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CA FOUNDATION PRE EXAM MARATHON PLAN FOR DEC 23 ON YOU TUBE BY DJ SIR
TIMETOPICDAYDATE
10.00 PM - 12.00 AML1 - RECTIFICATION OF ERRORSMONDAY18-12-2023
10.00 PM - 12.00 AML2 - BANK RECONCILIATION STATEMENTTUESDAY19-12-2023
10.00 PM - 12.00 AML3 - NPOWEDNESDAY20-12-2023
10.00 PM - 12.00 AML4 - BILLS OF EXCHANGETHURSDAY21-12-2023
10.00 PM - 12.00 AML5 - DEPRECIATION ACCOUNTINGFRIDAY22-12-2023

10.00 PM - 11.00 PM
L6 - TIPS & TRICKS TO CRACK CA 
FOUNDATION ACCOUNTSSATURDAY23-12-2023

AS PER CONVENIENCE OF STUDENTS100 MARKS MOCK TESTSUNDAY24-12-2023
10.00 PM - 12.00 AML7 - CONSIGNMENTSUNDAY24-12-2023

10.00 PM - 12.00 AM
L8 - ISSUE , FORFEITURE & REISSUE OF 
SHARESMONDAY25-12-2023

10.00 PM - 12.00 AML9 - FINAL ACCOUNTS OF SOLE PROPRIETORTUESDAY26-12-2023

10.00 PM - 12.00 AM
L10 - FINAL ACCOUNTS OF MANUFACTURING 
ENTITYWEDNESDAY27-12-2023

10.00 PM - 12.00 AML11 - THEORY & TRUE OR FALSETHURSDAY28-12-2023

8.00 AM ONWARDS

L12 - 12 HOURS PRE EXAM MAHA MARATHON 
(INVENTORY VALUATION , DEPRECIATION , 
ISSUE OF DEB , PARTNERSHIP , FINAL 
ACCOUNTS , BASICS OF ACCOUNTS)29-12-2023

-SELF STUDY DAYSATURDAY30-12-2023
9.00 AM TO 10.00 AML13 - WARM UP SESSIONSUNDAY31-12-2023

12 HOURS PRE EXAM MAHA MARATHON (BRS , NPO , SHARES , ADD , ACCOUNT CURRENT , SOGRA , ROE , ACCOMADATION BILL) IS 
AVAILABLE ON YT



NO. OF QUENAME OF TOPICSR.NO
4RECTIFICATION OF ERRORS1
4BANK RECONCILIATION STATEMENT2
4BILL OF EXCHANGE & PROMISSORY NOTES3
7INVENTORY VALUATION4
5CONSIGNMENT5
4DEPRECIATION6
4AVERAGE DUE DATE7
3ACCOUNT CURRENT8
2PARTNERSHIP - BASICS9
2PARTNERSHIP - VALUATION OF GOODWILL10
3PARTNERSHIP - ADMISSION OF PARTNER11
2PARTNERSHIP - RETIREMENT OF PARTNER12
3PARTNERSHIP - DEATH OF PARTNER13
1PARTNERSHIP - CHANGE IN PSR14
6COMPANY ACCOUNTS AND ACCOUNTING FOR SHARES15
3ISSUE OF DEBENTURES16
4SALE OF GOODS ON APPROVAL BASIS17
5FINAL ACCOUNTS OF NON-MANUFACTURING ENTITIES18
3FINAL ACCOUNTS OF MANUFACTURING ENTITIES19
6FINANCIAL STATEMENTS OF NPO20

75TOTAL

SUPER 75

REMARKNAME OF TOPICSR.NO

COVERED IN JUNE 23 MAHA MARATHONBANK RECONCILIATION STATEMENT1

COVERED IN JUNE 23 MAHA MARATHONFINANCIAL STATEMENTS OF NPO2

COVERED IN JUNE 23 MAHA MARATHONCOMPANY ACCOUNTS AND ACCOUNTING FOR SHARES3

TO BE COVERED IN DEC 23 MAHA MARATHONFINAL ACCOUNTS OF NON-MANUFACTURING ENTITIES4

TO BE COVERED IN DEC 23 MAHA MARATHONFINAL ACCOUNTS OF MANUFACTURING ENTITIES5

COVERED IN JUNE 23 MAHA MARATHONRECTIFICATION OF ERRORS6

COVERED IN JUNE 23 MAHA MARATHONBILL OF EXCHANGE & PROMISSORY NOTES7

TO BE REVISED FROM DEC 23 MINI MARATHONCONSIGNMENT8

TO BE COVERED IN DEC 23 MAHA MARATHONDEPRECIATION9

TO BE COVERED IN DEC 23 MAHA MARATHONINVENTORY VALUATION10

COVERED IN JUNE 23 MAHA MARATHONAVERAGE DUE DATE11

COVERED IN JUNE 23 MAHA MARATHONACCOUNT CURRENT12

COVERED IN JUNE 23 MAHA MARATHONSALE OF GOODS ON APPROVAL BASIS13

TO BE COVERED IN DEC 23 MAHA MARATHONISSUE OF DEBENTURES14

TO BE COVERED IN DEC 23 MAHA MARATHONPARTNERSHIP ACCOUNTS15

TO BE COVERED IN DEC 23 MAHA MARATHONBASICS OF ACCOUNTS16

ORDER OF CHAPTERS IN MAHA MARATHON NOTES

CA – INTERMEDIATE

For NOV2024



Jun-
23

Dec-
22

Jun-
22

Dec-
21

Jul-
21

Jan-
21

Nov-
20

Nov-
19

May-
19

Nov-
18

May-
18NAME OF TOPICSR.NO

444
MEANING AND SCOPE OF 
ACCOUNTING1

567.5224ACCOUNTING CYCLE2

4554.51224
SUBSIDIARY BOOKS AND CASH 
BOOK3

444124
ACCOUNTING PRINCIPLES AND 
POLICIES4

25244222222
CAPITAL AND REVENUE 
EXPENDITURE AND RECIEPTS5

42244
CONTINGENT LIABILITIES AND 
PROVISIONS6

ACCOUNTING AS A 
MEASUREMENT DISCIPLINE7

2ACCOUNTING STANDARDS8

Jun-
23

Dec-
22

Jun-
22

Dec-
21

Jul-
21

Jan-
21

Nov-
20

Nov-
19

May-
19

Nov-
18

May-
18NAME OF TOPICSR.NO

21225101071561012RECTIFICATION OF ERRORS9

510510541010101010
BANK RECONCILIATION 
STATEMENT10

515101025
BILL OF EXCHANGE & 
PROMISSORY NOTES11

525471075INVENTORY VALUATION12

12102101271021210CONSIGNMENT13

10410641054106DEPRECIATION14

55255555755AVERAGE DUE DATE15

55575557ACCOUNT CURRENT16

Jun-
23

Dec-
22

Jun-
22

Dec-
21

Jul-
21

Jan-
21

Nov-
20

Nov-
19

May-
19

Nov-
18

May-
18NAME OF TOPICSR.NO

555222PARTNERSHIP - BASICS17

55
PARTNERSHIP - VALUATION OF 
GOODWILL18

1010215
PARTNERSHIP - ADMISSION OF 
PARTNER19

PARTNERSHIP - CHANGE IN 
PSR20

1051010
PARTNERSHIP - RETIREMENT 
OF PARTNER21

2012101010
PARTNERSHIP - DEATH OF 
PARTNER22

1515151719171217101012
COMPANY ACCOUNTS AND 
ACCOUNTING FOR SHARES23

322555ISSUE OF DEBENTURES24



Jun-
23

Dec-
22

Jun-
22

Dec-
21

Jul-
21

Jan-
21

Nov-
20

Nov-
19

May-
19

Nov-
18

May-
18NAME OF TOPICSR.NO

5575555
SALE OF GOODS ON APPROVAL 
BASIS25

1102151551010520
FINAL ACCOUNTS OF NON-
MANUFACTURING ENTITIES26

220155105
FINAL ACCOUNTS OF 
MANUFACTURING ENTITIES27

15121010101010101012FINAL ACCOUNTS OF NPO28

271722OMITTED TOPICS29

125125125125125125125125125125125TOTAL

RECTIFICATION 
OF 

ERRORS 

QUESTION 1 (10 MARKS)
Rectification of ErrorSr.No

The Said Error Needs to be Rectified By crediting the Sales Account by 2100 as 
“By Wrong Totaling of the Sales Book”

1

Sales Return A/c……Dr 1800
To Gaurav & Co A/c        1800

2

The Said Error needs to rectified by Crediting Sen Brothers by Rs. 4500 as “By 
Errors in Posting”

3

Furniture A/c….Dr  15000
to Purchase A/c        15000

4

Black & White A/c….Dr   1200
To Discount A/c            1200

5

The Said Error needs to be Rectified by Debiting Discount Account by Rs. 180 
as  “ To Omission of Entry in Cash Book ”

6



CreditDebitLFParticularsSr.No

2100Suspense A/c…1

2100To Sales

(Being Sales A/c Undercasted Earlier Now
Rectified

1800Sales Return A/c…2

1800To Gaurav & Co. A/c

(Being Sales return By Gaurav & Co Not 
recorded Earlier , Now Recorded

CreditDebitLFParticularsSr.No

4500Suspense A/c….Dr3

4500To Sen Brothers A/c

(Being Purchase of Goods From Sen Brothers
Earlier Debited to his A/c Wrongly , Now
Rectified)

15000Furniture A/c…4

15000To Purchase A/c

(Being Furniture Purchased Debited to
Purchase Earlier Wrongly , Now Rectified)

1200Black & Co. A/c…..Dr5

1200To Discount A/c

(Being Discount Received Earlier Not Recorded

CreditDebitLFParticularsSr.No

In Books , Now Rectified)

180Discount A/c…..Dr6

180To Suspense A/c

(Being Discount not Entered in Cash Book 
Earlier , Now Rectified)

QUESTION 2



(i)

After Preparation of Trial Balance

Before Preparation of Trial Balance

After Preparation of Final Accounts

Sales A/c…..Dr          1260
Purchase A/c…..Dr    1620

To Anupam & Co. A/c   2880

Sales A/c…..Dr          1260
Purchase A/c…..Dr    1620

To Anupam & Co. A/c   2880

Profit & Loss Adjustment A/c…….Dr    2880
To Anupam & Co. A/c                               2880

(ii)

After Preparation of Trial Balance

Before Preparation of Trial Balance

After Preparation of Final Accounts

The Said Error will be Rectified by Debiting Soni & Co. A/c by Rs. 3200 as “To 
Errors in Posting”

Soni & Co. A/c…….Dr    3200
To Suspense A/c                 3200

Soni & Co. A/c…….Dr    3200
To Suspense A/c                 3200

QUESTION 3
AmountAmountLFParticularsDate

2700Motor Vehicles A/c……Dr1

2700To Profit & Loss Adjustment A/c

(Being Purchase of Scooter wrongly debited to
conveyance account now rectified)
3000 -10% Depreciation = 2700

10000Suspense A/c……Dr2

10000To Profit & Loss Adjustment A/c 

(Being Purchase Account Over casted Earlier
now Rectified)



AmountAmountLFParticularsDate

4000Profit & Loss Adjustment A/c……Dr3

4000To P A/c

(being Credit Purchase Recorded as Credit
Sales Earlier , Now Rectified)

1000B A/c…..Dr4

1000To A A/c

(Being Cash Received from A Posted to B
Earlier , Now Rectified)

1000Suspense A/c……Dr5

1000To C A/c

(Being Amount Received from C was wrongly 
debited to his account earlier , Now Rectified)

AmountAmountLFParticularsDate

500Trade Receivables A/c……Dr6

500To Suspense A/c

(Being Balance of Due from Q Was omitted to
be taken to Trial Balance Earlier , Now
Rectified)

2000R A/c…7

2000To Profit & Loss Adjustment A/c

(Being Sale to R not Recorded Earlier , Now
Recorded)

AmountAmountLFParticularsDate

198Suspense A/c…..Dr8

198To Profit & Loss Adjustment A/c

(Being Purchase Wrongly Posted as 2593 
instead of 2395 Earlier , Now Rectified) 

10898Profit & Loss Adjustment A/c…..Dr9

10898To Roy’s Capital A/c

(Being Balance of P/L adjustment Account 
transferred to Roy’s Capital A/c)

10698Roy’s Capital A/c……Dr10

10698To Suspense A/c

(Being balance of Suspense A/c transferred to 
Roy’s Capital A/c as it was written to P/L 
Account in last Year)

Profit & Loss Adjustment A/c

AmountParticularsAmountParticulars

2700By Motor Vehicle A/c4000To P A/c

10000By Suspense A/c

2000By R A/c10898To Roy’s Capital A/c (Bal Fig)

198By Suspense A/c
1489814898

Suspense A/c

AmountParticularsAmountParticulars

500By Trade Receivables A/c10000To Profit & Loss Adjustment A/c
1000To C A/c

10698By Roy’s Capital A/c (Bal Fig)198
To Profit & Loss Adjustment A/c

1119811198



QUESTION 4

CreditDebitLFParticularsSr.No

936Suspense A/c…..Dr(i)

936To Profit & Loss Adjustment A/c

(Being purchase book Carried Forward Wrongly

Earlier , Now Rectified)

540Profit & Loss Adjustment A/c….Dr(ii)

1102Customer’s Ac….Dr

1642To Suspense A/c

(Being Error Rectified)

Journal Entries
CreditDebitLFParticularsDate

590Suspense A/c….Dr(iii)

590To P/L Adjustment A/c

(Being Error Rectified)

1790Suspense A/c….Dr(iv)

895To Senu A/c 

895To Sethu A/c

(Being Cash Received From Senu Posted to
Sethu Earlier , now Rectified)



CreditDebitLFParticularsDate

1400Customer’s A/c….Dr(v)

1400To profit & Loss Adjustment A/c

(Being Sales made Earlier not Recorded , Now 
Recorded)

1600Profit & Loss Adjustment A/c….Dr(vi)

1600To Customer A/c

(Being Reversal of Sale For goods Sent on 
Approval Basis)

Stock With Customer on Approval Basis With(vii)

1280Customer A/c….Dr

1280To Trading A/c

CreditDebitLFParticularsDate

(Being Goods Sent on Approval basis included 
In Stock)

600Trade Receivable A/c….Dr(Viii)

600To Suspense A/c

(600 Due From Q not taken in trial Balance , 
Now Rectified)

3000R A/c….Dr(ix)

3000To profit & Loss Adjustment A/c

(Goods Sold To R Not Recorded Earlier , Now 
Rectified)

CreditDebitLFParticularsDate

5066Profit & loss Adjustment A/c….Dr(x)

5066To Joshi capital A/c

(Being profit & loss Adjustment A/c’s Balance 
transferred to Capital A/c

BANK RECONCILIATION 
STATEMENT



QUESTION 5

Satyam Traders Closes Its Books Of Accounts on 31st Dec Every Year

Satyam Traders

Bank Reconciliation Statement  as on 31-3-2021

AmountAmountParticularsSr.No

412200Balance As Per cash BookA

Add -B

37000Debit Balance carried Forward as credit Balance

13500Cheques issued but Not presented

35000Dividend Collected By bank Not recorded in Cash Book

129000Cheque issued Recorded Twice in Cash Book

25000Wrong Credit Given By Bank

240000500Discount Received Wrongly Credited in cash Book

AmountAmountParticularsSr.No

Less –C

12000Under casting of Payment Side of cash Book 

85000Cheque issued Not taken to bank Column

20000Fire Insurance premium Paid By Bank Not Recorded in Cash Book

5000Cheque Deposited Dishonoured 

2500Credit card Bill Not Paid Not Recorded in Cash Book

2000Cheque Credited in Saving Account Instead of Current A/c

126700200Bank Charges Not Recorded in Cash book 

525500Balance As Per Pass Book (A+B-C)D

Note - No Effect in BRS for Cheque Deposited of Rs, 32000 & Dishonored in the Same Month.



