NATURY

190, ‘Njﬂhﬂaﬁun andi
more | SR h”ﬂ“ﬁ“iy will

: i) :sm.mlmm

(i Capitalism

{¢) Mixed

() All of the above

LCA CPT May 2019)

Yol. mean
s st
buyers ultimately determine whli,:l:

ods and services will be
and in what quantmeq PR Eed

(@) Capitalist Econom

(b) Socialist Economy

(¢) Mixed Economy

(d) Consumer Sovereignty

192. Consumers’ soverelgnty is }a
typlcal feature of

(a) Command economy
b) Socialistic economy
(c) Mixed economy

(d) Capitalist economy

193. In which type of economy do
consumers and producers make
their choices based on the market
forces of demand and supply?

(a) Open Economy
(b) Controlled Economy
(c) Command Economy :
(d) Market Economy
[CA CPT Feb. 20071

194. The economic system in which
~ all the means of productlon are
owned and controlled by private

mdmduals for proﬁt
(a) Somahsm Ty _
(b) Capltallsm e
(c) Mixed economy
(d) Communism |

AN SCOPT OF musiunas SroNoMc s

#196. Capi

§.24

198, In a free market economy, when
consumers Increase thely pirchase
of a goods and the level of .
exceeds ___ then prices tend to

rise: Demand > Supply
(a) Demand, supply
(b) Supply, demand
(¢) Prices, demand
(d) Profits, supply
[CA CPT Aug. 2007]

talistic Economy uses
as principal means of

allocating resources.
(@) Demand
(b) Supply
(c) Price
(d) All of the above
[CA CPT Now. 2006]

197. In a capitalist economy, alloca-
tion of resources is done by:

(a) Producers
b) Government
(c) Plenness
(d) Price mechanism
[CA CPT June 2012]

198, A Free Market economy solves
its Central Problems through

(a) Planning authonty

~ (b) Market mechamsm

(c) Both | ‘

(d) None ‘
[CA CPT Dec. 2008]

199. Capitalistic economy uses
as principal means of

allocating resources
(@ Demand ’
(b) Supply

3 *»
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1.24 NATURL AND SCO
¥
{c) Price

“of the above
(d) All u ¢ ‘ [Nov: 2019]

200. A capitalist economy is by and -

mo B!’Jﬁ

large -
" (a) A closed economy
(b) Afree mark_e(' economy

pi1 OF BUSINESS ECONOMICS

(a) There is freedom of €Conom,
choice. | .
(b). Profit motive is the driving fore,
(¢) It is also called as free m‘”‘ket.

economy or laissez- Faire

Ccon.
omy.
(d) ProduceristhekingundercapitaL
ism ' ¥

(c) A centrally controlled economy g 595, The merits of Capitalist econg,

(d) An economy in which a govern-
" ment neither collects any taxes
nor incurs any expenditure.

[CA CPT Dec. 2012]

201. Which one is not the character-
istic of capitalistic economy?

(a) Profit motive

®) Irécomgnlr;gquahty |

(c) Fregemployment

(d) Collective ownership . ‘
~ [CACPT June 2009]

202. Consumer sovereignty is found
~in which economy?

(@) Capitalist Economy
(b) Socialist Economy
(c) Mixed Ecoriomy‘

my do not include:
(a) Faster process of
_growth
(b) Efficient economic decisions and
 their implementation

eCOHOmJ"C

(c) Incentives for innovation and
technological progress

(d) Welfare of labour

206. A free market economy’s drjy.
ing force is: ' ‘

(a) Profit motive
(b) Welfare 6f the people |
(¢) Risingincome and levels of livfng ‘
(d) None of the above,

[CA CPT June 2013]

207.  Capitalist or Laissez faire Whith. &
(d) Communist Economy - economy has w, o following ' L
' characteristics? : pratue

7 [Nov. 2019] 2ractes ‘ ¥ O pitaiem 7
203. Capitalistic Economy uses (@ Relatively equal income distriby. 7
- as principal means of Hon

~ allocating resources, (b)v Competition
(@) Demand’ (c) Price mechanism
((b;_ ISJUPPIY i ~ (d) Collective ownership
. (¢) Price : ' ‘
(@ Allof the above ' ' St
, he above: L ~ 208. An €conomic system in which
e [CA CcPT Dec. 2009] a“dmeans pf production are owned
. not. Which one of the f_ollowing is ;m contrczlled by private individuals
. ﬁt‘?“e about Capitalist economy? or profit is called: , ;
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(@) Mixed Economyy

