]

Whole HUF ROR ‘Whole HUF RNOR

Sec 6(2) - A HUF, firm or other association of persons s said to
be resident in India in any PY in every case except where during
that year the control & management of its affairs is situated
wholly outside India.

Note : Foreign Income from business/profession which is set up
in India

INCIDENCE OF TAX FOR OTHERS

Income RESIDENT NR
Indian | Taxable in India | Taxable in India—‘
Foreign | Taxable in India | Not Taxable in
India

1) If NR pays interest for activities other than business or
profession in India such interest is not Taxable to NR in

India.

Approved mode —— Exempt in h‘ji“ by CG.
5 d ~——— Taxable In India -
Unapp Mode ax Sec 9(1)(v) - Interest paya : Sec 9(1)(vii) - Fees for technical services payable by:
5 © y a) Government ; or
UAL & HUF If interest is payable to Non-Resident by: A 8
INCIDENCE OF TAX FOR INDIVID = 2) Government Y b) Resident Person
Non-Resident  [Income] R(')R Z RITXOIRd_ Toeiian] b Resident ( For activities in India) Exce;ft where the fees are payable for services are utilised in
Indian | Taxable in India|  Taxable in India 1 ¢) Non-Resident ( For carrying out busi fession'i a business or profession carried on by such person outside
- ——TOnly two type of Foreign income| Not Taxable in S ying out business profession in India or for th £ maki i i
Foreign|Taxable in India |18 ¥ H0 M 0. Refer Notes] | India India) ia or for the purposes of making or earning any income
b Notes: from any source outside India or

©) NRin respect of FTS payable in respect of services utilized
for the purpose of business or profession carried by such
person in India.

2) Ifa Resident pays interest to NR outside India for carrying
out business or profession outside India then such interest
is not taxable to NR in India.

IDn
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1. Agriculture income is defined u/s 2[1A).

2. Agricultural Income is exempt from income tax u/s 10 (1),
but the income tax act indirectly collects tax on
agricultural income.

3. Agriculture Income Fall within the state List Entry no 46,
Hence shall be levied and collected by SG.

4. Sec.14A Where any expenditure is incurred in relation to
exempt Income the same shall not be allowed as
deduction.

There are 2 type of agricultural land 1] Urban 2] Rural
The urban land is not defined but rural Land is defined.

“—" Distanceis

measured acrially
Upto 2km if population does not
: exceed 10,000

-/—Upto 6km if population does not
exceed 1L

—1Upto 8km if population does not
exceed 10,00,000

Expl 4 : Population means according to the last

census published before the first day of PY.

€O TE!
Assessee may have composite Income which is partially
agriculture & Non agricultural, in this case company €arns
Composite Income. This Income needs to be disinlcgm“'d
into Agricultural income and non agricultural Income.
Further no deduction is permissible in respect for any
expenditure incured by Assessce.

B
Rule Content Agricul- m
-ture
7A | Growing and manufacturing rubber 65% m
7B |Growing and manufacturing coffee 75%
grown & Cured :
7B | Growing and manufacturing coffec 60% 40%
grown, cured, roasted and grounded
8  |Growing and manufacturing Tea 60% m

Directly Sold
Sale Value

Sold after processing

XXX
~Costof | [xwx)
Cultivation Agriculture Income PGBP
A ox My = SaleValue  |xxx
-Costof | [xxx] EAFV of Produce|xxx
Cultivation - Exp on sales XXX
XXX PGBP xxx

Applicability: Applicable only to individuals, HUF, AOP and
BOI, AJP. and not applicable to firms and companies.

SN | Particulars Population Result
L. | Distance 0-2km | Less than 10000 Rural
2. | Distance 0-2km More than 10000 Urban
3. | Distance 2-6km | Less than 100000 Rural
4. | Distance 2-6km | More than 100000 Urban
5. | Distance 6-8km | Less than 1000000 Rural
6. | Distance 6-8km | More than 1000000 Urban

Mini agricultural income: Should exceed 5000
Other income: Should exceed ¥250000/300000/500000 as
the case may be

Step 1: Agricultural Income + Non Agricultural Income

Minor Earning Income from Agriculture shall be chargeable
as per section 64(1A) (Refer Clubbing chapter).

+
Agriculture
“~tncome—=

No Capital

Exempt
w/s 10(1) Gain

As there is no

Step 2: Tax on Step 1

SEC 22/ CHARGING SECTION

Asseessee must
beowner

Annual Value of
Land, Building
appartenant thereto

be used for own
business &

Ownerinclude profession

demeed owner Sec 27

Income under this head may be charged irrespective of income

dctually received or not.

Property must not

COMPOSITE REN

a) Income from property- “HP"
b) Income from other asset-
“PGBP”

Ifletting of
such property

is separable

Letting is the
main business

a) Income from property- “HP”
b) Income from other asset-
“Other sources”

Letting is not
the main
business

Entire income will be taxable

EMUNICIPAT//PROPE
. CORPORATION TAX

Conditions for [a) It should be Borne by Assessee (Not ‘Tenant).
Benefit b) It should be actually paid during the year.
Deductions Paid for PY in the current year - Allowed

Paid for Current Year - Allowed

Advance Paid - Not allowed because it is not

Due. - |
Other Benefit K::Icliié[!:yr Sewerage Tax and Water Tax Also
Paidoutside | Allowed as per CIT v. R. Venugopala Reddiar
India (Mad.)

Given in Cash : Take Actual Amount % is given
Adjustments |10 04 of Municipal Value and Not of GAV

SEG 24 DEDUGTIONS/EROM ANNUAL

VALUE

INCOME FROM HP.QUTSIDEINDIA
Assessee is RNOR/NR

Taxable in India Only if rent is
received in India.

Assessee is ROR

Taxable in India whether property
isin India or Outside India.

GROSS’ANNUAL VALUE
GAV shall be liighcr of RER or ARR

Step 3: Agricultural Income + Basic Exemption Limit
Step 4: Tax on Step 3
IStep 5: Difference of tax [Step 2- Step 4]

[Step 6: Add Surchage/ Less Rebate, Add HEC
[Step 7: Final Tax Liability

If an Individual opts to be taxed u/s 115BAC, the exemption
shall be limited to ¥ 300000 whether such individual is less
than or more than 60 years old.

: AGRICULTURAL INCOME

> Loss from agricultural shall be set off against agriculture
income only.

> If such loss could not be set off in that PY, it shall be ¢/f &
set-off in following AY for not more than 8Y against agri
income only.

BEE R B |
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R Expected Rent: Actual rent received or receivable :
Step 1z Municipal Value Xxx Actual rent for let out period Xxx.
Step 2.1 Fair Rent X Less: Unrealized Rent Subjectto | (Xxx)
Step 3t Expected Rent Xax conditions of Rule 4 ’

(Higher of Step 1/2) ARR Xxx
P Rent
Step 51 RER i
Qowerof Step3/4) | X%
Municipal “This 1s value as determined by the municipal auth o

Value levying municipal taxes on house property

Fair Rent Fair rent is the rent which a similar property can fetch in the|

same or similar locality

Ifletting of | Letting is the income Standard |a) 30% of NAV
such property |main business under “PGBP", Deduction | b) Available only if NAV is Positive.
is not Letting is not Entire income will be taxable ¢) If standard deduction is available ded ; for
separable the main business [ under “Othersources” other expenses are not available eg: Repairs,
P — i 7 U fordl of Insurance.
Except the case where le L he purpose O, ;
bt the case w Ll kl.“ng oul s lor the p 4 dletti Interest on| a) Deduction is available on Accrual Basis.
carrying on the business in the efficient manner and letting Borrowed | b) Interest on unpaid interest is not allowed as
is not the main business. Capital deduction under this sec.

<) Any brokerage or commission paid for raising
such loan is not allowed.

d) Interest on new loan taken to repay original loan
is considered as loan taken for such acquisition,
construction, etc. (Refer CBDT Circular No. 28
dated 20-8-1969).

f) Sec 80EE Provides additional benefit Out of

Gross Total Income.

g) Deduction = 1/5th of Pre construction + 100% of

Post Construction.

Post Construction interest : 100% allowed as

deduction

Pre Construction Interest : 1/5th of Total Interest|

Paid during pre construction period

Pre Construction Period

Date of Borrowing to date
of Repayment

Date of Borrowing to 31st
March Prior to date of
Completion.

1) Repayment Precedes
Construction

b) Construction
Precedes Repayments

The standard rent is the maximum rent which can be
collected by landlord. This is fixed under Rent control act

Standard Rent

Unrealized
Rent

Rent due from tenant but not received. Deduction is allowed|
is condition is satisfied if nothing is mentioned assume that
condition s satisfied. s

RER cannot exceed expected Rent: (SC) & Amolak Ram
Khosla vs. CIT [1981]

Under default tax regime u/s 115BAC - There would be no
deduction on account of interest or loan u/s 24(b) under
default tax regime u/s 115BAC in respect of property
referred to in sec 23(2) i.e self Occupied or unoccupied

property [FA 2023]
l Po |
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IN CERTAIN CASES

Interest chargeable under this Act which is payable outside

India shall not be deducted if:

a) Tax has not been paid or deducted from such interest and

b) T:wrr -i: no person in India who may be treated as an agent
u/s 163.

SEC 23(2) COMPUTATION - SOP.

Conditions:-
1. The property was not let out for any part of the year
2. No other benefits has been derived from the property
3. Number of self occupied property shall not exceed 2
4. There would be no deduction on account of interest on loan
u/s 24(b) under default tax regime u/s 115BAC in respect of
the property referred to in section 23(2) i.c., self-occupied or
unoccupied property [FA 2023]
Particulars
Annual value u/s 23(2)
Less:- Municipal tax actually paid
NAV. 4
Less:- Deduction u/s 24
a) Standard Deduction
b) Interest on borrowed capital i
Conditions:- i Ny
1. Upto Rs. Maximum of ¥200000 [ Aggrepate Amount of
Deduction] i
a. Loan is taken for acquisition or construction
© b.Afer 141999 TR
<. Acquisition or construction is complete within 5 yrs
from the end of FY. in which capital is borrowed.
2. Upto maximum of 230000 {Aggregale Amonnt of
Deduction]
a. If condition given in 1 is not satisfied
b. Loan is taken for repairs and maintenance
Loss from House Property 3 (oxx)

SEC 23(4) MORE THAN 2 SOP.

1

F2SOP | F3 DLOP
Nil Xxx
Nil (xxx)

Optica2 4
F2 DLOP
Xxx

(xxx)

F1SOP
Nil
Nil

F15SOP
Nil
Nil

Nit Nil Nil

Nil Nil Nil

Romance: - Choose the option which has lower taxable income
or higher loss

Notes:-
a) This option can be changed year after year in a manner
bencficial to the assessee.
b) In case of deemed let-out property, the Annual valye
(i.c. reasonable expected rent) shall be taken as the Gy,
The Maximum Interest of both Self occupied property cann o
exceed 2,00,000/30,000.

SEC 23(1)(c) LET OUT PROPERTY.VAGANT:
FORWHOLE YEAR

Particulars [3

Nil
(xxx)
(xxx)

GAV. :
Less: Municipal tax actually paid by the owner
NAV.

Less: Deduction

Standard deduction

Interest on borrowed capital
Income from House Property

Nil
(xcx)
Xxx

Where the property consisting of any building or land
Appurtenant thereto is held as stock-in-trade and property o
any part of the property is not let during the whole or i‘“\"[‘\rl of

the PY, the annual value of such property or part of the property.

for period up to 2 year from end of FY in which the certificaqe
of completion of construction of property is obtained fmm‘:hc
competent authority, shall be taken to be nil.
SEC 23(3) PROPERTY LET OUT.FOR
PART & SELF OCCUPIED FORPART YEAR

Income shall be calculated for the whole year as deemed

let out property.
Xxx

(oxx)
xxx

Particulars

GAV.

Less: Municipal tax actually paid by the owner for PY
NAV

Less: Deduction

2) Standard deduction

b) Interest on borrowed capital (Unlimited)

Income from House Property

X
(xxx)

PROPERTY A PORTION OF WHICH'IS
LET O N SELE OCCUPIED

There is no need to treat the whole property as a single
unit for computation of income from house property.

Particulars Lorp sop

Xxx
(oxx)
(xxx)

Nil
Nil
Nil

GAV

Less: Municipal tax actually paid by the
owner for the whole year

NAV

Less: Deduction

Standard deduction

Interest on borrowed capital

Income from House Property

xxx
(xx)(unltd)
Xxx

SEC 23(1)(c) LET OUT PROPERTY KEP1"
VACANT FOR PART OF YEAR

Particulars

Stepl: RER

Step2: ARR (Excluding unrealized Rent)
Higher shall be GAV

Step 3: AR

Less: Municipal tax actually paid

NAV

Deduction u/s 24

1. Standard deduction @ 30%

2. Interest on borrowed capital

Income from house property

Xxx
(xxx)
Xxx

(xxx)
(xxx)
Xxx

AR > RER

v only due to vacancy
AR = GAV
AR =GAV

IMP Hai!

RER > AR

other reason

RER (-) loss due to
vacancy = GAV

e “

CHARGEABLE INCOM

Where there exists a relationship of employer and employee.
Where an individual is bound to follow the instructions of
other it is said that there exists a relationship of ER and EE.

WHEN IS SALARY CHARGED TO TAX:
Salaries charged to tax either on DUE or RECEIPT
whichever matures earlier

Exception : Following salaries charged to tax only on
receipt basis

a. Advance Salary

b. Bonus

c. Salary in licu of notice period

d. Arrears of Salary

COMPUTATION :
Basic + Taxable Allowance + Taxable Perquisite

d. Advance/Arrears

e. Commission

f Leave Encashment

g. Uncommuted Pension




[EA23]

Nature of allowance

5. The basis for calculation is location of accommodation &
not of Service.
6. This is fully taxable under default tax Regime. [FA 2023]

=

Employment Relirement kim
Totally Taxable Uncommuted Commuted Taxable under
to all Employee Pension IFOS

L’:iuiszn
Taxable to all including Govt EE I
! |

Govt EE (Whether.
gratuity js received or not)

Exempt u/s 10(10A)(i)

Section 10(10A)(ii) ~ Section 10(10A)(ii)

Actual Amount Recd | X Actual Amount Reed 1 XX
() 173rd of Full x| | 172 of Full (XX)
Value of Pension Value of Pension
e o] [Faxabte XX
Notes :
Pension received from UNO is not taxable.
Relief u/s 89(1) available for commuted pension.
Full Value of Pension = i
% of Commutation
]
As per Scheme of Other
Central Gov I
Actual Amount Recd X
Nil (-) Lower of : (XX)|
a) Actual received
b) Amount calculated as per
Industrial Dispute Act, 1947
©) Maximum ¥ 5L
[Taxable (eligible for relief u/s 89) XX
Notes :

> If amount determined as per industrial dispute act is not
given:-

I Fully taxable Trylly axable under default | Fully cxcnm Sec 16(i) | Standard Tlower ofc
Special Compensatory (Hilly Arcas) | %600 or € 300 p.m depending upon | [#nder both tax regime/ Partly exempt [under the optiona! Deduction 1. Rs.50000
Allowance or High Altitude Allowance|the specified locations ? 7,000 p.m in | |Fe8imes under the optional tax regime |tax regime eon . ﬁ
or Uncongenial Climate Allowance or |Siachen arca of Jammu and Kashmir, | [[ Trieno o1 Sh/ . . i
Snow Bound Area Allowance or s 5’1‘(‘:"_:““"“! 1. Housc aren't Allowance T Allowances to High —— ___|For Salary and Pension [Not Family Pension]
| Avalanche Allowance 2. Dearness. 2 'S“’ 5 ,":(113]:\)! Court ludlgts Sec16(ii) | Entertain- | [Non Govt £E]_Not Available
1 L SSES . Special Allowa 11l2. Salary and ment = = T of
Border arca allowance or remote  [1,300 or € 1,100 or ¥1,030 or 750 allowance Bxcept S RaLU Mlovances paid by Mlowance | /|%™  [oAcuat
locality allowance or difficult area  for ¥ 300 or ¥ 200 p.m depending upon| |3 Overtime (2) Travelling allowance the United Nations b) 20% of asic Salary
allowance or disturbed arca allowance |the specified locations Allowance (b) Daily allowance Organization ) 35000 pa.
Special Compensatory (Tribal Arcas/ 4. Fixed Medical | (c) Conveyance allowance |3 Sumptuary > First Add Entertainment allowance in gross
Schedule Arcas/Agency Arcas) ¥200pm Allowance (&) Transport allowance o | allowance granted salary and then take deduction. ;
Allowance [Specified States] 5. City blind/ deafand dumby | to High Court o P Deduction shall be Ireipeets e
i t incurred, Whether for of
Allowance for employee working in | Lower of: 70% of such allowance orr | | oo hopedical) Supreme Cour P inaels
SRy I Tor sysie R || Allowance (to handicapped employee | Judges F— personal purposcs.
oy - 000 p.m meetincreased |Note: the exceptions in () to (d)|Note: In case (i) and P I | Professional tax means tax on empl
Children Education Allowance T100 p.m per child upto a max 2 costoflivingin  [above are partly exempt under (i) above, the Secl6Giii) | Tax |p trade, cte. levied by a state under
children cities) both scheme respective Acts article 276 of the Constitution.
Hostel expenditure Allowance on his [ 300 p.m per child max upto 2 6. Interim provide for such Deduction = Actual Amount Paid
child children L Allowance Tally cxemptunder both fax_|cxemption: If Employer has paid the amount, st Add in
Compensatory Field Arca Allowance | 2,600 pm - Servant regimes nm“l"_"“““;“l‘:‘aicd in salary and then take the deduction.
Compensatory Modified Field A ’ - aything 98 s Standard~ [Lower of:
N tedAred 21,000 pm 8. Xﬁnw él::\c\:nr:cs E;mmcld © e ;,,;n.m.m;i;\u. Sec16(ia) | Deduction |a. Amount of salary
" = - owance vernment employees outside [1961. In case (i U, :
Any special allowance in the nature of 9. Tiffin/Lunch/  |india [Scction 10(7)] excmption is provided /s 11SBAC| b. 50000 [FA 2023]
counter insurgency allowance granted | ¥ 3,900 p.m Dinner under the respective 7
to the members of the armed forces Allowance Act, notwithstanding
operating in areas away from their 10. Any oth anything to the Meani >
v . Any other cash anything to the caning [ Covered
permanént locations ilovance o marycontainedin | | a Goveredin “Thasic +DA
Underground Allowance T 800 pm 11. Y\ﬁm}cn any other law Salary  [Not Covered in|Basic salafriy t]n./\. (R) + commission
Any special allowance in the nature of 2 - Gratity Act |based on fxed % of turnover .
high Altitude allowance 12. 1’:‘;"'}’”"""'1: TN Average | VB monthly salary calculated on basis of vg:
~For altitude of 9,000 to 15,000 feet | ¥ 1,060 p.m ovance Salary aliny fogla fumediaicypreceding month
13. Transport in which employee has retired. For instance if
~For above 15,000 feet 1,600 p.m allovernceto employe retires on Dec, avg. salary will be
Special compensatory highly active 24,200 pm employee other calculated till November.
field area allowance than blind/ Received
e it feceived |while claiming the statutory deduction of 220L any
Island (duty) allowance (member of the| ¥ 3,250 p.m £afanc cumb/ TOM More | amount earlier claimed as deduction shall be reduced
armed forces in Andaman & Nicobar orthopedically than 1| rom 2201,
and Lakshadweep Group of Islands) handicapped employer
employ
Transport allowance Tn case EE is blind/handicapped Lk Relief U/s | 1 iable
This would be available in both 23200 p.m.{Still Available] L)
regimes [FA 2023] .
Tribal Area (The tribal areas of Madhya| Exemption is not available if: mm;mm T 1
Pradesh, Tamil Nadu, Uttar Pradesh, 3200 p.m a) Accommodation is owned by him. Employment M‘I‘mn. £of st ihe death
:;:;“:;“‘l;?l“:"g‘g;s‘::‘)‘m' el b) If he has not paid the rent for accommodation.
L - is lower of: Totally Taxable - Goyérnment Non Government Payment to
Sy toall Employee 1 gal
i) Actual amount however relief I heir is not
ii) Rent Paid (-) 10% of salary canbe claimed  Fully exempt taxable
iii) 50% of salary in respect of the relevant period, if such u/s 89. ]
accommodation is situated in Mumbai, Calcutta, Delhi Employees covered under Employees not covered under
or Chennai (40% of salary if it is situated at any other place) The Payment of The Payment of
Not Grallliry|Acl, 1972 Gratuity Alcl, 1972
jotes:
1. Salary = Basic + DA(R) + Commission (T). Minimum of : Minimum of :
2. If there is change in any factor namely Salary, HRA, Period, ;;_’l\g";“"w’;ﬁ;‘r’:d Nosof 1) Actual "m]"'fd ot
e wn x No. of yrs B .
place of business etc. HRA needs to be calculated separately. 2% Salary o(mmplclcdy 2 % X:‘f }’DS:\“C"Z;S:C: S’::\;’“
3. Any Adyance Salary shall be excluded for purpose of this service / part in excess 3) Maximum 220L [Not. 16/2019]
calculation. of6M No difference if seasonal Employee
4. Exemption is also not available if Rent paid is less than 10% 3) Maximum £200
of Salary.

> In case of seasonal employment period of 15 days shall be
replaced by 7 days.

> Complete year of service: For calculating complete year of
service any period of more than 6 M shall be taken to be full year.

No of year of completed
service /part thereof in
excess of 6 M.
However as per Guru Jambeswar Case instead of 15/26
take 15/30. i
> Salary for this purpose:- Basic+ DA(R) §
> If retrenchment compensation is received in scheme framed |
by CG then whole retrenchment compensation is Exempt. |
> Any compensation in excess of above limit will be taxable |
as salary. i

15 x Avg salary of Last 3M x
26

e
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as specified employee. [17(2)(iii)]

a. Employee + Director

b. Employee + Substantial Interest. S 2(32) An employee
holding atleast 20% voting power in a company.

c. Income from Salary less salary in kind exceeds ¥ 50,000. If
none of the conditions are satisfied then employee is treated

as non specified employee.

only one such house having lower value for period not
exceeding 90 days. Thereafter, the values of both.

Exceed 5000 pa

Cost Exceed
25000 pa

Alternative 1: Followed BY ICAI & Our Class
Amount exceeding ¥5,000 fully taxable
Alternative 2: ICAI Provides an alternative that if
it exceed ¥5000 only excess portion is taxable

(1) 10 years of service or 40 years of age Official Purpose | Nil
~ |(ii) For all employees (except directors of the company) ] F— —
(Conditions |(iii) Overall Reduction in number of employees Unfurnished Furnished Situation Use Tax Treatmen Other Purpose ';duf"‘-:;: o Employer (::)
(iv) Not to be filled up Maxtime Carowned | Officialuse [ Exempt o ¢ o
(v) No same management Govt EE Non Govt EE puchte haf : IJ[( adby Private use 10’))(: of cost 0:](\;(‘\13\1 hire charges Conditions:
maintain (+) Running & Maintenance exp. A iy
Actual Amount Recd XX Owned Hired loyer i a) Complete details in respect of such expen: _
S owerar =] Wn re Hotel Employet (-) Amount recoverable maintained by the employer which may. inter-alia,
Exemption | [1) Actual Amount Where include date & nature of expense: and
b) Rs.500000 accommodation License Fees Partly official | Taxablc amount b) The employer gives a certificate for such expense
<) Amount higher of : is provided by Less: Anything Recovered partly private | For/below 1.6 tr.CC = 1.800 pm to the effect that same was incurred ;m;xsz e«' )
i) Last drawn salary x 3 x No of yrs Completed Union/State Govt Perk Above 1.6 1tr.CC = 2,400 pm exclusively for the performance of official duty.
Service. to their employces (Nothing dcdu(:]l)ble on account of a
i mount recovere
ii) L:u('.Drnwn Salary x Balance no of M left for A ommodation Population of the city (as per 2001 census) where = = "
e owned by him is provided, Carowned by | Official use mp - Official Purpose N [1t should be certified By Employer]
XX Population Perk Employer  [privateuse | 10% of cost OR Actual hire charges
| Beyond 25Lakh 15% & maintained (-) Amount recoverable Given Uniformly to all Employee Nil i
) Notes: [Above 10Lakh-25 Lakh 10% by Employee Corporate Membership for Initial Fees ] Nil
Deduction under this sec is available only once in lifetime. Below 10 Lakh 7.5% Panlyoffcial | Tasable amount = all Employee Other | Actual Cost
Salary = Basic + DA (R) + Commission (T). Deduction for any amount paid by the employee; m];l private | For/below 1.6 r.CC = 600 pm Less: Recovered | (xxx)
1f assessee claims relief u/s 89(1) for VRC then he cannot The amountso m.lmmtd shall be reduced by rent, v Above 1.6 1tr.CC = 900 pm Perk =
ifany, actually paid by EE If Chaufler provided = 900pm ==
dationis  |Lowerof: (Nothing deductible on account of :
hired /leased :))‘5% °lrs“'"y or 4 amount recovered) | FMV on the date of Exercise [-] Amount Recovered.
Actual amount paid. e _ - - - - -
i d & IME HMal DR D CUIPER
: The Cnr}:wq‘ o bl 1 R ED SUPER'A 4 ;
amount so calculated shall be reduced by rent, if maintained DRSS & = T duction u/s 80C
any, actually paid by the employee. ' by Employee _ EE's Conmbuu.on is eligible for deduction u/s
| Salary for such period only: Salary for this Car owned Official use il - ER’ Contribution
Totally Taxable  Govy EE NonGovEE ~ Not Taxablein purpose should be taken only for the period during | | by Employer Private use Amount of Expenditure less than 150,000 - Exempt from Taxable :
toall Employee | | hands of legal which accommodation is occupied by EE. &b“;:“:'i‘;’)’:f Partly official Actual Expenditure (nx) more than 150,000 - chargeable to tax to the extent it exceeds
Fully Exempt Mlmmu": o tved bele Upto 15 days Nil sk padly privite ) 1800 pin [ 2400 P %) | Interest on accumulated balance is exempt from tax.
ey i Provided in Hotel ioil5 day ARy imi
. salary x10 months = & m if chauffer is buti
(3) Maximum 2500000 g:{:“d 15 |[24% of salary o ,,mvigcd > The amount or the aggregate of amounts of any contribution
(4) Leave Credit for 30 days Y ;::: Recovered (z‘) Taxable X made to account of the assessee by the employer—
x s =
> Employees are entitled to various types of leave while in X Official use Nil (a)In a recognised provident fund;
service. The leave may either be availed by them or in case Particulars T aﬁ;’:;lit.: Private use "Amount of Expenditure (b)In the scheme referred to in sec 80CCD(1); and .
not availed of, these may either lapse/are allowed to be Value as Per Unfurnished ooy 5 gwncld Parly official Aetl Experdiare (c)In an app d up v ion fund,to tthe extent it
encashed every year or these are accumulated and Add: Value of Furniture X YeEmp oyer parllyprivate |  Less: Rs. 900 p.m. - exceeds ¥7,50,000 in a PY; .
encashed after Retirement or death. 1f Owned:- 10% of actual Cost Xx (Greater deduction can be >Annual accretion by way of interest, dividend or any other
> Salary Means Basic +DA(R) + C (T). Hired:- Actual Hire Charges Xx allowed if as perofficial records amount shall be computed in such manner as may be
> Relief u/s 89(1) available. Less: Anything Recovered (xxx) itis established that expense prescribed;
o - was for official use)
> How to Find out leave Credit: Perk = 3
a) Find out duration of service without any fraction- 12yrs & Notes- 1. Month denotes completed month. Any part of M shall be A0
7M=12 yrs. i issi ignored
1. Salary: Basic+ DA(R)+ Bonus + Commission + All g . .
b) Find out leave allowed: (Max allowed as per rule 30 days taxable Allowance 2. Chauffer is added only if provided. 10% of actual Cost (:)
per yr) if period of leave credited is more than 30 days 2. “Accommodation” incl. house, flat, farm house, hotel 3. When more than 1 car is provided to EE, otherwise than Owned by ER ll;a:: recovered =
then take 30 days for calculation & it is less than 30 days accommodation motel,service apartment guest house, wholly & exclusively for such car than vnh'm of p or. er
‘hcf’ same can be taken. caravan, mobile home, ship etc. 4.1 car shall be taken as used for partly official & partly for B =
©) Period of leave earned = (Leave Credit x Avg Salary) / 30. 3. Where an employee is transferred from one place to personal. Hired by ER Less: recovered (xxx)
S SPEC EDEMPLO} another & he is provided with an accommodation at new  pres Perk xxx
R T o S i e L place also. The value of perquisite shall be taken for Lo -
If any of the 3 condition is satisfied an employee is treated Hec b T Comp & Laptop | Nil




OE MOVABLEASSETS

R T Electronics/

Particulars " computer Car Assets
Depreciation Rate. 50% 20% 10%
Depreciation Method WDV WDV SLM
Actual Cost i - Xxx | Xxx Xxx
Less: Depreciation for cach- (xxx) (xxx) (xxx)

. completed year from 5
date of acquisition 5 2
WDV Xxx Xxx Xxx
Less: Sale Value (xxx) (xxx) (xxx)
Xxx - Xxx Xxx

INTE

{ORATEEAN

[DENT

URPF

Not taxable at the time of
contribution

Particulars RPF

ER Contri, Contribution in excess of
12% of salary is taxable

EE Contri. gt:uclmn u/s 80C,

xercises the option of | Not cligible for deduction

shifting out of the default
tax regime provided under
section 115BAC(1A)

Interest on ER
Contri,

Not taxable at the time of

Amount in excess of 9.5%
credit of interest

pa. is taxable

Fully exempt

|
N.A.(as there is only

assessec’s own
contribution)

Deduction u/s 80C,
(e xercises the
option of shifting out
of the default tax
regime provided

u/s 115BAC(1A)]

Deduction u/s 80C,
If EE exercises the
option of shifting out
of the default tax
regime provided

u/s 115BAC(1A)

Fully exempt

N.A.