QUESTION 6

Bank Reconciliation Statement  as on 30-9-2018

AmountAmountParticularsSr.No

49350Overdraft As Per Cash BookA
Add -B

1300Cheque Deposited But Not Cleared
250Cheque Deposited Dishonored not Recorded in Cash Book
320Interest paid to Creditors not Recorded in cash book
160Policy Premium paid By Bank Not Recorded in Cash Book
600Calls on Shares paid By Bank Not Recorded in Cash Book

15
Bank Charges & Commission Charged by Bank not Recorded in 
Cash Book 

2945300Wrong Debit Given By Bank
Less -C

3700Cheque issued But Not presented
750Cheque issued By Abdul Returned by Him
150Dividend Received By Bank Not recorded in  Cash Book
800Insurance Claim Received By Bank Not Recorded in cash Book

5900500Wrong credit Given By Bank
46395Overdraft As per Pass Book (A+B-C)D

QUESTION 7



Cash Book (Amended Bank Column)

AmountParticularsAmountParticulars

12000By Under Casting of Cash Book412200To Bal B/d

85000By party A/c37000To Error of carrying Forward

20000By Insurance Premium A/c35000To Dividend A/c

5000By Party A/c (Cheque Dishonor)129000To Party A/c (Twice Recorded)

2500By Credit Card A/c500To Discount Received

200By Bank charges

489000By Bal C/d (Bal Fig)

613700613700

Satyam Traders
Bank Reconciliation Statement as at 31-03-2021

AmountAmountParticularsSr.No
489000Balance as Per Adjusted Cash Book A

Add -B
13500Cheques issued But Not Yet Presented

3850025000Wrong Credit Given By Bank

Less-C
2000Cheque Deposited Credited in Saving Account

525500Balance as Per Pass Book (A+B-C) D

Note - In The Absence of Information It is Assumed that Books of Accounts are Being Closed on 
31st March 2021 & Accordingly BRS is Being Prepared With Adjusted Cash Book. 

No Effect in BRS for Cheque Deposited of Rs, 32000 & Dishonored in the Same Month.

QUESTION 8



Mrs. Rani
Bank Reconciliation Statement  as on 31st March,2018

AmountAmountParticularsSr.No
33575Balance as per Bank Pass Book (Overdraft)A

Add :B
2800No entry in cash book for interest collection by bank
2500Cheque issued but not yet Presented
500wrong credit given by Bank
175Rebate on bill retired not entered in cash book

83752400cheques deposited in bank not yet recorded in cash book

Less :C
7500Cheque Deposited but not yet Collected
300wrong Debit given by Bank
1000Cheque of Rs.1000 entered in cash book but omitted to be Banked

140005200Discounted Bill dishonoured but no entry in Cash Book

27950Balance as per Cash book (overdraft) (A+B-C)D

A Cheque of 1080 credited in Pass book on March 28th has no effect on BRS on 31-3-2018

BILLS
OF

EXCHANGE

QUESTION 9



CreditDebitLFParticularsDate

10000Bills Receivable A/c….Dr01-08-20

10000To Q A/c

(Being Drawn on Q)

9800Bank A/c                                       Dr.01-08-2020

200Discount A/c                                 Dr.

10,000To Bills Receivable A/c

(Being discounting of bill)

In The Books of P
Journal Entries

CreditDebitLFParticularsDate

10000Q A/c…....Dr04-11-20

10000To Bank A/c

(Being the bill cancelled up due to Q’s inability to 
pay it )

240Q A/c….Dr04-11-20

240To Interest A/c

(Being Interest on Renewed Bill

CreditDebitLFParticularsDate

2240Cash A/c….Dr4-11-20

2240To Q A/c

(Being Part Payment received)

8000Bills Receivable A/c….Dr01-08-20

8000To Q A/c

(Being Drawn on Q)

CreditDebitLFParticularsDate

8000Q A/c…....Dr
31-12-20

8000To Bills Receivable A/c
(Being Bill Dishonored Due to Insolvency)

3200Bank A/c…..Dr31-12-20

4800Bad Debts A/c….Dr

8000To Q A/c

(Being Final Dividend received from Q’s Estate)



QUESTION 10
On 12th May, 2020 A sold goods to B for Rs. 36,470 and drew upon the later two bills
one for Rs. 16,470 at one month and the other for Rs. 20,000 at three months. B
accepted both the bills.

On 5th June, 2020 A sent both the bills to his banker for collection on the due dates.
The first bill was duly met. But due to some temporary financial difficulties, B failed to
honor the second bill on the due date and the bank had to pay Rs. 20 as noting
charges.

However, on 16th August, 2020 it was agreed between A and B that B would
immediately pay Rs. 8,020 in cash and accept a new bill at 3 months for Rs. 12,480
which included interest for postponement of the part payment of the dishonored bill. A
immediately sent new acceptance to it’s bank for collection on the due date.
On 1st October, 2020 B approached A offering Rs. 12,240 for retirement of his
acceptance. A accepted the request.

You are required to pass journal entries of all the above transactions in the books of A.

CreditDebitLFParticularsDate

36470B’s A/c…..Dr12-5-20

36470To Sales A/c

(Being Goods Sold

16470Bills Receivable 1 A/c….Dr12-5-20

20000Bills Receivable 2 A/c….Dr

36470To B’s A/c

(Being Bills Drawn

In The Books of A
Journal Entries

CreditDebitLFParticularsDate

36470Bill For Collection A/c….Dr5-6-20

16470To Bills Receivable 1 A/c

20000To Bills Receivable 2 A/c

(Being Bill Sent To Bank For Collection)

16470Bank A/c…..Dr15-6-20

16470To Bill For Collection A/c

(being First Bill Honored)

CreditDebitLFParticularsDate

20020B’s A/c…..Dr14-8-20

20000To Bill For Collection A/c

20To Bank A/c

(Being 2nd Bill Disohonor on Due Date)

480B’s A/c….Dr16-8-20

480To Interest A/c

(Being Interest Receivable on Renewal of Bill)



CreditDebitLFParticularsDate

8020Bank A/c…..Dr16-8-20

8020To B’s A/c

(Being Part payment Received)

12480Bills Receivable 3 A/c….Dr16-8-20

12480To B’s A/c

(Being New Bill Drawn)

CreditDebitLFParticularsDate

12480Bill For Collection A/c…Dr16-8-20

12480To Bills Receivable 3 A/c

(Being Bill Sent To Bank For Collection)

12240Bank A/c….Dr1-10-20

240Rebate A/c…Dr

12480To Bill For Collection A/c

(Being Bill Retired )

QUESTION 11  Working Note
Ascertainment of Discount to Be Borne By Parties to Bill of Exchange



CreditDebitLFParticularsDate

30,000Bills Receivable A/c                       Dr.01-04-2020

30,000To Y A/c
(Being acceptance received for Mutual 
accomodation)

28,800Bank A/c                                       Dr.01-04-2020

1,200Discount A/c                                 Dr.

30,000To Bills Receivable A/c

(Being discounting of bill)

In The Books of X
Journal Entries

CreditDebitLFParticularsDate

10,000Y A/c                                Dr.01-04-2020

9,600To Cash/Bank A/c

400To Discount A/c
(Being 1/3 proceeds of the bill transfer to the 
Y's A/c)

42,000Y A/c                               Dr.04-07-2020

42,000To Bills Payable A/c

(Being acceptance of bill given)

CreditDebitLFParticularsDate

6,740Cash/Bank A/c                                     Dr.04-07-2020

1,260Discount A/c                               Dr.

8,000To Y A/c
(Being amount received from Y against 2nd 
Bill)

42,000Bills Payable  A/c                        Dr.

42,000To Y A/c

(Being dishonour of bill due insolvency)

CreditDebitLFParticularsDate

28,000Y A/c                             Dr.

14,000To Bank A/c

14,000To Deficiency A/c
(Being Final Settlement at 50 Paise in A Rupee 
due to 

Insolvency)



CreditDebitLFParticularsDate

30,000X A/c…...Dr01-04-2020

30,000To Bills Payable
(Being acceptance Given for Mutual 
accomodation)

9,600Cash/Bank A/c…..Dr01-04-2020

400Discount A/c…..Dr

10,000To X A/c
(Being Proceeds Received from X and Share 
of Discount Debited)

In The Books of Y
Journal Entries

CreditDebitLFParticularsDate

42,000Bills Recievable A/c…..Dr04-07-2020

42,000To X A/c

(Being Bill Drawn on X)

40,110Bank A/c…...Dr04-07-2020

1,890Discount A/c…..Dr

42,000To Bills Recievable A/c

(Being Bill Discounted with Bank)

CreditDebitLFParticularsDate

8,000X A/c….Dr

1,260To Discount A/c

6,740To Cash/Bank A/c
(being 6740 Paid to X After Discounting of 2nd 
Bill)

30,000Bills Payable A/c…..Dr

30,000To Cash/Bank A/c

(Being First Bill Honored)

CreditDebitLFParticularsDate

42,000X A/c….Dr

42,000To Bank A/c

(Being Bill Dishonored Due to Insolvency)

14,000Cash/Bank A/c…Dr

14,000Bad Debts A/c….Dr

28,000To X A/c
(Being Final Settlement at 50 Paise in A Rupee 
due to Insolvency)



QUESTION 12
In the Books of Don

AmountDebitParticularsSr.No

3,040Ray's A/c…..Dr1

3,040To Bob's A/c

(Being Endorsed Bill Dishonored and Noring charges paid)

3,040Bob's A/c….Dr

51Interest A/c….Dr

1,000To Cash A/c

2,091To Bills payable A/c

(being first bill paid in part & new bill accepted)

3,101Bills recievable A/c…Dr

61To Interest

3040To ray's A/c

(Being bill drawn on ray for 3 months for 3040 plus interest)

3,160Bills payable A/c....Dr2

40Discount A/c….dr

3200To James A/c

(Being bill received from James in full Settlement)

4,500Bills payable A/c....Dr3
4,450To Bills recievable A/c

50To Discount A/c
(being Bills payable to singh paid by endorsing john's
acceptance in full settlement)

3,085Cash/Bank A/c….dr4
16Rebate on Bills A/c….dr

3,101To Bills recievable A/c
(Being Bill retired by Ray one month before due date) INVENTORY

VALUATION



QUESTION 13
ASSUMED TRADING A/C

AmountPARTICULARSAmountPARTICULARS

Computation of GP margin of Business

Value of Closing Stock at Cost

QUESTION 14



TRADING A/C

TOTALABNORMALNORMAL PARTICULARSTOTALABNORMALNORMAL PARTICULARS

52200001600005060000By Sales700000140000560000To Opening Stock

3460000-3460000To Purchases

672000-672000
By Closing Stock 
(BF)700000-700000

To manufacturing 
Expenses

1032000200001012000To Gross Profit
(20% of 

5060000)

5892000160000573200058920001600005732000

Value of Closing Stock = 672000

QUESTION 15 

STATEMENT SHOWING COMPUTATION OF STOCK AS ON 30-3-2020

AMOUNTAMOUNTPARTICULARSSR.NO

1675000Stock as on 10-4-2020A

Add -B

51563Cost of Goods Sold (68750-25%)                                        

Less -C 

81000Cost of Goods purchased (90000-10%)                                     

2250Cost of Goods returned by Customer (3000-25%)                        

6000Reduction in Value of Slow Moving Item

922503000Reduction in Value of Stock due to Refusal by Customer

1634313Value of Stock as on 30-3-2020D

QUESTION 16



Working Note – Bifurcation of Sales & Its Cost
STATEMENT SHOWING COMPUTATION OF STOCK AS ON 30-6-2020

AMOUNTAMOUNTPARTICULARS
SR.
NO

4800000Stock as on 23-06-2020A
Add -B

240000Goods lying with Consignee
240000Cost of Goods Purchased & Received
160000Cost of Goods in Transit

128000
50% of Goods Returned by Customer to whom Goods Sent 
on Approval

896000128000
50% of Goods lying with Customer to whom Goods Sent on 
Approval
Less -C 

