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PATIENCE — A GREAT VIRTUE

In an Indian temple, when the priest had gon
i ’ ef

the idol of the Lord and the Stepping Store e Ty lunch,

conversing.

Stepping Stone: “What a good fate you have. We both
were the same lump of rock for millions of years.
The sculptor carved an idol out of you and every one is
worshipping you. And look at me, | am a stepping stone
and every one stands on me and stamps on. What kind
of life is this?

The Idol kept smiling and never bothered to answer this,

now, routine murmur from the stepping stone. But the

stepping stone (stone used as a step, that is) will never
stop his constant bickering.

The Idol replied: “But do you remember that when
the sculptor set out to carve an idol, it was you he
chose, first. You were so impatient. In one strike,
you broke in to two. But when he tried on me,
[ grinned and bore all the hammers and chisel
strikes with PATIENCE. Here | am the worshipful and
happy Idol and you are the Stepping Stone....."

The difference between success and failure is patience and persistence.
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“Never disrespect your mother_o;' dllns::})ig(:ntrle.lse;é
= Do not hurt her feelings. Try to <_.;at|s %I SproULin T In I \
Only then the seed of devotion w"‘lmatru dove bha-v y
Everyone should follow the dlr._ttl_lﬂ"t of his mothers Ioa-
in letter and in spirit and be recipien Ve

§
|
<J00< i

: ; ' ith a single step» |}
“The journey of 1000 miles begins wi I
! y_ Ancient Chinese Proverb - |

1
>00<

“Never tell some one they are wrong, that’s a I
disastrous tactic” - Dale Carnegie -

=00

being to get down on his knees and ask God for Guidance” I
- Stanley Arnold - |

= Q00< °

;
&/ “There is no stronger force known to mankind than for a human ||

1
“I am grateful for all my problem. As each of then was overcome. ||
I become strong and more able

to meet these yet to come. |}
I grew on my difficulties” - J.C Penny - I
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Show the classification
equation approach: -
Rent Outstanding e

B
Closing Inventory g D Sale )
e adles Tax Payable

F Trade Receivahl
Bank Fixed Deposit H Depreciatinnjﬂes £
Cash R ] Drawings p

Capital P

o= oy Mmooy

Bad Debts P

Show the classification of the followin
equation approach: - N P g
(A)#Building; (B) Purchases: (€), Sales; (D) Bank Fixed Peposit; (E) RE;E; (F) Ref;t
Outsta:n’ding: (G) Cash; (H) P/\diusteci Purchases; (1) Closing Inventory; (]) Investments; (K)
Trade Receivables; %.] GST Payable; (M) Discount Allowed; (N) Bacl?[()eth; (0) Carpj.tal'. (P)
Drawings; (Q) Interest Receivable; (R) Rent received in advance; (S) Prepaid salary; (T]'Ba
debts recovered; (U) Deprecl’e\ljtion; and (V) Personal income-tax. r "’9

4790 Wil it e e R ICAI SM)
3 Calculate the missing amount for the following: -

S.No. | , Assets Liabilities Capital
a) | 15,00,000 2,50,000 7
/ b) 7 1,50,000 75,000
J ‘ c) 14,50,000 ? 13,75,000
[ d) 57,00,000 (2,80,000) ] ?
4. | Following is the information provided by Mr. Gopi pertaining to year ended 315 March
‘ I2020. Fing the unlknowns, showing CFn;putaL;on to sugpgort yolur answer: - (
articulars T articulars %)
(}Tﬂachinenj ~* 12,00,000 | Trade Receivables = 5’5;’0931 Hgeon (ii) "S‘k'rﬂwen
Trade Payables 1,00,000 | Loans[r$;0e - ©%coo~ how,cea] S0 e (iii)
‘ Inventory “'~ 60,000 | Closing Capitalw) jo,6Seee  (iv)
LD || Total Liabilities includingep © 14,15,000 | Opening Capitalg®io «10,00,000
| ’ capital
r Cash = 2opee (i) | Loss incurred during the [1<(=T 35,000
| year "’
| | Bank | - 80,000 | Capital introduced g «1,00,000
Additional Information: During the year sales of ¥ 15,55,000 was made of which %
’ 15,00,000 have been received.
(IcAl SM)
' 5. | Develop the accounting equation from following information available at the beginning of
accounting period: -
Particulars )
Capital Co 51,000
Y oan b 11,500
Trade Payables 4 _é;gg
Fixed Assets A 22-’600
Inventory A ) ‘500
Trade Receivables® i’é,mo
Cash and Bank A 7
f-?,sut? 422 éwi'."ﬁfm-‘rl(;?"o = gi‘mklllsw *S-TGD
i. 682-0 = 6600 £
888 888 0402 support@escholars.in
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= L @& |
Loan L ¢
Trade Payables t e 11500
Fixed Assets A A= L+ 2800
Inventory # Nﬂ%ﬂl,jw-fnfwﬂsg,o =C, Hs=tst ég;gg
']-I‘a-lde Receivablesh GCERo = ¢4 113c0 17J50
CashatBank & £8 Re - I 300 - ¢ 15’608
b] Ffesol thf‘_‘l‘fl‘laliﬂn and find ;J_ﬁmfil. I i e :

.] Prepare Balance Sheet at the end of the accounting period. Cles g

e . SR | (ICAI SM)

M:. Dravid has provided following details related to his financials. Find out the missing

figures: -

e |, Parfleulate o 0o oG] |__(3)(in%000)
Profits carved (earned) during the year b 5,000
Assets at the beginning of year [ ¢lesing Cop— PNS?EI G i
[;mhililies at the beginning of year P 12,000
Assets at the end of the year Pl 5 : 5 B

| Liabilities at the end of the yem‘ﬁ,".ﬁ;ﬁ‘[—y = Wl&aﬂ Q’Jjgmgﬁn I's oen C
Closing capital ki 35,000
L'mtﬁiab_liiliesinclugfing capital at the end of the year S0,00LE
— =T (ICAI SM)

/ { 3) Paid salary to his clerk 1,100

www.escholars.in

period the balances appear as follows: -
Particulars

| Following are the transactions entered into by R after he started his business. Show how

/arious accounts will be affected by these transactions: -

2020 April | Particulars (X) (in 2000)
1) | R started business with 5,000
2] | He purchased furniture for 1,200

4) Paid rent 1,150
J 5) Received interest 2,000

(ICAISM) |

Analyse transactions of M/s Sahil & Co. for the month of March, 2020 on the basis of double
entry system by adopting the following approaches: -
A) Accounting Equation Approach.
B) Traditional Approach.
Transactions for the month of March, 2020 were as follows (figures are in X ‘000): -
1) Sahil introduced capital through bank of % 4,000.
2) Cash withdrawn from the City Bank  200.
3) Loan of ¥ 500 taken from Mr. Y.
4) Salaries paid for the month of March, 2020, ¥ 300 and % 100 is still payable for the
month of March, 2020. Bank =-3ec C‘qﬁlﬂg:' Gow , Libility = +10o
5) Furniture purchased X 500.
Required: -
What conclusion one can draw from the above analysis?
(ICAI SM)

Journalize the fbl[nwing transactions. Also state the nature of each account invelved
in the journal entry.
“ollowi igures are given in ('00)
F;; O\g;l;egniﬁer 1, 20 1%', Ajeet sFtarted business with capital X 4,00,000.
2) December 3, he withdrew cash for business from the Bank  2,000.
3) December 5, he purchased goods making payment through bank % 15,000.
4) December 8, he sold goods X 16,000 and received payment through bank.
5) December 10, he purchased furniture and paid by cheque X 2,500.
6) December 12, he sold goods to Arvind X 2,400.
7) December 14, he purchased goods from Amrit % 10,000.

8) December 15, he returned goods to Amrit X 500.

888 888 0402 support@escholars.in
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) ember 16, he | eceived from Arving % 2,300 in full settlement

10) December 18 he wi i
; thdrew goods for pare
11) December 20, he withdre g. CF A e L

;i; gsss::::_::: g? ‘"”“.(;U_'“ paid to Amrit in fyl] settlement ¥ 9,450,
15) Decombar s, Pg"d'“' ‘b_t_a__t"mfry' X 200, rent 5,000 and salaries to staff% 2,000,
» 8oods distributed by way of free samples % 2,000
I‘L;_nﬁiﬁﬂrlﬂ Ram es'_‘rﬂlﬁ\_lﬂ'“_;l_e_gi;e;ﬁe_low. ]0?1rT)a1erT1eln i
2020 April | . Partivdlang T &)
_1 Ramesh started business with 10,00,000
i Bought goods for cash 50,000
5 Drew cash from bank 10,000
'13 Sold to Krishna- goods on credit 1,50,000
_ZU Bought from Shyam goods on credit 2,25,000
24 Received from Krishna 1,45,000
Allowed him discount 5,000
28 Paid Shyam cash 2,15,000
Discount allowed 10,000
| 30 Cash sales for the month 8,00,000
‘ Paid Rent 50,000
‘ J‘——— J_F’ﬂdﬁ"‘"‘"yi__¥_ i 1,00,000
B DG e L s ey = (ICAI SM)
11 ‘ Pass journal entries for the following transactions in the books of Gamma Bros.

i) Employees had taken inventory worth ¥ 1,00,000 (Cost price X 75,000) on the eve of
Deepawali and the same was deducted from their salaries in the subsequent month.
ii) Wages paid for erection of Machinery X 18,000.
iii) Income tax liability of proprietor % 1,17000 was paid out of petty cash.
iv) Purchase of goods from Naveen of the list price of X 2,00,000. He allowed 10% trade
discount, X 5,000 cash discount was also allowed for quick payment.
(ICAI SM/May 2021 RTP/May 2019 (modified)

Pass a journal entry in each of the following cases.

12.

i) A running business was purchased by Mohan with following assets and liabilities: -
Cash X 2,000, Land X 4,000, Furniture ¥ 1,000, Stock ¥ 2,000, Creditors % 1,000, Bank
Overdraft X 2,000.

ii) Goods distributed by way of free samples, ¥ 1,000.
iii) Rahim became an insolvent and could pay only 50 paise in a rupee. Amount due from
him X 600.

(Nov.2018 RTP)

o e o o o e ok s ok ok e sk b ke o e ol o ok ok ok ol ok ok ok sk ke ok 3 ok sk skl ok ok skl ok ok R ROk R

12> 15 Cash Ale -~
Land Ble — O

e — 09

LTSN Doraco?ngs Ale—pa (] S
To Pttty CL—B”('\NDW‘L«AIb ‘]UTWD

B S oy, 1
Jo ‘ : 1o Ditoont wesved 4. oo
To Barrk svesby T Cash A\, :
J,n;;.o

To Gptiad Alc [BMsT

e Macdtnery Mle-py /8w
T Gash Ale /’7"""

I
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Ledger (Basic Assignment
L Q. No. |

Prepare the Stationery Account of a firm for the year ended 31.12.2019 duly balanced out,
from the following details: -

Particulars

Inventory of stationery
Purchase ofstationery by cheque

Purchase of stationery on credit from Five Star Stationery Mart
Inventor of stationer

(ICAI SM

2. Prepare the ledger elCC(.:lmEﬁEEa:Em:ictfons in the books of a trader,
i) Debit Balances on January 1, 2019. :
Cash in Hand % 8,000, Cash at Bank % 25,000, Inventory of Goods % 20,000, Building %
10,000. Trade receivables: Vijay 2,000 and Madhu % 2,000,
ii) Credit Balances on January 1, 2019:
Trade payables: Anand % 5,000, Capital % 55,000.
iii) Fo”owing were further transactions in the month of Jan uary, 2019:
Jan. 1 Purchaseq goods worth ¥ 5,000 (payable at later date) for cash less 20% trade discount
and 5% cash discount.
Jan. 4 Received 3 1,980 from Vijay and allowed him % 20 as discount.,
Jan. 8 Purchased plant from Mukesh for X 5,000 and paid X 100 as cartage for bringing the
plant to the factory and another ¥ 200 as installation charges.
Jan. 12 Spld 8oods to Rahim on credit 3 600.
Jan. 15 Rahim became insolvent and could pay only 50 paise in a rupee.
Jan. 18 Spld goods to Ram for cash % 1,000.

ICAI SM
The following data is given by Mr. S, the owner, with a request to compile only the two
Personal accounts of Mr, H and Mr. R, in his ledger, for the month of April, 2019,

1 Mr.Sowes Mr.R X 15,000; Mr. H owes Mr. S % 20,000,

4 Mr. Rsold goods worth % 60,000 @ 10% trade discount to Mr. S.

5 Mr. Ssoldto Mr. H goods prices at 3 30,000.

» 19 Mr. S issued 2 cash memo for % 10,000 to Mr. H who Came personally for this
consignment of goods, urgently needed by him.

22 Mr. H cleared half of his total dues to Mr. S, enjoying a %% cash discount (of the
Payment received, ¥ 20,000 was by cheque).

26 R's total dues (less X 10,000 held back) were cleared by cheque, enjoying a cash
discount of % 1,000 on the payment made.

29 Close H's Account to record the fact that ajj but ¥ 5,000 was cleared by him, by a
cheque, because he was declared ban krupt.

30 Balance R’s Account,

_ ICAI SM
4. Journalize the following transactions, post them into the Ledger and balance the accounts

on 31st December.

1) X started business with a capital of ¥ 20,000
2) He purchased goods from Y on credit 3 4,000
3) He paid cash to Y % 2,000

4) He sold goods to 7 ¥ 4,000

5) He received cash from Z % 6,000

6) He further purchased goods from Y % 4,000
7) He paid cash to Y % 2,000

8) He further sold goods to Z ¥ 4,000
9) He received cash from 7 2,000

(ICATSM)

**************** ek e ok o ok skok **************************

888 888 0402 Support@escholars.in j
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Trial balances (Basic Assignment)

| Q. No
1. Given below is a ledger extract relat uestions !
| are required to prmf;]_ee:;:;‘?lft_"_Tl‘“”-u; to the business of X and Co. as on March, 31, 2020. You
\ Dr. - I'ial Balance by the Total Amount Method
= Cash Account Cr.
‘ Particular: 3
To Capital A/c wars — L TS | Particulars (%)
To Ram's A/c 10,000 | By Furniture A/c 3,000 |1
To Cash Sales 25,000 | By Salaries A/c 2,500 | ff
500 | By Shyam's A/fc 21,000
By Cash Purchases 1,000
By Capital A/c 500 H
| |ByBalancec/d 7,500
— _ | ~735,500 35,500
1
o L = Tus Furniture Account Cr.
:.,CQ} Y Pﬂl‘tl(‘ulaz-—‘_‘ (%) Particulars 69
<=7 1| ToCash A/c 3,000 | By Balance c/d 3,000 R
5 lege |-—— [ 3,000 3,000 |
v 21
Dr. . Salaries Account
Particulars ) Particulars
| To Cash A/c 2,500 | By Balance c/d
| 2,500
v
Dr. Shyam'’s Account Cr.
Particulars (&3] Particulars (G3) ]
| To Cash A/c 21,000-By Purchases A/c 25,000
m@{{""’ (Credit Purchases)
To Purchase Returns A/c 5007
To Balance c¢/d 3,500 .
25,000 25,000 ¢
Dr. = Purchases Account Cr.
Particulars () Particulars )
To Cash A/c (Cash Purchases) 1,000 | By Balance c/d 26,000
To Sundries as per Purchases 25.000
Book (Credit Purchases) =Y
26,000 26,000
Dr. Purchases Returns Account Cr.
Particulars (X)) Particulars I @ |
To Balance ¢/d 500 | By Sundries as per Purchases 500
\ [~ | 'Return Book
500 500
|
Dr. __ Ram'’s Account cr.
Particulars () Particulars )
To Sales A/c (Credit Sales) 30,000 | By Sales Returns A/c 100
By Cash A/c 25,000
By Balance ¢/d 4,900
30,000 30,000
888 888 0402 support@escholars.in
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Sales Account
s Particulars
30,500 By Cash A/c (Cash Sales)

By Sundries ag per Sales Book
(Credit sales)

Particulars
To Balance c/d

Sales Returns Account Cr.
Particulars —(?)__ﬁ To— Particulars
To Sundries as per Sales 100 gy Balance c/d =~
Returns Book

Dr. “Particalars ———2pital Account e
Particulars _7__:J__L¥_J_:[ ___Particulars

To Cash A/c 500 1 By Cash A/c

To Balance c/d L_‘E),SOO

Given below is a ledger extrgcrrelating?o the business of X and Co. as on March, 31,
are required to prepare the Trial Balance by the balance method

|

Dr. P e— Cash A_cg)_u&__‘k__
Particulars . & | ____ Particulars
/ To Capital A/c 10,000 By Furniture A /c
To Ram's A/c 25,000 | By Salaries Afe
To Cash Sales 500 | By Shyam's A/c

| By Cash Purchases

By Capital A/c

|

/ ! By Balance c/d

| 35,500 s -
T E—— ——
Dr. Fumiturwcount Cr.

) \ Particulars

3,000 | By Balance c/d
3,000

Particulars

Salaries Account
Particulars
To Cash A/c

Dr.,
To Cash A/c

To Purchase Returns A/c
To Balance c/d

_ Particulars
21,000 | By Purchases Alc
(Credit Purchases)

25,000

888 888 0402 Support@escholars.in
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Dr.
‘___11

o Particulars
T'o Cash A/c (Cash py
8 1

To Sundries dnges)

S per Purclya
ses
Book (Credit Pmcinsos]

Dr.

P

‘_‘_ﬁ‘——_\_
_E__ﬂpculals e
To Balance c/d

Dr.

To Sales A/c (Credit & ‘;alu:)

Part[culars e

| ®

ul'Cl[}] S€S ACCD“ 1
L n
——-k___l

Dr.

Partlculars

30,000|

www.escholars.in

Cr.
Particulars @ |
1,000 | By Balance c/d 26,000
25,000
===
26,000 | 26,000
— Purchases Returns Account L
(3 ___Particulars x|
500 | By Sundries as per Purchases 500
____ | Return Book
500 500
__Ram’s Account Cr.
Partlculars | |
30,000 | By Sales Returns A/L
By Cash A/c
By Balance c/d
30,000

Sales Account

Trade payables ¢/

888 388 0402

K—___ﬁ] Particulars
To Balance ¢/d 30,500 | By Cash A/c (Cash Sales)
By Sundries as per Sales Book
(Credit sales)
30,500
Dr. Sales Returns Account
| Particulars ) Particulars
To Sundries as per Sales 100 | By Balance c/d
Returns Book
100
H Cr.
Capital Account
Dr. -
Particulars | Particulars ®
To Cash A/c ' 500 | By Cash A/c 10,000
9,500 |
To Balance c/d ’J: T 10,000
‘—— — (ICA1SM)
P tl—f—mmammprepare a trial balance of Anuradha Traders as on 31st
‘rom the fo
March, 2020 - countHead B
Capital ¢~ 1,66,000
Sales ¢ 1,50,000
PLEI"ChHS@S % ] 1'000
Sales return 77 2,000
Discount allowed 1 10,000
Expenses b 75,000
Trade receivables 07 25,000

support@escholars.in
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| of the above trial balance, ICAI SM)

General Expenses e
Purchases D
Returns Inward 1
Rent & Rates T
Salaries IS

Sales  ~,-

Provision for Depreciation on Furniture -

Required:; -

Draw up a ‘Correcteq’ Trial Balance, debiting or crediting any residual errors tg 4 Suspense
Account,

Www.escholars.in

15,000
37,000

1,500

2,500
ICAI sm
accounts for the Year endeq
1€ transactions in books of accounts,
ou with the followin statement.

(Dr.) (Cr)
Balance ) Balance

Investments

Cash at bank and in hand

Interest received on investments -
Insurance paid

One of your clients, Mr, Singhania has asked you to finalise his
31st March, 2020. Till date, he himself has recorded t}
As a basis for audit, Mr., Singhania furnished

Particulars

Singhania's Capital
Singhania’s Drawings o
Leasehold premises -
Sales

Due from customers
Purchases 27
Purchases return .

Loan from bank

Trade Payables ¢« -
Trade expenses

Cash at bank

Bills payable

Salaries and wages
Inventories (1.4.20 19)

| Rent and rates

Sales return

The closing inventory on 31st March, 2020 was valued at ¥ 574, Mt Singhania claims that
he has recordeq every transaction correctly as the trial balance is tallied. Check the accuracy

An inexperienceq book-keeper has drawn up a Tria] Balance for the year ended 30th June,
2020. *

Particulars Credit

Provision for Doubtful Debts , -
Bank Overdraft ;

Capital (s

Trade payableg iz

Trade receivables

Discount Received

Discount Allowed

Drawings L

Office Furniture (2

4,591
1,637

733

829

10,923

330

314
2,520

16,882

nventory 1) s 2,418

364

s

(ICAISM/ Nov.2019)
*****lﬁ**********lk********************************#*
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1. | The Rough Book 6F M/s, Naran & G coestions
Tl - Narain & Co, contains the following:

Feb.1. Purchased from Brown & Co. on eredit;
5 gross pencils @ ¥ 100 per pross, l
1 gross registers @ ¥ 240 per dozen.
Less: Trade Discount @ 10%

Feb. 2. Purchased for cash from the Stationery Mart;
10 gross exercise books @ % 300 per ('|0‘IEI(1 L

Feb. 3. Purchased computer for office use I'rmnAM/‘-; offlce
Goods Co. on credit for T 30,000, e

Feb. 4. Purchased on credit from The Pa per Co.
5 reams of white paper @ % 100 per ream,
10 reams of ruled paper @ X 150 per ream,
Less: Trade Discount @ 10%

Feb. 5. Purchased one dozen gel pens @ % 15 e

| ) Make out the Purchase Book of M /s Narain & Co.

Subsidiary Books (Basic Assignment)

www aseholars,|n

B... L "'; “Vr ;-'
Tl)b"l(-\llm . \LJ"“E”
\ ‘)
[ Dede T Bodiculan

T m'f 2 l

ach from M/s. Verma Bros, on credit.

(ICA1 SM/Novemberz020 modified)

Enter the following transactions in Purchase Book

April 4  Purchased from Ajay Enterprises, Delhi

100 Dozen Rexona Hawai Chappal @ % 120 per dozen.

200 Dozen Palki Leather Chappal @ X 300 per Dozen.
Less: Trade discount @ 10%

‘ Freight charged ¥ 150.

| April 15 Purchased from Balaji Traders, Delhi

50 dozen Max Shoes @ X400 per dozen.

100 pair Sports Shoes. @ % 140 per paid.

Less: Trade discount @ 10%,

Freight charged X 200.

April 28 Purchased from Tripti Industries, Bahadurgarh

40 pair leather shoes @ 3400 per pair

and post them.int
2020 ‘ f

i"m\ L2)

h

0 lecl%f'rb: .m.,l ,r.q,i | F )

( { {
{
| I

} 100 dozen Rosy Hawai Chappal @ % 180 per dozen
Less: Trade discount @ 10%.
’ Freight charged ¥ 100,
(ICAI SM)
| 3. The following are some of the transactions of M/s Kishore & Sons of the year 2020 as per

their Waste Book. Make out their Sales Book.

Sold to M/s. Gupta & Verma on credit: k
30 shirts @ % 800 per shirt. ‘ .
20 trousers @ % 1,000 per trouser. g !
Less: Trade Discount @ 10%.

Sold furniture to M/s. Sehgal & Co. on credit % 8,000.
Sold 50 shirts of M/s. Jain & Sons @ 800 per shirt,

Sold 13 shirts to Cheap Stores @ ¥ 750 each for cash.
Sold on credit to M/s. Mathur & Jain:

100 shirts @ % 750 per shirt.

10 overcoats @ % 5,000 per overcoat.

Less; Trade Discount @ 10%.

;/:.-1 .t"
g 1

["1."4 14

\Sekails) Z |
B

i

(ICAI SM)

888 888 0402 support@escholars.in
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| 4. i Post the following into the ledger — T i

i | Returns Outward Book .
| J I‘ Date ( Particulars L.F, Details | Amount
| 113 2019 e ey e == _ .[!J_, =l [1)
| ‘ | Nov.20 |Rajindra Prakash & Sons One L ==
I .' ‘ 36" Usha Ceiling Fan 200.00
. | | Less: Trade Discount @ 10% Modern (20.00) 180,00
I “30 ! Electric Company 100,00
————————— Tor |
| —_— 000000 I (ICAISM)
5. From the following transactions, prepare the Purcl hases R Returns Book of Alph 1& C 0., 4 Siaree |
dealer: ‘
| Date ‘ Debitﬁn?ei_ T T 7_Partiicul:_l;‘s EF T . O
| No. ,
ﬁ4 fJi zn?n 1 I()l B Rcturned tU f,(Jya 1 Mills, ‘xuml : Lulycst(r sarees (H? 1,000.
109.01.20 )20 x T t.mg Mills, Kota- accepted the return of goods (which were
i |l purchascd for cash) from us - 5 Kota ‘nll'(‘t" @ 2400, _
j_: 01. 2020 | || S )2 Returned to » Mittal Mills, Bang?rtlorc - 5 silk sarees @ X 2,600,
‘ |3( lf)l 2020 . J Returned onemmpulu (hun;, clcfumvc} @ 3 i‘" (JH() to B & Co.
01 | I . {I(,Al 5M)
6. | Enter the following transactions in Sales Book of M/s. Pranat I"ng,meuyl, Ltd., Del :ALii, and pogt
them into the ledger.
2020
Jan. 2. Sold to M/s. Ajanta Electricals, Delhi 5 pieces of Ovens @ % 6,000/~ each less trade
discount @ 10%.
|Jan. 8. Sold to M/s. Electronics Plaza, 10 pieces of Tablets @ X 8,000/- each less trade discount
| 5’{%’_
Jan. 15. Sold to M/s. Haryana Traders, 5 pieces of Juicers @ ¥ 3,500/~ each less trade discount
@ 10%.
(ICAI SM)
*********t**#-l‘*************************************
':"f“‘{(;%"‘_‘ -
’;u)ulﬂw L
Nk <o 2l old (87D |
Cheehsm, Throp
Horge 157, |
W7o | 187¢o
888 888 0402 support@escholars.in Tanre
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2020

2]

S @3

transactio

==t ST
Enter the following trans

i';u?[_-i

Ganesh commenced business

www.escholarsiin

gnmen_tL_ o=

Cash Book (Basic Assi
___Questions
n}|_':kr_r:_.1$_z_l_)gnﬁc
Particulars

.'u'rl.i_r_ﬁ_l_s_in a si
Cashinhand
Received from Ram

Paid Rent

Sold goods for cash

Paid to Shyam

Purchased Furniture

Paid Salaries

| Rent due, not yet paid, for |

anua ry

on 1st April, 2020 with X 2,
nth of April 2020;

(ICAI SM)
000 as capital. He had the following cash

ns in the mo

_DL“.’I o Pﬂl'l_i‘c_ltlﬂLs_ L s 7)7_“?3? — S Pt hETas 1 ) |
April | Purchased furniture and 250 | April 7 Prdtornat -
1 paid cash G petty expenses 15
! ‘urchased o o
:12 ;:‘ll‘ ;”hm?tcgl_ f"m_'(‘l"’ ) 500 “8 Cash purchases 150
i i D 950 |  "13 | Paid for labour 1,000
5 Paid cash to an Mohan 560 Paid Ali & Sons 400
\ ; i aJ.IOWEd discount I 10 They allowed discount 8
6 | Received cash from | 600
| Krishna & Co.
Allowed discount 20 |
} Make out the two-column Cash Book (Cash and discount column) for the month of April, 2020.
1 = (ICAI SM)
3 Enter the following transactions in Cash Book with Discount and Bank Columns. Cheques are first
treated as cash receipt.
[ zo020 Particulars | (%) |
| Jan.l | Chandrika commences business with Cash 20,000
53 He paid into Current A/c 19,000
| ‘4 He received cheque from Kirti & Co. on account 600
“7 He pays in bank Kirty & Co.’s cheque 600
“10 He pays Rattan & Co. by cheque and is allowed discount ¥ 20 330
12 Tripathi & Co. pays into his Bank A/c 475
"15 He receives cheque from Warshi and allows him discount X 35 &S50
20 He receives cash X 75 and cheque % 100 for cash sale
525 He pays into Bank, including cheques received on 15th and 20th 1,000
427 He pays by cheque for cash purchase 275
“30 ‘ He pays sundry expenses in cash 50
i (1CAlI SM)
4. | Prepare a Petty Cash Book on the imprest System from the following: -
2020 Particulars | ) \
Jan. |1 ] Received % 100 for petty cash o
L 2 | Paid bus fare -
g 2 | Paid cartage 2.50
" 3 | Paid for Postage & Telegrams 5.00
| o 3 | Paid wages for casual labourers 6.00
" 4 | Paid for stationery gl{]}g
i 4 | Paid tonga charges :
“ 5 | paid for the repairs to chairs ligg
“ 5 | Bus fare 4:00
4 5 | Cartage
" 6 | Postage and Telegrams ;gg
y 6 | Tonga charges 3‘. 00
i 6 | Cartage 2.00
? 6 | Stationery " S.ODJ
’ 6 | Refreshments to CustOm= [Study Material/RTP Nov.2019(Modified)]
888 888 0402 support@escholars.in | B |




Enter the following transaction in Cash B
treated as cash receipts:

2020
March 1

ank with Discount and Bank colu

Particulars

Cash in Hand
Overdraft in Banlk

Cash Sales

Paid to Sushil Bros, by cheque

Discount recejved

Sales through credit card «

Received cheque from Srijan

Endorsed Srijan’s cheque in favour of Adit
Deposit into Bank
Received cheque from Aviral
allowing discount of ¥ 50
Adit informed that Srijan’s cheque is dishonoured. Now cash is
received from Srijan and amount is paid to Adit

: B Tlwmk2fen
aﬁl(ﬁchargg!_l"ﬂciunjmssunwl@lic; throtigh

Shri Ramaswamy maintains a Columnar Petty Cash Book
§ amountis ¥ 500, From the following information, show

Date

Received C
| Stationery
| 8-9-2020 | Miscellaneous Expenses

ash reimbursement to make up the imprest

| 9-9-2020 | Repairs
= Eﬁ‘i
3 bk : @ x| | 10-9-2020 Travelling
VE 203 (|| 11-9-2020 Stationery
Iy Y 1 3

‘ { 12-9-2020 ‘Miscel[aneous Expenses
] ReEairSL__

Prepare a Triple Column Cash Book from the following transactions and bring
for the start of next month:
2020

Nov.

Cash at bank
Paid into bank

Bought furniture and issued cheque
Purchased goods for cash
Received cash from Mohan
Discount allowed to him
Cash sales
Paid to Amar by cheque
Discount received
Paid into Bank
Withdrawn from Bank for Private expenses D]
Received cheque from Parul
Allowed him discount
Deposited Parul's cheque into Bank
Withdrew cash from Bank for Office use
Paid rent by cheque
[May 2018 RTP/Nov.2019 RTP(Modified

*************************************

)/May 2020 RTP

**************

888 888 0402 sUpport@escholars.in

www.eschaolars.in
mns. Cheques are first

e

and deposited the same into Bank by

through own cheque
15 Sales through Debit Card

24 Withdrawn from Bank

28 Paid to Sanchit by cheque

30 B

gh Debit/Credit Cards

on the Imprest System. Th
how his Petty Cash Book would appear for

{ the week ended 12th Se )tembeﬁﬁf)_zg_¥__
Date ——___ Particular L )
7-9-2020 Balance in hand 2

e
Particulars (&3]
Cashin hand

15,000
500
3,000
3,400
100
2,800
6,200

6,800

3,600

134.90
365.10
49.80
20.90
156.70
68.50
71.40
6.30

e imprest

48.30
(ICAI sSM
down the balance

3,000
12,000
1,000

1,500.
500
980
20
5,000
1,450
50
500
600

1,430
20

2,000
800

/May 2021 RTP]
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Rectification of Error. [7 HatE I
Ication of Errors (Basic Assignment)

(ICAL SM)

T awirmnl A e e e uestio
How would you rectify the following m;‘(%:mhl.l? Kof R >
trial balanca? < € book of Rama & Co before preparation of
1) The total to the Purchas
ases Book has = afree o4
2)) THEREEns Invakd o % As been undercast by 100.
00k has been undercast | 5
3) A sum of X 250 written off as depreciatin: oY% 50)
depreciation account, > fePreciation on machinery has not been debited to
4) A payment of X 75 for salari
: salaries - - ; . :
5) The total of Bills Receiv1h|; [[l;()] ?llllﬂl%mnjrha-s been posted twice to Salaries Account.
Receivable Account. Ok X 1,500 has been posted to the credit of Bills
6) An amount of ¥ 151 for a credi
. a credit sale t ari LT S lArc
Briol-lias Ber sesiad 45 ¥ At 0 Hari, although correctly entered in the Sales
7) Discount allowed to Satis s
SR HETA ’““mmattll:_li_?l %? has not been entered in the Discount Column of the
St = g as been posted correctly to the credit of his personal
i{ Dot Sw 3 or:
. Rz we Uik =
23 The following vf':rs were found in tl ! Ji}_CMLSMADM?e‘ e (ICATSM) l
it il them. . ound in the bodk of Ram Prasad/& Sons. Give the necessary entries
1) SL][]_ paid for I"m‘nitm'elpurchased has been charged to ordinary Purchases Account.
2) Repairs made were debited to Building Account for % 50.
3) An amount of ¥ 100 withdrawn by the proprietor for his personal use has been debited to
Trade Expenses Account.
4) 100 paid for rent debited to Landlord’s Account.
5) Salary % 125 paid to a clerk due to him has been debited to his personal account.
6) % 100 received from Shah & Co. has been wrongly entered as from Shaw & Co.
7) % 700 paid in cash for a typewriter was charged to Office Expenses Account.
. (ICAT SM
| _
< | Give journal entries to rectify the following: -
1) A purchase of goods from Ram amounting to ¥ 150 has been wrongly entered through the
Sales Book.
2) A Credit sale of goods amounting % 120 to Ramesh has been wrongly passed through the
Purchase Book.
3) On3lst December, 2019 goods of the value of X 300 were returned by Hari Saran and were
taken into inventory on the same date but no entry was passed in the books. .
4) Anamountof % 200 due from Mahesh Chand, which had been written off as a bad debt in
a previous year, was unexpectedly recovered, and had been posted to the personal account
of Mahesh Chand.
5) AcChequefor% 100 received from Man Mohan was dishonoured and had been posted to the
debit of Sales Returns Account.
=  orrors (i) without opening a suspense account and (i) opening a suspense
4, Correct the following errors (i) with P

account: ol Lo’
a) The Sales Book has been totalled 3 short. 5 :
b; Goods worth 150 returned by Green & Co. have not been |'er:oulc‘d anywhme:
c) Good;s urchased % 250 have been posted to the debit of the supplia_ar Gupta & Co.
d _.P o purchased from Gulab & Bros, % 1,000 has been entered in Purchases Day Book.

)) IF;L':mImrt l;ceived from Red & BlackX 15 has not been entered in the Discount Column of the
e) Discountr

Cash Book. Mohan & Co. X 18 has not been entered in the Discount Column of

f) Discountallowed to G. - has, however, been correctly posted.
the Cash Boolk. The account of G. Mohan & Co. (ICAI SM)

888 888 0402

support@escholars.in .




d) % 375 paid for Wages to workmen for making show-cases had be
Account”,

e) A Purchase of % 67 haqg been poste
A cheque for X200 received from

debit of “Allowances Account”,

I 1,000 paid for the purchase of

"Miscellaneous Expenses Account”,

Goods dmounting to ¥ 100 had been returned by customer

. but no €ntry in respect thereof, was made into the books,
i) A sale of 3 200 to Singh &

correctly made in sales book.

en charged to “Wages

d to the trade payables’ account as % 60.
P. C. Joshi had been dishonoured and was passed to the

a motor cycle for Mr. Dutt had been charged to
— UL

h)

and were taken into inventory,

Co. was wrongly credited to their account. Entry was made

e RS (ICAI sM)
The following €rrors, affecting the account for the year 2019 were detected in the books of Jain
Brothers, Delhi:

1) Sale of old Furniture ¥ 150 tre

2) Receiptof3 500 from Ram Mohan credited to Shyam Sunder.

3) Goodsworth ¥ 100 brought from Mohan Narain have remained unrecorded so far.
4) Areturnof 120 from Mukesh posted to his debit.
5) Areturnof% 90 to Shyam Sunder pos

6) Rent of proprietor's residence, X 600 debited to rent Aj/c.

7) Apaymentof% 215 to Mohammad Sadiq posted to his credit as X 125.
8) Sales Book added % 900 short.

9) The total of Bills Receivable Book % 1,500 left unposted,

You are required to pass the necessary rectifying entries and show how the trial balance would
be affected by the errors.

; (ICAI sM)
Write out the Journal Entries to rectify the following errors, using a Suspense Acc

ount.
1) Goods of the value of T 100 returned by Mr. Sharma were entered in the Sales Day Book
and posted therefrom to the credit of his account:

2) An amount of X 150 entered in the Sales Returns Book, has been posted to the debit of
Mr. Philip, who returned the goods;
A sale of ¥ 200 made to Mr. Ghanshyam was correctly entered in the Sales Day Book but
wrongly posted to the debit of Mr. Radhe shyam as % 20;
Bad Debts aggregating ¥ 450 were written off during the year in the Sales ledger but
were not adjusted in the General Ledger; and
The total of “Discount Allowed” column in the Cash
amounting to X 250 was not posted.

ated as sale of goods.

Book for the month of September, 2020

(ICAISM)
8 Mr. Roy was unable to agree the Trial Balance lastyear and wrote oyt the difference to the Profit

and Loss Account of that year. Next Year, he appointed a Chartered Accountant who examined
the old books and found the following mistakes: f‘mk«flﬂﬂ““ Cost of Sonfloyees-

G
Purchase of a scooter was debited to conveyance account ¥ 3,000. ZeeaXE 3000 -9
2) Purchase account was over-cast by  10,000.

3) Acredit purchase of goods from Mr. P for ¥ 2,000 entered as a sale.
4) Receipt of cash from Mr. A was posted to the account of Mr. B X 1,000.
5) Receipt of cash from Mr. C was posted to the debit of his account, X 500.
6) 500 due by Mr. Q was omitted to be taken to the trial balance,
7) Sale of goods to Mr. R for ¥ 2,000 was omitted to be recorded.
Amount of X 2,395 of purchase was wrongly posted as ¥ 2,593, - _ =
iati ' on entries.
',@ Mr. Roy used 10% depreciation on vehicles. Suggest the necessary rectificati (I;CA] e

pag pag nqQ> suppart@escholars.in =




e B
The tria e of Mr. W & H failed -~ —
[ balan_cu of M. W & H Faflsd te = = www.escholars.in
suspense pending investipati O agree and the diffe 5
i) Purcl 2 estigation which disclosed that: B
llllC 1ase returns day book had beey e |
. hgd not been posted to the ledger e
n] Discounts received % 1,320 had he; 3
!Il) 'he Sales account had bee :
iv) A creditsale of% 1,470 h
v)

orrectly entered and totalled at % 6,160, but

n debited to discou
its 2 /
n under added by ¥ 10,000 P e
- ad been debite e ‘
A vehicle bought originally for ¥ 7 0[)1(t)er:1ntln M, g
3 ,00 r

been sold for % 1,500 in t ; years ago and depreci
bank account h: .'JDU in the beginning of the Yearghut —Dre'ulared o §‘1'20-0 h?d
o 0 - ‘II'I 1ad been passed through the book R e
n accrual of ¥ 560 for tel ; L
- . lephone charges h:
vil) Abad debtof T1.560 1 ges had been completely i 1
K had notbeen . ' pletely omiftted.
have been maintained : written offand provision for debts 5
balance at ;11!;;1{;!;(.4 a8 m%_ of trade :'eceival?ies whichJar(::’Uzgct;ii;d\i.:t:l'beh??ilﬂ
viii) Tools bought f - "f"”‘ a credit provision for bad debts at % 2.320 ' ]
ix) "l"l]L i] YOME : 0; X 1,200 had been inadvertently debited to pu;‘chdge
e proprietor had withdrawn. for "
awn, for persona o 3 : :
Koot niad g tietiocke personal use, goods worth % 1,960. No entries had

Required: -
i) Pass rectification entri it
¢ d ies without narration to correc / 5 f
preparing annual accounts. y e e Mg
ii) Prepare a statement showi b
rare a stz o ywing effect of rectification on tl ; bef
- - 1 2 - =
correction of these errors. p i
For ek e el (ICAI SM
10. On-going through the Trial balance of Ball Bearings Co. Ltd. you find that the debit is 1_r]1—

’ ’ ie e cradire ST o "
| excess by 3 150: This was credited to “Suspense Account”. On a close scrutiny of the books
the following mistakes were noticed: !

| 1) The totals of debit side of “Expenses Account” have been cast in excess by X 50.

2) The “Sales Account” has been totalled in short by X 100.
3) One item of purchase of X 25 has been posted from the day book toledger as X 250.
4) The sale return of X 100 from a party has not been posted to that account though the
[ Party’s account has been credited.
5) A cheque of X 500 issued to the Suppliers’ account (shown under Trade payables)
towards his dues has been wrongly debited to the purchases.
| 6) A credit sale of X 50 has been credited to the Sales and also to the Trade receivables
Account. ‘-
| You are required to: - |
i) Pass necessary journal entries for correcting the above;
ii) Show how they affect the Profits; and
jii) Prepare the “Suspense Account” as it would appear in the ledger.

11 Mr. A closed E‘,T)(EEH account on September 30, 2019 in spite of a difference in the trial
balance. The difference was 7 830 the credits being short; it was carried forward in a
Suspense Account. In 2020, following errors wWere lacat?d: _

i) Asaleof%2,300t0 Mr. Lala was posted to the credit otl\drsl. Mala. _

ii) The total of the Returns inward Book for July, 2019 ¥ 1,240 was not posted in the

ledger. A
iii) Fre?ght paid on a machine ¥ 5,600 was posted to the Freight Account as X 6,500.10%
depreciation is charged on this machine.
iv) Wllljite carrying forward the total in the Purchases Account to the next page, % 65,590
-itten instead of X 56,950. ' ;
v) Xizl‘:lo]ftlt;;lclltnne on credit to Mr. Mehta for 9,000 on 30th Sept. 2019 was not entered
in the books at all. The book value of the machine was 3 6,750.

- - ) ¥4
: L ~tifv the errors. Have you any comments to make?
Pass journal entries to rectify the er (1CAI SM)

888 888 0402 support@escholars.in
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hoes alnce as on June 30, 2019 did not agree, The difference was put tq
e ; utr_1_. uring the next trading Period, the following errors were discovere. L
otal of the Purchases Book of one Page, X 4,539 was carried forward to theng
Page as X 4,593 e
i) A sale 0fX 573 was ente i 5
£ entered i
e L In the Sales Book ag X753 and posted to the credit of the
iii) A retyr reditor i
) {\~| eFm nj to a ¢y editor, ¥ 510 Was entered in the Returns Inward Bool; however, the
i creditor’s account was correctly posted.
L\Jf] gash received from C. pag, 3 620 was posted to the debit of G. Das.
( oods worth X 840 were despatched to 4 customer before the close of the year but ng
Invoice was made out.
v' g
i) SOOd-S| worth % 1,000 Were sent on sale or return basis to a customer and entered in
e Sales Book, At the close of the year, the customer stj]| had the option to return the
800ds. The sale price was 2504 above cost,
You are requ’n*ed to give journal entries to rectify the errorsin 4 Wdy so as to show the
current year's profit or loss correctly,
— J[ER__‘,_¥__,__,__,_ —
13. M/ﬁ Suman & Co. fing the following errors in their books of account befo
/ Trial Balance. You are required to pass necessary journal entries;
| i) A burchase of ¥ 5 600 from M/s Miny & Co. was recorded in the accounts of M/s Mintu
& Co.as ¥ 6,500 Day Book entry has also been Passed incorrectly,

ol { ii) Asale of 3 9,800 to M/s Bantu Bros. was recorded in M/s Bindy & Co.’s account as %
|

8,900. Day Book entry has also been incorrectly passed.
iii) Discount allowed % 560 (as per Cash Book) has been posted to Commission Account,
But the Cash Book total should be % 65 0, because discount allowed of% 90 to M/s Bantu
Bros. has been omitted.
iV) A cheque of 3 9,700 drawn by M/s Bantu Bros. has been dishonoured, but wrongly
! debited to M/s Bhakt & Co.
| Should the Tria] Balance tally without rectification of errors?

] = ! (May 2019 RTP)
Classify the fnllmmg errors under the three categories — Errors of Omission, Errors of
Commission and Errors of Principle.
1)  Sale of furniture credited to Sales Account.
/ ii) Purchase worth 3 4,500 from M not recorded in subsidiary books.
iii) Credit sale wrongly passed through the Purchase Book.
iv) Machinery sold on credit to Mohan recorded in Journal Proper but omitted to he

posted.
V) Goods worth % 5,000 purchased on credit from Ram recorded in the Purchase Book

as X 500. LS alsl o (Nov.2018 RTP)
€ committed by the Accountant of Geete Dye-Chem.

The fo“owa_g errors wer
i) Credit sale of % 400 to Trivedi & Co. was posted to the credit of their account.

d through Sales Day Book as ¥ 240. How would

J

ii) Purchase of % 420 from Mantri & Co. passe
you rectify the errors assuming that:

a) they were detected before preparation of Trial Balance.

b) they were detected after preparation of Trial Balance but before Preparing Final
Accounts, the difference was taken to Suspense A/c.

€) they were detected after preparing Final Account,
(May 2018 RTP/ Nov. 2019 RTP/Nov. 2020 RTP
s to rectify the following errors, using a Suspense Account.

Write out the Journal Entrie
1) Goods of the value of ¥ 10,000 returned by Mr. Sharma were entered in the Sales Day

Book and posted therefrom to the credit of his account;
2) An amount of ¥ 15,000 entered in the Sales Returns Book, has been posted to the debit

of Mr. Philip, who returned the goods;

3) Asaleof % 20,000 made to Mr., Ghanshyam was correctly entered in the Sales Day Book
but wrongly posted to the debit of Mr., Radheshyam as % 2,000;

888 888 0402 support@escholars.in ’
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17.

e e R R e
) Bad Debts aggregating ¥ 45,00

Www.escholars.in

§ : : 0 were wrij f
were not adjusted in the General L@(]g‘:;.!_':tm; off du
er; anc

5) The total of “Discount Allowed” colump i
i

2020 amounting to % 25,000 was not postzd[he Cash Book for the month of September

Give journal entries (narrations not required) t Ty 2019 ATE May 2021 RTP)
0 recti

i) Purchase of furnitur credit iy thef e

= € on credit from Nigam for 3 3.000Y|mstegltlg‘::|ll;;gll1m account as %
ii) A Sales Return of % 5,000 t i l

2,000 to |yoti was arbar

duly taken in the stock Im(}k.y AeRent:
iii) Investments were sold for 2 75,000 ;

account. ‘ o
iv) An amount of ¥ 10,000 wi

; ) withdrawn by the i
been debited to Trade Expenses acuj)/um-L ERRRERE

ring the year in the Sales ledger but

d in the financial accounts though it was
a profit of X 15,000 and passed through Sales

(Parshan) for his personal use has

18.

The T . (SEakes Wers i —————— May 2018/M
ollowing mistakes were located in the books of a cnﬂe;(n_éftj:er its b{:ol?z»igiocﬁ):ep()i

and a Suspense Account was o i

: S opened in order t i :

|) Sales Day Book was overcast by % 1,000, Césktheinel Paleneapiees,
ll)] 1('3\ sale_ of ?IS,(}OO to X was wrongly debited to the Account of ¥,

iii eneral expenses % 180 was posted in the General Ledger as ¥ 810

iv) A Bill Receivable for % 1,5 as pe i
ety eforx 1,550 was passed through Bills Payable Book, The Bill was given

v) Legal Expenses % 1,190 paid to Mrs. Neetu was debited to her personal account.
vi) Cash received from Ram was debited to Shyam % 1,500.

vii) While carrying forward the total of one page of the Purchases Book to the next, the
amount of X 1,235 was written as % 1,325.
Find out the amount of the Suspense Account and Pass entries (including narration) for

the rectification of the above errors in the subsequent year’s books.
(Nov.2018/May 2020 RTP)

19;

Miss Daisy was unable to agree the Trial Balance last year and wrote off the difference to
the profit and loss account of that year. On verifying the old books by a Chartered
Accountant next year, the following mistakes were found.
i) Purchase account was undercast by X 8,000.
ii) Sale of goods to Mr. Rahim for X 2,500 was omitted to be recorded.
iii) Receipt of cash from Mr. Ashok was posted to the account of Mr. Anshu ¥ 1,200.
iv) Amount of ¥ 4,167 of sales was wrongly posted as X 4,617.
v) Repairs to Machinery was debited to Machinery Account % 1,800.
vi) A credit purchase of goods from Mr. Paul for 3,000 entered as sale.

Suggest the necessary rectification entries.
(May 2018)

20.

Give journal entries (wE]mrrations} to rectify the following errors located in the books of

a Trader after preparing the Trial Balance: i o
i) An amount of % 4,500 received on account of interest was credited to Commission
account. AT !
ii) A sale of X 2,760 was posted from Sales Book to the Debit of M/s Sobhag Traders at X
2,670.
iii) % 35,000 paid for purchase of Air conditioner for the personal use of proprietor debited
inery A/c. }
iv) tocgsézl:etzne/d by customer for % 5,000, The same have been taken into stock butno
i s of accounts.
entry passed in the books o ey o

u******m**w**#m***w***w**********************
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! TR Rectification of Errors ( Trickegy%
{ l-.r | l‘;‘\:\‘”n\“‘\‘\.‘.. Wb e at 7 T 'Q‘!e_s‘t—im
- i) ' .F"”“'““‘:‘::‘w:l\i I CJ[III(‘;'IIH‘IH entries for the Iollnwm
. SUNE X 1,20,000 was purchased in 20X1, but wrongly debited to Profit and
Loss Account, The Company normally charges depreciation @ 10% p.a. following Writtey
-~ down value method,
) Ram baig 3 30,000 in 20X2, but was wrongly treated as ¥ 30,000 paid to Ram, Cash Book
entry was correctly passed. Difference was transferred to Suspense Account.
i) Bad debis recovered 3 20,000 in 20X3 was treated as Bad Debt. Cash Book entry was
passed correctly,
V) Purchases Day Book was overcast by ¥ 1,000 and Sales Day Book was undercast by % 80¢
mn 20X3,
N 20X3, the Profit and Loss Account of the Company shows a balance of ¥ 2,90,000 before
PASSIng rectification entries. Show the corrected profit figure before and after adjustments of
Prior period items.
£, Govind closed his books on June 30, 20X1 :|[1(iini‘_0|ﬁ'et7“[ﬁlmmm
and shown a difference which was transferred to the Capital Account. Later the fol]owing
Crrors were found: -
i) Repairs to the delivery van, ¥ 5,000 were debited to the Van Account as X 7,000,
Depreciation @ 20% was provided on the closing balance.
ii) In the Cash Book, the total of the bank column on one page (Dr.). ¥ 10,240 was carried
torward to the next page as X 10,420.
iii) Goods returned by Manoj % 2,200, were not entered in the books.
iv) The total of the inventory sheets as on 30-6-20X1 was found to be % 2,000 short.
v) The total of the Discount Column (Cr.) X 320 for April, 20X1 was found posted to the
debit of the Discount Afc
vi) Adividend of 3 820 received from the estate of Verma, an insolvent, was found posted to
F the credit of his account. The amountwas previously written off as bad Debt.
_ Give Journal entries to rectify the errors given above,
[ The books of Mahesh were closed on Dec. 31,20X1 with a Suspense Account showing a credit
If | balance of ¥ 820. In 20x1 the following errors were located: -
[ 1) In November, 20X1 the total of the Sales Book on one page was carried forward to the
| next page as X 52,260 instead 0f 343,260.
.‘ ii)  Furniture of the books value of % 7,000 was sold for 3 8,200 to Laxman but the amount
w was entered in the Sales Book. In 20X1, 10% depreciation was charged on the closing
| balance of all asset accounts.
| iii) The total of the Discount Column (Cr.) for December, 20X1, X 480. was not posted in the
ledger.
iv) Goods returned to Harsh in October 20X1, costing X 1,300. were not recorded in the
books at all.
v) 6,200, Goods purchased from Gopal, a supplier, were debited to the account of Govind,
a customer- the amount was correctly entered in the Purchases Book.
Pass journal entries to rect ify the errors and make any comments that you may have to make.

