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RETIFICATION OF ERROR 
PYP , RTP & MTP
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ILLUSTRATION 1 - PYP MAY 2018 (4 MARKS)

ILLUSTRATION 2 - PYP MAY 2018 (10 MARKS)
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ILLUSTRATION 3 - PYP NOV 2018 (10 MARKS)

ILLUSTRATION 4 - PYP MAY 2019 (4 MARKS)
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ILLUSTRATION 5 - PYP NOV 2019 (10 MARKS)

ILLUSTRATION 6 - PYP NOV 2020 (5 MARKS)
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ILLUSTRATION 7 - PYP JAN 2021 (10 MARKS)
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ILLUSTRATION 8 - PYP JULY 2021 (10 MARKS)
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ILLUSTRATION 9 - PYP DEC 2021 (5 MARKS)
Pass the journal entries to rectify the following errors detected during preparation of
the Trial balance :

1. Wages paid for construction of office building debited to wages account Rs. 20,000.
2. A credit sale of goods Rs. 1,200 to Ramesh has been wrongly passed through the

Purchase Book.
3. An amount of Rs. 20,000 due from Mahesh Chand which had been written off as a

bad debts in the previous year was unexpectedly recovered and has been posted to
the personal account of Mahesh Chand.

4. Goods (Costing being Rs. 5,000 and Sales price being Rs. 6,000) distributed as free
samples among prospective costumers were not recorded anywhere.

5. Goods worth Rs. 1,500 returned by Green have not been recorded anywhere.

ILLUSTRATION 10 - RTP MAY 2018



8

ILLUSTRATION 11 - RTP NOV 2018

ILLUSTRATION 12 - RTP MAY 2019
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ILLUSTRATION 13 - RTP NOV 2019

ILLUSTRATION 14 - RTP MAY 2020
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ILLUSTRATION 15 - RTP NOV 2020
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ILLUSTRATION 16 - RTP MAY 2021

ILLUSTRATION 17 - RTP DEC 2021
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ILLUSTRATION 18 - MTP NOV 2019 (4 MARKS)

ILLUSTRATION 19 - MTP MAY 2021 SERIES 1 (4 MARKS)
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ILLUSTRATION 20 - MTP MAY 2021 SERIES 2 (10 MARKS)



14

ILLUSTRATION 21 - MTP DEC 2021 SERIES 1 (4 MARKS)

ILLUSTRATION 22 - MTP DEC 2021 SERIES 2 (10 MARKS)
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BANK RECONCILIATION STATEMENT 
PYP , RTP & MTP
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ILLUSTRATION 1 – PYP  MAY 2018 (10 MARKS)
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ILLUSTRATION 2 - PYP NOV 2018 (10 MARKS)

ILLUSTRATION 3 - PYP MAY 2019 (10 MARKS)
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ILLUSTRATION 4 - PYP NOV 2019 (10 MARKS)
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ILLUSTRATION 5 - PYP NOV 2020 (10 MARKS)
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ILLUSTRATION 6 - PYP JAN 2021 (4 MARKS)
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ILLUSTRATION 7 - PYP JULY 2021 (5 MARKS)

ILLUSTRATION 8 - PYP DEC 2021 (10 MARKS)
According to the cash-book of G, there was a balance of Rs. 4,45,000 in his bank on 30th June,
2021. On investigation you find that :

1. Cheque amounting to Rs. 60,000 issued to creditors have not been presented for payment till
the date.

2. Cheques paid into bank amounting to Rs. 1,10,500, out of which cheques amounting to Rs.
55,000 only collected by the bank up to 30th June 2021.

3. A dividend of Rs. 4,000 and rent amounting to Rs. 60,000 received by the bank and entered in
the pass-book but not recorded in the cash book.

4. Insurance premium (up to 31st December, 2021) paid by the bank Rs. 2,700 not entered in the
cash book.

5. The payment side of the cash book had been under cast by Rs. 500.
6. Bank charges Rs. 150 shown in the pass book had not been entered in the cash book.
7. A bill payable of Rs. 20,000 had been paid by the bank but was not entered in the cash book 

and bills receivable for Rs. 6,000 had been discounted with the bank at a cost of Rs. 100 
which had also not been recorded in cash book.

You are required :
1. To make the appropriate adjustments in the cash book, and 
2. To prepare a statement reconciling it with the bank pass book.
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ILLUSTRATION 9 - RTP MAY 2018
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ILLUSTRATION 10 - RTP NOV 2018

ILLUSTRATION 11 - RTP MAY 2019
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ILLUSTRATION 12 - RTP NOV 2019
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ILLUSTRATION 13 - RTP MAY 2020
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ILLUSTRATION 14 - RTP NOV 2020

ILLUSTRATION 15 - RTP MAY 2021
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ILLUSTRATION 16 - RTP  DEC 2021
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ILLUSTRATION 17 - MTP MAY 2019 SERIES 1 (5 MARKS)

ILLUSTRATION 18 - MTP MAY 2019 SERIES 2 (10 MARKS)
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ILLUSTRATION 19 - MTP NOV 2019 (10 MARKS)
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ILLUSTRATION 20 - MTP MAY 2020 (10 MARKS)
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ILLUSTRATION 21 - MTP NOV 2020 (10 MARKS)
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ILLUSTRATION 22 - MTP MAY 2021 SERIES 2 (10 MARKS)
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ILLUSTRATION 23 - MTP DEC 2021 SERIES 1 (10 MARKS)
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ILLUSTRATION 24 - MTP DEC 2021 SERIES 2 (4 MARKS)
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BILL OF EXCHANGE 
PYP , RTP & MTP
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ILLUSTRATION 1 – PYP  MAY 2019 (5 MARKS)

ILLUSTRATION 2 - PYP NOV 2020 (10 MARKS)
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ILLUSTRATION 3 – PYP DEC 2021 (10 MARKS)
On 12th May, 2020 A sold goods to B for Rs. 36,470 and drew upon the later two bills one
for Rs. 16,470 at one month and the other for Rs. 20,000 at three months. B accepted
both the bills.

On 5th June, 2020 A sent both the bills to his banker for collection on the due dates. The
first bill was duly met. But due to some temporary financial difficulties, B failed to
honour the second bill on the due date and the bank had to pay Rs. 20 as noting
charges.

However, on 16th August, 2020 it was agreed between A and B that B would immediately
pay Rs. 8,020 in cash and accept a new bill at 3 months for Rs. 12,480 which included
interest for postponement of the part payment of the dishonored bill. A immediately
sent new acceptance to it’s bank for collection on the due date.

On 1st October, 2020 B approached A offering Rs. 12,240 for retirement of his
acceptance. A accepted the request.

You are required to pass journal entries of all the above transactions in the books of A.
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ILLUSTRATION 4 - RTP MAY 2018

ILLUSTRATION 5 - RTP NOV 2018
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ILLUSTRATION 6 - RTP MAY 2019

ILLUSTRATION 7 - RTP NOV 2019
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ILLUSTRATION 8 - RTP MAY 2020

ILLUSTRATION 9 - RTP NOV 2020
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ILLUSTRATION 10 - RTP MAY 2021

ILLUSTRATION 11 - RTP  DEC 2021
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ILLUSTRATION 12 - RTP  JUNE 22

ILLUSTRATION 13 - MTP MAY 2019 SERIES 1 (10 MARKS)



43

ILLUSTRATION 14 - MTP NOV 2019 (5 MARKS)

ILLUSTRATION 15 - MTP MAY 2021 SERIES 1 (10 MARKS)
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ILLUSTRATION 16 - MTP DEC 2021 SERIES 1 (10 MARKS)
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INVENTORY VALUATION 
PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2019 (5 MARKS)
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ILLUSTRATION 2 - PYP NOV 2020 (10 MARKS)
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ILLUSTRATION 3 - PYP JAN 2021 (5 MARKS)

ILLUSTRATION 4 - PYP JUL 2021 (5 MARKS)
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ILLUSTRATION 5 – PYP DEC 2021 (4 MARKS)
The following are the details of the spare parts of an Oil Mill :

NilOpening Inventory1-1-2021

10 Units @ Rs. 300 per unitPurchases1-1-2021

5 UnitsIssued for consumption15-1-2021

20 Units @ Rs. 400 per unitPurchases1-2-2021

10 UnitsIssued for consumption15-2-2021

10 UnitsIssued for consumption20-2-2021

Find out the value of Inventory as on 31-3-2021, if the company follows Weighted
Average Method