736000Cost of Normal Goods Sold

256000Cost of Goods on Approval Basis
1232000240000Cost of Abnormal Goods
4464000Value of Stock as on 30-6-2020D

QUESTION 17 



STATEMENT SHOWING COMPUTATION OF STOCK AS ON 31-3-2021

AMOUNTAMOUNTPARTICULARSSR.NO

240000Stock as on 30-09-2020A

Add -B

600Under casting of Stock Sheet                                                      

213000Purchases (210000-9000+12000)                                       

2160002400Cost of Goods Returned (3000*80%)                                       

Less -C

1000overcasting of Stock Sheet                                                       

214600213600Cost of Goods Sold (270000-15000+12000) * 80%

241400Value of Stock as on 31-3-2021D

QUESTION 18 

STATEMENT SHOWING COMPUTATION OF VALUE OF STOCK AS ON 31-3-2018

AMOUNTAMOUNTPARTICULARSSR.NO

50000Value of Stock as on 15-4-2018A

Add -B

32000Cost of Net Sales (40000-20%)

368004800
Cost of Goods Lying with Customer Not added in 
Stock(10000*60%*80%)

Less -C

5034Cost of Goods Purchased

74342400
Cost Of Goods Received on Consignment 
(8000*30%)

79366Value of Stock as on 31-03-2018D



QUESTION 19 

STATEMENT SHOWING COMPUTATION OF STOCK AS ON 31-3-2017

AMOUNTPARTICULARSSR.NO

750000Stock As on 31st March 2017 (Given)A

500000Add – Goods Purchased But Not Included in StockB

150000
Add – Goods Sent To Customers on Approval Basis At 
CostC

1400000Value of Closing Stock as on 31st march 2017 (A+B+C)D

AmountParticularsAmountParticulars

800000By Net profit80000To Advertisement 
(Free Sample)

30000By Electric Fittings
200000

To Sales 
(Goods Sent on Approval 
Wrongly treated As Sale) 
(150000+1/3 of 150000)

80000By Goods Distributed as 
Free Sample

400000By Sales to Be recorded 
in March

1680000To Adjusted Net Profit
(Bal Fig)

650000By Increase in Closing 
Stock
(1400000-750000)

19600001960000

Adjusted Profit & Loss Account



CONSIGNMENT

QUESTION 20 

AmountParticularsAmountParticulars

In The Books of Rosie & Co.
Consignment A/c

AmountParticularsAmountParticulars

Inventories on Consignment A/c

Goods Sent on Consignment A/c

AmountParticularsAmountParticulars



AmountParticularsAmountParticulars

Sahoo A/c Working Notes
1. Calculation of Value of Abnormal Loss at Cost

AmountParticularsSr.No

2. Calculation of Cost of Closing Stock Lying With Sahoo

AmountParticularsSr.No

QUESTION 21
AmountParticularsAmountParticulars

160000By Y's A/c (Sales)150000
To Goods Sent on Consignment 
A/c

50,000
By Goods Sent on 
Consignment (Loading)To Bank A/c

27,990
By Consignment Stock  (WN 
2)5,000Freight

500Packing etc
2,000To Y's A/c (Selling Expenses)
16,000To Y's A/c (Commission) (WN 1)
9,000To Stock Reserve (WN 2)

55,490To Profit & Loss A/c 

237990237990

In The Books of X (Consignor)
Consignment A/c



AmountParticularsAmountParticulars

1,00,000By Goods Sent on Consignment2,00,000To Purchases A/c

90,000By Sales

By Stock in hand            40,00026,000To Gross Profit c/d

36,000Less: 10%                       4,000

2,26,0002,26,000

26,000By Gross profit b/d3,000To Expenses & Commission

55,490By Consignment A/c (profit)

78,490To Net Profit

81,49081,490

Trading & Profit & Loss A/c Working Notes
1. Calculation of Commission

2. Calculation of value of Closing Inventories at IP & Cost and Stock reserve on It

AmountParticularsSr.No

30000IP of Goods in Stock  (1000 Metres * 30) A

1100Add - Consignor Proportionate Expenses (5500/5000*1000)B

31100Total Value of Stock at IP (A+B)C

27990Total Value of Stock at IP as reduced by 10% (31100*90%)D

20000Cost of Goods in Stock  (1000 Metres * 20)E

1100Add - Consignor Proportionate Expenses (5500/5000*1000)F

21100Total Value of Stock at Cost (E+F)G

18990Total Value of Stock at cost as reduced by 10% (21100*90%)H

9000Stock Reserve (D-H)I

QUESTION 22



AmountParticularsAmountParticulars

25,000
By Goods Sent on Consignment 
A/c125000

To Goods Sent on 
Consignment A/c (WN 1)

11,000By Abnormal Loss (WN 2)10,000To Cash A/c

1,00,000By Vijay (Sales)8,000To Vijay (Expenses)

20250By Consignment Stock (WN 3)10,938To Vijay (Commission) (WN 4)

3,750
To Inventories/Stock Reserve 
A/c

1,438By Profit & Loss A/c

1,57,6881,57,688

In The Books of Ajay
Consignment to Vijay A/c

AmountParticularsAmountParticulars

8,000By Consignment A/c1,00,000To Consignment A/c

10,938By Consignment A/c

81,062By Bank A/c (Bal Fig)

1,00,0001,00,000

Vijay A/c

Working Notes
1. Calculation of Value of Goods Sent on Consignment

2. Calculation of Cost of Abnormal Loss
AmountParticularsSr.No

10000Cost of Goods Sent (125000/125*100) * 10%A

1000Add - Consignor Proportionate Expenses (10000*10%)B

11000Cost of Abnormal Loss (A+B)C

3. Calculation of value of Closing Inventories at IP & Cost and Stock reserve on It

AmountParticularsSr.No

18750IP of Goods in Stock  (125000* 15%)A

1500Add - Consignor Proportionate Expenses (10000*15%)B

20250Total Value of Stock at IP (A+B)C

15000Cost of Goods in Stock  (100000* 15)%D

1500Add - Consignor Proportionate Expenses (10000*15%)E

16500Total Value of Stock at Cost (D+E)F

3750Stock Reserve (C-F)G



4. Calculation of Commission QUESTION 23

AmountParticularsAmountParticulars

1562500By Manoj A/c (Sales)1800000To Goods Sent on 
Consignment A/c

300000By Goods Sent on 
Consignment A/c (Loading)

30000To Cash/Bank A/c (Exp)

305000By Consignment Stock A/c 
(WN 2)

10000To Manoj A/c (Selling Exp)

90625To Manoj A/c (Commission)
(WN 1)

50000To Inventory Reserve 
(WN 2)

186875To Profit Transferred To P/L 
A/c

21675002167500

In The Books of Mr. Divik
Consignment A/c

AmountParticularsAmountParticulars

1562500By Cash/Bank A/c (Sales)10000To Bank A/c (Selling Exp)

90625To Commission A/c

500000To Bank A/c

961875To Balance C/d (BF)

15625001562500

In The Books of Mr, Manoj
Divik A/c



Working Notes
1. Calculation of Commission

Total Sales = 1562500
Sales at IP = 2500*600 = 1500000
Surplus =  62500

Commission = 5% of 1562500 + 20% of 62500
= 78125 + 12500
= 90625

2. Calculation of value of Closing Inventories at IP & Cost and Stock reserve on It

AmountParticularsSr.No

300000IP of Goods Lying With Consignee (500*600)A

5000Add – Proportionate Expenses of Consigner (30000/3000*500)B

305000Total IP of Goods Lying With Consignee (A+B)C

250000Cost of Goods Lying With Consignee (500*500)D

5000Add – Proportionate Expenses of Consigner (30000/3000*500)E

255000Total Cost of Goods Lying With Consignee (D+E)F

50000Inventory Reserve (C-F)G

QUESTION 24
M of Mathura consigned 5,000 kg. of oil costing Rs. 20 per kg. to S of Surat. M paid Rs.
25,000 as Freight and Insurance. 125 kg. of oil was destroyed in transit. The insurance
claim was settled at Rs. 2,250 and was paid directly to the consignor. S took delivery of
consignment and accepted a bill drawn upon him by M for Rs 50,000. S reported as
follow:

A) 3,750 kg. of oil was sold at Rs. 30 per kg.
B) His expenses were – Godown rent Rs. 10,000; Wages Rs. 1,000; Printing and

Stationery Rs. 5,000.
C) 125 kg. of oil was lost due to leakage, which is quite normal.

S is entitled to a commission of 5% on the sales effected. S paid the amount due in 
respect of the consignment. Show the Consignment Account, the Account of S and 
Abnormal Loss Account in the books of M. 

AmountParticularsAmountParticulars

1,12,500By S A/c (3750*30)100000
To Goods Sent on 
Consignment (5000*20)

3,125By Abnormal Loss (WN 1)25,000
To Cash/Bank A/c (Freight & 
insurance)

25658By Consignment Stock A/c (WN 2)To S A/c

10,000Godown Rent

5,342By Profit & Loss A/c1,000Wages

5,000Printing & Stationary

5,625
To S A/c (Commission) 
(112500*5%)

1,46,6251,46,625

In The Books of M
Consignment A/c



AmountParticularsAmountParticulars

50,000By B/R A/c1,12,500
To Consignment A/c 
(Sales)

16,000By Consignment A/c (Expenses)

5625By Consignment A/c (Commission)

40,875By Cash/Bank A/c (Bal Fig)

1,12,5001,12,500

S A/c
AmountParticularsAmountParticulars

2,250By Bank A/c3,125To Consignment A/c

875By P/L  A/c (Bal Fig)

3,1253,125

Abnormal Loss A/c

WN 1 - Calculation of Amount of Abnormal Loss

AmountParticularsSr.No

2500Basic Cost of Oil (125Kg * 20 Per Kg)A

625Add - Proportionate Expenses of Consignor (25000/5000*125)B

3125Total Cost of abnormal Loss (A+B)C

WN 2 - Calculation of value of Stock at End

AmountunitsParticularsSr.No

1000005000Cost of Goods Sent to Consignee (5000*20)A
25000-Add - Expenses of ConsignorB
1250005000Total Cost of 5000 Kg of oil Sent (A+B)C
3125125Less - Abnormal Loss in TransitD

1218754875Total Cost of 4875 Kg of Oil received by Consignee (C-D)E

-125
Less – Normal Loss at Consignee’s Godown

F
1218754750Total Cost of Goods Available for SaleG

256581000
Cost of 1000 Kg of Oil Lying With Consignee after Sales & 
Normal Loss (121875/4750*1000)H

DEPRECIATION



QUESTION 25
AmountParticularsDateAmountParticularsDate

14762By Depreciation ON 
Machine Sold A/c

1-6-191900000To Bank A/c
(354294 + 393300 
+ 1152406)

1-1-19

75000By Bank A/c1-6-19280000To Bank A/c1-6-19

264532By P/L A/c1-6-198920To Bank A/c1-6-19

Machinery A/c

AmountParticularsDateAmountParticularsDate

16388By Depreciation on 
Machine Scrapped 
A/c

1-6-19

376912By P/L A/c1-6-19

132095By Depreciation A/c
(115241 + 16854)

31-12-19

1309231By Bal C/d (BF)31-12-19

21889202188920

WN 1 - Calculation of Profit/Loss on Sale of Machinery 1 
AmountParticularsSr.No

437400Cost on 1-1-17A

43740Depreciation for 2017B

393660WDV as on 1-1-18C

39366Depreciation for 2018D

354294WDV as on 1-1-19E

14762Depreciation for For 5 Months of 2019F

339532WDV Before Sale as on 1-6-2019G

75000Sale ValueH

264532Loss on Sale (G-H)I



WN 2 - Calculation of Profit/Loss on Sale of Machinery 2 
AmountParticularsSr.No

437000Cost on 1-1-18A

43700Depreciation for 2018B

393300WDV as on 1-1-19 (A-B)C

16388Depreciation for 2019 for 5 MonthsD

376912WDV Before Sale as on 1-6-2019 (C-D)E

0Sale ValueF

376912Loss on Sale (E-F)G

QUESTION 26

AmountParticularsDateAmountParticularsDate

24000By Depreciation A/c
(20000+4000)

31-12-17160000To Bank A/c1-1-17

256000By Bal C/d (BF)
(180000+76000)

31-12-1740000To Bank A/c1-1-17

80000To Bank A/c1-7-17

280000280000

Machinery A/c AmountParticularsDateAmountParticularsDate

28000By Depreciation A/c
(20000 + 8000)

31-12-18256000To Bal B/d
(180000+76000)

1-1-18

228000By Bal C/d (BF)
(160000+68000)

31-12-18

256000256000



AmountParticularsDateAmountParticularsDate

10000By Depreciation on 
Machine Sold A/c

1-7-19228000To Bal B/d
(160000+68000)

1-1-19

100000By Bank A/c1-7-1930000To Bank A/c30-9-19

50000By P/L A/c1-7-19

8750By Depreciation A/c
(8000 + 750)

31-12-19

89250By Bal C/d (BF)
(60000 + 29250)

31-12-19

258000258000

AmountParticularsDateAmountParticularsDate

13388By Depreciation A/c
(9000 + 4388)

31-12-2089250To Bal B/d
(60000+29250)

1-1-20

75862By Bal C/d (BF)
(51000+24862)

31-12-20

8925089250

QUESTION 27 Case A
Property Plant & Equipment A/c……Dr  200000
To Revaluation Surplus A/c                                  200000

Case B
Revaluation Surplus A/c……Dr         200000
To Property Plant & Equipment A/c             200000

Case C
Revaluation Surplus A/c……Dr          300000
Profit & Loss A/c…….Dr                       100000
To Property Plant & Equipment A/c             400000



QUESTION 28

Prepare Necessary Accounts Assuming provision For Depreciation Account is being 
Maintained