Exempt upto certain
limit of contribution
as prescribed

Fully exempt

Exempt u/s 10(11)

Fully exempt
u/s 10(11)

IMP Hail

() Rs.50 per Meal/day (xxx)
Perk. XXX

This exemption is available only if the employee exercises
the option of shifting out of the default tax regime provided
u/s 115BAC(1A) [FA 2023]

ULE3(3) SWEEPER; GARDNER;

Appointed by ER

1
Cost to the ER
() Recovered from EE

r
Cost to the ER
(-) Recovered from EE

For Employee or “member of houschold™ shall include -
(a) spouse(s); (b) children and their spouses; () parents;
(d) servants & Dependants

PERK* TAXABLE ONLYIN.GASEO

- SPECIFIED EE ;
GAS / ELECTRICITY / WATER FACILITY

Connection in the name of

Employee -Taxable to all
employee
Manufacturing cost Actual Cost to ER'
Per Unit e Less: Recovered (ox)
Less: Recovered Taxable e,
Taxable

Cost of education or
value does not exceed

[ n
For Specified || Toan Beyond ¥20000 Intereston | Amount in excess of9.5% | Not taxable & u(m tmeet
Diseases & =75 than SBI rate as. N EE Contri. pa. is taxable credit of interes!
Loan upto ¥20000 | |on 15t day of PY.
PerkiNIL Lower than SBI rate | Maximum Outstanding [Amount Txempt u/s 10(12) subject | Employee’s conteibution
ason Istdayof PY.  |Monthly Bal (i.c.the ithd on [to certain conditi ibed| is not taxable.
ding / ) + Interest on Employec’s
for each loan as on last day| termination contribution is taxable
of cach month after EMI) ander ‘Income from
e Recovered Other Sources.
« Employer’s contribution and|
interest thereon is salary
T&Cloﬂ'D‘ Pideqlilkrl ;
e e During wavidedin Resigte Other EDUCATION FA(
Office Hours Area or Offshore Installation 1 G
J o
NIL Actual Cost to Employer [ xxx Where educational facility is

provided to employees children

Where educational facility is provided to a
member of his houschold (other than children)

Cost of Education

Amount exceeds

(-)Amount paid or recovered from the EE

(xxx)

1000 pm per child

Rs 1000 pm per child

Overall Ca

l Cost of Education XXX

Nil (-)Rs. 1000 pm per child (xxx)
(-)Amount paid or recovered from the EE| (xxx)
[t e b o |

> The amount or the aggregate of amounts of any contribution made to account of the assessee by the employer—

(a) In a recognised provident fund;

(b) In the scheme referred to in sec 80CCD(1); and

(c) In an approved superannuation fund,to tthe extent it exceeds ¥ 7,50,000 in a PY;

> Annual accretion by way of interest, dividend or any other amount shall be computed in such manner as
may be prescribed;

TRANSPORT FACILITY

Cases Tax
Ifemployeris | Raill/Air | NIL
engagedin  'other [ Amount charged from public for such
transpartation facility is taxable in the hands of specified
business. employee (-) Recovered.
Inany ‘Actual cost of employer for such facility is taxable in
other case the hands of all employees (-) Recovered.
MEDICAL FACILITY :

The perquisite in respect of medical facility is generally
taxable only in case of ‘specified employees. Where how-
ever, bills are issued in the name of the employee & the
employer makes payment thereof. then it is a perquisite
taxable in the hands of all employces.

; 1) Treatment in Hospital Maintained by Employer
InIndia | Exempt | )) ;o vernment Hospital
3) Approved Hospital
1) Any health Insurance/ Group Insurance
Taxable |Reimbursement in Private Hospital is Fully Taxable
Outside | Medical | Exempt upto an amount specified by RBI
India | Treatment
A:::Zd Exempt upto an amount specified by RBI
Taavel | Gross total Income upto 2L Nil
Gross total Income beyond 2L Total taxable

SWEAT EQUITY SHARE
FMV- Option Price x NO of Shares = Perk

LEAVE TRAVEL CONCESSION
Amount of exemption if journey is performed on
or after October 1, 1997

Amount of air economy class fare of the National
—> Carrier by the shortest route or the amount spent,

whichever is less

When journey is Amount of air-conditioned first class rail fare by
performed by rail > the shortest route or the amount spent,
whichever is less

Different situations

When journey is
performed by air

Amount of air-conditioned first class rail fare by the
shortest route or the amount spent, whichever is less

When the places of
lorigin of journey and
|destination are
connected by rail and
journey is performed
by any other mode of
transport

[Where the places of origin of journey and destination (ot part thereof) are
not connected by rail :

2. Where a recognised| First class or deluxe class fare by the shortest route or

public transport the amount spent, whichever is less
system exists

b. Where no Air-conditioned first class rail fare by the shortest
recognised public | route (as if the journey has been performed by rail) or
transport system | the amount actually spent, whichever is less
exists

[ pe |




id ion is availabl

> Acce

1. Mecaning of “family” : The P
in respect of fare for going anywhere in India along with
“family”. For this purpose, “family” includes spousc and
children of the employee. Italso includes parents, brothers
and sisters of the employee, who are wholly or mainly
dependent upon employee. However, family does not include
more than two surviving children of individual born on or
after October 1, 1998 (in reckoning this limit of two children,
children born out of multiple births after the first child will
be treated as ‘one child only’)

. Only 2 journey in a block of 4 years is exempt : Exemption

on the aforesaid basis is available in respect of 2 journey

performed in a block of 4 calendar years commencing from

1986

. “Carry-over” concession : If an assessee has not availed

travel concession or assistance during any of the specified

4 block periods on one of the two permitted occasions (or

on both occasions), exemption can be claimed in the first

calendar year of the next block (but in respect of only one

journey). This is known as “carry-over concession”. In such

case, the exemption so availed will not be counted for the
purposes of claiming the future pti Llowabl
respect of 2 journeys in the subsequent block

T
hotel for not exceeding 15

> Interest free loan for medical treatment of nature given in
Rule 3A.
> Periodicals and journals required for discharge of work,

2

Rule

accretion by way of interest, dividend or any other amount of

jon

days in aggregate,

3B : nol

similar nature during the previous year-

d on transfer of an employee

na

! SEC 56(1
] Income of every kind which is exempt & not chargeable to tax

under any of the other head, shall be chargeable under Income
from Other Sources.

1. Casual income.
1 2. Interest on compensation & enhance compensation.

ual |

4. Exemption is based upon actual exy
of exemption is limited to the actual expenses incurred on the
journey. In other words, without performing any journey and
incurring expenses thereon, no exemption can be claimed
Exemption is available in respect of fare : The exemption is
strictly limited to expense on air fare, rail fare, bus fare only.
No other expenses like scooter or taxi charges at both ends,
porterage expenses during the journey and lodging/boarding
expenses will qualify for exemption.

- # If the assessee exercises the option of shifting out of the default
tax regime provided u/s 115BAC(1A) [FA 2023].

an offshore installation.

rendering service outside India.

%20,000.

and approved super-annuation fund on 1st A

recognized provident fund, national pension scheme u/s 80CCD I

2021+ Amount
or aggregate of amounts of balance to the credit. I

TP = (PC/2)*R + (PC1 + TP1)*R 3 Income from subletting of HP.
Where, I 4. Rent froma vacant plot.
TP [Taxable perquisite under section 17(2)(viia)for the current Py, 1 5. Composite Rent Non:scpcmb]c.
T'C | Amount or aggregate of amounts of employer's contribution in 6. Advance money forfeited.
excess of 7.5 lakh to recognized PF, national pension scheme 7. Director sitting fees.
u/s BOCCD and approved superannuation fund during the Py, 8. Agriculture Income from foreign.
PC1 | Amount or aggregate of amounts of employer’s contribution in Io. Dividend
excess of 7.5 lakh to recognized PF, national pension scheme 10. Gift
$1430CCD and spproved ;upclm‘xxm-:‘;gzgm‘; ror]“'t 14 I 1' sum received under keyman Insurance policy including
years commencing on or after Ist April,2020 other than the . i
o current previous year. sum by way f)fBonus. Income tax refund is not an Income.
TPI | Aggregate of taxable perquisite /s 17(2)(viia) for the PY or yeary I 12. Family Pension L.
o commencing on or after 1st April, 2020 other than the current py, 13. Interest on Loan/ securities.
e: Theq R [VTag I 14. Income of MP.MLA.
T [Amount or aggregate of amounts of income accrued during the 15. Interest on income tax refund
current previous year in recognized PF,national pension scheme 16. Royalty
/s 80CCD and approved superannuation fund 117. Any compensation or other payment received by any person
Favg| (Amount or aggregate of amounts of balance to the credit of ‘in co jon with the ter ion of his employ or

18. Income from Undisclosed Sources.
19. Income from Letting of P&M & Furniture

20. Issue of share @ premium.
I2]. Interest earned on Debenture, Deposit, Bond, securities of

1 CG,Loan, advances shall be taxable

use.

> Transfer without c

Step Particulars T
= VANCE MONEY. FOREEITED
1 . s : : o
- The following are not included for TDS u/s 192 - 1 for this year (including atrears of salaries) +—— ! Forfeited on or after 01.04.2014 is taxable under IFOS
> Tea or snacks provided during working hours. 2 [Tax on Step 1 including cess e INTEREST/ON/ COMPENSATION &
1> Free meals provided during working hours in a remote area or GE COMPENSATION
3 |TI for this year excluding arrears of salaries xxfil ] ENHAN "
> Perquisites allowed outside India by Govt to citizen of India for j ) R Such interest is taxable in IFOS in the year of receipt & 50%
4 |Taxon Step 3 including cess I of such interest is allowed as deduction (Sec 57), irrespective
; ﬁ:ploiyc:'s‘ .cont]n;pu.t]i.::n to st?:'grpup ix'lsutx_::n::e scher;l/e. 5 | Difference between Step 2 & Step 4 (A) XXX of the year to which it pertains.
¢ educational facility provided in an institute owne AXA
maintained by employer to children of ee provided cost/value 6 _|TI for that year (including arrears of salaries) | ** 1 SEC 56(2) (x) T. TION OE GIETS
doesn’t exceed ¥1,000 pm per child (no limit on no. of children) B
> Interest-free/concessional loan of an amount not exceeding | 7 |Taxon Step 6 @ of that year e |
Money property | o i {
> Comp/laptop given (not transferred) to EE for official/personal 8 | TI for that year (excluding arrears of salaries) 1 CarbBank£CS: | (Wilbou nsdequte Without devei
i i | Consi tion:
» . ‘ - 9 |Tax on Step 8 @ of that year XX | |fresepenonein | juspvece SQ:'?I(h:r:n::Je A end s
toan employee ofa - The Whole : cxceeds igherof. || The Whete MY leceed s0.000
asset (other than computer, electronic items or car) by 10 |Difference between Step 7 & Step 9 (B) 22 I f Amounts 1) 50,000 s Taxable’ “ The Whole
employer after using it for a period of 10 yrs or more. Table Taubles -‘»‘\’W-mwm“» ‘;"f::"i‘»' "
> Traveling facility to employees of railways or airlines. 11 |Reliefu/s 89(1) = (A) - (B) y 1 pebitpades
> Rent-free official residence & Coveyance to a HC/SC Judge. D e
I i

> Conveyance facility provided to an EE between office &
residence.

{he modification of the terms and conditions relating thereto

o
ER SO
S
1. If the property is held as Stock in Trade u/s 43CA instead of |
10% take 20% will be considered. !
2. Date of ag = Date of Regi : SDV of date of B
Ag will be considered if the conditions are sati
a. Consideration or part thereoff is paid as on the date of k
agreement &
b. Such Consideration is paid by way of Account payee
cheque, draft, ECS, Other electronic Mode
(Rule 6ABBA). £
3. Where the stamp duty value is disputed then provision of ¢
Sec 50C is applicable with respect to Full value of i
consideration.
GIFT RECEIVED FROM FOLLOWING IS EXEMPT: i
1) From any relative }
2) On the occasion of the marriage of the individual
3) Under a will or by way of inheritance
4) In contemplation of death of the payer or donor
5) From any local authority, University, Educational institute
u/s 10(23C) |
6) From or by any trust or institution registered u/s 12A / :
12AA / 12AB If sum or property is received by any person |
referred u/s 13(3) from any Fund registered u/s 10(23C)
or trust registered u/s 12AA/12AB then such sum shall be

Taxable

7) By way of transaction not regarded as transfer u/s 47(i)/
(iv)/(v)/(vi)/(via)/(viaa)/(vib)/(vic)/(vica)/(vicb)/(via)/
(vii),(viiac) or (viiad) or (viiae) or (viiaf). y:

8) From an individual by a trust created or established solely
for the benefit of relative of the individual;

9) From such class of persons & subject to such conditions,
as may be prescribed.

10) Received by an Individual, from any person, for medical

or ti of any ber of his family, for
any illness related to COVID-19 subject to such
conditions, as CG may Notify.

Accordingly, the Central Government has, vide Notification

No. 91/2022 dated 5.8.2022, specified that for such purpose, i

the individual has to keep a record of the following
documents, namely:-

(a) The COVID-19 positive report of the individual or his
family member, or medical report if clinically
determined to be COVID-19 positive through
investigations in a hospital or an in-patient facility by a
treating physician for a person so admitted;

(b) All necessary documents of medical diagnosis or
treatment of the individual or family member due to
COVID-19 or illness related to COVID-19 suffered
within 6 months from the date of being determined as
a COVID-19 positive; The details of the amount so
received in any financial year has to be furnished in the
prescribed form to the Income-tax Department within
9 months from the end of such EY. [FA 2023]

Mo L
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1) Received By a member of the family of a deceased person - S e
i) From the employer of the deceased person; or see S6( NOTIFICATION 96/2019 -~ SEGSDIVIDEND. INCOME
it) From any other person or persons to the extent that such ¢ *2(2)() is not applicable if immovable property is reccive ; S . i
sum or aggregate of such sums does not exceed 10 lakh by a resident of unauthorised colony in national capital '"r“:ry ) T}:::::Z;]‘fm; sP:ia!l dc:r;lc:v;?l:’lc;llc“;)?:):pmy
nsactio! ividend is macd

of Delhi, when CG by notification regularize such tra
which are based on latest power of attorney, agreemen!
will / possession letter & other document evidencing payment
for the right of ownership or transfer or mortgage in regards 1
such property. Stamp Duty Value as on the date of agreement €an
be considered if full/ part consideration is received by account
payee cheque / draft / ECS / other mode as may be prcscribcd
Accordingly, the Central Government has, vide Notification (Refer CG) M)‘:l:;‘larr"’l‘vhfm
No. 9272022 dated 5.8.2022, specified the following conditions RESIDU.

ALINCOME

1. (1) The death of th Vi sho he v on der
{ ! 3 months Any income ct able 10 tax under the Act, but not falling unde
!

able to tax under the head

rupees.
Whete the cause of death of such person is illness related to
COVID-19 and the payment is -
1) Received within 12 months from the date of death of such
rerson; and
ii) Subject to such other conditions, CG may notify.

t to sell. 1o member.
2) Dividend includes deemed dividend u/s 2(22)(a) to (€)-

TAXABILITY OF DIVIDEND IN THE
HANDS OF SHAREHOLDER

1) From 01.04.20, dividend income is taxable in the h
of sharcholder

2) The PY in which dividend is taxable :

Type of Dividend PY in which it is taxable

Interim Dividend | Taxable in the year in which it is received

Final Dividend | Taxable in the year in which it is declared at AGM

ands

from the date of testing positive or from the date of being iy other head of in hall be ¢}
any cad of income shall be ch:

clinically determined as a COVID-19 case, for which any - )
. B S0 “Income from other sources”, For ¢ le. salary received by an
sum of money has been received by the membe 3 Cescokckample sEany Tk i
St y cen received by the member of the MPS/MLAS will not be chargeable to income-tax under the I 2‘""’" Dividend 7. blein Iheymrinwhi(hilisdislribmcdorpald
(i1) The family member of the individual has to keep a record “Salary” but will be chargeable as “Income from other sources Sec2(22)(a) - (¢)
of the In\’lm\in)' docum ||l\\ widuathastokeeparecordunder section 56. However, the following incomes of Members Of 3) Surcharge on Dividend :
) documents - ) . s = ) 9 ’ = I
(2) The COVID-19 positive report of the individual, or uiiamentr St Leglslaturcs will be escriptu/s 10(12) ber of For Individual & THUF - The surcharge on dividends &
medical report if clinically determined to be @ :,’ﬂ:!)‘ /\“"‘mm}- - Daily allowance received by any Membere capital gains u/s 111A/ 112A shall not exceed 15%
SOap . 4 L arhament or of any State Lepis N [ Sommittee q
COVID-1Y positive through investigations in a thereol y State Legislatures or any Cony l’; :?I‘l" 5;"“““ T:](::urch sl
hospital or an inpatient facility by a treating physician; i pExccedssOLUpONEE -
alor i acility by o treating physician; (i) Constitue . . smber of :
(b) A medical report or death certificate issued by a (Il)[(“n‘ll\llllulnq A\"lili\\.ﬂhl of MPs - In the case n|| a M(;ul er ¢ o) Exceeds Icr upto 2er 15%

X ks R atliament, any allowance received under Members 0 5% y
medical practitioner or a Government ¢ivil registration Parliament (Constituen \l ("\:\mnl ‘-‘)”l‘:xll' k;:,\‘; and Yt foicaly
office, in whiclv it is stated that dea s pe i 9 S O e i
nl\\lk io ‘:Lf: . ‘hll( e \:lx‘;l\‘[‘;'m";:» PEIsOnis (i) Constituency allowance of MLAs - Any constituency ) Allowability of Expenses from dividend Income:

IOl T Doy e ‘- } ¥
B 2 e details ‘1 ‘_;‘ R "“‘ “" ‘~‘|\l‘ ( - v)‘ » allowance received by any person by reason of his membership i) Expense is allowed lower of
= o h‘ ‘l_“'x‘“:\‘l’ »‘;‘_L “-]‘““‘“'“ "_l“':*'_‘ in “")I“““‘“'-‘I.!N' has of any State Legislature under any Act or rules made by that a) Actual interest
S ~ S BTeE " > Asso! v : i
e AER N e A to the Assessing State Legislature.[FA 2023 b) 20% of dividend income before such deduction
Othicer within @ months from the end of such EY.. [FA 2023) _ ii) No expenses except above shall be allowed as deduction
Family"(For clause 12 & 13), in relation to an individual 5) When Dividend is reccived by NR & Foreign Co.
nu.ans] ) o e 1) Dividend income is taxable (as per Sec 115A the tax
(i) The spouse and children of the individual ; and 1. Sec.58(4).no deduction is allowed from rates will be 20%)
T, 2) The Payer Company shall deduct the TDS u/s 195

(ii) The parents, brothers and sisters of the individual or any

of them, wholly or mainly dependent on the individual. '”‘“""‘: by youy of 2. U/s 115BB it s taxable @ 30%. @ 20%
'L'“’"“)"m 3. Deduction u/s S0C-80U is not available.
orse 4. Generally casual Income is Received after
R ; L
PROPERTY MEANING e Ceneraly cusua neome s Recelrsl SEC/80M DEDUCTIONIN RESPECT,
: - o ard G G
l.) Immovable property being land or building or both; Cms“‘,z’rwt b"‘s"‘“‘iz‘x-ng up = Amount received OF CERTAIN INTER-~
?I) Shares and securities iii) Jewellery & Bullion Games of any sort 100 -TDS Rate CORPORATE DIVIDEND
iv) Archaeological collections  v) Drawing > If Problem gives Net amount - gross it S N
vi) Paintings vii) Any work of art > If nothing is given - assumc it is Gross up. Sec 80M(1) - [)t?mcxnc company can take deduction lower of
5. Lottery held as stock in trade taxable in PGBP. i) Dividend received or

ix) Virtual Digital Asset

i) Dividend paid on or before the due date of filing ROI
«»luc date” means the date one month prior to the date for
furnishing the return of income u/s 139(1).

TAXATION OF DIVIDEND &
> Spouse of the Individual DEEMED DIVIDEND

> Brother/Sister of the Individual/Spouse of the Individual COMPANY’S LIABILITY

Particulars Relevant point

Sec

2(22)(a) [Any distribution by a company, to the Amount of dividend =

extent of accumulated profits (capitalised  [FMV of assets as on

or not), resulting release of its assets to its  fthe date of distribution

sharcholders has to be taken for

slesue of bonus shares is not deemed calculation of dividend.
dividend

# When assets are distributed, FMV of

of distribution has to

Any distribution to its shareholders by a Co [If bonus shares are issued

2(22) |5 Of debentures/debenture-stock/deposit  [to equity sharcholders, it
() cetificates. does not amount to

> Of bonus to its preference sharcholders, distribution of dividend

> To the extent of accumulated profits

(capitalised or not).

[Any distribution to the sharcholders of a Colln such case, there will

2022) o its liquidation, to the extent of its

() hecumulated profits (capitalised or not). ~ the CO /s 46(1).

will be subject to CG.

Any distribution to its shareholders by a Co. on the reduction
of its capital, to the extent of accumulated profits (capitalised
or not).

2(22)
)

Payer
[Deductor] [the declaration and payment of dividends (including dividends

Loans & Advances by Closely Held Company:

1. Loan & Advances by Private Cofclosely held co] is treated as

Deemed Dividend to the extent of accumulated profit.

2(22) |> Accumulated profit means profit as per companies Act

(¢) 3. Substantial Interest in case of companies shall be 10% of
voting rate in case of other concern it shall be 20% of profit

or voling right

A Tarulata Shyam v. CI'T (SC): Section is applicable at the

time when loan is given hence even if loan is repaid during

the year then also sec applies.

5. Itis not applicable in case of trade advances. [Cir 19/2017]

6. Accumulated profits means all profit which is available

for distribution or payment of dividend & u/s 2[22][c] all

profits up to date of liquidation

7. In case of an amalg 1 company. A lated profits,
whether capitalized/not/loss as the case may be shall be
increased by 1 profits whether capitalized/not of

amalgamating company on date of amalgamation.

LTABILITY.OF COMPAN

The Payer Company now not liable to deduct Tax u/s 115-O
The Payer Company is liable to deduct TDS u/s 194 in case
of Resident whereas Sec 195 in case of Non Resident.

SEC'194 TDS ON DIVIDEND IN

. CASE OF RESIDENT

Principal officer of any Indian Co / a company which has made

lon preference shares) within India

Payee Shareholder bei -~
[Deductee] [0 <" P8 Resident

Limit Paid by any mode & dividend exceed 25,000

Rate 10% [FA20]

© > Brother/Sister of either of the Parents of the Individual
> Any lineal ascendant/descendant of the Individual Sec | Provisions before 1.4.2020 Provisions after 1,4.2020
> Any lineal ascef scenda e Indivi 115-0 | Company is Liable to DDT on =
ylineal 1sund.ml/desgend1n(_ of the Sp(-)_usc of!hg Individual di\'idend)dr(lartd& Paid. Company is not liable to DDT

> Spouse of the person referred to in clause (ii) to (vi) = 3 :

B e LTI E A et s 194 |Company is not liable to Deduct [ Company would be liable to

Y TDS on dividend paid /s 115-0 [ deduct TDS
80M | Was not in existence. Inter operate Dividend allowed

as Deduction.[Refer section]

Time of
Deduction
Special [ This section shall not apply to such income credited or paid to-
points a) LIC

Before making any payment by any mode

b) General insurance

<) Any other insurer

=1

be no CG in the hands of

hawever, the sharcholder




SEC195 TAXATION IN.CASEOENR!

TDS shall be deducted @ 20%

SEC115BBD DIVIDEND RECEIVED BY.
INDIAN/COMPANY:FROM FOREIGN CO

UTI/ME
only Interest exp allowed & that too 20% of such dividend /
income from UTI / MF.

2. Employees’ contribution towards relevant fund
due date as per that Act [Scc. 57(ia)).

(s) before the
Holds 26% or more
Equity share capital 7 .
3. Repair, depreciation, insurance of plant, machinery,

Indian Company Foreign Company - building.

furniture,

Dividend 4. Standard deduction in case of family pension lower of 1/3rd of

such income or 215,000 whichever is less.

5. Other deductions incured for business is allowed g :
Taxable at Normal Rate we.f 1.4.2023 Sec57(iii). das deduction,

SHARE ISSUED AT PREMIUM

1fa closely held company [Private Co.] issued to share to a
resident shareholder on premium then;

Consideration (-) FMV = IFOS

Exception ¢

1) Premium received by Venture Capital Undertaking &

2) Person specified by Central Govt (as of now Cat 1 AIF is

6.50% of the amount of interest on compensation or enhanced
compensation.

7. Any expenditure in respect of which a payment is made a
related person: In addition to these disallowances, sec 58(2)
specifically provides that the disallowance of any expenditure
in respect of which a payment is made to a related person, o (he

0 k extent the same is considered excessive or unreasonable by the

specified)Issue of Share at Premium by Category I AIF shall be A sessing Officer, having regard to the FMV and disallowance

exempt FA19 Notification By CG - notification w.e.£19.022019:  of payment or aggregate of payments exceeding 10,000 or

Startup shall be eligible for Exemption u/s 56(2)(viib)(ii) if 35,000, as the case may be, made to a person during a day

following conditions mentioned are satisfied. otherwise than by account payee cheque or draft or ECS

through bank account or through such other prescribed
FAMILY PENSION

electronic mode such as credit card, debit card, net banking,
Normal Deceased was recipient  Deceased was working

IMPS, UPL, RTGS, NEFT, and BHIM Aadhar Pay covered by
section 40A will be applicable to the computation of income -

Actual received . xx of gallantry award 1 armed forces under the head ‘Income from other sources’ as well,
[-] Lower of
173rd of pension Exempt u/s 10[18) Exemptw/s 10[19] [8. Disallowance of30% ufcxpcndilurc:.m‘?b of expenditure shall
not be allowed, in respect of a sum which is payable to a
15000p.a. (A i R : SO pas ctible at source. i
ifopted for 11SBAC then this benefit is not available: resident and on which tax is deductible at source, if
Taxable XX [FA2023]

« Such tax has not been deducted or;
« Such tax after deduction has not been paid on or before the
due date of return specified in sec 139(1).

In case, assessee fails to deduct the whole or any part of tax on
any such sum but is not deemed as assessce in default under the
first proviso to section 201(1) by reason that such payee -

(i) Has furnished his return of income under section 139;
(ii) Has taken into account such sum for computing income in

Pension received to family member of Deceased.

fassessee opts for Sec 115BAC, Deduction in respect of family
ension is not available.

DEDUCTION NOT ALLOWED, U/S'58

) Any personal expenses of the assessee.
) Any interest or salary payable outside India on which tax
has not been.
Any sum paid on account of Wealth-Tax.
The provisions of section 40A shall apply mutatis-mutandis.
Expenditure related to casual Income.

such return of income; and

(iii) Has paid the tax due on the income declared by him in
such return of income, and the payer furnishes a certificate
to this effect from an accountant in such form as may be
prescribed, it would be deemed that the assessee has
deducted and paid the tax on such sum. The date of
deduction and payment of taxes by the payer shall be
deemed to be the date on which return of income has been
furnished by the payee. [FA 2023]

DEDUCTION ALLOWED!U/S5780 i
1. Expenditure for realizing dividend or interest from

Any sum received under a life insurance policy, including the
sum allocated by way of bonus on such policy would not be
included in the totalincome of a person Sec 10(10D)[FA 2023]

“The following are the exemption available u/s 10(10D) :

Any sum received under a LIP including the
sum allocated by way of bonus is exempt

Any sum received under a LIP including the
sum allocated by way of bonus is exempt.
However, exemption would not be available if
the premium payable for any of the years during
the term of the policy exceeds 20% of “actual
capital sum assured”,

Any sum received under a LI including the sum
allocated by way of bonus is exempt, However,
exemption would not be available if the
premium payable for any of the years during the
term of the policy exceeds 10% of actual capital
sum assured.