A book EL‘FLI_ while preparing his trial balance finds that the debit exceeds by X 14,500.
Being required to prepare the final accounts, He places the difference to a Suspense Account.
In the next year, The following mistakes were discovered.: -
a) A sale of T 8,000 has been passed through the Purchase Day-book. The entry in
customer’s account has been correctly recorded.
b) Goods worth % 5,000 taken away by the proprietor for his use has been debited to
Repairs Account.
€) A Bill receivable for % 2,600 received from Govind has been dishonoured on maturity,
but no entry passed,
d) Salary 2 1,300 paid to a clerk has been debited to his Personal Account.
e) A Purchase of ¥ 1,500 from Rajesh has been debited to his account. Purchases Account

has been correctly debited,

888 888 0402 support@escholars.in =—
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f) A sum of X 4,500 written off as T e www.escholars.in
D ﬁDlep']'@Ciati(I” Account. “epreciation on furniture has not been debited to
rait the Journal entries for rectifvi
tor rectifying the STt
5. An accountant could not tally T1_1,ﬁ B;:}:‘;‘_’C_F?nslall{es and prepare Suspense Account.
Suspense Account for preparing the final '!(rc €. The difference was temporality placed to
The following errors were later diSC()V(_‘re( l' ounts; -
a) The sales book was undercast by 3 1;)0
b) Entertainment expenses %16 ;
I s 2190, Through entered |
ledger. ‘ntered in the Cash Book but not posted in the
¢) Discount column of the recei i
- sceipts s 5
instead of 2 240. pts side of the Cash Book was wrongly added as ¥ 280
d) Commission of ¥ 50 pai
55 50 paid was sted T :
T ey posted twice once to discount account and once to
e) AsaleofX 278 to Ramesh tho
: : heatraetr e R
A e d e ugh correctly entered in Sales Boo, was posted wrongly to
f) A Purchase from Laxman of ;
wrongly debited to the pc::ni :lg:t:hm‘fih correctly entered in the Purchase Book, was
5 personal account: -
You are required to: -
I] Pass the necessary rectifying entries.
!t] {‘t?epure Suspense Account and
iii) f?t&[.i‘ -lh(-.’ E‘”C‘Ll of each‘nf the rectification on the profit. What would be the
- e . _cort e?t profit It. the profit originally arrived at was ¥ 20,000?
¢ e ] ‘i’l_ balance of Mr. Govind on 31s March, 20X1 did not balance. The difference was
tr ans.fe1 red to a E‘ILISDE‘]]S’E‘ Account. Later on following errors were discovered.
1) DISCDIIIHII al_low_ed 392 had been posted to the credit of discount received account as T128.
2) Defettlve.mrnlture costing 32,400 returned to M/s. Furniture Trading Co. had been
reconjded in the_ boo_ks as goods purchased.
3) Received one bill of 32,000 from Ramesh passed through Bills Payable Book. \
4) A cheque of 1,500 received for loss of stock by fire had been deposited in the proprietor’s
personal bank account. \
5) An amount of 3600 was received in full settlement from a customer after allowing him a
discount of 100, but while writing the cash book, the amount received was entered in the
discount colymn and discount allowed was entered in the cash column.
Pass necessary Journal entries to rectify above errors.
7. | Rectify the following errors by way of Journal Entries and work out their effect on the Profit
and Loss Account of the business:
1) Return inwards book for December was short totalled by X200
2) 11,620 being cash paid to Govind was debited to Gopal as 310,020.
3) 3,000 worth of furniture purchased on credit was debited to Purchases Account.
4) A purchase made for 21,000 was posted to the Purchases Account as 3100.
5) Wages paid for erection of Machinery amounting to 31,400 was debited to Wages
Account. .
6) Goods purchased for proprietor’s use for 2,000 was debited to Purchases Account.
7) Asum of 2,000 written off machinery has not been posted to Depreciation Account.
8) 200 received from Ramesh has been debited to Sanjay.
9) 2,300 received from Mohan was debited to his account.
10) Purchase return worth 31,960 to Kishan were not recorded in the books. .
8. Rectify the following errors found in the books of Mr. Y. The Trial Balance has 1,860 excess
credit. The difference has been posted to a SI.ISPE"_SI‘3 {‘\CCO‘)'"‘IL .
i) The total of Return inward book has been cast ?2.100( S 1‘01? ol i PO Al
ii) The purchase of an office table costing 26,000 has been passed through the Purchase Day
Book. 3 . o
. - ma show cases had been charged to Wages
iii) 27,500 paid for wages to workmen for m aking sho g g
Account. =
. . osted to the creditor's A/c%1,200.
iv) A purchase of 1,340 had been p ihad :
i ' g ad been dishonoured and was posted to
v) A cheque for 4,000 received tr(:m Mr. Manoj had b P
the debit of “Allowance Account. ] -
After rectification reflect the transactions in the Suspense A/c.
cholars.in
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eeds the credig total by,
Account, Subsequently s i
€ necessary entrieg for| = [

In taking out a Trial Balance, a book keeper finds that debit total exc
X704. The amount is placed to the credit of a newly opened Suspense
the following mistakes were discovered. You are required to pass th
rectifying the mistakes and show the Suspense Afc. A
a) Sales day book was overcast by 3200, I
b) Asales of 100 to Govind was wrongly debited to Gopal.

¢) General Expenses 336 was posted as 160,

d) Cash received from Shri Govind was debited to his A/c Z300.
€) While carrying

forward the total of one page of the Purchases Book to the next, the amoypg
0fR2,470 was entered as 32,650,
— - 3&2/UwWas e A5 3z,

—_—

)
The books of Raman did not agree. The accountant put the difference in a Suspense Account
Rectify the following errors and prepare the Suspense Account. . 7

a) The total of the Return Outwards Book, 3420, has not been posted in the ledger.

b) A purchase of 800 from Sanjay has been entered in the Sales Book. However, Sanjay’s
account has been correctly credited.

i

€) Asale of 3860 to Rama has been credited in his account as 680,

d) Asaleof35972 to Krishan has been entered in the Sales Book as 538, _

e) O0ld furniture sold for 1080 has been entered in the Sales Account as 3900. ]
f) Goods taken by proprietor, 200, have not been entered in the books at all. )

***************************************************
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e Xchange (Basic Assignment) |

1. Vijay sold goods to Pritam on e Q‘QPQ“ES“OHS e

oo te poe
;gf?gctledfez fnce months bill. On dye date P]'-EEE:JFJU]Q for X 1,06,000. Pritam immediately
1od of two months. Vijay agrees provided 1. Juested that the bill be renewed for a fresh
this Pritam was a i agrees provided interest at 9o i i ==
< S eal £ 2 at 9% was pai 3
Books RV Ay g : ble. The second bill was met N b ‘_‘ immediately in cash. To
ijay and Pritam. on due date, Give Journal entries in the

[MERE et o,
& | On 1stJanuary, 2020, Ankita sells oo
nuary, 2020, Ankita sells goods for T & r e (ICAI SM)
months for the ipitE 15 10r X 5,00,000 to Bhavika - . i
\/ Sl _the amount. Bhavika accepts it and betidrtar) vika and draws a bill at three
1ka retires her acceptance under rob ns 1t to Ankita. On 1st March, 2020,

Record these tr Hove . ate of 12% per annum
Se transactions in the Journals of Ankita ﬂl?(l B(havika‘

(ICAI SM)

|c3urn;z[ise the following 1ran:aicﬁo_n§i_nmat_r;]aihgoii L

i atrak's acce e i 2,50¢ ] ¥

) = s acceptance to Basu for % 2,500 discharged by a cash t of 1,000 and
- nt?“f bill for the balance plus X 50 for interest R WikE
ii)) G. Gupta’s acceptance for % 4,000 which w

L

as endorsed by Katrak to M. Mehta was

for a similar amount.
. e :_.J‘l(ﬁli_l\j’[N_ov._les_RTP/OCtober 2019 MTP/May 2021 RTP)
r. David draws two bills of exchange on 1.1.2020 for X 6,000 and ¥ 10,000. The bill of
exchange for X 6,000 is for two months while the bill of exchange for % 10’000 is for three
mmﬂhs. These bills are accepted by Mr. Thomas. On 4.3.2020, Mr. 'I‘homlas requests Mr.
David to renew the first bill with interest at 18% p.a. for a period of two months. Mr. David
agrees to this proposal. On 20.3.2020, Mr. Thomas retires the acceptance for ¥ 10,000, the
interestrebate i.e. discount being % 100. Before the due date of the renewed bill, Mr. Thomas
becomes insolvent and only 50 paise in a rupee could be recovered from his estate.

You are to give the journal entries in the books of Mr. David.

} (ICAI SM)

Rita owed % 1,00,000 to Siriman. On 1st October, 2019, Rita accepted a bill drawn by Siriman for

the amount at 3 months. Siriman got the bill discounted with his bank for ¥ 99,000 on 3rd

I October, 2019. On the due date, Rita approached Siriman for renewal of the bill. Siriman agreed

on the conditions that ¥ 50,000 be paid immediately together with interest on the remaining

amount at 12% per annum for 3 months and for the balance, Rita should accept a new bill at

three months. These arrangements were carried out. But afterwards, Rita became insolvent and
40% of the amount could be recovered from his estate.

Pass journal entries (with narration) in the books of Siriman.
[ICAI SM/May 2018 RTP(Modified) /May 2019 RTP/Nov. 2019 RTP/Nov.2020 RTP]

On 1st July, 2020 Gorge drew a bill for ¥ 1,80,000 for 3 months on Harry for mutual
D accommodation. Harry accepted the bill of exchange. Gorge had purchased goods wu_:arth X

1,81,000 from Jack on the same date. Gorge endorsed Harry's acceptance to Jack in full
settlement. On 1st September, 2020, Jack purchased goods worth ? 1,90,000 .from Harry. Jack
endorsed the bill of exchange received from Gorge to Harry and paid 9,000 in full settlement
of the amount due to Harry. On 1st October, 2020, Harry purchased goods worth X 2,00,000 from

Gorge. Harry paid the amount due to Gorge by cheque.

dishonoured. Mehta paid % ; | s
1ta paid X 20 noting charges. Bill withdrawn against cheque. [Henta o Afadg ™ r?:’."sl?_

@l:’l%') Ea?.zl:' ITGF“‘ES a bill _fo" R 2,000 drawn on him by Katrak for 10 discount. 3|
s acceptance to Patel for 3 5,000 discharged by Patel. Mody's acceptance to Katrak | g~

e
\

Y’ for ¥ 4,000. 'Y’ returned the bill
from his bankers @ 6% per annum an i3
unable to send the amount due and therefor

accepted by ‘X'. 'Y’ discounts the

becomes insolvent. Later 25 paise in a rupee received from his estate.

' sssary iournal entries in the books of Harry and Gorge.
Give the necessary jour (ICAI SM)
7 For the mutual accommodation of ‘X’ and ‘Y’ on 1st April, 2020, X" drew a 4 month’ bill on
’ after acceptance on the same date. ‘X' discounts the bill

d remits 50% of the proceeds to Y'. On due date X’ is
e 'Y’ draws a bill for ¥ 7,000, which is duly
bill for ¥ 6,600 and sends X 1,300 to ‘X'. Before the bill is

due for payment ‘X’ .k
Record Journal entries in the books of ‘X', (ICAI SM)
888 888 0402 support@escho!ars.in =
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13. X draws on Y a bil] of exchange for ¥ 30,000 on 1=t April, 20X1 for 3 months. Y accepts the
bill and sends it to X who gets it discounted for X 28,800, X immediately remits ¥ 9,600 to
Y. On the due date, X, being unable to remit the amount due, accepts a bill for % 42,000 for
three months which is discounted by Y for X 40,110, v sends X 6,740 to X. Before the
maturity of the bill X becomes bankrupt, his estate paying fifty paise in the rupee. Give the
Journal entries in the books ofXand Y, (ICAISM)
***************************************************
Fre yyo~
B e ———— e
888 888 0402

11, 1 On 1st January 2020, Akshay draws two bills of exchange

/ | of exchange for % 16,000 is for two months while the bill of exchange for ¥ 25,000 is for

| three months. These bills are accepted by Vishal. On 4th March, 2020, Vishal

Akshay to renew the first bill with interest at 15% p.a. for a period of two months, Akshay

agreed to this proposal. On 25th March, 2020, Vishal retires the acceptance for 3 25,000, the

interest rebate i.e. discount being ¥ 250. Before the due date of the renewed hill, Vishal
recovered from his estate,

_REDMI NOTE 10 | BY SH
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Anil draws a bill for: 'T-I?'.Of){l un_SnFjay on 5th April, 2020 for 3 months, which Sanjay retUrns
It to Anil after accepting the

nk for % g,

same. Anil gets it discounted with the ba
third

April, 2020 and remits one-

Anil becomes insolvent and only
Pass necessary journal e

A draw upon B three
later his first bil was mutually
Immediately and for the bal
lew bill was endorsed to Cw
bill was discounted by A at
being 2 30). The third bill was retained till maturity when it was duly met.
Give the necessary

[ in full settlement.

} iii) Don meets his dcceptance in favour of Singh for % 4,500 by endorsing John's acceptance

for R 4,450 in full settlement.

‘ iv) Ray's acceptance in favour of Don retired one month before due date, interest js taken

’ at the rate of 6% p-a.

becomes insolvent and only 50 paisa in a rupee could be

Show the journal entries (with narrations) in the books of Akshay.

Ms. SujataTe—ceives two bills from Ms. Aruna dated 1st

first bill is for 10,200 and the second bill is for % 15,00
favour or Mr. sree on 31 Jan uary 20X1, and the
the bank for % 10,000. Pass the necessary Jour

support@escholars.in

amount to Sanjay. On the due date, Anil fails to re
amount due to Sanjay, but he accepts a bill for T 12,600 for three months, which
discounts it for 3 12,330 and remits ¥ 2,220 to Anil. Before the maturity of the renewe|
50% was realized from his estate on 15th October, 202¢
ntries for the aboye transactions in the books of Anil.
— (ICAI SM/November2020 modifiag
bills of (‘XCh;ngE;f? g,(f](i? 2,000 and % J,.OOO.reSpectively_ A Week
ancelled, B agreeing to pay 50% of the amount in gagp
ance plus interest ¥ 100 he accepted a fresh bill drawn by A, This
ho discounted the same with his bankers for ¥ 1,500. The se
5%. This bill on maturity was returned dishonored [nothing C

journal entries recording the above transactions in the books of A,

- ____ (Icarg
Journalize the following in the books of Don: -

i) Bob informs Don that Ray’s acceptance for % 3,000 has been dishonoured ang Noting
chargesare 40, Bob accepts X 1,000 cash and the balance as bill at 3 months at

| 0f 10%. Don accepts from Ray his acceptance at two months plus interest @ 129 p.a.

‘l i) James owes Don X 3,200: he sends Don's own acceptance in favour of Ralph for % 3,160;

for X 16,000 and 25,000, The bill

___(May 2020 RTP/May 2019)
January 20X1 for 2 months. The
0. The second bill was endorsed in
First bill is discounted immediately with
nal entities in the books of Ms, Sujata.

820 on Bth
mit the
Sanjg

bill,

cong
ha]'ge

nterest

ICAI SM

requests
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Assignment \

.No

ill of Exchange (Tricker
Amit drew upon Aryan three bills o Juestio
AN tRree i S HOTIST
& whotlatar e I'iril b“}lll_;rt‘ibgl(;(r;fexchange 0fX 20,000, % 16,000 and % 1 i |
in cash and for the balance am et naelled 0y nTLll'.ll‘ﬂ"l 3 : (J - Ay res}jecwe'y.
e Bl s e ot ount together with interest3 1:253 Tum.n!.. Aryan paid % 8,000
v bi : = Abhis ‘ s ,200, he 't ill. Thi

claim for % 18.000. lishek along with a cheque for % 4 (}OoaiCnCLFEllfilcitllmw blt”l :EH
claim fo 000. settlement of his
I!u. second bill for ¥ 16,000 was discou : l
:l[tslmnnurecl at maturity as Aryan hem.ma 1I|nte|Ll >

1owever, his estates realise R
e ealised 40 paise per rupee. Noting ¢ " i .

)y ek 165, oting charges incurred by Amit ¥ 150 and
Prepare Bills receivable account, Aryan’s
(5 |/'\L‘lﬂt_|{ctmg the above mentioned tl'anﬁ'lc‘ﬁon‘;
1ill for C = Ty e
h) rl)J 29,000 is drawn by Raman & Co. on Shyam & Co. ar

at ife Central Bank of India. Show what entﬁ B ¥ R pe iy =
parties under each of the following circumst"mfs e
: : P ances: -
i) If they retained the bill till the due d r

yl!\mit. for ¥ 15,500. All the bills were
Nt

ace : el
count and Abhishek’s account in the books of Amit

1) j : ate and then realised i i
: Fio e b . 2n realised it o t )
i) If they discounted it with their bankers, the Bank of Baroda lr;(?}:ol;r;té 760

l") ][ th(‘y t‘nl‘lOI‘S:-‘*(l It over t eir edit S ) { ‘i(“”e ent of their df.’ t290 10.
o the I cr dl 'ors Man &

i d 0. 1n se

lV] ” th’V sent the same to “le” DanKers ['Ol LU“eCtlon i

Amit and Ajay were friends and in ne T - : -
for 3 months on Ajay. On 4th ][1‘::]11211?'5(‘[;:2:;111 Sjr;]t:;ll]agiﬁry,mmt drew a bill for ?4,001000
half of the proceed ;. R gew v Qounted at 10% p.a. and remitted
: F s to Ajay. At maturity, Amit failed to remit the balance amount. Thereafter,

A‘_mt accepted Ajay’s bill for ¥ 2,40,000 on 4t April for two months. This was dils.counted b5‘(
Ajay at 12% p.a, out of this, X 39,200 was paid to Amit after deducting ¥ 800 Discounting
charges. Due to financial crists, Amit became insolvent and the bill drawn on him was
ﬁi‘_SiTU"’lﬂ'-l!'ﬁ‘d and his estate paid 50% Days of grace for discount purposes may be ignored.
Give journal entries in the books of Amit. Also prepare Ajay’'s Account in Amit's books and
| Amit's Account in the books of Ajay.
4. Arun, for the mutual accommodation of himself and Naman draws upon the latter a bill at 3
months date for ¥ 50,000 dated 1st January. The bill is discounted by Arun at 20% per annuin,
and half the proceeds are remitted to Naman.
Naman, at the same time, draws a bill at 3 months on Arun for X 40,000. After securing Arun’s
acceptance. The bill is discounted at 18% p.a. by Naman, who remits half the proceeds to Arun.
Naman becomes insolvent on 31st March, and 25 paise in the rupee is received on 5th May as
first and final dividend from his estate.

Pass Journal entries in &e_boiokiol'}\run_._i Pri L Sl B
52 On 1st January 20X1, Govind drew and Gopal accepted a bill at three months for X B_,OGO. On
4th January 20X1, Govind discounted the bill at his bank at 15% per’annum and rem}tted half
the proceeds to Gopal. On 15t February 20X1, Gopal drew and Gmr‘md accepted a bill at fo_ur
months for ¥ 6,000. On 4t February 20X1, Goapl discounted the bill at 15% per annum with
his bank and remitted half the proceeds to Govind. They both agreed to share the discount

equally. ‘ 7 | - |
At maturity Govind met his acceptance, but Gopal dishonoured bill amj .Govm.d had to pay it,
Govind drew and Gopal accepted a new bill at three months for the original b.lll Plus interest
E:t 18% per annum On 1:t July 20X1. Gopal became insolvent and only 50 paise In the rupee
0 . . ‘ an ;
sre received from him. Record the above transaction In Govind's Journal.
__—ﬂu_L_l—_d—g} i have '1jla;ﬁ)g;affr;11sacti011s on Bills of Exchange between them. You are
7 3 avi n s E o - 1 ‘ : - :
3 S‘an]"i}"eﬂctinto sl:::v li;c Journal Entries in their books in respect of the following transactions.
I‘?lq;mZOXI- Sanjay draws 8 gill on Bhavi for % 30,900 payable after a month,
= o [ S Larest at 3% per month.
inclusive of interest at 3_ ) -
1.1.20X1: Sanjay discounts a Bill for % 50,{)_00 drawn on 30.1-2I.20X0 “‘;;h
i - h‘is Bank. Discounting charges being 15 percent per annum. the

a1ic avable on 3.2.20X1. ’ .
4.1.20X1: E;lrgzl;i/pae{ulorses the Bill for % 30,900 to favour of Laxman

towards accounts.
|__ 1.2.20X1: Bhavi pays the Bill for z30,900.
888 888 0402
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4.2.20X1:

20X1

ing trans
/
Feb, 1: -

Drew on Gopal

Drew on Ram
On the 4t February all the

discount rates being: -
a) %15 per thousand i the
b) 2250 Per thous
Fractions of thoy
Show also the e
i) Bills Rece

ivable Afc
ii) Gopal's A

Rohit owed Rayij
Mmonths from 1. 1
On the 4t lan the bij] v
The bil) was not me
account with 20 ir
] The drawee settle

[ fPas_s_j‘

5 / ournal e
|

| Provide funds to mee
| Which the firgt bill s ;
A becomes bankrupt

-20X1,

t the first

Pass the necessar j‘mu'n_a_l'e
Lalit for m utual accomm
5,850 and rem
to enable hig
%7,050. Suraj
Fupee is recej
Pass Journa]

accommoda
its 31,950 t
to meet the pjj]
sends X 350 tq L

*********
— T —
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support@escholars.in

~REDMI NOTE 10 | BY SHIV

The Bill for x

with thejr charges of X 20,
Enter the follow

actions in the Bills Rece

at 30 days sight ¥ 20,000 against sales,
Feb, 2 : . Drew on Rama at 45 days sight ¥ 31,500 against sales,
Drew on Gopal at 39 d
Feb. 3..

aat 45
above hjjls

and in the
sand are
ntries in the

A/cand Rama's A/,
¥1,40,000 for

as discoun
ton the dye d
1cidenta) char
d the bijls value

jlgbool'ci()f'Rohi

netand 31,440
and B recejyes a

ntries in the books of A.
tion draws 4 bill f
0 Suraj, On
, he. However, 5

alit, Lalit bec
ved from her estate,

entries and show the

ok e ook e e

Www,
50,000 js re

anjay's Bankers as unpaid

eschbla'rs_in.
turned by g

ivable Book of Bhagwan;: -

ays sight ¥ 28,400 dgainst sales,
days sight 32,000 against sales.

were discounted by Bhagwan with his Bank, the
case of 30 days Bills: and
case of 45 days Bijls.

treated as 4 thousand for discount rate
books of Bhagwan in -

purposes,

@ETEEHEEEE&E&HMH aa;n‘oﬁﬂﬁﬁ Ravi payaple after 3
ted by the drawer with his bank for @ 59 value,

ate and the bank therefore. Debited the Same to the drawerg
"Bes and ¥ 80 overdue interest on 10 the April.
together with COSts on 11th Apri],

due d
bill. The second bil] js discoun

are remitted to A, Befe
dividend of 50 paise j

or X 6,000 on

n_§uraj. Lalit discounteq the bill for
e due date Lalit is ung

dccount of Suraj in the books of Lt

***************************
-— = ==l

kR ek e sk e
-
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Ban iliation.
. ReConc'hagtl'ﬂﬂfl.“ﬁ(BRSL(Basic Assignment) |
Questions l

1. From the followin i
g particulars, prepare :
E: a Ba Re iliati
N el G Gt Boals é e (;0(; nk Reconciliation Statement for Jindal outset Ltd.

2) Che T ;
) Cheques issued but not presented in the bank amounts to % 1,36,000

3) Cheques deposited i
‘ sited in bank but not yet clear
A B s e ahe otyet cleared amounts to % 90,000,

5) 'Interest credited by bank amounts to % 1 250
6) The balance as per pass book is ¥ 2,86 95'0 .

2. | On 31st March 2020, the Bank Pass Bogk of N o
et i o o e o o Aty e v ence o< 150000 one
: as : as ook was 3 oy o
ascertained the following causes of difl’m"':l:ij #5050, On soruting Uomemial et g
i) She has issued cheques : ing tor
; ques amounting i :

presented for payment. IR el
ii) She received a cheque of ¥ 5 i

L el banl{,} 9,000 which she recorded in her cash book but forgot to
!n]] &Ch(fque 0{]1 R 22,000 deposited by her has not been cleared yet
iv r. Gupta deposited an amount of % 15,700 i T whichh

e 5, in her bank which has not been recorded by
v) Bank has credited an interest of ¥ 1,500 while charging ¥ 250 as bank charges.
Prepare a bank reconciliation statement.

(ICAI SM

3. S;(;,n;1:]]3?1f_2t“82g:;$152::,t§g Ilegs ascertain the balance that would appear in the Bank Pass Book
1) The bank overdraft as per Cash Book on 31st December, 2019 % 6,340.
2) {;tell;est on overdraft for 6 months ending 31st December, 2019 % 160 is entered in Pass
ook.
3) Bank charges of X 400 are debited in the Pass Book only.
4) Cheques issued but not cashed prior to 31st December, 2019, amounted to X 11,68,000.
5) Cheques paid into bank but not cleared before 31st December, 2019 were for

%22,17,000.

6) Interest on investments collected by the bank and credited in the Pass Book % 12,00,000.
(ICAI SM)

On 30th September, 2019, the bank account of X, according to the bank column of the Cash-

Book, was overdrawn to the extent of 4,062, On the same date the bank statement showed
a debit balance of ¥ 20,758 in favour of X. An examination of the Cash Book and Bank

Statement reveals the following:
(@ A cheque for ¥ 13,14,000 deposited on 29th September, 2019 was credited by the bank
2)

only on 3rd October, 2019
que for ¥ 16,000 has been entered twice in the Cash Book.

’x - 3) On 29th September, 2019, the bank credited an amount of ¥ 1,17,400 received from a
I customer of X, but the advice was not received by X until 1st October, 2019.
. 4) Bank charges amounting to X 580 had not been entered in the Cash Book.
5) On 6th September, 2019, the bank credited % 20,000 to X in error.
(C6) A bill of exchange for % 1,40,000 was discounted by X with his bank. This bill was
dishonoured on 28th September, 2019 but no entry had been made in the books of X.
7) Cheques issued up to 30th September, 2019 but not presented for payment up to that

date totalled ¥ 13,26,000.

A payment by che

You are required: - r ! .
a) To show the appropriate rectifications required in the Cash Book of X, to arrive at the

correct balance on 30th September, 2019; and
ent as on that date.

bank reconciliation statem
T g [ICAI SM /Aug 2018, Oct 2019 MTP /Nov. 2019 RTP(Modified)]

888 888 0402 su pport@escholars.in iz-?:I
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On 31st December 2019, the bank column of A. Philip’s cash book showed a debit balance ofgi"-.
4,610. On examination of the cash book and bank statement, you find that:

i) Cheques amounting to % 6,30,000 which were issued to trade payables and entereq ;

date.

Cheques amounting to X 2,50,000 had been recorded in the cash book as having been
paid into the bank on 31st December 2019 but were entered in the bank statemeng on
1st January 2020,
Liii) A cheque for ¥ 73,000 had been dishonoured prior to 31st December 2019, but g recorg
of this fact appeared in the cash boolk.
iv) A dividend of X 3,80,000, paid directly to the bank had not been recorded in the cash
book.
V) Bankinterest and charges amounting to 4,200 had been charged in the bank statemeng
but not entered in the cash boolk.
47 vi) No entry had been made in the cash book for a trade subscription of X 10,000 paid to vide
L~ banker's order in November 2019,
. l‘wh A cheque for 27,000 drawn by B. Philip had been charged to A. Philip’s bank account by
"/ mistake in December 2019,
You are required: -
a) To make appropriate adjustments in the cash book bringing down the correct balance,
and
b) To prepare a statement reconciling the adjusted balance in the cash book with the
balance shown in the bank statement.
From the following information, prepare a bank reconciliation statement as at 31st
December, 2019 for Messers New steel Limited:
1) Bank overdraft as per Cash Book on 31st December, 2019 22,45,900
2) Interest debited by Bank on 26th December, 2019 but no advice received 2,78,700
3) Cheque issued before 31st December, 2019 but not yet presented to Bank 6,60,000
4) Transport subsidy received from the State Government directly by the Bank
but not advised to the company 14,25,000
5) Draft deposited in the Bank, but not credited till 31st December, 2019 13,50,000
6) Bills for collection credited by the Bank till 31st December, 2019 but no 8,36,000
advice received by the company
7) Amount wrongly debited to company account by the Bank, for which no
details are available 7,40,000
La i ICAI SM
The Cash Book of Mr. Gadbadwala shows 3 8,36,400 as the balance at Bank as on 31st
December, 2019, but you find that it does not agree with the balance as per the Bank Pass
Book. On scrutiny, you find the following discrepancies:
) On 15th December, 2019 the payment side of the Cash Book was undercast by X 10,000.
2) A cheque for ¥ 1,31,000 issued on 25th December, 2019 was not taken in the bank
column,.
3) One deposit of 3 1,50,000 was recorded in the Cash Book as if there is no bank column
therein,
@) On 18th December, 2019 the debit balance of ¥ 15,260 as on the previous day, was
brought forward as credit balance.
5) Of the tota) cheques amounting to ¥ 11,514 drawn in the last week of December, 2019,
cheques aggregating X 7,815 were encashed in December.
6) Dividends of ¥ 25,000 collected by the Bank and subscription of ¥ 1,000 paid by it were
not recorded in the Cash Book,
7) One out-going Cheque of X 3,50,000 was recorded twice in the Cash Bogk.
Prepare a Reconciliation Statement.

ICAIS

the cash book before 31st December 2019 were not presented for payment until thg, &

888 888 0402
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The following are the Cash Book

i bank ¢ WWW.esc i
V 23?-0 and April, 2020: (bank column) and Pass Book of Jain for the mnnthhsot])?:[‘;:ch
Date T Cash Book (Bank Column Only)
01/3/2020 | To Balance b ) , cr.
06/3/2020 | To Sales A, /d 60,000 | 03/3/2020 Particulars | () |
107372020 | To Ra,:s A/c 3,00,000 | 07/3/2020 gy Cash A/c
18/3/2020 | To Singhal 65000 | 12/372020 | by pot
31/3/2020 | To Patel 33,000 | 24/3/2020 | By Rames
| 65000 | 30/3/2020 | By Batamee
7,93,000 y Balance ¢/d

7,93,000

Pass Book
Date i
) g Particulars l AIE:;J:J)M \ Amount Balance
1/4/2020 By Balance b/d : (Cr)
3/4/2020 By Goyal ol 09000
5/4/2020 By Patel b el
7/4/2020 To Naresh 2,80,000 i ol
12/4/2020 To Ramesh 1‘50’000 e
15/4/2020 To Bank Charges " 200 S
20/4/2020 By Usha 17,000 ig’?i?)((]}
25/4/2020 By Kalpana 38'000 87.800
30/4/2020 | To Sunil 6,200 ! 81,600
Reconcile the balance of cash book on 31/3/2020. :
(ICAI SM)

@ When Nikki & Co. received a Bank Statement showing a favourable balance of ¥ 10,39,200 for

the period ended on|30th June, 2020) this did not agree with the balance in the cash book.
An examination of the Cash Book and Bank Statement disclosed the following:

@ A deposit of X 3,09,200 paid on 29th June, 2020 had not been credited by the Bank until
1st July, 2020.

Z)) On 30th March, 2020 the company had entered into hire purchase agreement to pay by

~ bank order a sum of X 3,00,000 on the 10t of each month, commencing from April, 2020.
No entries had been made in Cash Book. E:ﬁ,-,\; Jakk dine b T Panjod gnd he = b 3

3) A customer of the firm, who received a cash discount of 4% on his account of % 4,00,000
paid the firm a cheque on 12th June. The cashier erroneously entered the gross amount
in the bank column of the Cash Book.

4) Bank charges amounting to ¥ 3,000 had not been entered in Cash-Book.

5) On 28th June, a customer of the company directly deposited the amount in the bank X

4,00,000, but no entry had been made in the Cash Book.

6) < 11,200 paidinto the bank had been entered twice in the Cash Book.

@" A debit of ¥ 11,00,000 appeared in the Bank Statement for an unpaid cheque, which had

been returned marked ‘out of date’. The cheque had been re-dated by the customer and

paid into Bank again on 5th July, 2020.

Prepare Bank Reconciliation Statement on 30 June, 2020.

(ICAI SM)

ment as on 31st December

10. From the followinEpTrti_culars preBairEEEa:—aTcircTconciliation state
2019:
i) On 31st December, 2019 the cash-book of a firm showed a bank balance of X 60,000
Z e il for X 15,00,000, out of which cheques worth % 4,00,000 only

ii) Cheques had been issued

: i ment.
b EseRten IRER re deposited in the bank on 28th December,2019 but had

i 0 we
Cheaisyiot) : 1140'003111(. [n addition to this, one cheque for %5,00,000 was entered.

ber, 2019 but was banked on 3rd January, 2020. -
/as deposited in the bank on 26th December 2019

ed on 2nd January, 2020.

not been credited by the b
in the cash book on 30th Decem
iv) A cheque from Susan for X 4,00,090 wa .
but was dishonoured and the advice was recetv

88138811402 support@escholars.in




Not yet presented to the bank for Payment 7,20,000

_Dividend received by the bank but not yet entereq in the cash book 5,00,000

Zlnterest allowed by the bank 12,500

Cheques deposited intq bank for collection byt not collecteq by bank up to 15,40,000
this date,

A cheque deposited into bank was dishonoure
Bank paid hoyse tax on our behalf, byt no info
in this Connection,

888 888 0402

" REDMI N

OTE 10 | BY P - ‘

ii) Bank collected 4 cheque of % 500 on behalf of Shyj Harj

Cheques aMounting 1 3 6,00,000 issued to creditors have ng

t been Presenteq for 5‘
Payment tj)) the date, 8

i) “eques pajqg into banl dmounting to ¥ 11,05,000 out of which cheques
to ¥ 550,000 onl
iii)

iv) Insurance Premium (up to 31st

entered in the cash bool,

V)  The Payment side of the cash book had beep under casted by % 5,000,
vi)

Bank charges ¥ 1,500 shown in the Pass book had not been eéntered in the cagp
book.

vii) A bij Payable of 2,00,000 had been

paid by the bank byt Was not entered jp the cagp
book ang bill receivable for 3 60,000

had been discounted with the bank 3

ta cost of
X 1,000 Which had algo not been recorded in cash book.
Required: .
a) to make the appropriate adjustments in the cash book, and
b) to Prepare g Statement reconciling it with the bank pass boolk.
ICAIS
Prepare 3 bank reconciliation statement as op 30th September 2020 from the fo]]owjng

Bank balance

as per pass-hogk
Cheque depos

ited to t}

5,00,000
11,20,000

2,000
id direct]y by the bank under the standing advice 60,000
/ Bank charges ep tered twice in the cash book 2,000

5,00,000

10,000

Cheque Issued, but not Presented to the bank for Payment
Cheque received entered twice in the cash boolk
Bills discounteq djshonoiu_rgi_n*ot recorded in the cash book 5,00,000

Cheque issued to creditors byt

Bank charges

2,000
3,20,000
3,50,000

d, but no intimation received
mation received frop, bank

nk Reconciliation Statemen
Balance 35 ber Pass Book jg 3 10,000,

Shri Hari

s Account another cyst,

support@escholars.in

Y collected by the bank up to 30th June 2020. _ -
ividend of 240,000 and rent amounting to % 6,00,000 received by the bank ang | g




iil) Bank recorded a cash de

. 0sit of T 1 ¢ 3 - www.escholars.in
8) Withdrawal column nl'lliu P of 11,589 as ¥ 1,598, T
V.
vi)

v T ass B el | .
The credit balance of % 1,500 on F?':;-Iiumh reast by ¥ 100.

:[‘he payment of a cheque of 35
vii) The Pass Book showed t
customer of the bank),

Siwas racas
5l :)-W!IF-. recorded on page 6 as debit halance,
a credit for 4'""' ecorded twice in the Pass Book.
; a cheque of ¥ 1,000 deposited by Shri Hari (another

~ (Nov. 2018 RTP
. 1 an overdrawn position of % 4,480
only X 3,200 overdrawn. An examination of the two

15. On3 smber, 2020, the
| Oth Nolvc'mhm » 2020, the Cash Book of Mr. Hari
although his Bank Statement showed ‘4300 Loeat
_['$C[>r‘ds showed the following EI'I‘('J]'H'.' .
‘,3] ;h(; debit ::idu of the Cash Boolk was undercast by ¥ 400
= cheque for ¥ 1 in f: " of pplies '
Staten?em ¥ Ch,C()(}[J‘ 111.li1vnu1_ of Y suppliers Ltd, was omitted by the bank from the
ST e {,.( : ]7’(111(- was debited to another customer’s Account
5 a ) ! ol " or € g e " .
S 2] drawn for payment of telephone bill was recorded in the Cash Book
- Ché uc.f - {:5 .-?_n.awn correctly in the Bank Statement.
’)‘ q or X 425 from Mr. Pal paid into bank was dishonoured and shown as such on

Ull’_ Bank Sl.'tlll.“}“f;'nt ll]ll g t rel: Ty IOt one 3 chegue a5 [|]adE IT
. ’ ou I no y re i i
' 7 - I . er ela |n!_, to hC dlﬁh nour e(l -neq was

ix) The Bank had debited a cheq or i
_ Z jue for T 150 to Mr. Hari's Acc is i
been debited by them to Mr. Kar's Account. Raaitedai e
x? A dmd@_nci of i 100 was collected by the bank but not entered in the Cash Book.
xt) Cheques totalling * 1,300 drawn on November was not presented for payment.
xii) Cheque for X 1,200 deposited on 30th November was not credited by the Bank.

xiii) :;ic}ts]zest amounting to X 300 was debited by the Bank but yet to be entered in the Cash
You are required to prepare a Bank Reconciliation Statement on 30th November, 2020.
(May 2019 RTP)
16. Prepare the Bank Reconciliation Statement of M /s. R.K. Brothers on 30th June 2020 from the
particulars given below: -
i) The Bank Pass Book had a debit balance of X 25,000 on 30th June, 2020.
ii) A cheque worth % 400 directly deposited into Bank by customer but no entry was
made in the Cash Book.
iii) Out of cheques issued worth ¥ 34,000, cheques amounting to % 20,000 only were
presented for payment till 30th June, 2020.
iv) A cheque for % 4,000 received and entered in the Cash Book but it was not sent to the

Bank.
v) Cheques worth % 20,000 had been sent to Bank for collection but the collection was

reported by the Bank as under.
?k 1) Cheques collected before 30th june, 2020, % 14,000. -
2) Cheques collected on 10th July, 2020, X 4,000.

3) Cheques collected on 12th July, 2020, X 2,000.
vi) The Bank made a direct payment of X 600 which was not recorded in the Cash Book.

vii) Interest on Overdraft charged by the bank % 1,600 was not recorded in the Cash

Book. )
e been entered twice in the cash book whereas

viii)Bank charges worth ¥ 80 hav .
]Insurance fharges for % 70 directly paid by Bank was not at all entered in the Cash

Book.
i odit side of bank column of Cash Book was under cast by X 2,000.
ix) The credit side of bar (May 2016
as on 31.3.2020), prepare a bank reconciliation statement
1 the Cash book: -

17. From the following information (

Particulars \ [5? "

T oo v fhe Cash B : 0
‘% Bank balances as per the Cash book'(Dél.] 1175,000
Cheques deposited, but not yet credite e

ot yet presented for payment

ecorded in the Cash book 12,500

Cheques issued butn )
/7 Bank charges debited b bank but notr

{18} £8% 0402 support@ escholars.in
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Dividend directly collected by the bank
Insurance premium paid by bank as Per standing instruction not intimated
Cash sales wrongly recorded in the Banjk column of the Cash-Book

/@¥| Customer's Cheque dishonoured by bank not recorded in the cash-book

" & | Wrong credit given by the bank

~ [ Also show the bank balance tham}Fme tri

al balance as on 31.3.2020.
May 2021 (RTp)

****m***m«*xe***»r*:«***xu:k****»t***********************
—— TR

Bank Recg_ngiliit@_n Statement (BRS) (Trickery Assiglw)\

i pme . inl | Questions
On 31t December, 20X1, the Cash Book of a firm showed a balance at bank of X 3,458, From
the information given below prepare the Bank Reconciliation Statement. Showing the balance
as per Pass Book:
a) Cheques issued for 31,200 had not yet been presented at the bank for payment,
b) Cheques amounting to 1,500 were paid in on 29t December but had not been creditegd
by the bank. One Cheque, for 2460 was entered in the Cash Book on 31st Dec, but was
banked on 2nd January, 20x2.
¢) A cheque from Rahul for 2300 paid in on 27t December was dishonoured but the advice
of dishonour was received only on the 2nd January, 20x2.
Pass book shows banik charges, 230, debited by the bank. It also shows 700 collected by the
bank as interest on securities,
Mr. Tarun has two accounts with Axis Bank Limited Styled Account No 1 and Account No 2,
On 31.12.20X1, his cash book showed balance of 10,800 and %5,40,800 in the two accounts
respectively.
On an examination of Bank’s statement, the following were noticed.
i) X 54,000 has been transferred from A/c No 2 to A/c No 1 by the bank without advice to
Mr. Tarun.
ii) X 20 has been bank's incidental charges in respect of each account which was alsg not
advised.
iii) Cheques for 3 10,842 issued in A/cNo.1 late in December have not yet been presented to
the Bank.
f iv) A cheque for ¥ 8,544 deposited by Mr. Tarun into Account No 2 has been credited by the
Bank into A/c No 1.
You are required to prepare reconciliation statements showing the balance as per bank

statements. i
When HUL Ltd. received its Bank Statement for the period ended 30t June 20X1, it did not

agree with the balance shown in the cash book of X 5,944 in the company’s favour. i
An examination of the cash book and bank statement disclosed the following: |
a) A deposit of 3984 paid on 29t June 20X1 has not been credited by the bank unti] 1t July 3

20X1. |
b) Bank charges amounting to 334 had not been entered in the cash book. 1
€) A debit of ¥ 84 appeared on the Bank Statement for an unpaid cheque which had been g

returned marked “out of date”. The cheque had been re-dated by the customers of HUL
Ltd. and paid to the bank again on 3rd July 20X1.
d) A standing order of payment of an annual subscription amounting to ¥ 20 had not been
entered in the cash book.
e) On 25th June, managing director had given the cashier a cheque for 3200 to pay into his 3
Personal account af the bank. The cashier had paid into the Company’s bank account by g
mistake, The cheque was not entered in cash book.
f) On27th June, two customers of HUL Ltd. had paid direct to the company’s bank account
3998 and %314 respectively in payment for 8oods supplied. The advices were not
received by the company until 15t July and were entered in the cash book under that date.
g) On 30t March 20X1, the company had entered into a hire purchase dagreement to pay by
banker's order a sum 0fX52 on the 10t day of each month, Commencing April, no entries
had been made in cash book.

888 888 0402 support@escholars.in ""““"‘{
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h) A cheque for 728 recej
the cash book. ;
i) Cheques issued

amou i 5
until after 30 June 281;11119, to 39,3

i) Acustomer of the

www.escholars.in

ved from Mr R and o
rBe aidl i
and paid into the bank had been entered twice in

44 had not bee
not been presented to the hank for payment

Company who recej
S _ ceived as cash disc 1 i
}n o ?mpany a cheque on 10t June. Th . 'bm‘unt 2 /2% on his account of X 400
. | Sl esiumin Sri cachi oo - IT'he cashier in error entered the gross amount
After making the adjustr s ' |
e ; - i nents required ;
reconciled with the balance in the cash h:m?y 5 rSEclg e b setam et

You are required: - . il
1) To show the nec

2 necessary adjustme i

i 1 ’y djustments in the cash book 6f "ingi
b ol e s ok of HUL Ltd. bringing down the correct
2) To prepare a bank reconciliation statement
4. On checking Anand's cash book with the I s
month of Novembe

as on that date,

bank statement of his dr
: r, 20%1. Vou firid the following: t of his overdraft current A/c for the
;) Cash book showed an averdraft of 9,000 -

T 3. oy 0 -~ 2 i i
C]) ;‘]1((1‘“'33{::1[& Ilt;lldl_toonf tlhe Cash Book had been undercast by 300

or 1,500 drawn on his savi A e

CHFEERt ACCOUTRE s saving deposit account has been shown as drawn on

d) Cheques amounting to 3
‘ g to 14,0 z - i
Sl 00 drawn and entered in the Cash Book had not been

e)
f

Cheques amounting to ¥12,000 sent {
2 sent to the bank for collecti '
Cash Book, had not been credited by the Bank. S R

gggﬁ charges of X150 as per: Bank Statement of Account had not been taken in the Cash

g)

Dividends of the amount of ¥ 5,000 had been paid direct to the bank and not entered in
the cash book.

You are requested to arrive at the balance as it would appear in the bank statementas on 30t
November, 20X1.

5. | From the following particulars prepare a bank reconciliation statement as on 30t June 20X1 and
ascertain bank balance as it would appear in cash book.
1) Bank pass book showed a balance 0fX19,000 on 30.6.20X1.
2) Interest of X500 has been debited in the pass book, but has not been entered in the cash
book.
3) Cheques issued but not cashed, prior to 30t June, 20X1 amounted to ¥3,000.
4) Club bill directly debited to bank account not yet reflected in cash book %5,400.
5) Cheques paid into bank, but not cleared and credited before 30 june, 20X1, X5,000.
6) Interest on Investment collected by the bankers and credited in the pass book, not yet
' entered in cash book amounted to %3,600.
7) A cheque for 1,800 was issued for LIC premium which was returned as the amount in
figure and words was not tallying. The premium was subsequently paid in cash and this
was not rectified in the books of accounts. ________ A
6. Prepare bank reconciliation statementas on 31.8.20X1 from the following:

Dr. Cash Book (Bank Column onl
'-—/—'p_r_'_—— .
Date Particulars Particulars
'_————-_7 —_——
i By Drawings
Aug. 1 To Balance b/d 14,000 3y Dra g
210 “Sharad 2,000 1?ent
] “Kiran

<2 “Anand 10,000 :

“16 “Sat Pal 3,600 ”Mohan

“28 “Gyan 6,400 "Raman

“30 “Babu 12,000 Radhey

“ p 8,400 “Mahesh

= o “Balance c/d

el = S s
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On 30t June,
They had se
the pass bool th
out of che
and paid in July.
The pass book also

a) 640 pre

b) 34,000
The pass b

m Bank Pass Boolk

By Balance
“Dividend

To Cheque- R
By Cheque- Gyan
To Cheque-
To Cheque- Rent
To Cheque-Rame

To Cheque-l)rzlwings

20X1, the
nt cheque
at cheque
que for310,000 j

aman 3,200

Mahesh 2,200

4,800

sh 200
By Cheque-Bal, 12,000 18
By Cheque-om 8,400

3,000

800

6,400

cash book of M
Samounting o 320,000 to the bank before
s worth only 8,000 had heen cre
ssued during the

/8 Thin & Short showed a balance

dited before th
month of June, cheques for 35,00

I

of 5,520 at banj
30t June, But jt
at date, Similarly,‘
0 were Presente

mium (on the joint life poli
against a promissory note,
00k showed that the

securities. The bank had charged in

showed the following p

ayments:

cy) according to standing instructi
as per instructions.
bank had collected 1,200

ons; and

terest 100 and bank charge

the cash book for the Payments, receipts, interest, etc. [t was fou

of bank column in

v) Dividends on
did not have
vi) Cheques pai
the bankers,

were for %2,200, 33,120

the bank befo
b) The company
cheque for 1

Entries in the
The bank had
recorded in th

d)

Prepare the bank reconciliatij

888 888 0402

nd that the total of credit side

appearg from | -‘

as interest on governmeng |
s X40. There was no entry in |

Prepare the bank reconciliation statement as on 3(th June, 20X1,
From the following particulars, ascertain the bank balance as Per pass book of Mr. Raman as
at 29t Feb, 20X1.

i) Credit balance
ii) Interest charge
iii) Two cheques

1,800 was pr
iv) Bank charges

any information,
dinto the bank %5

,520 was paid befo
31 January, 20X2,
¢) The Bank had debite

the cash book on 20% June was 3220 short. !

d by the bank up to 29 February 3100 js recorded in the pass book only.

them only one cheque of
esented for payment up to 29th

made by the bank 324 were recorded only in the pass book.
shares 31,300 were collected by the bankers directly for which Mr. Raman

000 but cheques of 33,800 were cleared and credited by

e cheques on 28th
these only the che

to the bank thre
and 31,860, Of
re 31t December,2 0X1.

had issued, on 27 December, cheques for 31,640, 31,060 and 31,520.The [
re the 315t December, The other cheques were paid on |

December, 20x1. The cheques |
que for 2,200 was credited by |

d the ompany with 340
cash book had not yet been made,

collected 31,000 from 4 customer against a bill byt the fact was not yet |
e cash book.

on statement as on 31st

as bank charges and 3240 ag interest. | -

December, 20X1.

sUpport@escholars.in




[ 10. Prepare a reconciliati thebacie i —— Wy Eseholsredl
p ation statement on the basis of following: -
Canara Bank Ltd,
_Abees in Curre
Date Particulars Wnt Acconnt
ithdrawn | Deposited ) ] Balance
20X1 — Q) () 63)
June
1 Balance ’
5 Wages cheque No.. 900 | - 3323 c
8 Cash deposited o
9 Cheque on Agra (Less % 2 1 ggg i i’ggg
charges) ‘ c -
ég Cheque favouring Ali Bros. No... 1,400 | - 2,838
" Cheque favotln'ing G?cl & Co, No.. 860 1,978
S -Paymen‘l' of premium as per 400 1,578
instructions
30 Bank charges s ) 20 1,558
Abees’ Cash Book (Bank Columns only)
Dr.
Date Particulars Amount Date l Particulars ]
()
20X1 20%1 ‘
‘ June | To Balance b/d 3,300 June 5 By Wages
1
‘I 5 To Akhbar--- 9 By Ali Bros.
Cheque on Agra 1,240 | - 15 By Gupta & Sons
8 To Cash 600 | - 25 By Goel & Co.
I 15 To Mohan—cheque 1,420 | - 30 By Balance ¢/d
28 To Ram—cheque
On Kanpur 1,160 | - |
7,720 | -
{ July 1 | To Balance b/d 3,860 | -
! *****#*************#*******************************

support@escholars.in
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l'm Depreciation (Basic Assignment
Questions
1. Jain Brog. acquired a machine on IstJuly, 2019 at a cost of X 14,00,000 an
on its installation, The firm writes off depreciation at 10% p.a. of the origj
1€ books are closed on 31s¢ December every year.

d spent3 Log
nal cost evm-_y, 3

Requireq: Show the Machinery Account and Depreciation Account for the year 2019 '
2020.

e~ CAlspy

& M/s Akash Purchased 3 machine for % 10,00,000. Estimated useful life and SCrap vajya Wel’ 4
10 years anq 3 1,20,000 respectively. The machine was put to use on 1.1.2014, :
Required: Show Machinery Account and Depreciation Account in their books for 2019 by 'I‘!

using sym of years digit method. = |

: ICAT gy |

3. A machine was purchased for 30,00,000 having an estimated total working of 24,000 hourg
The scrap value is expected to be ¥ 2,00,000 and anticipated pattern of dlStI‘ibutign of |
effective hours is a5 follows: k|

YEHI“ |I
1-3 3,000 hours per year fl
4-6 2,600 hours per year i

7-10 1,800 hours per year I&
Required: - . 5
Determine Annual Depreciation under Machine Hour Rate Method, iJ

ICAL sy |

4. A machine js pmm&mmmated useful life is 10 years with 5 resid_ua]lﬂ

value of 2,00,000. The machine is expected to produce 1.5 lakh units during its life time, [
Expected distribution pattern of production is as follows: |
Year Prod uction ] F
1-3 20,000 units per year ‘

17 15,000 units per year

8-10 10,000 units per year ;
' Required: I
Determine the value of depreciation for each year using production unit method.

(ICAI SM I
5. | M/s Surya took lease ofa quarry on 1-1-2018 for z 1,00,00,000. As per technical estimate the |

2018 2,000 tonnes |

2019 10,000 tonnes

2020 15,000 tonnes
Required: -

Show the Quarry Lease Account and Depreciation Account for

A firm purchased on Ist Januy

on its erection. On July 1, 2019 another machinery for 3 2,00,000 was acquired. On 1st]
2020 the machinery purchased on lstjanuary, 2019 having b

for % 3,86,000 and on the same date fresh machinery wag Purchased at 3 cost of  4,00,000. il

Depreciation wag provided for
down value,

Required: -

Prepare machinery account.

888 888 0402 Support@escholars. in
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M/s Anshul comy
equipment for 3 7
on diminishing b
Date
1-1-2016
1-1-2019

Hented Bos—— : - 5l Www.escholars.in
00,000, 'I‘I:el;']g;so OL‘T; ]1sl ]:1_nuary 2015, when they purchaseq plant and
P f;‘l pﬂl”lcy of charging depreciation at 15% per annum
€ Years, their purchases of plant hayve been:
T

alance basis

1,50,000
2,00,000

On 1-1-2019, was decided to change the method

basis. On thisg ate remaing ; : and rate of de iati i i

ofbra ]_1]_]2‘;’](;“? ﬁnmll:.j nu useful life wasg assessed as 6 yearsdrol:'r;?ta!::eo:sggtzt;::fgfaggs
aNA 10 years for the ASset purchased on 1.1.2019 with no scrap value,

Required:; -

Calculate the difference in depreci

for the ye

ere ation to be adjusted j
ar ending 31s¢ December., 2019, iR

ant and Equipment Account

8. ArMaChine costing ¥ 670_56(_]_0?,_(17
life and zero residual value,
year was reassessed at 5

e ATy ICAI SM
il "Preciated on straight line basis, assuming 10 years working
» Or three years. The estimate of remaining useful life after third
years,

| Required: -

Calculate depreciation for the fourth year.
ﬂ%# == e WL - e ICAI SM
9, | A machine of cost 3 12,00,000 is depreciated straight-line assuming 10 year working life and
|

1e end of third year, the machine was revalued
ful life was reassessed at 9 years.