ILLUSTRATION 6 - RTP MAY 2018
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ILLUSTRATION 7 - RTP NOV 2018
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ILLUSTRATION 8 - RTP MAY 2019
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ILLUSTRATION 9 - RTP NOV 2019
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ILLUSTRATION 10 - RTP MAY 2020
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ILLUSTRATION 11 - RTP NOV 2020

ILLUSTRATION 12 - RTP MAY 2021
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ILLUSTRATION 13 - RTP  DEC 2021
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ILLUSTRATION 14 - MTP MAY 2019 SERIES 1 (10 MARKS)
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ILLUSTRATION 15 - MTP MAY 2019 SERIES 2 (4 MARKS)
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ILLUSTRATION 16 - MTP NOV 2019 (4 MARKS)
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ILLUSTRATION 17 - MTP MAY 20 (5 MARKS)
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ILLUSTRATION 18 - MTP NOV 20 (10 MARKS)

ILLUSTRATION 19 - MTP MAY 2021 SERIES 1 (10 MARKS)
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CONSIGNMENT   
PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2018 (10 MARKS)
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ILLUSTRATION 2 – PYP  NOV 2018 (10 MARKS)
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ILLUSTRATION 3 – PYP  NOV 2019 (10 MARKS)

ILLUSTRATION 4 - PYP NOV 2020 (5 MARKS)
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ILLUSTRATION 5 - PYP JAN 2021 (10 MARKS)
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ILLUSTRATION 6 - PYP JUL 2021 (10 MARKS)

ILLUSTRATION 7 - RTP MAY 2018
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ILLUSTRATION 8 - RTP NOV 2018

ILLUSTRATION 9 - RTP MAY 2019
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ILLUSTRATION 10 - RTP NOV 2019

ILLUSTRATION 11 - RTP MAY 2020
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ILLUSTRATION 12 - RTP NOV 2020
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ILLUSTRATION 13 - RTP MAY 2021

ILLUSTRATION 14 - RTP  DEC 2021
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ILLUSTRATION 15 - MTP MAY 2019 SERIES 2 (10 MARKS)

ILLUSTRATION 16 - MTP NOV 2019 (10 MARKS)



71

ILLUSTRATION 17 - MTP MAY 20 (10 MARKS)

ILLUSTRATION 18 - MTP NOV 20 (12 MARKS)
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ILLUSTRATION 19 - MTP MAY 2021 SERIES 2 (10 MARKS)

ILLUSTRATION 20 - MTP DEC 2021 SERIES 2 (10 MARKS)
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DEPRECIATION   
PYP , RTP & MTP

ILLUSTRATION 1 – PYP  NOV 2018 (4 MARKS)
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ILLUSTRATION 2 – PYP  MAY 2019 (10 MARKS)

ILLUSTRATION 3 – PYP  NOV 2019 (4 MARKS)



76

ILLUSTRATION 4 - PYP JAN 2021 (10 MARKS)

ILLUSTRATION 5 - PYP JUL 2021 (4 MARKS)



77

On 1st January, 2019 Kohinoor Transport Company purchased a Bus for Rs.
8,00,000. On 1st July, 2020 this bus was damaged due to fire and was
completely destroyed and Rs. 6,00,000 were received by a cheque from the
Insurance Company in full settlement on 1st October 2020. On 1st July, 2020
another Bus was purchased by the company for Rs. 10,00,000.

The Company charges Depreciation @ Rs. 20% per annum under the WDV
Method. Calculate the amount of depreciation for the year ended 31st March
2021 and gain or loss on the destroyed Bus.

ILLUSTRATION 6 - PYP DEC 2021 (5 MARKS)

ILLUSTRATION 7 - RTP MAY 2018
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ILLUSTRATION 8 - RTP NOV 2018

ILLUSTRATION 9 - RTP NOV 2019
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ILLUSTRATION 10 - RTP MAY 2020

ILLUSTRATION 11 - RTP NOV 2020
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ILLUSTRATION 12 - RTP MAY 2021

ILLUSTRATION 13 - RTP  DEC 2021



81

ILLUSTRATION 14 - MTP MAY 2019 SERIES 1 (10 MARKS)

ILLUSTRATION 15 - MTP MAY 2020 (5 MARKS)
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ILLUSTRATION 16 - MTP NOV 2020 (6 MARKS)

ILLUSTRATION 17 - MTP MAY 2021  SERIES 1 (10 MARKS)
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ILLUSTRATION 18 - MTP MAY 2021  SERIES 2 (4 MARKS)

ILLUSTRATION 19 - MTP DEC 2021 SERIES 1 (5 MARKS)
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ILLUSTRATION 20 - MTP DEC 2021 SERIES 2 (10 MARKS)
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AVERAGE DUE DATE   
PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2018 (5 MARKS)
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ILLUSTRATION 2 – PYP  NOV 2018 (5 MARKS)

ILLUSTRATION 3 – PYP  MAY 2019 (5 MARKS)
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ILLUSTRATION 4 – PYP  NOV 2019 (5 MARKS)

ILLUSTRATION 5 - PYP NOV 2020 (5 MARKS)
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ILLUSTRATION 6 - PYP JAN 2021 (5 MARKS)

ILLUSTRATION 7 - PYP JUL 2021 (5 MARKS)
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Rs.Rs.

Sales by Grow to GreenPurchases by Grow from Green

66,0006th January 202160,0006th January 2021

24,0009th March 202128,0002nd February 2021

5,00020th March 202120,00031st March 2021

Mr. Grow and Mr. Green had the following mutual dealings. They Desire to settle their
account on the average due date:

You are asked to ascertain the average due date taking base date as 6th January 2021.

ILLUSTRATION 8 - PYP DEC 2021 (5 MARKS)

ILLUSTRATION 9 - RTP MAY 2018



90

ILLUSTRATION 10 - RTP NOV 2018

ILLUSTRATION 11 - RTP MAY 2019
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ILLUSTRATION 12 - RTP NOV 2019

ILLUSTRATION 13 - RTP MAY 2020
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ILLUSTRATION 14 - RTP MAY 2021

ILLUSTRATION 15 - RTP  DEC 2021
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ILLUSTRATION 16 - MTP NOV 2019 (5 MARKS)

ILLUSTRATION 17 - MTP MAY 2021 SERIES 1 (5 MARKS)
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ILLUSTRATION 18 - MTP MAY 2021 SERIES 2 (5 MARKS)

ILLUSTRATION 19 - MTP DEC 2021 SERIES 1 (5 MARKS)
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ILLUSTRATION 20 - MTP DEC 2021 SERIES 2 (5 MARKS)
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ACCOUNT CURRENT   
PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2018 (5 MARKS)
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ILLUSTRATION 2 – PYP  NOV 2018 (5 MARKS)

ILLUSTRATION 3 – PYP  NOV 2019 (5 MARKS)
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ILLUSTRATION 4 - PYP NOV 2020 (5 MARKS)

ILLUSTRATION 5 - PYP JAN 2021 (5 MARKS)
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ILLUSTRATION 6 - PYP DEC 2021 ( 5 MARKS)
From the following details, prepare an account current, as sent by A to B on 30th June, 
2021 by means of product method charging interest @6% p.a.