AmountParticularsDateAmountParticularsDate

12,00,000By Balance c/d (BF)31/03/201912,00,000To Bank A/c01/04/2018

12,00,00012,00,000

12,00,000By Balance c/d 31/03/202012,00,000To Balance b/d01/04/2019

12,00,00012,00,000

Machinery A/c

AmountParticularsDateAmountParticularsDate

80,000By Machinery Disposal A/c01/10/202012,00,000To Balance b/d01/04/2020

12,78,000By Balance c/d (BF)31/03/20211,58,000To Bank A/c01/10/2020

13,58,00013,58,000

AmountParticularsDateAmountParticularsDate

120000By Depreciation A/c31/03/2019120000To Balance c/d (BF)31/03/2019

120000120000

120000By Balance b/d 01/04/20192,28,000To Balance c/d (BF)31/03/2020

108000By Depreciation A/c31/03/2020

2,28,0002,28,000

Provision for Depreciation A/c



AmountParticularsDateAmountParticularsDate

2,28,000By Balance b/d 01/04/202018,440
To Machinery Disposal 
A/c01/10/2020

3,240
By Depreciation A/c (Asset 
sold)01/10/2020

98,620
By Balance c/d (BF) 
(90720+7900)31/03/20213,11,420To Balance c/d (BF)31/03/2021

3,29,8603,29,860

AmountParticularsDateAmountParticularsDate

45,000By Cash /Bank A/c01/10/202080,000To Machinery A/c01/10/2020

18,440
By Provision for Depreciation 
A/c01/10/2020

16,560By P&L A/c (loss)31/03/2021

80,00080,000

Machinery Disposal A/c

AmountParticularsDateAmountParticularsDate

120000By P&L A/c31/03/2019120000
To Provision for 
Depreciation A/c31/03/2019

120000120000

1,08,000By P&L A/c31/03/20201,08,000
To Provision for 
Depreciation A/c31/03/2020

1,08,0001,08,000

1,01,860By P&L A/c31/03/20213,240

To Provision for 
Depreciation A/c

01/10/2020

98,620

To Provision for 
Depreciation A/c
(90720+7900)31/03/2021

1,01,8601,01,860

Depreciation A/c

AVERAGE DUE DATE



QUESTION 29

For the goods sold, Geet Draws the following bills on Aditya who accepts the

same as per following terms:

Tenure
Date of 

Acceptance
Date of Drawal

Amount of the 

bills (Rs.)

3 Months after the 

date
09.01.201106.01.20118,000

60 Days18.02.201115.02.20119,000

2 Months21.02.201121.02.20118,000

30 Days after sight17.03.201114.03.201115,000

Find out the Average Due date for the above transactions. Also find the

answers for following situations.

1. Aditya pays the whole amount, together with interest @15% per annum, to

Geet on 31st May, 2011. Calculate the interest payable on 31st May, 2011 by the

average due date method.

2. When should Aditya make the payment to earn interest of Rs.120 @15% per

annum?

Statement Showing Computation of ADD
ProductsNo. of Days from 

Base Date
AmountDue DateTenureDate of Bill

00800009-04-20113 Months06-01-2011

9000010900019-04-201160 Days15-02-2011

12000015800024-04-20112 Months21-02-2011

150000101500019-04-201130 Days17-03-2011

36000040000

Let the Base Date Be 09-04-2011

Average Due Date = Base Date + (Total of Products/Total of Amount) Days

= 9-4-2011 + (360000/40000) Days

= 9-4-2011 + 9 days

= 18-4-2011

on 18-4-2011 Aditya Needs to pay Geet Rs. 40000 Without any loss of Interest to either Party

40000*15%/365*43INTEREST TO BE PAID BY ADITYA
707

DATE OF PAYMENT TO EARN INT OF 120

40000*15%/365PER DAY INTEREST SAVING IF PAYMENT 
16.43MADE EARLY

120/16.43NO OF DAYS EARLY PAYMENT REQUIRED TO 
8 DAYSEARN INT OF 120

18-4-2011- 8 DAYSDATE ON WHICH PAYMENT NEEDS TO  BE
10-04-2011MADE TO EARN INTEREST OF 120



QUESTION 30

Jay and Viru had the following mutual dealings and Desire to settle their

account on the average due date:

You are asked to ascertain the average due date.

Rs.ParticularsRs.Particulars

Sales by Jay to ViruPurchases by Jay from Viru

9,9006th January 20119,0006th January 2011

3,6009th March 20114,2002nd February 2011

75020th March 20113,00031st March 2011

Statement Showing Computation of ADD from The View Point of Jay
ProductsNo. of Days 

from Base 
Date

AmountDue Date

PayableRecievablePayableRecievable

009000-06-01-2011

113400274200-02-02-2011

252000843000-31-03-2011

-00-990006-01-2011

-22320062-360009-03-2011

-5475073-75020-03-2011

3654002779501620014250

Let the Base Date Be 06-1-2011
Net Amount Payable = 1950

Net Products Payable = 87450
Average Due Date = Base Date + (Net Products/Net Amount) Days

= 06-01-2011 + (87450/1950) Days
= 06-01-2011 + 44.84 Days Say 45 Days
= 20th Feb 2011

On 20th Feb Jay Shall Pay Viru Rs. 1950 Without Loss of Interest to Either Party

QUESTION 31
Mr. Yash and Mr. Harsh are partners in a firm. They had drawn the following

amounts from the firm during the year ended 31.03.2016:

Drawn By (Rs.)Amount (Rs.)Date

Mr. Yash75,00001.05.2015

Mr. Yash20,00002.07.2015

Mr. Harsh60,00015.08.2015

Mr. Harsh50,00031.12.2015

Mr. Harsh75,00004.03.2016

Mr. Yash15,00031.03.2016

Interest is charged @10% p.a. on all drawings. Calculate interest chargeable

from each partner by using Average due date system. (consider 1st May as

base date).

Statement Showing Computation of ADD & Interest  on Drawings of Yash

ProductsNo. of Days from Base DateAmountDate of Drawings

007500001-05-2015

1240000622000002-07-2015

50250003351500031-03-2016

6265000110000

Let the Base Date Be 01-05-2015

ADD = Base Date + (Total Products/Total Amount) Days

= 01-05-2015 + (6265000/110000) Days

= 01-05-2015 + 56.95 Days Say 57 Days

= 27th June 2015

No of Days from ADD to 31-03-2016 = 278 Days
Interest on Drawings = 110000*10%/366*278 = 8355



Statement Showing Computation of ADD & Interest  on Drawings of Harsh

ProductsNo. of Days from Base DateAmountDate of Drawings

63600001066000015-08-2015

122000002445000031-12-2015

231000003087500004-03-2016

41660000185000

Let the Base Date Be 01-05-2015

ADD = Base Date + (Total Products/Total Amount) Days

= 01-05-2015 + (41660000/185000) Days

= 01-05-2015 + 225.18 Days Say 226 Days

= 13th Dec 2015

No of Days from ADD to 31-03-2015 = 109 Days

Interest on Drawings = 185000*10%/366*109 = 5510

QUESTION 32

Statement Showing Computation of ADD
ProductsNo. of Years from Base DateAmountDate of Installment

001000001-01-2017

2000012000001-01-2018

6000023000001-01-2019

12000034000001-01-2020

20000045000001-01-2021

400000150000

Let The Base Date be 1-1-2017
ADD = 1-1-2017 + (Total Products/Total Amount) years

ADD = 1-1-2017 + (400000/150000) Years
ADD = 1-1-2017 + 2.67 Years

ADD = 1-1-2017 + 2 Years & 8 Months
ADD = 1-9-2019

Tenure for Interest = ADD - Date of Loan = 1-9-2019 - 1-1-2016 = 44 months
Interest = 150000*12%/12*44 = 66000

ACCOUNT CURRENT



QUESTION 33
Following transactions took place between X any Y during the month of April,

2012.

Rs.Particulars2012
10,000Amount Payable by X to YApril.1
5,000Received acceptance of X to Y for 2 monthsApril.7

10,000
Bills Receivable (accepted by Y) on 7.2.2012 honored on

this due date.
April.10

15,000X sold goods to Y (Invoice dated 10.5.2012)April.10
7,500X received cheque from Y (dated 15.5.2012)April.12
6,000Y Sold goods to X (Invoice dated 15.5.2012)April.15
1,000X returned goods sold by Y on 15.4.2012April.20
5,000Bills accepted by Y is dishonored on this due dateApril.20

Prepare an ‘Account Current’ to be rendered by X to Y for the period from

1.4.2012 to 30.4.2012. Agreed rate of interest between the parties is 12% per

annum.

In The Books of X
Y in Account Current With X

For The Period 1-4-2012 to 30-4-2012
Rate of Interest  = 12% p.a

Forward (Products) Method
ProductsNo. of 

Days
AmountParticularsDue DateDateProductsNo. of 

Days
AmountParticularsDue DateDate

3000003010000By Bal B/d01-04-201201-04-2012-205000-415000To B/P10-06-201207-04-2012

-112500-157500By Bank15-05-201212-04-2012-150000-1015000To Sales10-05-201210-04-2012

-90000-156000By Purchase15-05-201215-04-2012-15000-151000
To Pur 
Return15-05-201220-04-2012

136.89By Interest30-04-201230-04-201250000105000To B/R20-04-201220-04-2012

2363.11By Bal C/d30-04-201230-04-2012417500To Bal of30-04-201230-04-2012
(Bal Fig)Products

(Bal Fig)

97500260009750026000

Interest = 417500*12%/366 Days * 1 Day = 136.89

QUESTION 34
On January 1, 2011 Leena opened a current account with Bank, by depositing

Rs.5,000/-.

Her further deposits were:

Rs.2,50020th January
Rs.3,00020th March
Rs.3,50020th May
Rs.6,000 on 20th Feb.She withdrew:
Rs.5,000 on 20th April.
Rs.2,500 on 20th June.

Calculate the Bank interest counting 12% p.a. on the customer’s debit balances

and 5% p.a. on credit balances and close account on 30th June, 2011.



In The Books of Bank
Leena's Account

For The Period 1-1-2011 to 30-6-2011
Credit 

Products
Debit 

Products
No. Of 
Days

Dr/CrBalanceCreditDebitParticularsDate

95000-19Cr50005000-By Cash Deposited01/01/2011

232500-31Cr75002500-By Cash Deposited20/01/2011

42000-28Cr1500-6000To Cash Withdrawn20/02/2011

139500-31Cr45003000-By Cash Deposited20/03/2011

-1500030Dr500-5000To Cash Withdrawn20/04/2011

93000-31Cr30003500-By Cash Deposited20/05/2011

5500-11Cr500-2500To Cash Withdrawn20/06/2011

60750015000
Cr578.2978.29-By Interest Payable30/06/2011

Interest Payable on Credit Products = 607500*5%/365 Days * 1 Day = 83.22

Interest Recievable on Debit Products = 15000*12%/365 Days * 1 Day = 4.93

Net Interest Payable = 78.29

QUESTION 35
Sushmita had the following transactions with Kareena:

Rs.2011
1,000Balance Due from KareenaJan.1
6,000Purchased Goods from herFeb.16
10,000Sold goods to herFeb.28
3,000Received a ChequeMarch.16
10,000Sold her goods (invoiced on May 3)April.20
15,000Purchased Goods from Her (invoiced on July 16)June.16
3,000Paid her CashSep.23
5,000Accepted Her bill for 3 monthsOct.24
8,000Received her acceptance for 2 monthsNov.26

You are asked to prepare an Account current of Kareena completed up to
Dec.31, 2011, as will appear in the books of Sushmita considering interest at
@12% p.a. on the balance due using Epoque Method



In The Books of Sushmita
Kareena in Account Current with Sushmita

For The Period 1-1-2011 to 31-12-2011
Rate of Interest  = 12% p.a
Backword/Epoque Method

ProductsNo. of 
Days

AmountParticularsDue DateDateProductsNo. of 
Days

AmountParticularsDue DateDate

282000476000By Purchase16-02-201116-02-2011001000To Bal B/d01-01-201101-01-2011

225000753000By Bank16-03-201116-03-20115900005910000To Sales28-02-201128-02-2011

295500019715000By Purchase16-07-201116-06-2011123000012310000To Sales03-05-201120-04-2011

31520003948000By B/R29-01-201226-11-20117980002663000To Cash23-09-201123-09-2011

19600003925000To B/P27-01-201224-10-2011

1095000--To Products31-12-201131-12-2011
on Cl. Bal
(3000*365)

941000--To Balance of 31-12-201131-12-2011
Products (Bal Fig)

309.37To Interest31-12-201131-12-2011

2690.63To Bal C/d31-12-201131-12-2011
(Bal Fig)

661400032000661400032000
Interest = 941000*12%/365 Days*1 Day = 309.37 

PARTNERSHIP
BASICS

QUESTION 36



AmountParticularsAmountParticulars

55750By Profit & Loss A/cTo Interest on Capital

(60000+750-8000+3000)Weak                          7500

By Interest on DrawingsAble                            4000

Weak                                63014500Lazy                            3000

Able                                  520
1550

Lazy                                  400
To Profit trf to Current 
A/c

Weak                         21400

Able                          10700
42800Lazy                          10700

5730057300

Profit & Loss Appropriation A/c
LazyAbleWeakParticularsLazyAbleWeakParticulars

-500010000By Balance B/d5,000--To Balance B/d

3,00040007,500
By Interest on 
Capital10,00010,00015,000

To Cash 
(Drawings)

10,7001070021,400
By p/L 
Appropriation A/c-3000750To Drawings

1,700--
By Balance C/d 
(Bal Fig)400520630

To Interest on 
Drawings

-6,18022,520
To Balance C/d 
(Bal Fig)

15,40019,70038,90015,40019,70038,900

Partners Current A/c

A, B and C are partners in a firm. On 1st April, 2019, their fixed capital stood at
Rs. 50,000 , Rs. 25,000 and Rs. 25,000 respectively.