(h) Socialist Economy
(¢) Capitalist Economy
(d) Developed Econon;y

[CA CPT Dec. 2016)

09. Where does pri
rice
oxists? e

(a) Capitalist Economy

) Socialist Economy

(c) Both type of economies

(d) None of the above,

. - [CACPT Dec. 2013]
210. In which among the following

anism

(a) Mixed economy
(b) Capitalist economy
(c) Socialist economy
@ Traditional economy
[CA CPT Dec. 2013]
211. A system of economy in which

is called: w

(a) Socialist Economy o
(b) Capitalist Economy
(¢) Mixed Economy

(J) All of the above
' ~ [CACPT June 2013]
212, Ca.pitélistic Economy user

Jocating resources:
(a) Demand

(b) Supply

(c) Price e
(d) Al of the above ‘
' [CA‘C"PT May 2018]

NATURE ANT ape
% AND 8COPE OF BUSINESS ECONOMICS

systems the ‘right to property’ exists

all the means of production are
owned and controlled by the private
individuals for the purpose of profit, -

as principal means of al-

‘economy?

1,25

213, Factors of production are owned
by __  in market economies.

(a) Govt.
(b) Investors

~ (¢) Privately

(d) None
[Nov. 2019]
'214. Which of the following is not

% demerit of Capitalism?

(a) Precedence of property rights
over human rights. :

(b) Misallocation of resources.
(¢) Punishment for inefficient & im-
prudent men. ' :

(d) Environmental degradation due
© to excessive materialism.

' 215. Freedom of choice is the ad-
vantage of o
(a) Socialism
(b) ‘Capitalism- -
(c) Mixed Econorﬁy
.(d) Communism -
'[CA CPT Dec. 2016]
216. Under a free economy, prices
are: ey R,
(a) Regulated
(b) Determined through free inter-
play of demand and supply
() Partly regulated '
(d) None of these =~
' " [CA CPT May 2007]

217. Which of the following state-

‘ments does not apply to 2 market

(a) Firms decide whom to hire and
“what to produce. «

~ (b) Firmsaimat maximizing prdﬁts; |
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¢

<URE AND SCOPE
1.24 NA’IUREAN‘
1.26
1. decide which firms
3 Households deetae WH ’
o g(i:rork for and what 10 buy with
their incomes. .
(d) Government policies are t.hed Pg-
" mary forces that guide the de
sions of firms and households.

’ ; ol stem is se}f—.
218, Econom s »J invisible

regulating and run by 1
hands. -

(a) Mixed

(b) Socialistic

(c) Capitalistic

(d) Planned

219. Which of the following is not

a feature of a capitalist economy?
(@) Right to private property
(b) Restrictionson consumers'Right
to choose

“ (¢) Profit motive

(d) Freedom of enterprise
~ [CACPT June 2014]

220. Freedom of choice is the ad-
vantage of ’ .
(a) Socialism

) Capitalism

(c) Comfnunism ‘ ;
(d) None of the above g
221. A Capitalist Eéo’homy follows

the policy of:-

(a) Laissez faire » :
v(b)'Regulated markets
(o) _Promoting public sector

-(d) None of the above e ,

. - [CA CPT Dec., 2012]
222.Inacapitalist economy the 5110.

il cation qf resources is performed by:

OF BUSINESS HCONOMICS

(a) Producers
(h) Government
(¢c) Planners
(d) Price mechanism
: [CA CPT Dec. 20 1

223. Which of the following sta,
ment does not apply to a Marke,
economy? | :
'(a) Firms decide whom to hire o
* what to product
&b) Firms at maximizing profits
(c) Households decide which firm
to work for and what to buy wit},
3 their incomes :
. (d) ‘Goizérnme'n't policies are ;he pri-
_ mary forces that guide the decj-
sions of firms and households.

-~ [Nov. 2019]

' 'So,cialiSt Economy

224, The Concept of socialist econ-
omy was propounded by

" (@) Karl Mark

(b) Frederic Ehgéls =
(c) Adam Smith
(d) Both (a) & (b)

225, Which of ‘th"e following is
.NOT a characteristic of a socialist

economy? |
(@) Absence of consumer choice
‘. (b) Central planning

(c) Relat’iv'ely equal i'ncofne distn'\bu-
tion . Jeis
(d) Competition
226.Socialist economyis
(@) Self regulation
(5) Profit Oriented
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© Command economy

d) ;\ll()ca‘tion of resources as per
market requirements

[CA CPT May 2019]

' 327. Under which of the following
em-nomy‘the consumer has limited
freedom of choice?