Zero residual value, for t

upwards by % 60,000, The
Required: -

/ Calculate depreciation for the fourth year.

\

|

hree years, at tl
remaining use

—— L N A [ICAI SM/May 2020 RTP!Modiﬁed)|
The following parrjculmm

ks of a public company having a large
fleet of vehicles: -

|

B e N e e
- Particulars

— I . AT
‘ | Balance in I-’Eﬁ@nifo_l?e}gairs and Renewals Account as on 31.3.2019 11,50,000
|| Acga! repairs charged/incurred during the year ended 31.3.2019 7,50,000

/ { 3].3.205'];‘8_{30;]3_2”1;1’131(85 an annual provision of % 4,00,000 on repairs 3,20,000
‘l and renewals. -

| Required: -

Draw up the Provision for Repairs and Renewals Account for the vears 2018-2019 and 2019-
[ 2020.

(ICAI SM)
| Afirm’s plant and machinery account at 31t December, 2015 and the corresponding

Depreciation provision account, Broken down by year of purchase as follows:

f Year of Purchase Plant and Machinery at cost| Depreciation Provision—‘
[ (X) )

| 1998 2,00,000 2,00,000
3,00,000 3,00,000

Ry 10,00,000 9,50,000

| e 7,00,000 5,95,000
| e 5,00,000 75,000
| o 3,00,000 15,000
g 30,00,000 21,35,000
888 888 0402 support@escholars.in B2
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Depreciation is at the rate of 100 Per annum on cost. It is the Company’s policy to assume.
that all purchases, sales or disposal of plant occurred on 30th June in the relevant year for the

purpose of calculating depreciation, irrespective of the Precise date on which ¢
occurred.

During 2015, the following transactions took place: -

1) Purchase of plant and machinery amounted to ¥ 15,00,000,
2) Plant that had been bought in 2004 for X 170,000 was scrapped.
3) Plant that had been bought in 2005 for X 90,000 was sold for % 5,000,

4) Plant that had been bought in 2006 for 3 2,40,000 was sold for 3 15,000,
You are required to: -

Calculate the provision for depreciation of plant and machinery for the Year ended 31st
December, 2015. In calculating this Provision, you should bear in mind that it is the

hese events |

company’s policy to show any profit or loss on the sale or disposal of plant as 4 completely

Separate item in the Profit and Loss Account. You are also required to Prepare the fo]lowing
ledger accounts during 2015,

i) Plantand machinery at cost:
ii) Depreciation provision:;
iii) Sales or disposal of plant and machinery.

The Machinr;y Account of a F‘actOI'}Ts;hgvrgTd a balance of 19,00,000 on 1st [anuary, 2019,
Its accounts were made up on 31st December each year and depreciation is written off at 109
p.a. under the Diminishing Balance Method.

On 1st June 2019, a new machinery was acquired
charges incurred in erecting the machine works out
2019 a machine which had cost % 4,37 400 on 1st Janu

machine which had €ost X 4,37,000 on 1st January, 2
it realised nothing,

at a cost of ¥ 2,80,000 and installation
to X 8,920 on the same date. On 1t June,
lary 2017 was sold for 2 75,000, Another
018 was scrapped on the same date and

Write a plant and machinery account for the

year 2019, allowing the same rate of depreciation
as in the past calculating depreciation to the

nearest multiple of 2 Rupee.
+ 41 sl (IcAls
The LG Transport company_pﬂrchased 10 trucks at X 45,00,000 each on 1st April 2017. Op
Qctober 1st, 2019, one of the trucks is involved in an accident and is completely destroyed
and X 27,00,000 js received from the insurance in fy]] settlement, On the

same date another
truck is purchased by the company for the sum of 3 50,00,000. The tompany write off 209

€ company ohserve the calendar year as its financial year.,

31 Dec, 2020.
(ICAI SM/May 2018 RTP/Aug 2018 MTP/Ianuary 2021 (modified)
: hand machine on Lst January, 2017 for X 1,60,000.
Overhauling and er ge 40,000. Another machine was purchased for
% 80,000 on Ist July, 2017 -

On ls‘tfuiy, 2019/ the machine installed on 1st Jan uary, 2017 was sold for 1
machine amounte( to 30,000 was purchased and was installed on 30

Under the existing practice the tompany provides depreciation @ 109%

However, from the year 2020 it decided to adopt WDy method and tq charge depreciation @
15% p.a. You are required to Prepare Ma{:hinery account for the years 2017 to 2020,

. (Nov. 2018 RTP/Noy. 2019 RTP Nov. 20 RTP
d an old Machinery for 37,000 on 1 January, 2015 and spent 3 3,000 on its
: I'machine wag urchased for 3 10 000. st
the machinery which wag purch; 'p015 was sold for Sene el

4S purchased. On 1st July,
, 2016 was sold for 2,000:

‘ M/s. Green Channel p

,00;000. Another
ber, 2019,
P-a. on original cost.

annum on Straight line
ance method with effect

Y YeXo
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rate was incre ased to 9 Der g —
15 /ﬂ I nnum l‘l][h ars|

books are e ————— N
sare closed on 315¢ Dm:emh(er_e(n_-r-g}_yé;;r

Prepare Machinery account for four ye

ars from 1st lanuary, 2015,

16. A Machinery costing ¥ 20,00 is e
Sting ,00,0 s depreciated o ——— §
life and nil calvage ool 00 is depreciated on straight line assuming 1 (ay 2019)
L JdE or four years. At the o ceitiine assuming 10 yvears working
revalued upwards by % 80,000, 11, : '€ end of the fourth year, the machine :
et il ()I'{h' ; .“1(, Ien‘lalningusem| life of the y ar, the nmcl-nnury waihs
) e fourth year, Caftidiee the = "f, I.l’ld(.hlnel‘y was also reassessed
o | : ; ni epreciation for 5 Year,
17. mazing group had Property, Plant R 1id ¢ Al S
4 ¥, Plant & Equ;i PR (ICAI SM)
31+t December 2019, The Iy o i 1 JUiPMent (PPRE) with a | value of % 35, ) ol
S ot o l'evgltnlitﬂa[l::f-u? _Revalualion Surplus on th:L )ctI:)tI:: \::;:(?D’FSIJE(E},I’J(:)U’RO” '“n
on 315t December 2019 I:\;%luvtt assets on yearly basis, another rcvalua&im{l;«ms’; mr' i :‘-llirﬂ"(
e - Evaluate the Impact of Revaluation if = as carried out
evaluation done on 31st December 2019 Suatioh Lt Vel Valuoas e aingt
a) T 37,00,000 L
b)  33,00,000
¢) ¥31,00,000
Also, give the journal entries,

a5

18» | M/s Surya Transport purchased 10 T‘”‘O"iﬂ;%‘—aﬁ_-ftfﬁ(ﬂo_ﬂ— _ '__(!QI_SM)
- October 1% 2019, one of the car is invol e each on 1%t April 2017. On
SVB6D0 15 recatoed b : al 5 invo vgd In an accident and is cmhple‘tely destr—oyed'antl 3
S iisen Uy the o om the insurance in full settlement. On the same date, another car’is .
v purchased by the company for the Sum of % 5,00,000. The company writes off 20% on the
original cost per annum. The company observe the calendar year as its financial yearl

BZE-Zl(;,Z:Oequn ed to prepare the innova cars account for years ended 315t Dec, 2019 and 31#
| . October 2020 (MTP) |
19. M/s Roxy purchased a brand-new machinery on 1st January 2017 for ¥ 3,20,000 and alsq
incurred X 80,000 on its installation. Another machinery was purchased on 15 July 2017 for %
1,60,000. On 15t July 2019, the machinery purchased on 1st January 2017 was sold for % |
2,50,000. Another machinery was purchased and installed on 30 September 2019 for % |\

60,000.

1 Under existing practice, the company provides for depreciation @ 10% p.a..on Original cost,
However, from the year 2020 it decided to adapt WDV methad and charge the depreciation
@ 15% p.a. You are required to show the Machinery Account for the years 2019 and 2020

considering the books of accounts are closed on 315t December each year.
May 2021 (RTP)

e o o o oo o sk o ok o ok ok sk sk ek sl sk ke skoooR skl sl sl ok sk ook o

Depreciation (Trickery Assignment) J
Sl 1 i __Questions |

heir works as per the following details: -
— 1. Cost(3) |

Q.No Bl
1. M/s Pankaj &Sons had machinery in t

Date when instﬂlgﬂ . N
~ 15/4/X1 2,60,000
20/6/X5 1,60,000
17/10/X9 z.gg.ggg
18/1/_)(&7__7_7 i

90% of the cost over 10 years, a whole year’'s
date of installation. No depreciation was
dopted by the firm was the calendar year.

The firm had the practice of writing off
depreciation being charged irrespective of the

charged if an item was sold. The accounting year ado { S ;
Duriig 20X14, A machine installed in 20X1 at cost of X 60,000 was sold for  20,000; another

- 20.000 was discarded. Its scrap value being
machine i in 20X9 at a cost of 31,20, ¢ ‘
e;tiicnr:g;eedlr;itgliefidog}) Draw up the Machinery Account for the 20X14 as also the Discarded

| Machine A/c.

888 888 0402 support@escholars.in ,,
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follows: -
Machinery A /c
Date Particulars (%) Date Particulars )
20X1 To Cash (No. 1) 1,00,000 20X1 By Balance c/d 1,00,000
Jan. 1 1,00,000 | Dec. 31 | 1,00,000 |
20X2 20X2
Jan,1 | To Balance b/d 1,00,000 | Dec, 31 By Balance c/d 1,40,000
July 1 | To Cash (No. 2) 40,000 ‘
1,40,000 1,40,000
20X3 20X3 B
Jan.1 | To Balance b/d 1,40,000 | Dec.31 | By Balance ¢/d 1,70,000
July 1| To Cash (No, 3) 30,000
1,70,000
Depreciation @ 20% on diminishing value basis was accumulated in P
Depreciation Account,
\ 888 888 0402 support@escholars.in
REDMI'NOTETOTE

On 1st June,

Machine which h

nothing,

The Machinery Account of a l'zu:lni'j showed a IEIE];I-E(-;'
accounts were macde |
p-a. under the diminj
20X6, Ne
incurred in erecting the machine works out to 21,784 on the same date, Op 15t June znargeg. ¢
( ad cost 12,000 on 1st January, 20X1 was sold for 21,500, another p, X6, 4
which had cost 7 1,200 on 15y January, 20X2, was scrapped on the same date ang j; ;

Write up Plant andl

: _ll(_!pl'u;.‘r’;_llir)n

as in the

M/s. Sanajy Pharmac
customs duty and frej

machinery costing

of the imported macl

cniculnlutlr;tl

209 p.a.

On April 1, 20x I, Mar
accounting year, addi
20X2, the machinery purchased on Ist April, 20X1, having become obsolete, was so

1 1,80,000,

On Octol

machinery purchased

provides depreci

12,

of ¥3,80,000 on 1st Januapy o;

[» I P 2
1P o0 315t December pach year and depreciation js Written foox
shing balance method,

W M.'u'hinm'y was acquired at a cost 156,000 and Installatlun

M.’l(rhincr‘y Account for the year 20X6, allowing the Same

Past calculating depreciation to the nearest multiple of 3 ee,

“uticals has imported 2 machine on 1st July, 20X1 for ¥3,20,00
sht 21,60,000 and incurred erection charges ¥1,20,000. Another loca

00,000 was purchased on January,1,20X2. On 1st July, 20X3, A

'mery (value one third) got out of order and was sold for 169,600
Another machinery was purchased to replace the same for % 1,00,000. Depreciation ig to he;
on cost. Show the machinery account for 20X1, 20X2 and 20X3.
10j purchased machinery for ¥ 4,00,000. On 1st October in the Samae

Lional machinery costing ¥ 2,00,000 wasg purchased. On 1s¢

er 1, 20X3, new machinery was purchased % 5,00,000 while the

on 1st October, 20X1 was sold for % 1,70,000 on the same day,

ation on its machinery @ 10% PEr annum on original cost on 34

every year. Show Machinery Accoun t, Provision for Depreciation Account and Dep

Account for the erioc
—a A — . the pet
A firm writes off

95% of the cost of machinery acquired over a period of 10 Yea

l_njlhrecicEJuntiny Years ending March 31, 20X4.

straight line method, leaving 5% as estimated scrap value. Full depreciation is w

even if the machinery is in use only for part of a year. On 31st March, 20X12, the original cost

of the machinery was

as follows: -

Particulars

Purchased in 20X1-X2 or earlier
Purchased in 20X3-X4
Purchased in 20X7-X8

On September 30, 20X12, a machine which had cost X 20,000 in 20X0-X1 was disposed off for
< 1,800; and on February 28, 20X13, a machine acquired in 20X7-X8 at a cost of % 30,000 was

sold for X 10,000. On the same date, a new machinery was acquired for ¥ 90,000.

Prepare the M

March ever

achiner

¥ Account for the year 20X12-X13. The accounts being closed on 31st

ear.
account of a firm for the three Years ending 31st Dec.20X3 appeared as

The machinery

6. [te!
'='t10,5

e
Mealiseq

rate of

Portigp

Uctober,
Id off o

The firp,
st March
eciation

IS by the
ritten off

)
2,40,000
80,000
60,000




] A t Isi ] o )ep“-Cia[ion ACCUUnt and Machiﬂely
Jisposa ccount.

1S - — -

L — I any rites C”: l

[ On Oct. 1, 20X4 Machine
% 50,000. It was expected th
insurance claim for % 24,800
Show for 20X4, the Machine

20X3, the machinery acc
a) Heavy repairs effected to Plant &

to the Machinery Account. The ay
b) A machine costing ¥ 12,000 was

expenses on installation 2 800 w
Necessary corrections
cost X 40,000 on 1st January, 20X1,
260,000 was installed on the same date,
Show the Machinery Account for the

No oo = Www.escholars.in
e TR ‘
0. 2 was dalf\aged and has tg he replaced by new machine costing
at machine Ng, 2 will fetch % 2,200 but it was insured and
was admitted by the insurers.

ry Account, p

p!‘eciatitnmﬁmﬁg balance. On 1st January,

ount showed a balance of ¥ 2,98,000, It was discovered in 20X3 that;

Machinery [completed on 30th June, 20X1] were debited

nount was 30,000; and

entered in the Purchase Book on 1st October, 20X1. The

ere debited to General expenses Account.

were to be made in 20%3. On 30th June, 20X3, a machine which bad
was disposed off for 2 30,000 and a new machine costing.

the expenses on installing the machine being % 1,000.
year ended 31st Dec, 20%3.

******************************t*t***************#**
—_— —
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WWWfSChO‘ars,iﬁ:
Final Accounts (Basic Assignment

Questions Tl
( 1 are the balances as at 31st March, 2020 extracl:edlfrom the books of My, Xv7 r
Particulars () ' Particulars ==l
Plant and Machinery « = 19,550 | Bad debts recovered \%‘ b
Furniture and Fittings » 10,250 | Salaries 22,550 |
Bank Overdraft 80,000 | Salaries payable 2,450 |
Capital Account 65,000 | Prepaid rent 300 ||
Drawings # 8,000 | Rent 4300 il
Purchases » . 1,60,000 Carriage inward 1125 I
Opening Stock - 32,250 | Carriage outward 1,350 “‘
Wages - 12,165 | Saless 215300 ||
Provision for doubtful debts 3,200 | Advertisement Expenses 3,350 (|
Provision for Discount on Printing and Stationery 1,250 ([
debtors - 1,375 | Cash in hand Lasg | 9
Sundry Debtors » 1,20,000 | Cash at bank 3,125 £ —
Sundry Creditors 47,500 | Office Expenses 10,160 E
Bad debts 1,100 | Interest paid on loan 3,000
Additional Informations: - I‘ |I
(=7 Wa sy 1) Purchases include sales return of 3 2,575 and sales include purchases l'*eturn of ¥ 1,725 |
() r‘-'f—;{,\;’n.- 2) Goods withdrawn by Mr. XYZ for own consumption X 3,500 included in purchaseg, J

3) Wages paid in the month of April for installation of plant and machinery amounting t, 1
X 450 were included in wages account, |
4) Free samples distributed for publicity costing % 825. '
3) Create a provision for doubtful debts @ 5% and provision for discount on debtors @ |
2.5%.

6) Depreciation is to be provided on plant and machinery @ 15%, Per annum anq gy

furniture and fittings @ 109, per annum,
v 7) Bank overdraft is secured against hypothecation of stock. Bank overdraft outstanding ‘
1 as on 31.3.2020 has been considered as 80% of real value of stock (deducting 20%as |
G- margin) and after adjusting the marginal value 80% of the same has been allowed to |

Toadt 3 draw as an overdraft. ‘ |
5 o Prepare a Trading and Profit and Loss Account for the year ended 31st March, 2020, and 2 ’
Bl S "‘“Vﬁj Balance Sheet as on that date. Also show the rectification entries, "

(May 2018 RTP/Nov. 2019 RTp) |
2 Trial Balance for the financial year (FY) ended 31st March 2020 of M /s Deepakshi shows the |

following details:-

ab PartEu]ars - Debit (¥ Creditiii

; | G _*_‘—‘—___7_\_‘_——_\—__—*

B Purchases and Sales 10,00,000 12,00,000

e \J Debtors and Creditors 5,00,000 4,00,000 |} =
m cf3 Opening stock 2,00,000 3 1
} Walk Closing stock 3,00,000 = -
Fadtchn o Other expenses and incomes 7,00,000 9,00,000 || |
X Fixed assets and Long-term liabilities 25,00,000 6,00,000 ||

I ‘ ‘ ‘, Capital = 21J00,000'_,§
ota. [’ |

52,00,000
Creditors as on 31 March 2019 were ¥ 3,00,000. gl
You are required to calculate: - e |
1) Cost of goods sold; and
2) Amount paid to creditors.

888 888 0402 support@escholars.in
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— P; = oo D il
Opening Inven tory = lr“c"—h—l-rb : - 7
Purchases - ; Q) ___
Carriage Inwards ,]'{j{:??[(]
Wages 2, /24,0 .l )
Sules 20,000
8 . 50,000

eturns inward 11,00,000
Returns outward I’rIUIIIJ()[J
Closing Inventory '?2'001:

ReEgUiredsain— ————— o 2,00,000

Erom the above information, prepare ?

> Y : a Trading Acc M /s e
e‘ndld 31st March, 2020 and pass necessary c'IrrPT L
Traders. : sing entries in the

rs for the year
journal proper of M /s, ABC

| Revenue F‘\'])_{‘I‘ISL‘:"'IITH?I:);‘\F OREt BalaRces il = 4G
s S TOSs Frofit Balances of . T T
March 2020 were as follows: nces of M/s ABC Traders for ;

(ICAISM)

he year ended on 315t

Gross Profit X 4,20,000, Salaries ¥ 1, 10,000, Discount (C
Bad Debts X 17,000, Depreciation 2 ()5.()(‘}0 Le :
32,000, Audit Fees X 1,000, Electricity Charges % |
112,000, Stationery X 27,000, Intere

r.), 18,000, Discount (Dr.) % 19,000,
al Charges % 25,000, Consultancy Fees %
arges 17,000, Telephone, Postage and Telegrams
st paid on Loans % 70,000,

Required: -

Prepare Profit and Loss Account of M/s ABC Tr

; 1 : : unt aders for the year ended on 31st March, 2020,
Show necessary closing entries in the Journal Proper of M/s. ABC Traders also.

(ICAI SM)

On 1st Jan. 2020 provision for Doubtful Debts existed at % 40,000. Trade receivables on
31.12.2020 were X 15,00,000; bad debts totaled ¥ 1,00,000. It is required to write off the bad
debts and create a provision equal to 5% of the Trade receivables’ balances.

Required: -

Show how you would compute the amount debited to the Profit and Loss Account.
(ICAISM) |

The following is the Trial Balance of C. Wanchoo on 31st Dec. 2020.
Trial Balance on 31st December, 2020

| F Particulars ® | ®
Capital Account 10,00,000
Inventory Account 2,00,000
Cash in hand 1,44,000
Machinery Account 7,36,233
Purchases Account 13»331000
Wages Account Dbt
10,00,000
Salaries Account s
Discount Allowed A/c - 30,000
Discount Received A/c Cah
Sundry Office Expenses Account Lol 50/00,000
Sales Account 7 8/50.000
Sums owing by customer (Trade receivables) ' Seine s
Trade payables (sums owing t,(]]. S;J:liﬂlﬁ'*s) @’00,000 | 64,00,0@
0

| RS e 53 2,70,000
Value of Closing Inventory on 31st Dec. 2020 was X 2,7

888 888 0402
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REDMI NOTE 10 | BY SHIV

)

Capital A/c

Land and Building
14%Term Loan

Loan from M/s. D & Co.
Trade receivables

Cash in hand
Inventories in Trade
Furniture

4,20,000

20,000
6,00,000
2,00,000

Trade payables 40,000
Advances to Suppliers 1,00,000
Net Profit 1,00,000

Drawings 60,000

Required: Prepare Balance Sheet HEWMZO.

The balance sheet of Thapa » 2020 was as follows: -

Liabilities

' on 1stJanua

15,00,000 | Plant & Machinery
1,50,000 | Furniture & Fixture
50,00,000 | Trade receivables
Cash at Bank
Inventories

Trade payables
Expenses Payable
Capital

During 2020, his Profit and Loss Account revealed a net profit of X 15,30,000. This was after
allowing for the following: -
/ a) Intereston capital @ 6% p.a,
b) Depreciation on Plant and Machinery @ 10% and on Furniture and Fixtures @ 5%,
c) A Provision for Doubtful Debts @ 5% of the trade receivables as at 31st December,
2017.

His current assets and liabilities op 31st December, 2020 were: Inventories 3 14,50,000;
Trade receivables 3 20,00,000; Cash at Bank % 10,35,000 and Trade payables % 11,40,000.
During the year he withdrew 6,00,000 for domestic yse,

Required: Dray up his Balance Sheet at the end of the year.

(ICAI SM)
BALANCE SHEET

u As at 315L[)ecen19er, 2019

(%) ____ Assets
5,60,000 | Cash in hand

Liabilities
Mahendra & Sons

®)
43,000

Capital 20,00,000 | Cash at Bank 2,67,500
Trade recejvables 7,49,500

Closing Inventory 9,00,000

Machinery ang Equipment 6,00,000

25,60,000
given balance sheet prep

25,60,000
are the releyant Opening entry.
(IcA1SM)

Required: From the above

888 888 0402 SUpport@escholars.in
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Purchases and Sales
?pedmng Inventory 6,05,000
rade receivables and Tr
14% Bank Loan (] ade payables e
Overdrafts | (loan taken at year-end) 90,000
erdraflts (overdraft tal % :
Salaries aXen at year end)
Advertisemhents 2,70,000
Other expenses 1,10,000
Returns 60,000
Furniture 40,000
Building 4,50,000
Cash in Hand 8,90,000
5,000
I [ e, TR [So%
%:"J"'j Closing Inventory on 31st March, 2020 was valued atx 1,00 00()J 25,592,000 2552.000
£ Required: Prepare fi o o
B/S q pare final accounts of Shri Mittal for the year ended 31st March, 2020,
n ] e e e (1CAI SM)
11. Mr. Mohan gives you the f(]ll?Wlng trial balance and some other information: -
l;I'l‘ml Balance as on 31st March, 2020
articulars
Capital - ] e l &) 1
P 6,50,000
Sales 9,70,000
Purchases 4,30,000
Opening Inventory 1,10,000
Freights Inward 40,000
Salaries 2,10,000
Other Administration Expenses 1,50,000
Furniture 3,50,000
Trade receivables and Trade payables 2,10,000 1,90,000
Returns 20,000 12,000
Discounts 19,000 9,000
Bad Debts 5,000
[nvestments in Government Securities 1,00,000
Cash in Hand and Cash at Bank 1,87,000
r 18,31,000| 18,31,000]
Other Information:
i) Closing Inventory was 1,80,000;
ii) Depreciate Furniture @ 10% p.a.
Required: - 2 : 1.3.2020 and Balance
Prngare Trading and Profit and Loss Account for the year ended on 3
Sheet of Mr. Mohan as on that date. (ICAL SM)_\
holars.in i f
support@esc 45
888 888 0402 I )




12.

Liabilities
Capital
Trade payables
Bank Overdraft

—_—

Required:; -

Show opening journ

al en

e e I
The following is the
Gavaskar, who ¢

Prepare Trading and p
Balance She

: 1) Depreciate: (a) Building
(=) SeXE£ 10 perr;ent;{l'(_)ne steel table
LX) Cun it rice but the sale pro

equipment by 15 perce
been wrong] debit

g

888 888 0402
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'REDMI NOTE 10 | BY SHIV

The Balance Sheet of Mr.,

—

- ~
schedule of balances
arries on business unde

\jf_&jﬁyanalh_&ig._.__atﬁ_!imnbag: -
Particulars .
T, [
Cash in hand S 14,000
Cash at bank 26,000
Sundry Debtors 8,60,000
Stock on 1.4.2019 6,20,000
Furniture & fixtures 2,14,000
Office equipment 1,60,000
Buildings 6,00,000
Motor Car 2,00,000
Sundry Creditors 4,30,000
Loan from Viswanath 3,00,000
Provision for had debts 30,000
Purchases 14,00,000
Purchase Returns 26,000
Sales 23,00,000
Sales Returns 42,000
Salaries 1,10,000
Rent for Go down 55,000
Interest on loan from Viswanath 27,000
Rates & Taxes 21,000
Discount allowed to Debtors 24,000
Discount received from Creditors 16,000
Freight on purchases 12,000
Carriage Outwards 20,000
Drawings 1,20,000
Printing and Stationery 18,000
Electricity Charges 22,000
Insurance Premium 55,000
General office expenses 30,000
Bad Debts 20,000
Bank charges 16,000
Motor car expenses 36,000
Capital A/c 16,20,000
Total 47,22,000

rofit and Lo
et as at that date

WWW.ESChOLar ;

Po od as below: -

patlal, a merchant on 31st March, 2020 sto
( Assets
2,40,000 Fixed Assets
1,64,000 Inventories
1,46,000 | Trade receivables

Less: Provision
5,50,000

Cash
try on 1st April, 2020 in the books of Mr. Popatl]al,

ICAL s a8
as on 31.3.20 extracted from the books of Shri ] &

I the same name and style of M/s Gavaskyp.

1,88,000

(6,200)

Ss Account for t
after making provisio
used for business by

he year ended 31st March 2
n for the following: -

5 percent; (b) Furniture and fixtures by
purchased during the year for 14,000 was sold for same
ceeds were wrongly credited to Sales Account;) (c) Office

020 and the

ntLPurchase of a typewriter during the year for¥ 40,000 has :
ed to purchase;]ancl (d) Motor car by 20%. i

) offia Ez/v.‘\;upport@escholars.in
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P M RE Rk L ————
Crimpson Ltd.'s profit

at the close of the yerr——— \‘
3] o menthe e m: :::.‘z|2:\,l|lﬁwy§al-.~was ¥4,40,000, WWw.escholars.in
4) Intm‘csjt- on loan from Viswanat} 1 l'I-L&Lm““rw"
on 1.5.2019, e payable at 12 pg
5) Reserve for bad debts is to be
Insurance pPremium inclyde (
the balance of the insur.

2) Value of stock

YCent per annum, this loan was taken

Maintaine

W

ance charges cover the e o stoeslife

insurance policy and
; ; and loss account frmsr—— ICA Big:
following information: - ccount for the Year ended 31st March, 2020 inclucdr:sst:le
.. Particulars
i) Depreciation [, .. c/ov )

if) Bad debts written off

‘ P . ‘ ., 57,500
LG ey IWONIS oy Ney Dotwius |
iii) Increase in Provision for doubtfy| debts (v, : 'j : “HQ00
iv) Proposed dividend | . then R Rl G ) 18,000
] ! s ) 1 { e an i c
v) Retained profit for the year PR 15,000
vi) Liability for tax P g 20 ’ ) 201090
gt 4,000
Required: -

State which one of the items

i) to vi) above
reserves; and c) neithe

e are — a) transfer to provisions; b) transfer to
r related to provision

S NOr reserves,
(ICA1SM)

From the following particulars extracte guli, prepare trading and

d from the books of Gan
profit and loss account and balance shee

: tasat31st March, 2020 after making the necessary
adjustments: -
Particulars z Particalars @ |
Ganguli’s capital account (Cr.) 5,40,500 | Interest received 72,508
Stock on 1.4.2019 2,34,000 | Cash with Traders Bank Ltd. 40,000
Sales 14,48,000 | Discounts received 14,950
Sales returne 43,000 | Investments (at 5%) as on 25,000
1.4.2019
Purchases = 12,15,500 | Furniture as on 1-4-2019= = 9,000
Purchases return 29,000 | Discounts allowed 37,700
Carriage inwards 93,000 | General expenses 19,600
Rent 28,500 | Audit fees 3,500
Salaries 46,500 | Fire insurance premium 3,000
Sundry debtors » - 1,20,000 | Travelling expenses 11,650
Sundry creditors . 74,000 | Postage and telegrams 4,350
Loan from Dena Bank Ltd. (at 1,00,000 | Cash in hand 1,900
0,
Enzthest paid » 4,500 | Deposits at 10% as on 1-4-| 1,50,000
2019 (Dr.) - s
Printing and stationery 17,000 | Drawings g
Advertisement 56,000
Adjustments:

i is include ds returned by
31s 2020 is ¥ 3,93,000. This includes goo
1) Value of stock as on 31st March, hs el fe 0
customers on 31st March, 2020 to the value of X IWLEJ 5“%;‘2?
ssed in the books, ) ) Veb! e
2) Igt?:sﬁasles include furniture purchased on 1st]anua0ry. 2920 for X 10,000. E»\dW(-'T')
3) Depreciation should be provided on furniture at 10% per annun.
ep r\’uUTJQ SCVJQDY

'fw corvreet Jepantabio

.in
888 888 0402 support@escholars jﬂ

DMI NOTE 10 | BY SHIV

at & a g b i
S X 40,000 paid o "5 percent of Sundry Debtors, i e P“VH"?

beriod from 1.4.2019 to 30.6.20 (2 ety Bupeld 7

1Ses
e




WWW,ESCh
PEArs as follows; -
____Particulars

By Balance b/q
By Bank A/c

5) Sundry debtors include ¥ 20,000 due from Robert and sundry
10,000 due to him, \o0ve D).y > #eCa Guolifuc c-) 3

6) Interest paid include % 3,000 paid to Dena bank, ¢

7) Interest received 'epresents X 1,000 from the sundry debtors and the balance on |
investments and deposits, 3

8) Provide for interest payable to Dena bank and for interest receivable on investmems
and deposits,

9) Make Provision for doubtfy debts at 5% on the balance under sundry debtorg, No
such provision need to be made for the deposits, A_f‘tn alf (S uslpment

Ayel prouay o ICAI sM
,}16'i Sengupta & Co, employs a team of eight workers who were paid % 30,000 per month each

in the year ending 31st December, 2019, At the start of 202 0, the company raised salarjeg
by 10% to % 33,000 per month each.

| On July 1, 2020 the company hired two trainees at salary of ¥ 21,000 per month each, The
work force is Paid salary on the first working day of every month, one month in arrears, sq
that the employees recejve their salary for January on the first working day of February ete,

creditors includa 3

You are required to calculate: -
i) Amount of salaries which would be charged to the profit and loss for the year endeq
31st December, 2020.

ii) Amount actually paid as salarjes during 2020,
iii) Outstanding Salaries as on 31st December, 2020.

(ICAISM/Nov.2020 gmodiﬁed!
You are required, prepare a Trading and Profit and Loss Account for the year ending 31st

March, 2020 and a Balance Sheet as on that date from the Trial Balance given below: -
Particulars ()

| | Debit Balance:
Trade receivables 3,50,000 | Salaries 2,20,000
/ Inventory 1st April, 2019 5,00,000 Purchases 12,50,00
( Cash in Hand 5,60,000 | Plant and Machinery 15,70,000
Wages 3,00,000 | Credit Balance:
Bad Debts 50,000 Capital 25,00,000
f Furniture and Fixtures 1,50,000 Trade payables 9,00,000
Depreciation 1,50,000 | Sales 17,00,000

On 31st March, 2020 the Inventory was valued at % 10,00,000,

=St M Wcampyd ) ICAI SM
Mr. Kotriwal js engaged in business of selling Magazines. Severa] of his customers pay money in

advance for subscribing his magazines. Information related to year ended 31st March 2020 has
been given below:
On 1.4,-_20_15‘ he had a balance of 3 2,00,000 advance from customers of which ¥ 1,50,000 is
related to year 2019-20 while Femaining pertains to year 2020-21. During the year 2019-20 he
made cash sajes of T 5,00,000, You are required to compute:

i) Totalincome for the year 2019-20.

ii) Total money recejyeq during the year if the closing balance in advance from customers

account js 3 1,70,000,

s T s earsilli

888 888 0402 SUpport@escholars. in




T Mr. Birla is a pro ie A o — -
- . pProprietor e g old
: T R R —_— Wiww.e i
& P&L account is as ﬁ')”ﬂWi‘f K business f\‘”l‘at'lin'j,' -l.‘tE’E;l( nics, Ar 3 el
A -CIronics. An e cerpt fro 5 T 1
P& -erptiromhis Trading

e . Trading
- _Eﬁfji_l:_ulars

and P&,
&L Afc i(figl?.x‘_’-'j_l_l:gpilgq 31st March, 2020

To (fnst of Goods Su|(|7 TS —— """;'(j! ——— Particulars

To Gross Profit c/d 45.00,000 Y7 Salod sulse 7 PR el
b]

To Rc.fnt A/c ) F

'I:n (?Ihce Shenses &f),()(l,(]()() By Gross Profit b/

To Selling Expenses 13,00,000 By Miscellaneous Income

To me'nm‘is:-:ion to Manager (on Net ; 5 |

Profit before churging su-ch =uede

commission) =

To Net Profit
A

Commission is chﬂ'rggud at the k. o

rate of 10%, S_c,;iﬁg_h‘

B xpenses amount to 1% of tot:
missing figures, I 1ount to 1% of total sales. You

are required to compute the

-]

20. )| The Ihllowingi_lEL_Fiaj balance of Hari as at 31st D&eﬁﬂl%?ﬂfm 2018(Modified)] |
f Particulars e -
| Hari's Capitmcmi_ — | &) l{ (7? =50 \
Stock 1st January, 2020 46.80(; | - i
{= i -| 389600
Returns inward - 8,600 )
Purchases 3.21.700 _
Returns outward 1 5.800
Carriage inwards 19.600
Rent & taxes 4.700
Salaries & wages 9,300
Sundry debtors 24,000
Sundry creditors - 14,800
Bank loan @ 14% p.a. - 20,000
| Bank interest 1,100
s Printing and stationary expenses 14,400
Bank balance 8,000 .
Discount earned ] w32
Furniture & fittings iggg
Discount allowed 11'450
General expenses 12300
Insurance 2330
Postage & telegram expenses 380
Cash balance 870
Travelling expenses 30,000
Drawings 5,11,330 \ 5,11.33m

be made: - :
s is 3,000 due from R

The following adj ustmelnts ;;lrle[(t)? —l .
- the deb

1) Included amongst the €€ |

S ifl'ol’[))Ddd:sc;Ud]:):ll;ltful debts be created at 5% and for discount @ 2% on
~| 2) Provision for ba
sundry debtors. .
-3) Depreciation on furni .
| 4) Personal purchases of Hari
book.
5) Interest on bank loa

e o shall be written off.
ture & [ittings @ 105{"6:)0 had been recorded in the purchase day

amounting to

r the whole year.

n shall be rovided fo

rt@escholars.in
888 888 0402 sHBRS
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-l
6) A quarter of the an ounl‘f_j printing and stationary expenses is to be carried forwy d
e Ward )

to the next year, [Fefa

Bet, 7) C‘Il'e(.iltjpyrclm.srj‘ invoice amounting to ¥ 400 had been omitted from the books, -
) Purdosit, Pr ﬁ,lg?:{) (';*l:'?r:n: f(‘f(:i?l“rtw::lj l?)gf?c(::lmmt for the year ended 31.12 2020 and (j;
(et slirgtiet‘ ason 31 l)cﬁ‘cnﬂher, 2020. e gl Balanee |
The foll he Trial Balance of T on 315t ‘%i
1€ following is the Trial Balance of T on 31st March, 2020: = -
Particulars l Dr., F_‘—'a.‘\ n
() (%)
Capital 3 5]00’000
Drawings 70,000 i
Fixed Assets (Opening) 1,40,000 3
Fixed Assets (Additions 01.10.201 9) 2,00,000 -1
Opening Stock 60,000 101N
Purchases 16,00,000 L
Purchases Returns 2 69,000 |
Sales - | 22,00,00q k|
Sales Returns 99,000 |
Debtors 2,50,000 o
Creditors * 2,20,000 |
Expenses 50,000 5 1
Fixed Deposit with Bank 2,00,000 : |
Interest on Fixed Deposit = 20,000
Cash E 8,000 ‘
Suspense Afc - 2,000
( Depreciation 14,000 w
] Rent (17 months up to 31.8.2020) 17,000 2 j
| | Investments 129 (01.8.2019) 2,50,000 g
/ Bank Balance 1,69,000

19,000 | 31,1 : ‘
31,19,00 1,19,000 .
Stock on 31st March, 2020 was valued at ¥ 1,00,000. Depreciation is to be provided at 10% ‘

Per annum on fixed assets purchased during the year. A scrutiny of the books of account
revealed the following matters: - [ sing Ceamin > ]

1)) %20,000 drawn from bank was debited to Drawin
withdrawn % 12,000 was used in the business for d
ii) Purchase of goods worth ¥ 16,000 was not recor
31.03.2020, but the goods were included in stock.
iif) Purchase returns of 3 1,000 was recorded in Sales Return Journal and the amount was
correctly posted to the Party’s A/c on the correct side,
iv) Expenses include % 6,000 in respect of the period after 31 st March,2020,

Give the necessary journal entries in respect of (i) to (iv) and Prepare the Final Accounts
for the year ended 315t March, 2020.

gs account, but out of this amount ]
ay-to-day expenses, |
ded in the books of account up to

May 2019 RTP/Nov.2020 RTP
Shri Raghuram as on 31.03.2020, | §
M/s Raghuram and Associates at

The following are the balances extracted from the books of
who carries on business under the name and style of

Chennai: - o
Particulars : Debit | Credit | " |
I |
; !%l __B)_— il |
Capital A/e 14,11,400 | /| S
Purchases 12,00,000 [
Purchase Returng 18,000 | | 4
Sales— 15,00,000 | |
Sales Returns 24.000 i
Freihtlnwards- 62'000 | 1 e L
—_— e i

i 88¢
888 888 0402 support@escholars.in
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e e

Rates angd "!E:;":r ““‘r-'IWW‘f?'u‘I':nlm_»,,i,,
Sa?laries !;';'i;:l]::

D_lscount allowed 'M-',fmn

Discount received 72,000

Dl"awings 7,500

Printing and Stationery 12,000
Insurance premium 20,000 !
Electricity charges iy

General expenses Saag

Bank charges 14,400

Bad debts I-I o

Repairs of Motor vehicle- Ij:{i:::

Interest on loan I.‘;'l;lm

Provision for Bad-debts '1-:,4-(10

Loan from Mr., Rajan 10,000
Sundry creditqrs ' 60,000
Motor vehicles 62,000
Land and Buildings 100,000

Office equipment: =/ 00069

Furniture and Fixtures oy

Stock as on 31.03.2019 B L

Sundry debtors ;.ﬁ((l.l[lilﬂ

Cash at Bank /J('}{]lt(:
Cash in Hand 'iﬁrﬂ;mm

Total 30,73,400 | 30,73,400

Prepare Trading and Profit and Loss Account for the year ended 31.03.2020 and the Balance
Sheet as at that date after making provision for the following; -
a) Depreciate Building by 5%, Furniture and Fixtures by 10%, Office Equipment by 15%
and Motor Car by 20%.
‘ b) Value of stock at the close of the year was % 4,10,000,
c) One month rent for go-down is outstanding,
d) Interest on loan from Rajan is payable @ 10% per annum. This loan was taken on
01.07.2019
e) Reserve for bad debts is to be maintained at 5% of Sundry debtors.
f) Insurance premium includes X 42,000 paid towards proprietor's life insurance policy
and the balance of the insurance charges cover the period from 01.04.2019 to

.06.2020.
4 __(May 2020 RTP/May 2018)
d from the books of Mr, Sandeep for the year ended 31st

23. Following particulars are extracte

December, 2020. P
e Dr.(%) Particulars (%)
Particulars L 500 | Capital 16,000
in hand 7 i : 2,000
giigl:gszdm 12,000 | Bank overdraft 3'(0{0;
les return 1,000 | Sales 2,000
2 o 2,500 | Purchase return l'[)()()
caries 500 | Provision for Bad debts 2.“0“
Tax and Insurance 500 | Creditors ,[_)00
Bad debts 5,000 | Commission . 2500
Debtors ) 4,000 | Bills payable 45
Investments ;
1,400
Opening stock 2000
Drawings 1.600
Furniture 3,000 35.000
Bills receivables |2 ,
35000 __ ———
| 35,000 | -

rt@escholars.in g1 |
$85 &85 U402 suppe 1 K .




Other informations: -
i) Closing stock was valued at ¥ 4,500

Il] Salary of ¥ 100 and Tax of ¥ 200 are outstanding whereas insurance % 50 ig Prepa;, -
i) Commission received in advance is ¥ 100. CLrabify 2 Saehay j:'\ay.f-
V) Interest accrued on investment s 3 210 - ' &
\’? Interest on overdraft is unpaid ¥ 300 |
"f) Reserve for bad debts is to be kept at % 1,000 ir
Vii) Depreciation on furniture is to be charged @ 10% s
You are required to prepare the final accounts after making above adjustments. |
Za ) [ 1 e of Kumar . foll \(ﬂ‘%
. 1€ trial balance of Kumar as at 31st December, 2020 is as follows: - i
& I s Particulars | Dr. s i
Lo G
mai account i 38,345
Stock 1t Janua ry, 2020 23,400 -
Sales - l - | 19480
Returns inward 4,300 -
Purchases 160,850 -
Returns outward ¥ 2,900
Carriage inwards 9,800 -
Rent & taxes 2,350 s
Salaries & wages 4,650
Sundry debtors 12,000 -
Sundry creditors = 7,400
Bank loan @ 149% p.a. = 10,000
Bankinterest—  — = =—m —— 550 =
Printing and stationary expenses 7,200
Bank balance 4,000 -
Discount earned - 2,220
Furniture & fittings - . 2;500 s
Discount allowed 900 -
| | General expenses 5,725 -
Insurance 650 -
Postage & telegram expenses 1,165 ,
Cash balance 190
‘ Travelling expenses 435 =
P5 L Drawings 15,000 =
Dx Bl 2,55,665 | 2,55,665
s ——— = rnERaal ==gd
iﬁM jh-m . . The following adjustments are to be made: -
1) Provision for bad and doubtful debts be created at 5% and for discount @ 2% on sundry |
L—) Banchats debtors,
=3 Cabitas 2) Personal purchases of Kumar amounting to 3 300 had been recorded in the purchase
m day book.
less $oo by 3) Depreciation on furniture & fittings @ 10% shal] be written off
*4) Included amongst the debtors is % 1,500 due from Dayal and included among the |
creditors ¥ 500 due to him.
>5) A quarter of the amount of printing and Stationary expenses is to be carried forward to |-
the next year, Bl
6) Credit purchase invoice amounting to ¥ 200 had been omitteq from the books. :
7)  Stock on 31.12.2020 was % 39,300, B |
8) Interest on bank loan shall be provided for the whole year. |
;’?‘t;grzeol;guu*ed to prepare Trading & profit and loss account for the year ended : ; |

(\'}- f.
de

s‘upport@escholars.in = “
{

‘_ ! ; -

00-5¢c ‘27 (Oct 2018 MTP)
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1s the t]-lal b
20X1 alance of Mr Pandit r, WWw.escholars.in
or thW
March,
Opening Stock; ~— — —— (&) | =4l
| Ko atertas B B
Finished ; 50,00
! ed goods 01 Sundry Creditor
. Purchase of Raw Materials 75,000 Purch:sergd;tms 50,000
! ~ 500,000 | Capita]  TC 5,000
Land & Building 1,00,000
Loose tools 1,00,000 | Bils Payable
Plant & Macl‘line]‘y 30,000 Long-Term Loan 24,000
30,000 | Provision for Bad 2,00,000
Investments by Doubtful Debts S0
Cash in Hand 25,000 | sales
20,000 - 8,50,000
Cash at Bank 5 Bank Overdraft 23,000
Furniture & Fixtures 2450 ’
: : 15,000
Bills Receivable ]5'00 [
Sundry Debtors 40'002
Drawings -
2
Salaries _ [ 28'838
Coal and Fuel 15.000
Factory rent & rates 20:000
General Expenses 4,000
Advertisement 5,000
‘ Sales Return 10,000
Bad Debts 4.000
‘ ‘ Direct Wages (Factory) 80,000
Power 30,000
| Interest paid 7,000
Discount Allowed 3,000
Carriage inward 15,000
‘ Carriage Outward 7,000
Commission Paid 5,000
Dividend Paid 4,000
} | 12,54,000 12,54,000
Additional Information;
F : 000
a) Stock at the end of the year 31,00,
b) A provision for doubtful debts. At 5% on Sundry Debtors
c) Intereston Capital at 5% p.a. ‘ 1 oo e raaEd
d) Depreciation on building ¥ 1,000 and 33,000 0n Macninery niaae
e) Accrued commission 212,500 i5a00
f) Interest has accrued on investment 15,
g) Salary Outstanding % 2,000
h) Prepaid interest % 1,500
. meading and Profit and Loss Account for the
You are required to prepare Manufacturing, Trading (ICAISM) |
year ended 315t March, 20X1.

- holars.in = |
8 383 1432 supparEess ,




26. | The following is the trial balance of Manan as at 315t March 2020; -

The following adjustments are to be made: -

1) Included amongst the debtors is ¥ 6,000 due from Rahul and included among the
creditors X 2,000 due to him.

2) Provision for bad and doubtful debts be created at 5% and for discount @ 2% on sundry
debtors. '

3) Depreciation on furniture &fittings @ 10% shal] be written off,

4) Personal purchases of Manan amounting to ¥ 1200 had been recorded in the purchase’s
day boolk. ¥

5) Interest on bank loan shall be provided for the whole year.

6) A quarter of the amount of printing and stationary expenses is to be carried forward to
the next year,

7) Credit purchase invoice dmounting to X 800 had been omitted from the books,
8) Stock on 31st March 2020 was % 1,57,200.
Prepare ; -

i) Trading & Profit and loss account for the year ended 31.3.2020.
ii) Balance Sheet as on 31t March, 2020.

Particulars Dr. (%)

“Manan’s capital account z

Stock 1t April, 2019 93,600

Sales e

Returns inward 17,200 :
Purchases 6,43,400 il
Returns outward 5 11,600 A
Carriapge inwards 39,200 2
Rent & taxes 9,4CO _
Salaries & wages 18,600 d
Sundry debtors 48,000 R
Sundry creditors - 29,600
Bank loan @ 149, p.a, - 40,000
Bank interest 2,200 o
Printing and stationery expenses 28,800 |
Bank balance ' 16,000 1]
Discount earned 2 8,880
Furniture & Fittings 10,000 -
Discount allowed 3,600 =
General expenses 22,900 -
Insurance 2,600 -
Postage & telegram expenses 4,660 S
Cash balance 760 %
Travelling expenses 1740 <
Drawings 60,000 -

10,22,660 | 10,22,660 |
Sm———

BUR 812 0402 support@escholars.in B




= S e M
‘ @_ On 31st March, 20X1 the Trial Balan
alance

of M e
. White were as follows: BN ecchnolatsin

Tri
Particulars tal Balance 23,01
Stock on 15t April 20X0
Raw Materials
Work in Progress [0~ r1

Finishe
shed goods we’/Fal bl d Tead; 2,500
Sundry Debtors ) w'j

Slvmdry Creditors
Bills Payahie

Carriage on Purchases 24,000 f%%&f_ﬁg_@p_ AN I“U
Bills Receivable 1,500 F“revTTstn Received
Wages £ 15,000 Capitj:T for doubtful debts
Salaries 13,000 | Sales
Telephmw, Postage ete, 10,000 | Bank Overdraft

Repairs to Office Furniture +P00

Cash at Bank 350

Office Furniture 17,000

Repairs to Plant 10,000

Purchase 1,100

Plant and Machinery gg'ggi;

Rent :

e 6

Lighting 1'298

General Expenses e

1,500

3,02,800

. The foIIQuﬁng additional informations is available: -
a) Stockson 31st March, 20X1 were: -
Raw Materials ¥ 16,200 ) =2« 5§ oo —/ 6 2o | ’
/yuli;j Finished goods X ]8,1002 thi--j:{:;le —:" el i B}g cx‘dﬁs ‘JF
Semi-finished gaods ¥ 7,800 M <lesin cxr M
b) Salaries and wages unpaid for March 2020 were respectively, X 900 and X 2,000.
¢) Machinery is to be depreciated by 10% and office furniture by 7%%.
d) Provision for doubtful debts is to be maintained @ 1% of sales.
e) Office premises occupy 1/4 of total area. ("R 7
f) Lighting is to be charged as to 2/3 to factory and 1/3 to office.

Prepare the Manufacturing Account Trading Account, Profit and Loss Account and the Balance
Sheet relating to 315t March 20X1.

(ICAI SM)
dokkkkR *************************##******************
Final Accounts (Trickery Assignment)
[ o = O -
.No - Questions S e
% On 31t Decembe]_', 20X1 the following balances appeared in the books of Mr. Sudhir of Delhi;
o Particulars

= — 2,00,000
Capital Account 30,000
[ Mr. Sudhir’s Current Account 24,000
. Drawings during theyear e - 12,000
Loan from Mrs Sudhir taken on 15 April, 20X1 bearing interest at 12 % per

oan fr s.

| lannum. TSI g

Investments (market value % 30,000

‘ Cash in Hand

Cash in Bank
| Lasnin bait
Sundry Creditors 23080
Sundry Debtors 200
Eald Debts Reserve oS

ales :
Purchases of Raw Materials
Discount Received
e Purchase Retur1ns

E ort@escholars.in
Pat 852 0402 SHER
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| Bills Payable
‘ Outstanding Sundry Expenses as on 15t January, 20X1
| Outstanding Sundry Expenses Paid during the Year
Sundry Receipts
Plant & Machinery
Land & Building (3/4 in use of the factory)
Sales Returns
Opening Balances as on 15t January, 20X1
_ RawMaterials
Wor'k-in-Progress
Finished Goods i e - *
Carriage Inward _:_ . — ]
[ Wages
Interest paid on Loan from Mrs. Sadhu Ram
Salary of Works Manager
Salaries

Rates and Taxes on Bui!dings
Royalties paid (payable at 1 per cent on net sales)
Advertisement
Insurance of Buildin : -
Insurance of Plant and Machinery (includes one annual premium of

2,400 paid on 30the June, 20X1)

Printing and Stationery

Bad debts
Loose Tools
Repairs of Plant and Machine
Furniture and Fittings
General Expenses

percent, Loose tools at 25 percent and Furniture and Fittings at 10 percent.

3) Closing balances as at 31st December, 20x1 were: -

Raw Materials 44,000
Work-in- Progress 22,000
Finished Goods 76,000

4) Provision for bad debts should be maintained at 5 percent,
5) Salaries include advance for the next period dmounting to ¥ 1,200.
6) Advertisement includes % 6,000 Spent on Neon-signs,

overcast to the extent of ¥ 2,0

Support@escholars. in

- __—__-—_‘—-—-_,
Audit fee —— 200 |
Carriage outward —1__———-“*__—1"_________

2) Sundry expenses outstanding as at 31st December, 20X1 amounted to ¥ 11,200,

7) It was discovered that stock sheet of finished goods as on 31st December. 20X0 WETE
00. .