As per the provision of partnership deed:
1. C was entitled for a salary of Rs. 5,000 p.a.
2. All the partners were entitled to interest on capital at 5%p.a.
3. Profits and losses were to be shared in the ratio of Capitals of the

partners.

Net profit for the year ended 31st March, 2020 of Rs. 33,000 and 31st March, 2021
of Rs. 45,000, was divided equally without providing for the above adjustments.

You are required to pass an adjustment journal entry to rectify the above
errors.

QUESTION 37



PARTNERSHIP 
VALUATION OF GOODWILL

QUESTION 38

QUESTION 39



Value of Goodwill = 5 years X Super Profits

Super Profit = Average profit - Normal Profit

Average Profit (Given) = 200000

Average capital Employed = capital as on 31-12-18 + Capital as on 31-12-19

2

= (625000-50000)+625000/2

= 600000 

Normal Profit = Average Capital Employed X NRR

= 600000*30% = 180000

Super Profit = 200000-180000 = 20000

Value of Goodwill = 5 years * 20000 = 100000

Thus Value of Goodwill is 100000

PARTNERSHIP
ADMISSION OF PARTNER

QUESTION 40



Give Journal Entries & Balance Sheet under Below Situations

A. If Goodwill is Paid Privately
B. If Goodwill is Brought In Cash
C. If Goodwill is Brought in Cash & Withdrawn By Partners
D. If Goodwill is Adjusted Through Partners Capital A/c 

Calculation of Value of Goodwill

Calculation of Sacrificing Ratio AmountAmountLFParticularsDate

11250Bank A/c….Dr1

8100To Yellow’s Capital A/c

3150To Greens’s Capital A/c

(Being Goodwill Bought in Cash By Black
Distributed to Sacrificing Partners in Sacrificing
ratio)

Case B



AmountAssetsAmountLiabilities

41250
Cash at Bank

20000
Trade Payables

55000
Sundry AssetsCapital

Yellow                       33100

Green                        23150
76250

Black                         20000
9625096250

Balance Sheet
AmountAmountLFParticularsDate

11250Bank A/c….Dr1

8100To Yellow’s Capital A/c

3150To Greens’s Capital A/c

(Being Goodwill Bought in Cash By Black
Distributed to Sacrificing Partners in Sacrificing
ratio)

8100Yellow’s Capital A/c……Dr2

3150Green’s Capital A/c….Dr

11250To Bank A/c

(Being Goodwill Withdrawn By Partners)

Case C

AmountAssetsAmountLiabilities

30000
Cash at Bank

20000
Trade Payables

55000
Sundry AssetsCapital

Yellow                       25000

Green                        20000
65000

Black                         20000
8500085000

Balance Sheet
AmountAmountLFParticularsDate

11250Black’s Capital A/c….Dr1

8100To Yellow’s Capital A/c

3150To Greens’s Capital A/c

(Being Goodwill Adjusted)

Case D



AmountAssetsAmountLiabilities

30000
Cash at Bank

20000
Trade Payables

55000
Sundry AssetsCapital

Yellow                       33100

Green                        23150
65000

Black                         8750
8500085000

Balance Sheet QUESTION 41

AmountAssetsAmountLiabilities

In The Books of Firm
Balance Sheet



AmountParticularsAmountParticulars

Working Notes
Memorandum Revaluation A/c CBAParticularsCBAParticulars

Partners Capital A/c

QUESTION 42



AmountParticularsAmountParticulars

75000
By Land & Building

36000
To Machinery

4000
To Furniture

2800
To Bad Debts

2000
To RDD

5200
To Inventory

To Profit Transferred to 
Capital A/c

Ramu 15000
25000

Mamu                               10000
7500075000

Revaluation A/c

DamuMamuRamuParticularsDamuMamuRamuParticulars

190000210000By Bal B/d50000

To Ramu’s & 
Mamu’s Capital 
A/c

2400036000
By General 
Reserve A/c

150000By Bank A/c9900036000To Bank A/c (BF)

2500025000
By Damu’s
Capital A/c

1000015000
By Revaluation 
A/c100000150000250000To Bal C/d

150000249000286000150000249000286000

Partners Capital A/c
AmountParticularsAmountParticulars

36000
By Ramu’s Capital A/c

24000
To Bal B/d

99000By Mamu’s Capital A/c150000
To Damu’s Capital A/c

39000By Bal C/d (BF)

174000174000

Bank A/c



AmountAssetsAmountLiabilities

225000Land & BuildingCapital
144000MachineryRamu 250000
40000FurnitureMamu                      150000

Trade Receivables          42800500000Damu 100000

Less – Bad Debts             2800

40000
38000Less – RDD at 5%           200025000Loan from LFC Bank
60000Inventory21000Trade Payables
39000Bank

546000546000

Balance Sheet
as on 1-4-20 

Working Notes
1.Calculation of Sacrificing Ratio & New PSR

Ramu = 3/5 – (1/5*1/2) = 3/5-1/10 = 5/10
Mamu = 2/5 – (1/5*1/2) = 2/5-1/10 = 3/10
Damu =                       1/5 That is          = 2/10       

Therefore New PSR = 5:3:2
SR = 1:1

Working Notes
2.Treatment of Goodwill
Value of Firms Goodwill = 250000
Damu’s Share in Goodwill = 250000*1/5 = 50000

Adjustment Entry
Damu’s Capital A/c….Dr 50000

To Ramu’s Capital A/c           25000
To Mamu’s Capital A/c          25000

Working Notes
3. Capital Adjustment After Admission of Damu
Amount Brought in By Damu 150000
Less – Amount of Goodwill        50000
Therefore, Amount of Capital  100000

Total Capital of Firm = 10000*5/1 = 500000
New Capital of All partners in Their New PSR Shall be
Ramu = 250000 , Mamu = 150000 & Damu = 10000



PARTNERSHIP 
RETIREMENT OF PARTNER

QUESTION 43

AmountParticularsAmountParticulars

Revaluation A/c



DCBAParticularsDCBAParticulars

Partners Capital A/c

AmountParticularsAmountParticulars

Bank A/c

AmountAssetsAmountLiabilities

Balance Sheet of Dowell &Co.
As on 1-4-20 Working Notes

1. Calculation of Gaining & Sacrificing Ratio



2. Treatment of Goodwill QUESTION 44



AmountAmountLFParticularsDate

9,800Fixtures A/c                   Dr.

9800To Revaluation A/c

(Being Fixtures revalued)

1,800Revaluation A/c                   Dr.

1800To RDD A/c

(Being Provision Made on debtors at 2%)

AmountAmountLFParticularsDate

21,000A's Capital A/c                                      Dr.

14,000B's Capital A/c                                      Dr.

7,000C's Capital A/c                                      Dr.

42,000To Profit and Loss Adjustment A/c

(Being Profit written back for Adjustments)

6,000Profit and Loss Adjustment A/c              Dr.

6,000To B's Capital A/c

(Being Bonus credited to B's Capital A/c)

AmountAmountLFParticularsDate

36,000Profit and Loss Adjustment A/c              Dr.

12,000To A's Capital A/c                                      

18,000To B's Capital A/c                                      

6,000To C's Capital A/c                                      

(Being distribution of profits in the new ratio)

14000B Capital A/c.....Dr (6/24*56000)

4667C Capital A/c.....Dr (2/24*56000)

18667To A's Capital A/c (2/6*56000)

(Being Goodwill Adjusted in partners Capital A/c)

AmountAmountLFParticularsDate

8000Revaluation A/c                   Dr.

2,667To A's Capital A/c                                      

4,000To B's Capital A/c                                      

1,333To C's Capital A/c                                      

(Being profit on revaluation Distributed)

162,334A's Capital A/c                                  Dr.

162,334To B's Capital A/c

(Being Amount payable to A paid by B)



AmountAmountLFParticularsDate

2,700B's Capital A/c                                    Dr.

900C's Capital A/c                                    Dr.

3600To RDD A/c

(Being Provision on Debtors increased to 6%)

30234Cash A/c                                    Dr.

30234To C's Capital A/c

(Being Cash received from C)

AmountAmountLFParticularsDate

34624B's Capital A/c                                    Dr.

34624To Cash A/c                                    

(Being Cash Paid to B)

CBAParticularsCBAParticulars

50,0001,00,0001,50,000
By Balance 
b/d7,00014,00021,000To P&L Adj A/c

-6,000-
By P&L Adj. 
A/c4,66714,000

To A's Capital 
A/c

6,00018,00012,000
By P&L Adj. 
A/c9002,700-To RDD  A/c

18,667
By B & C 
Capital A/c

1,3334,0002,667

By 
Revaluation 
A/c--162,334

To B's Capital 
A/c (Bal Fig)

-162,334-
By A's 
Capital A/c-34,634-

To Cash A/c (Bal 
Fig)

30,234--
By Cash A/c 
(Bal Fig)75,0002,25,000-To Balance c/d

87,56729033418333487,567290334183334

Partners Capital A/c
AmountParticularsAmountParticulars

34634
By B's Capital A/c

50000
To Balance b/d

45600
By Balance c/d (bal Fig)

30234
To C's Capital A/c

8023480234

Cash A/c



AmountAssetsAmountLiabilities

39800
FixturesCapital

170000
StockB                             225000

Sundry Debtors              90000
300000

C                              75000
84600

Less – RDD                      5400
45600

Cash
40000

Sundry creditors

340000340000

Balance Sheet of B & C  
As on 31-3-20 (After Retirement of A)

Working Notes

1. Valuation of Firm’s Goodwill

Average of Last five year's profit = 15000+23000+25000+35000+42000/5 years

= 28000

value of Goodwill                        =  2yrs Purchase of Average profits of Last 5 years

=  2 x 28000

=  56000

PARTNERSHIP
DEATH OF PARTNER 

QUESTION 45



AmountParticularsAmountParticulars

10000By Creditors W/off40000To Machinery
60000By Land & Building20000To Stock

10000To RDD

7000070000

Revaluation A/c

RohitRahulRamParticularsRohitRahulRamParticulars

1,00,0002,00,000
3,00,00

0By Bal B/d60,00030000
To Ram's Capital 
A/c

10,00020,00030,000
By Insurance 
Co. (JLP)

30,000
By Rahul's 
Capital A/c4,20,000

To Ram's Loan 
A/c

60000
By Rohit's 
Capital A/c

2,50,0001,10,000
By Cash/Bank 
A/c

300000300000To Balance C/d

3,60,000330000420000360000330000420000

Partners Capital A/c
AmountParticularsAmountParticulars

420000
By Ram's Capital A/c

210000
To Bank A/c

210000
To Balance C/d

420000420000

Ram’s Loan A/c



AmountParticularsAmountParticulars

210000
By Ram's Loan A/c

100000
To Bal B/d

60000
To Insurance Co.

110000
To Rahul's Capital A/c

310000
By Balance C/d

250000
To Rohit's Capital A/c

520000520000

Cash A/c
AmountAssetsAmountLiabilities

260000Land & BuildingCapital
160000MachineryRahul                       300000
80000Closing Stock600000Rohit                       300000

Sundry Debtors            200000
190000Less - 10000210000Ram's Loan A/c
310000Bank

Sundry Creditors       200000
190000Less - W/off               10000

10000001000000

Balance Sheet of M/s. Rahul & Rohit 
As 0n 1-4-20

Working Notes
1. Calculation of Gaining & Sacrificing Ratio

Rahul - 1/2-1/3 =1/6 

Rohit - 1/2-1/6 =4/12 that is 1/3

GR SHALL BE IN RATIO OF 1:2

QUESTION 46



AmountParticularsAmountParticulars

33000By Land & Building7500To furniture

8740To Inventory

1760To Bad Debts

To Profit Trf to Capital A/c

Diya                        6000

Riya                        3000
15000Kiya                        6000

3300033000

Revaluation A/c
KiyaRiyaDiyaParticularsKiyaRiyaDiyaParticulars

70,0001800001,50,000By Bal B/d

56,00028,00056,000
By General 
Reserve20,00040,000

To Kiya Capital 
A/c

56,00028,00056,000By JLP

4,200
By Interest on 
Capital

60,000
By Riya & Diya 
Capital2,79,800To Bank A/c (BF)

27,600
By P/L Suspense 
A/c2,19,0002,28,000

To Bal C/d (Bal 
Fig)

6,0003,0006,000
By Revaluation 
A/c

279800239000268000279800239000268000

Partners Capital A/c



AmountAssetsAmountLiabilities

198000
Land & BuildingCapital

67500
FurnitureDiya                     228000

80000
Inventory

447000
Riya                     219000

94990
Trade Receivables

31800
By P/L Suspense A/c

(4200 +27600)
60000

Trade Payables
34710

Bank A/c

507000507000

Balance Sheet  
As 0n 30-09-2020

AmountParticularsAmountParticulars

279800By Kiya Capital A/c114510To Bal B/d

200000To JLP

34710By Bal C/d (Bal Fig)

314510314510

Working Notes
1. Bank A/c

2. Ascertainment of Value of Firm’s Goodwill & Its Treatment 3. Ascertainment of Deceased partner’s Share in Profit 
Upto The Date of Death & its Treatment



QUESTION 47

AmountParticularsAmountParticulars

30,000By Bal B/d30,000To Drawings

2,400By Interest on Capital A/c3000
To Revaluation A/c 
(6000*2/4)

5,000By P's Current A/c

11,830
By Q's & R's Capital A/c 
(Goodwill)38,465To  P's Executor A/c (Bal Fig)

4,735By P/L Suspense A/c (profit)

17,500By Share in SLP

71,46571,465

P’s Capital A/c Working Notes
1. Ascertainment of Value of Firm’s Goodwill & P’s Share in it

value of Goodwill = 2Years Purchase of Average profits of Last 3 Years

Average Profit of Last 3 Years = (29340-4000) + (26470-4000) -(8320-4000)/3 years 