(@) Socialisnt
‘ ) Mixed
(c) Capitali'sm
- (d) Restricted

omy was propounded by N
(a) Alfred Marshall :
(b) Joel dean

~ (c) Albert Einstein
(d) Karl Marx and Fredric Engles

minimal under:
(a) So_cialisrh'
~ (b) Capitalism
(¢) Mixed economy
(d) ‘ None of the above

i

pounded by:

(@ Karl Marx -
(b) Samuelson
(c) A.C. Pigou
(d) Adam Smith

i as < :

@ COIhmand_ Economy o

NATURE AND SCOPE OF BUSINESS ECONOMICS

[June 2023] -
228. The concept of socialist econ-

, , [Dec. 2021]
229. Exploitation and inequality are

230. Socialist Economy was pro-

_ [CA CPT May 2018] ¥ Kok
\ - : ; a .
231. Socialist economy is also called S

O] Centfally"PlannedEcoﬁoﬁiy

127

(¢) Free market Eéonomy‘

(d) Both (a) & (b) ‘
232, The economic system‘in which
productionand distribution of goods
are aimed at maximizing the we}-
fare of the community as a whole is

known as
(a) Capitalism
(b) Socialism
(¢) Mixed economy
(d) Communist Economy |
' [July 2021]

- 233. Which of the following state-

ments is not correct? :
(a) Scarcity of resources is the key -
~ problem of all economies
(b) Economic inequalities lead to
wide difference in economic
- opportunities to people ‘

(o) Economic instability is very com-

mon under capitalism
(d) Freedom ofentefprisejs_one ofthe
~ main characteristic of command
- economy ek
[June 2022}

TN .

234, Although Price mechanism ex-

ists in ., but it has
only a secondary role.

(a) Capitalist economy |
~ (b) Socialist economy

(c) Mixed Economy

(d) Price Economy.

235. Inequalities of income do not
perpetuate in ; o :

(b) AMixed e‘conomy'
(c) Capitalism
~ (d) None

 [CA CPT Dec. 2011]
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" NA’W?E AND 8C
1.28
236. Aﬂmiﬁfsw%ﬂv m‘l #
(a) Prices dmﬁnimﬁ; by

" demand and supp ¥ o
(h) Prives dl'(memincd by se

~ the market e
() gx"ices detcnhined‘by an e;lcltengii;
hﬂ authority whic is usually
gm%emmem

(d) None of the above

jalism ensures :

2(:2; lslzlcaid growth and balanced de-
velopment

(b) Rightto work ;

(c) Incentives for efficient €C

decisions

(d) Both (a) and (0)

[CA CPT May 2019]
238. A socialistic economy is also
called as '

(a) Profit oriented economy

(b) Centrally plannéd economy

(c) self-regulatory economy '

(d) Unorganized economy .
” [Nov. 2020]
239. Which of the following is one
of the merits of socialism?

(a) Importance given to personal

efficiency = Sk
* (b) Importance given to productivity
(c) Incentive for economic decisions

ces refer to!
forces of

onomic

(d) Rapid growth and balanced eco- -

nomic development.
[June 2023]

240. In a socialistic economy the .

gllo'cation of resources is done by
(@) Marketprices =
O] Consumer preferences
~ e) Acentral planning authorify :

coPE OF BUSINESS

(d) The le‘vél‘ of corporate profits -
i  [June 20221

H#CONOMICS

i e ;
i:;dnminaﬂce” of bureaucracy &::3
resultingin inefficiencies and delg,,

(a) gocialistic economy

(h) Capitalist economy

() Mixed economy

(d) Free market economy
242. The erstwhile U.S.S.R. is an
exampleof _economy,

(a) Capitalist

b) Socialist

(c) Mixed

d) Price
243. The concept of Socialist ecop.
omy was propound

e b}”_\

~ (a) Karl Marx and Adam Smith

(b) Frederic Engels and Adam Smith
(¢) Frederic Engels o

. (d) Karl Marx and Frederic Engels
' ' ' [July 2021]

244. Which one 'of the following is

Not a feature of socialist economy?
(a) COlleetive ownershjp
.(b) Absence of consumer choice.

(¢) Minimum role of Price Mecha
- nism :

/(d) High Competitioh

245. Which of the following is ar
example of Socialist economy? .

(a) Erstwhile U.S.S.R.