Zn From the followin :
- g Trial Ba)
i) Trading and Profit ance and pth

ori
and 1, r I.I"lf()rrn

Www.escholars,in

e 0S8 A WR h
ii) Balance Sheet as at 31 .3.26-)(16'::0\“1* for the year ended‘ ’&1a3 l;l(,)};:;epare
Trial Balance a¢ :
Capital B s
Furniture Dr. (%) Cr. (%)
Purchase 10 1,35.,000
Wages aq'ggg
Stock (1.4.20X0) 9700
Debtors 11:000
Creditors 43,000
Sales 5.000
Legal Expenses l,82',40(]
Cash in hand 3,400
Cash at bank 1,000
Advertisement 49,400
Rent and Electricity 4,000
Carriage Inward 3,140
Salaries 2,440
Return Inward 8,400
Return Outward At
Advance Income Tax 47.000 aa8
Land and Building 411000
3.22,720 322,720
Other Informations: - g Ll

1) Salary amounting to 1,000 is outstanding on 31.3.20X1
2) Value of stock on 31.3.20X1 is ¥ 28,000,
3) Sales of 25,000 (Cost ¥20,000) were made on 23.3.20X1. Agreement with buyer

specified that goods should reach the buyer at the risk of the seller. The goods
reached the buyer on 3.4.20X1.

4) Depreciation on Land and Building is to be charge @ 2% p.a. and on Furniture @ 10%
p.a.
5) Wages include % 2,500 being for installation of furniture, Furniture was purchased on
1.4.20X0.
6) Provide X 7,500/~ further for final income tax liability.
7) A liability to pay compensation to an employee is under dispute and has not been
taken into accounts. Iy
8) Rent amounting to X 500 has been paid in advance.
3. Below is the trial balance of Kiran as on 31st December, 20X1: -
Particulars | br.(X) | __
Kiran's Current Account 3,000 | Capital Accoun
:jran-é 1 Purchases 13,98,400 | Loan from Babul
? ]Illé i i 8,400 | @ 9% (taken on 15! July,20X0)
alaries

800 | Sales

Particulars [ cr.(® |
1,00,000

40,000
14,40,000

(rrlage on EUIJCIHSES 1,000 | Discount lol{()}?]g
Carriage on Sales 600 | Sundry Creditors 40,
Lighting 800

Rates and Insurances 54,000

Euildings 12’00[]

Furniture 16,000

Sundry Debtors 500

Cash in Hand 3000

Cash at Bank 1,22,500

Stock (315t December, 20X1)

| il
16,21,000
|16,21,00




Www.escholars,jn
0 have to be Written |

Rgtes have })t_&eﬂ prepaid to the extent of 350, Bad debts totalling X 1,00
off. A provision for dmfbtful debts @ 5% on debtors is necessaryl. Buildings ha

depreciated at 2% and Furniture at 10%. The manager is entitled to a commissi g
net profits before charging such commission. e

Prepare Trading and profit and loss Account and the balance sheet as on 31

; “ De
Milan’s trial balance as on 30t June, 20X1 was as under: - cember.

Particulars Dr. (%) i ' -
Land & Buildings 40,000 | Capital Particulars %
Machinery 1,00,000 | Sundry Creditors ‘15‘0(5%
Furniture and Fixtures 8,000 | Discount Received ‘300
Opening Stock 32,600 | Outstanding Expenses 3,100
Purchase 1,60,000 | Sales 3,01.000
Salaries 12,000 | Repairs and Renewals 12:000
Provision
Carriage on Sales 3,000
Freight on Purchases 4,000
Custoinms duty on Purchases 16,000
Advertising 10,800
Wiges 30,000
Rent 6,000
Postage and Stationery 3,000
General Expenses 6,400
Repairs to Machinery 4,000
Loan to Ravi @ 9% (given on 10,000
15t January 20X1)
Prepaid Insurance 400
Sundry Debtors 40,000
Cash in hand 500
Cash at bank i 6,200
4,92,900 4,92,900

The following further informations is given: -

a) Stock on 30th June, 20X1 was ¥ 29,800.

b) Machinery was purchased on 1st January, 20X1 for 20,000 and was installed by own
workimen. The wages for this purpose amounted to % 1,000. This afieunt is included
ih Wdges account.

¢) Depreciation is to be written off @ 3% on Land and Buildings 10% on Machinery; afid
5% on Furniture and Fixtures

d) Provision for Repairs and Renewals is credited with ¥ 3,000 every year.

e) Areserve of 2% is to be made on crediters for discount.

From the information given above. Prepare Trading Accouit ahd Profit and Loss Account for
the year ended juhe 30, 20X1 and balance sheet as on that date. .

55

The fellowing figures were taken from the books of Salman Butt on 31st December, 20X1,

Particulars X)) Particulars | X)
Cash at bank 52,800 | Royalltles Received 800
Cash in hand 60 | Trate & General Expenses 10,040
Sales 5,22,460 | Reserve on Patéiits 10,000
Stock (1st Jan. 20X1) 54,820 | Interest on Loan 2,480
Sales Returns 6,600 | Repairs 1,680
Discount (Dr) 12,760 | Sundry Creditors 41,560
Bills Receivable 3,640 | Buildings 1,91,640
Sundry Debtors 1,05,440 | Patent Rights 1,00,000
Depreciation 9,560 | Loan (raised on Mortgage 90,000
of Bulldings)

888 888 0402

REDMI NOTE 10 | BY SHIV
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S

Purchase
—-_—___‘—‘_-_‘—-“
3; WWW. :

_ 68,060 Wsmolars.m .
Discount on Purchases((,‘r.] 7.800 13,000
Wages ’ Bad dehts
Provision for bad debts 28,080 Plant an I Tox 3,800

= 10 d Machiner
Provision for Discount on 800 Capital y 60,000
Debtors % Dl'awingc; 4,00,000
940 3 60,000
e gdvertising 2,000
In addition, the following informa— | Carriage '
orma 2 - \g\
a) Stock on 31st Decem & Mation is given; - L 900 |

ber, 20X1 w.
b) The stock includes mater was T 64,50,

als worth 2 ;
Caterore. 4,500 for which bills hag not been received and
not accounted for yet. ’
c) During the year a sum of 2 6,000
stands . LT
debited to Building Account.
d) Included in sales is an amoun
sales é tofX 15,000 repr i

> R ¥ i : ' esenti
cu:,mfnet S 5tlll\hav_mg the right to return thegoods 'Fr;lg e = re;um, =
showing a profit of 209 ok - 1hese goods were invoiced
e) A customer’s bill for ¥ 5,560 had bee
intimation that the bill has been dish
of this.

f) A_PFOV'S‘?“ for bad d&.'bts is to be maintained at 5% of the debtors and a provision for
discounts on debtors is also to be maintained @ 2% of the debtors

Prepare Trading and Profit and Loss Account of Salma
2 p n Butt fi
4 31,20X1 and his balance sheet as on that date. Hivforiheyedneaded b cmtes

6. J‘-'JH 31st December, 20X1 the Trial Balance of Doll was as follows: -

aid as ground rent for 20X1 and 20x2. This sum

n discounted with bank. The bank has sent an
onoured. No entry has yet been passed in respect

Debit Balances I 9 Credit Balances &)
Stock on 1stJan, 20X1:
Raw Materials 42,000 | Sundry Creditors 30,000
Work-in-Progress 19,000 | Bills Payable 15,000
Finished goods 31,000 | Sale of Scrap 5,000
Sundry debtors 48,000 | Commission 900
Carriage on Purchases 3,000 | Provision for doubtful debts 3,300
Bills Receivable _ 30,000 | Capital Account 2,00,000
Wages 26,000 | Sales 3,34,400
Salaries : 20,000 | Current Account of Dolly 17,000
Telephone, Postage, etc. : 2,000
Repairs to Plant 2,200
Repairs to office furniture 700
Purchases 1,70,000
. Cash at bank 34,000
Plant & Machinery 1,40,000
Office Furniture 20,000
Rent 12,000
Lighting i*ggg
General Expenses m 6,05,600
The following additional information is available: - e
a) Stock on 315t December, Z0X1 were: - 32400
Raw Materials 36,200
Finished goods 15,600

Semi—ﬁnished 20X1 were respﬁCt‘iVEly, {1.800 and {4,000

paid for December,

i d wages un * _ 1
:)] idafal:l'ii:}rflisvro ie depreciated by 10% and office furmtmf-e bly 71 /2%.
achi ek 9 ales.
isi doubtful debt’s is to be mamtall_\ed @1 % 0 }i o
d)  Provision for dou 4 of total area. Lighting is to be charge
‘4

e) Office premises occupy
g\ factory and1/3 to office. 3

. “'_ :
888 888 040> support@escholars.in j




Prepare the Manu
Sheet relating to 2

The followin

www.esc_holars._in

facturing Account, Tradi
SR ading Account, Profit and Loss Account anq the Bal'ance- 3

are the balances abstracted from the books of Mr.

Chunni e
Balance as on 315t Dece i Lal:

mber, 20x1

Chunni @;WE
Chunni Lal’s Drawings 60,000
Furniture and Fittings 10,000
Bank Overdraft 2,200
Creditors 8,400
Business Premises 26,600
Stock on 1st January, 20x1 40,000
Debtors 44,000
Rent from tenants 37,200
Purchases 2,000
Sales 220,000
Sales Returns 300,000
Discount—Debit il
Discounts—Credit 2
4,000
Taxes and Insurance 4,000
General Expenses 3:000
Salaries 18,000
Commission—Debit 4,400
Carriage on Purchases 3,600
Provision for Bad & Doubtful Debts 1,200
| Bad debts written off 1,600
Stock in hand on 31st December, 20X1 was estimated at imtil! due from
the tenant. Salaries ¥1,500 are as yet unpaid. Write off bad debts 31,200 and depreciate
business premises by ¥600 and furniture and fittings by ¥532. Make a provision of a 5% on
debtors for bad and doubtful debts and a provision of 2% for discounts. Allow interest on

capital at 5% and carry forward 31,400 for unexpired insurance. The manager is entitled to
a commission of 10% on profits remaining after charging his commission.

Prepare Trading Accounts, Profit and Loss Account and Balance Sheet as on 31st December,
| 20X1

8.

=

888 888 0402

| Manish gives you the following figures from his books as on 30th June, 20X1: -

Particulars %) Particulars )

Capital 1,00,000 | Purchases 96,000
Trade creditors 20,000 | Discount Received 800
Bills Payable 2,000 | Building 20,000
General Reserve 10,000 | Plant & Machinery 30,000
Provision for bad debts 2,000 | Book Debts 32,800
Manish’s Current A/c (Cr.) 900 | Bank Balance (Dr.) 6,800
Sales 1,50,000 | Investments (4%) 20,000
Discount allowed 1,500 | Bills Receivable 5,000
Stock (1st July, 20X0) 30,000 | Wages & Salaries 26,000
Audit fees 4,000 | Repairs & Renewals 3,600
Office expenses 9,000 | Interest paid 1,400

Bad debts recovered 400

The trial balance had shown a difference of %¥5,000. The

transferred to Office Expenses A/c. The value of stock in hand on 30th June, 20X1 was
336,000. During June 20X1, there was a fire which destroyed goods worth ¥7,000. The
insurers admitted claim for ¥5,000. This amount had not yet been received and no entries
have been passed yet. Buildings are to be depreciated at 2% per annum and plant and
machinery at 10% perannum. 4,000 is to be transferred to general reserve out of proﬁt's,
if any. The Mmanager is entitled to a commission of 10% of net profits after charging his

debit side being short. It was

e

commission,

B

support@escholars.in




The following errors wer
€ located; .
(/—- 1) The total of the purch e

ases book in M
redit cust,
ditor was cr
Account, Prof

2) Asale of 31,000 to ac
3) 2,000 paid to a cre
Prepare Manish's Tradin

22,000 short,
A8 posted twice to his

ceount, s

WWW.escholars.in

“Net"after deducting national insurance contribution borne by the employee.

to the employee treated as wages and the rental as income of Shri Murti.

From the followi
r'c:l?tlhe :/eea?' e(::ri]l:?sg lslllal balance of Shri Murti, prepar ’Ollnt and Balance Sheet,
consideration the Ifcl'u:tt Pecember 20X1, ang lﬂlm;': Ihmdmg and Profit and Loss Account
————c o —Cadjustments given at the o, cesheet asion 'the date after talet
ARSI s t R

Eisi - Pt end of the trial balance: - er taking into
Sales .  ————— N

Purchases (adjusted) 7,40
Wages 6,99,200 40,000
Capital Account 20,900

National Insurance 68,500
Carriage Inwards 300 '
Carriage Outwards 400

Lighting 500

Rates and Insurance (including premium of GUY

150

paid up to 30t June 20X2) BStanan] 400

Stock at 31-12-20X1

Cash in hand and at bank 61’250

Discount earned 5%

Plant and Machinery

Discount Allowed 30'233

Debtors and Creditors 6.000
Furniture 8’000
Dividend received

| 829,400 | 8,229,400 |

Adjustments:

i) National Insurance also includes employer’s contribution of 3150. Wages are shown

ii) Owing to the nature of employment. Some employees are housed in the building of the
business. The rental value of such portion is assessed at 500 per annum. The benefit

iii)

Depreciate plant and machinery at 15% per annum and furniture at 10% per annum.

iv) Goods worth 34,000 given by Shri Murti to his son at cost.

v) The Manager is entitled to a commission of 20% of the net profit after charging his
commission. (Calculation may be made in nearest multiple of a rupee.)

10. The following is the Trial Balance of Mr. Ramesh as at 31st December, 20X1: -

Particulars Dr. (3) | Cr-gtzg |
- 43,
Ramesh's Capital A/c S ]
gtcllck on 1st January, 20X1 b 194,800
s 4,300 -
Return Inwards 160,850 y
Purchases i 2,900
Returns outwards 9,300 E
Freight & Carriage 2.850 A
Rent & Taxes 4,650 =
Salaries & Wages 12,000 -
Sundry Debtors = 7,4[[))?}
Sundry Creditors -\ 10,0 )
Bank Loan @ 6% per annum 450 ;
Bank Interest 7.300. e
Printing and Advertising s
Miscellaneous Income :
L || Cash at bank
& 1'_
olars.in 61
828 888 0402 support@esch ,-
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S
Discount earned ﬁ—ﬁ_—‘—"—ﬁ“—-—l—.‘m——ﬁ_‘ Jin

Furniture & Fiy Ings
Discount allowad
General expenses
Insurance
Postage & Teleprams
Cashin hand
Travelling expenses
|)r';IWiHj_:H
Total
The following adjustments should be made: -
1) Included amongst the e
creditors 500 dye to hir
2) Provision for bad
on sundry debtors.
3) Depreciation on furniture
4) Personal purchases

1.

5) Interest on banlk loan shall be

- 6) A quarter of the amount of printing
' year,

2 7) Credit purchase invoice amounting
X 8) Stock on 31-12-20x1 was %39,300.

Prepare: -
1) Trading & Profit
2) Balance sheet as on 31st December 2020.

888 888 0402

support@escholars.in
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and doubtfu] debts be created

*****************#**************#******************

2500 | 209
900 :
5,725
650 )
1,165 i
190 ;
435 )
20,000
2,60,665

btors is 1,500 due from Kunal and included among the

at 5% and Reserve for Discount @ 20,

& fittings @ 10% shall be written off.
S amounting to 3300 had been included in the purchase day book.
provided for the whole year.

and advertising is to be carried forward to the next

to X200 had been omitted from the books.

and Loss Account for the year ended 31-12-2020 and

.

| 2,60,665 1
20,665 |

D e m—
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labour cost was X 5, That apart it w1; El:‘ry_ Per unit m
ds agre

collaborator who supplied technology

[ ] il
EoENo L . ‘Lturing Entries (Basi i
¢ 1,00,000 units were prUdmmggm__*ﬁ&&ﬂgﬂmentL—_-

e R B e T |
aterial cost was T
ed to pay r St was R 10 and per unit
Pay royalty @ % 3 per unit to the Japanese
Required: - S

Calculate Manufacturing Cost

e Mr. Vimal runs ?Eﬂm— —
g 2l ch produces e (ICAISM
of his manufacturing activiti €S 50aps. Followi tai i i )
" Ol ThafHEACLMTING activities foy Ul‘)&il‘ggd_cd on 3 ;n’;g;(i;)us Were avallatiS HE IR ecE
—— - __ Particulars St
Opening Work-in-Process (10,000 lm_i;)_¥_—*—— | () 1
Closing Work-in-Process (12,000 units) 16,000
Opening inventory of Raw Materials 20,000
Closing inventory of Raw Materials L2608
Purchases 1,90,000
Hire charges of machine @ X 0.60 per unit manufactured \ ok
Hire charges of factory
Direct wages-contracted @ ¥ 0.80 per uni G
: ; it
unit of Closing W.LP. p manufactured and @ % 0.40 per|
Repairs and Maintenance
: : . 1,80,000
Units produced - 5,00,000 units
Required: -
Prepare a Manufacturing Account of Mr. Vimal for the year ended 31.3.2020.
: . [ICAI SM/Nov. 2019(Modified)]
3. Mr-. ?ankaj runs a factory which produces motor spares of export quality. The following
details were obtained about his manufacturing expenses for the year ended on 31.3.2020.
Particulars | ®
W.LP. - Opening | 390,000
- Closing 5,07,000
Raw Materials - Purchases 12,10,000
= Opening 3,02.000
- Closing 3,10,000
- Returned 18,000
- Indirect material 16,000
Wages _Direct: 2,10,000
- Indirect 48,000

1,30,000
2,30,000
40,000
60,000
20,000

t of Mr. Pankaj for the year ended on

- Royalty on production

- Repairs and maintenance

- Depreciation on factory shed

- Depreciation on plant & machinery

Direct expenses

| By-product at selling price_|____——
You are required to prepare Manufacturing Accoun

31.3.2020. ICAI SM)

U e

| —

825 388 0402 support@escholars:in




Following are the M

= WWW.eSch s

anufacturing A/c, Creditors A/c and Trading A /¢ Provided j Olar_S.ln

related to 2019-20. There are certain figures missing from these accounts YMs3
Dr. :

Raw Material A /¢

Particulars
To Opening Stock Afc

To Cred itors . /yc\

Consumed

By Closing Stock A/c

____ Creditors A/c
Particulars

Dr.

| Date [ Particulars
B L ()

- To Bank A /¢

22,00,000 By Balance b/d

To Balance c/d

N 6,00,000
- - MauufacturingA c
_Particulars Particulars

)

To Raw Mate

rigl__(funsufﬁeTi__ By Trading A/c

To Wages (=sav3a3 | 350,000
To Depreciation ¢y 1.cepesy 2,00,000
To Direct Expenses(-2++ 1) (-3, 2,44,000

J Additional Information: -

1) Purchase of machinery worth ¥ 10,00,000 has been omitted. Machinery are
chargeable at a depreciation rate of 10%, )
2) Wages include the following: - 3
Paid to Factory Workers - 3,00,000 @
Paid to labour at office - ¥ 50 000 .

3) Direct Expenses include following: -

v Electricity charges of ¥ 80,000 of which 30% pertained to office.(~
v'  Fuel Charges of ¥ 20,000

v"  Freight Inwards of 3 35,000

¥ Delivery charges to customers - %20,000. = 2oEesy

You are required to prepare revised Manufacturing A /c, and Raw Material A/c.

2*1...;9

—

(ICAI SM/Jan uary 2021 (modified)
***************************************************
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B Al of Goos on Ao 5 Y
Sal f ] o
| o2te of Goods on Approva) or * oy bl

S = S-C)Q/‘ 33.3 .374. o 'Q S““/o Qoa/a

eturn Basi
- < as
_Questions > (Basic A

TRGTE e ssign
CL = =, m
1Stomers gp Sale op Return ¢ Signn _"-in_t),‘ o |
- )

| CE sends goods to his

place during 2020. - is
asis. The Wino fer e
¢ I'he f"““ng transactions took

el
Sent goods to custgra—— L Articulars = —_—
33104 > OMErs on sale or return basis 3t e (%)
Oct. 20 =5 basis at cost plus aaal
- - 1,00,000
Nov. 25 gDOd_E' returned by customers j
Dec. 31 W?rc}fww letters of approva] from cust b
customers awaiti stomers Goods 40,0
—L 7 “UStomers awaiting approy. 100ds 0,000
CE records sale or return tr —opRrovel 20,000

ansactions as

necessary Journal Entries in t erdinary safes. Vou are 1 )|
al B A L Y sales. You are r i f 3
December, 2020. 0ks of CE assuming that TC"illl(l'ltin;(lmrml st ol
) ace year closes on 31st

S. Ltd sends out its goods to dre————— ICAI SM/May ified)]
fiSdover trettad o ;‘itllf]‘:]b‘;;?e;leal(?rs on Sale or WW&E?’\I\IT ::zh fr[i:\B{N:Pdlﬁec‘
3 _ as z sales and are passed t} N Dasis. S ansactions are,
the accounting year 50 >nn Lassed through the day b
(cost X 200 e‘zéh] oﬁnn;ille:oc?:z.({z.ﬂ' 200 such goods have been f,-fen(t";z'altlns‘:a?::mfxtge e
< ' return basis and debited to his account Of thease chc)?:ls"(jad-l
g : , on

31.03.2020, 50 were returned and 7

d 0 were s i -
et expaad ere sold while for the other goods, date of return has
Pass necessary adjustment entries on 31.03.2020

— (ICAISM)

&

Caly Company sends out its gas containers to dealers on Sale or Return Basi All
transactions are, however, treated as actual sales and are passed through t}?e Da;lséo k.suCh
before the end of the financial year, 100 gas containers, which cost them % 90{3)/ eacil hj:::
been sent to the dealer on ‘sale or return basis’ and have been debited to his account at
1,200 each. Out of this only 20 gas containers are sold at % 1,500 each.

You are required to pass necessary adjustment entries for the purpose of Profit and Loss
Account and Balance Sheet. (ICAI SM)

%
J

| E Ltd. sends out its accounting machines costing ¥ 200 each to their customers on Sales or
Return basis. All such transactions are, however, treated like actual sales and are passed
through the Day Book. Just before the end of the financial year, i.e., on March 24, 2020,§300
such accounting machines were sent out at an invoice price of X 280 each, out of which only

90 accounting machines are accepted by the customers ¥ 250 each and as to the rest no
report is forthcoming. Show the journal entries in the books of the company for the purpose
(ICAI SM)

of preparing final accounts for the year ended March 31, 2020.

©88 888 0402

A sends out goods on approval to few customers and includes the same in the Sales Account. On
31.3.2020, the trade receivables balance stood at %1,00,000 which included 37,000 goods sent on

approval against which no intimation was received during the year. These goods were sent out

at 25% over and above cost price and were sent to-

= ] - Y - %3,000. :
it D00 and Vet - 1 and Mr. Y returned the goods on 10th April,

Mr. X sent intimation of acceptance on 30th April

ms will appear in the Balance Sheet on 31st

il | how these ite
g 10 > ite o :
goa A alue of closing Inventories as

Make the adjustment entries 4 i
March 20201. Show also the entries to be made during Apr il, 2020, V

on 31st March, 2020 was % 60,000. P(Modified)/Nov. 2018]

f returning the goods

ICAI SM/May 2020 RT

asis. Customers having the choice 0

ale or return b ds sent: -

i : ds on s / : a8 ailo ot
ilftll::]r]l :enr;g:ltg}?%uring May 2020, the following are the cletu'll.;ot goo i .
’ 1 o
Date (May) < %, Q?\ D E R
Customers P 0 1,000 26,000
28,000 il fied that they have

20,000 B, D, and E signi

Value (% 15,000 g ods and
Within th:g s]tipulated time, P and Q returned the 80
accepted the goods. ]
Show in the books of the firm, the 5a

) and Customer- P for Sale or Return
le or Return Account mdlcm SR 0r R

Account on 15th June, 2020.

support@escholars.in




On 31st December, 2020 goods sold at a sale
to whom these goods were sold on '
no consent has been re

price of ¥ 3,000 wer
ale or return basis' were rec

; ¢ orded as
ceived from Ripy, you are

Goods are to be returned within 15 days from the dispatch, f

1,50,000, (Sold at a profit of 33 1/3% on sale) which h

as been awaiting
customers as on the date of closing the books. After th

" rejected.
’ You are required to show the necessar

the entries after the expiry of the period and the treatment of the goods.
= . = Wice E_L_ﬁﬁ—-ﬁ__‘__&_
Ms. Madhu has supplied goods on sale or re

Date of dispatch

[ Partys name
01.03.2020

Remarks
M/s. Piya

20,000

31.03.2020

31.03.2020

ays return window from the date of dis
e books of Madhu are closed on the 31t
in the books of Madhu: -

urn, sold and returned day books",

urn total account,
**************************************************

Goods are sent on the terms of 10 d
which it will he treated as sales. Th
Prepare the following accounts
a) Goods on Sales or ret
b) Goods on sales or ret

888 888 0402 support@escholars.in
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WWw.eschg
e lying with e

required to pass adjustment

pPresuming goods were sent on approval at a profjt of cost plus 209, Present n(‘?;ntlkals Flog:

10% less than the cost price. == Thl (ICAI SM/Ma 201’; ;32 is

X supplied goods on sale or return basis to customers, the ])_a‘l_'ﬁt.?l_l‘lzmmllch are ag TP

\ = Date of Party’s name Amount (%) Remarks dispatch Nder,
10.12.2020 M/s. ABC 10,000 No information i) 3].12.2020
12.12.2020 M/s. DEF 15,000 Returned on 16.12.2020
15.12.2020 M/s. GHI 12,000 Goods worth % 2,000 returned gp
20.12.2020

20.12.2020 M/s. DEF 16,000 Goods Retained on 24.]2.202()
25.12.2020 M/s. ABC 11,000 Good Retained on 28.12.2020
30.12.2020 M/s. GHI

13,000 No information i 31.12.2020

ailing which it wi

Il be treated
as sales. The books of 'X’ are closed on the 31st December, 2020,
Prepare the following accounts in the books of X",
a) Goods on “sales or return, sold and returned day books,
b) Goods on sales or return total account,
L U e — (IcAISM/May 201%
-—(‘3: Amit runs an online store where in the goods are casually sold on sale on approval basis, the
following is the i|11'{)l|1l;1[ﬁ£ru}ﬁvi(iid£)lql(hj*iﬂbr_zgo: -
TIEQ_ | Particula rs
Feb. hm;p;t(wmsh 25% on cost
20th Feb, ‘ Goods returned by customers
15t March | Goods for which approval given by customers
[ 31t Marcj (‘;Uu_dsivﬁ1g£tomers awaiting approval
All the above goods are sold ordinarily in the course of the online business, Considering that
he closes his books on 31st March 2020, you are required to pass entries in the books of Amit,
to record the above transactions.
| Note: - Additionally it has been provided that on 15th April 2020, the customers have rejected
| the goods for which approval has been pending on 31t March, deal with the same accordingly.
| U | s ICAILS
f @—l\ﬂr Kumar sem;_gﬁ on approval or return basis casually. He has sold goods worth 3.

€ expiry of the period, the customer
oods and the rest considered to be

y Journal entries as on the date of closing the books and

turn basis to customers, the particulars of which
are as under,

Awaiting approval from customers as on

08.03.2020 M/s Riya 25,000 | Returned on 16.03.2020

15.03.2020 M/s Ciya 24,000 | Goods Worth % 4,000 returned on 20.03.2020
19.03.2020 M/s Diya 22,500 | Goods accepted on 24.03.2020

25,03.2020 M/s. Tiya 18,250 | Good accepted on 28.03.2020

30.03.2020 M/s. Bhavya 23,000

Awaiting approval from customers as on

patch, failing
March, 2020.

lars, i
|stomer-' thu

actual saleg, Singa

approval from the

ICAI SM

May 2021 (RTP)

*




- -_\_-—*_——H
owin T
: Balance s & Position on 31t
| Liabilities ‘_—"i‘it_aioﬂﬁli_i\larch, 2019MarCh' 2045
Capital fund R_’““‘:‘,@——‘_ Assets W
[T ——————
Expenses payable '93'000 Eiectrical—ﬁtﬁl—gs ¥ (%)
| 000 | Furnitine. . 1,50,000
‘ Books 4 gg‘goo
Sy L 00,000
P :";‘S:mt“sm In securities 1,50,000
-5 a an ¥ ?
= _ | 'Cashiy hanl(j SEECE
| 8,00,00 | 25000
oF | e e — 8,00,000
et} | The receipts and payment account for fre—d—
¢ it for the dedreas s —————— |
below: - year ended on 31st Marc is oi
]5}700 = h, 2020 is given
Receipt T —— ot Cr
To Balance b/d L — 1 L(E) M ()
Cash at bank 25,000 By Electric charges
J Cash in hand 250 By Postage and stationery
BaJ.Sr\:{, To Entrance fee « —=2.000 50,000 | By Telephone cha rges
To Membership subscription = 30,000 | By Books purchased -
31{5{0 2,00,000 By Outstanding expenses
st To Sale proceeds of old papers 1500 BRig
To Hire of lecture hall . By Rent
To Interest on securities . zgggg gy émlres.tment HISECUTIties s
; v Salaries #
By Balance c/d
- Cash at bank
Cash in hand
3,09,500 3,09,500

You are required to prepare income and expenditure account for the year ended

31st March, 2020 and a balance sheet as at 31st, March, 2020 after making the

following adjustments: -

a) Membership subscription included X 10,000 received in advancet

b) Provide for outstanding rent X 4,000 and salaries X 3,000.

c) Books to be depreciated @ 10% including additions. Electrical fittings and furniture
are also to be depreciated at the same rate.

d) 75% of the entrance fees is to be capitalized. .

e) Interest on securities is to be calculated @ 5% per annum including purchases made

on 1.10.2019 for X 40,000.

[May,2018 RTP/Nov.,2018 MTP]

i | — : :
2. | The following information of M/s TT Club are related for the year ended 31st March, 2020:
| ——
Gbr: |— lameer . | Asoni/4/2019 Ason31/3/2020 |
| 38q|°® : > = —————— i1 ] 75;000 1'12'500
Stock of sports material 67 500 97,500
Amount due for sports material 11:’!50 16,500
5/2&"}! Subscription due ' 9,000 5,250
,J Subscription received in advance
. " » year % 3,75,000.
. rintion received during the year X 3,75
o 2‘(;00(. 1) Subscription rece ial during the year X 2,25,000.

2) Payments for sports materl

You are required to: - - materi
a) Calculate the amount of subscription and sports

i 1.03.2020 and
expenditure account for the year ended 3 e Sh—— . :
iy [Nov.,2018 RTP /Nov.,2018 MT 1

b) Also show how these items would appe

that will appear in income and

H—_‘_"-——
8818 04,02 Support@escholars.in




::lch >| Dr.

To Balance b/d

To Annual income from 4,590
Subscription

Add: Outstancling of]
received this year
Less: Prepaid of |

ses (lncluding
for spors Materi

Payment
12,700)

ast year 180

By Loss on sale of furnityre
(cost price ¥ 450)

[22490

ast year

__(90)~ = 4,680
e To Other fees 1,800 | By Balance c/d
To Donation for Huiiding 90,000
dlenal o r——— | 96935
P { Additiona] informations: - i

[ 1) Trust well club hagd balances as onl.4.2019: J

| Furniture 3 1,800; Investment at 5% X 27,000; Sports material ¥ 6,600,
, 2) Balances as on 31.3.2020: -

| Suhscriprion receivable ¥ 270; Subscripriun re
‘l Mmaterial ¥ 1,800,

[ Do you dgree with aboye receipts and payments account?

If not, prepare corr
| and payments account and income and expenditure account for the year ended
| 2020 2 alance sheet on that date, — —————ount |
| 2020 and balance s eet on that date,

L -

and balance sheet as at that date of the Jeevan Hospital:
|

Receipts and Payments Account
[ 3y Dr.
Lol }-_—;-‘.—L‘-df’_

| ___ for the year ended 31+ December,2019
Receipts

[ |rTo Balance b/d = O
|
[

?y Sala rics_(¥ 7,200 for

bas | 2018)
| ”Ef = o fl = Cashin hand 800 By Hospital equipment -
/ = Cashat bank _ﬁS,‘i@_l 6,000 | By Furniture purchased
i | | To Subscriptions: ' By Additions to building »
5 F,_?J-- s - For 2018 ‘ ,gf%ﬁ,l()() By Printing and Stationery
| ) II - For2019 24,500 | By Diet expenses
/ | - For2020 2,400 | By Rent and rates (300 for
( To Fees from sundry patients - B

4,800
To Government grant;
- For building

- For maintenance

2020)

By Electricity and water
charges

80,000

20,000
To Donations (not to be 8,000 | By Office expenses
Capitalized)
To Net coll

ections from benefit 6,000

By Investments
shows

By Balance c/d
- Cashinhand
= Cashatbank

1,56,800
Additiona] informations: -

Particulars
Value of building under tonstruction as op 31.12.2019 L 1S T
Value of hospital equipment on 31.12.2019 R T g
Building fund a5 on1.1.2019 o g jelBs
Subscriptig

ns inarrears ason 31.12.2018
Investments in 894

Govt. securities were made on st July, 2019

Jre

888 888 0402 SUpport@escholars, in
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ceived in advance ¥ 90; Stock of sportg

| 8.3007]

180

90,400

ect recej
31st March,

. May,2019 RTP
IR | From | tTlEf_oﬁtTvEEg data, brepare an income and expenditumm
‘ | December 201 9,

Cr,

17,000
6,000
50,000
2,400
15,600
2,000

2,400

2,000 |-
20,000
1,400

6,800
1,56,800

(96,937




X 1,00,000 of his own g *S€lvice gpan = WWW.escholars |
security of his life Do]icit:;;_qmlf;).qot) Y .1' te a;: :x?te Practice on 1 Aprilizol;s;::th
following is his SUmmarized Cas‘h aCLé:]ums for the e e}ﬁ;elf(t‘ of 1204 Per annum gp the

' Receipts unt; "PLon a cash basis ang
J(,'; a apitale 3 ) e cilne

‘ g’ﬂ 12420 Own capita 1,00,000 1 v Payments @

' e 1,5 : Purcha v
/ Y’J—oc 2| Prescription fees 3 ?3883 Surgica] equipme;fd 1,22,500
L4 e e
Visiting fees Filkd, otor cay 1,25,000
1,25,000
Fees from lectur o otor car : ) 1.60,000
Pension r'ecoeivedeS e ,1'2'0”0 Wages ar:cF:,?](;‘:?es ; ic e ame9 60,000
) 1,50,000 Rent of clinje = {( > difowslmantlt 1525500
Generg| charges 30,000
Housel 24,500
[ fedd Se 10|d Expenges c

bled G oan G, Housel ol 90,000
€ M I B Sehold Furniture ¢ 12,500

{ “XPenses on daughter's marri '

r

Interest on loan SEE Ll

Doctor Dinesh after -

etiring from Goyt

g

,0
Balance ap bank ég Ugg
e Cash in hand 9'500
One-third of the motor car €Xpense may he treated as app]; ’
% 15,000 of salaries are in r; i

Pplicable to the privat
es In respect of domestic SetVari. p 0 the private use of car and
The stock of medicines in hand on 315t March, 2020 was valued at % 47,500, s.... bl
You are required to prepare his capij / Coviin

Lapifal account ang income and i
year ended 31st March, 2020 and balance € and expenditure account for the

. t as on that date, Ignore depreciation of fixed
assets.

May,2020 RTP January 2021 (modified
You are provided with the following: -

Balance sheet
as on 31st March, 2019
— — O

Liabilities X) Assets (&3]
Capital fund 1,06,200 | Building ¢ % 5 1,50,000
Subscription received in 6,000 | Outstanding subscription 3,800
advance oo
Outstanding expenses 14,000 | Outstanding locker rent’==/s|.....c 2,400
Loan £ 7 40,000 | Cash in hand 20,000
: itors 10,000
Sundry creditors B (200

Receipts and Payments Account

Cr.
for the year ended 315t March,2020 rw
[Dr. Receipts (%) — l:::;lents
' Xpenses
il i - pfF"or 2018-19 12,000
Cash in hand 20,000 4 1

- For2019-20 20,000
To Subscriptions:

2,000

"~ For2018-19 :

= Fg;2019-20 21,000 ByLa.nd
For 2020-21 1,000 | By Interest

38.000 | By Miscellaneous expenses

Balance c/d
Zggg = - (Cashinhand

To Entrance fees

To Locker rent

To Sale proceeds of old
newspapers . 9,000
To Miscellaneous income

W for the year ended 31% March,

- t of your answer
- ome and expenditl ines should form par
You are required to prepar = (Workings Nov. 2018

st Y
2020 and a balance sheet as at 31

support@escholars.in




Outstanding subscription
Advance subscription
Outstanding salaries
Cash in hand and at bank

R/P

)A 10% Investment
Bal clat Furniture
},90,209 Machinery

Sports goods

Tir

Sunplus to use at the last
. 3% per annum on machinery an SPorts googy
1é #3170 and @10% per annum on Sfurniture.
[ Following €xpenses were made during the year:
Sports expenses: 150,000
Rent: X 24,000 out of which % 2,000 outstanding
Misc. expenses: % 5,000

160

Cash in hand-April, 15t T 200, March,315t 7 350

Cash in bank-April, 1st ¥ 400, March,31st ¥ 590

You are required to pbrepare receipts and payment account.

is available: -

' Particulars

salaries and also show necessary ledger accounts.

G 4 Payments

I TR T ey eI O S L ) TS r ~iT i May,2019
8. The receipts and payments for the year ended March, 315t 2020 were.

Entrance fees ¥ 300: Membership fees 2 3,000; Donation for club pavilion 10,000; Fooq
stuff sales X 1,200; Salaries and wages % 1,200: Purchase of food stuff 2 800; Construction
of club pavilion ¥ 11,000; General expenses X 600; Rent and taxes 3 400; Bank charges 3

9. Suppose salaries paid during 2019-20 were 23,000. The f‘olIo_wing further information

} | Salaries unpaid B :
Salaries prepaid 400

Calculate the amount to be debited to Income and expenditure account in respect of

Cash in hand
Balance at bank as per pass book:
Deposit account

Current account

Bank interest

Donations and subscriptions
Receipts from teas

Contribution to fares
Sﬂe\g_tequjgm nent.¢

Net proceeds of variety
entertainment

Donation for forth coming
tournament

100 | Groundsmen’s fee

Moving Machine =

Rent of ground

Cost of teas

Fares

Printing and office expenses
Repairs to equipment e
Honorarium to secretary !.- _—
Cash in hand '
Balance at bank as per pass
book:

Deposit account

Current account

888 888 0402 Support@escholars.in
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You are given the fo

Howin o
Particulars add'noﬂal i =
Nformation,. Www.escholars,in

Subscription duye X
élmount due for Printing ege. @Eﬁﬁ?fm‘
o C 1re_ques :'mmse".ted being Payment fo.. 150 e
e | st Imated value of Machinery anq equ Or repairs (fes - 300 100 80
nterest ) ed i !'Pment
I : notyet entered iy, the pass b, Pment 300 260 |([Is
Bongs to grou llg]§|nen ()Utstandil S Dook a ¢ Qb Lu—o)c 800 1,750
iy WO % —z
For the year endeg Ma B
rch 2 1st T 20
by a total of ¥ 209, » 2020, the honorarium tothe s e I
€cretary are to he increased
Prepare the income and
ex, '
relevant balance shee; penditure accoun; Jor period engjp 31
| 4 31-03-2020 and the

7T —————
The income and expengjinio———
(1) Th penditure account of the Youth Gigh for e Ton
EYear 2019 is a5 follows:

D1

Rl Brpeodimre , e
{ o Salaries *ﬁ—q—oﬁ_a ___Income ®
To General expenses ’560 By ;Ubsmptions —1—__\_-7—50_0_
To Audit Fee '250 BY 6ntrapce fees 250
To Secretary’s Honorarium 1.0k B? Aﬁ:trl?lftlon for annual.dinner 1,000
| | To Stationery & Printing o ual Sport meet receipts 750
To Annual.Dinner Expenses 1,500
To Interest & Bank Charges 150
+To Depreciation __ 300
| } To Surplus 600
[
L__ o e e 9,500
This account had been prepared after the followin adjustments:
~__ Particulars ()
| Subscription outstanding at the end of 2018 600
Subscription received in advance on 31st December, 2018 450
Subscription received in advance on 31st December, 2019 270
Subscription outstanding on 31st December, 2019 750

Salaries outstanding at the beginning and the end of 2019 were respectively ?.400 and
¥ 450. General expenses include insurance prepaid to the extent of ¥ 69. Audit fee for
2019.is as yet unpaid. During 2019 audit fee for 2018 was paid amounting to ¥ 200.
The Club owned a freehold lease of ground valued at ¥ 10,000. The club had sparts
equipment on 1st January, 2019 valued at ¥ 2,600. At the endb I’J]f the .yezr& ;{;t:;
depreciation, this equipment amounted to ¥ 2,700. In 2018, the Cl; asbr::rs;mg ol
loan of ¥ 2,000. This was outstanding throughout 2019. On 31st December,

in hand amounted to ¥ 1,600. e
Pr:‘ep?;e the receipts and payments accoun t for 2019 and balance sheet as at the end of
the year. [ICAI Sm

| (e
rs.n 71
888 888 010 support@eschola 4-




The Sportswriters Club
ended March 31, 2020:

www.eschmars‘ih._ '
gives the following receipts and payments account for th Vear

Receipts and payments A/c

The closing values of furniture and Sports equipment are to be determined after charging
depreciation at 10% and 20% per annum respectively inclusive of the additions, if any,

during the year. The Club's library books are revalued at the end of every year and the

value at the end of March 31, 2020 was ¥ 5,250.
Required: -

From the above in formation you are required to prepare:
a) The Club's balance sheet as at March 31, 2019,

b) The Club's income and expenditure account for the year ended March 31, 2020.

¢) The Club'’s closing balance sheet as at March 31, 2020.

From the following balances
expenditure account for the

ear ended March, 2020 and a balance sheet as on the date: -
Particulars Dr. (3) Cr. (%)
Seminars and conference receipts

D b o _For the year ended 31+ March, 2020 Cr _‘ i
T MRS W N D
‘Balance b/d 4,820 | Salaries %
Subscriptions 28,600 | Rent and electricity 7,220
Miscellaneous income 700 | Library books 1.00g
Interest on fixed deposit 2,000 | Magazines and newspapers 217>

Sundry expenses 10,278
Sports equipment 1,000
Balance c/d 2,450
36120
[T e
- - - h__——__——_-—‘-ﬁ
Figures of other assets and liabilities are furnished as follows: -
R Particulars 31st March, Fm;r—a:—'
2019 2020
ﬁafi_(;smstanding 710 170
Outstanding rent and electricity 864 973
Outstanding for magazines and newspapers 226 340
Fixed deposit (10%) with bank 20,000 20,000
Interest accrued thereon 500 500
Subscription receivable 1,263 1,575
Prepaid expenses 417 620
Furniture 9,600
Sports equipment 7,200
Library books 5,000

4,80,000
Consultancy receipts | 1,28,000
Security deposit - students b ¢ 1,50,000
Capital fund 16,06,000
Research fund 8,00,000
Building fund 25,00,000
Provident fund _‘__—i_-—S,IEU_Uh-
Tuition fee recejyed @ 8,00,000
M 5,00,000
Donations -+ —— ] 50,000
W 185,000

888 888 0402 support@escholars.in
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Hostel room rent

Qutstanding expenses
Stock of stores and sy
SRt ATy AllSY

bplies (openin

Miscellaneous expenses

Motor vehicle

— ]

College stores-sales o T

Purchases - stores and —
_§§Eﬂi§§:l£§£hﬂkiﬁ__jifffEg e L

Research — 8,00,000

Scholarships 7_¥‘¥—‘5@MQ_

Students WEIE‘]EEXDGHSQSHHi LYV |
Repairs and maintenange ————— | —ga00

Gatmes and sports expaeas————— 0

— |

Www.escholars,in

1,20,000 |

—__—__‘_H*———_
Mﬂmems __HH-*—%E%?}%_
Otherinvestments — —— ———— [ 800,000
Provident ﬁﬁi‘ﬂ_‘m e EE N 18,50,000
Seminar and conference expenses =~~~ 0 — — 5,10,000
Consultancy expenses RIX 4,50,000
Land o s 28,000
Building - | 100000
Plant and machinery 16,00,000
Furniture and fittings ARy — 2‘(5}8'000
;00,000

1,80,000

HPromsmn for depreciation:

Building

Plant and machinery T ‘ub oo l:(, | g?gggg
Furniture and fittings ConCo s NS ot
Cash at bank ; _ = | 3.36000
Ada 2n T ¢ 6,42,000
Library S YR O =1L 360,000
1,03,85,000 | 1,03,85,000
Adjustments: -
S.No. Particulars |
1) Materials and supplies consumed: (From college stores)
Teaching 50,000
Research 1,50,000

Students welfare
Games or Sports

2) Plant and machinery
3) Furniture and fixtures
Motor vehicle

support@escholars.in

t for backward class scholars

2) | Tuition fee receivable from governmen (
3) Stores selling prices are fixed to give a net profit of 10% on selling
rice ] | _ ]
4) BEpreCiation is provided on straight line basis at the following
rates:
1) Building

75,000
25,000
80,000




Dur_ing the year ended 315t March, 20X7, the
qu;gtykw_gig_i 4,50,000, Th i

31st March, 29)(0. On 31st March

ubscriptioy accoyppa
book of the society? count |

1[5(': mmmrereived in cash is ¥ 42,000. It includes % 1,600 for 20x0

J./ for 20X2. Also 3,000 has still to he received for 20X1,
l(; o0 Required: -

' Calculate the dmount to be credited to income and Expenditure Account in respect of

subscri tion. Sy 5 ), ICAISNy |

16. Fu]]nwing is the Rc?e—iﬁts and Paymentsmm :

31t March, 20x3: - i

Receipts and Payments A /c for the year ended on 31st March 20x3

Dr,

3 ) Recei ts
] To Balance b/d
' To Subscription: -

Cr,

7Fayments

'_By Salaries and wages
By Office expenses

2,50,000

, f 20X1-20%2 65,000 | By Sports equipment ‘

= T,001 20X2-20x3 3,55,000 By Telephone Charges 28,000 ,
To Donations 55,000 | By Electricity Charges 32,000 |

To Entrance fees 85,000 | By Travelling and conveyance 65,000 :

By Balance c/d 143,000 | |

|

Additional Informations; -
a) Outstanding Subscription for the year ended 31t March, 20X3-% 55,000,
b) Outstanding Salaries and Wages—3 40,000 for the year ended on 31t March 20X3.

¢) Depreciate Sports equipment by 25% for the year ended on 31st March 20X3.
d) Capitalize 50% of the entrance fees

Prepare Income and Expenditure Account of the club from the above particulars for the year

ended on 315t March 20x3. _ (lcaism) |
2 Erdl From the following Income and Expenditure Account and the Balance Sheet of 3 club, prepare

its Receipts and Payments Account and Subscriptions Account for the year ended 31t March, |
20X2r- i

Income & Exp enditure Account for the vear 20X1-x2

To Upkeep of Ground
To Printing

By Subscriptions
By Sale of Newspapers (Old)

To Salarjes By Lectures 1,500
To Depreciation on Furniture By Entrance Fee 1,300
To Rent By Miscellaneous Income 400
By Deficit 2,820

23,600

Balance Sheet as at 315 March, 20x2
Subscription in Adyance -E-

Furniture
( 20X2-X3]

| > 100 | Ground and Building
| Pnze_Fund: - Prize Fund Investment
Opemn;_g Balance 25,000 Cash in Hand
|i Add: Interest 1.000 Subscript_ion (outstanding)

20X1-x2

I 888 888 0402 support@escholars.in
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Less: Prizes
Geneg'al Fund: -
Opening Balance
Less: Deficit

S, Wik, i
—— TWW.escholars, i
e SIS I

Add: Entrance Fee

—_—

79000
The following adjustmeng }, ot e e B oy [

: ave b A TN
1)Upkeep of groung X600 ang prmf_e" Made in the above accouny. s T
2) One-half of entrapce fe ME X 240 ek

e has hee L Telating g 20X0-20: Az
3) Subscription outstangiq S oPitalised by, trgn f b oKL were paid In20X1-x2,
i NG in 20X0-X1 vy SIer to General Fyng
4) Subscription received in aqy as 3 800 ang for 20x1.x2 5 700.

ance in 20x0-x T :
= e 1 W] 1 Was 2200 and in 20X1-X2 for 20X2-X3 % 1
The following is the Receipts *’;‘_LTF;_];H{(I,}[‘.T*H—R__,_R Gt
31%tMarch, 20X1. D “MS Account of Lign Club for the year ended
Receipts L
' Opening balance: - ____‘f"“— T e AYMents Nl i AR
? Cash 10 Salaries | 120000
Bank 3!000 Creditors 15 20'000
/ Subscription received 2 024328 gmmg and Stationary 70,000
Entrance donation 1 UOJOi]U S 40,000
Interest received .58'0 Ielephoneg and telex 52,000
Sale of assets 00 | Repairs and maintenance 48,000
| Mi Cellaneoiis in 5000 | Glass and fahic linen 12,000
J et = come 9,000 Crockery and cutlery 14,000
Receipts at Garden upkeep 8.000
p / (;offee room 10,70,000 Membership fees 4,000
pe E | Soft dl‘li.]kS 5,10,000 | Insurance 5,000
Swimming pool 80,000 Electricity 28,000
80!2{0 Tennis court 1,02,000 | Closing balance: -
| Cash 8,000
{ \ =i Bank 2,24,600
| 21,53,600 21,53,600
1085 ) | j RSl
L e
¢.€ |
5, | The assets and liabilities as on 1.4.20X0 were as follows: -
M?Jf (s Particulars (63)
: 5,00,000
Fixed assets (net) 3.80.000
Stock L 5,00,000
Investment in 12% Government securities 12.000
( Outstanding subscription 1,000
Prepaid Insurance 1,12,000
Sundry Creditors 15,000
Subscription received in advance- i 1,00,000
Entrance donation received Pending membershif 1,50,000

Gratuity fund ———

- ile drawing up the accounts: -
The following adjustments are to be mdde;}-‘:qurch, S
i)  Subscription received in a(lvancpe;lf OMth N
i ing Subscription as on 31 March, i
ii) Outstanding Subscription el e s . i
! - P slarles sy itali There we ending membership
iii) Outstanding expenzeci,oanr;t?;] ries K capitalized. There was nop .
iv) 50% of the entranc |
as on 31st March, 20)((11. B 50 AR 10,000, g
L ‘Assela g0lo et £ ‘he rate of 10% on assets.
;ht mst;i)if)ig;q to be provided at the rate of

epreciation i

|_‘ |
holars.in
888 888 0402 Support@esc I |

v)




vii) Asum of% 20,000 received in October 20X0 as entrance donatipn
to be refunded as he has not fulfilled the requisite members
refund was made on 3.6.20X1.

viii) Purchase made during the year amounted ¥ 15,00,000.

ix) The value of closing stock was % 2,10,000.

X) The club as a matter of policy, charges off to income and expendityr
purchase made on account of crockery, cutlery, glass and linen in the year Of purc,

You are required to prepare an Income and Expenditure Account for the year Endeda?,

March, 20X1 and the Balance Sheet as on 31st March, 20X1 along with necessary WO!‘kings o

: . . : ICAL sppy

9 Summary of receipts and payments of Bombay Medical Aid society for the year

i P 31.12.20X1 are as follows: - ) i

"'A‘dd Opening cash balance in hand % 8,000, Subscription ¥ 50,000, donation % 15,0¢g (raiseq gy,
meeting revenue expenditure), interest on investments @ 9% p.a. ¥ 9,000, Payments i

medicine supply % 30,000 Honorarium to doctor 10,000, Salaries % 28,000, sundry expene..

from ap applics
hip Qualificatjy.

e aCcoyne

endeq|
L'Tj e

T | 212,500.
/ Additional information: -

Additional Informations: -
1) Following are the assets and liabilities on 31t March, 2019,

Assets-Sports equipment- ¥ 32,000, Subscription in arrears 3 7,600: furniture - %
12,480.

Liabilities - Outstanding Electricity charges - 3 5,400; Subscription in advance-% 6,250
2) Following are the assets and liabilities on 31t March, 2020 - '

11,180.

3) 50% of the entrance fees to be capitalized.