(n respect of policies
issued before 1.4.2003)
[n respect of policies
issued between
1.4.2003 and
31.3.2012

[n respect of policies
issued on or after
1.4.2012 but before
1.4.2013

an insurance policy taken for disabled person u/s 80DD: Any
sum received u/s 80DD(3) shall not be exempt u/s 10(10D).
Accordingly, if the dependent disabled, in respect of whom an
individual or the member of the HUF has paid or deposited any
amount in any scheme of LIC or any other insurer, predeceases
the individual or the member of the HUF, the amount so paid
or deposited shall be deemed to be the income of the assessee
of the previous year in which such amount is received. Such
amount would not be exempt u/s 10(10D).

Exemption is not available in respect of the sum received
under a Keyman insurance policy: Any sum received under a
Keyman insurance policy shall also not be exempt. Explanation
1to sec 10(10D) defines “Keyman insurance policy” as a life
insurance policy taken by one person on the life of another
person who is or was the employee of the first-mentioned
person or is or was connected in any manner whatsoever with

n respect of policies
issued on or after
1.4.2013

a) Where the insurance is on the life of a person
with disability or severe disability as referred
to in section 80U or a person suffering from
discase or ailment as specified u/s 80DDB,
Any sum received under a LIP including the
sum allocated by way of bonus is exempt.
However, exemption would not be available
if the premium payable for any of the years
during the term of the policy exceeds 15% of
“actual capital sum assured”

b) Where the insurance is on the life of any
person, other than mentioned in (a) above.
Any sum received under a LIP including the
sum allocated by way of bonus is exempt.
However, exemption would not be available
if the premium payable for any of the years
during the term of the policy exceeds 10% of
“actual capital sum assured”.

/Any sum received under a LIP including the sun{
allocated by way of bonus is exempt. However,
exemption would not be available if the premiun]
payable for any of the years during the term of
the policy exceeds 10% or 15%, as the case may
be, of “actual capital sum assured. Further,
lexemption would also not be available if the
lamount of premium payable exceeds Z 5,00,000
for any of the previous years during the term of
such policy. In a case where premium is payable
by a person for more than one LIP (other than
ULIP) and the aggregate of premium payable on
such policies exceed ¥ 5,00,000 for any of the
previous years during the term of any such
policy(ies), exemption would be available in
respect of any of those LIPs (other than ULIP),
at the option of the assessee, whose aggregate
premium payable does not exceed  5,00,000 for!
any of the previous years during their term.

In respect of policies
issued on or after
1.4.2023

Any sum is received on the death of a person is exempt irrespective of
the annual premium payable on the policy. The condition of payment
of premium of 10% or 15% or 20% or ¥ 5,00,000 would not be

applicable.

Nayahai pucha ja {
saktha hai! \

the busi of the first d person. The term includes
within its scope a keyman insurance policy which has been
assigned to any person during its term, with or without
consideration. Therefore, such policies shall continue to be
treated as a keyman insurance policy even after the same is
assigned to the keyman. Consequently, the sum received by the
keyman onsuch policies, being “keyman insurance policies”,
would not be exempt u/s 10(10D).

Taxability of sum received under a LIP which is not exempt

u/s 10(10D): Where any sum is received (including the amount

allocated by way of bonus) at any time during a previous year,

under a life insurance policy, other than the sum -

(i) Received under a ULIP

(ii) Received under a Keyman insurance policy; which is not
exempt under section 10(10D), the sum so received as
exceeds the aggregate of the premium paid during the term
of such life insurance policy, and not claimed as deduction
under any other provision of the Act, computed in the
prescribed manner, would be chargeable to tax under the
head “Income from other sources”.

Mpe 1



THERE MUST BE CAPITAL ASSETS

Capital Assets Sec 2(14) means :-

1) Capital Asset means property of any kind held by an Assessce,
whether or not c d with his busi ory ion &
include & shall be deemed to have always included any right
in or in relation to an Indian company, including rights of
management or control or any others right whatsoever.

2) Any security held by Foreign Institutional Investor (whether
as CA or SIT).

3) Any ULIP issued on or after 1st Feb 2021 to which exception
to sec 10(10d) does not applies on account of 4th & 5th
proviso theroff

ASSETS NOT TO BE TREATED AS

SEC 2(47) TRANSFER OF

Transfer in relation to capital assets includes the following?

a) The sale, exchange / Relinquishment of the asset

b) The extinguishment of any rights therein

<) The compulsory Acquisition

d) Conversion of asset into stock- in-trade

¢) The maturity or redemption of a zero coupon bond

f) Any transaction in part Performance of contract of
immovable property u/s 53A of TOPA, 1882

8) Any transaction of becoming a member of society oF Co.
etc. having house building scheme for its members:

DETERMINING PERIOD OF HOLDING

of shares in Amalgamating co

ed co

Counted from the date of allotment Share

CAPITAL ASSETS MUST HAVE BEEN
TRANSFERRED GAIN MAY BE POSITIVE OR
NEGATIVE

. |
THERE ARE 2 TYPES OF GAIN DEPENDING ON
CAPITAL ASSET

|
[ 1
LONG TERM
CAPITAL ASSET [SEC 2(29A)
1. Financial Asset - more than 12M
2. Unlisted Shares & immovable property -

RT
CAPITAL ASSET [SEC 2(42A)]
1. Financial Asset - 12M or less
l2. Unlisted Shares & immovable property-
24 Morless more than 24 M
3. Other Assets - 36M or less 3. Other Assets - more than 36M

[ |
: I
SEC 48 HOW TO COMPUTE?

]

LONG TERM CAPITAL GAIN
Full Value of Consideration [ XX
Less: Exp on Transfer
Net Consideration

[
[ SHORT TERM CAPITALGAIN _| |
Full Value of Consideration
Less: Exp on Transfer
Net Consideration
Less: Cost of Acquisition
Less: Cost of Improvement

Improvement

LTcG
Less: Exempt Ufs 51to 54GB
LTCG

(!:AP ITAL ASISET Situations of 49(1) | Holding Period of Assesse¢
> Stock in Personal Effects (incl wearing | [ Rural > 61/2% Gold Bonds,77 - shpreylous Ownes =
‘frade: [apparels & furniture) but does| | Agriculture || or 7% Gold bonds;80 Conversion of inventory | From the date of Its conversion
> Consumable na,l intll]ude: Land or National Defence into Capital Assets
stor > Jewelles in Indi Gold Bonds, 1980, ——
Kty Mot et = s':‘_hl‘;;:m Boads Shnr.c Received in T shall be counted from the date of
for b/p > Drawings 1991 i
Paintings > Gold Deposit Bonds TR
it Yesied m':]’c" 50,’:‘ Share F{cccnvcd in I shall be counted from the date of
> Any work of art Deposit Scheme'99 / Resulting co. acquisition of shares Demerg
old izati
Scheme 2015 Right Shares
Bonus Shares

Counted from the date of allotment Share

Sweat equity share

Counted from the date of allotment or
transfer of such equity Share

Conversion of Pref .
Shares into Equity

1

RULE 115A : METHOD OF CONVERSION
g of TTBR& TSR | On date of Taniler |
Ao of TTBR & TTSR | On dhte of Acquistion

Avg of TTBR & TTSR | On date of Transfer
TTBR On date of Transler

FIRST PROVISO TO SEC 48 : CG IN
CASE OF NR

In case of :

> Assessee who is a NR (Includes foreign company)

> Assets should be shares or debentures of Indian
Company &

> Asset was acquired in foreign currency by way of
purchase of reinvestment then CG shall be calculated in
foreign currency & after that it shall be reconverted into
Indian Currency.

SELF NOTES

THIRD PROVISO TO SEC 48

First & Second proviso NOT APPLICABLE for computation
LTCG in case of Equity shares, Equity oriented units, units of
Business Trust Referred u/s 112A.

FOURTH PROVISO TO SEC 48

Index benefit not allowed in case of bonds/debentures except
Capital Ind Bonds & ign Gold Bonds issued by

The period of holding shall be ¢
from the date of Acquisition of preference

shares

Conversion of Debenture
/Bond into shares

The period of holding shall be considered
from the date of Acquisition of Bond/
Debenture

Units of Business Trust
[pursuant to Sec.47(xvii)

The period of holding shall include the
period for which shares where held by
Assessee

Units which become

The period of holding shall includ_e the
period for which the unit or units in

f’ropf:t) o.faszel’si::nlsr:’" lidation of mutual fund were held by
u/s 47(xviii) the Assessee

Assets acquired by From the date of Acquisition

Assessee

Depreciable Assets Always ST irrespective of holding period

Conversion of SIT into
CA

From the date SIT was acquired

RBL As per Sec 47, NO CG in case of Individual on
redemptionof Sovereign Gold Bond issued by RBI

No CG due to Sec 47

Redemption on

Individua]b{ Matarity
Transfer before

Maturity

CG Apply

(Index available)
Other Assessee : CG on transfer on maturity & index
benefit available

FIFTH PROVISO TO SEC 48 : FOREIGN
EXCHANGE FLUCTUATION GAIN ON

RUPEE DENOMINATION BOND

In case of an assessee being a non-resident, any gains arising

on account of appreciation of rupee against a foreign

currency at the time of red ion of rupee d i

bond of an Indian company held by him, shall be ignored for

the purposes of computation of FVOC under this section.

SIXTH PROVISO TO SEC 48 :
DEEMED CONSIDERATION
Where shares, debentures or warrants referred to in the
proviso to sec 47(jii) are transferred under a gift or an
irrevocable trust, the market value on the date of such transfer
shall be deemed to be the FVOC received or accruing as a
result of transfer for the purposes of this sec.




~ CGEXPRESSLY EXEMPT U/S 10
Sec 10(344) = Any income arising to an assessee, being a

sharcholder. on account of buy back of shares by the company
as referred to in sec 115QA;

Sec10(43) - Any amount received by an individual as a loan,
either in lump sum or in installment, in a transaction of reverse
mortgage referred to in section 47(xvi);

Sec 10(37) - in the case of an assessee, being an individual or a
HUF, any income chargeable under the head "Capital gains"
arising from the transfer of agricultural land, where-

i) Such land is situate in any area referred to in item(a) or

item (b) of sec 2(14)(iii);

ii) Such land, during the period of two years immediately
preceding the date of transfer, was being used for agricultural
purposes by such HUF or individual or a parent of his;

iiii) Such transfer is by way of compulsory acquisition under any
law, or a transfer the consideration for which is determined
or approved by the CG or the Reserve Bank of India;

iv) Such income has arisen from the compensation or
consideration for such transfer received by such assessee
on / after the 1st day of April, 2004.

Sec 10(37A) - Any income transfer by individual or a HUF,
under the Andhra Pradesh Capital City Land Pooling
Scheme (Formulation and Implementation) Rules, 2015

SPECIAL CASE IN CAPITAL GAIN

INSURANCE SEC 45 (1A) CG BE TAXABLE IN
YEAR OF RECEIPT(MONEY/OTHER ASSETS)

FROM INSURANCE CO
Full Value of Consideration xxx | @ 5
Amount received from insurance company e
Less: Exp on Transfer (xxx)| £ 2
Net Consideration xxx | &5
Less: COA / ICOA (allowed upto year of destruction) | (xxx)| £ &
Less: COI/ICOI (xxx)| S &
Gross Capital Gain Xxx | =
Less: Exemption (xxx)| S £
Taxable Capital Gain i

It is Taxable in the year of receipt of compensation and
Indexation is allowed only upto the year of destruction.
If compensation is not received then it is pure dead loss.

SEC 45(2) PERSONAL ASSETS CONVERTED
INTO STOCK IN TRADE

—
Capital Gain
Full Value of Consideration

PGpp

FMV on date of cor}vcrsicn (::) f;‘:!ﬂlue
Less: Exp on Transfer

Net Confidcraﬂon (x“x:) :? :Xn‘:,"::; date
Less: COA / ICOA (allowed upto year of () on
Less: COI/1COL PGRP

Gross Capital Gain A

Less: Exemption (xxx)|

Taxable Capital Gain Xxx

Both Amount Is taxable in the year when converted stock js sold

or partly Sold. Indexation is available upto the year of conversion.

[If Stock is converted into CA then PGBP would arise]

1) If any part of stock is sold then only part CG shall arise in
year of sale.

2) In case of converted stock sale, period of 6M shall calculate
from date of sale of stock for claiming deduction exemption
u/s 54EC

SEC 45(2A) SECURITIES IN DEMAT
ACCOUNT
If securities are Transfered in Demat Account then for the

Purpose of cost of Acquisition it shall be considered on FIrg
Basis based on Entry in demat account.

SEC 45(3) TRANSFER BY PARTNER OR
MEMBER TO FIR OR AOP/BOI

If the partner/ member transfer the CA to Firm or AOP/ BOJ then
for the purpose of Full value of consideration amount recorded in

>~
Enhance Compensation

FVOC XXX
Amount given by appropriate authority

Less: Exp on transfer (xxx)
Net Consideration XXX
Less: COA/ICOA Nil

(allowed upto year of Compulsory acq)

Less: COI/ICOIL Nil

Gross Capital Gain Xxx
Less: Exemptions (xxx)
Taxable Capital Gain Xxx

SEC 45(5A) TRANSFER UNDER REGISTERED
REDEVELOPMENT AGREEMENT

Applicable for Individual/HUF

FVOC o
SDV of share on date of issue of certificate
+consideration (cash)

Less: Exp on transfer (xxx)
Net Consideration o
Less: COA/ICOA (xxx)
less : CO1/1COI (xxx)
Gross Capital Gain Xxx
Less: Exemptions (o)
Taxable Capital Gain Xxx.

If the rights are transfered before the certificate of completion
then capital gain would arise in the year of transfer.
SEC 50AA COMPUTATION OF CAPITAL
GAINS IN CASE OF MARKET LINKED
DEBENTURE [FA 2023]

books of accounts shall be considered adn any FMYV shall be ignored. where a unit of a Specified Mutual Fund acquired on or

SEC 45(5) COMPULSORY ACQUISITION

Initial Comp ion & enhanced comp ion taxable in _

year of receipt & exp are allowed as dedn Interest on Enhanced Particulars - - Amount

compensation is taxable in IFOS & a of 50% is allowed there FVC = Amount received / redemption Value XXX

from u/s 57. PTG (-) Expenses on Transfer (xxx)

MP Hai! 7 o
Initial Compensation Net Consideration ; XXX
FVOC o= (-) COA of Debenture or Unit (xxx)
Amount given by appropriate authority ’ ] STCG XXX
2 i

Less: Fxp.on tr:msfcr (g) i’ ot
15 Constderation 1. No deduction shall be allowed for STT paid.
LearCORLICON q 1 (=) 2. "Market Linked Debenture” means a security which has an
;‘allo\:l ’Cdc;’{’,“}é'g,' ot Comprlsory =) (000) underlying debt security and where the returns are linked
Gers:ss Capital Gain o to market returns on other underlying securities o}r :
Less: Exemptions (xxx) indices and include any security classified or "};L'l;l‘“"l"’:i‘!‘ i
Taxable Capital Gain Xxx regulated as a market linked debenture by SEBI.

If compensation is reduced in future then capital gain shall be
recomputed If compensation is received under Right to fair
compensation & Transparency in Land Acquisition Rehabilitation
and Resettlement Act 2013 then it is not taxable.

after 1/4/2023 or a Market Linked Debenture,

Computation of Capital gains

3. "Specified Mutual Fund" means a Mutual Fund where not
more than 35% of its total proceeds is invested in the

equity shares of domestic companies: Percentage of equity
shareholding held in respect of the Specified Mutual Fund
shall be computed with reference to the annual average of

the daily closing figures.

["SEC 50C FULL VALUE OF CONSIDERATION
OF LAND & BUILDING

If Value adopted by Stamp Value Authority exceed 110% of
consideration received or accruing, then only Stamp Value
is adopted as FVC otherwise consideration so received
shall be FVC.
Transaction which are not registered with Stamp Duty
Authority & executed through Agreement to sell or power of
attorney are also included in Sec 50C.

C=SVA
C=VO Value

Value by VO Is higher than SVA
Value by VO is lower than SVA but more
than Assessee

Different
Situation
i

reference
to VO

Value by VO is lower than value by C = Assessee Value

Assessee

Generally, SDV as on the date of registration is considered
but, if the date of agreement and registration are not the
same, then,Assessee can take SDV as on the date of
agreement if he has received consideration or part thereof
upto the date of agreement by way of A/c payee cheque,
DD, ECS or any other electronic mode.

SEC 55(2) COST OF ACQUISITION

Cost of acquisition is value which assessee has paid, or amoun
which he has incurred, for acquisition of asset. It includes
amount for completing /acquiring title (Interest on Borrowed
capital)
SEC 51 ADVANCE MONEY RECEIVED
1
_

[Advance Money received/retained
upto 31-03-2014
(i

1
"Advance Money received/
retained after 31-03-2014

T e ETSal!
Previous Owner Assessee

Taxable in “IFOS”

Reduce from cost/
WDV/ FMV & then
calculate Indexation

Ignore

FULL VALUE OF CONSIDERATION
Full value of consideration is amount of consideration
received or receivable by transferor without making any
deduction there from.

If in Cash - Take Actual Amount

'in Kind - As per Sec 50D take FMV wherever
Consideration is not ascertainable or cannot
be determined.




SEU SUUA UNLISTED SHARES
> FMV shall be deemed to be the FVOC if consid

SEC 49 COST OF ACQUISITION

< FMV (Rule 11UAA)

> Sec applies to all Assessee including NR.

> Sec applies only if the shares are held as Capital Asset not

stock in trade.

> Sec applies to all kinds of shares-equity or preference.

However, it does not apply to Debentures.

The provisions of section 50CA of the Act shall not apply to

transfer of any movable property, being unquoted shares, of

1 company and its subsidiary and the subsidiary of such

subsidiary by an assessee, where,

(i) The Tribunal, on an application moved by the CG u/s 241
of the CA, 2013, has suspended the BOD of such company
and has appointed new directors 1by the CG
u/s 242 of the said Act; and

(ii) Share of such company and its subsidiary and the

subsidiary of such subsidiary has been transferred
Pursuant to a resolution plan approved by the Tribunal
u/s 242 of the CA, 2013 after affording a reasonable
opportunity of being heard to the jurisdictional
Principal C or C: issioner.

B EXPENSES OF TRANSFER
a) Expenses on transfer is allowed as deduction (not exp
on acquisition because it is added to cost)
Given in Cash : Take Actual Amount
Given in % : Take % of Sale Consideration not of FVOC
b) Expenses on transfer include brokerage & other
legal expenses for sale of Such assets
¢) Expenses on transfer does not Include STT, Hence STT
is not allowed as Deduction [7th Proviso to Sec 48]

(B COST OF IMPROVEMENT
ovement expenditure incurred before

01.04.2001 to be ignored while computing capital gain.
b) IT can be incurred either by Assessee or previous owner.
) COI shall be NIL for the following :

i) Goodwill of Business

ii) Right of Manufacture, Produce or Process any article/

thing
iii) Right to carry on a business or profession.

1) Distribution of assets on total/
. Ppartial partition of HUF,
ii) Gift or will or inheritance.

Cost to the Previous
Owner

Sec iii)) Succession, inheritance or
49(1) devolution.
iv) Distribution of assets on
liquidation of co,
V) Transfer to revocable/
irrevocable trust,
Vi) Specified Transfer u/s 47
(lncluxlmg (vitac)(viiad)
Sec Assets Acquired before Cost of acquisition /
19 01.04.2001 FMV as on 01.04.2001
whichever is higher
Original Shares Amount paid for
acquiring these shares
Right shares subscribed by the Amount paid by him for
assessee acquiring such asset.
Right shares subscribed by the Purchase price ?‘id 12
other person person renouncing such
Sh: right + amount paid to co
] allotting such shares
Right renouncement: if rights are Nil
Renounced in favor of other person
Bonus shares allotted before FMYV on 1.4.2001
1.4.2001
Bonus shares allotted on or after Nil
1.4.2001
Sweat Equity shares FMV for calculation of
If112A |Higher of a) Cost of Acquisition & b) Lower of i) Sale
applies |Consideration or ii) FMV as on 31.1.2018
Immov-
.able FMYV as on 01.04.2001 cannot exceed SDV as on 01.04.2001
property
Property
Received | The Value considered for section 56(2)(x) [Sec.49(4)]
u/s 56(x)
Assets trf | FMV of the assets taken into account for the purpose
under of Tax, surcharge and penalty.
DS [As on 01.06.2016 shall be taken]
In case of CA declared under IDS’16 :
1) Immovable Property - POH = Date of Acq. as per deed
2) Other Assets - POH = From 01.06.2016
Conver-
sion of ;
= E ve FA.2018]
(apery COA = FMV as on the date of conversion [E. ]
assets
into CA

2ND PROVISO TO SEC 48 INDEXED COST
OF ACQUISITION & IMPROVEMENT

Provisiong of indexation will apply in case of long term CGon

transfer of a long-term capital asset, other than capital gain arising

to

FIT OF INDEXATION NOT
e AVAILABLE TO

2

: i 1
A non-resident from the transfer of shares in, or
an Indian company referred to in first proviso.

1) Index cost of acquisition

Nature of Long Term Capital Gain “Transferred [Assessee not Eligible
Bond/debenture Except capital Indexed Bond Al Assessce |
t esof, |issued by Govt/ Sovereign gold Bond ‘
Shares/debenture of Indian company acquired by Non Resident
using convertible Porex ~
All Ass

Depreciable Assets

a) Before 01/04/2001 Shum Sale AllAss ‘
FMVoon 1/4/2001 / COAto X CIl of the year of transfer Securities covered u/s 112A AllAssessee
Assessee /Previous 100 Units purchased in Foreign Currency u/s 115AB Offshore Fund
Owner, whichever is higher [Refer NR Taxation]

GDR purchased in Foreign Currency u/s 115AC/ | Non Resident/

©) Aier 01/04/2001 he year of transfer 11SAGA [Refer NR Tazation] Securiies given | Resident Individual

COAtoAssessce X _Cll of the year of transfer u/s 115AD [Refer NR Taxation)

ClII of year of acquisition

©) Asset acquired prior to 01/04/2001 by previous owner & reccived by
Assessee prior to 01/04/2001
EMV on 1/4/2001 / COA to
Assessee /Previous Owner,
whichever is higher

X _CllI of the year of transfer
100

) Asset acquired prior to 01/04/2001 by previous owner & received by
Assessee after 01/04/2001
EMV on 1/4/2001 / COA to
Previous Owner, whichever X
is higher

CII of the year of transfer
CII of year in which first
held by Assessee IMP Hai!
€) Asset acquired after to 01/04/2001 by previous owner &
received by Assessee 01/04/2001
COAto Previous x  Cllof the year of transfer
Owner CII of year in which first held
by Assessee
Manjula shah vs CIT : If assessce acquire CA by way of gift &
transferred such assets, then ICA would be with reference to year

SEC 112A TAX ON LONG TERM CAPITAL
GAIN [SEC 10(38) ABOLISHED]

LTCG on transfer of :
> Equity Shares, or ) )
> Equity Oriented Units, or ULIP to Which Exemption
u/s 10(10D) by virtue of 4th & 5th Provisio thereof of or
> Units of Business Trust in excess of 1L shall be taxable
@ 10% (+ HEC @ 4%)
if following conditions are satisfied
i) STT paid on Acquisition & transfer of Equity Shares
ii) STT paid on transfer of Equity Oriented Units & Units
of Business Trust. If the above conditions are not

in which previous owner held the assets & not in which A
becomes the owner. Therefore CII should be based on the year in
which previous owner acquired the assets & not in which assessee
becomes the owner.

2) Index cost of Improvement

CII of the year of transfer

CII of the year in which

improvement made by

assessee/previous owner

COI of the asset X

Finance Act 2016 has rearranged the Cost inflation Index:
NOTIFICATION NO. 73/2021

FY ci FY ci FY CIl
2001-2002 100 |2010-2011 | 167 | 2019-2020 289
2002-2003 105 |2011-2012 | 184 | 20202021 | 301
2003-2004 109 |2012-2013 | 200 | 2021-2022 317
2004-2005 113 [2013-2014 | 220 | 2022-2023 331
2005-2006 117 2014-2015 | 240 | 20535024 38
20062007 | 122 [2015-2016 | 254 222 3
2007-2008 129 |2016-2017 | 264
2008-2009 | 137 |2017-2018 | 272
2009-2010 148 12018-2019 | 280

satisfied,
Sec 112 is still applicable :
Particulars Amount
FVC = Amount received (x;(:)
(-) Expenses on Transfer o]
Net Considerati
(-) COA : Higher of (o)
a) COA  b) Lowerof:
i) Sale Consideration
ii) FMVas on 31.1.18
Capital Gain xx
FMV:
Listed & Traded on 31.1.18 - Highest Price on that Day
Listed but not traded - Highest Price on any
Previous Traded Day
Units -NAVason31.1.18
Unlisted Shares

- Indexed Cost (17-18)
Sec 112A(2) Conditions Given Above
|

v v
Satisfied Not Satisfied

LTCG shall be taxable @ 10%
beyond Rs.1L u/s 1124

LTCG shall be taxable @
20% u/s 112

[ pe |



NOTIFICATION 60/2018 EX
_ TOSTTPAYMENT

1. Shares a‘c‘quircd prior to 1st Oct 2004,

[ SEC 47 TRANSACTION NOT
REGARDED AS TRANSFER

2. Acquisition of shares approved by HC/SC/NCLT/SEBI/RBI.  |—35< Brovision
3. Shares acquired by NR under FDI guideline. 47(i) | Any distribution on the total or partial partition of 3 HUF
4. Acquisition of shares by Investment Fund u/s 115UB 47/ iii) Any transfer under a gift or will or an irrevocable trust
5. Shares acquired through preferential issue as per SEBI. H7(9) 8 Any.trinsfer by a company to its subsidiary company
6. Acquisition through an issue of shares by company. A7l Anyitansteribya ¥ company to the holding o,
7. Acquisition by schedule bank, reconstruction, or securitisation | 47 vi) . [Any transfer by the “mal,g““‘“m‘g company to the
company or PFI during the ordinary course of b [amalgamated company, in a scbemc or- 1 on
8. Acquisition under ESOP. 47(via) |Any transfer by th nmalgumanrlng foreign company to the
9. Acquisition Under ESOP. ama]gnmailcd foreign company, in a scheme of amalgamation
10. Acquisition from Government . = of two fm;lg". con;pames by ih
11. Acquisition by any mode of Transfer 45{3}/45[4)/47/50B gAsb) &:‘:ﬁ;:g ::r:p::;,ﬂsﬂ' y the demerged company to
if the previous owner has acquired shares by any mode. = Terori Fihares byih ;
> Enhanced surcharge is not applicable to LTCG ST | rytapsleriar issie of Sias DY the resulling company, in a
T ui iy PF scheme of demerger .(o the shareholders of the dﬂncrgcd CL
Ik w S 47(viib) Any transfer ofn_capnal asset made outside India byaNRto
[ SEC 46 CAPITAL GAIN ON LIQUIDATION another non-resident
Sec 46(1) - Distribution of assets to its sharcholders on 47(viic) [Any transfer by way of redemption by an individual
Liquidation is not regarded as transfer. Any transfer to the Government or to a University or he
Sec 46(2) - Money or assets received by shareholders will be taxed National Museum, National Art Gallery, National Archives or|
under the head CG. The money so received or the market value 47(ix) |any other public museum or institution notified by the
of the other assets on the date of distribution, as reduced by the Central Government to be of national importance or to be of
amount d as dividend within the ing of sec 2(22)(c) renown throughout any State
and the sum so arrived at shall be deemed to be the FVOC for the Any transfer by way of conversion of bonds or debentures,
purposes of sec 48. 47(x)  [debenture-stock or deposit certificates in any form, of 3
(T e e N— company into shares or debentures of that company
{SEC 46A CAPITAL GAINS ON DISTRIBUTION 47(xa) |AnY transfer by way of conversion of bonds into shares or.
\OF ASSETS BY COMPANIES IN LIQUIDATION debentures of any company
) @) (3) ) 47(xb) Any trans'fer by way of conversion of preference shares of a
Taxability in | Bayback of Buybackof  |Buyback of specified pany into equity shares of that company
handsof | shares by shares by a securities by any co. 47(xvi) |Transfer of capital asset under Reverse Mortgage J
5 domestic co. company
n Subject to Not Subject to - | Not Subject to tax
Compa{ly : addg!ional Income|tax in thJe hands|in the h:nds of the e SEC 50B SLUMP SALE
s *|Tax @ 23.296% |of the company | company (1) Meaning of slump sale [Section 2(42C)] - Slump sale means
Shareholder/ | Income arising to [Income arising |Income arising to transfer of one or more undertakings, by any means, for a
Holder of ' '|sharehold to sharehold holder of specified lump sum consideration without values being assigned to the
specified exempt taxable as |securities taxable individual assets and liabilities in such sales.
securities  [u/s 10(34A) Capital gains  [as capital gains (2) Deemed cost of acquisition = net worth of the undertaking
K u/s 46A u/s 46A. (3) Full value of consideration = FMV as on date of transfer.