(b) North Korea

(¢) China ;ind Cuba
“(d) All of the above

246.A SOQialisf économy is called as
which of the following o

(@) Command economy i
(b) Military ecc‘)nomy'A. b
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NA““} I G "
RE AND SCOPE OF BUSINESS ECONOMICS

(¢) Behaviouralist economy
() Applied economy :

[June 2022]

247. The demerits of Socials
' pot include: ocialism do

(a) Predominance of bureaucracy
) Red tapism & favouritism

© Corruption

(d) Consumer Sovereignty

248.

resulting inefficiencies and delays
(a) Socialistic economy
(b) Capitalist economy
(¢) Mixed economy '

(d) Free market econo.my

- 249. Uﬁder |

(a) Capitalist
(b) Socialist
" (c) Mixed
(d) None of the abdvé'

250. Socialist E(':ono"m'y_i's also

knownas .
(a). Mixed Economy ‘
- (b) 'v Plén‘ned Economy
“Ac) Capitalisvthcdnomy’
(d) None of the above

Aee “involves _the '
predominance of bureaucracy and

 [June 2022]
st oythe Con-
- sumers have no.freedom of choice.

252. In which economic system
production and distribution of goods
and services aim at maximizing the
welfare of community as a whole

(a) Normative
(b) Mixed
(c) Socialism
(d) Capitalistic economy
[Nov. 2020]

Mixed Economy

253. In which economy market and
government both play on important

role?

(a)’ Mixed economy
(b) Socialistic economy

‘(c) Capitalistic economy -

*(d) Business economy iy

g ~[CA CPT Nov. 2018

- 254. Imp?rta'nt feature of mixed
economy is ;

~ (a) Only Public Sector

(b Absencé of 'consume‘r»béhaviour'

E(e) Absence of government inte_rfer—_j
- ences : ; ‘
(d) Co—existehces of both private and
~ public enterprises :
. [Dec. 2021}

4’255’. Which economic system is
" described by Schumpeter as capita-

[CA CPT Dec. 2013] lism in the oxygen tent?

251. Socialist economy is called as '

(a) Centrally plannéd "economy _
~ (b) Mixed economy '

(c) Private economy

) Consumer economy s

_(d) Laissez-faire Economy

(b) Command Economy

(c) Mixed Economy

 (d) Agrarian Economy ,
| [CA CPT May 2018

 [Dec. 2021] -
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- 1.30

1

NATURE AND SCOPE OF BYSTNESS ECONOMICS
, : P
60. In which economy, cqy %

256. The Government itself must
run important and selected indus- ana

lysis is used to ans‘”egn% |
F ol

tries and eliminate the free play of fundamental questions of ecop, ""l‘
: : O, -
M

profit motive and self-interest. It is

applicable in case of
economy. i

(@) Capitalist

(b) Socialist
- (¢) Mixed
(d) Pﬁce :

ST, both are the tools
used in the Mixed economy.

-(4) Price mechanism and market
(b) Central planning and bureaucracy

(c) Price mechanism and central .

planning
(d) Administered pricesand competi-
- tion :
~ 258. Co-existence of p
private sector is the feature Qf

| (a) Capitalist Economy
g (b) Mixed Economy . =
(c) Socialist Economy .
(d) Federal Economy
fer he [Jan. 2021]
4 259. The term “Mixed Economy”
', denotes: :
(a) Co-existence of both consumers
and producers goods’ industries
: . in the economy. e
(b) Co-existence of both private and
~ public sectors in the economy.
~ (¢) Co-existence of both rural and
~ urban sectors in the economy.
- f d) Cofepdétence of both large and
Small industries in the economy
~ [CACPT June 2014]

- 264. is also

" (a) Socialistic economy v
(b) Capitalistic economy ;
(c) Regulatory economy
(d) Mixed economy
261. Mixed economy means 0
(a) All economic decisions are fak
by Central Authority
- (b) All economic decisions are fak
© by private entrepreneurs

(c) Economic decisions are Parg
taken by the state and partly by
private entrepreneurs . ¥

" (d) None of these |

ublic and f262. Which of the following are the

features of a mixed economy?
(a) Planned economy
(b) Dual system of pricing eXiStS,
(c) Balance regional development

(d) All of the above
[CA CPT June 2012]

3. In a mixed economy

/(a) All economic decisions are taken
by the central authority.

(b) All economic decisions are taken
by private entrepreneurs.