. =SegHI
¥ 1,000, equipment purchase 15,000, charity show expenses % 1,500, charity show collection |

Swiplig Particulars [ 1%
10,26 & || Subscription due 1,500 2,200 |
Subscription received in advance 1,200 700
ORs Stock of medicine 10,000 15,000
. Amount due for medicine supply 2,065 13,000
T.ﬂ g.{e~f| Value of equipment 21,000 30,000
e il Value of buildin 50,000 48,000
At You are required to prepare receipts and payments account and income and expendityre
204, _account for the year ended 31.12.20X1 and balance sheet as on 31.12.20X1. ICAIS
20. The following is the Receipts and payments account of Rotary Club for the year ended on 31st
March, 2020
Dr. Receipts and payments A/c for the year ended on 315t March 2020 Cr.
Receipts : () Payments 3
To Balance c/d 8,450 | By Salaries and wages 12,250
To Subscription 23,000 | By Supply of refreshment 18,250
To Sale of refreshments 22,000 | By Sports equipment 27,500
To Entrance fees 26,000 | By Telephone Charges 2,800
To Interest on Investments @ 4,550 | By Electricity charges 15,600
7%
By Honorarium charges 6,500 | :
By Balance c/d 1,100
84,000

Assets - Sports equipment - ¥ 50,500: Subscription in arrears - X 5,200: furniture-¥ |

o
Liabilities - Outstanding Electricity charges - 3,800: Subscription in advance - % 4.35-{1-;‘ ;
|

on 1.4.2019

as of 315t March 2020 in the books of Rotary Club, (RTP may 2021)

******************************************t********

888 888 0402

sUppoert@escholars.in

|
4) Interest on the investments is being received in full, and the investments have been madei; 3

P |
You are required to prepare Income and Expenditure account and the Closing balance Sheej‘ 5
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r A
Kerala trust schog] ives the follows Uestions ’Mﬁlgﬂment
Particula ~owing inf T )
_—___‘—‘“‘*RH\(L“‘“ Al =

Non-Profit-

rs form

Donation Aon
Salaries & Wa 43,00 Particulars
Stationery o 64,24-3 2&?:;3 C‘O"‘IJT‘;’:E_-—’;‘ZEOP :E
General Fund (1-1-20x 960 | B ming Pool (1-1-20x1) e

e 1) 1,95 ank Account. 13,000
Library Books (1-1-20x1) 29,060 | Fixeq deposit (1
Laboratory Equipment’s (1- t€3,300 CUI‘I‘entA/lc (pa) 54,500
1-20X1) 13,000 | Foodstufr e 7
Journal subscription 1,00 purchased 7.758
Annual Function - V00 | Sale of foode
Electricity 8,240 F'rJt)(lsmf?iT;;;f[L | L1003
Sports Material L,750 | (for annyal f’um'ti( RS
Prizes 940 | Interest R
Lab Material | ;20 Sundry creditors for foodstuff iggg
Building (1-1-20X1) /00 | Closing stock of foodstuff ’
Furniture (1-1-20X1) 10000 | Charities i o0
Auditorium (1-1-20X1) 190'[?(%) Equipment purchased 122?}8
Books purchased 18I00{) Hire Charge of Class Rooms {2‘640
Repairs & Maintenance 12. 240
Hire Charge of Auditorium 12'300
Hire Charge of Sports 15'200
Complex '

e s

Charge depreciation @ 2]/2 % on building,iau-cﬁtorium and sports complex, @ 10% or{

furniture and @ 15% on lab equipment’s, depreciation on new purchase may be ignored.

You are required to prepare: -
i) Receipts and Payments A/c of the trust for the year ended 315t Dec. 20X1.

ii) Income and Expenditure Account of the Trust for the year ended 315t Dec.20X1
ili) Balance sheet of the Trust as on 31.12.20X1.

From the following Receipts and Payments Account of Delhi Club for the year ended

31.3.20X2 and additional information given, prepare an Income and Expenditure Account for
the year ended 31.3.20X2 and Balance Sheet as on 31.3.20X2:

Dr. Cr.
Receipts [63) Payments '{1)
Opening balance: Secre.tary s salary ééggg
Cash in hand and at bank 6,360 Salarlu_fs to staff ,000
Subscription 36,000 | Charities ; 2
Sale of old newspapers 5,000 | Printing and Stationery 1,200
Legacies 8,000 | Postage expenses X éég
Interest on Investments 43388 Eérl)llf‘feslfl'{iﬁ: 4:000
: el t ] -
g:gcoeh:éieor}}sf;(?i 2?:5 I(Polsmertq 8,040 | Purchase of sports materials 2%828
: . | Teler SXpenses :
Advertisement in the year book 10,000 FEIL_PI'“"“‘ exp
ke Closing balance . S
Cash in hand asxb

2 were as follows: -
31.3.20X1

31,3.20X
Assets and Liabilities as on 31.3.20X1 and
particulars ________ ——

Subscription in arrears ‘
Subscription received in advance

Furniture

; rs.in 7
888 888 0402 Support@QSChC)la |




Depreciation shall be charged at 109% Per annum under the diminishing va]

) ; Fa U€ methgq
Legacies received shall be capitalised, Investments were made in Securities, the ratq of
interest being 12% Per annum, the date of investment was 1.6.20X0 and the amount of

investments was 340,000, Due date of interest 315t March every year. Stock of sports
materials on 31.3.20X2 were useless and valued at NII, rice.

From the following particulars, prepare income and expenditure account,
Fees collected, including % 40,000 on account of the previous year % 1,90,000. Feeg for the
year outstanding 5,000. Salary paid including % 1,500

on account of the previoys year
214,000: Salary outstanding at end of the year I 500; Entertainment e€Xpenses ¥ 1,500:

Tournament Expenses 2 6,000; Meeting expenses % 9,0

Purchase of books and periodicals, including ¥ 9,500 for purchase of books ¥ 14,500 r.

,=200; Rent%
5,000; Postage, telegrams and telephones ¥ 7,500: Printing and stationery % 2,000; Donationg
received 3 10,000.

4, The following particulars related to Delhj ?pm

54 Income and Expenditure Account for the year ended 31.12.20x1

Expenditure (wﬁ
12,000 | By Admission fees \3%:)@

To Salaries ;
To Printing & Stationery 5,000 | By Subscriptions 50,000
To Advertising 2,000 | By Rent Receivable 9,600
To Insurance Charges 1,800
To Electricity Charges 1,000
To Depreciation on sports equipment 24,000
To Excess of Income over expenditure 43,800
89,600 89,600
i 1ents Account for the year ended 31.12.20X1
' Receipts ; Payments )
To Balance b/d 10,000 | By Salary (including advance) 15,000
To Admission Fees By Printing & Stationery 5,000
2019 5,000 By Advertising 2,000
2020 27,000 32,000 | By Insurance Charges (partly for 2,400
To Subscriptions: next year)
2019 2,000 By Electricity 1,000
2020 46,000 By Purchase of fixed assets 40,000
2021 4,000 By Balance c/d 35,800
To Rent
1,01,200
On 15t January 20X1 the club had the following assets: -
Land and Buildings %1,20,000
Sports equipment 160,000
Furniture 39,000

Prepare opening and closin

balance sheets.

s o R S

888 888 0402

support@escholars.in
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The Chennai sports ¢

i)

Dr.

lub has PI“Bp

h‘ICOme and E

ared
he undermentloned aAccount
St~

XPenditure p

(o
To Salaries \(33)\
To Printing and stationery 4238 By Subseriptions
To Advertising 32 By Rent
200 | By Profit on sale of
To Audit fees 1,000 old  sports Equipment
To Fire insurance 2 (Book value % 2,200)
000 | By Tournament
. receint 30,000
To Depreciation on sports 18,000 | Les ‘I'ES
equipment ' L€ss: Expenses (26,200)
To Surplus 12,800
ii)
Receipts and Payments Accounts
Dr. : for the year ended 20X1 Cr.
Receipts %) Payments :
To Balance b/d 8,400 | By Salaries 2,000
To Life Membership 21,000 | By Sports Equipment 22,200
To Tournament Receipts 29,200 | By Printing and Stationery 5,200
To Subscriptions: By Advertising 3,200
20X0 1,200 By Fire insurance 2,400
20X1 30,000 By Tournament Expenses 20,600
20X2 800 32,000 | By Investments (made on 40,000
31.12.20X1)
To Rent Received 6,000 | By Balance c/d 4,600
To Sale of Old 3,600
Equipment
1,00,200 1,00,200

www.eschola,s_in

The Club owned on Jan. 1, 20X1 a pavilion valued at X 50,000, sports equipment valued at .
40,000 and furniture valued at X 4,000.

Prepare the balance sheet as at 315t December, 20X1.

888 888 0402

6. The following is the trial balance as at 31st Dec,, 20X1 of the Haryana Education Society: -

Particulars Dr. (X) Particulars Cr. (X)
Cash in hand 1,000 | Capital fund 91,200

Cash at bank—Current Account 4,200 | Subscriptions received:
Fixed Deposit @ 6% 20,000 4,800
Government Securities: 20X0 64,600
Prize Fund 20,000 ZOX} 3,400
Other 80,000 1,00,000 20X2 48,000
Scholarships awarded 96,000 Grantsl from Government 20,003
Prize awarded 600 | Prize Fund gggu
Salaries 18,200 lntere_sF on Government 1 ,000
Rent 4,200 SF.'.CLII‘IUES . _ . éjgoo
Miscellaneous expenses 3,800 ;irf mer:l;:;sslup received ,000
i ntranc
i temeniiang e Salaries Outstanding
1st Jan., 20X1
e Subscriptions received in

support@escholars.in
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Subscriptions Outstanding, 4,200

1st Jan. 20X1

2,53,200

advance 1st Jan, 20X1

1.20'{]‘ it

Subscriptions still receivable for 20X1 total X 7,200, Salaries due but not yet paid t
2,600 on 31st Dec. 20X1 and % 4,200 are still payable for scholarships for 20X1,

deposit was made on October 1,20X1.

Prepare the society’s income and expenditure account for 20X1 and the accompanying

balance sheet.

Otalled ¥
The fixeq

7. The following income and expenditure account of Roshanara club

is for the year ended 37st

Dec, 20X1:

] Expenditure X | lncomﬁ‘\m
To Opening stock of provisions 20,000 | By Subscription 52800
To Purchase of provisions 80,000 | By Donations 60,000
To Salaries 30,000 | By Entran_ce fee 16,000
To Printing and Stationery 10,000 | By Sale of provismps 86,000
To General expenses 6,000 | By Ciosing stock of provisions 10,000
To Depreciation on equipment Z,QUU
To Excess of income over 76,000 -

expenditure 2,24,000 2,24,000
| [T

The following balance sheets are given to you.
Balance Sheet as on

31st = 31st Assets

Dec.20X0 Dec.
20X1

Liabilities

Creditors for 16,000 20,000 | Equipment at written
provisions down value

Stock provisions
General fund 94,000 | 1,70,000 | Cash and bank

Subscription

) balances

receivable

_1,10,000 | 1,90,000

20X2, the followin balances were extracted from its books: -
Particulars

Capital fund

Donations received in the year
Fees received from patients
Recovery for amenities—rent etc,
Recovery for food supplies
Surgical equipment’s

Buildings, theatres ete,
Consumption of-

Medicines

1,20,
Foodstuff ‘)g 888
Chemicals etc, 30,000
Closing Stock of;
Medicines ete,
Foodstuff 22’833
888 888 0402

support@escholars.in

| Prepare receipts and payment account for the year ended 315t December, 20X1.
8. Roshanlal trust runs a charitable hospital and a dispensary and for the year ended 31St March,

31m
Dec. 31st
20X0 20X1
20,000 30,000
20,000 10,000
60,000 | 1,10,000
10,000 40,000
1,10,000 1,90,000

cr.@)
9,00,000
6,00,000
3,00,000
2,75,000
1,40,000

4,55,000

3,20,000

2,40,000




882

Sales of medicines (dis R

; pen T 1000 T——Ww,
Opening stock ofmedicine:‘t;g;) 1.000 25’00“escho1ars.1n
Purchases of medicines (dispe Sperma,.y)
Salaries S ) 55,000
Administrative Staff 3.00,000
Doctors, Nurse, orderlies etc. 30,000
Assistants at dispensary 1.50'0()0
Electricity and power char 15,

es: 15,00

Hospital i ot 35,000
Dispensary 1,05,000
Furniture, fittings and equipment’s 2,000 1,07,000
Ambulance 80,000
Postagg, t_elephone charges etc, less recovery 30,000
Subscription to medical Journals 26,000
Ambulance maintenance charges less recoveries 21,000
Consumption of linen, bedsheets etc .
Fixed deposits (made on 10-8-20X0 for 2H206
three years at interest of 11% p.a)
Cash in hand =09/do
Cash at bank 2'050
Sundry debtors (dispensary) 20'2(5)?]
Sundry creditors (dispensary) i

| Remuneration to trustees, trust 0%9&

Additional informations: - 2

i) Thedispensarysupplies medicines to hospital on requisitions and deliverynotes; for which

no adjustment has been made in the books. Cost of such supblies in the year was ¥ 60,000.

ii) Stock of medicines at close at dispensary was % 40,000.

iii) Stock of medicines on 315t March, 20X2 at the hospital included ¥ 4,000 worth of
medicines belonging to patients; this has not been considered in arriving at the figure of
consumption of medicines;

iv) Donations were received towards the corpus of the trust;

v) One of the well-wishers donated surgery equipment whose market value was % 40,000.
On 15™ August 20X1:

vi) Thehospitalis toreceive agrant of 25% oftheamountspenton treatmentofpoor patients
from the local branch of the Red Cross Society. Such expenditure in the year was ¥ 50,000.

vii) Out of the fees recovered from the patients, 10% is to be given to two specialists as

retained; ]

viii) Depreciation on assets, on closing balances, is to be provided on:

Surgical equipment’s 20%

21,000

Buildings 5%
Furniture and fittings 10%
Ambulance 30%

nts of the dispensary, trust and the hospital for

Pre income and expenditure stateme _
ey . affairs of the trustas at that date.

the year ended 315t March, 20X2 and statement of

3 ; ok R R R
QL—/ *************:&*##*********************** i e S T 1T |
A ] iAol o

—
) s.in 1
<882 002 suppﬂrt@escholar 1
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_____Consignment (Basic Assignment)

N Questions
Mr. A, of Assam sent on 18th February, 2019 a consignment of 1,000 DVD players ¢
Bengal costing X 100 each. Expenses of X 1,500 were met by the consignor. B spent¥ 3 0308 of’
clearance and selling expenses were X 20 per DVD player, ; 5 fo:_'
B sold on 15th March, 2019, 600 DVD players @ % 160 per DVD player and again on 2

2019 300 DVD players @ % 170 each, U= ?wxzs’,b:’— Vo0 i 57,000 ) ;_(.,?i};]ma ;
B is entitled to a commission of ¥ 25 per DVD player-sold plus %4th of the amount hy whi ZQ.

gross sale proceeds less total

DVD player sold. B sent the amount due to A on 30th June, 2019,
You are required to prepare the consignment account and B's account in the books of Mr A

el Nov. 2020 RT
On 1.1.2020, Mr. Jill of Mumbai consigned to Mr. Jack of Chennai goods for sale at

7 : invoice
price. Mr. Jack is entitled to a_commission of 5% on sales at invoice price and 209 y
surplus price realized over and above the invoice price. Goods costing % 1,00,000 Wei‘e
consigned to Chennai at the invoice price of ¥ 1,50,000. The direct expenses of the consigngr
amounted to % 10,000. On 31.3.2020, an Account Sales was received by Mr. Jill from Mr. Jack
showing that he had effected sales of % 1,20,000 in respect of 4/5th of the quantity of goods
consigned to him. Mr. Jack’s direct expenses were % 3,000. Mr. Jack accepted a bill drawn by

Mr. Jill for X 1,00,000 and remitted the balance due in cash.

commission thereon exceeded a sum ca]culategL@_i_]_ZS_m

You are required to prepare the consignment account and the account of Mr., Jack in the books
of Mr. Jill.
[Nov.,2018 RTP]

Mr. Green of New Delhi purchased, 10,000 [iieces of sarees at X 100 per saree. Out of these,

6,000 sarees were sent on consignment to Mr. White of Calcutta at the selling price of % 120
per saree. The consignor paid 3,000 for packing and freight. Mr. White sold 5,000 sarees at [ .J

X 125 per saree and incurred ¥ 1,000 for selling expenses and remitted to New
Delhi on account. Mr. White is entitled to a commission of 5% on total sales plus a further
commission at 20% of surplus price realized over invoice price.
You are required to prepare consignment account in the books of Mr. Green and Mr. Green’s
account in the books of agent Mr. White.,

[May, 2019 RTP/May 2021 RTP (modified)]

Sl

Manoj of Noida consigned to Kiran of aipur, goods to be sold at invoice price which represents
125% of cost. Kiran is entitled to a commission of 10% on sales at invoice price and 25% of
any excess realised over invoice price. The expenses on freight and insurance incurred by
Manoj were X 15,000. The account sales received by Manoj shows that Kiran effected sales
amounting to ¥ 1,50,000 in respect of 75% of the consignment. His selling expenses to be
reimbursed were ¥ 12,000. 10% of consignment goods of the value of ¥ 18,750 were
destroyed in fire at the Jaipur go down. Kiran remitted the balance in favour of Manoj.
You are required to prepare consignment account in the books of Manoj along with the
necessary calculations.

[Nov., 2019 (Modified) /Nov.,2019 RTP/october 2020 MTP (modified)] |

Ganpath of Nagpur consigns 500 cases of goods costing X 1,500 each to Rawat of Jaipur.
Ganpath pays the following expenses in connection with the consignment: -

Particulars (&3]
Carriage 15,000
Freight 45,000
Loading charges 15,000

Rawat sells 350 cases at ¥ 2,100 per case and incurs the following expenses: -

Particulars )
Clearing charges 18,000
Warghousmg and Storage charges 25,000
Packing and selling expenses 7,000

888 888 0402
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It is found that 50 cas

€S were logt int.

s,/ S

were in transit. Raway : T :
) . wat is engi Sit (whie . Tl
consignment account gy R'f.'::’nt]cd Y0 a comm; |1“I]s : nrahnurmal 1055) ang W.escholars, i
awat's account =200 of 100 another 55
in the | On grog sty
I Dat e — Ma € boolsg 5 Bross sajeg,
6. Raj of Gwalior consigned 15 g ,2018 NOV.,2013&20107“(7?1!1133”]_ Draw up ¢y

: 5 frei 00 kas af 20188 2019 y
X 5 per kg as freight ang insy rahCOF-.-’FO?qu::g::: At 30 per kgt—n;rl’_(m_qmﬁed
Sendiy

was lost due to the leakage (Which js ¢ B the Ghee at Delhi (gam?tSiraj
destroyed in transit. 39,000 w. ’f‘O be treatag e
Insurance claim, =Siaidite consignar (j 58] and 49
Siraj sold 7,500 kps. at T ¢ X
expenses. : ¥ 60 pe spent X 33009 on advertisem

You are required to ealeulata. ‘ ent and recurring
i) The amount of abnormal loss;

ii) Value of stock at the end:
Prepm:e C.(Jnﬁignmenl account showing profit or loss on consi iFSi

commission on sales, SIBnment, if Siraj is entitleq to 5%

AP

r kg, He

and

""'/\'—err-..,y/_,

. Exe sent on 1st July, zﬁmqti,1 5

On 3 2019 Wyeeceivd o oo e e G
at 3 months. Wye spent ¥ 2,000 e : v - : apie
riiea YESE on freight and cartage, 3 500 on 80-down rent and % 300 op
‘ On 31st December,2019 he sent his Account §
showing that 4/5% of the goods had been sold fo

of 10%. One of the customers turned insolvent a
L the necessary journal entries in the books of th
. ledger accounts. (ICAI SM)
’ 8. Vikram Milk Foods Co. Ltd. of Vikrampur sent to Sunder Stores, Sonepuri 5,000 kgs of baby
o food packed in 2,000 tins of net weight 1 kg and 6,000 packets of net weight % kg for sale on
| S consignment basis. The consignee’s commission was fixed at 5% of sale proceeds. The cost
' price and selling price of the product were as under: -
1 kg. tin 1% kg. packet

Cost Price 10
Selling Price 15 £

ales (along with the amount due to Exe)
r X 55,000. Wye is entitled to a commission
nd could not pay % 600 due from him. Show
e consignor and the consignee. Also prepare

b

The consignment was booked on freight “To Pay” basis, ._and freight charges came to ano'ﬂf
selling value. One case containing 50 (1kg. tins) was lost in transit and the transport carrier
admitted a claim of X 450. ‘ 5=
At the end of the first half-year, the following information is gathered from the
“Account Sales” sent by the consignee:

i) Sale proceeds: 1,500 1 kg. tins; 4,000 7 kg._packetsth
ii) Store rent and insurance charges Z 600. Find out

i i g i Vikram Milk Food Co. Ltd.
E Show t;(:: cboﬁsignment A/c and the consignee’s A/cin the books of Vi

i ICALS
i ] i mount due from him.
assuming that the consignee had paid the a

i £
Sahoo of Srinagar at a cost o
= sie & Co. ofCaICL‘ltta to‘ 500. During the
L 2. 1,000 toys conglgl1ﬁd oy R‘?:lsi”reight Z 10,000 and insurance i;;:own overboard.
: [ lleach. Rodle & U5, pal]ly damaged by fire and had to be
a

1 duty.
‘ e id $14,400 as customs
voyage 100 toys w*el ¢ the remaining toys and paid A0
Sahoo took delivery Oﬂz to Roy & Co. for 50,000 as 2:1 Mg
Sahoo sent a bank dl‘f}i] wing that 800 toys hadlbeen e.(t) dat e a0t
mcurred by Sahoa on g0 doWn zeR sEE advertlzemi!} t‘he c;‘edit customers could
incurred by Sahoo on go- ne

icci 5 per cent.
Sahoo was entitled to commission of 5p

not pay for 5 toys. i ‘
You are required tO prepar

: sign
: -jies on consli
consignment, Inventor othing has

of Rosie & Co., assuming that nsetl:led e
to a defect in the policy. 5aho©

e value of closing inventory on

WL Vi = ;ﬁmT_.

ount, Goods sent on
hoo’s a/c in the books

the Consignment Acc
e
from the insurers due

ment account and Sa
heen recovered
ount immediately.
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10.

Miss Rakhi consigned 1,000 radio sets costing 900 each to Mis
on 1st July, 2020. Miss Rakhi incurred the following expenditu
consignment.

s Geeta, her agent
re on sending tha

Freight X 7,650
Insurance ¥ 3,250

Miss Geeta received the delivery of 950 radio sets. An account sa
November, 2020 showed that 750 sets were sold for %9,00,000 a
incurred X10,500 for carriage.

le dated 30th
nd Miss Geety

Miss Geeta was entitled to commission 6% on the sales effected
incurred expenses amounting to ¥2,500 for repairing the damage
remaining in the inventories.

Miss Rakhi lodged a claim with the insurance company which was admitted at
X35,000. Show the Consignment Account and Miss Geeta’s Account in the books
of Miss Rakhi.

by her, She
d radio Setg

ICAI SM

11.

D of Delhi appointed A of Agra as its selling agent on the following terms:

Goods to be sold at invoice price or over.
A to be entitled to a commission of 7.5% on the invoice price and 20% of any
surplus price realized over invoice price.

The principals to draw on the agent a 30 days bill for 80% of the invoice price,

On 1st February, 2020, 1,000 cycles were consigned to A, each cycle costing %
640 including freight and invoiced at X 800.

Before 31st March, 2020, (when the principal’s books are closed) A met his
acceptance on the due date; sold out 820 cycles at an average price of X 930 per
cycle, the sale expenses being ¥ 12,500; and remitted the amount due by means
of Bank draft.

Twenty of the unsold cycles were shop-spoiled and were to be valued at a
depreciation of 50% of cost.

Show by means of ledger accounts how these transactions would be recorded in
the books of A and find out the value of closing inventory with A to be recorded
in the books of D at cost. [ICAI SM]

12. [

“REDMI NOTE 10 | BY SHIV

A of Agra sent on consignment goods valued % 1,00,000 to B of Mumbai on 1st
March, 2019. He incurred the expenditure of X 12,000 on freight and insurance.
A’s accounting year closes on 31st December. B was entitled to a commission of
5% on gross sales plus a del-credere commission of 3%. B took delivery of the
consignment by incurring expenses of X 3,000 for goods consigned.

On31.12.2019, B informed on phone that he had sold all the goods for X 1,50,000
by incurring selling expenses of ¥ 2,000. He further informed that only X 1,48,000
had been realized and rest was considered irrecoverable, and would be sending
the cheque in a day or so for the amount due along with the account’s sale.

On 5.1.2020, A received the cheque for the amount due from B and incurred bank
charges of ¥ 260 for collecting the cheque. The amount was credited by the bank
on 9.1.2020,

Write up the consignment account finding out the profit/loss on the
consignment, B's account, Provision for expenses account and Bank account in
the books of the consignor, recording the transactions upto the receipt and

collection of the cheque.
[ICAI SM] |

888 888 0402
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13. | Nike sports Co. of New Delpj Consi
Bhed 1

1,500 each, invoiced at g » 000

3 0
In transit X 1,500, p 0 shoes to di

i ; €ach. The Adidas ¢
uring transit, 1 shoe;&mig“m‘ paid frelggltoiff\

ere totally d

www.escholarsjn

hmEdabad COStlng

0;000 and I

, A
Adidas Co took delive dmaged. Nsurance

sent a bank draft to Nj :
ike spor and paj
Salé sbwinis Shicen i (In t? Co. for % 50,00 al?g afl X 1,530 for oetrg duty. Agy
86, ok Godowmnnsas i I Zlgcn been sold @  » 200 ::r;ce and later gp sent.an a?::s &
price and 25% on any surplus oqu' f?thda_ls gl T e toIa Eﬁpens_‘es_mc“rmd & Aduil&g:
S 00 = Qi sale price oyer invoice price ]TSIEISSIDH Rt e
. rance claim wag ga
ttled

Prepare consignment account, consignee’s ac
5 cour

| :c;ougt in thfe books of the Nike s ports Co, " and the related "orking notes
) roducts L.II'I‘Hl.'E(‘i of Kolkata has given the followin i AISM
consignment to C Stores of Mumbai: - i regarding tea sent o
o = - LT
PHSIE“'IIPLS* | CostPrice Selling Price
g. Tin X100 each )
; e 2150 each
. L 10Kg Tin %180 each
dhdl X 250 each 1,000 Tins

i) The consignment was booked on freig?t
5% of selling value.

iif) C Stores sold 500, 5 Kg. Tins and 800, 10 K
storage charges of ¥ 20,000.

iii) C Stores is entitled to a fixed commission @ 10% on Sales.

iv) Dum?g transit 1?0 q_uantity of 5 Kg. Tin and 20 quantity of 10 Kg. Tin got damaged and
the transporter paid % 5,000 as damage charge.

Prepare the Consignment Account in the books of A Products Limited. (January 2021)

‘ 15. Maya consigned 400 boxes of shaving brushes, each box containing 100 shaving brushes.

Cost price of each box was X 3,000. Maya spent % 500 per box as cartage, freight, insurance—\

| and forwarding charges. One box was lost on the way and Maya lodged claim with

insurance company and could get X 2,700 as claim on average basis. Consignee took

delivery of the rest of the boxes and spent X 1,599,500 as non-recurring expenses and ¥

1,12,500 as recurring expenses. He sold 370 boxes at the rate of ¥ 65 per shaving brush.

He was entitled to 2% commission on sales plus 1% del-credere commission.

You are required to prepare Consignment Account. (Nov.2020)

“To Pay” basis. The freight was charged @

g. Tins. It paid insurance of 2 10,000 and

S o s sk sk o e ke s s s sk sk ke ke ke s sk ook sk ok sk s o ok kR sR oK o ok ok R R R R Rk

’7
| Consignment (Trickery Assignment)

uestions
,& = [ . f Mumbai showed a debit balance of

1. The Jaipur Consignment Account in the books of Manoj o howe
33,000 representing the cost of 10 fans on 15 January, 20X0. The invoice of each fans was

¥350. On 15t March, 20X0, Manoj sent a further consignment to Jaipur of 40 fansacost;'igé%g
each, invoiced proforma at X360 each. The freight and other charges amounted to X

- ] i fans from the old stock
: Ainur Agent sent an Account Sales showing that_ 8
e the second consignment realised 400 each and 15 fans

realised 3280 each and 25 fans from : ; aipur, were
remained in stock runsold Two fans from the old stock being unsaleable at Jaipu

: e e spent 60,
returned to Mumbai, for which the Jaiput Agem-hp-wt(ff 10%
The Jaipur Agent is entitled to a sellm‘g COlnm‘IS.‘fIOI]"l accoul;
expenses in respect of consignment. Show necessary

; is books on 30" June- - y costing ¥1,50,000 of
supposing he closes his boo : —anisation owned inventory costing 31,24,
2. | On 31 March, 20X1, Manoj Ltd, a trading organisation so had in its possession inventory

; i tal
which inventory valued % 50,000 was with c-'pllflgz:;:ﬂs- Ita
valued at ¥ 5,00,000 belonging to its own plnl:c:ll:)_ [:td.
During the year ended 315t March, 20X1 Manoj * a

i d 25,00,000 of which

a) Purchased inventory worth ue of goods sent;

[ the transportation cost bein 59 of the val

4 1'-_
lars.in
885 888 0402 SuPport@ESCho _

which covers all from Pocket
ts in the books of consignors,

0% was despatched to its consignees,




b) Received from its principals’ invento;
€)  Sold 90% of own goods received and
d) Sold on behalf of principals 95
Ltd. is entitled to commission at 10% of such sales.
e) The consignees sold at | 25% of their per unit landed cost
of goods available with them and were e

Www.escho|ar. n
'y of ¥75,00,000; T
lying with itself at 20% mar

gin on sales:
% of goods available :

at 120% of the valye thereof, Mano’r

(consignees spend

ntitled to commission at 10% of sales,

You are asked to work out the various figures for recording in the revenue st

@

_ - atement qf 0
| Ltd. for the year ended 31 March, 20X1. Prepare the revenue statement, Mari 18
J M/S Shyam & Co. of Mumbai |)lII‘(;i1'i;&:[i_27)_000 pieces of sarees @ % 400 "
3 . ¥ (2 - er Sal'e . 3
these, 12,000 sarees were 1 o

. _ sent on consignment to M/s Govind Traders of Delhi at the sellj
price of 480 per sarees, The consignors paid 2 12,000 for packing and freight, 8
M/s Govind Traders sold 10,000 sarees @ ¥ 500 per saree and incurred %
selling expenses and remitted ¥ 20,00,000 to Mumbai on account. M/s Govind Traders are
entitled to a commission of 5§ PEr cent on total sale plus a further 20 Per cent commissjop on
any surplus price realised over 3480 per saree,

6,000 sarees were sold at X 440 per saree by the consignor, Owing to fall in the market price
the value of stock of sarees in hand is to be reduced by 10 per cent, i

Prepare the Consignment Account and the account of M/s Govind Traders in the books of the
_consignor.

4,000 towards.

S i Anand of Bihar .L.T—.-naamgi_g}ﬁﬁlﬂ)fmtton goods to Manoj of Singapore invoiced at32,000. The

invoice price was made by adding 25 percent to the cost. The expenses incur
Packing 248, carriage etc. 132, Insurance 324 and other expenses 352,

After three months, he received account sales intimating that half the consignment was sgld at
X1,200. The expenses incurred by the consignee were: freight 360, fire insurance ¥36 and other
expenses 320. His commission was 6 per cent on sales and Del credere commission 1% per cent.
But no sale could be made of remainder, so that it was brought back after another nine months at

a further cost of 120. The goods were damaged and valued at 20 percent below cost. find out the
profit or loss on the consignment,

red by Anand were:

S: A of Delhi on 15% January sent to B of Mumbai a consignment of 250 television costing % 20,000
each. Expenses of ¥ 14,000 were met by the consignor. B of Mumbai spent X 9,000 for clearance

on 30" January and the selling expenses were % 1,000 per television as and when the sale made

by B.

B Sold, on 4t March, 150 television @ % 28,000 per television and again on 10t April, 75 television

@ X 28,800,

Mr. B was entitled to a commission of ¥ 1,000 per television sold plus one-fourth of the amount by

which the gross sale proceeds less total commission there on exceeded a sum calculated at the

rate of X 25,000 per television sold, B sent the account sale and the amount due to A on 30t April
by bank demand draft.

888 888 0402

ing nij) 950,&I

[,\=,\32.1

You are required to show the Consignment Account and B’s account in the book of A.
6. Bhavi of Madras consigned 400 packages of coffee to Karan of Jaipur. The cost of each package
was % 600. A sum of ¥ 4,000 was paid towards freight and insurance by Bhavi. In the transit

60 packages were damaged. However, the consignor received % 800 for the damaged packages
from the Insurance Company.
The consignees accepted a Bill of Exchange for % 1,20,000 for 60 days as an advance to

Bhavi of Madras, The operating statement from the consignee disclosed the following
information: -

a) 280 packages were sold @ X 720 per package.
b) The damaged packages were sold @ % 200 per package.

¢) They also paid % 2,800 towards Godown rent, % 2,000 for carriage outward and ¥ 6,800
towards clearing charges.

d) The consignees are entitled to a commission of 109% on the sales proceeds. At the end of

consignment period. Karan of [aipur sent a Bank draft to Bhavi of Madras.
You are required to prepare the necessary accounts in the books of consignor Bhavi of Mad@, i

support@escholars.in




Meena Oil Mills, Oriss
2020. The cost of the

a COHSign@d 1
0il was % 4 b
nsit 25p kgs

: _ to the cons;i
Anita took delivery of the consigy

0,000 kgs of Coconut oij

www.escho\ars.in
er Kg. The Meena Oil Mi)

==
to Anita of Mumbaj on 1t Apri

Is, paid :
= Ay + Paid % 10,00 i
acudentally destroyeq for whicl? ?&?eﬁ?:g:t o
rance

gnor, 3 9 in ful] Settleme i

reported that 7,500 kgs were Soldgb]e?ng on ~the 10t Apri) ;I?;E(?f 3118 T
On advertisement 3 2,000 an )
of 3% plus 1% % De] creder Gk T salaries 3 4 00
amount due from him.
Anita reported a loss of 100 Kgs due to leak
| to the amount due by bank draft, show the

Mr. Amit of Mumbai consm:_f
were invoiced at ¥ 300. So as to yield a profit of 50%
freight and insurance Mr. Rahu] incurred X 1,000 on ¢
Dec. 2020, he sold 50 units for cash at X 320 per unit, 2
his commission 5% and 1% of the Del cre
December 2020. Mr. Rahul noticed the

he expected sell it only for ¥ 160 per unit. A debtor for % 2,000 to whom the goods were sold
by Mr. Rahul became insolvent and only 50 paise in a rupee was recovered Mr, Rahul sent an

account sale on 31st March 2021 detailing the transactions for the quarter ended on that date
and he remitted the balance due.

Make necessary ledger entries in the books of Mr.
closes his books every 31st March.

agein godown

Amit and Mr. Rahul assuming that Mr, Amit

9. | Akbar of Delhi consigned 100 bags of sugar, each bag costing X 600 to Rahul of Mumbai on 15
April 2020. He paid % 1,000 towards freight and insurance 15 bags were damaged in transit
on 31st May,2020. The Consignor received % 2,000 as claim from Insurance company. Rah‘u}
took delivery of the goods on 10t April. 2020 and immediately accepted a bill drawn on him
for X 40,000 for 60 days. On 30t June 2020. Consignee reported that: -

i) 70 bags were sold at X 700 per bag.
ii) The damaged bags were sold at ¥ 220 Per bag.
iii) He had incurred following expenses: -
Wil Amount (X)
Particulars D
Godown Rent o
Clearing charges S
Carriage outward
i d
isgi g ds of all goods excepting damage
feor s ennrlec A commpsTonat Onktzé Sf?tﬂ;f;%ct?}‘uie 202%. No portion of expenses
goods Mr. Rahul remits the batlalncE* b§1ga(;;;n;;ed s, Prepare Conslgnment Aeconit d
i i 0
incurred by Agent is attributable to
Consignee’s Account in the !)(JOWJIE_ZOZU 500 bales of cotton costing X200 per bale.
e i ro Yash on 1st January »
10. Manoj consigned to

t were $10,000. Manoj drew or bill on Yash for

Freight charges incurred in the consignmen d. The bill was discounted by Manoj

i c te
%1,00,000 payable on 30" June, 2020 which Yash accep

* January 2020 at 12% P2 s bales for 1,60,000
o P 31t‘t l(;\;'?r?:))j/ci?mﬂ March, 2020 showing sales of 300 ba
Yash rendered account to Me

a“d Se”ln SN <e I f I “ “”‘ 1sh's CO Nimissi n as IOD{]. ()ll tlllS d mi
p SO " Y S onw / ate Iash Te ttec to

i 8,000.
2 im. =5 urring expenSES Of { 1

R enctanont S g)tll:glir;alance stock for 360,000 afti'glnllfuission earned by him. On
On 31st May, 2020 Yash ik i the balance being treated e;)s b and the amount dite to the
P Emlied 20000 0 Man?é'd by Yash was dis.hcmouredﬂfyﬂ00

: N shw S .
30t June, 20;0 the bl{UI a:if)%l;]ong with incu_iental Fhaggﬁk e tiony
Rk palug Off‘ byin ?he ]bool<s of Manoj(including
Pass Journal Entries
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o R AR

oAk
ok Rk

support@escholars.in




.No |

uestions

7

v~
v
After s

heavy
deliver

You ar
ended

1,125 which should be taken at ¥ 525 to ensure disposal to an interested customer. Dye tq

value of the goods was estimated to be 1,250 on 315t March, 2020.

www.escholars\in‘_
Inventories (Basic Assignment ik

Purchases for the next year included in the stock amounted to ¥ 9
trade discount @ 10 percent.

During this period, goods were added to stock of the mark-up price of % 300 in respect
of sales returns. B

tock taking it was found that there were certain very old slow-moving items costing ¥

floods, certain goods costing ¥ 1,550 were received from the supplier beyond the
'y date of customer. As a result, the customer refused to take delivery and net realizable

e required to calculate the value of stock for inclusion in the final accounts for the year
31St March, 2020.

2. | SkyLt

and th

i)

v)

You ar

i E 7

888 888 0402

quarter and the valuation is taken at cost. The company’s vear ends on 31st March, 2020

2020 was however, misleading and you have been advised to value the closing stocks as on
31st March, 2020 with the stock figure as on 31st December, 2019 and some other
‘information is available to you:

March, 2020.

[May,2018 RTP/Nov. 2019 RTP/May 2021 RTP (modified)]
d. keeps no stock records but a physical inventory of stock is made atthe end of each

eir accounts have been prepared to that date. The stock valuation taken on 315t March,

The cost of stock on 315t December, 2019 as shown by the inventory sheet was %
80,000.
On 315t December, stock sheet showed the following discrepancies;
a) A page total of X 5,000 had been carried to summary sheet as ¥ 6,000,
b) The total of a page had been undercast by X 200.
Invoice of purchases entered in the Purchase Book during the quarter from
January to March, 2020 totalled X 70,000. Out of this 3,000 related to goods
received prior to 31St December, 2019. Invoices entered in April 2020 relating
to goods received in March, 2020 totalled X 4,000.

Sales invoiced to customers totalled % 90,000 from January to March, 2020. Of this
T 5,000 related to goods dispatched before 31st December, 2019. Goods

dispatched to customers before 315t March, 2020 but invoiced in April, 2020
totalled ¥ 4,000.

During the final quarter, credit notes invoiced at value of ¥ 1,000 had been issued
to customers in respect of goods returned during that period. The gross margin
earned by the company is 25% of cost.

e required to prepare a statement showing the amount of stock at cost as on 315t

[Nov.,2018 RTP/May 2020 RTP]
|

support@escholars.in
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reasons, no stock ¢
cost of goods in hj
between 31st M

aking coulg be

arch and 15th April 2026

includingc:

if)  Purchases g 5,034 (inclugj

iif)  Sales return % 1,000,

iv)  On 15th March,
basis to

< Ahe follow
i) Sales ¥ 41,000 (

ash sales g 10,000]

Boods of the ¢
a customer, the pe

of the goods on 10th April,
April.

V) The trader had also recei
consignment basis: 20

ale valye of ¥
riod of - e

50% by the 15th April. These sale
Goods are sold by the trader at
You are required to

a profit of 20% on sales.
ascertain the value of inventory as on 3

. to some yng
AMe £ 3 50,000, e DAL 2020 on oty

ng cash Purchageg 1,990)

| sting % 8,00
o of the goods had been sold b

S are not included i

www.eschoiars.in

W

_ hich ¢
e ate the tota)

were establisheq

0 in March, for sale on

¥ 31st March, and another
n above sgles,

1st March, 2020.

= : —— May,2019 RTP/No .2
) i Distinguish between periodic inventory system and perpetual inventory SYSten‘:, PZORTE
& M/s X, Y and Z are in retail business, foll
for the year ended 31st March, 2020:
Goods received from suppliers (€3]
(subject to trade discount and taxes) 15,75,000
Trade discount 3% and sales tax 11%
| ‘ Packaging and transportation charges 87,500
J Sales during the year 22,45,500
Sales price of closing inventories 2,35,000
Find out the historical cost of inventories using adjusted selling price method.
(ICAI SM)
|‘ 6. From the following particuiars ascertain the value of Inventories as on 31st Marchl, 24‘;25066
Inventory as on 1.4.2019 A2,
7,62,500
/ Purchases Ty 150,000
Manufacturing Expenses 60,500
Selling Expenses 30,000
Administrative Expenses 21,500
Financial Charges 12,45,000
Sales
itten off
. - arch, 2019, a sum of ¥ 17,500 was written
At the time of valuing inventory as on 31st Mai ch, % 50,000 2nd was sold during
. i ic, s originally purchased for ’ ned
on a particular item, which wa ol tion relating to this item, the gross profit ear
the year for ¥ 45,000. Barring the transac 1
during the year was 20 percent on sales. (ICA1 SM/janurary 2021 (modified)
e Al o

: - -e part of Srir.
The following are the details of a spare part 073722

am [“ills: 0

Details
Nil
100 units @ I 30 per un.it
50 units
nits @ 3 40 per unit
cil 100 units
100 units

Date Particulars
1/1/2020 | Openinginventory
1/1/2020 | Purchases )

15//1/2020 Issued for consumption
1/2/2020 | Purchases _
15//2/2020 Issued for consumption

20/2/2020 W . |

holars.in
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Find out the value of inventory as on 31-3-2020 if the company follows; .~
a) First in first out basis;
b) Last in first out basis; and
c) Weighted average basis

S ——R |
8. (Imp.) The profit and loss account of Hanuman showed a net profit of ii_ﬁ,rfi(i,f)'()_((}.\%%%!‘l‘
considering the closing stock of % 3,75000 on 31st March, 2020. Sllhsuquunuy the
Pibeakiott V8ihds AN following informations was obtained from scrutiny of the boolks: 4114
e 1 ==| i)  Purchases for the year included % 15,000 paid for new electric fittlngs for the
fosrchate Yp,eeap__| ii) Hanuman gave away goods valued at T 40,000 as free samples I'rrl{l: which no
was made in the books of accounts,
CeS 25u,pee J, — iii) Invoices for goods amounting to X 2,50,000 have been entered on 27th March, 2020,
but the goods were not included in stock. 2
Sa,fe'b frpeee § «——iv) In March, 2020 goods of ¥ 2,00,000 sold and delivered were taken in the sales for
April, 2020.
g“,!&i FS oo nfﬁwgl v) Goods costing X 75,000 were sent on sale or return |);:l.‘:\'i5 i‘n M:u‘(_'h.’ZI'JZU ata margin
: = 1 Jovoo A\ of profit of 33-1/3% on cost, Though approval was given in April, 2020 thege were
=1 taken as sales for March, 2020.
C5 i §;&7De \J/ Calculate the value of stock U_IMLL'I_ 2020 and the aﬁ_jn_s!gd net profit for the year encecd
n that date, T ~ :
on that date [Cocus & = Propit ﬂ [ Pancese P~ Bogfid L

| L il S . __(icAtsm)

shop,
entry

u, 9. (Imp.) Physical verification of stock in a business was done on 237d June, 2019. The value of
"L the stock was X 48,00,000. The following transactions took place between 23rd June to
i 30th june, 2019:

i) Out of the goods sent on consignment, goods at cost worth ¥ 2,40,000 were unsold.

i) Purchases of X 4,00,000 were made out of which goods worth ¥ 1,60,000 were
delivered on 5th July, 2019,

iii) Sales were %13,60,000, which include goods worth 33,20,000 sent on approval. Half
of these goods were returned before 30th June, 2019, but no information is available
regarding the remaining goods.

iv)  Goods are sold at cost plus 25%. However, goods costing X 2,40,000 had been sold
for ¥ 1,20,000.

You are required to determine the value of stock on 30th June, 2019,
[ICAI SM/Nov., 2018 MTP/Oct 2020 MTP (modified)]

***************************************************

Inventories (Trickery Assignment)
Manoj closes financial books on 31 December every year. Stock-taking continues one week
after this date. In 20X1, the value of closing stock came to X 37,400 without making the
following adjustments:
1) Goods purchased are recorded in the books as on the date of invoice.
2) Purchase invoice was received on 28th December for X 16,000 but goods against this
invoice were received on 4th January.
3) Purchase invoice was received on 29t December for X 1,000 but goods against this were
not received until the stock-taking was completed,
4) Goods worth ¥ 1,400 were received on 31+ December, the invoice of which was received
“Hy on 31 January,
5) Purchase invoice of % 800 was received on 5th |
received until the stock-taking was completed,
f 6) Purchase invoice of % 200 was received on 6t January,
received up to the time of stock-taking.
You are required to calculate the value of stock

anuary, the goods against which were not

but goods of only ¥ 160 could be

as on December 31, 20X1.

888 888 0402 sUpport@escholars.in
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| 2. Thcf}:l :)r[;t;g((i)éoss dccount Of AR | =
rofit ¢ ] s D N TR s
l‘)l e jflcn taking ingq accoy r.0| the year ehae I Wk s .
the fo owing information could by ‘ll!. the C]l)s:ing Stack. 1t December 0% olars. in
1) ABC Ltd. has taken goods va obtaine. *Hockofr4,720 ' shnwedanet

books.
2) Purchases of the ye
3) Invoice for goods

ona SCrutiny of the books

/500 for i
his Personal yge Without majg
ng e

ar includeq 2600 g

. > pent o Ty
amounting (g z : N acquisity
i : : 40 L
such goods were not included in sto,ckno have beep entered o
4) %500 have been included in ¢lo '

; : : SINg stock i R
2,,8lh D{‘.‘Lcmhe,-‘ 20X1 but included ignsptl)ltl'];l'ln gl
5) ;mle of gum!s amounting to X 610 selq and
in January, 20X2 sales.
You are required to ascertain the
and the adjusted net profit for t
3. R. litd. I(e(ips noc;'unn:ng stock records but a ph
each quarter and evaluated at cost. The company’ ¥
accounts have been prepared to that date. Th:} stgci}iﬁ:;ftlzyds ?n i
accidentally destroyed before the items had been evaltlatedr}rthakﬁnq
the draft accounts being that shown by the inventory taken 07'1 BESLCDGSlng stock figure used ip
margin earned by company is 25% of cost. Duri i _ecember, 20X1. The gross
: . st. During your audit you discovered the foliows
a) The cost of the stock on 315t December, 20 ; SO,
L er, 20X1 as shown by the inventory was % 81,050
b) ()n_ 31st December, 20X1 stock sheets showed the following discrepancies: o
i) A page total of X 10,118 had been carried to the summary as 11,018,
ii) The total of a page had been under cast by X196,
iii) IOQ items which had cost 10 each had been taken at 50 paise each.
¢) Invoice for purchases entered in the Purchases Book during the month of January,
February and March, 20X2 totalled X77,120. Of this total 2 5,600 related to goods received
on or prior to 315 December, 20X1. Invoices entered in April, 20X2 relating to goods
received in March, 20X2 totalled % 7,400.
d) Sales invoiced to customers in January, February and March, 20X2 totalled % 1,02,146.
ry ~
Of this total X7,648 related to goods despatched on or before 315t December, 20X1. Goods
despatched to customers before 31st March, 20X2 but invoiced in April, 20X2 totalled %
10,482. o
e) During the final quarter to the company'’s year, credit notes at invoiced Vfalue of 2,560
had been issued to customers in respect of goods returned during that period.
You are required to prepare a statement showing the amount of the stock at cost as on 315t
March, 20X2. a car. OWing toJ
4, ABC Ltd conducts physical stock taking every year at the end of the accour} ing year. e
o dioc A ible for it to conduct physical stock taking at the end of the
certain difficulties, it was not possible for1 e
: . ; th 20X1 Physical stock was taken on 8 July, 20X1when i
accounting year ending 30t June, Y
valued at X 69,000. _
The following transactions took place during
1) Net sales during the period were % 18,683: o
gross profit of 25% on cost except goods whic

Otry in the

ceiling fan for his shop

ecember, 20%1 but

goods pu 5 (s
ase for January ZU}FZ.rChabed and invoiced gn

delivera i
Elivered in December, 20X1 had been entered

amount of closip m

SoTES : stock a

he yean ended on that dateg ol e
;

n 29th D

correct

ysical inventory of stock is made at the engq of

March, 20%2 and draft
n 31 March, 20x2 Wwas

1t July to 8t July, 20X1:
The]seygoods were sold at the usual rate of
ed % 1,680 on the basis of 20% profit

_ ere delivered
2) gn C?Stlse during the period were ¥ 15,000 of which ¥ 1,600 worth of gopdsw
urcha 5 UHE

to the company only on ]Ol[1 July, 2‘0)(1.3 il
3) Sales returns during the period were I 3,
‘ gross profit mentioned ahove.
| 4) On 5t July 20X1, goods worth
consignment basis.

ired to prepare i
iy;‘[}tll; Zziorlfx?tuiln ABC lf)td]:)s final accounts for th

hich 50% were out of the sales at 20%

F 8,000 were received, which were to be sold on

y the value of the stock to be taken

i rl
owing clea Qth June, 20X1.

-tatement sh
a.5tate e year ended 3

lars.in
882 885 402 support@esch®




valued at cost amounted to T 4,80,000.

An examination of inventories and related financial records discloses
April 20X1:

1) Sales totalled % 80,000 including;

i) 8,000 in respect of goods not despatched until 12w April 20%1
to sales was 30%,

2) Returns from customers totalled % 12,000,
3) Purchases totalled 2 36,000 which included:

1) 12,000 for goods received in March 20X1: and

i) 6,000 for goods received in 10" April, 20X1,
4) Returns to suppliers totalled 2 8,000,
5) There were arithmetical errors in the stock sheets on 31 April, 2¢

T E N

6. For certain reasons, stock taking i
books were closed on 30 June. The stock taking revealed that the st
The following further information is available:

of these goods costing X 1,200 were found unsuitable and rety

firm for safe keeping.
v)  The firms sells goods at cost plus 25% normally but the sales
one item costing 3 1,000 and sold for X 900,
Ascertain the value of the closing stock as on June 30, 20X1.
7. Manoj made up his annual accounts to Nov. 30,20X1. All purchase and
notes dated Nov.20X1, had been duly entered in the books, but

Stock was taken on December 7,20x1 when the total stock was found

at cost. The rate of gross profit earned was 30% on sale price,
Further:

Dec.20X1 to 18,360.

b) Sales and Sales Returns for the period from Dec.1 to Dec.5 20X
25,200 and % 2,880.

€) The stock included goods valued at ¥
entries had been made in the books,

d) Asub - total of ¥ 58,000 on one of the
stock sheet as ¥ 59 800

€) One stock sheet has been overcast by ¥ 4,000,

f)  Oneitem of a number of articles costing % 3,750 h

ad been shown
Prepare a statement showing the value of the stock to be included in ¢}
Nov. 20x1,

stock sheets had been car

888
888 0402 SUpport@escholars.in
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valuation of ¥ 9,200,
Lpl'epm'e astatement showing the correc amount of the company’s stock

T WWW.e5cho]arg, |,
5, Manoj Ltd. prepares accounts on 31 March 20X1 its stock taking exper
preparation of the physical inventory was delayed until 3rd April 20X1 on wh

t was ||| dangl
Ieh date the Stogl

that between 1™ and 3

i) 4,000 in respect of goods which left the warehouse on 29t March 20X1; angd

. The rate of Bross prog,

)X 1 resulting in an Over.

atcoston 31t March,

n a firm was Cnrn;‘)l‘etcd on 154 June, 20)(17, E;L:lmm

ock was % 71,20()(cust),

‘ i) The purchases as recorded in the purchase Book after 15.6.20%1 totalled ¥ 16,200 but

Iringd.

ii)  The sales Book showed sales at the total figure of 2 25,000 for the last fortnight of June,

iii)  Out of certain sales made before 15th June, goods of the sale value of ¥ 2,400 were
received back from customers after the date mentioned above,

iv)  Thestock as at 15t June included goods costing X 10,000 received on behalf of another

after 15t Jupe included

sale invoices and credit

all such documents dated Dec.
20X1, had been treated as relating to the year commencing Dec. 1, 20X1.

to be % 3,00,000 valued

a) Goods were received from suppliers during the five days from Dec.1 to Dec.5 (Dec.6 was
’ Sunday). The corrected invoices dated Noy. 20X1, amounted to % 3,600 and those dated

1, were respectively %

4,200 held by Manoj on sale or return for which no

ried to the summary of

as % 1,750,
1€ accounts on the 30t




l]’l D\f@r
M B]‘Qh

gk

)(Cnst]_
200 byt

Of Jupe
0 were

Nothey

cluded

i

1 credit
2d Dec.

valued

- 6 was
, dated

vely 3|
yich 17

nanf o

e

s

A firm h

das two o1 ‘tg
oducts X

Production was 20,000 un
X but the price of Y was on

should be put on the closi
' Find out the
month of Mry
Jan. 1

Jan.10 =]l
Jan.15

Jan.20
Jan.25
Jan.31

| Openmb B
Issued

]s.aued

Issucd

closing stock was 4,000 units

ng stock?
value of r_]nsmg uwenlmy by ¢

Purclnwcl

Plll chaaenl

and Y. |1

= mmly“"’ its oc COSts for the ¢ two W.escholars iy

MJ[Q] ials N T ﬂ——l_k_‘___k__‘ ‘SE = ” ]“ “fhltls cl"i EU“UWS
_’M_“ _7kﬂ:‘~m—~—ﬂ-ﬁ_ﬁ_ﬁ__g.1076fin“

Production E Expenses T —— 150000
Adnnmalmllun E \\'pcng(-c. _7"““—-&_‘;__1;&(1900

| Adver tmng___ I = W . ———— 100,000

e 60,000
_—__—__———‘————__

—  _ 7.00,00p
g e f M)

its of X and 30 000 units

ly % 20 agents in hoth ¢

ofY. The selling Price was 3 40
and 6,000 unjts of

ASES receiyed @5% of the selllng
Xandy respectively, What js the

alanw

10 units

10. The following transactions

[January 29

February 5
February 12

Purchased
Pur (‘ha%d

Purchased

occur in the purchase and issue of a material,
100 units @ X 5/-

| 25 units @ 5.5/-

50 units @ 3 5.10/-

\

J‘ February 14 | Issued 80 units

| March 6 Purchased 50 units @ % 5.10/- 4—\
| / | March 20 Issued 80 units
J | March 27 Purchased 50 units @ ¥ 5.15/- |

Compute the closing stock at 315t March 20X1 the end of accounting year using LIFO Method.