" /COA & COI OF INTANGIBLES
1) Goodwill of business/ Self-Generated = Nil

profession Purchased = Purchase
) Right to manufacture, price
produce article or thing,
) Right to carry on any 1)Benefit of FMV as on
business, 01/04/2001 NOT available
) Trademark / brand name [| iR case of these assets.
of business, 2)No CG on Goodwill of
) Tenancy rights, Profession as per B.C
) Route permits, Shrinivasa Shetty (SC)
) Loom hours. j

FMV of the capital assets shall be determined on the date of slump
sale and for this purpose, valuation date shall also mean the date
of slump sale. ,

simplified Analysis:

FVOC: EMV ofassets as on the date of’ =T SELF NOTES
(ransfer, calculated in the prescribed manner
TLess: Net Worth [Deemed cost of acquisition] (xxx)
XXX
[Total Assets (-) Current Liability
[Note: If net worth is negative, it is taken = zero & sale
consideration will become CG = Zuari Inds. Ltd. v. CIT (Mum)
Depreciable Assets ~WDV
[Other Assets - Book Value
100% deduction Claimed assets - Nil
Rule 11UAE : The FMV shall be the FMV1 or FMV2,
‘Whichever is higher.
FMV1 = The FMV of capital assets transferred by way of
slump sale determined at the date of slum sale
FMV2= The FMV of thw consideration received or
accruing as a result of transfer by way of
slump sale.
Note: However, if the undertakings owned and held by
an assessee for not more than 36M immediately
preceding the date of its transfer, then such slump sale
will result into STCG.
SELF NOTES
—

Po
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CIR.NO.743: UNUTILIZED DEPOSIT UNDER CGAS IN THE HANDS OF LEGA HEIRS

exceeds 210 crore, the

investment out of
capital gains arising

such investment is
made in the current
FY or subsequent
FY or both.

in any financial year]
is 250 lakhs,whether]

Particulars - Sec 54 Sec54B Sec 54D Sec SAEC Sec54F
}l;-hszble Individual/ HUF Individual/ HUF Any assessee Any assessee Individual/ HUF
Asset Residential House 3 ildi
tanstened | (LTCA) llir:;n Agricultural :::\’in&g!;\‘:’flf :ﬁm t::: or building [ Any LTCA other
; & 3 th (LTCA) | than Residential
{industrial undertaking House
Other Income from such Land should be used Land & building have d not
Conditions | house should be for agricultural purposes |been used for bi‘incss :::::rschl::]n one
chargeable under by assessee or his of undertaking for at residential house on
the head “Income parents or HUF for least 2 years immediately| the date of transfer.
from hnu_s: 2 years immediately preceding the date of He should not
property” precedingthedate of  |transfer. The transfer i purchase within
transfer. should be by way of 2 years or construct
compulsory acquisition within 3 years after the
of the industrial date of transfer,another
Fo Iy undertaking residential house
o fet € Residential House [Land for being used Land or Buildingor  [Bonds of NHAT or | One Residential
asset i.e.assetisituated in India/Two |for agricultural purpose [rightin land or RECL or any other | House situated in
in which CG {residential houses in  |(Urban/ Rural) building bond notified by |India
has to be India, at the option of C.G. (Redeemable
invested lthe assesseewhere CG after 5 years)
B [does not exceed ¥ 2 cr.
Time limit ~ {Purchase within Purchase within a Purchase/construct  [Purchase withina | Purchase within 1
for purchase/ {1 yr before or - period of 2 years after | within 3 years after the [period of 6 months| year before or 2 years
qzmtrp«ipn 12 years after the the date of transfer date of transfer, for after the date of | after the date of
30 idate of transfer shifting or re- transfer. transfer (or) Construct
- [(or) construct within 3 establishing the within 3 years after
[years after the date of existing undertaking or the date of transfer
* ftransfer setting up a new
industrial undertaking.
 [Cost of new Residentiall Cost of new Agricultural | Cost of new asset or | Capital Gainor | Cost of new Residential
House or two houses, |Land or Capital Gain, |Capital Gain, amount invested in | House > Net sale
* |asthe case may be or whichever islower,is  |whichever is lower specified bonds, | consideration of
- |CG, whichever is lowerfexempt whichever is lower. | original asset,entire
 |is exempt. However, if Maximum Capital gain is exempt.
the cost of new permissible Cost of new Residential
residential house

House < Net sale
consideration of
original asset,
proportionate capital
gain is exempt.
However, if the cost of
new residential house
exceeds ¥ 10 crore,
the amount exceeding
210 cr would not be
taken into account for
exemption.

Sec54F :

Additional

Special Points :

P

should not purchase a;
prescribed limit, other than the New Asset.

for availing

el
p is

ny Residential House within

Sec 54H : Extension of time limit for acquiring new asset
Where transfer of CA is by compulsory acquisition under
any law, then, Time limits for acquiring new asset & for
depositing in CGAS shall be computed from date of

receipt of comy

& not c |

y acquisi

P

DTN ST DI

Fn"owlng Income shall be taxable under the head PGBP:
Any profit/gain of any Business/Profession
Profit on sale of Import Entitlement License |
Cash Compensatory support or duty drawback
Profit on sale of DEPB (Duty entitlement pass book scheme)/
| Duty free Replenishment Certification (DFRC)
| Any Amount received under Key-Man Insurance Policy
Any gift/benefit/perquisite arising due to Business/Profession
Any Interest, salary, bonus, commission reccived by partner
from Partnership firm [to extent allowed u/s 40(b) to firm]
+ Non-compete Fees (not carrying out any activity in relation to
| any business or profession or not sharing any know-how,
| Patent, copyright, trade-mark etc.) |
Income derived by a trade, professional or similar association J
! from specific service perform for its member |
10)| EMV of inventory as on date on which it is converted into CA. |
11) | Any Compensation or other payment due to/received by, any |
| Person, at or in connection with termination/modification of |
| terms & conditions, of any contract relating to his business |
12)| Sale of Asset whose whole cost is allowed as deduction. |
|
)
|
|

2)
3)
[

| 9
6)
7)

8)

9)

13)| The value of any benefit or perquisite arising from business or |
| the exercise of any profession, whether:
| - Convertible into money or not or
j - In cash or in kind or partly in cash and partly in kind.

L [FA2023)

PROFIT GAINS FROM BUSINESS
OR PROFESSION

1. Individual, HUF, Firm (Not LLP)

2. Gross receipt/Turnover does not exceed 2¢r.

3. Not engaged in following : Agency. Profession. Commission,
GTA activity.
Any busin
total T/o or gross rec
PY.. if aggregate cash

s,other t

of amounts by a ¢k
which is not account
receipt in cash. [FA 2023]
4. Presumptive Income: Higher of Income Declared or Deemed
Income Deemed Income:- 6% of Turnover or Gross receipt if
payment is in prescribed mode (RULE 6 ABBA) ¢ Y.

or before due date of

the assessee. |
5. Advance Tax is applicable
6. All deductions u/s 30-37(1)
7.80C - 80U to be allowed

8. Set off losses allowed

s

Sec 41[1]; If Assessee was allowed deduction in earlier years by
way of expenses or loss, Trading Liability & now during the
current PY, assessee has obtained a refund of such Liability or
there is remission or cessation of such trading liability, then

such refund or remission or cessation shall demmed to be pebp-

Sec 41[2]: Balancing charge:

Where any asset of power generating unit is :

- Owned by assessee

- On which depreciation is claimed on SLM basis

- For the purpose of business is sold, discarded, demolished or
destroyed and amount recieved for such asset together with
the amount of scrap value so much of depreciation already
claimed.

- Shall deemed to be PGBP

Sec41[3): Sale of assets used for scientific rescarch PGBP
income will be lower of :

a) Net sale price of the asset

b) Deduction claimed u/s 35

Sec41[4]: Recovery of bad Debts in the CY.

9. R to partner u/s 40b not allowed.

10. Continuously opt for the scheme for the 5 years else this
option is not available for next 5 years

11. Lower profit can be declared - yes [Maintain Accounts &
Do Audit].

Any assessee

The number of vehicle

3. Presumptive Income= Higher of Declared income or Heavy
Goods vehicle - 1000 x per ton x per month x per vehicle
Other Than Heavy goods vehicle: 7500 per month per
vehicle [Heavy goods vehicle : exceed 12ton]

4. Advance Taxis applicable
5. All deductions w/s 30-37(1)
6.80C - 80U to be allowed
7. Set off losses allowed
8. Remuneration to partner u/s 40b not allowed.

9. Lower protfit can be declared - yes [ Maintain Accounts

& Do Audit].

10. A e can declare presumptive income upto Rs.75 Lakh
in this section where the amount or aggregate of the amounts
received during PY, in cash, does not exceed 5% of the total
gross receipts. Further Payment received through bearer
cheque is also considered as cash.[FA 2023)

[Dnl
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FOR PROFESSION CTUAL'COST

2 Manufacture T = ; e : -
x o
1 Asuss« Individual/ Firm (Not LLP) (Rwdgn[) T Productioy _ Particulars | Actoal Cosl ,,,,,, Eapl 7‘,[Tr=ml" of vt i 2 schr ‘3*41 7457
1. Assessce Engaged in Power Generation, Purchased | Purchase Price 10 Sec |amalgamation by amalgsmating co |1l be adeed s the atul oo
2.E ed i ified profession defi distributio, A | (+) other costs incurred| XXX | g3(1) [toamalgamated Indian company. | the smalpmated coempany.
- Engaged in specified profession defined u/s 44AA(1) " OT transmisgion | onassetsputtouse | XXX | | Note: If amalgamating Cn st |
) B Printi | (+) Sale value | | | claiming depreciation since it was not H
3.1i. Gross receipt does not exceed 50 Lakhs A T ing & Publicatiop : | Insurance [xx) E | used for ts business. then achual cont {
ii. Cash receipt if does not exceed 5% of total receipt 75 Lakhs 2 A\cQuire New Plan nery | Subsidy [ otheamilgmited o sbalbethe | !
| Assetsacqdincash | lactual eost to amalgamating compa: }
4. Presumptive Income: 3. However new Plant & machin?n: does not Include: e~ - “ 'uutding 0000 | ; Expl Asel trnferred bya d:f,rd 2 Actuad cost shall be thu WOV inBoe |
50% of gross receipt or profit declare whichever is higher a) Scmnfl hand P&M (used within India or outside Indiay | Expl1 |Acquired for Scientific | Actual Cost | 7Ato |coto the resulting Indian co bands of the demerpr compuny. 4
Can lower profit be shown: Yes b) P&M '"f"““d n Oﬂic.c }(:r IGuc}s‘l. Hous-c. toSec | research subsequently | ) Dtd“""’ﬂ availed u/s 35 1 Expl 8 | Asiet scquired oot of borrowed funds _interest o loxn borrowerd restiog 195
) Maintain BOA u/s 44AA ©) P&M being transport vehicle, ship or aircraft. 43(1) m@t into business use L R [ ! .\,.,,,d afier the et 0 e
b) Do tax audit u/s 44AB submit report at least 1 month d) P&M whose whole cost is allowed as deduction Expl 1A Stock in trade is converted into | Fair Market value on the date of | hall never form part of acsmal cost.
i filling toSec  icapital asset. ‘ transfer | Assctacquired subject o vy of excise. Somuch of ey rmpetia |
HSEICE St Bl s RO 4. Such P&M acquired after 31.03.2005 301) N I f:P“’ duw:ﬁ"’mmm,ﬂ,‘;ﬂ q ot Pampiayn
5. Other point: Expl2 |Acquired by way of giftor | WDVin the hands of previous | | ehich CENVAT creditis ailed. bern made K alicwend ander Central
o point: e 5. Rate of Additional Depreciation toSec |inheritance. ‘ owner at the of transfer. | Excise Rales. 194 sl po form part
(i) Advance tax mandatory - 15th March - 100% if failed 13(1) i e sl ot :
. ‘ o
o] Ii Expl3 | Asetacquired at higher price e com b detcrmined by | gl A porion e coof 1 st e S mach o Se st v etale
(i Deductions Ifused for If used for toSec | from any other person using | AO with prior approval of Joint | g is met directy o indireciy by such by of gt of rembariement
> All deduction u/s deemed to be allowed 80d 20% >180 days - 10% 43(1) | the asset for his businessor | Commissioner. | Government or any statutory authority  siall not form yart of the actmal cost. |
> Partners remuneration /s 40B not allowed DR (Bal 10% shall be al] profession with a view to claim | or any other person inthe formof 2 f subsidy ' ot Grectly relatable o the |
> Chapter VI A deduction allowed Exempt Part C Sub ¢ allowed depreciation on enhanced cost | | Sobsidy of grant or rembarsement.  ssset aqured, bt sbesdr stk |
(iii) Losses can be set off in Subsequent Year), & reduce tax liability. | N reerence i the assety them e sbsidy |
s # The deduction of additional depreciation is not Expl4 | Assetonce belonged to the ‘The\VDV at the time ofnngxm] | shall be propertionately reduced from |
available is assessce opted alternative tax scheme loS‘e: assessee which wasused by | transfer or the price paid for | | the actzal cost of e amwets with !
43(1) | him for business & transferred | | Reacquiring the asset, whichever | reicrence to which sbsidy bas been
Section 30. Rent, rates and Section 31. Insurance, repairs Proviso 3 to Sec 32 & Reacquired by him. lisless. { —
taxes of premises of plant, machinery & # Additional d ation is allowed only if assessee Expl 4A |Assetacquired by an assessee | The WDV of the asset & T T e : 2
Lt (PMF) follow WDV mclhod It is not allowed to power toSec |from another person who had ln:sfzmr : m: ::: ol(') l:: e | fﬁi mﬁrﬁ&i . r‘iﬁm&m
{Rent of the premises paid to ent of the PMF paid to others / units if they follow SLM method. 43(1)  |claimed deprfcnallon on such | to the assessee. ,‘ Pm{g-mm ‘_; e e |
3:«5 / Firm is allowed as irm is allowed as deduction asset & assetis leased back to | i } acquisition
uction s P o e
e e Any Gpital asetacquired undera The zmocet, which woakd Save been
4 The cost of purchase or constructio F—‘P‘ 12 | Any ap 5 quired hich woold bave
:‘ﬁ’:ﬁ:ﬁﬂf & toSec | purpose subsequently brought of the building as reduced by the ) n' toSec  scheme of corporation of a recogised  reqanded 35 acmal cost, Bad there beea
i - 43(1) |into business use Notional depreciation calculated up | 43(1) :ﬁ“‘h“‘g‘ @ India, approved by 20 such corporaocn hallbedeemed |
unicipal tax, land revenue | tothe year of bringing the assetto | B! tobe the sctml cost. |
:lug::'ﬁ:’;s« omyant ‘l::l:l::):h\:!.\cb: ::‘l ::‘Py"‘““"“ F-‘PS:S :l\ﬁm.\‘l;m of capital assethas been The acual cont  sech aset o the ’,‘
i — |3 < L] S ear. | lowed as deduction u/s 33AD and | transieree shall be NIL. |
Current repairs is allowed as Current repairs is allowed as Asset transferred by a holding | WDV to the transferor company | | 43(1) |capital asset s transferred by way of |
‘dedum‘on. : e deduction. o Co. toits subsidiary Co. or by a| will be adopted as the actual | | transactions referred to in sec 47 |
On «;pg-l P depreciation | On :p-tzl N&m depreciation E:fu (1) Subsidiary Con o holding Co. 1 cost to the transferee company. | Y] .
can be claimed. can be claim if the following two conditions | | S
Expl2 !
re satisfied :
Iy ) Shares ofthe subsidiary Co. l T - - :
should be wholly owned the | ep 1 : Depreciation allowance of Current PY first deductible
1. Assets must be used for the purpose of business & professmn holding co. or its nominees. \ from PGBP.
2. Assets should be owned by the Assessee ii) The transferee co. should | m . .
3. Depreciation should be on block of assets @ prescribed be an Indian company. Step 2: If depreciation allowance is not fully deductible under
4. Assets must be put to use Note: If transferor company PGBP Pecause ofabsence or inadequacy of profit, it is
5. No Dep on Godwill Even if Purchased/ otherwise ; was not claiiming depreciation deductible from income under other heads of income
wef AY 21-22 since it was not used for its (except Salary) of current PY.
business, then the actual cost IMP Hai!
to the transferee company Step 3 : If depreciation allowance still remains unabsorbed,
:h“" l‘_" “‘E‘“'“‘l cost to the it can be ¢/f to subsequent AYs by same assessee.
ransferor Company.

# The unabsorbed depreciation is not available if opted
for alternative tax scheme




see is paying tax under default
C and there is a depreciation allowance
n respect of a block of asset from an earlier AY attributable to
| additional depreciation u/s 32(1)(iia), which has not been
given full effect to prior to AY. 2024-25 and which is not
allowed to be set-off in the A Y. 2024-25, Corresponding

| adjustment shall be made to the WDV of such block of assets
as on 1.4.2023 in the prescribed manner i.e., the WDV as on
1.4.2023 will be increased by the unabsorbed additional
epreciation not allowed to be set-off [FA 2023]

o CB2EDEPREGIATION I}

asses

In case of Business organization in the nature of -
Amalgamation, Demerger, Succession, Conversion of
Proprietary or firm into company, Conversion of Unlisted
company or private company into LLP etc. Depreciation
shall be apportioned between the predecessor and the
successor in the ratio of the number of days the assets were
used by them.
# How to Calculate Days:

Old Assets - From the first day of PY.

New Assets acquired during PY of Reorganization days -

CIT v. Raj

iv Shukla (Delhi) - The

}1/5 S4F, if the assets are held for more than 36m even though
in case of depreciable asset the gain is Short term

In house research

Research should be

related to the business
Revenue Expenditure - 100%
ALLOWED

Capital expenditure however
capital expenditure does not
include cost of Land. Further

no Depreciation shall be allowed
on such assets - 100% ALLOWED

Current year expense - allowed
Previous year expense- allowed
PY means 3 years before the
Commencement of business.

#w.re.f 21-22 The deduction claimed by the donor with
respect to donation given to any Research Association
shall be disallowed unless such Research Association

files the statement of Donation.
# The deduction under this secti

assessee can claim exemption

Contribution to outsiders

Research may or may not be
related to the business

1. National Laboratory / IIT's ©
100%

2. Approved University, Colleges:
institution - 100%

3. Social statistical research- 100%

4. Company having main object
as research - 100%

on is not available if

Block
Build- | Residential building other than hotels & boarding [Empl = opted for 115BAC
ing Quarter]
Furnitu | Non-residential building. godown,office, factory etcincluding | 10%.
re hotels & boarding I3
gTuwvme@mmmdudmgdmnlﬁmng 40% Sold without being used
P;:r {In general (if nothing is mentioned) Oil well 10% for other Purpose Sec 41(3):
[43(!)! {Motor carincluding lories. buses. used forhiring purposs AC [ 15% Deemed PGBP : Lower of:
Computer Inchuding compuner software 208 1. Net sale price of the asset or
; jsed byap {whether annual 2. Deduction claimed u/s 35.
i !> Energy saving device 40%
/Intang- |5 Annual Publication of books 1. This shall apply even if
{-ible ' Life saving equipment business is not in existence
I} > Windmill [before 01.04.2014 15%] in that PY
{ :> Pollution control equipment 2 Artex M o sl
! § Poll gy 23 ing co [SC]:
} . Acquired after 31.3.. 25% & 2 :
| S :_”u e Capital Gain would arise only
i h P == L prs if sale price exceed the cost
Other [Actopla:
i "Motor bus /lorries on running them on hire 30% of Ofeucliassets
! | Renewable energy device installed after 31/03/2014 40% Notes:
I3
} 15%

crgy device installed before 31/03/14

=

! Renewable en

i

Depreciable Asset is not eligible for indexation. Hence, the gain
will always be STCG. If asset is stolen or damaged & no
insurance compensation is received.

1. There are other assets in block: No seperate tax treatment
is required. Loss shall be contained in WDV & depre will be
allowed over the number of period.

2. No other assets in the block: The block shall become NIL &
Sec 50C shall not be attracted. Hence, it is 2 dead loss.
Reduction of Goodwill from block of assets to be consider as
transfer w.e.f 1/4/2021

v

Sold after being used for

other Business:

1. Actual cost of such asset
shall be included in
block of asset (i.e NIL
because deduction
is already allowed u/s 35).

2. If this asset is later on
sold then provisions
of sec 50 shall apply.

1. Unabsorbed capital expenditure on scientific research §
shall be treated same as unabsorbed depreciation.

2. If deduction under section 35 is claimed then depreciation
u/s 32 is not allowed as deduction.

100% Deduction allowed for any sum paid to a National
Laboratory or a University or an Indian Institute of Technology
or a specified person with a specific direction that the said sum
shall be used for scientific research approved in this behalf by
the prescribed authority. Deduction shall not be withdrawn
even after approval is withdrawn.

ASSESSEE : Assessee engaein

If expense is partly business or partly person
expense will be allowed

R | Under the default tax regime Under the optional tax regime
Nature of Expenditure | ws1SBAC b e
| Allowability of | Treatment while |Allowability of Treatment while
! deduction | computing income !deduction comPunig income
= B 1 " Ifdebited ifg,;gﬂ;g { If debited |If given as
to Profit & 'additional to Profit & |additional
'LossA/c | informatio - A_},‘?i{_’_‘" ‘Eiffw
LIn hou:r;s;a;c'hicrxpendilure on scientific research related to siness
oo ] Allowable as oadinst. Tobe I 1 To be
35(1)(i; | Revenue expenditure | Allowableas  Noadjust-  To be | Allowa.ble as N(’)‘ |
*’—( )(.) . —1 deduction 'ment deducted deduction A deducted
35(1)(iv) f Any capital expenditure required, ! ‘required,
relate with | (other than cost of i i | ! !
sec35(2) | acquisition of land) i | ! {
R | e e
11. Contribution to outsiders B o
& Notified approved |
35(1 ! PP {
(i) |research association/ | ! i !
| university/college/ other | | ! !
linstitution for scientific | | | ! N 1T be
| i i ‘No | To
“___reicﬂdl S EOT T B | :g::te\::i‘::d ! o ]adjusunenl{ deducted
el Approvednotifg | Not allowable | = | Allowableas required, | while
35(1 | s | Not allowable | 0 eq) b} 3
()(ia) :’C"mPTY for scientific | 5 deduction :;::i::ung :3;3;"; nt | deduction sinceitis | computing
LEscare | | i already | income
P PR der the 1
... Notifiedap] d research = debited to | under the
35(1) (i) %assodalion/universiry/ | head PGBP | | profitand | head PGBP
|college/ other institution | | ! | Toss Alc 1
for research in social | | |
|science or statistical ‘ i
iresearch | i i hmknmlth'in i
35(2AA) | Approved National | { | sihahail 1
Laboratory/ University/ | | i {
IIT/specified person to be| | i i |
used for scientific research t ’ | j {
undertaken under an | { ‘
|approved programme | i | i |

H P g

GAG!

)TECHNOLOC

anufacture or

e

biotechnology

CONDITION : Incur inhouse expenditure
DEDUCTION : 100% of Actual cost of new assets

# The deduction of this section is not available is
assessee opted 115BAA/BAB.

sessee

on

an Indian company can take the deduction

1/5th basics over 5 years starting from year of expenses.

= The deduction of this section is not available is
assessee opted 115BAA/BAB.

Same for these sec

2
Any Assessee incur any expense Any company incur expense
on agriculture extension project |on skill development project
as notifiedbyboard ~ [notified by Board
Deduction = 100% i Deduction = 100% of actual
Exp on land or building expenses on land or building
are not allowed are not allowed

| Pe




| SEC35D PRELIMINARY EXPENSES|
Allowed:- Only allowed to Resident

e Market
ngincerin
wnices T T Lepatfes
v. H A
Preparation of ) ) . Drafling &
fﬂ?i’lvi!ity Study - Pnllmlmv Expenses -+ min"": of
or Project Report v MOA/AOA
Expenses of Public P I
issue of Shares & s
Debentures
Amount of‘ Deduction: {
[
| Indian Co. Other Assessee
(i) Actval Expenses | (1) or (ii) (1) Actual Expenses
(i) 5% of: we. is lower (ii) 5% of Cost of Project
~ (3) Cost of project Whichever is lower
(b) Capital Employed
Whichever is higher

~ > This deduction is allowed in 5 equal installments.
- > Cost of project: Amount invested in the Fixed Asset for new
| project.
> Capital Employed Shares 4 Debentures + long term
borrowings for new project(Reserves & Surplus not included)
- = The preliminary expenditure is not allowed if assessee

opted alternative tax scheme
Anesstnlriu for: S

it
i) National Fund for Rural Development;
ii) National Urban poverty Eradication Fund

EXPENSE FO
'MENT PROG

The assessee shall be allowed a deduction of the amount of
such expenditure incurred during the PY.
DEDUCTION ALLOWED : 100%

4 {TO VRS
Any Assessee incurring the expenditure on VRS deduction
on 1/5th basics over 5 years starting from year of expenses.

= The preliminary expenditure is not allowed if assessce
opted alternative tax scheme

generation and distribution of power can claim
depreciation at the prescribed rates on actual cost of each
asset on straight line method of depreciation.

2. Assessee also has an option to claim depreciation on WDV
of Block of assets. However such an option has to be
Exercised before the due date of furnishing ROI for the PY
in which it begin to generate power. Such option once
exercised shall be final, if option is not opted then
Depreciation shall be allowed on SLM basis only

180 days, the

depreciation shall be restricted to 50% of the amouny

calculated at the prescribed percentage.

2. The depreciation shall not exceed the actual cost of the 5
et

1. 1f Charged Depreciation on WDV basi

Treatment shall be as per Sec 50.

2. If charged depreciation on SLM Basis.
A) Where Loss arise (Terminal Depreciation)

>Amount upto Dep already claimed is
| taxable as Balancing charge[Sec 41(2)]
;> Balance surplus is Taxable as CG

i
!
Including Scrap Value |
|
|
. depends upon POHA [Sec50A] |

=3 2
(1) Insurance Prcmlium

[ 1 1
v v v
Sec 36(1)(1) Sec 36(1)(ia) Sec 36(1)(ib)
Premium for Premium paid by Premium for
Insurance of Federel Milk co-operative Insurance of
stock in Trade  society -»forinsurance  stock in Trade
of cattle Employees
(2) Employees Welfare Payment
|
I T 1
v v v
Sec36(1)(ii) Sec36(1)(iva)  Sec36(1)(iv)/(v) Sec 36(1)(va)
Bouns/ Pension Scheme  SPF/RPF/AGF  EMPLOYEES
commission  NPS 80CCD contribution
towards welfare
Sec 43B Applicable
(3) Sec 36(1)(ii)

> Bonus or commission paid to Employees is allowed
> It should not be paid as profit or dividend
>It can be more than prescribed under POBA, 1965

Notes : o - :
1. Where any asset is put to use for of less than

(4) Sec 36(1)(iva) - )

Employer Contribution mwardtl.\:xmml Pension Scheme
u/s BOCCD 18 allowed as deduction upto:

i) Actual mntribulinn‘

(ii) 10% of salary (Basic + DA (Terms)]  +

whichever is lower

(5) Sec36(1)(i¥)/(¥)
Deduction allowed for EMPLOYER'S Contribution in

v
Statutory Provident Fund (SPF)
Recognized Provident Fund (RPF)
Approvcd Gratuity Fund (AGF)
Any Provident Fund
Note: Deduction under any unrecognized or unapproved
Fund not allowed
(6) Sec 36(1)(va)
EMPLOYEES Contribution towards welfare Fund
> Any amount received by fund, superannuation fund etc.
is allowed only if it is paid to the Govt. before duc date
of the respective Act. Clarified by F.A21
> If paid after due date of the respective act, it will not be
allowed as deduction & will be included in Income.
Eg: The due date of PF Act is 15th of Next month of the
month in which PF is received Employees PF contri. for
the month of July should be paid by the Employer to the
govt/govt Alc till 15th August.
Note: If deposit before 15th August - Allowed
If not deposited before 15th August - Added to Income,

(7) Sec 36(1)(vi)
> Animals Used in Business other than Stock in Trade
> Deduction under this section will be allowed in the year
in which animals become permanently useless or die.
> Amount of Deduction Cost of Animal - Sale value,

(8) Sec 36(1)(vii) BAD DEBTS

Actual B?d Debts. Provision for Bad Debts

i v
Allowed Not Allowed
|

v
But Allowed to Banks u/s 36 (1)(viia)

Related to Business-Allowed
> Actual Bad Debts <
Related to Loan- Not allowed.

> Except: Lending Business
In Lending Business, Bad Debt Related to loan is allowed.

Notes:

> Bad Debts must be written off in BOA in the year in which

itis decided. There is no need to prove it.
> Provision for Bad Debts is only allowed to Banks
u/s 36 (1)(viia).

(9) Sec 36(1)(viia) Provision for Bad Debts
> Deduction is allowed for provision for Bad Debts.
> No Deduction is allowed for actual Bad debts
u/s 36 (1)(¥ii) for this provision amount, 2s it is
debited in Provision Account | ButIF
v
Actual Bad Debts > Provision for Bad Debts
Actual Bad Debts - Provision = Difference

) 4
will be 2llowed as deduction
u/s 36(1)(vi1)
> Only one account will be made in Provision for Bad
Debts of Rural & Non-Rural Branches.