= 11830

Value of Goodwill = 11830 * 2 Years = 23660

Share of P in Firm's Goodwill = 23660*2/4 = 11830



2. Ascertainment of Share of Profit to be credited to 
deceased Partner

Profit for 2020 after debiting interest on Capital = 13470 - 4000 = 9470

Share of P in Profit for 2020 = 9470*2/4 = 4735

3. Adjustment on Account of SLP

Amount of SLP to be Adjusted = 25000 of P's Policy + 20% of 25000 of Q's policy

+ 20% of 25000 of R's Policy

= 35000

P's Share in SLP = 35000*2/4 = 17500

PARTNERSHIP
CHANGE IN PSR

QUESTION 48



AmountAmountLFParticularsDate

80000General Reserve A/c…..Dr01-01-2019

40000To A's Capital A/c

25000To B's Capital A/c

15000To C's Capital A/c
(Being General Reserve Distributed to all 
Partners in Old ratio)

3000Revaluation…...Dr01-01-2019

3000To RDD A/c

(Being Provision Created on Debtors at 5%)

Journal Entries

AmountAmountLFParticularsDate

8000Revaluation…...Dr01-01-2019

8000To Stock A/c

(Being Value of Stock Reduced)

51000Fixed Assets A/c…..Dr01-01-2019

51000To Revaluation A/c

(Being Fixed assets Revalued)

5625B's capital A/c…...Dr01-01-2019

11250C's capital A/c…...Dr

16875To A's Capital A/c
(Being Godwill Adjusted in Partners Capital 
A/c)

AmountAmountLFParticularsDate

4875B's capital A/c…...Dr01-01-2019

9750C's capital A/c…...Dr

14625To A's Capital A/c

(Being Surrender Value of JLP Adjusted in 
Partner’s Capital A/c)

40000Revaluation A/c…...Dr01-01-2019

20000To A's Capital A/c

12500To B's Capital A/c

7500To C's Capital A/c

(Being Revaluation profit Distributed to 
Partners in Old ratio)



AmountAssetsAmountLiabilities

40000
CashPartners Capital A/c

50000
Bills RecievableA                          191500

Debtors                      60000B                          107000
57000

Less - RDD                   3000
370000

C                            71500
112000

StockPartners Loan A/c
331000

Fixed AssetsA                            40000
70000

B                            30000
150000

Sundry Creditors
590000590000

Balance Sheet  

AmountParticularsAmountParticulars

51000
By Fixed Assets

3000
To RDD

8000
To Stock

To Revaluation profit

A                          20000

B                          12500
40000

C                            7500

5100051000

WN 1 - Revaluation A/c

CBAParticularsCBAParticulars

70,00080,0001,00,000By Bal B/d11,2505625-
To A's Capital 
A/c

15,00025,00040,000
By General 
Reserve9,7504,875-

To A's Capital 
A/c

16,875

By B & C's 
Capital 
(G/W)-

14,625
By B & C's 
Capital (JLP)

7,50012,50020000

By 
Revaluation 
A/c71,5001,07,0001,91,500

To bal C/d 
(Bal Fig)

92,5001,17,5001,91,50092,5001,17,5001,91,500

WN 2 - Partners Capital A/c WN 3 - Calculation of Gaining & Sacrificing Ratio



WN 4 - Ascertainment of Value of Firm’s Goodwill & Its 
Treatment

WN 5 - Treatment of Surrender Value of JLP

ISSUE , FORFEITURE
&

REISSUE OF SHARES

QUESTION 49



CreditDebitLFParticularsSr.No

250000Bank A/c….Dr (100000*2.50)1

250000To Share Application A/c

(being Application Money received on

100000 Shares)

250000Share Application A/c….Dr2

300000Share Allotment A/c…Dr (100000*3)

550000To Equity Share Capital A/c (100000*5.50)

(Being Shares alloted and allotment money

due)

In The Books of Rashmi Ltd
Journal Entries

CreditDebitLFParticularsSr.No

300000Bank A/c….Dr3

300000To Share Allotment A/c

(Being Amount received on allotment)

200000Share First Call A/c….Dr (100000*2)4

200000To Equity Share Capital A/c

(Being Amount on First Call Due)

CreditDebitLFParticularsSr.No

225000Bank A/c.....Dr5

200000To Share First Call A/c

25000To Calls in Advance (10000*2.50)

(Being Amount received on first call and

Calls in advance received from Mr. nair)

250000Share Final Call A/c….Dr (100000*2.50)6

250000To Equity Share Capital A/c

(Being Amount due on Final Call)

CreditDebitLFParticularsSr.No

222500Bank A/c…..Dr7

2500Calls in Arrears A/c….Dr (1000*2.50)

25000Calls in Advance A/c….Dr

250000To Share Final Call A/c

(Being amount received on Final Call)

750Interest on Calls in Advance A/c….Dr8

750To Mr. Nair A/c

(Being Interest on Calls in Advance Payable

to Mr. Nair Calculated as 25000*12%*3/12)



CreditDebitLFParticularsSr.No

750Mr. Nair A/c….Dr9

750To Bank A/c

(Being interest on Calls 

41.67Shareholder A/c….Dr10

41.67To Interest on calls in Arrears

(Being Interest recoverable from Shareholder 
Calculated as 2500*10%*2/12)

CreditDebitLFParticularsSr.No

2541.67Bank A/c….Dr11

2500To Calls in Arrears A/c

41.67To Shareholder A/c

(Being Amount received on calls in Arrears with

Interest)

QUESTION 50
CreditDebitLFParticularsSr.No

150000Bank A/c…..Dr (50000 Shares * 3)1

150000To Share Application A/c

(Being aplication received for 50000 Shares)

150000Share  Application A/c…..Dr2

250000Share Allotment A/c....Dr (50000*5)

300000To Equity Share Capital A/c (50000*6)

100000To Securities Premium A/c (50000*2)

(Being 50000 Shares Allotted)

In The Books of B Ltd
Journal Entries



CreditDebitLFParticularsSr.No

245000Bank A/c….Dr (49000*5)3

245000To Share Allotment A/c

(Being Money received on Alottment)

200000Share Call A/c…Dr (50000*4)4

200000To Equity Share Capital A/c

(Being Share call due)

CreditDebitLFParticularsSr.No

188000Bank A/c….Dr (47000 Shares * 4)5

188000To Share Call A/c

(Being Share call amount received )

10000Equity Share Capital A/c…Dr (1000*10)6

2000Securities Premium A/c…Dr (1000*2)

3000To Forfeited Shares A/c (1000*3)

5000To Share Allotment A/c (1000*5)

4000To Share Call A/c (1000*4)

(Being X's 1000 Shares Forfieted)

CreditDebitLFParticularsSr.No

20000Equity Share Capital A/c…Dr (2000*10)7

12000To Forfeited Shares A/c (2000*6)

8000To Share Call A/c (2000*4)

(Being Y's 1000 Shares Forfieted)

20000Bank A/c….Dr (2500*8)8

5000Forfeited Shares A/c….Dr (2500*2)

25000To Equity Share Capital A/c (2500*10)

(Being 2500 Shares Reissued)

CreditDebitLFParticularsSr.No

7000Forfeited Shares A/c….Dr (WN 1)9

7000To Capital Reserve A/c

(Being profit Transferred to Capital Reserve)



Rs.Note. No.Particulars

Equity and Liabilities

Shareholders' Funds

4980001Share Capital

1050002Reserve and surplus

603000Total

Assets

Current Assets

603000Cash and Cash equivalents (Bank)

603000Total 

Balance Sheet of B Ltd as on….

AmountParticulars

Equity share capital

Issued share capital

50,000 Equity shares of Rs.10 each                                                                                5,00,000

Subscribed, Called up and paid up share capital

49,500 equity shares of Rs.10 each                                                                                4,95,000

4,98,000
Add: Forfeited Shares                                                                                             3,000

Note 1 – Share Capital

AmountParticulars
Securities Premium                                                                                                           98,000

1,05,000
Capital Reserve                                                                                                              7,000

Note 2 – Reserves & Surplus
WN 1 – Ascertainment of Amount To be transferred to Capital Reserve



QUESTION 51
CreditDebitLFParticularsSr.No

2700000Bank A/c…..Dr (300000 Shares * 9)1

2700000To Equity Share Application & Allotment A/c
(Being application Money received for 300000 
Shares)

2700000Equity Share  Application & Allotment A/c…..Dr2

300000To Equity Share Capital A/c (75000*4)

375000To Securities Premium Reserve A/c (75000*5)

1800000To Bank A/c (200000*9)

225000To Equity Share First & Final Call A/c (25000*9)
(Being 75000 Shares Allotted Excess money
Received on 25000 Shares adjusted in First & Final
call & Application money on 200000 Shares
Refunded)

In The Books of X Ltd
Journal Entries

CreditDebitLFParticularsSr.No

450000Equity Share First & Final Call A/c…..Dr (75000*6)3

450000To Equity Share Capital A/c (75000*6)

(Being First & Final call Made)

221625Bank A/c……Dr (450000-225000-3375)4

3375Calls in Arrears A/c……Dr (WN 1)

225000To Equity Share First & Final call A/c

(Being Final call amount Received except from raj 
who held 1125 Shares)

CreditDebitLFParticularsSr.No

11250Equity Share Capital A/c….Dr (1125*10)5

7875To Forfeited Shares A/c (13500-5625)

3375To Calls in Arrears A/c
(Being 1125 Shares Forfeited)

6750Bank A/c….Dr (1125*6)6

4500Forfeited Shares A/c....Dr (1125*4)

11250To Equity Share capital A/c (1125*10)

(Being 1125 Forfeited Shares Reissued)



CreditDebitLFParticularsSr.No

3375Forfeited Shares A/c…Dr (7875-4500)7

3375To Capital Reserve A/c

(Being profit on Reissue credited to capital Reserve)

Note – Amount Not Received on First & Final Call transferred to calls in Arrears)

No./AmountParticularsSr.No

1500Shares Applied by Raj A

13500Application Money Received from Raj (1500*9)B

1125Shares Allotted to Raj (1500/10*7.50)C
10125Application Money that Should have been received on the 

Basis of Shares Allotted (1125*9)
D

3375Excess Money to be Adjusted in First & Final call (B-D)E

6750First & Final Call Amount Receivable from Raj (1125*6)F

3375Calls in arrears of Raj (F-E)G

WN 1 – Ascertainment of Calls in Arrears of Mr. Raj

QUESTION 52



Working Note for Adjustment & Refund
Amount 

Received 
on 

Allotment

Amount 
Due on 

Allotment

RefundAmount 
adjusted 

in 
Allotment

Amount 
required on 
Application

Amount 
received 

on 
Application

No. of 
Shares 
Allotted

No. of 
Shares 
Applied

Category

2500025000--100001000050005000(i)

4500075000-3000030000600001500030000(ii)

-4000008000040000016000064000080000320000(iii)

7000050000080000430000200000710000100000355000Total

CreditDebitLFParticularsSr.No

710000Bank A/c…..Dr1

710000To Share Application A/c

(Being Amount Received on Application as 

per Working Note)

In The Books of JHP Ltd
Journal Entries

CreditDebitLFParticularsSr.No

710000Share Application A/c….Dr2

500000Share Allotment A/c….Dr (100000 * 5)

300000To Equity Share Capital A/c (100000*3)

430000To Share Allotment A/c

80000To Bank A/c

400000To Securities Premium (100000*4)

(Being Shares alloted , excess amount

refunded as per working Note)

CreditDebitLFParticularsSr.No

70000Bank A/c…...Dr3

70000To Share Alottment A/c

(Being Amount received on Allotment as

per Working Note)

700000Share Final call A/c….Dr (100000*7)4

700000To Equity Share Capital A/c (100000*7)

(Being Final call Due)



CreditDebitLFParticularsSr.No

700000Bank A/c….Dr5

700000To Share Final call A/c

(Being Amount on Final call Recieved)

QUESTION 53

CreditDebitLFParticularsSr.No

7,000Dr.Share Capital A/c 1

1,500Dr.Securities Premium Reserve A/c

5,000To Forfeited Share A/c

1,500To Share Allotment A/c

2,000To Share First Call A/c

(Being 100 shares forfeited for non-payment of 
allotment money and first call)

8,000Dr.Bank A/c 2

2,000Dr.Forfeited Shares A/c 

Journal Entries

CreditDebitLFParticularsSr.No

10,000To Share Capital A/c

(Being 1000 forfeited shares reissued as fully 
paid up for Rs. 8 per share)

3,000Dr.Forfeited Shares A/c 3

3,000To Capital Reserve A/c 

(Being the transfer of gain on reissue) 



QUESTION 54

CreditDebitLFParticularsDate

1000000Equity Share Application A/c1
1000000Equity Share Allotment A/c

1600000To Equity Share Capital A/c
400000To Securities Premium Reserve A/c

(Being Shares allotted & Allotment Money 
Due)

7500Calls In Arrears A/c…..Dr2
7500To Equity Share Allotment A/c

(Being Allotment Money Not Received on 
150 Shares at Rs. 50 Each Transferred to 
Calls in Arrears)

JOURNAL ENTRIES

CreditDebitLFParticularsDate

400000Equity Share First & Final call A/c…..Dr3

400000To Equity Share Capital A/c

(Being Share First & Final call Due)

3000Calls In Arrears A/c…..Dr4

3000To Equity Share First & Final call A/c
(Being First & Final call  Not Received on 150 
Shares at Rs. 20 Each Transferred to Calls in 
Arrears

15000Equity Share Capital A/c…....Dr (150*100)5

3000Securities Premium A/c….Dr (150*20)

7500To Forfeited Shares A/c (150*50)

10500To Call in Arrear's A/c
(Being 150 Shares Forfeited for non payment of 
allotment & Final call Money)



In The Books of B Ltd

Cash Book

AmountParticularsAmountParticulars

200000By Equity Share Application A/c1200000To Equity Share Application A/c

992500To Equity Share Allotment A/c

2389500By Balance C/d (Bal Fig)