2Fe e e 2k ok ok e ok ok sk o e e s sk sk sfe e ofe ol s ok o ke e 2k ok o e ok e e ke sk sk sk s s ke sk ok sk ok ok ool e ook S
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. —____ Questions |
The followings are the amounts due on different dates in between the sam
Amount (%) mipi— T - ___DuebDate &
;())g 3rd July
( 2nd Augus
st
1,000 s

i adate on Whig ST —e——— . VithSeptémber
Suggest a date on which all the bills may be paid out without any loss of intere
party.

St to @ither

o stk Lo B0 L et ICAI s

The following amounts are due to X by Y. Y wants to pa to X (a \NL
F z ants to pa a) on 18th Mar,

falp riereeh e ot og, pay to X (a) on 18th March or (b) on 14¢j

b.a. is taken into consideration.
_ Due Dates

10th January
26th January (Republic Day)
23rd March

18th August (Sunday)

Determine the amount to be paidin (a) and in (b).

—— il o

Calculate Average Due date from the followina oo UCAI SM/Nov.2019) |
3. Calculate Average Due date from the following information: -
Date of the bill | Term Amount

P
August 10, 2019 3 months 6,000
October 23, 2019 60 days 5,000
December 4, 2019 2 months 4,000
January 14, 2020 60 days 2,000
March 14, 2020 2 months 3,000

(Assume February of 28 days)

(ICAI SM)
4. A trader having accepted the following several bills falling due on different dates, now desires

to have these bills cancelled and to accept a new bill for the whole amount payable on the
average due date: -

Sl. No. Date of bill Amount(3) Usance of the
— bill
i’{ 1 1st March 2020 400 2 months
2 10th March 2020 300 3 months
3 5th April 2020 200 2 months
4 20th April 2020 375 1 month
5 __11th May 2020 500 2 months

You are required to find the said average due date.

ICAI SM/May 2018 RTP/ Oct. 2018,2019 MTP (Modified)/May 2021 RTP (modified)] |
5. Two traders X and Y buy goods from one another, each allowing the other one month’s credit.
At the end of 3 months the accounts rendered are as follows: -

Date Goods sold by X to Y Date Goods sold by Y to X ]
(X) (3)

April 18 60.00 April 23 52.00
May 15 70.00 May 24 50.00

www.esch_o;a.-s.ln '
Average Due Date (Basic Assigm_t)\

June 17 80.00
Calculate the date upon which the balance should be paid so that no interest is due either to
Xory,
oot 7] (ICAISM) |
888 888 0402

support@escholars.in
f 94
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Manoj had the Fullowing
due date, th‘-‘ﬂ,‘i!_t‘,ll?

bills receivah| és';ﬁﬁi'l‘ﬁ 3
yment can he

s payabies

A s e WW.eschp|ay
 Teceived o . S ABAINSE S ham s.in
Date Bills 'ﬁ;}—l—l%‘_],f_’[_l!_‘;lglgz_ Without any l(::aI; :)I:_.If.a.lculatc the Average
Receivable ¢ Date f-—f--ﬁln’.:_@_tcg_t;ii :
— ,(?)__7__7 - Pﬂyal;le TEnure
l]: /06/;((})5(: :3,0(]0 3 months Emwﬁ__ SIS, 3 N
g 2500 3 months 03/06/202 2000 Ftnonthgy
09/06/2020 6,000 | 1 mongp 9/06/305 Y 30001 3ponee
12/06/2020 1,000 | 2 months £ 6000 1 month
20/06/2020 | ___1,500] 3months
15 August, 2020 was a I’uhlicT);lirla_y_ﬁ_(;vﬁagr e |
' : Ver, 6 §
holiday:. Eptember, 2020w

asalso declareqd as sudden
—__(ICATSM//janua

— = ary 2021 (modifieq
Mr. Green and Mr. Red had the following mutugl_fﬁ%m (l:l?_‘mmberzozo modified
on the average due date: - Sire to se

ttle their dccount
Purchases by Green from Red: -
6" January, 2020 )
Znd February, 2020

6,000

. " ‘ 2,800

315t March, 2020 e
Sales by Green to Red: ®
6th January, 2020 & eob
9th March, 2020 2,400
20th March, 2020 500

You are asked to ascertain the average due date. (28 days in Feb.)

Kumar & Sons.
[SM) | | o _ (V)
sires | i'r' /| Aand B, two partners of a firm, have drawn the following amounts from the firm in the year
1 the | J ending 31st March, 2020: -
Date A Date B
/ L ( ) &)
K | 1st July ‘ 500 | 12th June 1,000
‘ | |30th September 800 | 11th August 500
| .| |1st November 1,000 | 9th February 400
} 28th February 400 | 7th March 900

Interest at 6% p.a. is charged on all drawings. Calculate inter;gtszharg)eable by using i)
i SYS ii e at . (assume 1 year = ays ]
ordinary system ii) Average due date system. (ass [ICAIYSM/November Al
Mr. Yash and Mr. Harsh are partners in a firm, They had drawn the following amounts from

the firm during the year ended 31.03.2020: -

nb
Date AHE;);INI Dl“a(";'] :

75,000 Mr. Yash
01.05.2019 20,000 Mr. Yash
02.07.2019 60,000 Mr. Harsh
15.00.2019 50,000 Mr. Harsh
31.12.2019 75,000 Mr. Harsh
04.03.2020 J'/_’,LSIOO& Mr. Yash
31.03.2020

Ch

> rawings. A
e s gharged @ 1ngl)ig)'c?e']tgns;f::;ecli*;.'l((:onsicler 1st May as base date) ICAI SM
Partner by using average :

I__ |
.in
38 258 G402 support@escholars fﬂ




WWW.eschma

Payment in
Nt shoulq p,

IS.in.
Cash:

Anand purchased goods from Amirtha, the average due date for
10.08.2020 and the total amount due js ¥ 67,500. How much ameoy

Anand to Amirtha, if tota] Payment is made on following dates and interegt odid by |
considered at the rate of 12% p.a. 's to be [
i) On average due date, I
if) on 25¢h August, 2020. '
iii) On 30th July, 2020,
I
Mehraaz accepted the followin CAl M

On 8th March, 2019 3 4,000 for 4 months.

On 16th March, 2019 7 5,000 for 3 months,

On 7th April, 2019 % 6,000 for 5 months,

On 17th May, 2019 5,000 for 3 months,
He wants tg pay all the bills on a4 single day. Find out this date, Interest js charged @ 180
Per annum and Mehraaz wants tosave ¥ 157 by way ofinterest. Calculate the date op Which
he has to effect the payment to Save interest of ¥ 157

. espoodson o s ————— . [Nov.2018 RTP/Nov.2019 RT
Ram purchases goods on credit. His due dates for Payments were a5 under: - '

Transaction Date

March 5 April 08
April 15 May 18
May 10 June 13
’ June 5 July 10

| Calculate Average due date.

- May 2019 gt
Kiran had accepted bills payable to Heena, falling due on different dates, The details of hi]ls

14,
are as follows: -
Date of bill

Amount(3) Usance of hil]

—_—

9th April 2020 33,000 for 4 months
18th April 2020 35,500 for 3 months
25th May 2020 X3,000 for 6 months

5th June 2020

Calculate the amount of the second hill taking interest @ 109 p-a. Take 365 days in year
2020-2021,

May 2020 RTP)
Mr. Alok owes Mr. Chirag X 650 on 1st January 2020. From January to March, the following
further transactions took place between Alok and Chirag: -

January 15 Alok buys goods % 1,200
February 10 Alok buys goods % 850
March 7 Alok received Cash loan 31,500

Alok pays the whole amount on 31st March, 2020 together with interest @ 6% per annum,
Calculate the interest by average due date method.

(May 2018)

888 8880402 support@escholars.in




details of which has been given, as foll ;
ows

€ and p;
Bills receivape i
Date Amount
1520X1 | 200 —
19.6.20X1 750
25.6.20X1 1,000
7.7.20X1 1,250
14.7.20X1 800

Gazetted holidMﬁtewe‘nﬂ,g el 1,250
15th Augtgt (lndependence day),

| (Sunday) ® ~ b [y i

20,000 lent on 1st January 20X1, EZEM@W
% 2,500 on 1st January 20%2

35,500 on 1st january 20X3

% 3,000 on 1st January 20x4

¥ 5,000 on 1st January 20X5

4,000 on 1st January 20X6

24th ]u'}ly (Emergency holiday) 19

Determine the average due date for settlir

1g all the above instalments b
and compute interest at the rate of 10%

¥ asingle payment
per annum

(ICAI SM)

*****#*********************************************

’, Sl.lp
81 (85,0402

port@escholars:in



" = W Questions
Prepare Account Current for N

Shy:

Account Current (Basic Assignment

ath Brothers in respect of the following transaction
—— S With

e e = R T

of products method charging interest @ 6% per annum: -

2020 | - __Particulars Q)

| Jan.1 Balance due from B 600
Jan.11 | Sold goods to B 520
Jan. 18 | B returns Goods 125
Feb 11 | B Paid by cheque 400
Feb 14 | B accepted a bill drawn by A for one month 300
Apr.29 | Goods sold to B 615
May 15 | Received cash from B 700

=== i Partic 3 ]
September 16 Goods WJW ulars -—B?Z—DU_%
October 1 Cash received from Shyam 90 due ¢ Oct|
October 21 Good purchased from Shyam 500
November 1 Paid to Shyam ;30 due 15 Deg
December 1 Paid to Shyam 330
December 5 Goods purchased from Shyam 500
December 10 Goods purchased from Shyam 200 due 1t Jan
2020 due 1t fqp
Ljanuary 1 Paid to Shyam 600
January9 | Goods sold to Shyam 20 due 1t Fep
The account is to be prepared 1 0 1¢ 7*_7_‘(#?;_'_#1_‘* €
- 365 days) prej d up to 1st Febru ary. Calculate interest @ 69 Per annum, (1 yeq:
2. From the following parirulars prepare the DWWWL
Mr. Paul as oﬂlst_@g}_xi,ﬂ)@.ﬁgsl must be calculated @ 10% p.a. (1 ol
2020 == Particulars
June 11 Goods sent to Mr. Paul
June 15 Cash received from Mr. Paul
June 20 Goods sent to Mr. Paul
July 7 Goods sent to Mr. Paul
_Aug8  |Cash received from Mr. Paul
i -, . ICAI sSM
3: From the following particulars make up an Account Current to be rendered by S. Dasgupta to
A. Halder at 31st Dec. reckoning interest at 5% p.a. (assume 1 year = 365 days)
| 202 — " Particulars &
le June 30 [Balance owing by A. Halder 520
‘ 2 July 17 ‘Goods sold to A. Halder 40
5 Aug.1 |Cashreceived from A. Halder 500
! £ Aug. 19 |Goods sold to A. Halder 720
£ Aug. 30 |Goods sold to A. Halder 50
| (9 Sept.1 |Cash received from A. Halder 400
7 Sept. 1 | A. Halder accepted S.Dasgupta’s Bill at 3-month date for 300
|‘ |‘ e Oct. 22 |Good.~; bought from A. Halder 20
) Nov. 12 |Goods sold to A. Halder 14
{ (.'. Dec. 14 | Cash received from A. Halder 50
. LT ——— o, - (ICAI SM) |
4ﬁ From the following prepare

anaccountcurrent, as sent by A to B on 30th |

une, 2020 by means

(ICAISM) |

I}

i 888 888 0402 support@escholars.in
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3 On 2nd January, 2020 Vinod

e | (May 2018 RTP/Nov.2019 RTP)

Dede

Pankic

q Aa v

TS - o ;

uw] u\» Br avey :
Vs

O Yeadia

Sy

e —
) - o Opene =
deposited a sum of X 30,000 R:‘::nd a mtz‘:ér‘lﬁﬁ?"k“ -, o \
He further deposited the Sume | year = 3¢5 With the /\ﬁ;ﬁ;lﬁrﬁ“ﬁffghoiars_in
_‘_*_'_ﬁ‘———‘______ 12

fi i . .

15th January ollo""'“g_i'._“gunts: 2cays) 4K Limiteg,
12th March

10th ME‘[}"

[His withdrawals were as foflove——
15th February N
10th April
Show Vinod’s a/c in the ledger of the Al ———

the debit halanL{e and ;’/]ff:ﬁtgr‘::litlm e Inte
2020. Calculation may be made

t balance, The

correct to the nearest rupee. (assume 1 year = 365

= T : = da

| ‘ | b - e i ys)
Mr. A (,WLd. 3 4,(][.]() on 1st January, 2020 to Mr. X. The folfM'SM et teaDed

between them. It is agreed between the parties that intere Pl
o e erest @ 10% p,

ICtions took place
a. 1s to be calculated

__Particulars T ——
15 January, 2020 Mr. X sold goods to Mr. A T
29 January, 2020 Mr. X bought goods from Mr. A

10 February, 2020 Mr. A paid cash to Mr. X

13 March, 2020 Mr. A accepted a bill drawn by Mr. X for one s
They agree to settle their compEe accounts by one single | =000

‘ ' c : )ayrﬁt on 15th March, 2020.
Prepare Mr. A in Account Current with Mr. X and ascertain the amount to be paid. Ignore days
of grace. . 4

2,230
1,200

month

From the following particulars prepare an Account Current to be rendered by A to B at 31st
December, reckoning interest @ 10% p.a.

2020 J Particulars X) 2020 Particulars | )
July 1 Balance owing from B 600 | Sept.01 | B accepted A's Bill at 3 250
months date

July 17 | Goods sold to B 50 | Oct.22 Goods bought from B 30
Aug. 1 Cash received from B 650 | Nov.12 | Goods sold to B 20
Aug. 19 | Goods sold to B 700 | Dec. 14 | Cash received from B 80
Aug. 30 | Goods sold to B 40

Sept. 1 | Cash received from B 350 sl k

(Nov.2018 RTP)

The following are the transactions that took place between G and H during the period from

1st October, 2019 to 31st March,2020: - =
2019 e
Oct.1 Balance due to G by H 2,500
Oct.18 Goods sold by G to H '
aT, 4,000
Nov.16 Goods sold by H to G (invoice dated November, 26) e
- - o G i : mber, 17) »
Dec. 7 Goods sold by H to G (invoice dated Dece :
2020 5,000
i p at three months )
Jan. 3 Promissory note given by G to H, at thy -
Feb. 4 Cash paid by G to H 4300
Mar. 21 Goods sold by G to H 2.700

: i ice dated A ril, 8) =
: t(; GMI:::; 315, 2020 to be rendered by G to H, charging
tupto ,

i the nearest rupee.
[nterest is to pe calculated to e e TP e

Mar.28 Goods sold b
Draw up an Account Curren
interest at 10% per annum.

888 888 0402 SHR

port@escholars.in




|
|

11.

720 ,
March 14 __| Received cash from Bhuvanesh 800 '
(May 2018/November 2020 (modifed) | |

, | I N (Nov. 2018/Janurary 2021 (modified)

: 3 Www.esch-o|ar
From the following transaction

5 in the books of Mr. Perfect, prepare L)
means of product to be sent by him to Mr. Smart for the qulzlrtepr Enz:i?ngcgclnsl?;d?rmntr.by
Interest is to be charged and /or allowed @ 12% per annum. Take 365 days ip ea:¢ﬁ,202b‘}_‘ o

S e — T —
January 1 BalanW |1
January 12 Sold goods to Smart (due 1st February) 3,500 |
January 31 Sold goods to Smart (due 15th February) 30‘000
February 15 Cash received .27'500
February 20 Cash received 40,009
March 10 Goods returned by Smart 7,500
March 25 Cash received g’ggg

_ = B N May 2020 Rypy
From the following prepare an account current, as sent by Avinash to Bhu
March, 2020 by means of products method charging interest @ 5% per an

nu

rear:iﬁ_ﬁ_dﬂxg ;___7__7__ e _ oSl iy (assum“

{ hDate JF Particulars m
el o

Vanesh gpn 31st

|| 2020 ( k_H“Q\
| January 1 Balance due from Bhuvanesh 1,800
| | January 10 Sold goods to Bhuvanesh 1,500
| I January 15 Bhuvanesh returned goods 650
' i February 12 Bhuvanesh paid by cheque 1,000
' February 20 Bhuvanesh accepted a bill Avinash for one month 1,500
| March 11 | Sold goods to Bhuvanesh |

| From the following particulars prepEe an account current, as sent by Mr. AB to Mr. XY as

| on 31st October, 2020 b means of product method char ing interest @ 5% p.a. ‘
————ODer, 2020k

| Date Particulars
1st July | Balance due from XY
| | 20th August Sold goods to XY

" | 28th August
| ( 25th September
[ | 202 October

Goods returned by XY
XY paid by cheque
Received cash form Xy

j FoJlova}n_g running transactions took place betwe

en Me and You during the month of
II February, 20X1.

Particulars g

( 1 Amount pay—able by You to Me 5,000
Sales made by Me to You (invoice dated 07.04.20X1) 8,250
Received acceptance of You by Me for 3 months 10,000
You sold goods to Me (invoice dated 10.3.20X1) 11,000
Me received cheque from You dated (12.04.20X1) 7,500
Cash paid by Me to You 2,500

Bills receivable accepte
(due date24.03.X1)

Cash paid by you to me 2,500
{ 31 (ICAI SM)

d by Me from You on account of sale | 5,000

888 888 0402

sUpport@escholars.in =
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2020

Jan. 24

Feb. 01
Feb. 04
Feb. 07
March 01
March 18
March 23

=t
On 1% January, 2020, Kamal's
The following transaction top
31st March, 2020: -

dccount in Vimal's lc(—lgé;’—s
k place between Vimal
el L =

ol —___ WWwW.escholars.in
howed a debit balance of 7 15,000,
and Kamal during the quarter ended

—_——

Particularg
Vimal sold goods to Kamal

Vimal received
months

Kamal sold goods to Vimal
Vimal sold goods to Kamal
Kamal returned goods to Vimal
Kamal sold goods to Vimal
Vimal sold goods to Kamal
Kamal sold goods to Vimal

4 Promissory note fr

18,000

om Kamal dye after 3 15,000

30,000
24,600
3,000
16,800
27,600

Account was settled on 31st March, 2020 by me
to be submitted by Vimal to Kamal as on 3 :
10% per annum. Calculate interest to the nearest multiple of a rupee,

12,000 | |
ans of a cheque, Prepare an Account Current
1st March, 2020, Taking interest into account @
(RTP May 2021)

*****************************#*****#******!********

N
=

(81 323 0502
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CB

Issue of Share (Basic Assignment
" — Questions

company had an authorised capital 0f%10,00,000 divideq :
X 10 each. It decided to issue 60,?)0() shares for subsf:r‘if;l)(rlitf::'llg:zl 1&%323 eqult.y hare
70,000 shares. It allotted 60,000 shares and rejected remaining applir;atjoanpp“cations
2020, it has demanded or called X 9 per share. All shareholders have duly ais(;i
called, except one shareholder, holding 5,000 shares who has paid only % 7ppe]-
Prepare a balance sheet assuming there are no other details,

A u:mpany ihvited applications for 10,000 equity shares of X 50 each payable on applicat?:n

% 15, on Allotment 2 20, on first and final call ¥ 15, Applications are received for 10,0
shares and all the applicants are allotted the number of shares they have applied fm-J 0g
installment money was duly received by the company. L
Show Journal entries in the baoks of the company.

e s LA Sy Lok, [1 ICAI sm
On 1st April, 2019, A Ltd, issued 43,000 shares of 100 each payable as follows:

X 20 on application;
X 30 on allotment:
25 on 1st October, 2019: and

X 25 on 1st February, 2020.
By 20th May, 40,000 shares were applied for and all applications were accepted. Allotment
was made on 1st June. All sums due on allotment were received on 15th July; those g 1st
call were received on 20th October.

S of

fo
Up to 315

the amo
u
share ie

Journalise the transactions when accounts were closed on 31st March, 2020,

ICAI
Pant Ltd. invited applications for 50,000 equity shares at X 50 each, which are payable a5
on application X 20, on allotment % 10 and on first and final call ¥ 20, The company received
applications for 60,000 shares, The directors accepted application for 50,000 shares and
rejected the rest. Show Journal entries if company refunded the application money to

rejected applicants and allotment money was received for 45,000 shares.

(ICAISM)
The Delhi Artware Ltd. issued 50,000 equity shares of X 100 each and 1,00,000 preference

shares of X 100 each. The Share Capital was to be collected as under: -

Equity Preference
Shares Shares
(§9) )
On Application 25 20
On Allotment 20 30
First Call 30 20
Final Call 25 =L

All these shares were subscribed. Final call was received on 42,000 equity shares and
88,000 preference shares, Prepare the cash book and journalise the remaining transactions

in the books of the company,
ICAI SM

On 1st October, 2020 Pioneer Equipment Limited received applications for 2,50,000 Equity
Shares of ¥ 100 each to be issued at a premium of 25 per cent payable as: -

On Application X 25
On Allotment 275 (including premium)
Balance Amount on Shares As and when required

The shares were allotted by the Company on October 20, 2020 and the allotment money was
duly received on October 31, 2020,
Record journal entries in the books of the company to record the transactions in connection
with the issue of shares,

(ICAI SM)

888 888 0402 support@escholars.in




(g |
00 preferen: |

Preference |
Shares ||
q |
0

0 |

0 |

|

0|
ghares |

iodé
.raﬂsa |

| money @ X 2 each. Application money @ X 2 per share and allotment money @ X 4 per share

@ ort@escholars.in
558 858 0402 SRR

7. | JHPLimitedisg comy
of which 6,00,000

dany wlﬂf;ni a

Uthorizeg

shares hae R -"'T'.ﬂr‘;.‘%c;r{i;}“ 10,00 nr—YWW.aschg|
proposed to make a fow. 04 been Issued ang pan, W Of '1'0'““\’“”‘3(\“1‘_]1%'_ e

a further jsg0 of 1 o Y ipaid g 30 Y shares
arrangements foy & 00,000 5y ) 16 1 Ju

Payment he
a) %2 per share Payable

b) Allotment to bey
to be payable;

c) The final call for the balance tq be m
Applications were receive

ing: -

each at 4 pr

on IEe afR

nade on

Abplication, to be
10th July, 2019 an,

Feceivad |
la further

V 1st July, 20109;
25 persh

are {lncluding the Premiiim)

ade, ang the

dfor 3,55 000 s} money 'eceived by 3 !

S 7 . 193, hare ¥ 30th April, 2020,
|) Applicants foy 5,000 shares received allntI:::::(.I L dea!tw[th as follows: - 7
ii) Applicants for 30,000 share n full;

S received
NO money was returned to these applic
the amount dye on allotment:

iii) Applicants for 3,20,000 s
] for; the money due on

an allotmeny of
ants, the g

: TY tWo applied for;
urplus on application being usedfo reduce

hares received anp
allotment w

allotment

if one share for ey

et ery four applied
as retained by the cor i L0 s
to the applicants; and 5 niPany, the excess being returned
/ \ iv) the money due on final call Wwas received on the due date
You are required to record tl

1ese trans

/ actions (including cash items) in the Journal of [HP Limited
|W 7as Ltd. did not receive the

—_—__ -+ S icAl
first call on 10,000 equity shares @ % 3 per share which was
( | due on 1.7.2019. This amount was received on 1.4.2020,

Open Calls in arrears account and journalise the entries in the b

ooks of the company on
| | 1.7.2019 and 1.4.2020. Also show

an extract of Balance Sheet on 31.3.2020,
T e L B e ICAIS
,’9_—1 Rashmi Limited issued at par 1,00,000 Equity shares of T 10 each payable % 2.50 on app

lication; %
3 on allotment; X 2 on first call and balance on the final call. All the shares were fully subscribed.
‘ | Mr. Nair who held 10,000 shares paid full remaining amount on first call itself. The final call which
| was made after 3 months from first call was fully p

aid excent a shareholder having 1000 shares
| | who paid his due amount after 2 months along with

interest on calls in arrears, Company also paid
| interest on calls in advance to Mr. Nair. Give journal entries to record these transactions,
I

!

(ICAI SM)
| 10. A Ltd forfeited 30,000 equity shares of X 10 fully called-up, held by Mr. X for non-payment of final
call @ X 4 each. However, he paid application money @ X 2 per share and aItotmfent money @34

~ - -1 ] 1c =Y 1 m .
| | per share. These shares were originally issued at par. Give Journal Entry for the forfei [r]ecm 3
} 11. | X Ltd forfeited 20,000 equity shares of X 10 each, X 8 called-up, for non-payment of first call

have already been received by the company. Give Journal Entry for the forfeiture (assume
that all money due is transferred to Calls-in-Arrears Account).

(ICAI SM)

12 | X Ltd. forfeited 5,000 equity shares of ¥ 100 each fully cal.led-.up ;V;g-ho‘:zqfo;ii:z?;tsg

. premium of 20%. Amount payable on shares were: on appjilica?_cgl:‘ mon.ey i
(including premium); on First and Final call X 50. Only ?pp;cz-ltihe Dok
} shareholders in respect of these shares. Pass Journal Entries for

(ICAI SM)
; o @3
y - ires of z YZ Ltd. paying application money

| Mr. Shami has applied for 1,000 5f1al|e:;6([))locsclo]1:fe“;nyﬂ)1(e shgiresphave L :imd;
shar as allotted only . : : e e

Z.Per_fzhai ef I;UZt hd? ?Ef?@ which are payable as: on Allotment- {ISCElllT?:gll?iE g&:gres o

prefmlljlln ?] 35 K/lcr é]]tqm.i doesn't pay allotment money and final call 2 (ICAISM

on final call ¥ 5. Mr. Sha PR AT -

: - e “ntries for the forfeiture. ‘ R e e

e ]0'—“'“?] Llno:der of 2,000 preference shares o 1%0;;?; call each at X 25 per

Mr. Long who was the h uld not pay his dues on A!lotment EBI:] i

share has been callecfl l;{?eictgd the above shares and reissued 1500 0

share. The Directors fo

id- > BF Shdls, - i ks of the company.
S L 81;:1 l'7hse2|bove forfeiture and re-issue in the boo acaLsM
Give journal entries to reco )




WWW.eschg|

15.

——— T W-E5CHo|apg)y,
Beautiful Co. Ltd issued 30,000 equity shares of X 10 each payable as ¥ 3 Pﬁl:ﬁ l

Application, ® 5 per share (including ¥ 2 as premium) on Allotment and % 4 per shara t?r:e(; I

All the shares were subscribed. Money due on all shares was fully receive XCept frop, _al].
holding 500 shares, who failed to pay the Allotment and Call money and Shyam, hUIClln[.;j dim,
shares, who failed to pay the Call Money. All those 1,500 shares were forfeited, or +000
forfeited, 1,250 shares (including whole of Ram's shares) were Rlll'IS(:([llt’:r'lI'ly re
Jaadu as fully paid up at a discount of 2 per share,

Pass the necessary entries in the Journal of the com pany to record the forfeiture

s : and re-{gg,q
of the share. Also prepare the Balance Sheet of the company.

o AT e T TS R TS By _‘_,Mm
A holds 2,000 shares of X 10 each on which he has paid % 2 as application money, B holq
4,000 shares of X 10 each on which he has paid '{_.’2_ per share as application maoney an ‘I{;
per share as allotment money. C holds 3,000 shares of ¥ 10 each and has paid T2 on
application, 2 3 on allotment and X 3 for the first call. They all fail to pay their arr@a?;'gn
the second and final call and the directors, therefore, forfeited their shares. The shareg ;,,.e
re-issued subsequently for ¥ 12 per share fully paid-up. Journalise the transactions relating
to the forfeiture and re-issue.

— ICAI SM

L1175

18.

ICAI SM
X Ltd. invited applications for 10 lakhs shares of 100 each payable as follows: -
On Application 20
On Allotment (on 1st May, 2019) 30
On First Call (on 1st Oct, 201 9) 30
On Final Call (on 1st Feb,, 2020) 20

X Co. Ltd. was incorporated with an authorized share capital of 90,000 equity shares of % 1)
each. The company purchased land and buildings from Y Co. Ltd for % 4,00,000 payable jn
fully paid-up shares of the company. The balance of the shares were issued to the public,
which were fully subscribed and paid for.

You are required to pass journal entries and to prepare the Balance Sheet.

All the shares were applied for and allotted. A shareholder holding 20,000 shares paid the
whole of the amount due along with allotment. Journalise the transactions, assuming all
sums due were received. Interest was paid to the shareholder concerned on 1st February,
2020.
(ICAISM)

19.

20.

N

888 888 0402

A limited Company, with an authorized capital of X 20,00,000 divided into shares of ¥ 100
each, issued for subscription 10,000 shares payable at X 25 per share on application, % 30
per share on allotment, ¥ 20 per share on first call three months after allotment and the

balance as and when required.

The subscription list closed on January 31, 2020 when application money on 10,000 shares
was duly received and allotment was made on March 1, 2020.

The allotment amount was received in full but, when the first call was made, one
shareholder fajled to pay the amount on 1,000 shares held by him and another shareholder
with 500 shares paid the entire amount on his shares.
Give journal entries in the books of the Company to record these share capital transactions
assuming that all amounts due were received within one month of the date they were called.

(ICAISM) |
B Ltd. issued 20,000 equity shares of 100 each at a premium of X 20 per share payable as
follows: on application % 50; on allotment % 50 (including premium); on final call ¥ 20.
Applications were received for 24,000 shares. Letters of regret were issued to applicants
for 4,000 shares and shares were allotted to all the other applicants. Mr. A, the holder of
}50 shares, failed to pay the allotment and call money, the shares were forfeited. Show the
Journal entries and cash book in the books of B Limited.

(ICALSM) |

support@escholars.in =7




one!
Joer |
|
oﬂ; |
o0
@J|

¥

—21. | Plhu Limited issued at pors =
application; X 3 on aljot I?al1 2,00,000 i e »
e i 5 15 MENt; X 2 an flpet eap 0TS 6f T 10 am W E5cholars.in
were fully subscribed. Mr, pa) Whil rst call ang balan e 0 each payable ¥ 285 < —
call itself. The final call whicly S l-ctd 20,000 Shares m—_&]r:ln the final gy Al the.i(,) on
a shareholder having 2,000 siyar tade after 3 monthg |-:-::(m lrly“ "emaining amount c:’n i;;‘us
: ‘ rstc : rst

interest on calls in arre 0 paid his dye

ars. Company ale : amount - ald exce
S e Pany also paiq interest gn |m' after 2 months alon wtpt
You are required to prepare journal oFith calls in advange to Mr Palg H
8] e - v .

S Lo reg
; M BN Who Wak the kilune = torecord these transactions

i . 1 i > i A ARR L ———— S,

22. Mr. Hello who was the holde; of 4,000 preference sha May 201
share has been called up could not pay his er ‘Nce shareg of 3 160 sac 8 RTP

share, T irectors forfei les on \ n which %

share. The Directors forfeited the above shares an ]A““Fmeﬂt and First eall each at 722 o

RERGS per Share paid-up as ¥ 75 per share andre-issued 3,000 of such shares ¢ MIJEF
s such shares to Mr, x

7 ATA O TS SR |
You are required to prepare journal entrie

F 5 Lo rec -
the books of the company. ord the

above forfeityre and re-issue in
=23, On 1st April, 2019, Pt‘]mlTld-_i;ucF(ﬁ,%%%}é%;%%ORTT;E%:? .2019 RTP/Nov,
X 30 on application, * 30 on allotment, % 20 on 1st October 2%"153; naYa_ble
2020. By 20th May, 60,000 shares were applied for € i aalnd X2
Allotment was made on 1st June. All sums due on allotment ‘E,zr'e‘atwn.s Were accepted.
llms_ﬁ‘ on 1st call were received on 20th October. You are required tt)e;i:::r::hlsm e
entries to record the transactions when accounts were closed on 31st March, zozg-lournal
Ll Nov. 201
24. Mr. P whohwa_s the ]Tulder of 2,500 .preference shares oﬁ(lUO each,?):'\ii{gaug%%)opti 3:1‘:@
has been called up could not pay his dues on Allotment and First call each at % 20 per share
The Dlrecl‘or; forfeited the above shares and reissued 2,000 of such shares to Mr. Qatx 6(;
} per share paid-up as X 70 per share.
You are required to prepare the Journal Entries to record the above forfeiture and re-issue
in the books of the company.
| (Nov. 2018 RTP/may 2021 RTP (modified))
Konica Limited registered with an authoerized equity capital of X 2,00,000 divided into 2,000
shares of X 100 each, issued for subscription of 1,000 shares payable at X 25 per share on
application, X 30 per share on allotment, X 20 per share on first call and the balance as and
} when required. Application money on 1,000 shares was duly received and allotment was
made to them. The allotment amount was received in full, but when the first call was made,
one shareholder failed to pay the amount on 100 shares held by him and another
shareholder with 50 shares, paid the entire amount on his shares. The company did not
make any other call. Give the necessary journal entries in the books of the company to
_— | record these transactions. (May 2019 RTP/Nov.2020 RTP)
ﬁt’:/' [ Piyush Limited is a company with an authorized share capital of X 2,00,00,000 in equity shares
of ¥ 10 each, of which 15,00,000 shares had been issued and fully paid on 30th lune_, 2019.
The company proposed to make a further issue of 1,30,000 shares of ¥ 10 each at a price of
12 each, the arrangements for payment being: -
i) % 2 per share payable on application, to be receive
i) Allotment to be made on 10th July, 2019 and a
premium) to be payable;
iii) The final call for the balance to be m
-eceived for 4,20,000 shar

i allot in full;
s received allotment in fuil ' _
ived an allotment of one share for every two applied

ants, the surplus on application being used

2019 RTP
as follows:

i 25.

d by 1st July, 2019;
further ¥ 5 per share (including the

ade, and the money received by 315t March, 2020.

Applications were 1 es and were dealt with as follows: -
1) Applicants for 20,000 share
2) Applicants for 1,00,000 shares rece :
for; no money was returned to these applic

the : : lotment; .
e o A £ G A écl an allotment of one share for every five

i ; ¢ 0,000 shares receiv et ompany, the
g ?hpa[j‘]cleza:;;lirgzl ?o(l] the money due on allotment was retained by the company
excess being returned to the applicants; and

. vecel the due date.
4) The money due on final call was received on

1 i i 1 l 1 15] n the ]Ou nal Of
. LI tions (II]Cludll‘lg cash ten r -P
] 1 Ed to |e(.—0|.d these tre nsac

2020 RTP/Ma

848 888 0402 support@escholars.in




Bhagwati Ltd. invited applications for issuing 2,00,000 equity share
amounts were payable as follows:

On application - X 3 per share
On allotment - X5 per share
On firstand final call -3 2 per share

was allotted 3,000 shares, failed to pay the first and final call money.

share.

money of X 3 per share. These shares were re-issued to Suresh for ¥ 8
ii) X Ltd. forfeited 200 shares of % 10 each (% 7 called up) on which

issued to Mahesh as fully paid up for X 6 per share.

at X 8 per share and called up for X 6 share.

X 20 on application:

X 20 on allotment;

First call of 30 on 1%t Dec, 2019; and

Second and final call of ¥ 30 on 1st March, 2020.

call were received on 20th Dec,

2020.

Applications were received for 3,00,000 shares and pro-rata allotment was
applicants. Money overpaid on application was adjusted towards allotment

forfeited. Out of the forfeited shares, 2,500 shares were reissued as fully paid -up @ % 6 per

Pass necessary journal entries to record the above transactions in the books of Bhagwat; Lt

____(May 2020 RTP/May 2019 November2029 modifieq
28. Give necessary journal entries for the forfeiture and re-issue of shares: -

i) X Ltd. forfeited 300 shares of 210 each fully called up, held by Ramesh for nop-
of allotment money of ¥ 3 pershare and final call of ¥ 4 per share. He paid the 3

application and allotment money of ¥ 5 per share. Out of these, 150 shares were ra.

@ X Ltd. forfeited 100 shares of ¥ 10 each (X 6 called up) issued at a discount of 10% to
Dimple on which she paid X 2 per share. Qut of these, 80 shares were re-issued to Simple

!Nov.ZUlB!
29. On 1st June, 2019, Suraj Ltd. issued 86,000 shares 0fX 100 each payable as follows:

By 20th July, 80,000 shares were applied for and all applications were accepted. Allotment .
was made on 1st Aug. All sums due on allotment were received on 15th Sept; those on 1st

You are required to Journalise the transactions when accounts were closed on 31st March,

Oct. 2019 MTP(Modified)]

www.escholars_in
s of ¥ 10 each, oy

made to 4] the

money. B, yp,
His shareg Wera

Payment
pplication
per share,

Naresh had pajq

nal call, All the

You are required to prepare Journal Entries to record these transactions.

h payable % 25 on application:

shareholder having 4,000 shares who paid his due amount after 2 months along with interest
on calls in arrears, Company also paid interest on calls in advance to Mr. Dhawan,

shares were fully

May 2021 (RTP) |

Samuel who was the holder of 12,000 preference sh

Robort at % 65 per share paid-up as 375 per share,

books of the company.

***************************************************

8%C 876 0402

support@escholars.in

ares of X 100 each, on which % 75 per
share has been called Up could not pay his dues on Allotment and First call each at ¥ 25 per
share. The Directors forfeited the above shares and reissued 10,000 of such shares to Mr.

You are required to Prepare Journal entries to record the above forfeiture and re-issue in the

May 2021 (RTP)




| _7-‘—;-—\_-_‘_‘—-_
Issue A=y
| _———— 1SSue of Sh . Wiww, ;
&Il _Q:HEL l_w e S —him@gﬂy AsSi esc"‘o‘a’rs.ln
&%‘ s I Manoj Ltd. made an issue (Fﬁ)aﬁ—ﬁ%;m‘ ment
‘]%‘E on allotment and 2on call 'gg zgmnty Shares oﬁ_fﬁ_é_rf LN SN
W, | subscription allotments were '“?;vie an fS]]E‘IreS Were ﬂDpl(i:;J] I;aYahle at X2 on g
Applicants for 21,500 (ih Tespacs of S Qllows: or and owing t
h&r shares. Applicants for 2B ol applic
shares. Applicants for 50,600 (ifi respap
Ll Applicants for 21,100 (in respe Sl
| tqf ety Spect of
shares.
Cash thus received after saticfui
_ [ sl 1”(:[(]:]\?;?{ ]-I|l|:u:| .slallll[slymg the amount dye
a1 ards : nt all money and p ; allot i
:'JEI}[ I| allotment and call were realized. Pass ']QCL‘?{LT:;EI was then returneq A:P?Eto:::ea; i(ilpphed
b ~alati e T IR ) “asdlly jour : ] ue on
hﬂn y ,__7—{ I,(fltﬁ]lm‘g tr.a this issue in the books of the company. nal entries and show the Cash Books
. Yash Limited. Issued 1,00,000 shares of 10 each._.
“Fd } [ under: -
On application I |
| On ;i]lotment ¢ 5 (including premium)
, On first call T3
| On final call : %4
| All the moneys payable on application, allotment : :
_ & ) and calls ha i i
| { following exceptions: - ve been received with the
] A who holds 1,000 shares has not paid the money due on allotment and calls.
. B who holds 500 shares has not paid both the calls.
C who holds 300 shares has not paid the final call.
(| All these 1,800 shares were forfeited and, subsequently, reissued for cash at a discount of 10
per cent.
| ’ Pass necessary journal entries recording the above transactions from the stage of receipt of
application money till the reissue of forfeited shares.
t ! 3. | Shakti Ltd. invited application for issuing 1,00,000 Equity shares of X10 each. The amount
t | | was payable as follows: -
| i) On Application X3 per share
| -
| ii) On Allotment X2 per share
[ iii) On First and Final Call Balance
Applications were received for 2,20,000 shares. Applications for 20,000 shares were
‘ J rejected and their application money was refunded. Shares were allotted to the remaining

Pplication 75
o 0 this hea

ations for more th B
u_fmm'e than 1,00
applications for- 1,0

an 2,000 sh
0 ShaI‘ES) r
00 or less

ar(_es) received 10,200
eceived 12,600 shares.
shares) received 7,200

Onapplication ang

ach i
€h, ata premium of 33 per share, payable as

; applicants as follows: -

| I) Allotted 50% shares to Raman who had applied for 40,000 shares.

}" ' 1) Allotted in full to Akbar who had applied for 20,000 shares.

: I1T) Allotted balance of the shares on pro-rata basis to the other applicants.

f Excess application money was utilized in payment of allotment and final call. All calls were
: made and were duly received except the first and final call on 600 shares allotted to an

applicant in Il category. His shares were forfeited. The forfeited shail"{es \:g:‘e }ii'isftfd for 39
) ' i . Pass the necessary Journal entries in the books of Shakti Ltd.
e 20X1, to issue 20,000 shares of 10 each.

) 4, The Directors of Positive Ltd. Decide on 15t January,

[ 32.50 being payable o application and 2.50 on allotment. . ‘ .
: Applicatior%s;pari received on 2rd January for 24,000 shares. On 3rd January the Directors reject

applications in respect of 4,000 shares, the on money being returned in full. All

allotment moneys are received on 6 January.
’ ‘ On 315t March, the Directors, make a call of ¥2.50 per sha e
5t April, with the exception of an amount due from Prer:unr a
31st May, these shares are forfeited. On 30t June, thoe s Tz:mmmg
to Vikas, who is required to pay ¥5 per share, ¥2.50 re

the amount due from him. ;
g actions.
L | Show journal entries necessary to record these trans

applicati

re, and all sums due are received by
d, the holder of 200 shares, on

es are re-issued at ¥7.50 per share
uncalled. Vikas at once pays
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On Application and allotment . 210 (including ¥ 5 premium)

On F!rst and Final Call 310 (including X 5 premium)

Application for 2, 00,000 shares were received. Applications for 20,000 shares Were ra;

and application money was refunded. Shares were allotted on pro-rata basis to the re:ﬁ'e.ct,ed
applicants. Excess application money received from applicants to whom shareg Were ai?lm
On pro-rata basis was adjusted towards sums due on first and final call. All cajs Were 5
and were duly received except the first and final call money from Kumar who had app]i;dla 3
3,600 shares. His shares were forfeited. The forfeited shares were re-issued at 9 per sha e
fully paid-up. 5
ABC Ltd. Invited applications for issuing 1,00,000 equity shares of 10 each at pay The
amount was payable as follows: i -

On Application 3 X 2 per share.
On Allotment ] 1 4 per share
On First and Final Call : Balance Amount

The issue was oversubscribed three times. Applications for 30% shares were rejected ang
money refunded, Allotment was made to the remaining applicants as follows: -

Category | Number of Shares Applied | Number of Shares Allotted
I | 1,60,000 80,000

I | 50,000 20,000

Excess money paid by the applicants who were allotted shares was adjusted towards the sumg
due on allotment.

Vikas, shareholder belonging to Category I, who had applied for 2,000 shares, failed to pay the
allotment money. Vinay, a shareholder holding 200 shares, also failed to pay the allotment
money. Vinay belonged to Category II. Shares of both Vikas and Vinay were forfeited
immediately after allotment, Afterwards, first and final call was made and was duly received,
The forfeited shares of Vikas and Vinay were reissued at ¥ 11 per share fully paid up.

Pass necessary journal entries for the above transactions in the books of the company.

Gaurav Ltd. Invited application for issuing 6,00,000 shares of ¥ 10 each at a premium of ¥ 3
per share. The amounts were payable as follows:

On application and allotment - % 7 per share,

On first & final call - balance (including premium of ¥ 3)

Applications were received for 8,00,000 shares and allotment was made as follows:
1) To applicants for 1,60,000 shares - 1,60,000 shares.

2) To applicants for 80,000 shares - nil

3) Balance of the applicants were allotted shares on pro-rata basis.

4) Excess money received with applications was adjusted towards sums due on first and final
call.
Manoj, who belonged to category (i) and was allotted 8,000 shares and Verma, wha belonged
to category (ii) and was allotted 8,800 shares failed to pay the first and final call money. Their
shares were forfeited. The forfeited shares were re-issued at X 7 per share fully paid-up.
Pass necessary journal entries for the above transactions in the books of the company.

{

M.K. Ltd. Invited applications for issuing 12,00,000 equity shares of 10 each at a premium
of X 3 per share. The amount was payable as follows. —

On Application and Allotment X 3 per share.
On First Call X 4 per share
On Second and Final Call Balance (including premium).

Applications for 16,00,000 shares were received. Applications for 1,00,000 shares were
rejected and the application money was refunded. The shares were allotted to the remaining
applicants as follows:
Category I: Those who had applied for 8, 00,000 share were allotted 6,00,000 shares on pro-
rata basis. :
Category II: The remaining applicants were allotted the remaining shares on pro-rata basis.
Excess application money received with applications was adjusted towards sums due on first
call. Ram to whom 12,000 shares were allotted failed to pay the first call money. Belonged 0
category I. His shares were forfeited. The forfeited shares were re-issued at ¥ 13 per share
fully paid up. The second call was made afterwards and was duly received.
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Date
20X1
Jan. 05

Jan. 17

| Jan.17
I
‘ { Feb. 20
|

‘ April 01

April 20

June 15

Pass necessay

ABC Ltd. Had issuc iy e
ABC Ltd. Had issued 2,00,000 Cquity shares of ?;

with application money. While p
are left. You are required to fil] ¢

: N T
ournal entries for the ns:

each at
assing the journa |
1ese blanks,

Journal Entrieg
— Particulars ek

—

i i 1ot
(Being amount recejve
2,80,000 shares @ % 6
| Premium)

d on application for
per share ingl uding

Equity She Application A/c ~ — — —
B0 st
0 rnnstsats

(Being application money transferred to
share capital account, securities premium
acount, refunded for 40,000 shares for
rejected applications and balance adjusted
towards money due on allotment as shares
were allotted on pro-rata basis.)

actions in the books of
Ctions in lh(&(_}gl(_:g of
apremium of % 3 p

s related to the is

—i‘—_‘—x

Dr.

=== JTLA H g
Dr.

8¢ 838 402

support@escholars.in

............ Dr-_
T0: i
(Allotment money due @ X 4 per share)
........... Dr.
oot
(Balance allotment amount received)
............ Dr.
MO s steen
(First and final call money due)
................ Dr.
Calls-in-Arrear A/c Dr.
] 17 TI— ‘
(First and final call money received)
............ Dr.
o e
Lo .
(Forfeited the shares on which first and
final call was not received) -
.
Dr.
A o) e
(Reissued the forfeited shares @ X 8 per
share fully paid up.) o

E\fﬂ;_._&scholars.m
M.K. 1.

------------

sue, some blanks

Hr T e

...............




[ A) A'Ltd. Forfeited 10 shares of T10 each, X7 called up on which the shareholday

WWw.eschg

; h

application and allotment money of ¥5 per share. Out of.these, 8 Shares were re_lsiﬂepc?!ﬂ
Y for 8 per share at 8 paid up per share, Record the |0urnall ?ntrles for forFeiture at_o_
reissue of shares by opening calls in arrears, calls in advance account. g

B) B Ltd. Forfeited Mr. M's shares who had applied for 60() shares a_nd was allotted 400 Shargg
failed to pay allotment money of ¥4 per share inclLlldmg pl'eﬂjlflm of X2 o Which ke :
paid application money of 32 only. Pass necessary journal entries for forfeiture Of Sharg
by opening calls in arrears, calls in advance account. i

C) C Ltd. Forfeited 50 shares of ¥ 10 each, for non —payment of final call money of 3 er
share. Out of these 20 shares were reissued to Taj at X8 per shares. Record the journg
entries for forfeiture and reissue of shares assuming that the company maintains calls ln.
arrears, calls in advance account.

sk oo e s e e e s s ks ok s o o o S s R o o o ok sk ook S oK e ok o o S ok o e e s e
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‘ — s
Amol Ltd. issued 40,00,00p T P e Questions =SSt “me“!)__ =
dentoned fh e I’I‘Ospecu‘m o debentyreg :1fi§ﬁ?§éﬁ" e
| issue. Record 'wcussa'lv__'z‘nn:i;:‘? redeemable 4y Par any [:-:yahlc N application as ar
Atul Ltd. issued 1,00.00 dduhéiy;qg[—i;‘;:su? of debentypeg ?:1 t;:l(';\()ﬂtfr 3 years from ‘thF:! :Jate of
: 4U,00, ) she o == 0 HNe booles
at par atthe end of 10th year. Money “'{‘_::"r:;‘nr 100 each ¢ a-nd—liiif_{\mal Ltd. (1cA1sm

T ol o —
. vable as f - scount of 10% redee
X 30 on application sliove: Faermabie

2 60 on allotment

ReFm‘d |:|eces_;ﬂg journal elﬂr_iﬁje_garding issue of dely
Koinal (.hmm'cals Ltd. issued 15,00,000, 109, debent, ?nt”re-
payable as ¥ 20 on application At Dot

and balance on allot
- as; : 4 allotment. Debentyre
aﬂe_r? 6‘_vc'ar5. All lh; money due on allotment was called up andlrr%s‘are et it g
entries wherlx Premium moneyis j{lcl_uieiilr_lpglicntiun money e et i
MOdEFﬂ‘qu-Hl'llﬂ(:‘nl Ltd. issued 4,00,000, 129, debentures of 3 100 payakle o
s A : Payable as follows.

On allotment 170

ICAI sm
at premium of 1004,

The debentures were fully subscribed and all the money was duly rece

of issue, debentures are redeemable at 2 110 per debenture
regarding issue of debentures.

J
|
5. Agrotech L.td. issued 15‘0 lakh 9% debentures of T 100 each at a discount of 6% redeemabl
at a premium of 5% after 3 years payable as: ¥ 50 on application ‘ et
6.

ived. As per the terms
Record necessary entries

Record necessary journal entries for issue of debentures, R alllg;TSent.

Sim:.mfmls Ltd. ifstte(i_I.O(},UpomrﬂﬁG each at par payable in full on

application by 1st April, Application were received for 1,10,000 Debentures. Debentures were

allotted on 7th April. Excess money refunded on the same date.

You are required to pass necessary Journal Entries (including cash transactions) in the books

of the company. (ICAI SM/Oct. 2018 MTP/Oct. 2019)

} " X Ltd. issued 1,00,000 12% Debentures of X 100 each at a discount of 10% payable in full
on application by 31st May, 2020. Applications were received for 1,20,000 debentures.

Debentures were allotted on 9th June, 2020. Excess monies were refunded on the same date.

Pass necessary Journal Entries. Also show necessary ledger accounts. (ICAI SM)

8. |‘ X Ltd. obtains a loan from IDBI of % 1,00,00,000, giving as collateral security of X

‘ | 1,50,00,000 (of X 10 each), 14%, First Mortgage Debentures. Show the treatment of the

) above in the books of X Ltd. when: -

L a) No entry is made by the company for collateral security.

|

b) Entry is made by the company for collateral security. (ICAISM)
9. X Company Limited issued 10,000 14% Debentures of the nominal value of ¥ 50,00,000
as follows: -

a) To sundry persons for cash at 90% of nominal value of ¥ 25,00,000.
b) To a vendor for purchase of fixed assets worth ¥ 10,00,000 - X 12,50,000 nominal
value.
c) To the banker as collateral security for a loan of X 10,00,000 - 12,50,000
nominal value.
Pass necessary journal entries. (ICAI SM)
HDC Ltd. issues 1,00,000, 12% Debentures of X 100 each at X 94 on 1st January, 2020. 1
Under the terms of issue, the debentures are redeemable at the end of 5 years from the

i “discc i i s ; e 5 yea Se

HDC Ltd. issues 2,00,000, 12% Debentures of 10 each at X 9.40 on 1st January, 2016.