(10) Sec 36(1)(viii) Transfer to Special Reserve
Allowed to financial corporation engaged in providing
long term finance(> 5 Years)

v v v ‘
Actual Amount 20% of PGBP 200% of (Sh.Cap + ;
Transferred to Gen Peserve)-

Special Reserve opening bal of

Special Reserve

whichever is lower

(11) Sec 36(1)(ix)Expenses on promotion of Family
Planning
Allowed to only companies : Amount of Deduction

Revenue

Capital Allowed
in 5 Equal Fully Allowed
Instalments

(12) Sec 36(1)(xvii)Planning of Sugar Cane
Expenditure Co-ﬂpcralivew’ Engaged in Mfg.
Incurred by = Society of sugar

v
Price fixed ‘Vlriquoa}l{(o‘r Ata price < For purchase of
by Govt. T o sugarcane

a

Allowed as deduction if
(13) Sec36(1)(xv) =STT | Assessee has held shares,
Sec36(1)(xvi) = CTT/ Securities & Commodities a5
Stock in Trade

.
g

(14) Sec 36(1)(xviii)Marked to market loss/

Expected loss
As per ICDS Others
v ¥
Allowed Not Allowed

ng\



Royalty, Int. FTS etc
N
Sec40(a)(i) : S‘aymeﬁl made to NR or Foreign Co. and
|

TDS Deducted but not paid to
Govt. Upto Due Date of 139(1)

TDS not Deducted

100% Disallowed

Note: Such amount should be taxable in the hands of NR
or Foreign co. under the act.

ec 40(a)(ia) : Any payment mladc to Resident and

1
TDS Deducted but not paid to

TDS not Deducted
Govt. Upto Due Date of 139(1)

~

——
30% Disallowed

Note for 40(a)(ia) & 40(a)(ia):
In the subsequent year, if TDS is deducted & paid to Govt
or to Govt.(if deducted earlier), then 100% / 30%
disallowed earlier shall be allowed in the subsequent year.

Sec201(1) :
> If any amount paid to Resident / NR without ded
of TDS & Such PAYEE (RINR):

Paid Tax on
Such Income

Has Furnished  Takes into Account
ROIu/s 139(1)  guch income

> And the payer furnishes a certificate in this regard from a

CA 1o the AO = That tax has been paid on such Income
Which is eligible
for Relief under
DTAA

Sec 40(a)(ii) : Any tax paid outside India +

Is not allowed

Note: Tax always includes Tax, Cess & Surcharge as deduction
under PGBP

Sec 40(a)(ib) : Same as 40(a)(i), but refers to Equalization
Levy, which is discussed in that chapter.
Sec 40(a)(iii) : TDS on Salary payable outside India,

Outside India
OR

> And Salary payable To NRin India

To NR In India

#

SECAIAGIEGA)

TDS Must be deducted CEHPTTO 4:1-‘ SH¢
BEASS e 5
1f not de 1u?ld//\ ~—— 7th of /s A0A(3)/410A(3A) shall be made in
ducte .
OR  Deducted but not paid —» Next g cases -
to Govt A/c upto due Month 1. Where the payment is made to—
date of TDS payment i. RBI or any Banking Company

ii. SBI or any subsidiary bank.
BAA tive Bank or Land Mortgage Bank

> Such Salary will not be allowed as Deduction. o dit society or any primary
culture credit s yora

iii. Any co opera
is wi i i agri
This will never be allowed again on payment after due date. A lc\;f]ﬁl::g:l); 8
i v. Life Insurance Corporation of India

Sec 40(a)(iv) : Any contribution to Provident Fund or any
other fund made for employecs. payment is required to be made in legal tender.
2. Where the payment is made by-

i. Any letter of credit arrangements through a bank;

iii. A mail or telegraphic transfer through a bank;

iiii. A book adjustment from any account in a bank to any

other account in that or any other bank;

iv. A bill of exchange made payable only to a bank;

v. Use of ECS

vi. Credit Card/ Debit card

And if any payment is made fro,
difa m the fund to employees
which is taxable under the head salaries in hands of employees

Ifassessee does not deducts tax, the
amount paid will be disallowed

Sec40(a)(v) : Tax on Non-Monetary perquisite

on-monetary perquisites
To Empoyees

w

N
1f employer pays

such non-monetary perquisites

are taxable in the hands of EMPLOYEE supplied/services rendered by the assessee to such payee;

lllul = 4. Where the payment is made for the purchase of
En i. Agricultural or forest produce; or
PLOYER pays such tax on non-monetary perqs ii. The produce of animal husbandry or dairy or poultry
on behalf of Employee farming; or

Fish or fish products; or
iv. The products of horticulture or agriculture, to the
cultivator, grower or producer of such articles, produce
or products;

. Where payment is made for purchase of products
manufactured or processed without the aid of power in a
cottage industry, to producer of such products;

6. Where the payment is made in a village or town not served

by any bank.

. Where any payment is made to an employee or the heir
of any such employee, on or in connection with the
Retirement, retrenchment, or death of such employee,

Then such tax paid is not
allowed as Deduction to
EMPLOYER

As itis exempt in the hands of
Employee u/s 10(10CC)

o

P to relative a rmined by AO not
allowed as deduction. Parket Price determined as per Arm
length Price

N

S H.

& APPHCABILITY- NONAPPLICAB!P!T?I;? on account of gratuity, retrenchment compensation or
¢ Rule6DD similar benefit & aggregate of such sums payable to the
€ in cash exceeding | 1. Payment made when bank is closed employee / his heir does not exceed ¥50,000.
10,000 us;:us!ngl;h)l'l(o n‘;nz 2. l;ai)xtnl to B:"k_’_-H»G“ Co-0P | 8. Where the payment is made by an assessee by way of salary
a;‘"f"m i Botbeallowecas 5 Paym;m o Eommen for 11 produces to his employee after deducting TDS and when such
By |4. Payment made ata placenot © fmployec- ; . . .
served by Bank % i. Is temporarily posted for a continuous period of 15 days

Note : for GTA take 35,000 !
i RS 5. Payment is made by Dr. / cr. card, or more in a place other than his normal place of duty or

ety NEFT, Net banking, IMPS, BHIM. on a ship; and

— — ii. Does not maintain any account in any bank at such pace

or ship.

10. Where the payment is made by any person to his agent
who is required to make payment in cash for goods or
services on behalf of such person;

11. Where the payment is made by an authorised dealer or a
money changer against purchase of foreign currency or
travelers cheques in the normal course of his business.

1. Credit card, Debit card

2. Net Banking, RTGS, NEFT, IMPS

3. UPI (Unified Payment Interface)

4, BHIM(Bharat Interface for Money) aadhar pay.

vi. The Government and, under the rules framed by it, such

. Where the payment is made by way of adjustment against the 2.
amount of any liability incurred by the payee for any goods

contract, if payment is made as per prescribe mode u/s 40A(3)
no person shall be allowed to raise, any suit or a plea on the
grounds that the payment was not made in cash or other manner.

Any amount :-

Paid by way of royalty, licence fee, service fee, privilege fee.

service charge/any other fee/charge, by whatever name called.

which is levied exclusively on; or

b. Which is appropriated, directly or indirectly. from. a State
Government undertaking by the State Government

[Tncome from Business/profession € pis

exceeds 2,50,000 or total sales/gross | (in all 3 years immediately
receipts exceeds 25,00,000 in any 3 |preceeding the PY or likely to
preceeding PY or likely to exceed in lexceed if the profession is newly
lcase of individual & HUF Other than /setup) If assessee declare lower
Individual & HUF 1.2 Lakhs &10Lakhs lincome under 44AD |

1. Books are maintained for 6 years from end of relevant AY
i 000 [Sec 271A]

o
Any Payment made to > W Any Pay

TDS is deducted or deducted but | TDS is deducted or deducted but
not paid shall be disallowed = 100% | not paid shall be disallowed = 30%
Assessee will not be treated as Assessee will not be treated as
assesee in deafult if the payee has  |assesee in deafult if the payee has

submitted the ROI & has considered submitted the ROI & has
this as Income and Paid the tax due |considered this as Income and

8 eXpense
made before filing ROI
a) Any tax, duty, cess
b) Employer’s contribution towards SPF, RPF, Approved
Gratuity Fund, Approved Super Annuation Fund, New Pension

scheme, any funds as per law
¢) Bonus, Commission to Employees

ngl



f d) Interest on loan to any PFL. State Financial corp, state industrial

=7 investment corp, scheduled banks [scheduled bank include
co-operative bank other than a primary agricultural credit
society or a primary co-operate agricultural & rural
development bank]

¢) Leave encashment to employees

f) Any sum payable to Indian railways for use of railway asscts

g) Interest on any loan or borrowing from a deposit taking

non-banking financal company or systematically important

non-deposit taking NBFC.

1f payment is made after the due date then deduction will be

allowed in the year of payment

Naya bai pochaja
sabtba bai
> Conversion of interest into a loan or borrowing or
debenture or other intrument or any instrument by
which liability to pay is deferred to a future date shall
not be treated as actual payment

> Any sum payable by the assessec to a micro or small
enterprise beyond the time-limit specified in sec 15 of the
Micro, Small and Medium Enterprises Development Act,
2006 would be allowed as deduction only in that previous
year in which such sum is actually paid.

> Sec 15 of the of the Micro, Small and Medium Enterprises
Development Act, 2006 mandates payment of goods or
services to supplier, being a micro or small enterprises by the
buyer on or before the date agreed upon between them in
writing i.e., as per the written agreement, which cannot be
more than 45 days from the day of acceptance or the day of
deemed a2cceptance of any goods or services by a buyer from a
supplier. If there is no such written agreement, the payment
shall be made before the appointed day i.c., within 15 days.

> If the sum payable by the assessee to 2 micro or small
enterprise is paid as per written agreement (maximum within
45 days) or within 15 days in case of no agreement, the
deduction can be claimed on accrual basis if mercantile
method of accounting is followed by the assessee. However, if
the sum payable by the assessee to a micro or small enterprise
is not paid as per written agreement or within 15 days in case
of no agreement, the deduction would be zllowed in the
previous year in which it is actually paid. [FA 2023)

Meaning of Micro and Small enterprise : [FA 2023]

g
gaged in the or

Business me‘mhm Other
Taxaudit is required Ifhis gross:rccipu LA +
if turnover of in profession exceed ul““‘“ covered
business in PY 250,00,000 in PY; o an;‘;‘“‘::ﬂﬂn /44BBp,
exceed lcr incoms Ciximed his
| Me 10 be lower thapn
v deemed PGRp ha
No Tax audit upto Turnover PY;or Y
of 10 crore if below conditions 2. Assessee covered i
are satisfied Sec 44AD/44ADA &h
1.1f cash received does not exceed has declared lower <
5% of total receipt & Income as againg
2. Cash Payment does not exceed required to be shown
5% of total payment. inSec 44AD/44Apy &
his income exceeds Basic
Exemption Limit in py
NP I 3 1Person fil to declare

Isncomz for continuoys

years as per S,

4) & Inm:xe :x:c:;AD
Basic Exemption Limit

4. No Tax Audit in case of
Sec 44AD if the Turnover
does not exceed 2crore
and declaring the Income

Notes: a5 per sec 44AD,

1. Audit shall be conducted by Chartered Accountant & furnish,
Tax Audit report atleast 1 month prior to the date of fillin
ROI u/s 139(1) in the prescribed form.[JCA-SCB/JCB]
2. Penalty for non furnishing of Tax Audit report: -
Lower of a) 150000 or;
b) 0.5% of Turnover or gross receipt.
3. This Section shall not apply to a person who declares PGBp
as per sec 44AD(1) or 44ADA(1)
Requirement of Tax Audit: It is obligatory for the persons
mentioned in column (2) of the table below, carrying on business
or profession, to get his accounts audited before the “specified
date” by a Chartered Accountant, if the conditions mentioned in

natural gas/crude /petroleum pipeline

Setting up and operating a cold chain

- i 142009 |
{ facility

| 'Where the investment in plant  Where the investmentin plantand | [Setting up & operating a warchousing i =
! ; i A
| andmachinery = ¥ 25 lakhs  imachinery > ¥ 25lakhs < Scrores | facility for storage of agriculture produce | 14200 15 100%
| Note : For calculating investment in plant and machinery, the cost | The business of buiiding and operatinga —
| af poliation control, research and development, industrialsafety | | e NS00 B SO lzgoryafly | 14200 | 1005

devices and such notified items shall be excluded. I Ltk i ‘ i
[ case of enterpri ed in providing or rendering JCCTE N Jsic bimad s T : | :
f | F@i:’;n::::;::inps 1 pre Izﬁl’:ujﬁ:ﬂ} = The busi of building & operating of a 142000 | 100%
{ ! Where the investmentin | Where the investment In equipment | | ¥ hospilal anywhere in India with at | k
| | cquipment<210Jakhs | >?10lakhs <2 2 crores | lleast 100 beds for patients. | y

S
in; ject under a scheme for
:.:’:‘ r‘edesvtp;:pm_cq!_ or. E_tf.tah“ilu'ion vae
F e oping and building a housing project
Do )Eemg‘fof affordable housing .

under a sche
jital expense for a new plant or newly

installed capacity in any existing plant for
Mu‘@_n_nmr_ﬂllten I
g:ﬁ;;up & operating an Inland Container
depot or container freight Station notified
orapproved under Custom At
. - Hi & Beewax
Bee keping & production-Honey & Beewax |
Setting up & operating warchouse facility
for Storage of S —
i;.?aﬁ;a:ﬁnga slurry pipeline for
the transportation of ironore.
Setting up & operating Semi-conductor
‘wafer fabrication manufacturing unit
notified by CBDT

Fiazo1 i 100%

lize SRS Dl
1142012 100%

r. "

oty eatical
Developing or main! operating/

e p peratingnew | |
infrstructare oty L

mion is opted
-100% deduction of capital expenditure incurred during the PY
100% of capital expenditure incurred prior to commencement
Capital expense not include land, goodwill & financial instrument. |
nditions:

| Business should be new business i.c. should not be formed by
splitting/ reconstruction of old business.

| Business should not be st up by transfer of old plant and machinery
01d plant & machinery should not be more than 20% of total plant |
and machinery used for the business

. Deduction under Chapter VI- A shall not be allowed in respect of
such business for any assessment year

L Actual cost of the asset for which deduction has been allowed under
Sec 35 AD shall be taken as NIL |
L Further, receipts on account of sale of those assets be taxable under |
head PGBP only, whatever the amount may be {
INote : In case of an individual/HUF/AOP/BOI carrying on specified|
business, deduction u/s 35AD would be available only if they |
lexercise the option of shifting out of the default tax regime provided |
lu/s 11SBAC(1A). If such assessce is paying concessional rates of tax
under the default tax regime u/s 115BAC, deduction u/s 35AD
would not be available. A company would not be eligible for
ldeduction u/s 35AD, if it opts for the special provisions of

lsec 115BAA/115BAB [FA 2023] Bt
fadinseants

|

41, e =
# 1 SDV exceed 110% of consideration SDV=FVOC
# All other provisions of sec 50C applies

# Sec applies when Land & Building held as SIT.

EDUCTIONS %

a) Expenditure is not covered u/s 3010 36,

b) Expenditure is incurred wholly & exclusively for the
purpose of business.

¢) Expenditure is not o(apn'.:]l in nature.

d nditure is not personal nature

e}) :;’:ndimr: shnuldp;:lobe in nature of offence or prohibited
by Law.

Important Note :

> Sec 37(2b) - No deduction allowed for adv in souvenier/
brochure/pamphlet published by political pasty (allowed
u/s 80GGB/GGC)

> Exp related to CSR or donation to various entities not allowed.

> Cir.5/2012 - Freebies to medical practitioner not allowed
SEC 37 GENERAL DEDUCTIONS

> Tax interest or penalty related to direct taxes not allowed.
Whereas, tax and interest of indirect taxes is allowed but
penalty of indirect tax not allowed.

> Dividend & DDT paid not allowed.

> Circ. 38/2016 - Premium paid by firm on keyman insurance
policy of partner is allowed.

As per Explanation 1 to section 37(1), any expenditure incurred by

the assessee for any purpose which is an offence or which is

prohibited by law shall not be allowed as a deduction or allowance.

The expression “expenditure incurred would include and would be

deemed to have always included the expenditure incurred by an

assessee, -

(i) For any purpose which is an offence under any law for the time
being in force, in India or outside India or

(ii) To provide any benefit or pergquisite, in whatever form. to
person, whether or not carrying on a business or exercising a
profession, and acceptance of such benefit or perquisite by such
person is in violation of any law or rule or regulation governing
the conduct of such person; or

(iii) To compound an offence under any law for the time being in

force, in India or outside India.

which is an offence or which is

nd shall be deemed to have

Explanation 3: "Expe
prohibited by law
always included the expenditure incurred by an assessec,—

1. For any purpose which e or which is prohibited
by. any law for the time being in force, in India or outside
India; or

2. To provide any benefit or perquisite, in whatever form, to a
person, whether or not ing on a business or exercising
a profession, and acceptance of such benefit or perquisite
by such person is in violation of any law or rule or regulation
or guideline, as the case may be, for the time being in force,
governing the conduct of such person; or

3. To compound an otfence under any law for the time being in

force, in India or outside India. [FA 2023]
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-1 3. Rate of interest should not ex. % i i

o > Interest paid to workin, o e
deduction.

> Act does not make difference
on both is @ 12%. Ca;
as circulating,

> If Firm pays int to partner &

s pital covers b, . s wel
Explanation : Where Individual is a partner in a firm on oth capital fixed @

Individual capacity and reccive Interest in Representative

v e art i firm on
. capacity then limit of sec 40b is not applicable to such Interest Partner pays int to

drawing, it shall n,
Dcdu:liongls lower ot?: ek
A) 12% of capital
B) Actual Interest
C) Amount given in dced

Explanation : Where Individual is a partner in a firm on
representative capacity and receive Interest in Individual
capacity then limit of sec 40b is not applicable to such Interest

1. Remuneration
a. Condition for remuneration:-
+ Remuneration should be paid only to a working partner
+ Remuneration must be authorized by the partnership
deed
+ Remuneration should not pertain to period prior to
partnership deed
» Remuneration should not exceed the permissible limit

1. Where the Association, university, college or other

notified u/s 35 fails to deliver or cause to deliver a statement
or Furnish a certificate in prescribed form or manner of
2. It shall be Liable to pay a fees Rs.200 for every day during
which failure continues. The amount of fees refered above
shall not exceed the amount of which failure has occurred-
e

b. Maxi Permi le R ion = Lower of Actual % S
Remuneration & Maximum Limit (Based on Book Profit)
)
Book Profit Limit -

Sec 43AA(1) - Subject to the provisions of sec 43A, any gain
or loss arising on account of any change in foreign exchange
rates shall be treated as income or loss, as the case may be,
and such gain or loss shall be computed in accordance with
the income computation and disclosure standards notified
u/s 145(2).
Sec 43AA(2) - For the purposes of sub-section (1), gain or
loss arising on account of the effects of change in forcign
exchange rates shall be in respect of all foreign currency
transactions, including those relating to-
> M y items and y items;
> Translation of financial statements of foreign operations;
XX >Fon~.'.1rd hange ¢ cts;

> Foreign currency translation reserves.

2 1,50,000 or at the rate of 90 % of
Book Profits, whichever is higher.

At the rate of 60 % of book profits.

On the First ¥ 3,00,000 of the
Book Profit or in case of a loss. |
On the balance of book profits

Note: While making adjustments in Step 2 above, following
are to be noted

Explanation : Book profit=

Income from PGBP as per Normal Provision after making all

adjustment u/s 28-44[(-) Current year (+) b/f depreciation]  |XXX
IAdd: Int/remuneration paid or payable to partners [if debited]| Xxx
Less: Interest allowable u/s 40(b) [xxx
Books profit
> Income chargeable under 'HP', 'CG' & 'IFOS' will not form

part of 'Book Profits',
>R ation include ¢ for the purpose of Sec 40[b] [ ,

g as well sleeping both are allowed 35

between capital/loan. Interest I

Institution |

BASICSOE CLUBBING
be first computed in the hands of recipient

I Thei . shall ]
T osome ted to such income shall be allowed as

and all expenditure rela s
1 me"isio:}:onhc Act and thereafter the net income shall be

I clubbed .
> Negative Income is also Clubbed.

| > Clubbing Provisions are mandatory.
I SEC 60 TRANSEER OFE INCOME WHERE
THERE IS NO TRANSEER OEASSETS

If any person transfer any Income without transfer of Asscts then
such income is taxable in the hands of transferor.

1 SEC 61 REVOCABLE TRANSEER OEASSETS

I Income arising l'rlum transfer of asset

|

Income taxable in
I handsof transferor hands of transferor
[Clubbed] [Not Clubbed]

SEC|64[1A]MINOR'STNCOME

Revocable transfer Irrevocable transfer

Income taxable in

AMP Hail
All other income

except wd .
shallbe Taxable
Parent Marriage Parent Marriage
Subsist Do not Subsist 2. Eamed out of manual -
\ PIRY, workdone
Clubbed inthe ~ Clubbed inthe 3, Jncome earned by a minor

hands of parent  hands of parent

Handicap covered u/s 80U

SEG/64(1)(TV)TRANSEERTO'SPOUSE

FORINADEQUATEIORWITHOUT
CONSIDERATION =

S
Income from HP.
Taxsbleln HPfnthe Tasablein Hands of
Hands of transferor 'Truvns‘f't_ror u/s6d.

u/s 27 as deemed owner.

Other Note: .
Where the assets transferred has changed its shape and
identification then, income from such changed assets is to
be clubbed.

SEC 64 (1)(VI)TRANSEER'TO SON'S WIEE

If Assets are transfered to son’s wife for inadequate or without
consideration and Income is earned then such income is
clubbed in the hands of transferor. [Father in Law].

SEC/64(1)(VII);(VIII) ASSETS TRANSFERED
TO/3RD PERSON'FOR BENEFIT OF WIEE//
SONSWIEE
If the Asscts is transfered for the benefit of wife/son’s wife then
income from such property shall be clubbed in hands of transferor
Exception:
The asset is transferred otherwise than for adequate Consideration
SECTION 64(1)(11) SALARY,/COMISSION
EARNED BY:SPOUSE

If the spouse has carned remuneration from a concern where
Individual has substiantial interest & spouse does not posses

£

£

I Once the Income of minor is clubbed then exemption of
Rs 1500 per child shall be available [irrespective of no of child]

I Sec 10(32) If the asset transferred to a minor child (not being a
minor married daughter) without consideration or for
thad

> B/f business loss will not be deducted from profits.

an amount of ¥2,00,000 or more
> Permissible deductions from gross total income shall be ignored ) In aggregate from a person in a day; or

No person shall re

> As per ACIT vs great city manufacturing co it was held that
once sec.40(b) is allied sec.40(A)(2) cannot be applied.

> Any payment made beyond limit be disallowed while
computing PGBP of firm

b) In respect of a single transaction; or

¢) In respect of transactions relating to one event /
occasion from a person, otherwise than by an account
payee cheque or an account payee bank draft or use of
electronic clearing system through a bank account or
through such other electronic mode as may be
prescribed.

2. Interest:

Conditions for claiming the Interest :

1. Payment of interest should be authorised by Partnership Deed.

2. Payment of interest should pertain to the period after the
Partnership Deed. IMP Hail

The provisions of this section shall not apply to-
i) Any receipt by-
a) Government
b) Any banking company, post office savings
bank or co-operative bank;
ii) Transactions of the nature referred to in sec 269SS;

e consideration is a house property, then, by virtue
of sec 27(i), the transferor parent will be the deemed owner of
I the house property and will be taxable in the hands of the
transferor-parent. Consequently, clubbing provisions u/s 64
118 would ot be aitracted i raspect ofisuch income; dueto
1 which the benefit of exemption u/s 10(32) (discussed above)
cannot be availed against such income. If the house property is
transferred by a parent to his or her minor married daughter,
without consideration or for inadequate consideration, then,

| sec27(i) is not attracted. In such a case, the income from house

property will be included u/s 64(1A) in the hands of that
parent, whose total income before including minor child’s
income is higher; and benefit of exemption u/s 10(32) can be
availed by that parent in respect of the income so included if
1 he/she exercises the option of shifting out of the default tax
regime provided u/s 115BAC(1A) [FA 2023]
1

any pr | & technical Qualification then such

remuneration shall be clubbed in hands of transferor.

Meaning of substantial interest:

i) For a company: 20% of Voting Right.

ii) In any other case: 20% of Profit

Notes:

1. Whether both husband & wife has substiantial interest:
The income shall be clubbed in the hands of person having
greater income before this clubbing

2. Holding of relative shall also be counted while considering
the substiantial Interest.

3. ‘Relative’ in relation to individual means the husband,

wife, brother or sister or any lineal ascendant or descendant. |

BUSINESS OUT OF GIFTED MON

The profit earned in the business shall be clubbed in the
following manner :

Profit x Gifted Amount

Total Capital Employed




SEC 64(2) TRANSEER OF ASSET.TO HUE

fany Individual transfers any asset to his HUF without/for
nadequate consideration then Income from such asset is received
y HUF but taxable in the hands of the Transferor (Member). After
artition of HUF, Income from such asset received, by spouse shall
e clubbed in hands of Transferor.

CROSS TRANSEERS

Two transactions are inter-connected and are parts of the
same transaction in such a way that it can be said that the
circuitous method was adopted as a device to evade tax,

the implication of clubbing provisions would be attracted.

Maxtime puchte hai

Provisions

Salary There cannot be any loss in Head Salary
House Loss from House property can be sctoff against
Property  |income from house property
PGBP Normal Normal Business loss can be setoff
Business  |against any Business Income
Speculative |Speculative loss can be setoff only against
Business _|Speculative Income
Specified | Specified Business loss can be Setoff
Business  |only against specified business Income
Capital LTCL LTCL can be sctofT only against LTCG
Gains STCL STCL can be setoff against any CG
Normal Loss| IFOS loss can be sctof against IFOS
Income
Loss from O | Horse race loss can be setoff
Other f;‘\ch: Horse | only against Horse Race Income
Sources
Loss from | Loss from an exempt source cant be
lan Exempt  |setoff’
Source CIT Vs. Tyagrajan

Particulars

Provisions

Salary

Loss from any head can be sctoff against salary except PGBP

The loss under the head “Tncome from house property “would
not be allowable to be set-off against income under the other
oncessional rate u/s 115BAC,

House However, il th T th 1 { sh
owever, if the s cises the option of shifting out of
Property | e gefault tax regime provided w/s 11SBAC(IA) and there je
y aloss under the head “Income from house property” and the
hai puchitja | assessee has income assessable under any other head of
akthahai  [income, the maximum loss from house property which can be
set-off against income from any other head is 2 2 lakhs. In
other words, in such case, the amount of such loss exceeding
22 lakhs would not be allowable to be set-off against income
under the other head. [FA 2023]
Normal Normal Business loss can be setoff against
Business | any Income except salary
PGBP Speculative _|Speculative loss can be sctofl only against
Business Speculative Income
Specificd _|Specificd Business loss can be S/0 only against
Business _[specified business Income Sec 35AD
5 Loss from other head can be setoff against CG
Capital |General Rule  [but loss from CG cant be setoff against other
Gains Head
LTCL LTCL can be setoff only against LTCG
STCL STCL can be setoff against any CG
Normal Loss | IFOS loss can be setoff against IFOS Income
Other Loss from O & |Horse race loss can be setoff only against
Sources  [M Horse race |Horse Race Income
Loss froman |Loss from an expemt source cant be setofl
[Exempt Source |(CIT Vs. Tyagrajan)

Losses from Si busin n ssessee
exercising the option of shifting out of the \|f‘1.|||]l tax regime
pm\vidcd U/S 115BAC(IA), loss lrum. specified business referred
1o in scc 35AD can be set off only against income from any other
chiﬁcd busin ich loss cannot be set off against income

any other head. [FA 2023]

under

e ' e
Following brought forward losses/ depreciation is not allowed to
set clfwhi[c computing total income under default tax regime
d n 115BAC:
ard loss from self-occupied house property
ard business loss of specified business u/s 35AD
3. Brought forward business loss on account of deduction u/s
" 35(1)(i)/(Gia)/ (i) or u/s 35(2AA)
4 Umbsorl)cd depreciation attributable to additional depreciation
/s 32(1)(iia). [FA 2023]

be
under sectio
1. Brought forw
2, Brought forw:

: Out of PGBP income
following shall be order of setoff from PGBP Income:
A. Current year depreciation [Section 32(1));
B, Current year capital expenditure on scientific research and

current year expenditure on family planning to the extent

allowed; )
C. Brought forward business or profession losses [Section 72(1)];
D. Unabsorbed depreciation [Section 32(2)];
E. Unabsorbed capital expenditure on scientific research

[Sec 35()];
F. Unabsorbed expenditure on family planning [Sec 36(1)(ix)].

1.An Re
tax regime provided u/s 1 15BAC(1A) and carrying on specified

business, can claim deduction u/s 35AD in respect of capital
expenditure (other than land, goodwill and financial
instruments) incurred in respect of such business, subject to
fulfillment of specified conditions. Any loss computed in respect
of the specified business referred to in sec 35AD can, however,
be set off only against profits and gains, if any, of any other
specified business. The unabsorbed loss, if any, will be carried
forward for set off against profits and gains of any specified
business in the following assessment year and so on. [FA 2023]
The unabsorbed loss can be carried forward indefinitely for
set-off against income from specified business.