Rs.Particulars2021
600Balance due from BJan.1
520Sold goods to BJan.11
125B returned GoodsJan.18
400B paid by ChequeFeb.11
300B Accepted a bill drawn by A for one monthFeb.14
615Goods sold to BApr.29
700Received cash from BMay.15

ILLUSTRATION 7 - RTP MAY 2018
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ILLUSTRATION 8 - RTP NOV 2018

ILLUSTRATION 9 - RTP MAY 2019
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ILLUSTRATION 10 - RTP NOV 2019
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ILLUSTRATION 11 - RTP MAY 2020

ILLUSTRATION 12 - RTP NOV 2020
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ILLUSTRATION 13 - RTP MAY 2021



104

ILLUSTRATION 14 - RTP  DEC 2021
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ILLUSTRATION 15 - MTP MAY 2020 (5 MARKS)
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ILLUSTRATION 16 - MTP NOV 2020 (8 MARKS)
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ILLUSTRATION 17 - MTP DEC 2021 SERIES 1 (5 MARKS)

ILLUSTRATION 18 - MTP DEC 2021 SERIES 2 (5 MARKS)
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SALES OF GOODS ON APPROVAL 
BASIS 

PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2018 (5 MARKS)
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ILLUSTRATION 2 - PYP NOV 2018 (5 MARKS)

ILLUSTRATION 3 - PYP NOV 2019 (5 MARKS)
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ILLUSTRATION 4 - PYP JAN 2021 (5 MARKS)

ILLUSTRATION 5 - PYP JUL 2021 (5 MARKS)
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ILLUSTRATION 6 - RTP MAY 2018



113

ILLUSTRATION 7 - RTP MAY 2019
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ILLUSTRATION 8 - RTP NOV 2019
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ILLUSTRATION 9 - RTP MAY 2020

ILLUSTRATION 10 - RTP NOV 2020
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ILLUSTRATION 11 - RTP MAY 2021
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ILLUSTRATION 12 - RTP  DEC 2021
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ILLUSTRATION 13 - MTP MAY 2020 (5 MARKS)

ILLUSTRATION 14 - MTP MAY 2021 SERIES 1 (5 MARKS)
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ILLUSTRATION 15 - MTP MAY 2021 SERIES 2 (5 MARKS)

ILLUSTRATION 16 - MTP DEC 2021 SERIES 2 (5 MARKS)
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PARTNERSHIP BASICS   
PYP , RTP & MTP
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A, B and C are partners in a firm. On 1st April, 2019, their fixed capital stood at
Rs. 50,000 , Rs. 25,000 and Rs. 25,000 respectively.

As per the provision of partnership deed:
1. C was entitled for a salary of Rs. 5,000 p.a.
2. All the partners were entitled to interest on capital at 5%p.a.
3. Profits and losses were to be shared in the ratio of Capitals of the

partners.

Net profit for the year ended 31st March, 2020 of Rs. 33,000 and 31st March, 2021
of Rs. 45,000, was divided equally without providing for the above adjustments.

You are required to pass an adjustment journal entry to rectify the above
errors.

ILLUSTRATION 1 - PYP DEC 2021 (5 MARKS)

ILLUSTRATION 2 - RTP MAY 2018



122

ILLUSTRATION 3 - RTP MAY 2020

ILLUSTRATION 4 - RTP MAY 2021
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ILLUSTRATION 5 - RTP  DEC 2021
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PARTNERSHIP –
VALUATION OF GOODWILL   

PYP , RTP & MTP

ILLUSTRATION 1 - RTP MAY 2018
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ILLUSTRATION 2 - RTP NOV 2018
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ILLUSTRATION 3 - RTP MAY 2019

ILLUSTRATION 4 - RTP NOV 2019
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ILLUSTRATION 5 - RTP NOV 2019
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ILLUSTRATION 6 - RTP MAY 2020

ILLUSTRATION 7 - RTP NOV 2020
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ILLUSTRATION 8 - RTP MAY 2021

ILLUSTRATION 9 - RTP  DEC 2021
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PARTNERSHIP –
ADMISSION OF PARTNER   

PYP , RTP & MTP

ILLUSTRATION 1 – PYP  NOV 2018 (15 MARKS)
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A and B are partners, sharing profit and losses in the proportion of 3/4th and
1/4th . As at 31st March, 2021, following is the balance sheet of A and B:

ILLUSTRATION 2 - PYP DEC 2021 (10 MARKS)

Rs.AssetsRs.Liabilities 

1,15,000Cash in hand Capital accounts:

1,10,000Cash at bankA                             2,85,000

1,60,000Sundry debtors4,40,000B                             1,55,000

2,00,000Stock 3,75,000Creditors

30,000Bills receivable60,000General reserves

2,50,000Land and building

10,000Office furniture

8,75,0008,75,000
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They agreed to take C into partnership on 1st April, 2021 on the following terms:

i. Goodwill is to be valued at Rs. 2,00,00. C is unable to bring cash for his
share of goodwill. So, it was decided that due credit for goodwill be given
to A and B for their sacrifice in favor of C through C`s current account.

ii. C pays Rs. 1,40,000 as his capital for 1/5th share in the future profits.
iii. Stock and Furniture be reduced by 10%.
iv. A provision @5% for doubtful debts be created on debtors.
v. Land and Building be appreciated by 20%.
vi. Capital Accounts of the partners be readjusted on the basis of their

profits-sharing arrangement and any excess or deficiency is to be
transferred to their Current Accounts.

Prepare Revaluation Account and Partners Capital Accounts.

ILLUSTRATION 3 - RTP MAY 2019
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ILLUSTRATION 4 - RTP MAY 2021
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ILLUSTRATION 5 - MTP MAY 2019 SERIES 1 (12 MARKS)
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ILLUSTRATION 6 - MTP NOV 2020 (15 MARKS)
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ILLUSTRATION 7 - MTP MAY 2021  SERIES 2 (15 MARKS)
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ILLUSTRATION 8 - MTP DEC 2021 SERIES 2 (10 MARKS)
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142

PARTNERSHIP –
RETIREMENT OF PARTNER   

PYP , RTP & MTP
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ILLUSTRATION 1 – PYP  MAY 2018 (10 MARKS)



144

ILLUSTRATION 2 – PYP  NOV 2020 (10 MARKS)
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ILLUSTRATION 3 – PYP JULY 2021 (5 MARKS)
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ILLUSTRATION 4 - RTP MAY 2018



147

ILLUSTRATION 5 - RTP NOV 2018
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ILLUSTRATION 6 - RTP NOV 2020



149

ILLUSTRATION 7 - MTP MAY 2019 SERIES 2 (10 MARKS)
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ILLUSTRATION 8 - MTP DEC 2021 SERIES 1 (15 MARKS)
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152

PARTNERSHIP –
DEATH OF PARTNER   

PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2019 (10 MARKS)
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ILLUSTRATION 2 – PYP  NOV 2019 (10 MARKS)
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ILLUSTRATION 3 – PYP JAN 2021 (10 MARKS)
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ILLUSTRATION 4 – PYP  JULY 2021 (10 MARKS)
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ILLUSTRATION 5 - RTP NOV 2019
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ILLUSTRATION 6 - RTP MAY 2020



159

ILLUSTRATION 7 - RTP NOV 2019
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ILLUSTRATION 8 - MTP MAY 2020 (8 MARKS)
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ILLUSTRATION 9 - MTP MAY 2021 SERIES 1 (12 MARKS)
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PARTNERSHIP – CHANGE IN PSR   
PYP , RTP & MTP
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ILLUSTRATION 1 - MTP NOV 2020 (20 MARKS)



164

COMPANY ACCOUNTS AND 
ACCOUNTING OF SHARES   

PYP , RTP & MTP
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ILLUSTRATION 1 – PYP  MAY 2018 (10 MARKS)
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ILLUSTRATION 2 – PYP  NOV 2018 (10 MARKS)

ILLUSTRATION 3 – PYP MAY 2019 (10 MARKS)
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ILLUSTRATION 4 – PYP NOV 2019 (15 MARKS)

ILLUSTRATION 5 - PYP NOV 2020 (10 MARKS)
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ILLUSTRATION 6 - PYP JAN 2021 (15 MARKS)
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ILLUSTRATION 7 - PYP JUL 2021 (15 MARKS)

ILLUSTRATION 8 - PYP DEC 2021 (15 MARKS)
Fashion Garments Ltd invited applications for issuing 10,000 Equity Shares of Rs. 10
each. The amount was payable as follows :

1. On Application - Rs. 1 per share
2. On Allotment - Rs. 2 per share
3. On First call - Rs. 3 per share
4. On Second and Final call - Rs. 4 per share

The issue was fully subscribed. Ram to whom 100 shares were allotted, failed to pay
the allotment money and his shares were forfeited immediately after the allotment.
Shyam to whom 150 shares were allotted, failed to pay the First call. His shares were
also forfeited after first call. Afterwards the second and final call was made. Mohan to
whom 50 shares were allotted failed to pay the second and final call. His shares were
also forfeited. All the forfeited shares were re-issued at Rs. 9 per share fully paid up.

Pass necessary Journal entries in the books of Fashion Garments Ltd.