Under the terms of issue, 1/5th of the debentures are annually redeemable by drawings,

: . : 1g smber, 2016, culate the amount of
the first redemption occurring on 31st December, 2016. Calcula A

discount to be written-off from 2016to 2020.

111




lwﬂa
1.2
27
37
gy
o5 4

A company issued 120 debentures of the face value of € 10,00,000 at 100 disgons
1-1-2020. Debenture interest after deducting tax at source @ 1 0% was Paya
June and 31y of December every year. All the debentures were to he redeep,
eXpiry of 5 years period at 5% premium. Pass journal entries for the dcco
| 2020, 1

On 1st April 2017 Sheru Ltd, issued 1,00,000 12% debentures of % 100 each at a g
5%, redeemable on 31 March 2022, Issue was nver“*”hscrlhe? o e
were refunded their money. Interest is paid annually on 315! March, Yoy are
prepare; -

ble o
ed af 1
unﬂﬁ W

co
Ures,

1) Journal entries af the time of issue of debentures.
ii) Discount onissue of Debenture Account. e
iii) Interest account and Debenture holder Account assuming TDS is deducted @ 10%, _

' Riya Limited issued 20,000 14 % Debentures of the nominal value 0f¥1,00,00,000 as
follows: - ’
a) To sundry persons for cash at 90% of nominal value of % 50,”_01090' .

b) To a vendor for purchase of fixed assets worth ¥ 20,00,000 - % 25,00,000 nominal
value, . ) = L
€) To the banker as collateral security for a loan of ¥ 20,00,000 - % 25,00,000 Nnoming|

value.

You are required to prepare necessary journal entries,

May 2018 RTP/oct 2020 MTP (modified November 2020 modified))
15. | A Ltd. issued 3,50,000, 12% Debentures of ¥ 100 each at par payable in full on applicatiop
by 1st April, Application were received for 3,85,000 Debentures. Debentures were allotteq
on 7th April. Excess money refunded on the same date. : ]
You are required to prepare necessary journal entries (including cash transactions) in the

books of the company,

(Nov. 2018 RTP/Nov. 2020 RTP)
Suvidha Ltd. purchased machinery worth ¥ 1,98,000 from Hemant Ltd. The pPayment was |
made by issueof 12% debentures of ¥ 100 each. Pass the necessary journal entries for the

purchase of machinery and issue of debentures when: (i) Debentures are issued at par; (ii)
Debentures are issued at 10% discount: and (iii) Debentures are issued at 109% premium

(May 2019 RTP) |
17. f Pihu Ltd. issued 50,00,000, 9% deben tures of % 100 each at a discount of 10% redeemable

| at par at theend of 10th year. Money was payable as follows: -
240 on application

¥500n allotment

Under the terms ofissue, the Debentures are redeemable at the end of 5 years from the date
of issue,

}/”,y‘-o A QMo = ‘7}1(9,000

el . May 2020 RTP/Nov.2018)
On 1st January 2020, Ankit Ltd. issued 109, debentures of the face value of 3 20,00,000 at

10% discount. Debenture interest after declucting tax at source @10% was payable on 30th
June and 31s¢ December every year. All the debentyres WEre to be redeemed after the expiry
of five years period at 5% premium.

Pass Necessary journg| entries for the

****t***************************t******t**t***t*t**

accounting year 2020, (May 2019)

You are required to give necessary journal entries regarding issue of debenture.
Nov. 2019 RTP/ma 2021 RTP (modified Aug 2018 bl
Pure Ltd. issues 1,00,000 12% Debentures of ¥ 10 each at X 9.40 on 1st January, 2018.

Calculate the amount of discount to he written-off in each of the 5 years. 1 e ad ﬁ’

sUpport@'escholars.in




Funda;lie;l_tal of pa.l‘ B
_ 2 Wilad - tnership asic Ag
-— ) i S.

_v_v\:vw.e_sqhulars,ln

j\\-and ‘B start business on 1st l.'mu-qu 2020, Witk mgnq

According to the Partnership Deeq. g | Ve 2020, wigh capitals of ——l -
is to be allowed on capitals at 6o » Bs entitled o asalar ﬂf‘-(:] T 30,000 and 'Z_lTn—(F)‘
amongst the partners in the r-]tflw”ho:j ;:nl;mm_ The ““'“-m):aing p:[(llr) Per month ay iﬂ{;}regl‘
charging salary 1 3 . i : TS are to e distry

Atl f"'t 1?‘ Y to B and interest on capital 20%“ the firm earned a profi i
withdrew X 8,000 and B withdrew % 10 AMounting o 25,000. p a profit, before
: < u

YRR ard : 000 for ; uring ¢l ;
Give journal entries relating to division of profit it
x OTIL,

g ”'lll'inp‘

Ram, Rahim and Karim are partners in
sharing ratio, interest on capital, inte
payable to partners. In the m -
following claims: -

afirm. They haye no
rest on loan adv
atter of distribution

___(ICA1SM)
spect of profit-
Parthers and remuneration
they have put forward the

dEreement in re
anced by
of profit

i) Ram, who has contribute

‘ SC d maximum capital demands inte
share of profit in the ca -

pital ratio. But Rahim and K

L= .
( ii) Rahim has devoted full time for running the business and dem
T 500 p.m. But Ram and Karim do not agree.

. rest on capital at 1004 p.a.and
arim do not agree, :

ands salary at the rate of

iii) Karim demands interest on loan of ¥ 2,000
interest which is 12% p.a.

How shall you settle the dispute and prepare Profit

transferring 10% of the div

advanced by him at the market rate of

pL ) and Loss Appropriation Account after
isible profit to Reserve. Net profit before taking into account
- any of the above claims amounted to X 45,000 at the end of the first year of their business.

| _ (ICAISM) |
| A and B start business on 1st January, 2020, with capitals of X 30,000 and 2 20,000,

According to the Partnership Deed, B is entitled to a salary of X 500 per month and interest
is to be allowed on opening capitals at 6% per annum. The remaining profits are to be
distributed amongst the partners in the ratio of 5:3. During 2020 the firm earned a profit,

| before charging salary to B and interest on capital amounting to % 25,000. During the year

| A withdrew X 8,000 and B withdrew X 10,000 for domestic purposes.

[ Prepare Profit and Loss Appropriation Account. \
| (icaism) |

| A and B start business on 1st January, 2020, with capitals of ¥ 30,000 and X 20,000.

| According to the Partnership Deed, B is entitled to a salary of 500 per month and interest

| is to be allowed on opening capitals at 6% per annum. The remaining profits are to be |
distributed amongst the partners in the ratio of 5:3. During 2020, the firm earrlled a profit,
before charging salary to B and interest on capital, amounting to X 25,000. During the year
A withdrew % 8,000 and B withdrew ¥ 10,000 for domestic purposes.

Prepare Capital Accounts of Partners A and B.

(ICA1 SM) |

-

L

| A and B are partners sharing profits and losses in the ratio of their effective capital.;l;)};euy
had % 1,00,000 and % 60,000 rrvspcclively in their Capital Accounts as on 1st January, 2020.

A introduced a further capital of ¥ 10,000 on 1st April, 2020 and another X 5,000 on Lst July,
2020. On 30th September, 2020 A withdrew % 40,000.

On 1st July, 2026, B introduced further capital of X 30,000. :
amounts in anticipation of profit.

- -ew the following
The partners dre g from January, 2020. B drew

[ r_]l Lhi. end ol ec C lI](]lll!l e ll’” 1

and % 5,000 on 30t bk awings is chargeable.
000 R 088 s C,m('italait; allowable and 10% p.a. "“e“_%t on di amim'%'-" 5 ;'?jiltga?-aand
1132:/0 p.fa'llnt'eregtlofzcg(lljéﬂ Calculate: (a) Profit-sharing ratio; (b) Interest on Capitasy
ate of closing 31.12. .G

(c) Interest on drawings. ICAI SM

b -IB ._.aB 0401.

.

support@escholars.in




’ —
Ram and Rahim start business with capit
Rahim is entitled to salary of ¥ 400 p
charged on drawings at 6% Perannum, p

WWW.esch .
a1 ©R 50,000 and ¥ 30,000 o p 2 in

er month. Interest ig allowed on
: rofits are to he distributec

noted ad‘Jus_tmwn ts. During the year, Ram withdrew % 8,000 and Rah?%ltv—“iﬁzﬂe” bl
T!1e profit for t:he year before allowing for the terms of the Partnership Den:jW? 10’000'
30,000. Assuming the capitals to be fixed, prepare the Profit and Loss Ae carn?, i
Account and the Capital and Current Accounts relating to the partners DPI‘ODrlation

A and B were partners in a firm sharing profits and losses in the ratio of 3;2

- - ) 1 = T
!—Ol 1/6th 5lmre In profits and guaranteed that his share of profits will not he
250,00,000. Total profits of the firm for the year ended 31st March, 20
900,00,000. Calculate share of profits for each partner when: :

1) Guarantee is given by firm.
2) Guarantee is given by A
3) Guarantee is given by A and B eq ually.

BEABlE e e ) ICAI
Weak, Able and Lazy are in partnership sharing profits and losses in the ratig of2:1:1 Sllt\d]s )

agreed that interest on capital will be allowed @ 10%

_ PEr annum and interest on drawings
will be charged @ 8 9 per annum. (No interest wil] pe charged/allowed on Currept
Accounts).

The following are the particulars of the Capital and Drawings Accounts of the partners; -

_ Particulars _ | Weak (%) Able (%)

Capital (1.1.2020) 75,000
Current Account ( 1.1.2020) 10,000 (Dr.) 5,000
Drawings 15,000

10,000
The draft accounts for 2020 showed a net profit of % 60,000 before taking into account
interest on capitals and drawings and subject to following rectification of errors:

a) Life Insurance premium of Weak amounting to X 750 paid by the firm on 30th June, 2020
has been charged to Miscellaneous Expenditure Alc.

b) Repairs of Machinery amounting to X 10,000 has been debited to Plant Account and
depreciation thereon charged @ 20%.
| €) Travelling expenses of 3 3,000 of Able for a pleasure trip to U.K. paid by the firm on 30th
June, 2020 has been debited to Travelling Expenses Account.
You are required to prepare the Profit and Loss Appropriation Account, Current Accounts
| of partners Weak, Able and Lazy for the year ended 31st December, 2020.
) St . 4y (ICAI SM)
| Ram and Rahim are in parﬁshﬁhﬁ@ﬁits and losses in the ratio of 3:2. As Ram,
on account of his advan cing years, feels he cannot work as hard as before, the chief clerk
of the firm, Ratan, is admitted as a partner with effect from 1st January, 2020, and
becomes entitled to 1/10th of the net profits and nothing else, the mutual ratio between
Ram and Rahim remaining unaltered, Before becoming a partner, Ratan was getting a
salary of 3 500 p.m. together with a commission of 4% on the net profits after deducting
his salary and commission. :
It is provided in the partnership deed that the share of Ratan’s profits as a partner in
excess of the amount to which he would have been entitled if he had continued as the
chief clerk, should be taken out of Ram'’s share of profits. .
The net profit for the year ended December 31,2020 is ¥ 1,10,000. Show the distribution
of net profit amongst the artners.
P B P (ICAI SM)

DN N support@escholars.in




and charge on drawing at 109,
month and Y withdrew o

120 000 at tl
issi F =i : : at the : 2 Per mo p.a.
mISSIl’ng ?%lll @t‘: n followmg accounts: - €0d of each Quarter, Yoy 2:2 ?t the end of each
rofit and Loss APP%ACCOHM ‘ €quired to fil] the
—ount for th

By Profig and ;

L :
To Interest on Capital By Int A
& By Interest on Drawings Afc
X 1,60,000 X
Y ?

2,88,000 y

To profit transferred to

Capital A/c

X (2/3) ?
Y (1/3)

| Particulars X Y
To ..? ? 7 By .2
10 w32 ? ? | By Salary A/c
To .2 ? ? | By .2
2 ? | By ...?
£ ?

A, B and C entered into partnership on 1.1.2019 to share profits and losses in the ratio of
5:3:2. A personally guaranteed that C’s share of profit after charging interest on capitals
at 5% per annum would not be less than % 30,000 in any year. Capitals of A, B and C were
$3,20,000,% 2,00,000 and X 1,60,000 respectively.

: @7 Profits for the year ending 31.12.2019 before providing for interest on partner’s capital
was X 1,59,000.

You are required to prepare the profit and loss appropriation account.

(May 2018 RTP/May 2020 RTP)
Aarti, Bharati and Criti were in partnership sharing profits and losses in theratio3:4:3. |
Their capitals as on 1st April 20X0 were X 3,00,000, 5,00,000 and 2,00,000 respectively.
According to partnership deed, Criti is entitled to salary of X 15,000 p.m., interest on
opening capital is to be allowed @ 12% p.a. Aarti was entitled to rent @ X 5,000/~ p.m. for
premises belonging to her, used for the partnership business. No interest to be charged

on drawings.

TS ‘;{yﬂf{dc

ﬁent paid.to ]farti and salary paid to Criti were debited to drawing§ account of respective
partners, Bharti had withdrawn X 10,000 per month from the business. Tbe profit of the
firm for the year ended 315t March 20X1, before charging interest in capital amounted to

% 4,60,000. You are required to prepare Profit and Loss appropriation Accc;g:tl ;;lc;
partners’ Capital Accounts. (

***************************************************
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mission of Partner Baw\)
——rlrd nmen
2 HLM

The following is the Ha_lzlﬁ(_:_eglget of Ram

SES\S ax o 1as BH08%Y, s and Mohan, who share Profits in fha ==

Liabil it i

L Liablides 3 N

HBEpavarne ——— | W ol Assets

;‘nad_c Egyg_bles 15,000 Buildihﬁ
Mt"“}‘ S bapital | 20,000 | Plant ang Machinery 15009
ohan’s Capital 25,000 Inventories 15,000
Trade recejvaples 13'000
______ |Bank o0
( 60,00 2a0¢

—— 5,000
60
ey e —é0o0o]|
On this date Shyam was admitted on the fo]lowin_g:'\g
1) Heisto Pay 25,000 as his capit

; afand?l(),OOOashis share of oodwi]
| fifth share in profits. 3 i

| 2) The new profit-sharing ratio will be 5:3:2,
3) The assets aretobe revalued as under:

| Particulars (€9)

Building 25,000
/ Plant and Machinery 12,000
| Inventories 12,000
| Trade receivables (because of doubtful debts) 9,500

4) It was found that there was a liability for %1
recorded in books.
Give journal entries to record the above. Also

» give the Balance Sheet of the
| partnership firm after Shyam'’s admission.

| _ Liabilities s Assets )
| | Trade payables 50,000 | Freehold premises 2,00,000
| | Capital Accounts: Plant 40,000
‘ A 2,00,000 | Furniture 20,000
B B 1,00,000| Office equipment 25,000
Inventories 30,000
Trade receivables 25,000
Bank 10,000
3,50,000

On 1.4.2(Ef.ﬁh_eﬁ?mit C on the following terms: -

1) Cwillbring%50,000 asa capital and 10,000 for goodwill for 1/5 share.

2) Provision for doubtful debts is to be made on Trade receivables @ 2%.

3) Inventorytobe written down by 10%. .

4) Freehold premises are to be revalued at 32,40,000, plant at 35,000, furniture
25,000 and office equipment ¥27,500.

5) Partners agreed that the values of the assets and liabilities remain the same and,
as such, there should not be any change in their book values as a result of the
above mentioned adjustments. "

You are required to make necessary adjustments in the Capital Accounts of the
partners and show the Balance Sheet ofthe New Firm. (ICAI SM)

R88 288 n402
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A and B are |

Balance Sheet of A

partners

in a firm, s,

aring ;G-E)ﬁ'fs

g 2 : And T WWW.asek :
i) ik and B as on 1. 1.2020 was ag fol‘ilfrjl‘::,‘:loj‘ﬂﬂs In the _EEEIEE(%%?;.;?*\
Liabilities Amount | — = s
= e
s DT IPEe T ) e E&;——_——_—“—-
Irade payables i R o —
17,000 B[xlld];&ji““‘———q_u
Bank overdraft 9,00 Furniture
Capital accounts: it ]]!LVOIntor[eq
B _36,000| 80,000 Investmentmn —(200
) | } o | | Cash
! ' et it 1,06,000
‘C’ was admitted to the firm on the above dat
’ i) Cis admitted for 1/6 share in the future pr::fﬁ;n i fol.lowing terms: -
& 225,000, S and to introduce a capital of
gy | ) St isfew Profit sharing ratio of A, Band C will be 3:2:1 respectively,
UUﬂ . ’ iii) ‘C’is unable to bring in cash for his share of goodwill they decide
0 i f goodwill on the basis of C’s share in the profits and'the ca 'tlalg = C-'a.lculgte
50{] ! | ‘ made by him to the firm., PESLconbnniGn
] ( [ iv) Furnitu.r_e is to be written down by ¥870 and Inventory to be depreciated by 5%
!I'Je ‘ I‘ A provision is required for trade receivables @ 5% for bad debts. A provisi()[:‘
db‘lln . | would also be made for outstanding wages for X1,560. The value of buildings
‘ nr] | ! having appreciated be brought up to 329,200, The value of investments gis
Ehe’-‘?a[ } | | increased by 3450.
lhf: | | v) It i.sdfou:m that the trade payables included a sum 0fX1,400, which is not to be
paid out.
Iafwsh : | Prepare thefollowing: -
nfﬂheﬁ | , i) Revaluation account.
= E ’ f ii) Partners’ capitalaccounts,
_(_L| | . (ICAI SM/May 2019 RTP)
200m) i 4. | Dalal, Banerji and Mallick are partners in a firm sharing profits and losses in the ratio
o F I‘ 2:2:1. Their Balance Sheet as on 31st March, 2020 is as below: -
el / _[ Liabilities l ) Assets x|
ZSI!]UUI l‘ |i Trade payables 12,850 |Land and Buildings 25,000
ol { Outstanding Liabilities 1,500 |Furniture 6,500
SH,ﬂﬂﬂ}'i | | General Reserve 6,500 |Inventory of goods 11,750
25000 f ‘ ‘lCapitaf Account: Trade receivables 5,500
10 ’ | Mr. Dalal 12,000 Cash inhand 140
il | Mr. Banerji Mr. 12,000 Cashat Bank 960
= Mallick 5,000, 29,000
— 49,850 49,850
The partners have agreed to take Mr. Mistri as a partner with effect from 1st
J | April, 2020 on the following terms: -
| 1) Mr. Mistri shall bring 35,000 towards his capital. _
‘ 2) The value of Inventory should be increased by 32,500 and Furniture should be

3)

receivables.
4)
3)
6)
7)

depreciated by 10%. _
Reserve for bad and doubtful debts should be provided at 10% of the Trade

The value of land and buildings should be enhanced by 20%.
The value of the goodwill be fixed at X15,000. .
General Reserve will be transferred to the Partners’ Capital Acc?unts.

The new profit-sharing ratio shall be: Mr. Dalal 5/15, Mr. Banerji 5/15, Mr.
Mallick 3/15 and Mr. Mistri 2/15.
The outstanding liabilities include :
by Mr. Dalal. Necessary entries were not made in the books.

£1,000 due to Mr. Sen which has been paid

pir sidse of |

\ 35624 0502
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Prepare (i) Revaluation
Balance Sheet of the firm

Account, (ii) The Capit

al Accounts of
after admission of Mr,

Mistri,

ipsharing profitsandlossesin ther
> i S a
newpartner. Calculate the new profit sharing ratio if: - i

i) Cpurchases 1/10 share from A
n] A.and Bagree to sacrifice 1/10th share
iii) Simply gets 1/10th share of profit.

A and B are in the partnershiy i rofi CALs
: e ship sharing profltsW(\J\
fourth and one-fourth respectively. Their bal on st e

as follows: - ance sheet as on 31st March, 202 Was

to Cin the ratig of2:3

Cash %1,000; trade receivables 325,000;
4,000; trade payables 12,000: b
capital 10,000.

Inventory 22,000;

plant and i
ank overdraft 315,000; A oachie

S capital 15,000, B's

On 1st April, 2020, they

admitted C into partnership on the following
terms: -

i) C to purchase one-third of the goodwill for 2,000 and

Provide 10,000 as
capital. Goodwillnottoappearin books.

if) Further profits and losses are to be shared by A, B and C equally.

iii) Plant and machinery is to be reduced by 10% and X500 is to be provided for

i iv) By bringing in or withdrawing cash and ca
| proportionate to that of C on their profit-sharing basis.

estimated bad debts. [nventory is to be taken at a valuation of X24,940.

pitals of A and B are to be made

Set out entries to the above arran

gement in the firm’s journal and give the partners’
capital accounts in tabular form.

s (ICAI SM)
(Z./‘ A and B are partners of X & Co. sharing profits and losses in 3:2 ratio between

themselves. On 31st March, 2020, the balance sheet of the firm was as follows: -
Balance Sheet of X & Co. as at 31.3.2020

= Liabilities [&3) Assets §3)
Capital accounts: Plant and machinery 20,000
A 37,000 Furniture and fittings 5,000

B 28,000

65,000 | [nventories 15,000
Trade payables Trade receivables 20,000
5,000 |cash in hand 10,000
70,000 70,000

X agrees to join the business on the following conditions as and from 1.4.2020: -
a) Hewillintroduce ¥25,000 as his capital and pay X15,000 to the partners as
premium for goodwill for 1 /3rd share ofthe future profits of the firm.

b) A revaluation of assets of the firm will be made by reducing the value of plant
and machinery to ¥15,000, Inventory by 10%, furniture and fitting by ¥1,000

and by making a provision of bad and doubtful debts at 3750 on trade
receivables.

Prepare profit and loss adjustment account, capital accounts of partnei‘s
including the incoming partner X assuming that the relative ratios of the 0

i i rtion after admission,
partners will be in equal propo )

888 888 0402
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A and B are
Partners with casi—
1/4th share in th 1th capitals Of B5 n——
1 - X7 ==
necessary journ I‘? Profits of the firm. c 1 000 eac;wi—_x‘iﬂ-eschouarﬁn
alentry tp record gU(;d PTings g 000 as h[a( mit ¢ ;¢
will, ; u s share of

A and B are in Partnershj
and B as on 31.12.201

e ———  Assets
4 Sundry Fixed Assets
45.000 Inventorjes

Trade payables 20'333 e

. 1,10,000

On 1.1.2020 they agreed to t

< 7 ake C as 1/3 i
1,35,000. C agrees to pay 360,000. Sh bl
| partners’ capital accounts,

I NG ST T
N e e — =

Laurel and Hardy are partners of the firm LH & Co., from 1.4 2016. Initially, b th[CAl S

5 : ¥, both of them

contributed % 1,00,000 each as Capi i
.00, as Capital. They did not contribute an i
B g s c

r malr‘lta‘m m:ounts of the firm on mercantile basis. They were shaﬁinzp%t?;{;?:rezﬁfr' Thgy
| the'z atio of 5:4. Aﬂ'el'}'he accounts for the year ended 31.3.2020 were ﬂnalizedat!;\ e
| decided to share profits and losses equally with effect from 1.4.2016 e

It was also discovered that in ascertainin i rli -

! ' g the results in the earlier years certai j

‘| details of which are given below, had not been noted. * J Hadnsmeds

I e (e

‘f f Year ended 31st March
) ) )
1,40,000 | 2,60,000 | 3,20,000

Profit as per accounts prepared and 3,60,000

finalized

Expenses not provided for (as at 31st 30,000 20,000 36,000 24,000
‘l March)
| | Incomes not taken into account (as at 31st 18,000 15,000 12,000 21,000
’ | March)

| The partners decided to admit Chaplin as a partner with effect from 1.4.2020. It was decided
that Chaplin would be allotted 20% share in the firm and he must bring 20% of the

combined Capital of Laurel and Hardy.
Following is the Balance sheet of the firm as on 31.3.2020 before admission of Chaplin and

before adjustment of revised profits between Laurel and Hardy.

Balance Sheet of LH & Co. as at 31.3.2020
I Liabilities () Assets )
Capital Accounts: - Plant and machinery 60,000
Laurel 2,11,500 | Cash en hand 10,000
Hardy 1,51,500 | Cash at bank § 13383
227,000 | Stock in trade 10,
e Tarmits Trade Receivables 2,05,000
5,90,000 5,90,000
o ol |
You are required to prepare: -
i) Profit and Loss Adjustment account‘il
ii) Capital accounts of the partners;and .
: g f Chaplin.
iii) Balance Sheet of the firm after the admission o p (MTP August 2018)J

support@escholars.in
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._;I‘I'w followl o WW
N was o AT T e W.asc! -
: B was the balance sheet of A, B and G who were equal partners on Jany ot in
. Ay 1,207
L 0:

Liabilities T (¥
Bills Payable — SR
b'd t
3,000 | Cash
6,000 | Debtors

Stock

Assets

Creditors
Capltal Accounts:

A
i 20,000 | Furniture
C 15,000 | Buildings

10,000 | Bills Receivable
| 54,000 |
;';:;I'-g“;llﬁlgtttc:::‘:lll—{e D into partnership and give him a 1/4 share in the profits op the

i) that D should bring in 26,000 for goodwill and 10,000 as capital;

!i} that one-half of the goodwill shall be withdrawn by old partners;

iii) that stock and furniture be depreciated by 10%.

iv) that a liability of 1,300 be created against bills discounted;

v) that the building be valued at ¥40,000;

vi) that the values of liabilities and assets other than cash are not to be altered.

Give the necessary entries to give effect to the above arrangement; prepare revaluation accoyng
and opening balance sheet of the firm as newly constituted.

o (ICAI SM
Gopal and Govind are partners sharing profits and losses in the ratio 60:40. The firms’ balance
[ sheet as on 31.03.2020 was as follows: -

Liabilities ) Liabilities \
Capital accounts: Fixed assets 3,00,000
Gopal 1,20,000 | Investments 50,000
Govind 80,000 | Current assets 2,00,000
Long term loan 2,00,000 | Loans and advances 1,00,000
Current liabilities 2,50,000
L 6,50,000

Due to financial difficulties, they have decided to admit Guru as partner in the firm from

01.04.2020 on the following terms: -
> Guru will be paid 40% of the profits.
Guru will bring in cash % 1,00,000 as capital It is agreed that goodwill of the firm

will be valued at 2 years purchase of 3 years’ normal average profits of the firm
and Guru will bring in cash his share of goodwill. It was also decided that the
partners will neither withdraw their share of goodwill nor will the goodwill appear
in the books of account.
» The profits of the previous three years were as follows: -
For the year ended 31.3.2018: profit ¥20,000 (includes insurance claim received of 340,000).
For the year ended 31.3.2019: loss 380,000 (includes voluntary retirement compensation paid

%1,10,000).
For the year ended 31.3.2020: profit of ¥1,00,000 (includes a profit of X 25,000 on the sale of

”

assets).
[t was decided to revalue the assets on 31.03.2020 as follows: -
Particulars

Fixed assets (net)

Investments

Current assets

Loans and advances
The new profit-sharing ratio after the admission of Guru was 35:25:40.
Pass journal entries on admission, show goodwill calculation and pre
account, partners’ capital accounts and balance sheet as on 01.04.2020 after

Guru,

pare revaluation
the admission
UCA] sM

888 888 0402
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illofthefim |
5 of hefim
o that
;oﬂd“ﬂ“amﬁ'

" oﬁj[l,iﬁ:
ﬂPEnsaﬂﬂn

Ramu and Mamo oee——__

amu wep : s

Balance Sheet ax m;"%'l"“hmuwrs N a firm g
> eis March, 203

ariy r_[r,—pf

W0 A ;_"_v_u_ww.escholars.in
was ag follows: - ]

ofits ang F;qs:c_s N the ratig 3:2 Thef
. eir

_Liabilities 1 ——

TR e e e el T Bl ——

Capital: - “‘*Ll- *——il»-_u_._j_;?\:s;{;“—ﬁ*h““
Ramu Land & Building  — ——
Mamu 2,10,000 achine 5

1,90,000 o

Furniku-
60,000 Trade i
35'00” Invent,

*__;1.0(}0 Bank

~——_ | 506,000

Damu was admitted as Partner frgmpr" 202
1) He shall bring % 1,50,000 as Capital and g()(j;jwi“
2) I‘f'-‘ -“hal.l 8et 1/5% share in future profits, to be ﬂC‘quired equall
3) Goodwill of the firm to be valued at % 2,50,000. It was zi ot e ald Manty,
\ appear in the books of accounts. greed that goodwill shall not

4) Land & Building is to be appreciated by 50% and i 3 5
/ f 5) Machinery to be depreciated by 209, [;/ebtors ofi];‘é%[:)tzg tlrs) szvc\lr]r'-;f:i & 160'000
| and a Reserve for doubtful debts should be created @ 5% of debtors i dashaddetes
/ 6) Furniture to be reduced to % 40,000. .
7) After admission of Damu, Capitals of the partners’ to be adjusted in their ne fi
\ sharing ratio, taking Damu’s Capital as base. i
| | You are required to prepare: -
1) Revaluation Account
i | 2) Partners’ Capital Accounts
| | 3) Cash and bank Accounts
4) Balance Sheet after admission

General Reserve
Loan from LEC bank
Trade Payables

RE(‘.Eivah]eS
ory

1 | R May 2021 (RTP)
14. | Dinesh, Ramesh and Naresh are partners in a firm sharing profits and losses in the ratio of

| 3:2:1. Their Balance Sheet as on 31st M

arch, 20X1 is as below: -

{' ' Liabilities 3 Assets @ |

| Trade payables 22,500 | Land & Buildings 37,000

| Outstanding Liabilities 2,200 | Furniture & Fixtures 7,200

| General Reserve 7,800 | Closing Stock 12,600

/ | | Capital Accounts: - Trade Receivables 10,700

| | Dinesh 15,000 Cash in hand 2,800

| | Ramesh 15,000 Cash at Bank 2,200
' | Naresh 10,000 40,000

72,500 72,500

The partners have agreed to take Suresh as a partner with effect from 15t April, 20X1

on the following items: - o e
i Suresh shall bring 8,000 towards his capital. _ ‘
‘ ig] The Value of Stock to be increased to ¥ 14,000 and Furniture & Fixtures to be

depreciated by 10%. el
iii) Pr‘{l)visim] for bad and doubtful debts should be provided at 5% of the trade

‘eceivables. :
iv) II'Lhceej\x'va] ue of Land & Buildings to be increased by X 5,600 and the value of the goodwill

be fixed at T 18,000. F e the partners.

i A livided equally among the p _

w profit-sharing ratio shall be d ; id by Dinesh.
Thev())utzglilgiiglliabilities include ¥ 700 due to Ram which has been paid by

Necessary entries were not made in the books.

Prepare: -
i)  Revaluation Account
ii) Capital Accounts of the ‘
iii) Balance Sheet of the firm after

partners (RTP may 2020) |

admission of Suresh.

support@escholars.in =
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15. Cu and Au were in
April 20X5, they de

= = Www.es
partnership sharing profits and losses in the ratio ‘.::_‘;ars.ln
e Un 1w

cided to admit Ag the Partnership on the following te 0
S;

| 1) Agwill bring % 2,00,000/- as capital for
2) New profit-sharing ratio shall be Zrlag
3) Cu was entitled to salary of ¥ 2,000/-
October 20X3.
4) Interest on capital was paid at 8% p.a,
5) Capitals as on 31 March 20X5 were Cu % 4,00,000 Ay % 3,00
remained unchanged since last four years. S Gk
6) Goodwill was to be valued on the basis of 3
weighted average profits of past 4 years. The
charging interest on capital and salary to Cu

Y4 share.

among Cu, Au and Ag,

p-m., It was revised to % 3,000 p.m from 1
. ).

Which haq

years purchase of aver:
profits of previous four
were as follows:

age adeSted
yeal"S‘ before

Year Profit
20X1-X2 — 210,000
20X2-X3 —  2,60,000
20X3-X4 — 210,000
20X4-X5 — 3,05,000

These profits were subject to following rectification;

a) A Machine Costing X 40,000 purchased on 1t October 20X3 was wi ongly charged to
revenue. The machinery was depreciated at 20% p.a. on w.d.v method.

b) Stock on 31st March 20X3 was over valued by % 20,000/-

c) There was aloss by fire amounting to X 10,000/- in the year 20X1-X2 which was not
considered in trading account but correctly debited in the P/L account for that year,

d) Debtors as on 315t March 20X5 included bad debts of  5,800/-

7) Ag shall bring his share of goodwill in cash.

You are required to calculate amount of goodwill Ag is supposed to bring and Journal
entry for the same. (ICAI SM)

I e ofe i e o e e o o e o ke o s o st sk o o e e ek st s ook ke sl she sk o sk ok e ke sk ke ok ke s sk e sk sk ok ke kol ok

Admission of Partner (Trickery Assignment)

| Q.No Questions

i P, Q and R are partners, sharing profit and loss in the ratio of 3:2:1. They decide to admit S for
1/4 share on 1.1.20X4. For this purpose, goodwill is valued at ?g@rs purchase of annual
super profits. Profits of previous three years were as under: - ¥ °
20X1 - % 1,36,000;
20X2 -3 1,50,000;
20X3 - X 1,46,000
Capital employed on 1.1.20X4 is X 6,00,000. Normal rate of return is 20%. New profit-sharing
ratio is 5:3:1:3.
a) Calculate value of goodwill as per super profit method.
b) Find out S’s share in goodwill,
c) Calculate ratio of sacrifice by P, Q and R.
d) Pass necessary journal entries, when S brings amount of goodwill in cash.
i Pass necessary journal entries, when goodwill is raised and written off in the books.

L]
| B 888 888 0402 support@escholars.in




M/s D, E anq F with res

Pective ¢q

3i2

as on 1 January, 20x1

Liabilities _ “®

Sundry creditors . ‘EEW Bui
Gajraj's capital 40,000 | pla
Prahalad’s capital 50,000 | sto

1,2

000

On this date Prabhat was a
i) Heisto pay X 50,000
of profits.

dmitted on the follo

as his capital and % 20,000

ajraj and Prahalaq (who Share profits

Debtors
Banle

wing terms: -

in the ratio of B:2: 1 aps Pitals of g : .
brings in X 40 0002: 1 aBreed to admjy M Cx(),()no_ t40 andx 2p WWWIQSChOIarS'in
bl , as capital ang T20 a8 pre. Partner f renr it
his original share, 0,000 as Premium g, or 1/6% share O the tarmy b OFLS
Mr. G paid in his capir g N Wi
e i (_‘15]1_‘-.” money byt iy, rSspect o AEMEF woulq retain
ore = 1€ agreed to the raisin i 1 Premiy
- ‘ Al of : m he ¢co i
appropriate in the cit'cmnsl'ancesg R {-ERsibil e bu;d]:jrmg he firmn, s
Y;):: are !I'qulil'ed to: - ‘ e 6
1) Pass the journal entries t
e el = 0 carry out the above
2) Construct the capital accounts of the par'tn:.::; arrangement;
jl_vv_“”‘\()l_ltfwﬁniwﬁﬂroﬂl_ﬁharing ratio of the p, a~nd
The following is the balance sheet of G  Pra

in the ratig of

Idings
nt & Machinery
ck

1,20,000

as his share of goodwill for one-fifgh share

|
vhich } 1 ii) The new profit-sharing ratio will be 5: 3 2
fo wi@n[” iii) The assets are to be revalued as under--
rthat}'iij ! / Particulars
‘ Buildings 50,000
, | Plant & Machinery 24.000
| / Stock 24,000
} | | | Debtors (because of doubtful debts) 19,000
!ﬂd}am" ‘ ‘ ; iv) It was found that there was a liability for X 3,000 for goods received but not recorded in
il book.
“wﬂﬂ‘ / Give journal entries to record the above. Also give Ledger Accounts and the Balance Sheet
| / after Prabhat’s admission.
! 4. Mr. Yash and Mr. Sahil are partners in a firm sharing profits and losses as 5:3. The position of
j the firm as on 31st March 20X1 was as follows: -
| Liabilities ) Assets &)
mf Capital A/c: Plant & Machinery 80,000
faan Mr. Yash 60,000 Stock 60,000
| Mr. Sahil 40,000 1,00,000 | Sundry debtors 40,000
Bills receivable 20,000
15,000
Sundry creditors 30,000 | Cash at bank
| Bank loan 85,000
i 2,15,000 2,15,000
5 ‘I
|

cash and pays off the bank loan, such amount being

business. The partners agree to depre
against sundry debtors at 5%.
You are required to: -

Mr. Pallav now joins them on condition that he will‘ share 3/4 of fu(;g:)ebpr\?vit :)};?::)];lt;:rll?z
bej-ng shared by the old partners in the old ratio. He introduces X 80, yead)

' ' i unt is to remain in the
remi ill of the business and this amo :
| i et gaom\éiate plant and machineries by 10% and raise a reserve

q how t
i) Journalise the entries in the books of the firm and s

credited to Pallav’s loan A/c. He also pays

he resultant balance sheet, and

ii) Ascertain the new profit-sharing ratio.

888 888 0402 support@escholars.in
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ring in cash % 60,000 for g
of the total capital of the n
rofits. At the time of admj si

amount that his capitg] will be 1/31d
Z will be given 1/3 share ip future p
X and Y was as under; -

Liabilities
Capital A /cs.

Machinery %
X 2,80,000 | Furniture 2'40*000. l
R 2,40,000 | Stock 120'0.00 '
Sundry creditors 1,00,000 Sundry debtors 'gg:ﬂ(ln
Cash 1,40:333_
6,20,000 6.,2\{)0“
SN ey o il =200
On Independent valuation, it was found that the stock is overvalued by % 10,000 Wr
depreciation of fy rniture and machinery at 10% and 5% respectively. Make Drﬂ\;isiolte o
6,000 on sundry debtors for doubtful debts. "

|_Prepare balance sheet of the

] firm after the admission of Z and give your ful] Workings
sunny and Prateek are partners in a firm sharing profits and losses in the ratig 3:2. Thepr
balance sheet was a

1s follows on 15t January, 20X1: -

Liabilities I Assets

Sundry creditors - 30,000 | Plant & Machinery
Capital Accounts: Patents 20,000
Sunny 60,000 | Stock 40,000
Prateek 50,000 | Debtors 36,000
General reserve 20,000 | cash ___4_1109_
1,60,000

Piyush is admitted as a partner on the above date on the following terms: -
a) The assets are to be valued as under:

Plant and Machinery at ¥ 64,000

Stock at ¥ 36,000

Make provision for doubtfyl debts @ 5%,
b) He will pay % 20,000 as goodwill for 1/4th share in the profit of the firm.
) Piyush was to introduce % 40,000 as capital and the capitals of the other partners were to
be adjusted in the profit-sharing ratio. For this purpose, current accounts were to bgopeneq.
d) It was found that the creditors included a sum of % 2,800 which was not to be paid. Butit

Give journal entries to record the above and balance sheet after Piyush’s admission.

G and H sharing profits in the ratio of 3:2 respectively, showed the following as their balance
sheet on 315t March, 20X1: -

Liabilities Assets (§3)
Creditors 50,000 | Cash at bank 10,000
General reserye 1,00,000 | Debtors 30»833
Capital Accounts: Stock 2,00, i

G 3,60,000 | Furniture 40,00
H 1,60,000 | Land & Buildings 3,40,000
6,70,000 _%ﬂ%

They admit Mr. ‘I’ into partnership on 1% April, 20X1 on the following terms: -

) : ,000.
a) That a goodwill account be raised in the books of the new firm at its value of ¥ 2,00
b) That the value of land & Buildings be appreciated by 20%.

——L € That Mr.I" pays % 2,00,000 as his capital for one-fifth share in the future profits.

888 888 0402
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WWw, e h
€ re-adjusteq :€5Cholars,in
0 :
urr(?ht accounts, ¢ DASIS of theiy Profit-
0 y

0 and
A provisign for doubtfy] debts b

Prepare the necessary led
draw the openin balanc

E€raccountg to gi
€ sheet of the ne'vg\;‘;ier?‘rzfea T
hip Sharing profits ‘
Their balance shee
btors 50,000; Sto

X and Y are in partners}
one-fourth respectively,
Cash X 2,000; Sundry de

Proportion of
ton 31st g N of three-foyrth and
ck % 44,0 arch, 20X1 wag as follows; -

,000; Plant and Mach;
. 000; A's cap; achinery 3 8,000; 5
On 15t April, 20X1, they admitted 7 into paurti.tElpItEII o %000 and ps Capital 20‘0615@3,

a) Future profits and losses
b) Z to purchase one-third
Goodwill not to appear in books,
¢) Plantand Machinery is to be reduced by 10% and 1,000 is
bad debts. Stock is to be taken at a valuation of 3 49,8;30. .

d) By bringing in or withdrawing cash, the capit:
: ash, pitals of X and Y are tob i
to that of Z on their profit-sharing basis, ® Mmade proportionate

and provide % 20,000 as capital,

to be provided for estimated

Set out entries relating to the above arrangement in the firm's journal, Give the partners’
| capital account in tabular form and submit the o ening balance sheet of the new firm.

On 31st March, 20X1, the balance sheet of M/sM,N & 0O sharing profi

ts and losses in the ratio
of 6:5:3 stood as follows: -

[ Liabilities ) [ Assets
Sundry creditors 75,600 | Cash 7,560
Bills payable 25,200 | Sundry debtors 1,05,840
[ | General reserve 42,000 | Stock 1,17,600
l Capital Accounts: Furniture 29,400
| M 1,41,600 | Land & Building 1,80,600
N 1,19,400 | Goodwill 21,000

0 58,200

[ 4,62,000 4,62,000

They agree to admit P into partnership giving him 1/8th share, on 1.4.20X1 on the
following terms: - . e
a) A provision of X 5,280 be made for outstanding repair bill.
b) Stock shall be valued at 10% less than the balance sheet value.
¢) Furniture be depreciated by % 3,680.
d?l The value of land & building has appreciated and to be brought up to X 2,39,400.
e) Value of goodwill be brought up to ?- 56,230.[
uld bring in cash X 58,800 as his capital. _ _
?&fte? fr}ll;king theéz’ibove adjustments, the capital accounts o.f the old pgrmers‘be ?c&l;{si;edoourz
the basis of proportion of P's capital to his share in the business by bringing in o g

cash.

u g

and Balance Sheet as on 1.4.20X1 after P’'s admission.

10.

b,

Rw i ; as to P one-half, Q one-third and R
Q ' 't ip, sharing profits and lqsseb as o5 b R
- apctil A efr(;:;]] fjljiij{;pEOXl they admitted S into partnership on the following term
one-sixth. As fr ,

' i for the share

irely from P paying PR 16,009
5 egt;;egoo and put the balance in the ﬁrm' aei
'apartner, S also brought % 10,000 capita
d be valued at its market value

S to have a one-sixth share which he pql‘lflc}aawn
of goodwill. Of this amount. P had with ~rion Son
additional capital. As a condition to admissio R
into the firm. It was further agreed that the inves

of % 7,200 and plant be valued at X 11,600.

escholars.in
_48 .48 5402 support@




The balance sheet of the old firm on 31.12.20X0 was as follows:
Cash at bank ¥ 16,000, Debtors ¥ 24,000: Stock X 20,000: Investments at cost ¥ 15
Furniture ¥ 4,000: Plant % 14,000: Creditors % 42,000: Capital P % 24,000, Q % 16,009 12'7
8,000. The profits for the year 20X1 were % 24,000 and the drawings were: p 312 Oeg.‘d
12,000, RX 6,000 and S % 6,000, 005

You are required to journalise the opening adjustments, prepare the obening balancq Sheer
of the new firm as on 1st lanuary, 20X1 and give the capital account of each partner ag o, ;et
December, 20X1. In

**********m***************Jk************************

888 8880402 support@escholars.in
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-

and B are partners “]—;‘_-[1—!;’:]—!}_("1_:q sh

ance sheetas on 1st January, 2020 1o
Liabilities P

Capital Accounts

A

B

Reserve Account

Trade payables

A
bal

—_—

20,000
15,000

35,0
15,0

B retires from the business owir
revaluation was made: -
1) The goodwill of the firm is valued
2) Depreciate Plant & Machinery by 7.5%
3) Doubtful debts provision is raised agai
against trade payables at 29
Required: -
Journalize the above trans
on 1st January 2020. Give

at¥2

actions in the boc
also the Opening

2. | F,GandKwere partners sharing profits and]
f ’l Given belowis the Bal

___ Balance Sheetas on 31.12.2019

| Liabilities . " T Asewm 3
1 ’ | Capital A/cs: - Sundry Fixed Assets 1,50,000
| r‘ | E 1,20,000 | Inventories 50,000
| | / G 80,000 | Trade receivables 70,000
‘ } K 60,000 ‘ (Inciudmg Bills Receivable %
( | 20,000)
| | | Reserve 10,000 | Bank 50,000
| Trade payables | 50,000 I
/ [ 3,20,000 | 3,20,000 |

Fand G agree to share profits and losses in

taken to be X 50,000. Sundry Fixed Assets a
by 10,000. Bills Receivable dishonoured %
books. Dist
sufficient cash to discharge claim of K and t

Required: -

;
Rehremeni_ofa Partner

R_Rglyggitions
ari.ng Profit
Elven belg

A T

— b
57,500
g to illnessjﬁ?ﬂakes

ance Sheet of the partnership as well as othe

1onour of bill was due to insolvency of the customer. F and G agree to bring

wanted to maintain ¥75,000 bank balance for working capital.

Pass necessary journal entries and draft the Balance Sheet of M/s F & G. Also prepare capital
accounts of partners and draft the Balance !

—

——————— WWW.escholarsiin
= Assignmen t)
e ————

15 A-3 /5th and B-2 /55 Their

e —

Basi =

and losseg E
Wi -

———

Plant e_u_{d M
Invenmricx
Trade Feceivables
Balance at Banle
Cash in hand

achin ery

00
00
00,

57,500
fol’lowing

it over. The

5,000,
and Inventories by 15%,

nsttrade recejy;: 5 i
dde receivables at 504 and a discount reserve

oks of the firm and close the Par

tners’ Accounts as
Balance Sheet of A.

osses atthe Z:Z:T,Ewants toretireon31.12.2019,

rinformation: -

the ratio of 3: 2 in future. Value of Goodwill is
re revalued upward by 330,000 and Inventories
5,000 on 31.12.2019 but not recorded in the

0 make their capital proportionate. Also they

Sheet of Ms/ F & G after K’'s retirement.
(ICAI SM)

A, B & C were in partnership sharing profits in the proportions of 5:4:3. The balance sheet of

the firm as on 31st March, 2020 was as under: - . =

Liabilities | (3 _ Assets (:3 g

Capital accounts; - Gpodwﬂl 8,200
A 1,35,930 | Fixtures :

B 95,120 | Inventories 1,57,300

£ 61,170 | Trade receivables 3ig?g

Trade payables 41,690 | Cash — .910
3,33,910 | 33,

y 7 et ent
A had been suffering from ill-health and gave notice that he W'Sheld.t? ‘egf'zl??oﬁiﬁf
was, therefore, entered into as on 31st March, 2020, the terms of which w.

support@escholars.in
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W . —— " W
i)  The profit and loss account for the ye N SRAEA SN Ww'eschala

ar ended 31st March, 2020 w

profit of 48,000 was to be re-opened. B was to be cred

consideration of the extra work which had devolved u

profit sharing was to be revised from st April, 2019, as
ii) Goodwill was to be valued at two ye

five years, The fixtures we
was to be m
book values,

hich

pon him during
3:4:4,

ars' purchase of the average profits of
‘ re to be valued by an independent valuer, A pr
ade for doubtful debts and the remaining assets were to be

sho
fted with 24,000 as‘;;ed A ngy

Is\lh
Onug, |
th@ YEar. .i,he

the Preceq
Ovision Oflzr;g

taken at the|
ﬁé The valuations arising out of the above agreement were goodwill 3568 r
10,980, B and C agreed, as between themselves, to continue the business'sggriand fi’m‘l'es’.
the ratio of 3:2 and decided to eliminate goodwill from the balance sheet, tolrletalnngqep%oﬂts In
on the books at the revised value, and to increase the provision for doubtful debts to 60’;:1“3
Required: - '
Submit the journal entries necessarv to give off 2
the capital :llcmunt of the paff::z:’zla};;::Eﬁﬁ;!fﬁ;fﬂ :|ill‘5‘ac‘1::il]3:;§rranggmems and to dray up
d g entries as stated aboya,
4. K,L&Mare partners sharing profits and lossesin theratio 5:3:2.Dueto il|l‘lE!S&:,Tant,g%:est?IL
from the firm on 31.3.2020 and admit his son N in his place. i
Balance Sheet of K, L and M as on 31.3.2020
Liabilities y (3) ' Assemm
Capital: Goodwill 30,000
K 40,000 Furniture 20,000
L 60,000 Trade receivables 50,000
(M ~ 30,000 1,30,000 | Inventory in Trade 50,000
Reserve 50,000 | Cash and Bank Balances 50,000
Trade payables I 20,000
_ | 2,00,000 | 2,00,000
On retirement of L assets were revalued: Goodwill 50,000, furniture 10,000 and Inventory
in trade 330,000. 50% of the amount due to L was paid out in cash and the balance was
retained in the firm as capital of N. On admission of the new partner, goodwill has been
written out. M is paid out his extra balance to make capital proportionate.
You are required to give: -
i) Necessary journal entries; ii) Balance sheet of M/s K, M and N as on 1.4.2020; iii) Capital
accounts of partners.
(ICAI SM)
5 Dowell & Co. is a partnership firm with partners Mr. A, Mr. B and Mr,, C, sharing profits and
losses in the ratio of 10:6:4. The balance sheet of the firm as at 31st March, 2020 is as under; -
Liabilities Q) Assets @ |
Capitals: Land 10,000
Mr.A 80,000 Buildings 2,00,000
Mr.B 20,000 Plant and Machinery 1,30,000
Mr.C 30,000 | 1,30,000 | Furniture 43,000
Reserves 20,000 | Investments 12,000
(un-appropriated profit)
G[ v Long Term Debt 3,00,000 | Inventories 1,30,000
- Bank Overdraft 44,000 | Trade receivables 1,39,000
Trade payables 1,70,000 S
7+ i 6,64,000 Mﬂd

adjustments are to be made: -

the reconstituted firm.

to be made on Trade receivables to cover doubtful debts.

It was mutually agreed that Mr. B will retire from partnership and in his place Mr. D will'be
admitted as a partner with effect from 1st April, 2020. For this purpose, the following

a) Goodwill is to be valued at 31 lakh but the same will notappear as an asset in the books of

b) Buildings and plant and machinery are to be depreciated by 5% and 20% respecti\foe'Ys;
Investments are to be taken over by the retiring partner at 15,000. Provision of 20%1

g8& 888 0402
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c) ;:rt:e h;e.cons“tia—tgdhﬂf,ﬁ:mk-—-v
The oMMy D iy gy 1€ Ot capi—
i) Thesurpi‘usf‘u SoWipr

Gagd, Wiy
1 Offt-g} o AKhS Whicpr - seholarg
o nds, ifany, v for Eratlo o
e amount dyg to retip;, |
Required; - 3

i Or rep Which | 2121 i Cﬂntrlbuted by

ringpal‘tnerslnllb gl ANk overdrg

: shall be ¢ raft,

Prepare il oana

. § cco

a) Revaluation account; i
b) Partners’ capita!accm:m'w-
c) Bank account; and '
d) Balance sheet of the 1'E¢:m1stimte(| fir

Mas op 'lStApril 5
(- - 2020
NT'/?,FX isa partnershipWe Partners A Bang
3:2:5. The balance sheet of the firm as on 30th J'u:‘ﬂjZO(;_?)harmg sl
LW
Balance SheetofM/S. J?S ik
) — as on 30,
[ Liabilities T Aty
' T A ———— = =
A’s Cap;tal Afc 1,04,000 [Lang
B’s Cap.ltaf A/fc 76,000 Buildin
C's Capital A/c :

. 1,40,000 Plant ang Machij
| | Long Term Loan | 4,00,000 Investments -
1 ’ Bz_mk Ot-ferdraﬁ ’ 44,000 Inventories

| Trade payables 1,93,000 | Trade .
' / |‘ 9,57,000
|

—___...._
/ | It was mutually agreed that B wj

eceivables

Il retire fz‘JnT})EEET]T_‘ in his i
: : E P and in his place D wi] b
as a partner with effect from 1st July, 2020. For this purpose, the following adjus
’ to be made: -

e admitted
tments are

|' considered bad,
¢) Inthereconstituted firm, the total capital will be 3 lakhs, which will be contributed by A, C
‘ and Din their new profit-sharing ratio, which is 3:4:3.
|
f | d) Theamount due to retiring partner shall be transferred to his loan account,
|
| Required: -
| Prepare Revaluation Account and Partners’ Capital Accounts,
(ICAI SM)
Red, White and Black shared profits and losses in the ratio of 5:3:2, They toak out a joint life
Policy in 2016 for 50,000, a premium of 3,000 being paid annually on 10th June. Tt}t?
surrender value of the policy on 31st December of various years was as follows: 2016 nil;
2017 %900; 2018 32,000; 2019 %3,600.
Black retires on 15th April, 2020,
Required: - b : it b g
Pregare ledger accounts assuming no Joint Life Policy Account is maintained.