3. Filling of Loss Return shall be mandatory in order to

2.

&

1. Loss from ‘Capital gains’ STCL or LTCL shall be carried
forward for 8 AY

2. Filling of Loss Return shall be mandatory in order to c/f the loss

3. In case of LTCG u/s 112A, Loss exceeding ¥1,00,000 can,
therefore, be set-off and carried forward for set-off against
LTCG by virtue of section 70(3) & 74.

SEG74A(3)[LOSSESEROMITHEA VITY e

OEOWNING &MATNTAINING RAGE HORSES

1. Losses incurred by an assessee from the activity of owning
& maintaining race horses can be set-off only against the

income from activity of owning and maintaining race horses.
2. Filling of Loss Return shall be mandatory in order to c/f

the loss.
3. Loss can be C/f max upto 4 AY

RANS. IN
If any person buys/acquires any security/units at any time within
3M prior to record date & Sell/transfer within 3 M after such
record date Or units within 9 Ms of record date & Dividend/
income from such securities are exempt from tax [u/s 10[34)/(35] |
ies or units shall

Then Loss arising from transfer of such secur
be ignore to the extent income claimed to be exempt. Lets
Assume the security is transferred then calculation shall be

Particulars z

FVC XXX
[-] COA[ST] [roxx]
Loss [xxx]
Less: Dividend u/s 94(7] XXX
Balance Loss can be C/f xxx

Section is not applicable now

ING?
: R
‘ ) NS R
If any person buys or acquires any units (not security) at any
time within period of 3 months prior to record date & he is
being allotted bonus unit & Sell or transfer all original units
within a period of 9 months of record date while continue to
own bonus shares Then Loss arising from transfer of such
units shall be ignored. Loss so ignored shall deemed to be
cost of acq of those bonus units.

|EONUS STRIEE

_TRANSA

rbeod o




SEC71Bto74A >

Rules to carry forward &set off' past year losses

House Sec 71B: >
Property () If the assessec exercises the option of shifting
Loss out of the default tax regime provided u/s

1I5BAC(1A): In any AY, if there is a loss under
the head HP such loss will first be set-off
- against income fram any other head to the
extent of ® 2L during the same year, The
- unabsorbed loss will be carried forward to the
following AY'to be set-off against income under
 the head HP.
(b) If the assessee pays tax at concessional rate /s
- 115BAG: The loss under the head HP would
- not beallowable to be set-off against income
under any other head. The unabsorbed loss will
. be carried forward to the following AY to be
set-off against income under the head HP.

a) Income Tax payable as i Tax.
! per Normal Provision of Income ¢
b) 18.5% of Adjusted Total Income [Surcharge, if applicable + 4%
Cess] [In case unit is in IFSC & assessee being co-operative
society 9%)]

Sec 115]JC(2) - Calculation of Adjusted Total Income -

No

i 8

Yes

|
1
1
1
I
I
I
|
I
{FA 2023] : !
« It can be carried forwand for 8 AY's. 1 Particulary L
« If return of loss is not filed or filed late loss can be Taxable income of the taxpayer __XL(X_
| carried forward & set ofl | Add: Amount of deduction under chapter VIA under the
Business |Section72: heading C- Deductions in respect of certain incomes xxx
Loss  |» Setoffwith both business income & speculation 1 gg&g;‘f?;:}:;fh l_I the rc]lcvanl sections are SOJJAA,
| income |___S0QQB & SORRB] [FA 2023 2| Sl
+ Carry forward for 8AY. | |Add: Amount of deduction claimed under section 35AD (as o
« Section 80 applicable. It means if return of loss is reduced by the amount of depreciation allowable in
not filed or filed late business loss cannot be C/£ [ |_accordance with the provisions of section32) ||
+ Assessee who has incurred the loss can only set oft Add: Amount of deduction claimed u/s 10AA[SEZ] Eeedd
that loss [6 exception] i | [Less: Depreciation allowable as per section 32 assuming that )
E e i busings s discontiued business loss can ded*u/s 35AD was not allowed on assets on which |
be set ofl 1 ded" u/s 35AD is claimed
R (‘ i Pas! 73: o N2 o oy I Adjusted total income XXX
Same |+ Past year speculation loss can be set of wil St
day sale speculation income # Individual/ HUF/ AOP/ BOI and artificial juridical person,
&pu'rdnse « Carry forward for4 AY ¥ | paying tax under default tax regime u/s 115BAC, are also not
i.e without |- If return of loss is not filed or filed late speculation liable to alternate minimum tax under section 115JC. [FA 2023]
taking loss cannot be carried forward. |
gi':‘;?;)) 'mrb"h‘fiﬂﬂ”:'d ﬂf‘ l"]“]"" only set off I Sec 115JC(3) - Every person to whom this section applies s{hf;‘[lll
exception not applicable btai ior to the date of filling
1! Evenif bosiniess s diséontiniied businessJoss can goima report from CA atleast 1 month prior to the 8
Dos indes sb' : no;l" = I Sec 115JC(5) - The provisions of this section shall not applytoa
capital gain| + LTanbe.set off only with LT, ST can be set off [ person who has exercised option referred to in sec 115BAC/
head | withboth LT & ST 115BAD.
|+ Carryforward for SAY I
Loss from  [Section 74A :
activity  |» Past year horse loss can be set off only with horse I
of owning | income. I
& « Carry forward for 4 AY.
i « Assessee who has incurred the loss can only set off I
e that loss [exception not applicable]
horses - |* Even if business is discontinued business loss can I
: | besetofl
I
I
I

> IF AMT > Normal Income Tax the

> It shall be ¢/f for 15AY

> Credit shall be setoff in year in which regular tax is More than
AMT

> Tax credit shall be allowed set off in a year when Tax as per
Normal. Provision > AMT

> Provided that whe

¢ amount of tax credit in respect of any
income-tax paid in any country or specified territory outside
India, u/s 90 or sec.90A or sec.91, allowed against the alternate
minimum tax payable exceeds the amount of the tax credit
admissible against the regular income-tax payable by the
assessee, then, while computing amount of credit under this
sub-section, such excess amount shall be ignored.

i APPLIGATIONTO'G
. JERSONS |

The Provisions of this Chap shall apply to a person who has

claimed any deduction under :

a) Any sec (other than sec 80P) included in Chap VI - A under
the head “C- Deduction in respect of certain incomes” or

b) Sec 10AA; or

¢) Sec 35AD

ERTAIN

AMT is not payable by :

- Individual

- HUF

-AOP/BOI

- Artificial Judicial Persons

If Adjusted total income of such persons does not exceed
20 lakhs.

Incase ofan assess
or profession-In ¢
from business or profession. the te
liability may be computed ¢ vear, be r
ction 115BAC and reg:
) o AMT,

ceord.

provisions of th
if applicable), in ord
beneficial and according
out of the default reg
individual can choo
of shifting out in each : ¥
default regime under section 115BAC
exercise the option to shift out of def:

e the option
under
ear and

He m,

another year.

Incase ofanas

may be computed, both
regime under section 11
Act (including prov
order to determine
individual has an option to sh
tax regime under th i
exercised on or be
furnishing the

ons of the
applicable). in

ed u/s 139(1) for
revious vear and

year shall be able to w w such option only once and
pay tax under the defaul he w/s LISBAC for a previous
year other than the year in which it was exe
Thereafter, such person shall never be eligible to exercise
option under thi ion. except where such person ceases
to have any business income in which case, option under
(1) above would be available. [FA 2023]

l‘Dn'



s

S S
Sec 80B(5) - Gross total income means total income computed in

wccordance with the provisions of acf

t without deducti
which implies that- deduction under e S

respective chapter has been

aken Clubbing provisions is effected Setoff has been made, —
Unabsorbed losses & depreciation has been effected. |Assessee tizen]
Sec 80A(2)- Ammgle of deductions shall not, in any case, exceed Qualifying | Interest on deposit carned from enl
Gthdo:‘i the assessee. i.e. an assessee cannot have a loss after taking |} a) Banki P
the deduction. erati i i i

h o . b) Co-operative society doing bankin, i
No Deduction is available if income (GTI) only contains- <) Post office 8 business
+ LTCG - u/s 112, « Specified Business Income u/s 35AD Deduction | Minimum of the following -
+ STCG - u/s 111A « Casual Income teton a. Interest on deposits
» NR Presumptive Income u/s 115A to 115AD b. 50,000
- Income of NR under chapter XIIA i

chay Oth: > Corresponding amendment has b, =

Sec 80A(3)- If Deduction is allowed to AOP/ BOI then deduction Conedrilion Sec 195}\ to pﬁwidc that TDS is [:e:il::posed L
for same payment/Income shall not be allowed to member of payment of interest to senior cmz,:?, ume g: m
AOP/BOL. - N ) > Where the income referred to in sub-sec (1) 2000
Sec 80A(4) - Where Deduction in respect of certain incomes' derived from any deposit held by, or on b =
(u/s 8OIA to SORRB), where, in the case of an assessee, any amount firm, an AOPs / BOI no deduction shall bchalfof, a
of profits & gains of an undertaking or unit or enterprise / eligible under this sec in respect of such income j e allowed
business is claimed and allowed as a deduction under any of those computing the total income of any partnm
provisions for any AY, deduction in respect of, & to the extent of, firm or any member of the association mer of the
such profits and gains shall not be allowed under any other individual of the body [Sec 80TTB(2)) any

provisions of this Act for such AY & shall in no case exceed the

profits & gains of such undertaking or unit or enterprise or eligible [

business, as the case may be.

Sec 80AC - No deduction would be allowed u/s 80IA to SORRB to Lo

a taxpayer if ITR is not filled on or before the due date u/s 139[1).

Assessee Indian Company

Naya hai pucha ja saktha hai
# Amendment FA 2023: e *

> Following Deductions are available in case of Default

Contribution to |Political Party or Electoral Trust [Within the

of Sec.182 of the Companies Act, 2013]

Ta

scheme (115BAC/115BAB/115BAA/115BAE/ v Amount of
115BAD). Deduction Any Amount [100%]
c ED SOLA,S! ,S0GGB,S0CCH(2 "
2<2S0CCDI(2),S0LAENIAA S0G S Restriction Amount should not be paid in Cash

ec 80TTA(2) - Where income referred to in this section is
lerived from any deposit in a savings account held by, or on
ehalf of, a firm, an AOPs or a BOIs, no deduction shall be

T . ior citi: R/NR Assessee Any Assessee except Local Authority & AJP wholl
Individual or HUF [Other than Sfmm:a u:'n]‘[ amﬂ: o partly fnded by Coverrineat, y
e i &
Qualiying, nterest on savings account (ot inc dep Contribution to [Political Party or Electoral Trust [Within the
Income g)f‘BS“‘ Ei;‘::;‘;:n‘y"’ meaning of Sec 182 of the Companies Act, 2013]
an|
b) Co-operative society doing banking business Amount of Any Amount [100%)
c) Post office Dedu_cu_on —
Amount of |Minimum of the following Restriction Amount should not be paid in Cash
Deduction |a) Interest on such deposits in saving account Note: An individual, HUF, AOP (other than a co-operative society) or
b) Rs.10,000 BOI would be eligible for deduction u/s S0GGC only if they reised

he option of shifting out of the default tax regime provided u/s 115BAC
(1A). A co-operative society will not be eligible for deduction if it opts for
special provisions of sec 115BAD/115BAE. [FA 2023]

Assessee

llowed under this section in respect of such income in
omputing the total income of any partner of the firm or any
nember of the association or any individual of the body.

IMP Hai!

WITH:

&

N

L

“Disability” shall have the meaning assigned to it in
sec 2(i) of the Persons with Disabilities Act, 1995

(i.c. “Blindness”, “low vision”, “leprosy-cured’, “hearing

impairment’”, “locomotor disability”, “mental

retardation”) & includes “autism’, “cerebral palsy” and |

“multiple disability”.

Assessee  |Individual being Resident
[t

"Dependent” means - in the case of an individual, the
spouse, children, parents, brothers and sisters of the

The assessce, at any time during the PY, is certified by

dition . 4
Concl the medical authority to be a person with disability

individual or any of them; in the case of a HUF, a
member of the HUF, dependant wholly or mainly on

1 or Hindu undivided family for his

Deduction is allowed irrespective of expense 2

incurred by the assessee.

Meaning of |
[Various
terms

"Disability" is defined in sec 2(i) of the Persons with
Disabilities (Equal Opportunities, Protection of
Rights and Full Participation) Act, 1995 & includes
"Autism”;'Cerebral palsy” & "multiple disabilities”
referred to in sec 2(a),(c)&(h) of the National Trust
for Welfare of Persons with Autism, Cerebral Palsy,
Mental Retardation and Multiple Disabilities Act,1999;

\

Individual/HUF being Resident
1) Medical treatment (incl nursing), training &
rehabilitation of a dependant, being a person with
disability Maxtime pucha ja saktha hai
2) Deposited any amount under scheme (framed by{
LIC/any other approved insurer), which would
provide for payment of annuity/lump sum amount
for benefit of such dependent, in the event of the

Condition

—— such individ
pmount Disability of the assessce | Amount of deduction
[Deduction | [Gther than severe disability 375,000

Sever disability[80%)] ¥1,25,000

support and maintenance, and who has not claimed
any deduction u/s 80U in computing his total income
for the AY relating to the PY;

Sec.80DD(3) : If a person with disability predeceases
the Individual or member of HUF in whose name
money has been deposited, an amount equal to the
amount paid or deposited under the scheme shall be
deemed to be the Income of assessee of PY in which
such amount is received. However this provision shall

:

not apply to the amount received by dependent, being a

person with disability, before his death, by way of
annuity or lumsum by application of the conditions
refer in this section.

the amount received by the Dependant, being a person
with disability, before his death, by way of annuity or

more or discontinuance of deposit.

reduced by the amount received, if any, under an
insurance from an insurer, or reimbursed by an
employer, for the medical treatment of the person
referred to above.

lump sum by application of the condition of 60 years or

Provided that the deduction under this section shall be |

") +Sec80DD(3A) : The above provision shall not apply to |

death of the assessee.
The deduction shall be allowed in (2) only if the

Assessee | Individual /HUF [R/NR]

following conditions are satisfied -
(a) The scheme provides for annuity or lump sum
pl\yl‘ﬂ(‘l“

(i) In the event of the death of the individual or

Payment should be in any mode other than
cash however payment shall be made by any
mode including cash in respect of any sum

Condition

paid on account of preventive health check-up|

the member of HUF in whose name
subscription to the scheme has been made; or
(ii) On attaining 60 year or more by such
individual or the member of HUF and the
payment or deposit to such scheme has
been discontinued;]

(b) The assessee nominates either the dependant,
being a person with disability, or any other
person or a trust to receive the payment on his
behalf, for the benefit of the dependant, being
a person with disability. [FA 23]

The Insurance/Contribution/Checkup can be :

Individual
dependent Children

In name of Individual/Spouse/Parents &

HUF In the Name of any member

|

[Amount Disability of the assessee Amount of deduction
of Other than severe disability %75,000
Deduction| | Sever disability[80%] %1,25,000




716) Prov

S ZE AT

the amount referred to is P

Asses T i that aid i —
< : FlllZCn & no amount has bee p aid in respect of @ senlor “Electri » means a vehicle which is owered exclusively b
Conteibution - [Where assessee enrolied § g been paid to effect f Electric Vehicle™ nf h IEnoyc: I AR Qualifying savings/investments:
" Resiees (‘] < olled in the Agnipath Scheme or . ¢ on the health of such perso or to keep In foree an an clectric motor whose traction energy is supplied exclusively by Ay summs paid or depostied in
s oy u\‘Fumi on or after the 1st Noy, 22, has I ROBT son. traction battery installed in the vehicle & has such electric PY by assessee Individual | HUF
T posited any amount Sioh t : regencrative braking system. which during braking provides for To effect or to keep in force a Life insurance
Dedielian 100% of amount so paid or deposited. Assessee  [Individual (R/NR) the canversion of vehicle Kinctic energy into clectrical cnergy: ';n‘r[:(: :rfﬁ::::::?f::ﬂ?;cmAu married/
£ R . 2 ¢, married
Notes: P: n ISHE BINTEREST O ; unmarried, dependent/ independ; Self/ Spouse/ |Am
o naya balpucha ja sahtha bal ayment  |Paid Interest on : DL ) RE ! JUISIN! arried, dependent/ independent. elf/ Sp Any
- ::\1 ’llllln \CG- makes any contribution to the account of an assessee for chargeable to _h;;i:l::lmn loan'[out GfREOrs A Individual (R/NR) i T?:‘E;r:;:‘lli!'n ;“lemgfl m'll‘;{mlm e - i
¢ Agnivee e ax] tak gl i ess gible for
inthe Agnivcer Corpus Fund the asseseeshll bellowed a Ammountof [ Amy Amoumt o for Ovn/Relative’s Education | Assessee e v beore 310312 then it shllbe 20%]
, “Agnipath Schcn;:' et e A Deduction |allowed and ol Interest Paid [100%);0nly lmm‘st’ is| [Payment for| Paid Interest on housing loan 3. 15% of SA for person covered u/s BOU/
Agnipath Sches ans the scheme for enrolment in Indian o not the principal amount Deduction IS Amount of |Amount of Interest Paid or 50,000 whichever is 80DDB
Armed Forces introduced on 29th Dec, 22 of the Gov available from the y Deduction |lower onl i i
e e . 22 of the Government of B he year from which assessee start eduction |lower only Interest is allowed and not principal To effect or to keep in force a non-commutable
'l\uni\'(‘c‘r (“:) 3”“;-"). afDStences paying interest & 7 immediatel succeeding AY. (0F amount. First Deduction is to be claimed u/spzd(b Heferred annuity, other than annuity plan of Sd/[i:ipl(;me A
Agniveer Corpus Fund" wmeans a fund i which consolidated until above interestis paid in ful, hichever carer) of House Property (upto 2L) & remaining i A brerimatig otk Ll I
al - ffl;“»"\ of all the Agniveers and matching contributions of CG Mecaning & [> Relative: Spouse, Child e e is deduction u/s 80EE remaining Interest | dfvidial uewife o busband a7d 7 i
ong with interest on both these contributions arc held.[FA 2023] | |Condition Guardian ' Fen, For Whott Ao Condition |” Loan should be tak pLasch induidus
Condition: for claiming deductions - Lioa should be ts e ondition e ¢ taken from bn.nk or‘ﬁnnncml By way of deduction from the salary of Govt.
| [Descripti Medical § Health Sch Japproved fi axen from any financial institution institute for _acqunsumn of Residential property EE, being a sum deducted, for the purpose of ,
ption : dicalins, [Health Scheme ~ Expense on Medical > The loan is ‘":nc-rnl institute > iumhm Price of House upto 50lakhs securing to him a deferred annuity/making Sl N
5 i | S v > Loan should b : rovision for his spouse or chi
& ¥ B ate raduate hould be sanctioned bet i3 pouse or children, max upt
on the health [i€to - healh  [senior studies ¢ pos® 31.03.17 een 0041610 u/sh of he salary i
1 (;?1 health  |checkup |citizen z f;fh}l‘ﬂl amount of interest paid is available > Loan amount upto 35 Lakhs As a contribution by an individual to any Self NA
emd c o w h
2) Other ;hemt igher education” means any course of study > Assessce does not own any Residential house on o ?F - o
e pursu-cd after passing the Senior Secondary the date of sanction of loan Asa contribution by an employee to 4n Self NA
= ~ - Y Examination or its equivalent from any school, approved superannuation fund. A
Tvidaal Ty PR T [ TR O | b . » X SF g i
Individual| oard or uni : SEG 80! v 3 : As a contribution by an individ
qu whether |whether resident/ |whether  |/HUF Tocal ﬂulhori‘:et:-‘z recognized by CG.or sGor | : oo, y an individual/HUF to zﬂds,\ousd Any
/NR ident  [resident/ |whether by the above '); & s)’oan)' other authority authorized| | RST o Max' 150000 i Member
NR R/NR As subscription to NS! T
- Assesse o B ) - ription to NSS-1992. Self NA
Pﬂ;(;nem Ry mode [Amy mode other [Any mode [Any mode = o - : e |Individual/HUF irrespective of Residential Status As subscription to NSC- V11T issue.
mode 2:;1' than than cash including [other Le S I See list below Note:Int accrued on these certificates which Self NA
sk ey D J - = i is deemed to be reinvested, also qualifies for
Amount of Deduction s 3 ; iy gl:;m“}m zlnxmmm ‘dcducuon along with sec 80CCC and deduction. ¢
Assdssee — £ = ! B KEN uction ¢ qCET[) or independently u/s 80C is restricted to As subscription to any units of any Mutual Self NA
Individual: A, eduction =least of | [Assessee [Individual (R/NR) not eligible for deduction u/s 8OEE Re-150000. [80CCE Fung r;ﬁrtd AL -
ividual: at " cti ™ = noped pn.
> lndividual/%n;g e of ())(b)(c) of point 1 | Aggregate of amount, Deda payable on loan taken for Residential house | Condition [> Investment is made in approved scheme As i indivi
i is family (Spouse, Dependent of for property S Pameniecd g me a contribution by an individual to Self NA
Child) p“.cms (dependent or not) B0 i inZ :ec not necessarily made out of Benefit Pension Fund of UTI
> HUF : Policy in the name of any member re lft'lun Actual Interest paid or Rs.150000 5D :me.c argeable to tax As subscription to the Home Loan A/c Self v
Note : The deduction shall be subject to the following no‘; :ncl::n sh;‘lhl b? made only on payment basis | [Scheme of National Housing Bank < NA
. . . conditi 5 accrual basis = —
1) Where premium is paid for senior citizen, then deduction is 1. The 10"5- ;i\mbdy. i 5 i Su-b.“n‘.‘mn to notfied depositscherme Self Lol
aggregate premium paid or 50000 whichever is lower. Here N 10;"»‘ a; cen eepsflonsd by the ineiae \hs puiton fecs pad by individul, whetherat | Maxi
e e ey ichever is lower. Here, institution between 1t April, 2019 & ending on the o _ e Gme of adimission orthereafien inctoding | arrier, || L0
the age of 60 years or individual resident in India, who is of 31st day of March, 2022; PR il ¢ | petitieen
and very years armoreat, Any time during the Relevant PY, 2. The stamp duty value of residential house propert = Toway univessity, collegs, school/ottier
tax] y senior citizen is 80 years. In nutshell, an individual does not exceed %45 lakhs; the assessee d g pt Y e
a i q ; o ce of f 5
) Pl yercan claim deduction of up to ¥ 1 1akh u/s 80D if he/his own any residential house property on th ; ne > For the purpose offull Hime education of
amily members & his parents are 60 yrs or above. In case of sanction of lo: property on the date of any two children of such individual
] single premium health insurance policies which covers more £ 2 — ‘:E'PA““ENTOF HODSING LOANS 5
! :_h“"”l year, deduction shall be allowed on proportionate basis i SOEEB'T [N R borrowed no(:lrusmg‘;o;r;:x“w et o Sl B4
. foral those yrs for whi s, i < ) gk N rrowed capital provided house is taken for
et '“n)ﬂ which cover is provided, subject to specified | a Y residential purpose & assessee should not
s Y it. — e transfer the house property for 5 years.
) Expcnsu for preventive health checkup of assessee/his family is lssesseeRl Indiyidya! jctocing Semp Dury
) ;)"Chldfd in the total deduction, subject to a max of Z5000. - 1) Interest on Loan taken for Purchase of Electric Vehicle
pt \';\y?em shall be made out of income chargeable to tax. Condition | from any Financial Institution/NBFC
3 ;\Ioc‘ 1;}1;0Exp of\'cry.scninr citizen is restricted to ¥50000. 2) Loan must be taken between April'19 to March23
ofA. ( 18 - Contribution in Health Scheme of Department 3) Assessee does not own any other Electric Vehicle on
tomic Energy would qualify for deduction u/s 80D. the date of sanction
Deduction | Interest Paid or 150,000 - whichever is lower
J —1




As subscription to equity shares/debentures forming $i
Ipart of any eligible issue of capital approved by the
Board of a public co engaged in infrastructure e
| ncluding power sector or public financial Institution The amount of deduction in respect of various kinds of donations is :
s term deposit— Condition 1 Qualifying] % of | [Fund or any institution which satisfies the ¢
fi 'y jon t P Y YES 50
() h:a ,,:.:‘1 period of not less than 3 years witha | slf NA ) Employed by CG or any ather o “Trust/institution to which donation is made ngm::! d:l;,;g;,: comditions given u/s 80G(5)
scheduled bank; & b) Any s N employer, or
s selfen e ornot |forded" 3
() \hich s in accordance withia seheme Famed & T )] nployed person, e TR of or ded Thc. (mvernmcn'; or antyl local nulhnn}ly. u:‘hc YES 50
notified. by CG ion 2| The assessee has, during the previous year, paid o) National Defence setup by CG No 100 utilised for any charitable rurp;ml‘“ ier than |
+ 9 ar, pa ry ini: P i i g Dri 1 y ing
As subscription to bonds of NABARD Sar NA dc‘posncd any amount in his account under a [\cn:inn p"mcl‘“."‘(‘;i'fi;:nN,::L?::InL{;”;%?;::;Ii{,l nime No 100 the purpose LprompL P L Vi Be e
scl i s S inister's 2 T
T I T Gl S - N (::cmc notified Minis € ey Situations Fund (PM Cares Fund) An authority constituted in India for satisfying vEs 0
e B Self NA entral Government or State Govt/Employer/Assessce BB ReTeTTand \he need for housing accommodation or for 2 5
As 5 year time deposit in an a/c under the Post Self NA —1 Atal Pension Yojna is also Eligible. PAI's Armenia B0 - Bo 100 the purpose of planning, development or of
Office Time Deposit Rules, 1951, B Deduction [CG/Employer/Employee - 10% of salary Any othe [Africa (Public Contributions - India) Fund No 100 citics, towns and villages, or for both
P Ao 14 n
Sukanya Samriddhi Account [Noti /2015 Selff Spouse/ | Any individual - 20% of Gross Total Income([Basic+ DA(R)) National F {ﬂr Cqmmum No 100 Any corporation referred to in sec lOfZGBB) YES 50
] Child Member | {SOCCDIIB] [ Additional deduction upto T50000 shall s Universityfany educationalint. of natonal Noo {100 forp et - ;
< ‘ . R a 2 n 7 e
| Depost by CG Employee a+ s contribation to his = Na Own o than contribution covered u/s SOCCEU] ¢ allowed other Eminence _ e Any sums paid for renovation or repair of any YES 50
Tier-11 A/c of Pension Scheme ° SNE Contribution| Example: Assesseq ibuti Maharashtra Chicf Minister's relief Fund / No 100 such temple, mosque, gurdwara, church/other
¢ contribution Rs.14000¢ i
== — = & GT1is T560000 in this case dcduc‘l' lo L Earthguake Reliel Fund pofificplace
t GTI = 2112000 /s S0CED(1] ion shall be 20% of Fund set up by I;m G(;lv\ ol;(Gujaral for relief No 100 Swachh bharat Kosh set up by CG No 100
2 foni= i Earthquake =
BE e :'\h?cc deduction = 26000 u/s 80CCDI18] of the Victims o 22 - Clean Ganga Fund set up by CG No | 100
= e sa]maP Dzkc: I:::::‘buhml, is first taxable under the head zila Saksharta Samx(t;T T N“ 100 National Fund for control of drug abuse o 700
Condition 1] The assessee is an Individual [irrespective of status] Contribution] low:: of e lemployee] gets deduction u/s 80CCD(2) N;.uonald/Smle Bll:m S‘mnsGusm:\ OUanI - 100 i d u/s 7A of the narcotic drugs
Any fund set up by a ate Govt to provide No 100
Condition 2| The assessee has paid or deposited any amount for any ; Employers contribution medical relief to the poor The institution or fund furnishes to the donor, a certificate
:‘(“““‘ plan “_( U? “”;_‘d';(“lf’ any O‘hf' insurer) for 2 l(-to"/:h(Ce)nm] Govt) or (State Govt) / 10% of salary Army Central Welfare Fund/Indian Naval No 100 | specifying the amount of donation in such manner,
iving pension {rom fund re erred to in sec 10(23AAB) iR it/ Benevolent Fund/Air Force Central Welfare Fund containing such particulars and within such time from the
Condition 3 The amount is paid out of his income chargeable to tax. Any 1) As per 10[12A] Closer of NPS account 60% exempt Andhra Pradesh CM’s Cyclone ReliefFund,1996| No 100 | date of receipt of donation, as may be prescribed.
amount withdrawn or pension received from the plan is (40% taxable) 6 1 i Fund No 100
taxable in the hands of the assessee or nominee in the 2) As per 10 [12B] partial withdrawal from NPS Ac »ll']ncs‘s ASS{““““ Lo CIT v. Shree Govindbhai Jethalal Nathavani Charitable
year of receipt. 25% exempt (75% taxable) count CI'MMWS;‘:V lfll:_lxedeund/Lleulcnnnl No 100 Trust (2015) (Guj.)
Governor's Relief Fun CanC N R licati
- Tndenendently - 2150000 T y an reject an application for grant of
Deduction P! U EC 80! National Sports Fund to be set up by the CG No 100 &
Overall- 2150000 approval u/s 80G(5) on the ground that the trust has faile;
et e S esseaT) T Ancesce T oo ol O AGAT HUE AT (T I Cultural Fund set up by the CG No 100 | to apply 85% of its income for charitable purposes?
e : co-operative society) or BOI or an AJR deduction would be Fund for Tech Development/application by CG No 100 | At time of granting approval of exemption u/s 80G, only
YEA : ( 3 R " available only if they have exercised the option of shifting out of the | [National Trust for Welfare of Persons with No 100 object of trust is required to be examined &, therefore,
: default tax regime provided u/s 115BAC(IA). It would ism, Cerebral Palsy, Mental Retardation & : icati i ;
‘B ATME el LM e d not be [Autism, Cerebral Palsy, Mental Retardation & assessee’s application seeking approval u/s 80G(5) could
- . Fegime n/s IIBI,P{% e o taxunder the defaulitax | |Multiple Disabilities not be rejected on ground that it failed to incur expense tc
- — - s 115BAC. se of co. and co-operative societics, - pe
Assessee | Individual/HUF being Resident deduction would not be available if they opt for the :;:':,J'f ) Any sums paid by the assessee, between Jan 26, | No 100 | extent of 85% of its income during relevant year. High
Condition |Expenditure incurred on the medical treatment of relative fcr?vf\:m-]: u/[s 1 1?1%,\,\/1 11513\3 and sec ISBAD/LISBAE, 2001 to Sep 30, 2001, to any trust, institution or Court observed that, while considering application for the
[Specified Discases in Rule 11D - Neurological discase, (hscpv‘fxnr:_\); uu:‘.;l::'r]\»:‘r).r\“ \I‘ u,c}l({n \murm be available only if fund_\\'.hlch synsﬁcslco.ndnmns o.fs“ 80G(5) for purpose of sec 80G, authority cannot act as an assessing
Cancer, Chronic Renal failure, Thal. 4 y Pay der the normal provisions of the Act. [FA 2023) roviding relief to victims of Guj earthquake e 2 N <
rol enal failure, assaemia). T e . z " —<L p! authority & enquiry should be confined to finding out if
Amobntor pe! y donation in form of sum of moncy. Donation in kind is not Prime Minister’s Drought Relief Fund No 50 institution satisfies the prescribed iti
ik Dependent Amount of deduction qualified for deduction. [Rama Vera 187 ITR 305] The donation | [qational Children’s Fund = sfies the prescribed conditions.
e be made only to specified funds/institutions (List). . ational Children's Fund o 100
1. Other than senior citizen | Actual or 340,000, J TR T
whichever is less Payment 16 e Donation Exceed 22000 then only through Cheque Gov/any approved local authority, institution
S Srnior cillEn et ’ Mode _ : q or assnc.mh(fm. l;y lni uul?sed for purpose of YES 100
3. Very senior citizen whichever is less Deduction Z{;Sm;:c:eﬁr:d"&,‘,:’;gﬂl.f ing Limit [10% of Adj E SRt
o Wi(hf;ul (‘zmli;’i;gt‘:g‘"‘““ of Adjusted Total Income] | [Any sums paid by assessee, being a co, in the PY
Meaning Dependent > Tl as donations to Indian Olympic Association or
’ I
o Varions P _ -l erson Covered o =THER _ Particulars Ed to any other association/institution established in| ~ YES 100
Terms - Individual, Spouse, children, parents, i (Gross Total Income xxx India and notified by the CG for—
Individual [proiors & siners of the indies Qualifying | - Less: ; i
brothers & sisters of the individual. Limit ireG ) i) The dcvlelopmem of infrastructure for sports &
HUF Any Member STCG /s 111A(only) ) i games, in India; or
Deduction u/s 80C to 80U Except 80G (o) ii) The sponsorship of sports & games, in India
Adjusted Gross Total Income XXX
10% of ATI i
1 Deduction = 50% or 100% of (10% of ATI)|  xxx
L While calculating Adjusted GTI, casual income like winning
A from lotteries etc. shall be included. Maxtime puchie hal