170

ILLUSTRATION 9 - RTP MAY 2018

ILLUSTRATION 10 - RTP MAY 2018
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ILLUSTRATION 11 - RTP NOV 2018

ILLUSTRATION 12 - RTP NOV 2018
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ILLUSTRATION 13 - RTP MAY 2019

ILLUSTRATION 14 - RTP MAY 2019



173

ILLUSTRATION 15 - RTP NOV 2019

ILLUSTRATION 16 - RTP NOV 2019
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ILLUSTRATION 17 - RTP MAY 2020
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ILLUSTRATION 18 - RTP MAY 2020

ILLUSTRATION 19 - RTP NOV 2020
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ILLUSTRATION 20 - RTP MAY 2021

ILLUSTRATION 21 - RTP MAY 2021
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ILLUSTRATION 22 - RTP  DEC 2021

ILLUSTRATION 23 - RTP  DEC 2021
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ILLUSTRATION 24 - MTP MAY 2019 SERIES 1 (10 MARKS)

ILLUSTRATION 25 - MTP MAY 2019 SERIES 2 (10 MARKS)
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ILLUSTRATION 26 - MTP NOV 2019 (10 MARKS)

ILLUSTRATION 27 - MTP MAY 20 (10 MARKS)
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ILLUSTRATION 28 - MTP NOV 20 (10 MARKS)

ILLUSTRATION 29 - MTP MAY 2021 SERIES 1 (10 MARKS)
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ILLUSTRATION 30 - MTP MAY 2021 SERIES 2 (10 MARKS)

ILLUSTRATION 31 - MTP DEC 2021 SERIES 1 (10 MARKS)
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ILLUSTRATION 32 - MTP DEC 2021 SERIES 2 (10 MARKS)
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COMPANY ACCOUNTS AND 
ACCOUNTING OF SHARES   

PYP , RTP & MTP

ILLUSTRATION 1 – PYP  MAY 2018 (10 MARKS)
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Working Note for Adjustment & Refund
Amount 

Received 
on 

Allotment

Amount 
Due on 

Allotment

RefundAmount 
adjusted 

in 
Allotment

Amount 
required on 
Application

Amount 
received 

on 
Application

No. of 
Shares 
Allotted

No. of 
Shares 
Applied

Category

(i)

(ii)

(iii)

Total
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ILLUSTRATION 2 – PYP  NOV 2018 (10 MARKS)

ILLUSTRATION 3 – PYP MAY 2019 (10 MARKS)
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CreditDebitLFParticularsSr.No

900000Bank A/c…..Dr (300000 Shares * 3)1

900000To Equity Share Application A/c
(Being application Money received for 300000 
Shares)

900000Equity Share  Application A/c…..Dr2

1000000Equity Share Allotment A/c……Dr (200000*5)

1600000To Equity Share Capital A/c (200000*8)

300000To Equity Share Allotment A/c (100000*3)

(Being 200000 Shares Allotted Excess money
Received on 100000 Shares adjusted in Allotment )

In The Books of X Ltd
Journal Entries

CreditDebitLFParticularsSr.No

700000Bank A/c……Dr 3

700000To Equity Share allotment A/c

(Being Balance Allotment money Received)

400000Equity Share First & Final call A/c……..Dr (200000*2)4

400000To Equity Share capital A/c

(Being First & Final call Due)
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CreditDebitLFParticularsSr.No

394000Bank A/c……Dr (197000*2)5

394000To Equity Share First & Final Call A/c

(Being First & Final call Amount Received Except 
3000 Shares of Mr. B)

30000Equity Share Capital A/c….Dr (3000*10)6

24000To Forfeited Shares A/c (3000*8)

6000To Equity Share First & Final Call A/c

(Being 3000 Shares of Mr.B Forfeited on non 
payment of First & Final Call Money as per Boards 
resolution…..dated…..)

CreditDebitLFParticularsSr.No

15000Bank A/c…..Dr  (2500*6)7

10000Forfeited Shares A/c….Dr (2500*4)

25000To Equity Share Capital A/c (2500*10)

(Being 2500 Forfeited  Shares Reissued at Rs. 6)

10000Forfeited Shares A/c…..Dr (2500*4)8

10000To Capital Reserve A/c

(Being Profit on Reissue of Forfeited Shares 
transferred to capital Reserve)
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ILLUSTRATION 4 – PYP NOV 2019 (15 MARKS)

CreditDebitLFParticularsSr.No

150000Bank A/c…..Dr (50000 Shares * 3)1

150000To Share Application A/c

(Being aplication received for 50000 Shares)

150000Share  Application A/c…..Dr2

250000Share Allotment A/c....Dr (50000*5)

300000To Equity Share Capital A/c (50000*6)

100000To Securities Premium A/c (50000*2)

(Being 50000 Shares Allotted)

In The Books of B Ltd
Journal Entries
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CreditDebitLFParticularsSr.No

245000Bank A/c….Dr (49000*5)3

245000To Share Allotment A/c

(Being Money received on Alottment)

200000Share Call A/c…Dr (50000*4)4

200000To Equity Share Capital A/c

(Being Share call due)

CreditDebitLFParticularsSr.No

188000Bank A/c….Dr (47000 Shares * 4)5

188000To Share Call A/c

(Being Share call amount received )

10000Equity Share Capital A/c…Dr (1000*10)6

2000Securities Premium A/c…Dr (1000*2)

3000To Forfeited Shares A/c (1000*3)

5000To Share Allotment A/c (1000*5)

4000To Share Call A/c (1000*4)

(Being X's 1000 Shares Forfieted)
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CreditDebitLFParticularsSr.No

20000Equity Share Capital A/c…Dr (2000*10)7

12000To Forfeited Shares A/c (2000*6)

8000To Share Call A/c (2000*4)

(Being Y's 1000 Shares Forfieted)

20000Bank A/c….Dr (2500*8)8

5000Forfeited Shares A/c….Dr (2500*2)

25000To Equity Share Capital A/c (2500*10)

(Being 2500 Shares Reissued)

CreditDebitLFParticularsSr.No

7000Forfeited Shares A/c….Dr (WN 1)9

7000To Capital Reserve A/c

(Being profit Transferred to Capital Reserve)
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Rs.Notes. No.Particulars

Equity and Liabilities

Shareholders' Funds

4980001Share Capital

1050002Reserve and surplus

603000Total

Assets

Current Assets

603000Cash and Cash equivalents (Bank)

603000Total 

Balance Sheet of B Ltd as on….

WN 1 – Ascertainment of Amount To be transferred to Capital Reserve
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ILLUSTRATION 5 - PYP NOV 2020 (10 MARKS)

CreditDebitLFParticularsSr.No

40000Bank A/c….Dr (20000*2)1

40000To Equity Share Application A/c

(Being Application Received for 20000 Shares)

40000Equity Share Application A/c……Dr2

60000Equity Share Allotment A/c……Dr (20000*3)

100000To Equity Share Capital A/c (20000*5)

(Being 20000 Shares Allotted & Allotment 
money called for)

In The Books of ABC Ltd
Journal Entries
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CreditDebitLFParticularsSr.No

60000Bank A/c…..Dr3

60000To Equity Share Allotment A/c

(Being Allotment Money Received)

80000Equity First call A/c…..Dr (20000*4)4

80000To Equity Share Capital A/c

(Being First Call made)

CreditDebitLFParticularsDate

78800Bank A/c…..Dr (19700*4)5

1200Calls in Arrears A/c…..Dr (300*4)

80000To Equity Share First call A/c

(being First Call Amount Received Except on 
300 Shares Held by Mr. Bird)

20000Equity Share Final Call A/c….Dr (20000*1)6

20000To Equity Share Capital A/c

(Being Final Call Made Due)
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CreditDebitLFParticularsDate

19700Bank A/c….Dr (19700*1)7

300Calls in Arrears A/c (300*1)

20000To Equity Final Call A/c

(Being Final Call amount Received Except on 
300 Shares held by Mr. Bird)

3000Equity Share Capital A/c (300*10)8

1500To Forfeited Shares A/c (300*5)

1500To Calls in Arrears A/c

(Being 300 Shares Forfeited for non Payment
of First & final call)

CreditDebitLFParticularsDate

2400Bank A/c….Dr (300*8)9

600Forfeited Shares A/c…..Dr (300*2)

3000To Equity Share Capital A/c (300*10)

(Being 300 Forfeited Shares Reissued)

900Forfeited Shares A/c…..Dr (300*3)10

900To Capital Reserve A/c

(Being Profit on Reissue of Forfeited Shares 
Credited to Capital Reserve) 

Note – Amount Not Received on First Call & Final Call transferred to calls in Arrears)
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ILLUSTRATION 6 - PYP JAN 2021 (15 MARKS)
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Working Note for Adjustment & Refund
Amount 