397000To Equity Share First & Final call A/c

25895002589500

ISSUE  
OF

DEBENTURE

QUESTION 55



Note

1. No Entry For Interest on Debentures Passed as necessary Information Not Provided

2. Securities Premium Reserve used to Sett off Loss on Issue of Debentures as per Section 52 of 
Companies Act 2013

QUESTION 56

CreditDebitLFParticularsSr.No

9,90,000Dr.Machinery A/c 1

9,90,000To Avneet Ltd

(Being Machinery Purchased)

Case 1

9,90,000Dr.Avneet Ltd A/c2

9,90,000To 10% Debentures A/c

(Being 10% Debentures Issued to Avneet Ltd)

Journal Entries



CreditDebitLFParticularsSr.No

Case 2

9,90,000Dr.Avneet Ltd A/c3

2,47,500Dr.Discount on Issue of Debenture A/c

12,37,500To 10% Debentures A/c

(Being 10% Debentures Issued to Avneet Ltd at 
20% Discount)

CreditDebitLFParticularsSr.No

Case 3

9,90,000Dr.Avneet Ltd A/c4

8,25,000To 10% Debentures A/c

1,65,000To Premium on Issue of Debentures A/c

(Being 10% Debentures Issued to Avneet Ltd at 
20% Premium)

Working Note

Statement Showing No of Debentures to be issued 

CASE CCASE BCASE APARTICULARSSR.NO

990000990000990000Consideration Payable in DebenturesA

12080100Issue Price Per DebentureB

8250123759900No. Of Debentures to be IssuedC

DebDebDeb(A/B)

QUESTION 57



JOURNAL BOOK

CREDITDEBITL.FPARTICULARSDATE

60000Interest on Debentures A/c…..Dr30-06-2020

60000To Debentureholders A/c

(Being Interest on debentures payable)

60000Debentureholders A/c….Dr30-06-2020

6000To TDS Payable A/c

54000To Bank A/c

(Being interest paid to debentureholders net of TDS)

6000TDS payable A/c…Dr30-06-2020

6000To Bank A/c

(Being TDS Paid to Government)

60000Interest on Debentures A/c…..Dr31-12-2020

60000To Debentureholders A/c

(Being Interest on debentures payable)

60000Debentureholders A/c….Dr31-12-2020

6000To TDS Payable A/c

54000To Bank A/c

(Being interest paid to Debentureholders net of TDS)

6000TDS payable A/c…Dr31-12-2020

6000To Bank A/c

(Being TDS Paid to Government)

150000P/L A/c….Dr31-12-2020

30000To Loss on Issue of Debentures A/c

120000To Interest on Debentures A/c

(Being Loss & Interest on Debentures transferred to P/L

A/c)

SALE OF GOODS
ON RETURN OR APPROVAL 

BASIS

QUESTION 58



CreditDebitLFParticularsDate

3000Sales A/c….Dr (60 units * 50)31-3-20

3000To XYZ limited A/c

(Being 60 units Accepted at Reduced Price

30000Sales A/c….Dr (40*750)31-3-20

30000To XYZ limited A/c

(Being Reversal of Sale at year End)

In The Books of ABC Ltd 
Journal Entries

CreditDebitLFParticularsDate

20000
Stock With Customer on Approval basis 
A/c….Dr31-3-20

20000To Trading A/c
(being goods Lying With Customer which 
were Sent on approval basis Included in 
Stock At Cost

QUESTION 59
A sends out goods on an approval to few customers and include the same in the Sales Account.
On 31.03.2020, the Trade Receivables balance stood at Rs.1,00,000 which included Rs.7,000
goods sent on approval against which no intimation was received during the year. The goods were
sent out at 25% over and above cost price and were sent to-

Mr. X – Rs.4,000 and Mr. Y- Rs.3,000.

Mr. X sent intimation of acceptance on 30th April and Mr. Y returned the goods on 10th April, 2020.

Make the adjustment entries and show how these items will appear in the Balance sheet on 31st

March, 2020. Show also the entries to be made during April, 2020. Value of Closing Inventories as
on 31st March, 2020 was Rs.60,000.

CreditDebitLFParticularsDate

7000Sales A/c…..Dr31/03/2020

4000To X

3000To Y
(Being reversal of Sales on Balance Sheet date 
for goods unsold)

5600
Stock With Customer on Approval Basis 
A/c….Dr 31/03/2020

5600To Trading A/c
(Being Stock Lying with Customers Sent on 
Approval Basis)

In The Books of A 
Journal Entries



CreditDebitLFParticularsDate

4000X A/c….Dr30/04/2020

4000To Sales A/c
(Being Entry for goods accepted by X sent on 
Approval basis)

BALANCE SHEET (EXTRACT)
AS ON 31-3-2020

AMOUNTASSETSAMOUNTLIABILITIES
Trade Receivables                   100000

93000Less - Reversal                           7000

Stock                                       60000
Add- Stock with customer     

65600on sale or Return basis        5600

QUESTION 60
On 31st December, 2020 Goods sold at a sale price of Rs.3,000 were lying with customer, Ritu to
whom These goods were sold on ‘ sale or return basis’ were recorded as actual sales. Since no
consent has been received from Ritu, you are required to pass adjustment entries presuming goods
were sent on approval at a profit of Cost plus 20%. Present market price is 10% less than the cost
price.

CreditDebitLFParticularsDate

3000Sales A/c….Dr31/03/2016

3000To Ritu A/c

(Being reversal of Entry for goods sent on 
approval Basis)

2250
Stock With Customer on Approval Basis 
A/c….Dr 31/03/2016

2250To Trading A/c

(Being Stock Lying with Customers Sent on 
Approval Basis)

In The Books of ……



Working Note

Ascertainment of Price at Which Stock Lying With Customer to be recorded
Amount

ParticularsSr.No

3000Sale Price of Goods Sent on Approval BasisA

2500Cost Price of Above Goods (3000/120*100)B

2250Market Price of Goods (B-10%)C
The above goods Will be recorded at Cost or Market price Whichever is lower 

that is 2250

QUESTION 61

In The Books of X
Goods on Sales or return , Sold and Returned Day Book

BalanceAmount of 
Return

Date of 
Return

Amount of 
Sale

Date of saleAmountPartyDate of 
Sending

---1000025/12/201910000M/s. ABC10/12/2019

-1500016/12/2019--15000M/s. DEF12/12/2019

-200020/12/20191000030/12/201912000M/s. GHI15/12/2019

---1600024/12/201916000M/s. DEF20/12/2019

---1100028/12/201911000M/s. ABC25/12/2019

13000----13000M/s. GHI30/12/2019

13000170004700077000



Goods on Sales Or Return Total A/c
Amou

nt
ParticularsDate

AmountParticulars
Date

77000
By Goods Sent on Sales or Return 
basis31/12/201947000To Sales31/12/2019

17000To Returns31/12/2019

13000To Bal C/d31/12/2019

7700077000

FINAL ACCOUNTS 
OF 

NON MANUFACTURING ENTITY

QUESTION 62



Balance Sheet as on 31st March 2020
AmountAssetsAmountLiabilities

Plant & Machinery                                3000000Capital                                  5000000
2700000Less -Depreciation at 10%                     300000Less - Drawings                      600000

Furniture & Fixture                                3000006070000Add - Net profit                     1670000
285000Less -Depreciation at 5%                         15000

Trade Recievables                                2000000
1900000Less - RDD at 5%                                  100000

1035000Cash at Bank
1450000Inventories
20000Prepaid Insurance

1140000Trade Payables

180000Outstanding Expenses
73900007390000

Working Notes

Profit & Loss A/c (Revised)
AmountParticularsAmountParticulars
1830000By Bal B/d180000To Expenses

20000By Insurance16,70,000To NP Trf to Capital A/c (Bal Fig)

15,50,00015,50,000

QUESTION 63



Trading & Profit & Loss Account

For the year Ended 31-03-20

AmountParticularsAmountParticulars

By Sales                   2300000620000To Opening Stock

Less - Returns              42000To Purchases                  1400000

2244000Less - Sale of Furniture 14000Less - Pur of Typewriter      40000

440000By Closing Stock1334000Less - Returns                    26000

12000To Freight on Purchase

718000To Gross profit Carried to P/l A/c

26840002684000

718000By Gross Profit B/d110000To Salaries
16000By Discount Received from CreditorsTo Rent Godown 55000

66000Add - O/s Rent                               11000
To Interest on Loan                            27000

33000Add - O/s Interest                                6000
21000To Rates & Taxes
24000To Discount Allowed to Debtors

To RDD                                              43000
13000Less - Old RDD                                   30000
20000To Carriage Outwards
18000To Printing & Stationary
22000To Electricity Charges

To Insurance Premium                        55000
Less - Life insurance of Proprietor        40000

12000Less - Prepaid Insurance                       3000
30000To General Office Expenses
20000To Bad Debts
16000To Bank Charges
36000To Motor Car Expenses

To Depreciation
Furniture & Fixture                              20000
Office Equipment                                30000
Building                                             30000

120000Motor Car                                          40000

173000To Net Profit Transferred to Capital A/c
734000734000

Balance Sheet as on 31-03-20
AmountAssetsAmountLiabilities

Furniture & Fixtures                            214000Capital                                           1620000

Less - Included on Sales                       14000Less - Drawings                                120000

180000Less - Depreciation at 10%                   20000Less - Life Insurance Premium             40000

Office Equipment                                1600001633000Add - Net Profit                                173000

Add - Typewriter                                  40000
200000

170000Less - Depreciation @15%                    30000

Building                                             600000Vishwanath Loan                              300000

570000Less - Depreciation @5%                      30000306000Add - Outstanding Interest                    6000

Motor Car                                          200000430000Sundry Creditors

160000Less - Depreciation @20%                    4000011000Outstanding Rent

Sundry Debtors                                  860000

817000Less - Provision For RDD@5%               43000
3000Prepaid Insurance

440000Closing Stock
14,000Cash in Hand
26,000Cash at Bank

23800002380000



QUESTION 64



QUESTION 65



AmountAmountLFParticularsSr.No

10300Sales Return A/c…..Dr1

10300To Purchase A/c

(Being Sales return Included in Purchase , now

Rectified)

6900Sales A/c…..Dr2

6900To Purchase Return A/c

(Being Purchase Return Included in Sales , Now

Rectified)

Rectification Entries
AmountAmountLFParticularsSr.No

14000Drawings A/c…..Dr3

14000To Purchase A/c

(Being goods Withdrawn included in purchase ,

Now Rectified)

1800Plant & Machinery A/c….dr4

1800To Wages A/c

(Being wages paid for installation of P & M was

debited to wages , now rectified)

AmountAmountLFParticularsSr.No

3300Advertisement A/c…..Dr5

3300To Purchase A/c

(Being Entry Recorded)



QUESTION 66





FINAL ACCOUNTS 
OF 

MANUFACTURING ENTITY

QUESTION 67



In The Books of Mr. PANKAJ
Manufacturing A/c

For the year Ended 31-03-2020
AmountParticularsAmountParticulars

390000To Opening Work In Progress
20000By By-Products1184000To Raw Material Consumed (WN 1)
507000By Closing Work in Progress

1781000
By Cost of Production Trf to Trading 
Account210000To Direct Wages
(Bal Fig)

To Direct Manufacturing Expenses
130000Royalty On Production

To Indirect Manufacturing Expenses
Indirect Material                                  16000
Indirect Wages                                    48000
Repairs & Maintenance                       230000
Dep on Factory Shed                           40000

394000Dep on P & M                                      60000

23080002308000

Working Note 1 - Calculation of RM Consumed
RAW Material Consumed = Opening Stock of RM  + Purchase of RM  - Return of RM - Closing Stock of RM
RAW Material Consumed = 302000+1210000-18000-310000

= 1184000

QUESTION 68



In The Books of M/s. Shivi
Manufacturing A/c

For the year Ended 31-03-2020
AmountParticularsAmountParticulars

1000000To RM Consumed (Bal Fig)

To Wages                                              350000

300000Less - Wages for Office                             50000
1800000By Trading Account (WN 2)

To Direct Manufacturing Expenses           244000

Less - Electricity expenses of office            24000

200000Less - Delivery Charges to customer          20000

To Indirect Manufacturing Expenses
300000Depreciation (200000+100000)

18000001800000

Raw Material A/c
For the year Ended 31-03-2020

AmountParticularsAmountParticulars
1000000By RM Consumed100000To Opening Stock
400000By Closing Stock (Bal Fig)1300000To Creditors (WN 1)

14000001400000

Working Notes

WN - 1 Creditors A/c

For the year Ended 31-03-2020

AmountParticularsAmountParticulars

1500000By Bal B/d2200000To Bank A/c

1300000By Purchases (Bal Fig)

600000To Bal C/d

28000002800000

WN - 2 CALCULATION OF REVISED COST OF PRODUCTION

AMOUNTPARTICULARS

1794000Cost of Production as Per Manufacturing Account

100000Add - Depreciation on Plant

24000Less - Electricity Expenses

20000Less - Delievery Charges to customer

50000Less - Wages of Office labour

1800000Revised Cost of Production

QUESTION 69



In The Books of Mr. Pandit

Manufacturing A/c

For the year Ended 31-03-2020

AmountParticularsAmountParticulars

150000To Opening Stock of RM

808000
By cost of Production trf to trading 
A/c (Bal Fig)To Purchase                                 500000

495000Less - Returns                                 5000

15000To Coal & Fuel

20000To factory Rent & rates

80000To Direct Wages

3000To Depreciation on Plant & Machinery

30000To Power

15000to carriage inward

808000808000

Trading & P/L A/c
For the year Ended 31-03-2020

AmountParticularsAmountParticulars

By Sales                                        85000075000To opening Stock of FG

840000Less - Sales return                           10000808000to Cost of Production
100000By Closing Stock

57000To Gross profit (bal Fig)

940000940000
57000By Gross profitTo Interest paid                                         7000
2000By Old RDD5500Less - Prepaid                                           1500
12500By CommissionTo Salary                                                20000
15000By interest on Investments22000Add - O/s Salary                                        2000