Assessee | Any Assessee 3 A4
Profits & gains from business of collecting & processing Assessee |Individual Bein, F
or treating of bio-degradable waste. > Resident ¢
Eligible |> Generating power; or > An Auth ing Joi i
Busginess > Pl:odusmg bio-fertilizers, bio-pesticides or other awork o(;'lii(llc:::"d;nﬁ k?‘m Au!hor. of Bot‘:lkr)cbcmg
biological agents; or Ded: u . SPRstic or sclentifc 13 i
> Producing bio-gas or making pellets or briquettes for |Oth (h. ook - Actual or L, whicheve & ll‘:‘]wu
fuel or organic manure, he is entitled to a deduction in 7 than sbove - Upto 15% of value of book =
computing total income. 1) The assessee must furnish certificate in Presc B
Deduction |1st 5 years = 100% of the profit fov {Fm o 10CCD), duly verified by oy
Cond

@

person responsible for making such payment 1
the assessee

2) If the income i earned outside India, the 3ss€s5¢¢

3) The Business should not be acquired by the assessee by
way of transfer from any other person or as a result of any
business reorganization;
4) The assessee furnishes along with ROI report of accountant,
as defined in the Explanation to Sec 288 before the
specified date referred to in sec 44AB giving such

particulars in report as may be prescribed [Form 10DA]

Assessee | Assessee to whom Section 44AB applies ':"“ furnish a certificate, in the prescribed form
Deduction |30% of “additional wages™ paid to the “new regular workmen” Ei :n;nt;lo. IOH]) from the prescribed authority
employed by the assessee in the PY. The deduction shall be 3) Ifr;)).ah‘),sii::umc ?A){ ide India the deduction is
allowed for 3 AYs, including the AY relevant to the PY in allowed only if e Indiain
which such employment is provided only if such royalty is brought to In
ploy P! convertible Forex within 6m from the end of PY
Meaning of [New Regular workmen do not include - or time allowed by RBI
Terms > Employee Whose Total R ion exceed 25000pm ~ —
> Whose entire contribution is paid by Government under § DRI
Pension Scheme { i
> Employee worked for Less than 240 days/150 days in case P "
of apparel Business/footwear & leather industry Indm_dua] Being
> Employee who does not participate in RPF ; l;e‘“d:m . < veitorof
1) Additional Employee Cost : Total Employment paid of P Ay e o i
P)atlwbk to '}ddifionalbfmrlor'«é employed il;;nfs ey patent which is registered on or after 1.4.2003
a) In case of existing business - Cost wil NIL if no :
Resiction o & | paid under the Indian Patents Act, 1970.
otherwise than by A/c payee cheque/draft/NEFT/ Ded: EarnedIn India | Minimum of the following:
RTGS/other electronic mode prescribed > 100% of such income; o
b) In case of new business - shall be emoluments paid/ >:23.00.000 —
y ) Minimum of the following:
payable to employees employed during that PY > Income in respect of money brought
2) The Business should not be formed by splitting up or Earned outside into India in convertible foreign
reconstruction of an existing business. India exchange within prescribed time
Exceptions: Business formed as a result of re-establishment, limit; or
reconstruction or revival by the assessee of the business 2 Taa0nm
referred u/s 33B & within the period specified in that sec Conditions|> The assessee must furnish a certificate in the

prescribed form (Form No. 10CCE), duly verified
by the person responsible for making such payment
to the assessee

> Deduction should not exceed royalty as per licence
> Double deduction not permissible: Where
deduction under this section is claimed and
allowed for 2ny AY, no deduction shall be allowed
in respect of such income under any other
provisions of the Act for the same or in any other AY]
> If royalty is earned outside India the deduction is
allowed only if such royalty is brought to India in
convertible Forex within 6m from the end of PY or
time allowed by RBL.

ble start-up, includes any profits
5 - Wherean el ;
from climible business a deduction = 100% of ;\hye pwtﬁ!; fgdciarnsns
dcfivcd%'mm auch business for 3 consecutive AYs out of 10y

at the option of assessee-

Sec 80-JAC(3) - This secti
conditions - : X
L. Itis not formed by splitting up, or the reconstruction, of a business

except in sec 33B
2. It is not formed by the transfer of P & M previously used for any

purpose following shall be regarded as new P&M -

a) P&M imported into India shall not be regarded as Second hand
P&M

b) Such P&M was not, at any time previous to the date of the
installation by the assessee, used in India.

) The total value of P&M(Second hand) does not exceed 20% of
the total value of P&M used in the business.

Explanation - For the purposes of this section -

"Eligible business” means eligible start-up engaged in innovation,
development or improvement of products or processes or services
or a scalable business model with a high potential of employment
generation or wealth creation.

on applies if it fulfills the following

"Eligible start-up” means a company or a LLP engaged in eligible

b & following conditions, namely:-

a) Itis incorporated on or after the 1st day of April, 2016 but
before the
Ist day of April, 2024

b) The total turnover does not exceed Z100 cr in the PY relevant
to the AY for which deduction under sub-sec(1) is claimed; &

<) It holds a certificate of eligible business from the Inter-
Ministerial Board of Certification as notified in the Official
Gazette by the CG.

Sec 80M(1) - Where a domestic company in any PY receives
dividends from -
1. Any other domestic company or
2. Foreign company or
3. Business trust, shall be allowed a deduction of -
a. Amount of Dividend Received or
b. Amount of Dividend Paid on or before the due date.




C 10AA TAX HOLIDAY FOR UNIT:
ESTABLISHED IN SEZ

A deduction of profits & gains which are derived by an

assessee being an entreprencur from the export of articles

things or providing any service, shall be allowed from the

total income of the assessce.

Exemption is available to all categories of assessees who has

unitin SEZ.

E ial conditions to clai ption

The exemption shall apply to an undertaking which fulfills

the following conditions:

> It has begun or begins to manufacture between AY.
2006-07 to AY. 2020-21.

> It should not be formed by splitting up or reconstruction
of except given in section 33B.

> It should not be formed by transfer of machinery or plant
previously used for any purpose to new biz

However, deduction u/s 10AA will be available if total value

of machinery or plant transferred does not exceed 20% of th

total value of machinery or plant used in business.

For first 5 years - 100 % of compute profit

For Next 5 years -50 % of compute profit

For Next years - 50 % of compute profit provided

a) It made Deposit in Reinvestment Allowance reserve

b) Amount Dr to P&L & credited to SEZ

Note: No such deduction shall be allowed to an assessee
who does not furnish a return of income on or before the
due date u/s 139(1). [FA 2023]

Computation of profit & gains from exports of such.
undertakings

The profits derived from export of articles/things/services
(including computer software) shall be the amount which
bears to the profits of the business of the undertaking, being
the unit, the same proportion as the export turnover in
respect of such articles or things or computer software bears
to the total turnover of the business carried on by the
undertaking i.e.

Export turnover of Unit SEZ

Profits of Unit in SEZ -
Total turnover of Unit SEZ

It means the consideration received in India or brought into
India by the assessee in respect of export by the undertaking
| being the unit of articles or things or services.

However, it does not include- IMP Hail

> Freight

> Telecommunication charges

> Insurance

Attributable to the delivery of the articles or things outside

| India or expenses incurred in foreign exchange in rendering
of services (incl.computer software) outside India.

| Pg



a: O RCRECRYE R
1A) This sec applies to a Unit, if the proceeds from sale of

»ods or provision of serv s received in, or brought into, 1
India by the assessee in convertible foreign exchange, within a
{period of six months from the end of the previous year or, 1
within such further period as the competent authority may G 2
Hallow in this behalf | — T Tateral
Z : nterest: -
S, Interest
3 ; Particul b B s it Period of Interest
Explanation 1 -"Competent authority” means the RBI or the 1 0 > a1 Salary [Alcoholic liquor for human Condition Rate e - payable on
uthority authorised under any law for the time being in force. Séc192 TDS On Salary Average rate of | A3 cduction) Consumption Blonr ool Taxis not deducted [ 1% pm | From date on whic Amount of
1 ; Income tax m':mé"""- Tendu leaves bt o2 ) by any other person such tax had to be such tax not
i X - . 5 exceed BEL) [Timber obtained under forest leasc | (except assessee in deducted to the date deducted
Explanation 2 - The sale of goods or provision of services shall 1 . of actual deduction
AR ¢ Sec192A Receivi taxable 50,000 Sec206C(1)  [Timber obtained by any mode default)
- {be deemed to have been received in India where such export rt of PR L o other than a forest lease Taxdeducted but | 1.5% pm|From the date of Amount of
turnover is credited to a separate account maintained for that 1 [secass Interest recelved on securitics 10% [5o00/1000 | 5¢c206C(1)  [Any other forest produce not being 25% "::I,:id deduction of such tax | Such ‘:‘:
,‘{5" purpose by the assessee with any bank outside India with the Sec194 Dividend received from Mu 10% 5,000 timber or tendu leaves . to the actual date of | not pai
4 approval of the Reserve Bank of India.[FA 2023) | [and 194K Jfunds and on company's shares I Sec206C(1) . |Scrap - [payment of such tax
RERIDN k St Sec194A [interest other than Interest on 0% 40000 Sec206C(1) _ [Minerals, being coal or ignite or % =
Section 10AA also provides for a deduction in respect of units Securities e.g. Fixed deposit interest L — iron ore: oore % Sec_| Nature of default P“l‘iﬂ{h - T torh
established in SEZ from the total income of the assessec. It is Sec 1948 :’Ll:::;a[mmleuery, ; 30% 10,000 St:ZBGC(ll;:) Tg:on pakiner rights s 271C | Failure to deduct :?'TD?M to the amoun JcIT
. : . 3 ia r Ca
available only if the assessee has exercised the option of shifting | S E r"“"“y“'"° fame 100008 :::::({::((m)) :m[‘:‘ T 5%/0.5% :DIS = e
! 4 i ; ; from hor ; 0 fi 0000 00000
out of the default tax regime provided u/s 115BAC(1A). This = Inm"“:m':‘\mh:n":;mﬁ 3‘:‘ o T e T = 271H R:::::ofTDS Rs.10000 to Rs.1
deduction is not available if the assessee pays concessional rates | ; an Individual | }| S Sec 206(1H) | Sale of any other goods . 2724 |Failure to issue | K510 for every day of ICE
‘of tax under the default tax regime u/s 115BAC. [FA 2023] I SecI9DA |1 ,mn;u Policies not % 1,00,000 (w.e. 1/10/20) b d‘{““:;ﬂ:::;?u“
exempt under Section 10(10D) | __—— =1iax
SecIS1__|TDS on rent [ ForPabiow 10000 pT e IMPORTANTIFORMS|&DATES
Sec194H issi received | g0 15,000

# GST for this purpose shall include CGST, SGST, IGST & UTGST

: nsurance Com y BASICS A
I _—'E"M'M——F—’T Due Date [ For March_[30th April
S K ;::::‘;Nk Prchasid (ot Conigcion for payment ucmlvcan , 7th ol;‘ the m}:)‘n;,h Tsuc-cefdl,ng lhfor s St acaue | o
¢ SDV Whid i il th in which Tax is x = =
| hihey (; ”3,3) R ;‘;“,s due u/s 192(1A) On What & When |On Specified payments at the time of Payment or cfedn
L fop et by ndledualoc % L = Benchit to Assessee | Taxis deducted at the time of Payment or credit it
1 [UF exceeding Re. 50,000 per month - TDS Return Quarter Ending | Duc date o will be allowed as deduction otherwise it will be
Sec194IC |Payment for registered 10% Sec-200(3) 30th June 31th July |disallowed u/s 40(a) and be treated as income of
I e 30th Sep 31thiOctaber Assessee u/s 198.
Sec194M  |Payment made to professional or 5% soL 30th December 31th January }
commission or brokerage of more o :
e han Rs 50 akh and above - 2Ust March = SURCHARGE &CESSION/RATES!OFIDS
i i 20Lor lcr = =
1 Sl m;:‘;ﬁ::ﬂx’::ﬁ;:f it Forms of ;I'he h;;(;w Gl L 1. In Case of Resident Payee / Deductee: ;
: TDStobe |form 27A. ) )
Sec194] Payment of Professional Fees etc. [ (1% 30000 submitted | For Salary u/s 192 24Q Payee/ Deductee (i, to whom payment is made) !
; X 26Q ¢
| i centre) 10% (others) by Deductor | Other Than Salary |
Sec194LA  [Payment for Compulsory 10% 2,50,000 NR ZZQB e e
e i ition for immovable property| 5 ) 2 cnish within .
! Sec194C | Payment to contractor ch)lI;Ule:: Single pay - Forreidenticansieron(Land) 7 days of dedn Companies Any other assessee
) ers-
TDS deducted [Fo ity| Due date N . foalary,
Sec194G  |Commission on lottery ticket 5% 15,000 TDS ceuctes L 35t May of No ge or Onllly in msed l:d ac:‘ri)"m ¥
| Sec194Q  [Purchase of goods 0.1% SOL certificate || Under 192 16 | Annual Tollowing year health & education surd] m,g:: an “c;t,) @ |
Sec194R | Benefit & Perquisite in respect of 10% 20,000pa _tobe TWahin 15days cess be added, cess is app 5
| i mem& Pmn nr::g‘nnn G: 30% S fucdio AnfSes 164 | Quartely | due date 2.1n Case of Non - Resident Payee / Deductee: Surcharge is
3 inni - o R
ST 105 o - deductes f ling TDS mandotary at applicable rate.
| Sec203 return TDS AND GST
: F— lep | Within7 |7 daysof
el days with | deduction
! Exam se phele ya chart dekh lena : .
I 5 GST not shown Separately
! ¢ Quarter Ending Duc date | GST Shown Separately
AR i 30th June 15 days from the date
I : 30th Sep of Return TDS on amount TDS on whole amount
: 30th December | exdl.GST
! 31st March :

Ipal



SEG203A'TAX DEDUCTION &
COLLECTIONA/GNO

TAN number
2) Quote TAN No

> Inall challans, in all certificates furnished, in all periodic

statements, in all returns

1) Every person, deducting tax/collecting tax must have

3) TDS can be deducted in following section even if there is

no TAN
a) 1941 b)194IB  ¢) 194Q d) 194M ¢)194S
SEC 206AA'FURNISH OE'PAN

Sec206AA(1)- If PAN not provided TDS at higher

rate of :

(i) At the rate specified in Act; or
(ii) At the rate or rates in force; or

(iii) At the rate of 20%:

# For Sec 1940/194Q TDS shall be 5%

Se¢ 206AA(6)- Where the PAN provided to the deductor
is invalid or does not belong to the deductee, it shall be
deemed that the deductee has not furnished.

SEC206AB TDSATHIGHER RATE FOR!
NON FILLER OETTR

v
Section applies to all other
cases where deductee
A. He has not filled ROI

for PPY.

&

B. TDS/ TCS in that year

is 50000 or more.

§7
The TDS Deducted shall be
higher of
(i) At twice the rate in Act
Act; or
(i) At twice the rate in force;
or
(iii) At the rate of 5%.

v
Section not applicable

Deduct TDS as per Normal
Rates in Following cases

v
Sec 192 Salary
Sec 192A EPF
Sec 194B Winning
Sec 194BB Horse winning
Sec 194BA Online Winning
Sec 1941A Acq of Property
Sec 1941B Rent
Sec 194LBC Interest
Sec 194M Personal Pay
Sec 194N Cash Withdraw
Sec 194S Transfer of VDA

v

Further Section is not applicable :

(i) NR who does not have PE in India
(iD)if he is not liable toi file ROI

# If 206AA & 206AB both applied TDS to be deducted @
higher rate given in both the section

IMP Hail -

SEC200 DUTYOEDEDUCTOR:
Quulnk_ouwmcnls,of_'ﬂ)Schdlnc(cd:

1E Taxis Deducted:

During April Feb + By 7th of Next Month,
March ¢ By 30th April of Next 1y,
Duc date of TDS Return(Statement)

Quarter Ended TDS Return Dye Dat
30th June 31st July N
30th Sept 31st Oct

31st Dec 31st Jan

31st March 31st May

SEC197.CERTIEICATE FORTOWER
DEDUGTION
>

Where TDS is required to be deducted & the AO is satisfied
that income of the recipient justifies TDS deduction at i
any lower rates or no deduction of income-tax, AQ shall
on an application made by the assessee in this behal .
to him such certificate as may be appropriate.
> Upon receipt of certificate the payer shall, until such

certificate is canceled by the AO, deduct TDS at the rates
specified in such certificate or deduct no tax, as the case
may be.

SEC 203 TDS/CERTIFICATE s

> Deductor shall within 15 days from due date of submission
of TDS Return shall furnish to payee TDS Certificate
(Due Dates:15 Aug/ 15 Nov /15 Feb /15 June)

> Employer shall furnish TDS Certificate Annually to
Employee

SEC200A'PRO CESSINGIOETD
STATEMENTS
TDS return shall be processed to include:
a) The sums deductible shall be computed after making the
following adjustments, namely:
i) Any arithmetical error in the quarterly return; or
ii) An incorrect claim, apparent from any information in th,
quarterly return;
b) The interest / fee, if any.
d) The sum payable or amount of refund due to, the deductor
shall be determined
f) An intimation shall be prepared/g d & sent to
deductor specifying the sum determined to be payable by
amount of refund due to, him under clause (d); &
g) The amount of refund due if any shall be granted to the
deductor.

SEC 234E = FEES FORNON EILLING OE
TDS/.TCS'RETURN(STATEMENT) ="

Fails to file TDS Return in Sec 200 or 206C he shall be liable
to pay, a sum of Rs. 200 for every day.

f, give

St

DEDUCGT OR'PAY

01(1): Assessec in default he shall be liable to pay Interest

Sec? u/s 220 & penalty u/s 221.

cated as Assessee as default if

Deductor shall not bet o
sine Conditions are satisfied.
E"Ill:l‘a“sl;:‘rnislwd his return of income under section 139;
2' Has taken into account such sum for computing income in
: h ROL ) o
3 i::s paid the tax duc on the income declared by him in such
: R(.)l and the person furnishes a certificate to this effect from
an accountant(in form 26A).
Sec 201(1A):Interest for late deduction or Late payment of
TDS: For Late Deduction: Pay simple interest @ 1% for every
monl'h orpartofa month on the amount

For Late Payment: Pay Simple Interest @ 1.5% for every
month or part of a month on the amount where an order is
made by the Assessing Officer for t_he default for non 3
Deduction or short deduction the interest shall be paid

by the person in accordance with such order.

SEGIL94B/BBIDSION/CASUATAINCOME
S HORSE RAGE WINNING |

SEC 201 CONSEQUENGES OF FAILURETO

SECI194GIDS ON.COMMISSIONON
SALE OF LOTTERY TICKETS ETC

Payer [Deductar] | Stockist, distributor, etc. of I ticke!
Any Person (Resident / NR)

5%
At the time of payment or credit whichever
is carlier. !

SECI94'DIVIDENDS

- [Deductor]] Principal officer of any Indian Co /FC who made
bt ! nrnng‘:-nen!s for payment of dividends (including
dividends on p shares) within India
[Payee [Deductee)| Sharcholder being Resident
Limit Exceed > 5000 p.a.
Rate 10%
Special Points [No TDS if Dividend paid to
a)LIC
b) General Insurance Corporation or other
Insurance Company
) business trust
d) Any other person notified by the CG

#SECG 194K TDS BYMUTUALEUND ¢

 Time of Deduction

Payer [Deductor] | Any person
Payer [Deductor’ Any person Payee[Deductee] | Any person (Resident)
p: e[Deductee] Any person [R/NR] Limit Exceed T 5,000 PA
Amount > 10000 PA. Rate [FA20] 10%
30% - | At the time of payment or credit
At the time of payment QicotDeduction whichever is earlier
g = TDS shall be deductible on income in respect
Special points of units -

[Payer [Deductor] |Person responsible for paying
Payee[Deductee] | Any person [R/NR]

Rate @ 30%

[Time of Deduction| At the time of payment

¢ | T a case where there is a withdrawal from user account during the
FY, TDS shall be deducted at the time of such withdrawal on the net
winnings comprised in such withdray as well as on the remaining
amount of net winnings in the user account.

Where the winnings are wholly in kind or partly in cash and partly
in kind but the part in cash is not sufficient to meet the liability of
deduction of tax in respect of whole of the winnings, the person
responsible for paying shall, before releasing the ensure.

a) Units of a Mutual Fund specified
u/s 10(23D); or
b) Units from the Administrator of the
specified undertaking: or
) Units from the specified company,
This section shall not apply -
a) if dividend does not exceed 25,000; or
b) if the income is of the nature of CG.

ISEGTI94FATTDSION COMPULSORY,
* ACQUISITION OF BUILDING/
| NONAGRIGULTURETAND,

that tax has been paid in respect of the winnings. 5 | Payer [Deductor] | Any Person ] B
Payee[Deductee] | Resident | B
Limit Exceeds 22,50,000 ’
Rate 10% |

SRR Time of At the time of payment [State of Kerela Vs. \

Payer [Deductor] Deduction Mariaama) :

Payee[Deductee] | Agent Other Condition | N© TDS i befd‘d':lded .‘fclomplldwdr Y J

Limit Amount > 215000 in a year acquisition of Rural Agriculture lan

Rate 5% s

Time of At time of payment or credit whichever

Deduction is earlier

IPQ’ l




SEC194C TDSION PAYMEN!
CONTRACTORS

l/HUl" 1fT/0 of Business in I'I’\’

exceed lcr
and Gross receipt from Profession exceed 501

and paymentin PY exceed Prescribe Limit

Others- If Limit Exceed Prescribe limit.

al
Any person residentin India

2. We£01.06.2015 NoTDS i is nqmred in Goods
transport Business which owns Iess dun

3. Contract for sale of goods i

Payer [Deductor]| I/HUE - 1f T/0 of Business in PPY exceed lcr [D{‘duclor]

i ‘{and Gross receipt from Profession exceed 50L.

: and payment in PY exceed Prescribe Limit

T A S thfn- 1f Limit Exceed Prescribe limit. Payee

Payee[Deductee] | on resident in India.’ S [Deductee]

L‘mi( e : % : ﬁ:.w for slngle Ppayment/aggregate amount Limit

Rate > In Indmd\mlcrHUF A o

oSS > In other Case: 2%

Time of _|Atthe lime ofpaymen( or credit wluchcver is Other C

Deduction . |earlier. Time of e

; hemp\lolu FEiae Deduction earlier

1:No TDS is required in case o[contnm of
personal In Nature Special points

SEC'194A"
THAN

30,000 PA except Dircctors fees
Technical Services (not being

professional

ty in the nature of consideratio”
0 . distribution / exhibition of
cinematographic films - 294

10%

Atthe time of payment or credit whichever S

2% in cas of payee engaged in business of
IDSIONINTERESTIOTHER
N/ SEGURITIES

SEC 194M TDS ON PAYMENT OF
CERTAIN SUMS BY CERTAIN IND./ HUE

Individual or a HUF (other lh'an those who are

d to deduct i t the
pmvismns of sec 194C, sec 194H /sec 194])
Any person [Resident]

F’J:eed T 50L dunng aFY

Specified Person being I/HUE - If T/0 of
Payer [Deductor] Business in PPY cxcccg l/cr and Gross receipt
from Profession exceed 50L and payment in P’
Carriage of goods. or Pmm&" bymy mode exceed Prescribe Limit
other than railway ) Others- If Limit Exceed Prescribe limit.
Manufacturi ofpmduct ording to Payee [Deductee] | Any person being Resident
/s ion of a customer by using | |Limit Others : If payment exceeds ¥5,000
material pfun:hased from such customer or his Bank / PO / co-: If payment exceeds ¥40,000
3 Nhuyg u/s40(A)(2), B operative society
" |The section also provid, llnnn b TDSto From 01.06.2015, If the bank has adopted core
: be d@nﬂmﬁ v i l banking solution then limit will be per Bank wise]
‘ - ¢ Rate 10%
lOn invoice value adudxn; On whole of invoice value,| | Time of Atthe time of credit or_payment whichever
value of material, ifsuch  _ ifvalue of material is not Deduction is earlier.
tely in Special Points No TDS of Following :
~theinvoice Any banking company/co-op society/ LIC/ UTI

SEC192A'TDSION/BATANCEON.ERE

Payer TBeductor]

—
Payce[Deductee]
—_

SEGH194TATTDSONACQIOEPRORERTY

F- 1 T/0 of Business in PPY exceed lcr
ss receipt from Profession exceed
yment in PY exceed Prescribe

1/HU!
and Gro:
50L and pa;
Limit.

Others-
Any person being resident,

1f Limit Exceed Prescribe limit.

Limit Pay> 215000

Rate 5%

Time of At the time of payment or credit whichever
Deduction is carlier.