(c) Economic decisions are partly
‘taken by the state and partly by
the private entrepreneurs. :

_ d) None of the above. ,
: called as
command economy -

(a) Socialist

(b) Capitalist -
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SRS

1.31

| ‘ NATURE AND SCOPE OF BUSINESS ECONOMICS,
© Mixed seohomy ; 269. The existence of three sectors
(@) None of the above - of industries (Private, Public pusd

¥ 265- In a mixed economy, there are Combine sector)isone of the futures

g sectors of industries,

- (a) Capitalist

(a) Two _ . '

(b) Three | (b) Socialist
"~ (¢) Four (c) Mixed
d) Price

(d) Five
[Jan. 2021] 270. Which of the followmg state-

~ 966. Which of the followmg state- ent is correct? ‘
ment is correct? (@) Mixed economy is not always 2.
: ‘golden path’ between capltahsm

and socialism.
) Socialistic economy s not always :
a‘golden path’ betweenmixed and
* capitalism. :
Capitalisticeconomyisnot always
a‘golden path’between mixedand
‘socialism.

(d) Mixed economy is always a'

(d) Local economy is not always a ‘golden path’ between Caplta—- :
; l1sm and soc1allsm :

‘golden path’ between internal . - L o

and mternatlonal economy [July 202,1] -
'  [June 2022] 271. Mxxed economy means: -,
Co-existence of both prlvate and
public sector .

(@) Mixed economy is not always a -
‘golden path’ between capitalistic
~ and socialistic economy :

(b) Socialistic economy is not always
a ‘golden path’ between mixed
economy and capitalism (c)

(c) Capitalisticeconomyisnot always
a ‘golden path’ between mixed
economy and socialism. ;

2617. Dual system of pncmg ex1st in: (a)

(a) Free market economy e
: ‘ (b) Co-existence of poor and rlchf Y

(b) ‘Socialistic economy g e people v

(c) Mixedeconomy ~ (c) Both (a)and (b)

(d) None of the above . (d) None '

[CA CPT June 20121 L.k cA T 2011]

. 268." Which Economic System is - 272. Which of the following eco-

_ described by Schumpeter as ‘capital- ‘nomic system is self regulating and
. P ; ¢ " : : ? : ]
ism in the oxygen tent:? ~run by %&HE hands?

. .(a) Lalssez-Fmre Economy o {a). M1xed economic system

(b):" 'Command Economy _. ', " T (b) Soc;allstlc economic system

(c)* Capitalist economic system i

(d) Planned economlc system o

i . [June 2022]
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1.32 NATURE AND SCOPE OF BUSINESS ECONOMICS

((; ) Orders by government.’

273. Mixed economy (d) None of these.

(@) Co-existence of small and large

%

industries : , [CA CPT May 2018]
(b) Promoting both agriculture and \ i
‘industries in the economy " Miscellaneous |

(¢) Co-existence of rich and poor 55 Largerproductlon m

(d) Co-emstenéeofpubhcandpnvate sl d lead to higher productnon u:
sectors  futun :

[CA CPT June 2008] ~ Consumer g00ds

274. ' is a Stecws (b) Capital goods
an
in which both the goveramen (c) Agricultural goods

the private enterprises have equal : i
access and join hands to produce - (4) Pubhc goods

commodities and services, leading # 279, refers to the work
to the establishment of j ]omt sector. 1, o ‘where surplus manpower jg
(@) Private Sector . employed out of which some ing;.

(b) Public Sector = | viduals have zero or almost zer,
(c) Combined sector marginal productivity, such that if

: they are removed the total leve] of
(d) Price - output remains unchanged.

275. Indian economy is example of: - (@) Voluntary

“"(a) Mixed econ\omy}" | (b) Disguised

(b) Socialist economy (c) Structural

(c) Capitalist economy d) Technologlcal

- (d) Unregulated economy [CA CPT May 2019]
- 2176, Encourage enterprise & risk 2‘80 Which of the foll
o takmg is considered as a merit of gio the lo meg state-

- which of the following economy? ‘ments is incorrect?

(@) Social economy ¥y (a) Alfred marshall propagated the
() Political ; wealth deﬁmtlon of Economics

(b) L. Robbins introduces the “Scar-

~ (c) Mixed city” definition of Economics
v (d) Managenal economy i () Sarnuelson emphasized upon the
ol [June 2023] growth aspect of Economics
271, InIndla Mlxed Economy exists (d) A.C. Pigou believed in “welfare”
o due to: aspect of Economics
| (a) Co-existence of pubhc sectorand + [CACPT Dec. 2011]
Private sector, ‘ 281. Who has defined economics as

;;f '(b) Indmdual forces of demand and “Science which deals with wealth”" :
Supply. i (@) Adam Smith
(b) Canon e
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