Received 
on 

Allotment

Amount 
Due on 

Allotment

RefundAmount 
adjusted 

in 
Allotment

Amount 
required on 
Application

Amount 
received 

on 
Application

No. of 
Shares 
Allotted

No. of 
Shares 
Applied

Category

(i)

(ii)

(iii)

Total

ILLUSTRATION 7 - PYP JUL 2021 (15 MARKS)
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CreditDebitLFParticularsSr.No

2700000Bank A/c…..Dr (300000 Shares * 9)1

2700000To Equity Share Application & Allotment A/c
(Being application Money received for 300000 
Shares)

2700000Equity Share  Application & Allotment A/c…..Dr2

300000To Equity Share Capital A/c (75000*4)

375000To Securities Premium Reserve A/c (75000*5)

1800000To Bank A/c (200000*9)

225000To Equity Share First & Final Call A/c (25000*9)
(Being 75000 Shares Allotted Excess money
Received on 25000 Shares adjusted in First & Final
call & Application money on 200000 Shares
Refunded)

In The Books of X Ltd
Journal Entries

CreditDebitLFParticularsSr.No

450000Equity Share First & Final Call A/c…..Dr (75000*6)3

450000To Equity Share Capital A/c (75000*6)

(Being First & Final call Made)

221625Bank A/c……Dr (450000-225000-3375)4

3375Calls in Arrears A/c……Dr (WN 1)

225000To Equity Share First & Final call A/c

(Being Final call amount Received except from raj 
who held 1125 Shares)
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CreditDebitLFParticularsSr.No

11250Equity Share Capital A/c….Dr (1125*10)5

7875To Forfeited Shares A/c (13500-5625)

3375To Calls in Arrears A/c
(Being 1125 Shares Forfeited)

6750Bank A/c….Dr (1125*6)6

4500Forfeited Shares A/c....Dr (1125*4)

11250To Equity Share capital A/c (1125*10)

(Being 1125 Forfeited Shares Reissued)

CreditDebitLFParticularsSr.No

3375Forfeited Shares A/c…Dr (7875-4500)7

3375To Capital Reserve A/c

(Being profit on Reissue credited to capital Reserve)

Note – Amount Not Received on First & Final Call transferred to calls in Arrears)
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No./AmountParticularsSr.No

1500Shares Applied by Raj A

13500Application Money Received from Raj (1500*9)B

1125Shares Allotted to Raj (1500/10*7.50)C
10125Application Money that Should have been received on the 

Basis of Shares Allotted (1125*9)
D

3375Excess Money to be Adjusted in First & Final call (B-D)E

6750First & Final Call Amount Receivable from Raj (1125*6)F

3375Calls in arrears of Raj (F-E)G

WN 1 – Ascertainment of Calls in Arrears of Mr. Raj

ILLUSTRATION 8 - PYP DEC 2021 (15 MARKS)
Fashion Garments Ltd invited applications for issuing 10,000 Equity Shares of Rs. 10
each. The amount was payable as follows :

1. On Application - Rs. 1 per share
2. On Allotment - Rs. 2 per share
3. On First call - Rs. 3 per share
4. On Second and Final call - Rs. 4 per share

The issue was fully subscribed. Ram to whom 100 shares were allotted, failed to pay
the allotment money and his shares were forfeited immediately after the allotment.
Shyam to whom 150 shares were allotted, failed to pay the First call. His shares were
also forfeited after first call. Afterwards the second and final call was made. Mohan to
whom 50 shares were allotted failed to pay the second and final call. His shares were
also forfeited. All the forfeited shares were re-issued at Rs. 9 per share fully paid up.

Pass necessary Journal entries in the books of Fashion Garments Ltd.
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ILLUSTRATION 9 - RTP MAY 2018

ILLUSTRATION 10 - RTP MAY 2018
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ILLUSTRATION 11 - RTP NOV 2018

ILLUSTRATION 12 - RTP NOV 2018
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ILLUSTRATION 13 - RTP MAY 2019

ILLUSTRATION 14 - RTP MAY 2019
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ILLUSTRATION 15 - RTP NOV 2019

ILLUSTRATION 16 - RTP NOV 2019
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ILLUSTRATION 17 - RTP MAY 2020
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Working Note for Adjustment & Refund
Amount 

Received 
on 

Allotment

Amount 
Due on 

Allotment

RefundAmount 
adjusted 

in 
Allotment

Amount 
required on 
Application

Amount 
received 

on 
Application

No. of 
Shares 
Allotted

No. of 
Shares 
Applied

Category

(i)

(ii)

(iii)

Total

ILLUSTRATION 18 - RTP MAY 2020
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ILLUSTRATION 19 - RTP NOV 2020

ILLUSTRATION 20 - RTP MAY 2021
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ILLUSTRATION 21 - RTP MAY 2021

ILLUSTRATION 22 - RTP  DEC 2021
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ILLUSTRATION 23 - RTP  DEC 2021

ILLUSTRATION 24 - MTP MAY 2019 SERIES 1 (10 MARKS)
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ILLUSTRATION 25 - MTP MAY 2019 SERIES 2 (10 MARKS)

ILLUSTRATION 26 - MTP NOV 2019 (10 MARKS)
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ILLUSTRATION 27 - MTP MAY 20 (10 MARKS)

ILLUSTRATION 28 - MTP NOV 20 (10 MARKS)
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ILLUSTRATION 29 - MTP MAY 2021 SERIES 1 (10 MARKS)

ILLUSTRATION 30 - MTP MAY 2021 SERIES 2 (10 MARKS)
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ILLUSTRATION 31 - MTP DEC 2021 SERIES 1 (10 MARKS)

ILLUSTRATION 32 - MTP DEC 2021 SERIES 2 (10 MARKS)
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ISSUE OF DEBENTURES   
PYP , RTP & MTP
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ILLUSTRATION 1 – PYP  NOV 2018 (5 MARKS)

ILLUSTRATION 2 – PYP MAY 2019 (5 MARKS)
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ILLUSTRATION 3 - PYP NOV 2020 (5 MARKS)

ILLUSTRATION 4 - RTP MAY 2018
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ILLUSTRATION 5 - RTP NOV 2018

ILLUSTRATION 6 - RTP MAY 2019
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ILLUSTRATION 7 - RTP NOV 2019

ILLUSTRATION 8 - RTP MAY 2020
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ILLUSTRATION 9 - RTP NOV 2020

ILLUSTRATION 10 - RTP MAY 2021
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ILLUSTRATION 11 - RTP  DEC 2021

ILLUSTRATION 12 - MTP MAY 2019 SERIES 1 (5 MARKS)



220

ILLUSTRATION 13 - MTP MAY 2019 SERIES 2 (5 MARKS)

ILLUSTRATION 14 - MTP NOV 2019 (5 MARKS)
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ILLUSTRATION 15 - MTP MAY 20 (5 MARKS)

ILLUSTRATION 16 - MTP NOV 20 (5 MARKS)
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ILLUSTRATION 17 - MTP MAY 2021 SERIES 1 (5 MARKS)

ILLUSTRATION 18 - MTP MAY 2021 SERIES 2 (5 MARKS)
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ILLUSTRATION 19 - MTP DEC 2021 SERIES 1 (5 MARKS)

CreditDebitLFParticularsDate
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CreditDebitLFParticularsDate

CreditDebitLFParticularsDate
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CreditDebitLFParticularsDate

CreditDebitLFParticularsDate
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ILLUSTRATION 20 - MTP DEC 2021 SERIES 2 (10 MARKS)
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FINAL ACCOUNTS OF NPO
PYP , RTP & MTP

ILLUSTRATION 1 – PYP  NOV 2018 (10 MARKS)
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ILLUSTRATION 2 – PYP MAY 2019 (10 MARKS)
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In The Books of MBS Club

Receipts & payment A/c

for the year ended 31St March 2019

AmountPaymentsAmountReceipts 

To Bal B/d
60000By Salary110000Cash in Hand & at Bank
50000By Sports Expenses70000To Sale of 10% Investments
5000By Misc Expenses14000To Interest on 10% Investments
10000By Sports Goods8000To Sale of Furniture
10000By Machinery245000To Subscription
22000By Rent