2000To RDD
1000To Depreciation on Land & Building
4000to general Expenses
5000To Advertisment
4000To bad Debts
3000to Discount Allowed
7000To carriage outward
5000To Commision Paid
4000To Dividend paid

24000To Net profit
8650086500



BALANCE SHEET
AS ON 31-03-2020

AmountParticularsAmountParticulars

Land & Building                              100000Capital                                                  100000

99000Less - Depreciation                             1000Less - drawings                                       20000

Plant & machinery                            30000104000Add - Net profit                                       24000

27000Less - Depreciation                             3000
1500Prepaid interest
30000Loose Tools

Sundry Debtors                                   
40000

38000
Less - RDD                                           
200050000Sundry Creditors

25000Investments2000Outstanding Salary
20000Cash in hand24000Bills payable
5000Cash at Bank200000Long Term loan
15000Furniture & Fixtures23000bank Overdraft
15000Bills Receivable
100000Closing Stock
12500Accrued Commission
15000Accrued interest

403000403000

FINANCIAL STATEMENTS
OF

NPO

QUESTION 70



AmountIncomeAmountExpenditure

28912By Subscription

700By Misc. Income10075To Sundry Expenses

2000By Interest on FD2286To Magazine & Newspaper

7329To Rent & Electricity

2888
By Deficit transferred to Capital 
Fund11460To Salaries

To Depreciation

Furniture                        960

Sports Equipment         1640

3350Library Books                 750

3450034500

In The Books of Sportswriters Club
Income & Expenditure A/c

For the Year Ended 31St March 2020

31-3-1931-3-20Assets31-3-1931-3-20liability
9600Furniture                            960047,000

Capital Fund           47000
8640Less - Dep at 10%                 96044112Less - Deficit             2888

50005250Library Books710170
Outstanding Salary

72006560Sports Equipments864973Outstanding Rent & 
Electricity

2000020000Fixed Deposit226340Outstanding Magazine & 
Newspaper

48202450Cash in Hand

500500Interest Accrued on FD

12631575Oustanding Subscription

417620Prepaid Expenses

48,80045,59548,80045,595

Balance Sheet
As on 

Working Notes

Subscription A/c

AmountParticularsAmountParticulars

1263To Bal B/d

28,600By Cash/Bank A/c28,912To Income & Exp A/c (Bal Fig)

1,575By Bal C/d

30,17530,175

Interest on FD A/c

AmountParticularsAmountParticulars

500To Bal B/d

2,000By Bank A/c2,000To Income & Exp A/c

500By Bal C/d

2,5002,500



Salary A/c

AmountParticularsAmountParticulars

710By Bal B/d

11,460By Income & Exp A/c (Bal Fig)12,000To Cash/Bank A/c

170To Bal C/d

12,17012,170

Rent & Electricty A/c

AmountParticularsAmountParticulars

864By Bal B/d

7,329By Income & Exp A/c (Bal Fig)7,220To Cash/Bank A/c

973To Bal C/d

8,1938,193

Magazine & Newspaper A/c

AmountParticularsAmountParticulars

226By Bal B/d

2,286By Income & Exp A/c (Bal Fig)2,172To Cash/Bank A/c

340To Bal C/d

2,5122,512

Sundry Expenses A/c

AmountParticularsAmountParticulars

417To Bal B/d

10,075By Income & Exp A/c (Bal Fig)10,278To Cash/Bank A/c

620By Bal C/d

10,69510,695

Library Books A/c

AmountParticularsAmountParticulars

5000To Bal B/d

750By Depreciation (Bal Fig)1,000To Cash/Bank A/c

5,250By Bal C/d

6,0006,000

Sports Equipment  A/c

AmountParticularsAmountParticulars

7200To Bal B/d

1,640By Depreciation (8200*20%)1,000To Cash/Bank A/c

6,560By Bal C/d (Bal Fig)

8,2008,200

QUESTION 71



AmountPaymentAmountReceipts
200By Audit Fees1390To Bal B/d (Bal Fig)

1000By Honararium to Secretary7170To Subscription

450By Printing & Stationary250To Entrance Fees

1500By Annual Dinner Expenses1000
To Contribution for Annual 
Dinner

150By Interest & Bank charges750To Annual Sports Meet Receipts

4700By Salary

400By Sports Equipment

560By General Expenses

1,600By Bal C/d

1056010560

In The Books of Youth Club
Receipt & payment A/c

For the Year Ended 31St Dec 2020

31-12-1931-12-20Assets31-12-1931-12-20liability

1000010000Freehold Ground
11540

Capital Fund         11540

26002700Sports Equipment12140Add - Surplus           600

13901600Cash in Hand
400

450Oustanding Salary

60Prepaid Insurance
450

270
Subscription Received in 
Advance

600
750

Outstanding 
Subscription

2000
2000Bank Loan

200
250Oustanding Audit Fees

1459015,11014,59015,110

Balance Sheet 

Subscription A/c

AmountParticularsAmountParticulars

450By Bal B/d (op. sub recd in adv)600To Bal B/d (Opening O/S Sub)

7,170By Cash/Bank A/c (Bal Fig)7500To Income & Exp A/c

750By Bal C/d (cl.o/s sub)270To Bal C/d (Cl. Sub recd in adv)

8,3708,370

General Expenses A/c

AmountParticularsAmountParticulars

500By Income & Exp A/c560To Cash / Bank A/c (Bal Fig)

60By Bal C/d (Prepaid Insurance)

560560



Audit Fees A/c

AmountParticularsAmountParticulars

200By Bal B/d (Bal Fig)

250By Income & Exp A/c200To Cash/Bank A/c

250To Bal C/d

450450

Sports Equipment A/c

AmountParticularsAmountParticulars

2600To Bal B/d

300By Depreciation400To Cash/Bank (Bal Fig)

2,700By bal C/d

3,0003,000

Salary A/c

AmountParticularsAmountParticulars

400By Bal B/d
4,750By Income & Expenditure A/c4,700To Cash/Bank A/c (Bal Fig)

450To bal C/d
5,1505,150

QUESTION 72
AmountPaymentAmountReciepts

In The Books of Bombay Aid Medical Society
Receipt & payment A/c

For the Year Ended 31St Dec 2020



AmountIncomeAmountExpenditure

Income & Expenditure A/c
For the Year Ended 31St Dec 2020

31-12-1931-12-20Assets31-12-1931-12-20liability

Balance Sheet 

Working Notes

Subscription A/c

AmountParticularsAmountParticulars

Medicine A/c

AmountParticularsAmountParticulars

Creditors for Medicine A/c

AmountParticularsAmountParticulars

Equipments A/c

AmountParticularsAmountParticulars



Building A/c

AmountParticularsAmountParticulars

QUESTION 73

AmountIncomeAmountExpenditure

4800By Fees From Patients1700To Rent

24500By Subscription2400To Printing & Stationary

20000By Government Grant15600To Diet Expenses

8000By Donation2400To Electricity & Water Charges

6000
By Net Collection from Benefit 
Shows2000To Office Expenses

800By Interest on Investments24000To Salaries

16000To Surplus Trf to Capital Fund

6410064100

In The Books of Jeevan Hospital
Income & Expenditure A/c

For the Year Ended 31St December 2019



01-01-1931-12-19Assets01-01-1931-12-19liability
90000140000Building49300

Capital Fund        49300
6000Furniture65300Add - Surplus      16000

3400051000Hospital Equipment80000160000
Building Fund

8001400Cash in Hand2400Subscription Received in 
Advance

52006800Bank Balance7200
Outstanding Salary

20000Investments
300Prepaid Rent

800Interest Accrued on 
Investment

65001400Outstanding 
Subscription

136500227700136500227700

Balance Sheet 
As on  

Subscription A/c

AmountParticularsAmountParticulars

6500To Bal B/d

32,000By Cash/Bank A/c24,500To Income & Exp  A/c (Bal Fig)

1,400By Bal C/d2400To Bal C/d

33,40033,400

Salaries A/c

AmountParticularsAmountParticulars

7200By Bal B/d

24,000By Income & Exp A/c (Bal Fig)31,200To Cash/Bank A/c

31,20031,200

Hospital Equipment A/c

AmountParticularsAmountParticulars

34,000To Bal B/d (Bal Fig)
17,000To Cash/Bank A/c

51,000By Bal C/d
51,00051,000

Furniture A/c

AmountParticularsAmountParticulars

6,000To Cash/Bank A/c

6,000By Bal C/d

6,0006,000

Building A/c

AmountParticularsAmountParticulars

90000To Bal B/d (Bal Fig)
50,000To Cash/Bank A/c

1,40,000By Bal C/d
1,40,0001,40,000

Rent A/c

AmountParticularsAmountParticulars

1,700By Income & Exp A/c (Bal Fig)2,000To Cash/ Bank A/c

300By Bal C/d

2,0002,000



Building Fund A/c

AmountParticularsAmountParticulars

80000By Bal B/d
80,000By Cash/Bank A/c

160000To Bal C/d (Bal Fig)
1,60,0001,60,000

QUESTION 74

In The Books of MBS Club

Receipts & payment A/c

for the year ended 31St March 2019

AmountPaymentsAmountReceipts 

To Bal B/d
60000By Salary110000Cash in Hand & at Bank
50000By Sports Expenses70000To Sale of 10% Investments
5000By Misc Expenses14000To Interest on 10% Investments
10000By Sports Goods8000To Sale of Furniture
10000By Machinery245000To Subscription
22000By Rent

By Bal C/d
290000Cash in Hand & at Bank

447000447000



Income & Expenditure A/c

for the year ended 31St March 2019

AmountIncomeAmountExpenditure

300000By SubscriptionTo Depreciation

17500By Interest on InvestmentMachinery                    1500

Sports Goods                2250

5150Furniture                      1400

50000To Sports Expenses

24000To Rent 

5000To Misc Expenses

6000To Loss on Sale of Furniture

63000To Salary

164350To Surplus

317500317500

Working Notes

Subscription A/c

AmountParticularsAmountParticulars

25000By Bal B/d140000To bal B/d

245,000By Cash /Bank (Bal Fig)300,000To Income & Exp A/c

200,000By Bal C/d30000To Bal C/d

470,000470,000

Salary A/c

AmountParticularsAmountParticulars

15000By Bal B/d

63,000By Income & Exp a/c (Bal Fig)60,000To Cash/Bank A/c

18000To Bal C/d

78,00078,000

10% Investment

AmountParticularsAmountParticulars

140000To Bal B/d

70,000
By Cash/Bank A/c 
(175000*50%*80%)

70,000By Bal C/d
140,000140,000

Furniture A/c

AmountParticularsAmountParticulars

8000By Cash/Bank A/c28000To Bal B/d

6,000
By Loss on Sale of Furniture (Bal 
Fig)

1,400By Depreciation
12,600By Bal C/d (14000-1400)
28,00028,000

Interest on Investment A/c

AmountParticularsAmountParticulars

14000By Bank A/c 17500To Income & Expenditure A/c
(17500*10%)

3500By Bal C/d (Bf)
1750017500



QUESTION 75

AmountIncomeAmountExpenditure
2550By Donation & Subscription

By Receipts From Teas              300To Fares                             400

50Less - Cost Of Teas                   250300Less - Contribution               100

780
By Net Proceeds of Variety 
Entertainment750To Groundsmen Fees

50By Bank Interest250To Rent of Ground

600
To Honararium to Secretary & 
Treasurer

300To Bonus to Groundsmen
460To Repairs
260To Printing & office Expenses
470To Depreciation on Equipment
40To Surplus Trf to Capital Fund

34303430

In The Books of Exe Club
Income & Expenditure A/c

For the Year Ended 31St March 2020                             (Rs. In 000)

31-3-1931-3-20Assets31-3-1931-3-20liability3

8001750EquipmentCapital Fund              3080

30803120Add - Surplus               40

400600
Secretaries Honararium 
Payable

20Interest accrued1000
Donation for Forthcoming 
Tournament

150100Outstanding Subscription10080Amount due for Printing

100250Cash in Hand110
Balance In Current A/c 
(Overdraft)

22303090Balance In Deposit A/c300
Bonus Payable To 
Groundsmen

300Balance in Current A/c

3580521035805210

Balance Sheet 
As on 31St March 



Bank Interest A/c

AmountParticularsAmountParticulars

30By Bank A/c50To Income & Exp A/c (Bal Fig)

20By Bal C/d (Interest accrued)

5050

Donation & Subscription A/c

AmountParticularsAmountParticulars

150To Bal B/d

2,600By Cash/Bank A/c2,550To Income & Exp A/c (Bal Fig)

100By Bal C/d

2,7002,700

Equipment A/c

AmountParticularsAmountParticulars

470By Depreciation (Bal Fig)800To Bal B/d
80By Cash/Bank A/c1,500To Cash/Bank A/c

1,750By Bal C/d
2,3002,300

Printing & Office Expenses A/c

AmountParticularsAmountParticulars

100By Bal B/d

260By Income & Exp A/c (Bal Fig)280To Cash/Bank A/c

80To Bal C/d

360360

Repairs A/c

AmountParticularsAmountParticulars

300By Bal B/d
460By Income & Exp A/c (Bal Fig)500To Cash/Bank A/c

260To Bal C/d
760760

Honararium to Secretary & Treasurer A/c

AmountParticularsAmountParticulars

400By Bal B/d

600By Income & Exp A/c400To Cash/Bank A/c

600To Bal C/d (Bal Fig)

1,0001,000

Bonus to Groundsmen A/c

AmountParticularsAmountParticulars

300By Income & Exp A/c (Bal Fig)
300To Bal C/d

300300



BRS as on 31-03-2019
AmountParticulars

600A. Balance as Per Pass Book

300B. Less - Cheque Issued but Not Presented
300C. Balance as Per Cash Book

BRS as on 31-03-2020

AmountParticulars

150A. Balance as Per Pass Book

260B. Less - Cheque Issued but Not Presented

-110C. Balance as Per Cash Book (Overdraft)