Special Points

Commission or Brokerage other than those
referred to in Sec 194 D & Sec 194G

Circular &
Decision

Where the content is produced| TDS
as per specifications provided [ u/s 194C
by the broadcaster/telecaster

The transactions relating to Securities are not
covered by sec 194H. However, TDS shall be
deducted on brokerage/ commission paid for
commodities transactions

Payer [Deductor] | Any assessce
Payee|Deductee] |Resident Assessee

[Timit Comsideration and SDV Exceeds 35000000

[ Rate %5 of convideration or SDV whichever is !
Time of The Deductor shall remit the TQS to CG in form
Deduction 26QB and issue form 16B as certificate to payee.

1) Therefore, if the immovable property is
purchased from a NR TDS u/s 195
2) If sellers jointly own a property and sells for a
total consideration of 50L or more, then
sec 194-1A is attracted even if each co-owner’s
consideration is less than 50L.
3) In case sec 194-IA is attracted then purchaser
isn't required to obtain TAN, i.e, Tax
Deduction Account Number i, sec 203A is
not applicable.
1) Consideration shall incl. all charges of the.
nature of club membership fee, car parking
fee, water or electricity facility fee,
maintenance, advance fee / similar which
are incidental to the property.

S
Payer [Deductor]

Any person

Payer [Deductor] [Individual/HUF Payee[Deductee] Any person resident in India
Payee[Deductee] |Any person Resident Limit Amoun( > %1,00,000 or more in a year
[Exceed 50000 per month Rate n Amount received - Amount paid }
Upto 5% Time of Deduction | At the time of payment
ime of Deduction| At the time of payment or credit whichever Special points Conditions Amount should not be exempt

is earlier.

Other Points

In case TDS is required to be deducted u/s 206AA
Deduction should not exceed rent for last month

Pay 1/HUF - If T/o of Business in PPY exceed lcr and
[Deductor] Gross receipt from Profession exceed 50L

and payment in PY exceed Prescribe Limit.

Others- If Limit Exceed Prescribe limit.

u/s 10(10D)

ay

ISEG93'TDS SECU
Payer [Deductor] | Any person

Payee[Deductee]

Any person being Resident

Limit

Company : If payment exceeds 5,000

Local Authority : If payment exceeds
210,000 corporation/ 7.75% savings (Taxable)
Bonds'18

isions pf this sec.

Maxtime puchatc hai

5.No

unil

Case:

pay
lease rent, made by a ‘LES

4. JAPAN AIRLINES CO, LTD, V, COMMISSIONER
OF INCOME-TAX [SC]

Landing & parking charges Airlines would attract
TDS u/s 194C & not u/s 194-1
requirement to deduct tax at Source u/s 194-1 on

Payee . R N
[Deductor] Trastee of EPF [Deductee] Any person resident in India Rate 10%
Payee[Deductee] Employee [R/NR] Limit Exceeds 22,40,000 p.a. per co-owner Time of At the time of credit or payment whichever is
Limit If Amount exceed 50000 (including Advance Rent & Arrears of Rent) Deduction earlier.
Rate 10% Rate For use of P & M: 2%  For use of other asset: 10% Special points No TDS of Following
Time of Deduction | At the time of payment 1.No TDS on Rent credited or paid to a business Trust. % Laterest payable to LIG/GIC orotheplnopiey
o g > Interest payable on any security of the Central
2.TDS is also required to be deducted on advance rent. i
Circular No, 5/2001 or State Govt, However, as per Finance Act,
H . . 2018 TDS shall be deducted on 7,75%
3. Where the share of each co-owner in the property is Sar (Taxable) Bonds, 2018,
Special definite & ascertainable, the limit of 18L will be S "5"35 Rl Rinsaes Cam o
points applicable to each co-owner separately. A A

54EC CG Bond” & “Power Finance
Corporation Ltd, 54EC Capital Gains
Bonds” [Not. 27/2018]
# w.e.L 01.04.2023 TDS would be deducted on
Interest payable on securities even ifit is

‘ment in the nature of rent or suppl
E" to a lessor, being a

t located in IFSC for lease of an Aircraft, [FA 2022)|

dematerialized form
I Po |




SEC194P DEDUCTION OF

IN CASE

OF SPECIFIED SENIOR CITIZEN

TSpecificd
being & tes
m“’hqﬁayunumeunnyﬁm.

Payer [Deductor]

le for p:

and Gross receipt from Profession exceed 501,
and payment in PY exceed Prescribe Limit

24 B

| (if) Who is having income of the nature of pension and
{(iii) Has furnished a declaration to the specified bank

such particulars in such form and

{1 vertfod in sich eaariner, s may be preséribed.

TDS would be deducted by the specified bank after
giving effect 1o the deduction allowable under Chapter
{VI-A and rebate allowable under section 87A, compute
the total income of such specified senior citizen for the
relevant AY and deduct income-tax on such total -

Others- If Limit Exceed Prescribe limit,

Payec[Deductee] | Any person being Resident
Limit Amount exceeding 20000 p.a.
Rate 10% of the value or aggregate of value of such
bencfit or perquisite:
Time of Deds Before providing such benefit or perquisite
Special points |- 1 n cash of

13
2.In ca

releasing the benefit or perquisite, ensure that TDS

17. Full fledge money changer licensed by RBI and

8. Authorisied dealer & franchise agent & Sub

. and registered under law relating to apmc of
its franchise agent provided they satisfy other
 condition. £

“agent. Purchase of foreign currency from

~1T/0 of Business in PPY exceed 1ep

y
se where the benefit or perquisite is wholly in kind
or partly in cash and partly in kind but such part in cach
is not sufficient to meet the liability of TDS in respect of
whole of such benefit or perquisie, deductor shall, before

6. No TDS under 1940 if transaction in securities is settled by
recognized clearing co-operation in IFSC

SEC206CTCS PR FAX COLLECTIONACCO!
Sec 206C(1) TCS on Alcohol/Timber/Scrap/Minerals

all spply tor the Assessing

1. Every person collecting tax

L Come PLior) L% Officer for the allotment of s tax collestion sccount rumbe

2 ﬂ:},"be; from ',”:(“ S Z3% 2. Assessee shall quate TAN no- in all challans. ¢

> Other forest produce 2.5% S e ¢

> Tender leaves 5% returns and other documents relate

> Scrap 1% _ . -

> Mineral 1% SEC206CC: REQUIREMENT TO FURNIS!
7 : PAN BY COLLE

Sec 206C(1C) TCS on Parking/Toll/Mining Rights
>Rate of Tax is 2%.
206C(1F) TCS on Motor vehicle > 10 Lakhs

f he fail to

Collectee shall furnish his PAN to the C
furnish such PAN. TCS shall be at higher of

Sec a. At twice the rate specified in the Act: or

stk P v
income on the basis of the rates in force & a d required to be deducted has been :_e‘ >TCS@ 1o .
be sohentied by Bank e SECI94QIDSIEORPURCHASEOEGOODS ol =
R 3 s AL P A Deductor | Buyer whose T/o in PPY exceeds 10cr Note:
; — Deductee | Resident Seller Sec 206C(1H) TCS on Sale of Goods 1£206CC and 206CCA both applied then TCS sball be higher
SEC 194N TDS ON CASH WITHDRAW, Transaction| For Purchase of any goods of the value or aggregate of such, |  Seller TCs@0.1% » Buyer of either of Rate
value exceeding 50 lakh rupees in any previous year, at the -
[Ded Banks, Co-op Sodiety or Post Office time of credit or at the time of payment whichever is earlier Turnover Sum exceeding 50 Lakhs
Any Assessee TDS Rate |0.1 per cent of such sum exceeding 50L rs. 5 qu FOR NON FILER OF RO1 2
in
AP > N The provisions of this section shall ; .
umn Cash withdrawal > lcr. in PY from !‘ormmt o TDS & :virlud'v jom of this section shall not apply to a transaction | Exceeding } 206AB (TDS) 206CCA (TCS)
Rate 5% S (a) Tax is deductible under this Act; and 10 Lakhs fn‘Rol Not Filed in PPY: 1f ROU Not Filed in PPY:
Special Points | > If payee has not led ROT for all the 3 AYs (b) Tax is collectible under the provisions of Sec 206C other Points: |TDS@: P2
" | relevant to the 3 PYs for which the time limit to than 206C(1H) spplies - Othey . e 1) Twice rate in force 1) Twice rate in Act
| fleuss 135(1) has expired, immediately (c) Transaction in securitics & commodities which are traded| > 194Q v/s 206C(1H) —» 194Q 12) Twice rate in Act 2) 3%
i bbby s e m-:%h‘:?‘l}szgmﬂed by Clearing corporation including | > 206C(1H) v/s 194Q —p 194Q \:) sl ‘Whichever is higher
sum is made to him, the TDS deducted as (d) Transaction in electricity, renewable encrgy Certifies & | ec 206C(1G) TCS on Foreign Remittance & Foreign Tour - =2
 follows = energy saving certificates traded through registered kage Sec 206C(7): Interest for default
"::m‘;'i‘“z:"“',“""“""”"""‘ S b ;;;_"‘I"“JL T LAE Tourp 1f the person did not collect TCS he shall be hable to pay
‘butupto lcr - . Limit of shal calcula rom 01.04.2021 «J (A) Overseas Tour Programme e o o
‘| b) amount withdrawn more than lcr - 5% 2. 194Q applies to buyer being R/NR, but 191 Q does not = & "mge 'memt J'{mt_f;.‘cosl :% P‘t.:omof;lh::‘m" lh;.“:f
o TR T apply to NR whose purchase of goods s not effectively { LS UCHES S e oo
>Whi“°"i‘; f:;";’,m;";’ c;:l—(;’;::au‘)ce ;?;}i::x connected with PE in India. 1 Between 1/4/23 to 30/6/2023 After 1/7/2023 such tax was collectible to the date on which the tax was
society, the the it wou i 3.194Q shall apply on advance payment also. v ) actually paid. e
4. Sec 1940 would not apply on E-auction services carried Any amount TCS @ 5% Any amount TCS @ 20% D
out by E-auctionor through electronic portal -
5. The payment gateway will not be required to deduct Tps | (B) Remittance
u/s 1940 if TDS is done by E-Commerce operator under r 1 { b
1940. Between 1/]4/21 10 30/6/2023 Onor After 1/7/2023

> Other case: 20%

Payer [Deductor

Other
purpose
remittance

For education
& medical
(without loan)

(Any amount)

urpose after g
PUIP Eg: Remittance on

education loan

Payee|Deductee]

p
[Employee [R/NR]

is obtained

Beyond 7L Beyond 7L

 Foreign Tourist or non Resident visiting India
 or from Resident Indians on their retur to

> EE shall provide all information and proof of payments
> Loss from HP can be reduced while Determining TDS

Limit gﬁ;"{jﬁ"’"’ {her dedn feecemplion) gitecd Beyond 7L @5% @5% > For educational &
Example: medical purpose
Rate At the avg rate of income tax @0.5% neer T
[Time of Deduction _|At the time of payment Naya hal pusha Hemitiance Lc)m\‘l“‘?“Ll —
> Salary Includes Basic + Allowance + Perk Jasabtha hai " 5

> For educational
purpose [after
education loan]

Lisbility,

Beyond 7L @ 0.5%




SEC 208 CONDITIONS OF LIABILITY TO
PAY ADVANGCE TAX

Advance tax shall be payable
during a financial year in every
case where the amount of tax
payable by the assessee is

Rs. 10,000 or more.

Assessee Declaring Income
U/s 44AD/44ADA.

SEC 207 LTABILITY FOR PAYMENT

OFADVANCET

1. Where Estimated Tax Liability is Below 10000 as Computed.
2. Individual resident being Senior Citizen who does not have
"PGBP" Income.

SEC 210 PAYMENT OF ADV TAX BY:

ASSESSEE OF HIS OWN ACCORD OR IN
PURSUANCE OF ORDER OFAOQ

If assessee has not paid or short paid the advance tax AO may

make order & ask assessee to pay advance tax in the installments

due. AO can pass order upto last day of Feb of PY.

The AO shall compute advance tax by taking :

i) The total assessed income of the latest PY or

ii) The total income declared in the return of income of any
subsequent PY, whichever is higher.

SEC 211 DUE DATES FOR PAYMENT
OF ADVANCE TAX OTHER THAN
PERSONS COVERED U/S 44AD/ADA

¢ a::-fl‘;:’{s On or before Companies & Other assessee
15th June Not less than 15% of Adv. Tax liability
15th Sept Not less than 45% of Adv.
15th Dec. Not less than 75% of Adv.
15th March | The whole amt. of Adv.
Note:

1. Person covered u/s 44AD/ADA to pay Advance Tax by 15th
March(100%).

2. Any amount paid by way of advance tax on or before the 31st
March shall also be treated as advance tax.

3. If due date for pay of any install is banking
holiday, and payment is made on the next working days,
No interest shall be leviable.

4. If any assessee does not pay any installment within due date
he shall be deemed to be an assessee in default in respect of
such installment.

PROVISO'SEC234 PAYMENT'OF
ADVANCE TAX'IN CASE OF
CAPITAL GAIN & CASUAT, INGOME
L. Advance tax is payabl all i
2. Estimating income \vl‘ii(c’;\‘ ;rclgri::rmmmc.
Advance Tax should be paid in rem
itis received or where no such inst
March of the relevant Financial Year.

3. !flhc entire amount of tax payable is so paid, then no
interest on late payment will be leviable.

ally unexpected -
aining installments after
allment is due, by 31st

SEC 234BINTEREST/EORDEFAULTS
INPAYMENT OF ADVANCE TAX

Interest is payable if -
a) Advance tax paid during PY < 90% of Assessed tax
OR

b) No advance tax paid during the year

Assessed Tax means :

1. Where NO Assessment is made : 143(1)

2. Where Regular Assessment is made : 143(3)/144/147

As Reduced By: Relief u/s 89,90,91(DTAA), TDS/TCS
credit, MAT or AMT Credits u/s 115JD, in case the
assessee exercises the option of shifting out of the default
tax regime provided u/s 115BAC(1A) [FA 2023].
Interest Payable:

Advance Tax 1% per month  From 1st April of AY till the
notorShort X orpartofa actual Date of Payment.
Paid month " A

Common in sec 234A & 234B:
Where as a result of Rectification order or Order of Appeal or
Revision the amount of tax on which interest was payable has
been modified, the interest shall be altered accordingly, and
(i) If interest is increased, the AO shall serve on the assessee
notice of demand.
(ii) If interest is reduced, excess interest paid, shall be refunded
a) Tax on total income as determined u/s 143(1) shall not
include the additional income-tax, and
b) Tax on the total income determined under regular
assessment shall not include the additional income-tax
payable u/s 140B.

234CII
JisEC OFADVANGE

JEN'ASSESSEE DEEMED X
BE IN.DEFAULT.

1. Interest Payable = Amount Deferred x Rate x Period.

Ifany does not pay on the date specified in sec 211 0

o [Deferred | Tax as per ROI (-) by Relief u/s 89/90/91
Amount |(DTAA), MAT/AMT credit, TDS & TCS. in

case the assessee exercises the option of
shifting out of the default tax regime
provided under sec 115BAC(1A) [FA 2023]
[Refer Point D]

b.|Rate 1% for every month or part of a month

¢ |Period | Q1/Q2/Q3 - Interest for 3 months for all
Installment. In case of last Quarter, Q4
Interest for 1m shall be applicable

2. Other Points:

A. No Interest shall be levied if assessee paid advance tax upto 12%
in Q1 & 36% in Q2.
B. An assessee who declares PGBP as per sec 44AD(1) / 44ADA(1),
then, the assessee shall be liable to pay simple interest @ 1% for
1 month if Advance tax is not paid by 15th March.
C. No Interest u/s 234C if short fall is due to
i) Failure to estimate capital gains; or
ii) Failure to Estimate Casual Income ; or
i) Income under the head "PGBP" accrues or arises for the first
time; or
iv) The amount of dividend income and the assessee has paid
the whole of the amount of tax payable had such income
been a part of the total income.
D. CBDT Clarified- Advance Tax paid if any till 15" march shall
also be reduced for calculating Interest u/s 234C.

SEC 209 COMPUTATION OF ADVANCE TAX

IMP Hait
Particulars ‘Amt.
Income under the 5 heads of income X
Adjustment in respect of B/F loss and allowance x0x
GROSS TOTAL INCOME XXX
Less: Deduction admissible under Chapter VI-A | ()
TAXABLE INCOME XXX
Tax on Taxable Income XX
Less: Rebate u/s 87A. (x0ocx)
TAX PAYABLE XXX
Add: Surcharge XX
NET TAX PAYABLE : XXX
Less: Relief under Sec. 89, 90, 90A, 9 (30xx)
Tax liability ] g R
Less: TDS/TCS ; i | o)
Less: MAT / AMT Credit under Sec 115]JAA (exx)
ADVANCETAX ...... 2 XXX

as per order of the AO u/s 210 he shall be deemed to be an

assessee in default in respect of such installment(s).
ADVANCETAXIN/CASE OF GAPITAL®
GAINS /. CASUALINCOME PROVISO

TOI!SEC234

1) Advance tax is payable on all types of income, including
capital gains & winnings of lotteries, crossword puzzles, etc

!

2) However, it is not normally possible for an assessee to
estimate his capital gains or winnings from lotteries, etc.
which are generally unexpected. Therefore if any such
income arises after the due date then, the entire amount of
tax payable (after deduction of tax at source, if any) should
be paid in remaining installments or where no such
installment is due, by 31st March of the relevant FY. If the
entire amount of tax payable is so paid, then no interest on
late payment will be leviable

IDnl



i SEC.139 MANDATORY FILLING OF ROI

Every person -
1) Being a company or a firm; or
' 2) Being a person other than a company or a firm, if his total income
or the total income of any other person in respect of which he is
;:sscss;\bk under this-Act during the PY exceeds basic exemption
imit
3) A person being resident other than not ordinarily resident in
India who'is :
a) A beneficiary of any asset (incl Financial asset) or signing
authority outside India;
b) Who is a beneficial owner of any asset (incl Financial asset)
or signing authority outside India:
4) Being an individual / HUF or AOP / BOI / AJP
> If his total income or total income of any other person in
respect of which he is assessable under this Act during PY,
> Without claiming deduction of Sec 10(38)/10A/10B/10BA/54/
54B/54D/54EC/54F/54G/54GA /54GB/80C to 80U
> Exceeded max amount which is not chargeable to IT.
5) Any person (other than a company or a firm) :
> Has deposited an amount (or aggregate of the amounts)
exceeding 1 cr rupees in one(or)more current accounts
maintained with a banking company or a co-operative bank; or
> Has incurred expenditure of an amount (or aggregate of
amounts) exceeding 2 lakh rupees for himself / any other
person for travel to a foreign country; or
> Has incurred expenditure of an amount (or aggregate of the
amounts) exceeding one lakh rupees towards consumption of
electricity; or ¥

6) Following Person are also required to file return: Bt
Case Transactions Limits
1) A person carrying |His total sales, or > 60 lakhs during the
on business turnover or as the case relevant PY.
may be, in the business|
2) A person carrying |His total gross receipts [ > 10 lakhs during the
on business in profession relevant PY.

(a) A resident
individual who is|
aged 2 60 yrs at
any time during
the relevant PY.

The aggregate of TDS

>¥ 50,000 during the
and TCS in his case

relevant PY.

(b) Any other The aggregate of TDS |>¥ 25,000 during the
person and TCS in his case relevant PY.
3) A person The deposit in one or | >Z 50 lakhs during the
having savings more savings bank relevant PY.
bank account account of the person,

in aggregate
Shall furnish a return of his income on or before the due date in
such form and verified in such manner and setting forth such
other particulars, as may be prescribed.

If the total income without giving effect to the provisions of

DUE DATE OF FILING ROI'U/S 139(1)
Duc date of Filling Return

Company Other than Co,

Liable to Not liable to Liable to

Not liable 1o

P report TP report Tax Audit TaxAudy

30"Nov 3170ct $1°0ct y

of AY of AY of AY Sl
.

FEE FOR DEFAULT IN EURNISHING ROI
U/S 234E

A fees of 5,000 shall be payable if ROI furnished after the due
date. However, if Total income does not exceed Slakhs, F
not exceed 1,000

SEC 139(4A) CHARITABLE/RELIGIOUS
TRUST/INSTITUTION
If total income without giving effect to provisions of sec 1] and
12 exceeds the basic exemption limit, then trust is required to
file ROL
# Audit is also mandatory is Income >BEL.
# Due date of Filling ROI - 31st Oct
# Sec 272A penalty for Non Compliance ¥100 for every day
# Fees is also applicable in Addition to Sec 272A

SEC 139(4B) POLITICAL PARTY:

sec 13A exceeds the basic exemption limit, then PP is required
to file ROL

# Audit is also mandatory.

# Due date of Filling ROI - 31st Oct

SEC 139(4C) SPECIFIC ENTITIES

> Section applicable to SPECIFIED ENTITY (LIKE Hospital,
Medical/Institution

> If the total income without giving effect to the provisions of
sec 10, exceeds the basic exemption limit, then these entities
are required to file ROL

# Due date can either be 31st July/31st Oct

# Sec 272A penalty for Non Compliance Rs 100 for every day.

# Fees is also applicable in Addition to Sec 272A

SEC 139(4D) UNIVERSITY, COLLEGE, *

OTHER INSTITUTION
All of the above which are approved u/s 35 - ROl is MANDATORY

SEC 139(4E) BUSINESS TRUST

REIT / INVIT - ROI is MANDATORY

ees shall

Loss under the head PGB/ CAPITAL GAINS/ O&M HORSE
RACES is allowed to be carried forward only if return is filled
on time u/s 139(1). However 2 losses can be carried forward
even if ROI not filled on time

4. Unabsorbed depreciation &

b. HP Loss.

SEC 139(4) BELATED RETURN
Any person who has not furnished a return within the time
allowed to him u/s 139(1) or 142(1) may furnish this belated
Return as under:
A. By 31st December of relevant AY (3M Prior to end of AY] OR
B. Before the completion of assessment (u/s 144).

Whichever is Earlier.

SEC 139(5) REVISED RETURN

Ifany person, having furnished a return u/s 139(1)/139(4),
discovers any omission or any wrong statement therein, he May
furnish a revised return as under:

A. By 31st December of relevant AY (3 M Prior to end of AY) OR

B. Before the completion of assessment (u/s. 144).
Whichever is Earlier.

SEC 139(9) DEEECTIVE RETURN

The Assessing officer may intimate the defect to assessee & give
him an opportunity to rectify the defect within 15 days else
return is invalid

BULK RETURN SEC139(1A)/OPTION TO

FURNISH ROI TO EMPLOYER

The Scheme is optional & provides an additional mode of ishi

ry person, if deposit cash in
one or more a/c with a bank, ¢o
bank or post office, in aggregate in
such accounts during a FYis
2 20 lakh or more
Every person, who intends to
[“hdnw cash from his one or more|
a

on which he intends to deposit
cash over the specified himit,
i.e.. 720 lakh or more.

Atleast 7 days before the date on
which he intends to withdraw
cash over the specified limit. ie.,
2 20 lakh or more.

Atleast 7 days before the date on
which he intends to open such
account.

ccounts during a FY is Z 20 lakh or
more.
Any person, who intends to open a
current account or cash credit
account with a banking co or a
co-operative bank. or a Post Office

Expl: CBDT can specify class or classes of person for whom

return cannot be considered as defective - Expl 139(9)

>Non-Compliance of Sec 139A or quoting wrong PAN, Penalty
of 210,000 for each default is leviable u/s 272B

139AAAADHAAR NUMBER

Required | Quote Aadhaar number—

to a) Pan Application  b) Filling ROI

IfDon’t | Where the person does not possess the Aadhar

possesses  |Number, Enrolment ID of Aadhaar application

aadhar

Non In case of failure to intimate Aadhaar number, PAN

Compliance | Allotted shall be deemed to be invabid i -

Sec not 1) NR

applicable  [2) Person having an age of 80 years or above

to 3) Person is not a citizen of India

4) Person residing in Assam. Meghalaya, J&K

Accordi Rule 114AAA § 3 f

ing
permanen

[Sub-Ral.

Provision

return of income of eligible employee may furnish his return of income

in the prescribed form.
SEC130APERMANENTACCOUNTNUMBER

Persons required to apply for PAN

Time limit for Appli of PAN

(1 If a person, who has been allotted PAN as on 1st July, 2017 and is
required to intimate his Aadhaar number w/s 139AA(2), has failed
to intimate the same on or before 31st March, 2022, the PAN of
such person would become inoperative and he would be liable for
payment of fee in accordance with section 234H read with Rule
114(5A) ie.. T 1.000.

Every person, if his total income
exceeds Basic Exemption Limit

On or before the 31st May of the
AY for which such income is assessable

Every person carrying on any business or
profession whose total sales, turnover or
gross reccipts are or is likely to exceed
Rs. 5 lakhs in any PY

Every person who is required to furnish
areturn of income u/s 139(4A)

Before the end of that FY (PY)

Before the end of that FY (PY)

[Where such person who has not intimated his Asdhaar number

on or before 31st March, 2022, has intimated his Aadhaar

number under section 139AA(2) after 31st March, 2022, after

payment of fee specified in section 234H read with Rule 114(5A),

his PAN would become operative within 30 days from the date

of intimation of Aadhaar number.

A person. whose PAN has become inoperative, would be Table for
) further ces for the period i

1/07/2023[Circular No. 3/2023 dated 28th March, 2023]

@

)

Every person being a resident, other than
an individual, which enters into a
financial transaction of an amount
Aggregating to Rs. 2,50,000 or more in a
FY

On or before 31st May of the
immediately following FY

(i) No refund of any amount of tax or part thereof, due under the
provisions of the Act;.

erest would not be payable on such refund for the period,
ning with the date specified under (4) below and ending
with the date on which it becomes operative;

Every person who is a MD, partner, On or before 31t May of the

trustee, author, founder, karta, ), immediately following FY in which the
principal officer or office bearer of any [ person referred above enters into
person referred in (iv) above or any
person competent to act on behalf of such|
person referred in above

(iii) Where tax is deductible at source in case of such person, suck
tax shall be deducted at higher rate, in accordance with
provisions of section 206AA;

(iv) Where tax is collectible at source in case of such person, such
tax shall be collected at higher rate, in accordance with
provisions of section 206CC:

| Pg



* Who can be TRP: Any Individual
' Person not eligible:
> Chartered Accountant.
> Any legal practitioner who is entitled to Practice in any civil
court in India.
> An employee of the specified class or classes of person.
' Return which cannot be filled by TRP:
>Person covered under Tax Audit
> Revised return if original return is not made by TRP
> Person not resident in India

1. Who can submit updated return : Any person whether
(or not) he has furnished a return u/s 139(1)/(4(BR))/
(5(RR)) for an AY.

2. Time-limit : at any time within 24 months from the end of

the relevant AY.

#

1. If updated return is a return of a loss.

2. If updated return has the effect of decreasing the total tax
liability or results in refund or increases the refund due on the

~ basis of return.

3. If Search has been initiated u/s 132 or books, other documents
or any assets are requisitioned u/s 132A or a survey has been
conducted u/s 133A [other than Sec 133A (2) /133A(5).

4. A notice has been issued to the effect that any money, bullion,
jewelery or valuable article or thing or Books or Documents,
seized or requisitioned u/s 132 or sec. 132A in the case of any
other person belongs to Assessee, or

i!
5. An updated return has already been furnished by him IMP Hait

u/s 139(8A) for the RAY. or

6. Any proceeding for /re-computation/

revision of income is pending or has been completed for that
AY
7. The AO has information in respect possession under
a. The POMLA, 2002 or
b. The Black Money (undisclosed foreign income & Assets) &
imposition of Tax Act or

r
Where assessee has not furnished return earlier

The tax payable after Reducing:

a. Advance Tax (already paid);

b. TDS/TCS;

¢. Relief of tax claimed u/s 89/90/90A/91;

d. AMT credit/ MAT credit u/s 115JAA/115)D.

Where assessee has furnished rclum;arl{crt
The tax payable should be computed after taking into
the account of following :
a. Amount of Tax paid Earlier
b. TDS/TCS
c. Any MAT/AMT credit
> The aforesaid tax shall be increased by the amount of
refund, if any, issued in respect of earlier return.
> The updated return shall be accompanied by proof of
payment of such Tax, additional Tax, interest and fee.

Such updated return shall also be accompanied by
proof of payment u/s 23F.

# Computation of additional Tax-

If updated return is furnished after the
expiry of time available u/s 139(4)/(5)
but before completion of 12 months
from the end of the RAY

If updated return is furnished after |50 % of aggregate o:l
the expiry of 12 months but before ~ [tax (+SC+HEC) ;md
completion of 24 months from the  |interest as compute
end of the relevant AY

25 % of aggregate of
tax (+SC+HEC) and
interest as compute

c. The prohibition of Benami property transaction Act 1988

or
d. The Smugglers and Foreign Exchange Manipulators
(Forfeiture of property) Act, 1976 and the same has been
communicated to him, prior to the date of his filling of
return u/s 139(8A), or
8. Information has been received under DTAA and the same has

been communicated to him, prior to the date of filing of return

u/s 139(8A), or
9. Any prosecution proceedings have been initiated for the
relevant AY in respect of such person,
10. He is a person or belongs to a class of persons, as may be
notified by the Board in this regard