By Bal C/d
290000Cash in Hand & at Bank

447000447000

Income & Expenditure A/c

for the year ended 31St March 2019

AmountIncomeAmountExpenditure

300000By SubscriptionTo Depreciation

17500By Interest on InvestmentMachinery                    1500

Sports Goods                2250

5150Furniture                      1400

50000To Sports Expenses

24000To Rent 

5000To Misc Expenses

6000To Loss on Sale of Furniture

63000To Salary

164350To Surplus

317500317500
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Working Notes

Subscription A/c

AmountParticularsAmountParticulars

25000By Bal B/d140000To bal B/d
245,000By Cash /Bank (Bal Fig)300,000To Income & Exp A/c
200,000By Bal C/d30000To Bal C/d
470,000470,000

Salary A/c

AmountParticularsAmountParticulars

15000By Bal B/d

63,000By Income & Exp a/c (Bal Fig)60,000To Cash/Bank A/c

18000To Bal C/d

78,00078,000

10% Investment

AmountParticularsAmountParticulars

140000To Bal B/d

70,000
By Cash/Bank A/c 
(175000*50%*80%)

70,000By Bal C/d
140,000140,000

Furniture A/c

AmountParticularsAmountParticulars

8000By Cash/Bank A/c28000To Bal B/d

6,000
By Loss on Sale of Furniture (Bal 
Fig)

1,400By Depreciation
12,600By Bal C/d (14000-1400)
28,00028,000
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ILLUSTRATION 3 - PYP NOV 2019 (10 MARKS)
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ILLUSTRATION 4 - PYP NOV 2020 (10 MARKS)
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AmountIncomeAmountExpenditure

501000By Government GrantsTo Salaries

175000
By Interest & Dividend on 
InvestmentsTeaching                   875000

165000By Hostel room Rent1000000Research                  125000

205000By Mess Reciepts (net)85000To Scholarship

8,92,000By Tution Fees37000To Student Welfare Expenses

1,14,000By Profit from Stores52000To Games & Sports Expenses

To Material Consumed

Teaching                    52000

Research                  145000

Student Welfare          78000

299000Games or Sports         24000

In The Books of AS College
Income & Expenditure A/c

For the Year Ended 31St March 2020
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AmountIncomeAmountExpenditure

To Depreciation

Building                      77500

Plant & Equipment       85000

Furniture                    54000

264500Motor Vehicle              48000

314500To Surplus

20520002052000

AmountAssetsAmountliability
150000LandCapital Fund             1308000

Building                       15500001622500Add - Surplus             314500
982500Less - Provision for Depn567500

Plant & Equipment         850000235000Outstanding Expenses
260000Less - Provision for Dep  5900001910000Building Fund

Furniture & Fittings        540000155000Security Deposit
160000Less - Provision for Depn380000

Motor vehicle                 240000
192000Less - Depn at 20%         48000
1275000Other Investments
316000Cash at Bank
320000Library

82000
Tution Fees recievable From 
Govt

185000Stock at Stores
39,22,50039,22,500

Balance Sheet (Closing)
As on 31St March 2020
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Working Notes

Stores & Supplies A/c

AmountParticularsAmountParticulars

760000By Sales310000To Opening Stock
299000By material Consumed8,20,000To Purchases
185000By Closing Stock

1,14,000To Profit from Stores (Bal Fig)

12,44,00012,44,000

Tution Fees A/c

AmountParticularsAmountParticulars

8,10,000By cash /Bank A/c

82,000By Bal C/d8,92,000To Income & Exp A/c (Bal Fig)

8,92,0008,92,000

Provision for Depreciation on Building A/c

AmountParticularsAmountParticulars

490000By Bal B/d

77,500By Depreciation

5,67,500To Bal C/d (Bal Fig)

5,67,5005,67,500

Provision for Depreciation on Plants & Equipment A/c

AmountParticularsAmountParticulars

505000By Bal B/d

85,000By Deprciation

5,90,000To Bal C/d (Bal Fig)

5,90,0005,90,000
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Provision for Depreciation on Furniture & Fixture A/c

AmountParticularsAmountParticulars

326000By Bal B/d
54,000By Depreciation

3,80,000To Bal C/d (Bal Fig)
3,80,0003,80,000

Ascertainment of Cost of Closing Stock at Stores

AmountParticularsSr.No

310000Opening StockA

820000PurchasesB

1130000Total goods Available for SaleC

299000Material ConsumedD

646000Cost of Goods Sold (SP-Profit) (760000-114000)E

185000Closing Stock (C-D-E)F

ILLUSTRATION 5 - PYP JAN 2021 (10 MARKS)
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ILLUSTRATION 6 - PYP JAN 2021 (10 MARKS)
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ILLUSTRATION 7 - PYP JUL 2021 (10 MARKS)
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AmountIncomeAmountExpenditure

512000By Subscription290000To Medicine Consumed

100000To Honararium to Doctor

150000By Donation280000To Salaries

90000By Interest on Investments10000To Sundry Expenses

By Charity Show Collection  125000To Depreciation

110000Less - Charity Show Expenses15000Equipment                 60000

80000Building                     20000

102000To Surplus Trf to Capital Fund

862000862000

In The Books of AMA Society
Income & Expenditure A/c

For the Year Ended 31st March 2021
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AmountAssetsAmountliability

300000EquipmentCapital Fund                 1803000

480000Building1905000Add - Surplus                 102000

10000009% Investments130000Creditors for Medicine Supply

22000Outstanding Subscription7000
Subscription Received in 
Advance

150000Stock of Medicine

90000Cash in Hand

20,42,00020,42,000

Balance Sheet (Closing)
As on 31St March 2021

Working Notes
Subscription A/c

AmountParticularsAmountParticulars

12000By Bal B/d15000To Bal B/d

5,00,000By Cash/Bank A/c5,12,000To Income & Exp  A/c (Bal Fig)

22,000By Bal C/d7000To Bal C/d

5,34,0005,34,000

Medicine A/c

AmountParticularsAmountParticulars

100000To Bal B/d

2,90,000By Income & Exp A/c (Bal Fig)3,40,000To Purchase of Medicine

1,50,000By Bal C/d

4,40,0004,40,000
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Creditors for Medicine A/c

AmountParticularsAmountParticulars

90000By Bal B/d

3,40,000By Purchase of Medicine (Bal Fig)3,00,000To Cash/Bank A/c

130000To Bal C/d

4,30,0004,30,000

Equipment A/c

AmountParticularsAmountParticulars

210000To Bal B/d

60,000By Depreciation (Bal Fig)1,50,000To Cash/Bank A/c

3,00,000By Bal C/d

3,60,0003,60,000

Building A/c

AmountParticularsAmountParticulars

500000To Bal B/d

20,000By Depreciation (Bal Fig)

4,80,000By Bal C/d

5,00,0005,00,000
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ILLUSTRATION 8 - PYP DEC 2021 (10 MARKS)

Rs.Income Rs.Expenditure

75,000By Subscription47,500To Salaries

2,500By Entrance Fees5,000To General Expenses

10,000By Contribution for Annual 
Dinner 

2,500To Audit Fee

7,500By Annual Sports Meet 
Receipts

10,000To Secretary`s Honorarium

4,500To Stationary and Printing 

The Income and Expenditure Account of the Women Club for the year ended on
December 31, 2021 is as follows:

This account had been Prepared after the following adjustments :

Rs.

6,000Subscription outstanding at the end of 2020

4,500Subscription received in advance on 31st December, 2020 

2,700Subscription received in advance on 31st December, 2021

7,500Subscription outstanding on 31st December, 2021

1,500To Interest and Bank Charges    

3,000To Depreciation

6,000To Surplus

95,00095,000

15,000To Annual Dinner Expenses 
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Salaries outstanding at the beginning and end of the year 2021 were
respectively Rs. 4,000 and Rs. 4,500. General Expenses included insurance
Prepared to the extent of Rs. 600. Audit fee for the year 2021 is as yet unpaid.
During the year 2021 audit fee for the year 2020 was paid amounting to Rs.
2,000.

The Club owned a freehold lease of ground valued at Rs. 1,00,000. The club had
sports equipment on 1st January, 2021 valued at Rs. 26,000. At the end of the
year 2021, after depreciation, this equipment amounted to Rs. 27,000. In the
year 2020, the club has raised a bank loan of Rs. 20,000. This was outstanding
throughout the year 2021. On 31st December, 2021 cash in hand was Rs. 16,000.

You are required to :

Prepare the Receipts and Payments Account for the year ended on December
31, 2021 and the Balance Sheet as on that date.

ILLUSTRATION 9 - RTP MAY 2018
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ILLUSTRATION 10 - RTP NOV 2018
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ILLUSTRATION 11 - RTP MAY 2019
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In The Books of Trustwell Club

Receipts & payment A/c

for the year ended 31St March 2018

AmountPaymentsAmountReceipts 

450To Bal B/d

3600By Expenses1800To Other Fees

2700By Sports Material A/c90000To Donation for Building

270To Sale of Furniture

90720By Bal C/d (Bal Fig)4500To Subscription

9702097020

Income & Expenditure A/c

for the year ended 31St March 2018

AmountIncomeAmountExpenditure

4590By Subscription

1800By Other Fees3600To Expenses

1350By Interest on Investments180To Loss on Sale of Furniture

7560To Sports Material Used

3600By Deficit (Bal Fig)

1134011340
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Balance Sheet (Closing)
As on 31st March 2018

AmountAssetsAmountLiabilities
1350FurnitureCapital Fund                     36000
1800Sports Material32400Less - Deficit                       3600

90720Cash in Hand
1350Interest Accrued on Investment

270005% Investments90000Building Donation

270Outstanding Subscription90
Subscription Received in 
Advance

122,490122,490

Working Notes
Balance Sheet (Opening)

As on 1st April 2017
AmountAssetsAmountLiabilities

1800Furniture
6660Sports Material

270005% Investments36,000Capital Fund (Bal Fig)

450Cash in Hand90
Subscription Received in 
Advance

180Outstanding Subscription

36,09036,090
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Subscription A/c

AmountParticularsAmountParticulars

90By Bal b/d180To Bal B/d

4,500By Cash/Bank A/c (Bal Fig)4,590To Income & Exp A/c

270By Bal C/d90To Bal C/d

4,8604,860

Sports Material A/c

AmountParticularsAmountParticulars

6660To Bal B/d

7,560By Income & Exp A/c (Bal Fig)2,700To Cash/Bank A/c

1,800By Bal C/d

9,3609,360

Furniture A/c

AmountParticularsAmountParticulars

1800To Bal B/d

270By Cash/Bank A/c

180By Loss on Sale of Furniture

1,350By Bal C/d (Bal Fig)

1,8001,800

Interest on Investment A/c

AmountParticularsAmountParticulars

1,350By Bal C/d (Bal Fig) (Interest Accrued)1,350To Income & Exp A/c (27000*5%)

1,3501,350
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ILLUSTRATION 12 - RTP NOV 2019
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AmountIncomeAmountExpenditure

4800By Fees From Patients1700To Rent

24500By Subscription2400To Printing & Stationary

20000By Government Grant15600To Diet Expenses

8000By Donation2400To Electricity & Water Charges

6000
By Net Collection from Benefit 
Shows2000To Office Expenses

800By Interest on Investments24000To Salaries

16000To Surplus Trf to Capital Fund

6410064100

In The Books of Jeevan Hospital
Income & Expenditure A/c

For the Year Ended 31St December 2019

AmountAssetsAmountliability

140000BuildingCapital Fund                        49300

6000Furniture65300Add - Surplus                      16000

51000Hospital Equipment

1400Cash in Hand

6800Bank Balance160000Building Fund

20000Investments2400Subscription Received in Advance

300Prepaid Rent

800Interest Accrued on Investment

1400Oustanding Subscription

2,27,7002,27,700

Balance Sheet (Closing)
As on 31St December 2019
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AmountAssetsAmountliability

90000Building

34000Hospital Equipment49300Capital Fund (Bal Fig)

800Cash in Hand

5200Bank Balance80000Building Fund

6500Oustanding Subscription7200Outsanding Salary

1,36,5001,36,500

Working Notes
Balance Sheet (Opening)

As on 1st Jan 2019

Subscription A/c

AmountParticularsAmountParticulars

6500To Bal B/d
32,000By Cash/Bank A/c24,500To Income & Exp  A/c (Bal Fig)
1,400By Bal C/d2400To Bal C/d

33,40033,400

Salaries A/c

AmountParticularsAmountParticulars

7200By Bal B/d

24,000By Income & Exp A/c (Bal Fig)31,200To Cash/Bank A/c

31,20031,200
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Hospital Equipment A/c

AmountParticularsAmountParticulars

34,000To Bal B/d (Bal Fig)
17,000To Cash/Bank A/c

51,000By Bal C/d
51,00051,000

Furniture A/c

AmountParticularsAmountParticulars

6,000To Cash/Bank A/c

6,000By Bal C/d

6,0006,000

Building A/c

AmountParticularsAmountParticulars

90000To Bal B/d (Bal Fig)
50,000To Cash/Bank A/c

1,40,000By Bal C/d
1,40,0001,40,000

Rent A/c

AmountParticularsAmountParticulars

1,700By Income & Exp A/c (Bal Fig)2,000To Cash/ Bank A/c

300By Bal C/d

2,0002,000
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Building Fund A/c

AmountParticularsAmountParticulars

80000By Bal B/d
80,000By Cash/Bank A/c

160000To Bal C/d (Bal Fig)
1,60,0001,60,000

ILLUSTRATION 13 - RTP MAY 2020
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In The Books of Dinesh

Income & Expenditure A/c

for the year ended 31St March 2019

AmountIncomeAmountExpenditure

330000By Prescription Fees

125000By Visiting Fees40000To Motor Car Expenses (60000*2/3)

12000By Fees from LecturesTo Salaries                               52500

37500Less - Personal Expenses     15000

30000To Rent of Clinic

24500To General charges

18000To Interest on Loan

75000To Medicines Consumed

242000To Surplus Trf. To Capital A/c

467000467000
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Balance Sheet (Closing)
As on 31st March 2019

AmountAssetsAmountLiabilities
125000Surgical Equipments247000Capital
160000Motor car150000Loan
47500Stock of Medicine
55000Cash at Bank
9500Cash in Hand

397,000397,000

Capital A/c

AmountParticularsAmountParticulars

100000By Cash/Bank A/c

150000By Pension Recieved20000To Motor Car Expenses (60000*1/3)

242000By Surplus15000To Salaries

90000To Household Expenses

12,500To Household Furniture

107500
To Expenses on Daughter's 
Marriage

247,000To Bal C/d (Bal Fig)

492,000492,000
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ILLUSTRATION 14 - RTP NOV 2020
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Subscription A/c

AmountParticularsAmountParticulars

9000
BY BAL B/D (Op. Sub rec in 
advance)11250TO BAL B/D (Opening Sub Rec.)

375,000BY CASH/BANK A/C384,000
TO INCOME & EXP A/C (BAL 
FIG)

16,500BY BAL C/D (Cl. Subs rec.)5250TO BAL C/D (Cl. Sub rec in adv)

400500400500

Sports Material A/c
AmountParticularsAmountParticulars

75000TO BAL B/D

217,500BY Income & Exp A/c (BAL FIG)255,000
TO CREDITORS FOR SPORTS 
MAT.

112,500BY BAL C/D
330,000330,000

Creditors for Sports Material A/c

AmountParticularsAmountParticulars

67500BY BAL B/D

255,000
BY SPORTS MATERIAL A/C (PUR) 
(BAL)225,000TO CASH/BANK A/C

97500TO BAL C/D
322,500322,500
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Balance Sheet of M/s. TT Club For the year Ended 31st March 20 (Extract)

AmountAssetsAmountLiabilities

112500SPORTS MATERIAL5250
Subscription Received in 
Advance

16,500OUTSTANDING SUBSCRIPTION97,500Creditors for Sports material

ILLUSTRATION 15 - RTP MAY 2021
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ILLUSTRATION 16 - RTP  DEC 2021
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ILLUSTRATION 17 - MTP MAY 2019 SERIES 1 (15 MARKS)
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ILLUSTRATION 18 - MTP MAY 2019 SERIES 2 (20 MARKS)
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ILLUSTRATION 19 - MTP NOV 2019 (12 MARKS)
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ILLUSTRATION 20 - MTP MAY 20 (15 MARKS)



270

In The Books of Smith Library Society

Income & Expenditure A/c

for the year ended 31St March 2020

AmountIncomeAmountExpenditure

190000By Subscription

7500By Entrance Fees (30000*25%)7200To Electric Charges

1500By Sale Proceeds of Old papers5000To Postage & Stationary

20000By Hire Of Lecture Hall5000To Telephone Charges

8500By Interest on SecuritiesTo Depreciation

Books                              46000

16700By Deficit Transferred to capital FundElectrical Equipment         15000

66000Furniture                           5000

69000To Salary

92000To Rent

244200244200
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Working Notes
Subscription A/c

AmountParticularsAmountParticulars

200,000By Cash/Bank A/c190,000To Income & Exp A/c (bal Fig)
10000To bal C/d

200,000200,000

Books A/c

AmountParticularsAmountParticulars

400000To Bal B/d

46,000By Depreciation (460000*10%)60,000To Cash/Bank A/c

414,000By Bal C/d (Bal Fig)

460,000460,000

Investment A/c

AmountParticularsAmountParticulars

150000To bal B/d
40,000To Cash/bank A/c

190,000By Bal C/d (Bal Fig)
190,000190,000

Rent A/c

AmountParticularsAmountParticulars

92,000By Income & Exp A/c (Bal fig)88,000To Cash/bank A/c

4000To Bal C/d

92,00092,000
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Salary A/c

AmountParticularsAmountParticulars

69,000By Income & Exp A/c (Bal fig)66,000To Cash/bank A/c
3000To Bal C/d

69,00069,000

Interest on Securities A/c

AmountParticularsAmountParticulars

8,000By Cash/Bank A/c8,500To Income & Exp A/c

500By Bal C/d (Bal Fig)
(150000*5%) + 
(40000*5%/12*6)

8,5008,500

ILLUSTRATION 21 - MTP NOV 20 (5 MARKS)
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ILLUSTRATION 22 - MTP MAY 2021 SERIES 1 (20 MARKS)
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ILLUSTRATION 23 - MTP MAY 2021 SERIES 2 (15 MARKS)
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ILLUSTRATION 24 - MTP DEC 2021 SERIES 1 (20 MARKS)



276

ILLUSTRATION 25 - MTP DEC 2021 SERIES 2 (10 MARKS)
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ILLUSTRATION 26 – ADDITIONAL QUESTIONS FROM ICAI
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ILLUSTRATION 27 – ADDITIONAL QUESTIONS FROM ICAI
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ILLUSTRATION 28 – ADDITIONAL QUESTIONS FROM ICAI
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AmountPaymentsAmountReceipts
By Bal B/d

15000Bank O/d67050To Subscription
750By Printing5000To Donation
3500By Games & Sports4500To Sale of Furniture
14500By Misc. Expenses4000To Entrance Fees
650By Insurance
8000By Furniture
5000By Sports Equipment
500By Audit Fees

20350By Salaries
4200By Rent

By Bal C/d
850Cash in Hand

7,250Cash at Bank
8055080550

In The Books of Gama Club
Receipts & Payments A/c

For the Year Ended 31St March 2017

Working Notes
Subscription A/c

AmountParticularsAmountParticulars

1000By Bal B/d2600To Bal B/d
350By I & E A/c (Subscription W/off)68000To Income & Exp A/c

67,050By Cash/Bank A/c (Bal Fig)
3,700By Bal C/d1500To Bal C/d

72,10072,100

Rent A/c

AmountParticularsAmountParticulars

500By Bal B/d

4,500By Income & Exp A/c4,200To Cash/Bank A/c (Bal Fig)

800To Bal C/d

5,0005,000
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Salaries A/c

AmountParticularsAmountParticulars

1200By Bal B/d
19,500By Income & Exp A/c20,350To Cash/Bank A/c (Bal Fig)

350To Bal C/d
20,70020,700

Audit Fees A/c

AmountParticularsAmountParticulars

500By Bal B/d

750By Income & Exp A/c500To Cash/Bank A/c (Bal Fig)

750To Bal C/d

1,2501,250

Sports Equipment A/c

AmountParticularsAmountParticulars

25000To Bal B/d
6,000By Depreciation5000To Cash/Bank A/c (Bal Fig)
24,000By Bal C/d
30,00030,000

Furniture A/c

AmountParticularsAmountParticulars
30000To Bal B/d

4500By Cash/Bank A/c
2500By Loss on Sale of Furniture8000To Cash/Bank A/c (Bal Fig)
3,100By Depreciation
27,900By Bal C/d
38,00038,000
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Insurance A/c

AmountParticularsAmountParticulars

500By Income & Exp A/c650To Cash/Bank A/c (Bal Fig)
150By Bal C/d 
650650
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FINAL ACCOUNTS OF NON 
MANUFACTURING ENTITIES

PYP , RTP & MTP

ILLUSTRATION 1 – PYP MAY 2018 (20 MARKS)
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ILLUSTRATION 2 – PYP NOV 2018 (5 MARKS)
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ILLUSTRATION 3 – PYP MAY 2019 (10 MARKS)
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ILLUSTRATION 4 - PYP NOV 2019 (10 MARKS)
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ILLUSTRATION 5 - PYP NOV 2020 (5 MARKS)

ILLUSTRATION 6 - PYP JAN 2021 (5 MARKS)
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ILLUSTRATION 7 - PYP JUL 2021 (10 MARKS)
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ILLUSTRATION 8 - PYP JUL 2021 (5 MARKS)
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ILLUSTRATION 9 - RTP MAY 2018
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ILLUSTRATION 10 - RTP NOV 2018
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ILLUSTRATION 11 - RTP MAY 2019
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ILLUSTRATION 12 - RTP NOV 2019
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ILLUSTRATION 13 - RTP MAY 2020
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ILLUSTRATION 14 - RTP NOV 2020
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ILLUSTRATION 15 - RTP MAY 2021
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ILLUSTRATION 16 - RTP  DEC 2021
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ILLUSTRATION 17 - MTP MAY 2019 SERIES 1 (8 MARKS)
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ILLUSTRATION 18 - MTP NOV 2019 (4 MARKS)

ILLUSTRATION 19 - MTP MAY 20 (12 MARKS)
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ILLUSTRATION 20 - MTP MAY 20 (5 MARKS)

ILLUSTRATION 21 - MTP NOV 20 (14 MARKS)
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ILLUSTRATION 22 - MTP MAY 2021 SERIES 1 (12 MARKS)
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ILLUSTRATION 23 - MTP MAY 2021 SERIES 2 (5 MARKS)
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ILLUSTRATION 24 - MTP DEC 2021 SERIES 1 (5 MARKS)

ILLUSTRATION 25 - MTP DEC 2021 SERIES 2 (10 MARKS)



314



315

FINAL ACCOUNTS OF 
MANUFACTURING ENTITIES

PYP , RTP & MTP
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ILLUSTRATION 1 - PYP NOV 2019 (5 MARKS)
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ILLUSTRATION 2 - PYP NOV 2020 (10 MARKS)
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ILLUSTRATION 3 - PYP DEC 2021 (15 MARKS)
On 31st March, 2021 the Trial Balance of Mr. Black was as follows :

Credit Rs.ParticularsDebit Rs.Particulars

1,50,000Sundry CreditorsStock on 1/4/2020 :

75,000Bills Payable2,10,000Raw Materials 

25,000Sale of scrap95,000Work-in-progress 

4,500Commission received 1,55,000Finished Goods

16,500Provision for doubtful debts2,40,000Sundry Debtors

10,00,000Capital account15,000Carriages on Purchases 

16,72,000Sales1,50,000Bills Receivable
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85,000Bank overdraft1,30,000Wages 

1,00,000Salaries

10,000Telephone and Postage 

3,500Repairs to office furniture

1,70,000Cash at Bank

1,00,000Office Furniture

11,000Repairs to Plant

8,50,000Purchases

7,00,000Plant and Machinery

60,000Rent 

13,500Lighting 

15,000General Expenses

30,28,00030,28,000

The following additional information is available :

Rs.Stocks on 31st March, 2021 were :

1,62,000Raw Materials 

1,81,000Finished Goods

78,000Work-in-progress

Salaries and wages unpaid for the year ended 31st March, 2021 were
respectively, Rs. 9,000 and Rs. 20,000. Machinery is to be depreciated by 10%
and office furniture by 7½%. A Provision for doubtful debts is to be maintained
@ 1% of sales. Rent is to be charged as to 3/4 to factory and 1/4 to office.
Lighting is to be charged as to 2/3 to factory and 1/3 to office.

Prepare the Manufacturing Account, Trading Account and Profit and Loss
Account for year ended on 31st March, 2021.
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ILLUSTRATION 4 - MTP MAY 2021 SERIES 2 (5 MARKS)
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