(ICAI SM)
i ses in the ratio of 5: 3; 2. They took out a Joint Life

i k shared profits and losses in lhe:altmo : !

J{’{Eﬁ’ Wh]tzg'il]g I?;E:C;;a 000 pa premium of 3,000 being paid EII]I.]LlEl:“l)II 01;'120;?6];?1:32321;

SL?!‘II'?:'H;ZF value of the p(')lr'cy’on 31st December of various years was as follows: i

3900: 2018 ¥2,000; 2019 %3,600.

Black retires on 15th April, 2020.

Seanired:- i i ic unt ism

Prepare ledger accounts assuming Joint Life Policy Acco

ek (ICAISM) |

aintained on surrender value

Jin
888 888 0402 SHRRBTE@AEhRIRrS




Liabilities
Capital A/cs:
A
B
C
Bank Loan
Trade payables

on 1.1.2014 for % 1,00,000

Required: -

|

basis: -

/ 6) Joint life policy of the

888 888 0402

A, Band Carein ﬁrtnershiﬁs
ofthe firm on 31.12.2019 was as follows: -

purpose of A'sretirement goodwill was raised for %1 00,000, Sundry Fixed Assets
for 1,10,000. But B and C did not prefer to show such increasein assetsin the Balap
Also, they agreed to bring necessary cash to discharge 50% of the A'sclaim, to make
balance 25,000 and to make their capital proportionate.

| Prepare necessary journal entries.

g el L ICAI SM
10. | On 31st March, 2020, the balance sheet of M/s Ram, Rahul and Rohit sharing profits and

losses in proportion to their capital, stood as follows: -

L Liabilities | () | __ﬁmr——*‘;r
‘ | Capital accounts: wi [Land & building 2,00,000
Ram 3,00,000 | Machinery 2,00,000

‘ Rahul 2,00,000 | Closing stock 1,00,000
Rohit 1,00,000|  6,00,000 | Sundry debtors 2,00,000

‘ |Sundry creditors B é&‘“ﬂ‘ Cash and bank balances 1,00,000
8,00,000 8,00,000

I-E—i_ T

OT]?ISI March,_zazﬂ_,fanT(kTsn'ed to re
to carry on. It was agreed to revalue the assets and liabilities on that date on the following

} 1) Landand buildings be appreciated by 309%,
2) Machinery be depreciated by 20%,
3) Closingstock to be valued at 380,000,

| 4) Provision for bad debts be made at 5%.

‘ 5) 0ld credit balances of sundry creditors 310,000 be written back.

7) Goodwill of the entire firm be valued at 1,80,000 and Ram’s share of the goodwill be
adjusted in the accounts of Rahul and Rohit who share the future profits equally. No

/ goodwill account being raised.
8) The total capital of the firm is to be the same as before retirement. Individual capital be
in their profit-sharing ratio.
9) Amountdue to Ram is to be settled on the following basis: - 50% on retirementand
the balance 50% within one year.
Prepare revaluation dccount, capital account of partners: Rahul & Rohit, loan account of Ram,
cash account and balance sheet as on 1.4.2020 of M/s Rahul and Rohit.

haring profits and losses at the r

- Balanc_e Sheet

e R ____ Assels ‘_(\ﬂ'\ ‘
Sundry TIW% ‘
50,000 | Inventories 50'000
40,000 | Trade receivables 30'90.8_
30,000 | Joint Life Policy 20'000
40,000 | Bank 10,009
30,000 '
1,90,000 e
190,006 — 190,05y
OTI._].ZOZO, A wants to retire, B and C agreed to continue at 2:_J$int Life Policy was taken

and its surrender value as on 31.12.2019 was 125,000, For the

was revalyeq
ce Sheet,
the bank

tire from the t’irmﬁcﬁﬁremaining partners decided

partners surrendered and cash obtained 60,000,

[ICAISM/May 2018 RTP/ Nov. 2020(Modified)]

5Llpport@eschmlars.in
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A, B, C were in Partnersp;

- 5 ~oUD Shapina T
of the firm as oy 31.3.202¢ Wae asg.p' on“Ls and g h
= Undey. . olars, i
" T ance shaay
\ e
1,50 000 :3_:
& 100,00 '; gg'g%
Sundry creditors ——0,000 . A0, S 170:038
90,000
10,000
Ntofillos————
A, on account of ill-health gave notica 5 =
J tice thar g | 3,40,0001
agreement was, 1herc'ﬁ_n'e, entered ag oy 31.3 SD‘;Q d s ™M the firm, A 3&0’000
a) The profit and losg account fe : he terms Of whic ottt

I the year e g 31

. } € *d 31.3,2
3 42,000 Was to be 'e-Opened. B wae to be creditey ShOWedanetproﬁt of
consideration of the exty- ed with 26,000 as bonug in

Profit-sharing hasis was 3 " him during o
: sed and i din s & the year Ty,
1st April2019. the revised Fatio js tg be 2:3.1 as and f[‘Ol'fl
b) Gnodwi_ll Was to be valyeq at two Ye€ars’ purchage of
Profits for these five years enqj

Were as follows: .

Date

31.3.2016 Y

_ 15,000

31.3.2017

31.3.2018 o
3. : 25,000

31.3.2019 35,000

31.3.2020

42,000

‘ ¢) Fixtures are to be valued at 339,800 and 1 Provis
J doubtful debts and the Témaining assets were tob
d) That the amount payable to A shall be paiqd by B.

/ B and C agreed, as between themselves, to continue the busipe
( losses in the ratio of 3:1 and decided to eliminate goodwill from balance sheet, to retain
. fixtures in the books at the revised value and increase the provision for doubtfy] debts
} to 6 %. Total capital of the firm wil] be X3 lakhs as before to be Mmaintained in the new

| ratio as between B and @

You are required to give the necessary entries to give effect to the above arrangements.
Prepare capital accounts of partners, cash dccount and balance sheet of B and C after giving
effect to the aboye arrangements on the retirement of A,

(ICAI sM)
A, B and C are partners sharing profits in the ratio of 3:2:1. Their Balance Sheet as at 3]st

March, 2020 stood as: -
Liabilities
Capital Accounts

ion of 29, Was to be made for
e taken at theijr book valye.

Building 10,00,000

A 8,00,000 Furniture 2,40,03{]
B 4,20,000 Office Equipment ;,gg,gog
C 4,00,000 | 16,20,000 | Stock o ,50,
Sundry Creditors 3,70,000 | Sundry del’)t_ors 3,00,
General Reserves 3,60,000 | Less: Provision for Bl
Doubtful debts (30,000) 1.60,000

Joint life policy
Cash at Bank

1,50,000
23,50,000

23,50,000

ditions: -
B retired on 1st April, 2020 subject to the following con

e e - gulpment reylyed a8 3'2}?7’0:12;1113 is written down by X 40,000 and Stock is
1) Building revalued at % 15,00,000. Fur ;

reduced to 2,00,000.

support@escholars.in 131
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iii) Provision for Doubtful Debts is to be created @ 5% on Debtors,
iv) Joint Life Policy will appear in the Balance Sheet at surrender

i value after B
retirement. The surrender value is % 1,50,000. [oe o R"“f““‘“ﬁ] 9,55 r0er=
v) Goodwill was to be valued at 3 years purchase of average 4 o

Year {?]
2016 90,000
2017 1,40,000
2018 1,20,000
2019

1,30,000

vi) Amount due to B is to be transferred to his Loan Account.

Prepare the Revaluation Account, Partners' Capital Accounts and the Balance Sheet
’ immediately after B's retirement.

230

14.

[

May 2018
Antoo, Bantoo and Chintoo were in partnership sharing profits and |

osses 3:4.3
respectively. The accounts of the firm are made up to 31st March every year, The
Partnership provided, that: On the retirement of a partner the goodwill was to be valued
at three years’ purchase of average profits of the past four y
retirement after deducting interest @ 12% p.a. on capital emp
X 2,000 p.m. to each partner. On 1st April 20X5, Antoo retired and it was agreed on his
retirement to adjust goodwill in the capital accounts without showing any amount of
goodwill in the balance sheet, It was agreed that the capital employed would be ¥
6,50,000. Bantoo and Chintoo were to Continue the partnership, sharing profits and
losses equally after the retirement of Antoo. The following were the amounts of profits of
earlier years before charging salary to partners and interest on capital employed.

Year Profit
20X1-X2 2,60,000
20X2-X3 2,75,000
20X3-X4 2,65,000
20X4-X5 2,80,000

You are required to com
the books of the firm,
Satyam, Shivam & Sundar

pute the value of goodwill and show the adjustment there of in

(ICAI SM)
am are partners of M/s, Great Stationers sharing profits and

losses in the ratio of 1:1:2,

288 238 0402

n 31st Marc X1 their e as er:
Liabilities ] Assets ()

Capitals; Goodwill 60,000
~  Satyam 1,95,000 Building 2,50,000
~  Shivam 1,48,000 Plant 1,60,000
~ Sundaram 1,12,000 | 4,55,000 | Investments 85,000
General Reserve 80,000 | Stock 45,280
Loan from Satyam 94,000 | Trade Receivables 68,000
Sundry Creditors 75,000 | Bank | 35720
7,04,000 7,04,000

e
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The followin
and losses i

Trade payables
Bank loan
General reserve

Year endin on
{' 131.3.2020
|

Profit for the
basis ofave

debited to traveling
This asset is to be br

Other values of asse

Required: -
31.12.2020.
the same.

31.12.2020

a) That partners he
no interest he
b) That upon th

to 31st December
¢) Thatan Insurance
the premium jg to
d) Upon the death of

€) That the share of
ds on 31st Decem
That the

g was the Balance
1 the ratioof1:2:2

L were partnerg Sharip ~
450n31.3.2020. Mr. Zdied on 31g¢ December, 2020, Higifraﬁts
hasto besettledtrnderLherollowing terms, - o
Balance Sheet of Om & Co, as on 31,
Liabilities

Capital accounts:

Goodwill is to he calcul
years’ profits and ]()SS_G&L']_‘IM)_I'{iﬁtS
- Profit/Loss

kesr” g "y 30,000
31.3.2019 J 20,000
31.3.2018 = __(10,000) Loss
period from 1.4.2020 to 312

rage profits and losses of the pre
During the year ending on 31,3.2020 a car

lnventoryat?l&ODD, building
receivables were considered

i) Calculate goodwil]
ii) Prepare revalya

iii) Prepare partners’ ¢

ICAI SM)
The partnership agreement of a firm consisth
profits in proportion of 15,

réspectively) provides

allowed on undr

e death of par
Purchase of the aye

capital etc, caleyla

d goodwill be credited to a deceased partner
ber Following his death.

M & Co. in which XY,

: 80,000 |
Inventories 20,000
40,000 Trade receivables 20,000
80,000 Cash at bank 20,000
_80,000 2,00,000 Investments

ated at the rate of two years purchase
and losses for the three

on the basijsg of ave
years were detajle

rage of threa
d as below: -

2020 shall be asce
ceding three years,

costing 340,000 was purchased o
€Xpenses account on which depreci

‘ought into account at th

rtained pmportionately on the

ts were agreed as follows:

at31,40,000, Computersat350,000; investments at36,000.Trade
good.

and Z's share in the profits of the firm for the period 1.4.2020 to

tion accountassuming thatotheritems ofassets and liabilities remained

apital accounts and balance sheet of the firm Om & Co. as on

A, B and C (who share

“and % and whoesge fixed capitals are ¥10,000; 26,000 and 4,000

as follows: -

allowed interest at 10 per cent PEr annum on their fixed capitals, but
awn profits or charged on drawings. :
tner, the goodwil] of the firm be valued at two years

age net profits (after charging interest on capital) for the three years
Preceding the death of a partner.

Policy 0f 210,000 each to be taken
be charged ag
4 partner, he
ted upon 315
he partn

n individual names of each partner,
ainst the profit of the firm,

is to be credited wit
t December follow
ership policy an

h his share of the profits, interest on
ing his death,

on 31st December,
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ISatf i |

I

riod 1420 |
!

o
jilifiesreni® |
|

mn&fﬂﬁfj

pPtember
31st December, 2019 was 450
3,000 from the business, :
An unrecorded finhility of 2,000 W
record it and be imme

2020, tﬁé_aﬁnh—ﬂl;f I
and from that

: as discoye
diately Paid out.

The trading result of the fi

m (befor .
Profit 9,640; 2018 p (before chay

rofit ?6,72(]; 2
[ Assuming the surrender v.

ging inte
019 Losg 3640

alue of the policy to be 20

rest on Capital) had
2020 Profit 13,670, h

pere

€n as follows: 2017

J Required: - entofthe sum assyreq,

| Prepare an account shuwing the

( 2020. SR ]
3. | The following is the Ba

amount due to A's le,

lance SheetOi'f\?/s.l\BC_B—r(;rg.hél_.'s_aT:‘J'_lh':TEﬁ—ﬁ£ Al
S Balance Shee ber 5 ber, 2019,

e s T
| | Capital: - Mzc_hinery
/ | A 4,100 Furniture

| B 4,100 | Fixture
|| |) C 4,500 | Cash
‘ General Reserve 1,500 | Inventories
| l\Tr:—jde payvables 2,350 | Trade receivables 4,500
I‘ } { Less: Provision for 300
‘l b Doubtful debts

|
| | 16,550

L
' || C died on 3rd January, 2020 and the followirig agreement was to be put into effect,
, |  a) Assets were to be revalued: Machinery to X5,850; Furniture to %2,300; Inventory to 3750,
( [ b) Goodwill was valued at 33,000 and was to be credited with his share, without using a
‘ ‘ Goodwill Account
€) 31,000 was to be paid away to the executors of the dead partner on 5th January, 2020.
equired to show: -
(1) Thejournal entry for goodwill adjustment.
/ { ii) The Revaluation Account and Capital Accounts of the partners,
iii) Which account would be debited and which account credited if the provision for |
doubtful debts in the Balance Sheet was to be found unnecessary to maintain at the
death of C. (ICAI SM)

R

B and N were partners. The partnership deed provides inter alia:
/ i) That the accounts be balanced on 31st December each year.
ii) That the profits be divided as follows: :

B: One-half; N: One-third; and carried to Reserve Account: Onejsmth _

iii) That in the event of death of a partner, his executor wiFl be entltlfed tofthe fgllownggt: >
(a) the capital to his credit at the date of death; (b) his proportion o. pro ;: to ha e f
death based on the average profits of the last three complefed years; (c) his s ar; 0
goodwill based on three years’ purchases of the average profits for the three preceding

completed years.

Trial Balance on 31st December, 2019

Particulars or-(9) Cr.‘B(;,]OOO
B’s Capital 60,000
N's Capital 30,000
Reserve 50,000
Bills receivable 40,000
Investments 1,10,000 .
Cash 20,000
Trade payables 2,00,000 2,00,000

Total

588 888 0402
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The profits for the three i ;
1stMay, 2020. Show the are of Profits; (ij) s
N's Executors Account as would appear jn the -

Account,

Trade payables
General Reserve
Capital;

Seed 25,000

Plant 15,000
Flower

Bills Receivahle
Inventories
Cash at Bank

The profit-sharing ratjo was: See
died. It was agreed that: -

a) Goodwil] should be valyeq at 3 years pur

d5/10, Plant

drs, The
profitswere: -

2016 10,000 2018 312,000
2017 13,000 2019 215,000
b) The deceased partner to be given share of profi

of the previoys year.,

€) Fixed Assets were to be depreciated by 10%. A bill for 1,000 was found to be
These are not to affect goodwil].

d) Asum of 37,750 was to be paid immediately, i loan with
the firm at 9y, p.a. as interest,

Seed and Flower agreed to share profits and losses in futyre in the ratio of 3: 2
Give necessary journal entries,

gisth

e Balance Sheet of M/s. LMN Bros. as at 315t December, 2019, t
profit equally: -

Balance Sheet as at 3 1st December, 2019

Capital

nery
Furnityre

Fixture
Genera Reserve Cash
Trade payap]es Inventorjes
Trade receivables 9,000

Less: Provision for Doubtfiy]
debts

i i i ,» Without using a
Goodwi]] Account, S

¢) 22,000 Was to be pajd away to the executors of the dea
d) After death OfN, L and m share profit equally,
You are required tq Prepare; -

1) Journa) Entry for Goodwi]) adjustment.
Revalyat on Acc

d partner on 5th January, 2020.

ount and Capjtg] Accounts of the partners,

support@escholars.ln
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£

. Monika, Yedhant and 7
Ova are §
on 30th June 2020, The Ba]ancelghpartnershlp. sharj W
eet of Fiy 3 NE profits WW-ﬁs:holarsJ

J
|

Liabilities

m and n
Creditors % S at 315t MarCh ZOZéB:::Sdequally Zoya
General Reserve 0 | Lang ang Assetg as; -
Capital Accounts: ] I“Ves!:mer?rsu“dlng m.
Monika Stock !

in traq
Yedhant Trade rECEEV:bies
Less: Provision fap

doubtfu] depy {2.000)
Cash in hanq
Cash at bank

12,000

B

i) Landand Building be valued at 1 l..7.%’?),(;:)Was mut

ii) Debtors were all good, no provisin 1
» NO provisio i
iii) Stock is valued at 2 13,500, WStk

ually agreed thar -

V) Zoya's share of profit from 1st AR
pril 2020, to the dat
. of average profit of preceding three years, e of deat
vi) The profit of the preceding five years ended 1st March were; -

2020 2019 2018 2017
25,000 20,000 22,500
You are to Prepare: - T
Required: -

1) Revaluation account
2) Capital accounts of the partners and
3) Balance sheet of the firm as at 1 July 2020.

|
— J - (May 2019)
8. | The Balance Sheet of Amitabh, Abhishek and Amrish as at 31.12.2019 stood as follows: -
; Liabilities Amount Assets Amount |
) &3
| Capital: - Land & Building 74,000
Amitabh 60,000 Investments 10,000
Abhishek 40,000 Advertisement suspense 37,800
Amrish 40,000 |1,40,000 [Life Policy (at surrender value):
Creditors 25,800 | Amitabh 2,500
General Reserve 8,000 | Abhishek 2,500
’ 1,000
Investment Amrish 26000
Fluctuation Reserve 2,400 | Stock )
Debtors 20,000
Less: Provision for
doubtful debts (1.600) 18,400
Cash & bank balance 10,000
I 1,76,200
1,76,200

REDIEN

20, due to this reason the following adjustments were agreed

Amrish died on 31st March 20
upon: -
i eciated by 50%.

i) Land and Buildings be appr t. |
ii) Investmentis valued at 6% less than thedcos - & dovhufiljwere s |
_iii) All debtors (except 20% which are considere

support@eschoiars.in




iv) Stock to be reduced to 949%,

years.

The profits for the last five years are as follows:

Year
2015
2016
2017
2018
2019

reconstituted firm.

Kiya died on 30t September, 20X6.
The partnership deed provides as follows;

on drawings,
the average net profits (after charging interest on ca

preceding the death of 3 partner. The profits of the fi
were;

20X2-X3 - 1,62,000
20X3-x4 _ 1,99,000
20X4-xX5 _ 1,87,000
20X5-X6 _ 1,96,000

b) Profits ti]) the date of death to be ascertaineq on
four years

On capitals etc. calculated i) the date of death

support@escholars.in

v) Goodwill to be valued at one year's purchase of the average profits of the past

vi) Amrish’s share of profit to the date of death he calculéted 0n the basjg aver.
profits of the three completed years immediately preceding the year of deapp, 98¢

The life policies have been shown at their surrender values representing 109, of the
assured in each case. The annual premium of X 1,000 is payable every year on 1st August

You are required to pass fiecessary journal entries in the books of account of the

| -, I Oct. 2018 M7p
'Eiya Riya & Kiya are partners of M/s. DRK Fabrics sharing profits and losses in the ratio pf
22
On 31+ March 20X6 their Balance Sheet was as under-
s (g e lance Shest wasas unger T

Capitals; | Goodwill 80,000
Diya 1,50,000 | Land & Building 1,65,000
Riya 1,80,000 Furniture 75,000
Kiya 70,000 | Joint life Policy 60,000

General Reserve 1,40,000 Inventory 88,740

Trade payables 60,000 | Trade Receivable 96,750

Bank 34,510
6,00,000 6,00,000
0 —
|

a) That partner he allowed interest at 12% p.a. on their capitals, but no interest be charged

Goodwill 4ppearing in the Balance Sheet on 31st March, 20X6 as it was purchased goodwill.
That upon the death of 4 partner, the goodwill of the firm be valued at gne year’s purchase of

Average Capita] during preceding four years may be assumeq ag X3,00,000.

€) Upon the death of 3 partner, she is tg pe credited w

www.eschmars in

five

®)
23,000

28,000
-18,000
16,000
20,000
_1,05,000

sum

pital) for the four years to 31st Ma_-rch
rm before charging interest on capital

the basis of average profit of previous

ith her share of the profits, interest




—

=

= = == éﬁ;—

s e
o

After death of Kiya; ——

ST
k"_—‘—_—h—‘,_ - WWW.
——Y:8scholars |
~iblars

——

1) %2,00,000 wag repn
2; Land & B, ”“3’.']"" Feceived from sy
-‘( : I lng was ap])T‘Echt B Ilallcg com
to be revalued at 280,000 Bc ed by 20
3) Amount payabje to Kiya W-qsad debtg

Pany aga; Y
%, Furnjpy, Qg“nStJO'“Hife Paolic

OUnted 3 1760 e denreciated by ‘-L[)fy{

tr. far ¢
ransfe red tg ey s Mventory

% eci y
You are required to Prepare: tor dCcount,
’

1) Revaluation A/c
2) Partners’ Capital Afc
3) Balance Sheet as on - 3
S5 as 30th g a =
remaining the same, G e SSUming othe A
I Assets ang liabiliti
ilities
(1car smy

e
__* ********************t**********
——t ——

Retiremell_t_illld Death of 3 Partner (
P e Gl
On 31st March, 20X1, the balance sheet of M/s f?:nsu

’ losses in the ratio of 2:3:2, stood as follows: -
—— T TR O ,_ﬂjg,__g_ﬁ_:;“_

j ____Liabilities R)

Capital Accounts; - Land & Buildj
ing

Raman 20,00,000 M i
U0, achin
‘I o . ) ery 34,00,000
| Ha 5‘ f 30,00,000 Closing stock 10,00,000
Manish ¥ C 00,
20,00,000 Sundr debtors 12,00,000

10,00,000

Cash and Bank 4,00,0
80,00,000 i

80,00,000

’ Sundry creditors
|

| On '3135 March, 20X1, Harish desired to reﬁrmmming partners
decided to carry on. It was agreed to revalue the assets and liabilities on that date on the
following basis: -

a) Closing stock to be valued at ¥ 9,00,000;

b) Machinery be depreciated by 20%:

c) Old credit balance of sundry creditors % 1,00,000 be written back;

d) Joint life policy of the partners surrendered and cash obtained X 7,00,000;

e) Goodwill of the entire firm be valued at % 12,60,000 and Harish's share of goodwill be

adjusted in the accounts of Raman and Manish who share the future profits and losses in the
ratio of 3:2. No goodwill account being raised;
f) Amount due to Harish is to be settled on the following basis:

50% on retirement and the balance 50% within one year. o . _
g) The total capital of the firm is to be the same as before retirement. Individual capital be in

their profit-sharing ratio;
h) Land & Buildings be appreciated by 30 %; and
i) Provision for doubtful debts be made at 5%.

S - T
Prepare revaluation account, capital accounts of partners, cash account and the balance shee

i 5 ' anish.
T ners Mr. X, Mr. Y and Mr, Z, sharing profits and
13t March, 20X1 is as under: -

Vinay & Co. is a partnership firm with part : :
losses in the ratio of 5:3:2. The balance sheet ofrt_h_eﬁi m as a}t\gSEts ®
Liabilities o R 20,000
X's capital 1,60,000 | Land 4,00,000
Y's capital 40,000 | Buildings o 2,60,000
chinery ety
60,000 | Plant & Ma 86,000

Z's capital
Reserves (Unappropriated

profit)
Long term debt

40,000 | Furniture

[nvestments
| Investments |

24,000

6,00,000

888 grg NAaQY 5.;ppqrt@escholars.in




Bank overdraft
Trade creditors

artnershlp and jn

be admitted as d partner wijt + 20X1, For this puT;

adjustments are to be made: -
i In the reconstituted firm, the ¢

Mr. X, Mr, 7 and Mr, W in their new profit-sharing ratio, which is 2:2:1 Ontribmd by
i)  Goodwil) is to be valyed at X 2 Jakh :

will not 5 eara
of the reconstituted firm, i o
iii) Buildings anq Plant and m

I Mr t

res ivel y ar i il Per
pective Y. Investments are to be taken oyer by the retiring p tner at 3 cent
rovision of 20 Percent is to be made on debtors to cover doubtfy) debt /000
iv) The surplus fund, if any, wi

V) The amount due to the retj
You are required to prepare; -
a) Revaluation account;

b) Partner's Capital accounts;
€) Bank account;
d) Balance sheet of the reconstituted

firm as at st April, 20x1.

3. X,Y & Zwere in partnership sharing profits ang losses in the ratig of 2:2:1. The Balance Sheet
of the partnership as on 31st March 20x3 was as follows: -
-6-%

X's Capita] Afc Fixed Assets

Y's Capital Ale 1,92,000 Stock

Z's Capital A/c 1,44,000 Debtors

Sundry Creditors 1,44,000 Cash in Hangd

7,20,000
dwill is arrived atx 2,00,000
2) Fixed assets are revalued at ¥ 4,40 000
3) Provision for doubtful debts js to be created @ 10%.
4) A contingent liability for damage amounting to X 60,000 is to be provided for.

It was found that on 1st Jan, 20X1 g machine was purchased for % 40,000, It was wrongly
entered in purchgse book. Depreciation on machinery js Provided @ 109 p.a. as per
diminishing balance metho.

Y & Z will continye as partners sharing profits & losses in the ratio of 3:1. They will bring
Necessary cash after utilizing existing balance in discharge X’s 80% claim and to make their
capital proportionate, x agrees to give loan to the firm for the remaining 209, @ 12% Interest
p.a
Prepare necessary ledger account in the books of the firm and Opening balance sheet of Y &

On 31st March, 20X2, the Balance Sheet of M/s Karan, Kabul and Kiran sharing profits and
losses in roportionate to their ca itals, stood as follows: -
Liabilities (%)
Capital Accounts: Land & Building 4,00,000
Karan 6,00,000 Machinery 4,00,000
Kabul 4,00,000 | Closing stock 2'00'003
Kiran 2,00,000 | Sundry debtors 4-00*000
Sundry creditors 4,00,000 | Cash and Bank 2,00,000
16,00,000 16,00,000
On 31s March, 20x2, Karan desired to retire from the firm and the remaining Pam:;:_
decided o Carry on, It wag agreed to revalue the assets and liabilities on that date on
fol]owing basis,
a) Machiner be depreciated by 209,
888 888 0402
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SLL

==

SO

i

b) Closing stq
ck to be
;} #and & Buildings b;il;;l;:l
rovisio i i dely
o Cmd:‘lt !;Jo?:ldoubt!'ul debts tg he m
B Tt Sl ances nfsundry credig e o
. : g | Ors X 20,00
g) Goodwil] of the entipe firm b s e 6 oc

at 809, —————

Clated by 30y,

goodwill account being raiseq:

h) The total capital of the ﬁrrn{? ,
_ intheir proﬁt-sharing ratio; i
i) Amount due to Karan is tg l;e
50% on retirement and the balance; 50% withj

Prepare Revaluation Account, Capital /\U fmtlm
Karan. Cash Account and the Balanc:—r Si\itert):i:mstq
and the Bal oheet as at :

e the same

f P?‘rtners, K

Raghav, Madhav and Mohan were in partner sl—__mMMLLD_XZ of M/s
of 3:2:1. On 1=t January, 20X4, Madhav r- 2 P sharing profits and |
) )y 1av retires from tj e
was as follows: - ¢ firm. On that date
Liabilities | EY Toime via —
Trade Creditors — 000 -
Bills f(:-a\ta:?hllctuI‘H 3.280 mi_
: 14 ‘ 700 | Debtors
Expenses Owing S
Reserve Fund ;3233 gfgﬂpmmmn
Workmen's Compensation Fund .4:600 Fathory Premise
SEeS
. Investment
| Fachay 50,600 Loose Tools
Madhav 15,000
Mohan 10,000 45,000
J 70,500

The terms were: -

1) Goo'dwi.!l of the firm to be valued at 2 times of Average Super Profits of last three years
Taking into consideration the risk of the business normal profits of the firm are estimateci
at X 50,000 every year, But actual profits of last three were as20X1- 60,000, 20X2- 55,000
20X3 — % 57,500. 5

2) Expense owing to be brought down to % 3,750.

3) Investments are revalued at X 7,200. Raghav took over investments at this value.

4) Factory premises is to be revalued at ¥ 24,300; and loose tools at  3,600.

5) Provision for doubtful debts to be increased by % 1,950.

6) Claim on account of workmen's compensation is ¥ 1,800.
7) Madhav to be paid % 5,000 in cash and balance due to him treated as a loan carrying

interest @ 6% per annum.
Show Journal entry for goodwill adjustment. Prepare necessary ledger accounts and opening

balance sheet of the continuing partners.

A, B & C carried on business in partnership, profits being divisible to A %; to B 1/3 and to C
1/6. .
The balance sheet on 315t December, 20X1 showed their capitals to be:

A % 40,000: B % 30,000: C X 20,000
On 31st March 20X2, A died; and you are Instr
his executors having regard to the following facts: -

instructed to prepare an account for presentation to

i ied i at 6 per cent per annum.
A e S : f his death amounted to X 7,000.

January, 20X2 to the date o

b) A’s drawings from 1%
s’ lives severally,

c) The firm had insured the partner
10,000. The premiums have been charge :
on 31st March, 20X2 amounted in each case t
d) A’s share of profits for the portion of the current fin

t three
B od on the average of the las 4
L e of the average pro

-38 088 1402 support@escholars.in

d to Profit and Loss Acc
o one half of the sum assured.
ancial year for which " was to be taken

completed year

A for  20,000; B for ¥ 15,000 and C X

ount and the surrender value

s and goodwill was to be
ears. The annual

fit of those three y

raised on the basis of two years purchas ’ ively.
profits were ¥ 15,000; % 16,000 and % 18,000 respective




W\.'wmr.es\:l'lcaiars.]n

ries ; : unt of the Executors of A.
Pass the journal entries and show the acco

ing ist e sheet of t ‘m of PQR as on 31-12-20%4. FE;M
2 The following is the balance sheet of the firm of PQ Profits shar]ng
ratio is 3:2:1.

Capital & Liabilities [ (® : Assets j‘$
Capital A/c's Fixed Assets W
P 32,000 | Sundry debtors 64,000
Q 24,000 [ Insurance policy an Joint
R 20,000 | Life of Partners 12,009
Current A/c’s Stock 48,009
P 8,000 | Bank 18,009
Q 6,000 | Cash 6,000
R 2,000
Reserve 36,000
P&LA/c
Opening Balance 12,000
Profit for the year 28,000 | 40,000
Creditors 40,000
Bank O/D 20,000
2,28,000 m
'___——_—_-—\—-

Q died on 31-3-20X5. His account has to be settled and paid. For ti’mﬁm
profit of 20X4 is to be taken into account. For 20X4, a bad debt of % 4,000 has to be adjusteq.
Goodwill has to be calculated 3 times of the four years average profits. A Policy is taken on the
joint life of partners for ¥ 70,000 and the annual premium of ¥ 4,000 has to be paid on
February 1 every year. The profits for 20X3 % 32,000; 20X2 % 40,000 and 20X1 are % 24,000
Goodwill account need not be kept in the accounts.

detailed calculations.
8. Raj, Wasim and Binod shared profits and losses in the ratio of 5:3:2. They took out a joint life
policy in 20X0 for % 1,00,000, a premium of X 6,000 being paid annually on 10% June, The

surrender value of the policy on 31st December of various years was as follows: 20X0 nil; 20%1
3 1,800; 20X2 % 4,000; 20X3 % 7,200.

L Calculate the amount payable to Q’s share. Show necessary ledger of all partners and other
|

Binod died on 15% April, 20X4.
] Prepare ledger accounts assuming: -
1) No joint life policy account is maintained.
joint life policy account is maintained on surrender value basis.

The following figures were extracted from the Account Books of Raymond & Co. a partnership

firm having partners Mr. Amar and Mr, An thony who were sharing profits and losses in equal
ratio as on 31 March 20X4; -

T il Particulars _Ld oy, Dr. (%) Cr. (3)
Mr. Amar’s Capital Account 92,000
Mr. Anthony’s Capital Account 52,000
Mr. Amar's Drawing Account 18,000
Mr., Anthony's Drawing Account 14,000
Gr'luss Profit ‘ 67,200
Salaries ’
Rent, Rates ang Taxes 10342
Other Overheads h
Discount received AR
Fixed Assets o
Current Assers 1,30,000
= foedhek “ﬁ“‘“fw 4,000
888 888 0402
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) Fo be Tl
i
1 arzeipaid \
Uy |

0 ¥
m.m“iff ‘

€rs ang Other |
0% June, The
X0, 2011

L=
arinersif | |
sinegil| |

WWW.a5cha|

ars.in
00

412,000

The partnership dee
i) [\1::) r..:::ll :MI;! partner shall e entitle
anc é *ars G { )
YOARg a Years purchase of the
years profits prior o the date of de;
i) Assets are to be taken at the :
ii) On the de: : ‘Iner
iii) : ath of a parthe the Surviving
deceased partner, 2
iv) Interest at 59 Perannum is to he allowed on can
- j A apitale e
d,-m.\rlnH.‘:. (From 1-1-20x4 to 31 -.'4-20)(4) RS Pikno i
v)  Mr. Amardied on 319 March 20X4.,
The profits of the preceding three yve
respectively were ¥ 60,000 %
December each year.
Prepare the Profit and Loss Account and the account 1o he Produced to the e
Amar showing the amount due to his estate. L e
X, Y and Z were partners sharing profits

T

d provides that: .

d to hig Share
aVerape
{ th of o p
" hoolk value

OF goodwil ol the
Profits of 1he e

artner,
on the date
Partner gk

; fivm caleulateq at
Preceding thrpe completed

ol death,
all pay oyt ol the

nterest of the

restis to be charged on

ars ending on 31-12.
50,000 and T 70,000,

20X1, 31- 12-20%2
The accounts wer

and 31-12-20%3
e closed on 31w

and losses in the ratio of 5

’ | December, 20X3 their balance sheet stood as under: - +3:2 respectively. On 31n

| ! J_ Liabilities _;@]___:7 _7___;__2\71.€e—tsi—__7_'_ﬁ

| / | Sundry Creditors 27,500 | Goodwill e,

| [ Reserve Fund 15,000 | Building

\ \ Capital A/cs : Patents

| | X 75,000 Machinery

' ‘l Y 62,000 Stock

| ( Z 37,500 1,75,000 | Debtors

| Bank

| l‘ 2,17,500 2,17,500
Adjustments: -

Z died on 1+t May,20X4, it was agreed that: ‘ ‘ \

a) Goodwill be valued at 21/, years purchase of the average v ofit of last four years, which
were- 20X0 X 32,500 ; 20X1 X 30,000; 20X2 ¥ 40,000 and 20X3 I 37.500.

b) Machinery will be valued at X 70,000; Patents at X 20,000 and Buildings at ¥ 62,500.

c¢) For the purpose of calculating Z's share in profits of 20X4, the profits in 20X4 should be

taken to have been earned on the same scale as on 20X3. :

‘l d) A Sum of X 10,500 is to be paid immediately to the executors of Z anod the balance to be
paid in four equal half yearly instalments together with interest @10 /hwp.a.‘ Rl

Pre;ﬁare Journal entries to record the transaction and Z's Capital A/c and Executor’s A/c fo

| / 20X4.

|
|
‘t

- A Aok Rk
f e 3 s e ok 3 o e sk o 8 ok ok oK e e s ke sl el sl sk e stk ol sk oo sk sk ek ek o skl Rk
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True and False

, jourtaliney 7T

www.eschmars‘,m

[ Q. No.
1. In accounting equation a roaqﬁms__'—*_‘—i——————i____m\
s pproach, equity + long term liabilities = fixed | 5 —
assets + current assets - current liabilities. 2
Ans. True: -
_‘-—"“-\_
Reason: As per the modern n_accounting equation approach - it is the basic
formula in the accounti ng process.
2. In the traditional approach a debtor W““}“
| Ans. False: - e
|
' | Reason: In the traditional approach a debtor becomes giver.
3. 'The rule of nominal account states that all expenses & losses are | 3
| recorded on credit side.
Ans. | False; - 7 e
|
| Reason: The rule of nominal account states that all expenses & losses are
recorded on debit side.
~ 4. Journal proper is also called a subsidiary book. B
Ans. | True:- =
|
Reason: It is one of the book where in the transaction not entered in the other
| books are entered in this book,
| 5. | Capital account has a debit balance. 2
| Ans. [ False: -
J \ Reason: Capital account has a credit balance.
| 6. | Purchase account is a nominal account. 2
-' | Ans. f True: -
l ‘ | Reason: As it is considered as an expense.
E . 78 | All the personal & real account are recorded in profit and loss A/c. 2
[ Ans ‘ False: -
l_ | Reason: All the personal & real account are recoded in the balance sheet.
8. | Assets side of balance sheet contains all the personal & nominal 2
accounts.
Ans. False: -
Reason: Assets side of the balance sheet contains all the personal & real
account.
o al 9. Capital account is a personal account. 2
Ans. True: -
Reason: As itis in the name of the proprietor who is bringing in the capital
, to the business.
il 7 10. Journal is also known as the books of original entry. 2
el
i[i Ans. True: -
ERIILE
gt it
‘ ‘L [l Reason: As the transaction are entered first in this book as first-hand record. | |
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credited to g ital ; Vthe Proprietor for e Wy

==t 1CCo Or for isa or——— WW.escholare 1
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€ss for 5
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*
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e TN :
_ — Ledger el
=S . Questiong
Al is T = e _'—_-_‘*_—_i—m¥—m___
___LT]F:;'_ =rsalso known as the principie book of accounts,———— | Marks
e _"_i———m._ﬁ‘___‘_*_ P

L 2
Reason: Since it classifies 4] tl

on 1€ amount relates to - i
then it is used as the base fo ' nge,

ngegarmg the traj balance,

Cash account has a debit balance,
——== 4 debit balan

True: -

an asset under the modern eguation a

rocess of transferrin the accounts fo

Reason: Posting is the Process of tran

o sferring thmeﬁbalanceifr_om journal tg

| | ledger.

}'T‘ffﬂthe end of the Accounting year, all the nominal account of the ledger
b

2
ook are balanced.

I| Ans. / False: -

|

e
ledger book are totaled and transferred to profit and loss account.
\ 5. ' Ledger records the transaction in a chronologjcal order.

Ans. False: -

Reason: Ledger records the transaction in analytical order. But journal
records the transaction in

a chronological order.
If the total debit side is greater than the total of credit side,
credit balance,

False: -

we get a 2

Reason: If the total debit side is greater th
debit balance as the o ening balance.

Ledger accounts of assets will always be debited when they are 2
increased.

True: -

an the total of credit side, we get a

Reason: The increase to an asset shall be debited since the original balance
is also debit,

ke e o o
o8 e s b ke o ke e o ke s b o e s o o s okl o e i ok o KRR B R o ok B ook o ok
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Trial balance

—— WWW.escholarg,

| Q.No. - - uestions I
AT 1 Preparing trial balance is the third phase of accounting process, | kS
Ans True: - e
____lle_;{sgiyyii_clu forms the base for the preparation of the final account,
" 2, | Trail balance forms a base for the preparation of financial statements, | 3
Ans True: - e
Reason: Yes, only based on the trial balance we can prepare the financial
statements.
3. | Agreement of trail balance is a conclusive proof of accuracy, |5
Ans. False: - T i T ——
Reason: Agreement of trail balance gives only arithmetical accuracy, there can
still be errors in preparing the trail balance,
" 4, A trail balance will tally in case of compensating errors, et
Ans. | True: - e
Reason: Since compensating errors cancel out due to their compensating
nature of amounts hence here is no problem in the trail balance.
5 A trail balance can find the missing entry from the journal.
Ans. | False: - o 1
Reason: A trail balance cannot find the missing entry from the journal,
6. Suspense account opened in a trail balance is a permanent account,
Ans. False: -
Reason: Suspense account opened in a trial balance is a temporary account.
T The balance of purchase returns account has a credit balance.
Ans, True: -
Reason: As purchase is debited any return shall be credited (treated in
| opposite way),
8. / Tallying of the trial balance only proves arithmetically accuracy.
Ans. |‘ True: -
( Reason: Trial balance help to establish the arithmetical accuracy of ledger
books, A tallied trial balance will not reveal errors of principle and
compensating errors.
L 9, A tallied trial balance means that the books of accounts have been
prepared as per accepted accounting process.
Ans. False: -
Reason: Trial balance only checks the arithmetical accuracy of books. Errors
of principle and errors of omission will not affect the agreement of the trail
balance.
10. Trail balance is an absolute proof of the accuracy of the books of
accounts,
Ans. False: -
Reason: Agreement of trial balance is not an absolute proof of the accuracy
because there may be some errors like errors of principle, compensating
_ errors ete. which do not effect the agreement of trail balance.
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Closing stock wifj yoe—
will Never SES—
False: -gw‘ﬂl’.?il_'“i_n the traj) balae—
‘k"“"'—u-.;,_,_i!_l]l:e,

Reason: Whe,
Closing stock w

ﬁ?—ﬂﬁ‘?—fggﬂ_dj__s ol¢
; SC

i L BIOss profiy
Q

a i thataay are gi
appear in (e trail balap AT€ Biven in e

traf) balance,

***********
ok e
***‘k***&**********‘k***
*****'&**
e e e o e

B IR

_‘_ﬁ\—____‘—__—‘-_‘—_-'h‘\——.
—*1—*“@_@§_ﬂy Books T Tt

: Questions TR
Tran_sactlon recorded in the Purchase b, . |
credit transac_tions. _ T iy B g
True: - T T s

T e T

Reason: Since -as ‘chas 2
LAM_MQLM%M it is only credit

transaction that are recorded in the burchase hogk
Aare recg 1n the | 2 book.

Transaction regarding the Purchase of f assets are recor

ixed
' : ! IS are reco ded in the
Faul'sce:a- se book = \

f ] Reason: Transaction regarding the purchase of fixed assets are not recorded
ase of fixed assets

| ! in the purchase book, only the credit purchase of goods are recorded in it

| 3. | Cashsales are recorded in the sales H
_ ——= < F Técorded In the :

' Ans. False: -

|
: / Reason: Credit sales are recorded in the sales book. Cash sales are recorded
| in cash book.

o { > | Subsidiary books are also known as the books of ori inal entry. 2
\g\trg;____

4
f Ans. True: -

Reason: They are maintained as an alternate to the journal.
v’ | 5. | Bills receivable book is a subsidiary book.

Ans. | True: -

Reason: Yes, it is one of the subsidiary books.
2

Return inwards book is known as purchase return book.

N

False: -

Reason: Return inwards book is known as sales return book. -

Purchase of a second-hand machinery will be recorded in purchase

book.
False: -

2 ~ : " ded i
ReaSOﬂ: PUrCha se of a second-hand l]]aCllll191y will not be recorde n
pu i or i chi ount.

Total of sales return book is posted to the debit side of sales account.

True: -

it ited in the sales
Reason: Since it is reduction from the total sales value, it is debited in

account

.in
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sales book.

True: -

False: -

Reason: Purchase Da book is a

False: -

Reason: Sales day book is a book of prime entry

| and hence it is a part of the
journal.

. Purchase books records all credit urchase of goods, =
———=- - UTCaSe books records al p g
. | True: - B

Reason: All credit purchase of goods deal in or of a materials and store used

13.

in the factory are recorded in purchase book.
Wrong casting of subsidiary books does affects the agreement of trail
balance.

Ans.

False: -

Reason: Wrong casting of subsidiary books not affects the agreement of trial
balance.

14.

The debit notes issued are to prepare sales return book.

Ans.

False: -

Reason: The source document for this book is credit note. When goods are
received along with the debit note. The seller acknowledgment the same by
sending the credit note to the customer.

s le: ; ‘ecorded instead of regular journa|

The purchase day book is part of ledger. e
- A% prime entry and hence it is part ofthej f

| The sales day is a part of ledger., el | ol

o ——————«___

——

d5;

The return of goods by a customer should be debited to return outward
account.

Ans.

False: -

Reason: It is debited to return inwards account.

***************************************************

Cash Book

[ Questions

Marks

| Cash book is a subsidiary book as well as principal book.

Ans.

383 383 0402

True: -

Reason: Since the balance is taken to the trial balance,

Two column cash book consists of two columns cash column and bank
column.

False: -

Reason: Two column cash book consist of two column cash column an

count c 1.
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e TR s e 8

A 3. ! Discount column of sh ‘iﬂ_ﬂﬁk_Ehf ===k
~ I Ans. True: - “‘“‘*—D—gﬂﬂbj\l&itlce}f_ ——— LVX‘"_“LESChomrs_in
| — B e
| Rearon: It is totaled e i

f accouiil : e di
1 e e = = ~
PRy & Contra entry s Passed in =
B —=— =25l in a two

. | False: - ——h_ﬂﬂl“i‘_‘ziﬂl_houk.

Reason: COI'It a entry is g i uim S c h
I S Pas '1'\lli| tl] e co
1 n cash bQQk i
n bi’]l k ar cas

column. L
If the bank column is showine fhe — — —
the o i
SR A B pening balance in credit side, it is an
True: - e —

| where there is unfavor:
lavorable overdraft then it sh
! [ | side. ould be shown on the credit

Ué‘e ‘ ' e
i ( G A cash book records C@ihLmLFEFE‘Ln as well as credit transactions
|

| Reason: Usually the debit side of openin :
/ _7,__9___ghalén_cgmw_s_a_fﬂo_ﬁ_:m balance

Ans. } False: -

l .l | Reason: A cash book records only cash transaction.

7. { Discount column of cash book records the trade discount
Ans. \ False: - ‘
w |
3 |
fl | }l Reason: .Discount column of cash book records the cash discount. Trade
J | discount is not shown in the books of accounts.
\\2 T | The balance in the cash book shows net income.
| Ans. ( False: -
|
. | Reason: The balance in the cash book shows eash in hand.
s, | The balance in the petty cash books represents the amount spent. 2
| Ans. | False: -
l ! Reason: The balance in the petty cash books represents cash balance lyin
| ( with the petty cashier.
| 10. | Bank column of the cash book will show only a debit balance. 2
‘ / Ans False: -
i 1 |
| g ;
[ Reason: Bank column of the cash book will show credit balance if the bank
account has an overdraft balance.
3 e o o e s s ol o o ok ok S o o o ok o ol e o b ok R ok S ok s ke sk s e ke sk s e e s e sk s ko e i e ke ok o
Rectification of Errors
Questions Marks

The method of rectification of errors depends on the stage at which the

errors are detected.
True: -

Reason: There are 3 different stages when thenmis'take is identified and then
e of identification.

the rectification depends on the stag

the trial balance does not tally.

In case of errors of complete omission,
False: -

ies.

he trial balanc

Reason: In case of errors of complete omissio
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cted after Preparation of triaj

e : alanc liffer: i )
Reason: To pal Ance the difference of balance in the trail balance
. 7
se of an assets is treated 4s an expe

Reason: Where the accounts he

ing debited is princi i iti
as error of g d is pri icipally incorrect it js termed

Reason: _(,#ogl_pfe_ngating €rrors cancel oyt each other when trial balance is
~0 - . -y T - s

plc.pau ed as the mistake Pertains to the same amounts being credit and later

debited on account of two different mistake.

6.
rinciple.
Ans, ] False: -

—_—

’ Reason: When amount is written on wrong side, it is known as an error of

L an error of
commission.

D e e & ﬁ-——___*,_‘———

| 7. | On purchase of furniture the amount spent on repair should be debited | 2
' to repairs accounts.

|

Ans. False: -

Reason: On purchase of furniture, the amount spent on repairs should be

| | . . =i -
debited to furniture accountasitisa capital expense.

|

‘ | When amount is written ON wrong side, it is known as an error gf [ ———

|
e

. 8. | Profit and loss adjustment account is opened to rectify the errors
| detected in the current accounting period.

) Ans. | False: -

Reason: Profit and loss adjustment account is opened to rectify the errors

’ | detected in the next accounting period.

9 Rent paid to land lord of the proprietor house, must be debited to rent
account.
Ans. | False: -

Reason: Rent paid to land lord of the proprietor house, must be debited to
drawing account.

10. Ifthe errors are detected after preparing trial balance, then all the errors
are rectified through suspense accounts.

Ans. False: -
Reason: If the errors are detected after preparing trial balance, then .all.the
errors are not rectified through suspense account. There may be principle
errors which can be rectified without opening a suspense account.

11. Any type of error affects the agreement of trail balance. | e

Ans. False: -

_ : ' agreement of trail balance. |

Reason: Any type of errors does not affect the agreeme

88 588 0402 Support@escholars.in




Purchase of office
account. It is coy

R el
furmture has been

el
Mpensating e debited to ener,
Ans. False: - “—‘—i—g__f—-g—rf;._ﬁ_ﬁ_‘ seneral expense
——__‘—‘—-_____‘_‘_;
e el
Reason: R(rcorcling the t

_ ransaction ir
contravention {)faccounting rinci PR G,
| contra —— 2cCounting pripgj

Error of carry forwarqg tot

ble s 1 : i
of totkl—s——%grl!’éﬂ?i_gi rinciple,
accounts, pumm
False: - T ‘\

of purchase journal

Reason: Error of carry forw
one account.

nt - ‘ﬂ—“—‘_fﬁ&c;gmy
If the amount is posted in

the wrong side Or AW ey
et rtoaw -
error of commission, rongac

Count is calleq
True; - i =

ard of totals

Reason:- Posting an amount on the wrong side or 0 awrong account is call
errors c}f_@imm'ssio_n. Healied

| | ******************4:*so::k*****************************

E el

, - ____Bills of Exchange
" Q.No. | - ___ Questions
i. | Bills payable account is a nominal account,

| Ans. | False: - et

\
| | Reason: Bills payable account is aliability account.
| 2. | Promise to pay is included in a

www.escholars.in

lude bill of exchange )
| || Ans. || False: - - —— L
\ J
l' |' Reason: Bills of exchange contain an order to pay the required amount and
; . hota mere promise to pay. L A
{ . =L | Days of rebate are added to the due date to arrive at the maturity date.
L - ——— ———< = 0 4IT1VE at tie maturity date.
= | | Ans. | False:-
2 | |
[ ; ;
I/—" ‘ . | Reason: 3 days of grace are added to the due date to arrive at the maturity
| |
| | date.

r | 4. | Thereare always 2 parties to the bills of exchange

| Ans. False: -
\

? ‘ / ‘l Reason: There can be more than 2 parties namely the drawer, acceptor and
he payee of the bill.

] t .
] 5. Foreign bill is drawn in the country and payable outside the country.

| Ans. True: -

Reason; When a bill is drawn in the country and is payable outside the
country it is termed as a foreign bill.

Promissory note is different from that of a bill of exchange where tline
amount is paid by the maker in case of former and by the acceptor in

the later,

True: -

it i ' ker who makes the
promissory t is generally the ma . :
: In the promissory note, 1 ‘ jmiles the
m brl]Jt in case of the bills of exchange, the pe:gf)’nl accepting t
be liable to make the payment to the holder of the bill.

s.in
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7. In case of bills of exchange the drawer and the payee may not he the <

Same person but in case of a promissory note, the maker and the Payee
may be the same person.
False: - \ A}

Reason: In case of bills of exchange the drawer and the Da% fi
same person but in case of 4 promissory note, the makﬁ"irlﬂib_g_ggxgg |
cannot be the same person,

***t**************************w********************

‘_\_-___‘—‘—-——._“
Bank Reconciliation Statement T

——_____ Questions | Marje~
- Bank reconciliation is the process ofreconciling cash column of the cash \“2\

book and bank column of the cash book. u
Ans. False: - - I T —H‘h‘x\\‘

with the balance in the pass DQ_OQR
- There are 3 types of difference betweemim‘?
(W

o
namely timing. Tra nsaction &errors,
*—1__‘_%——%—%_‘_____‘_
e P

Reason: Bank reconciliation statement reconcile bank column of cgifl_gggk_

Reason: These are 3 board categories. N

A
3 Adjusting the cash book for any errors and/ or omission before *—‘f‘""
Preparing bank reconciliation is optional when the reconciliation is
An

done at the end of the financial ear.
s. | False: - B

Reason: Adjusting the cash book is’m‘gndator,\{ when bank reconciliation is
: S =i

done at the end of the financial ear.,

4, | Debit balance in cash book is same as overdraft as per pass book. 2
Ans, False: -

Reason: Debit balance as per cash book should he represented by credit or
favorable balance in pass book.
———ct Ud dNce in pass book.

- Bank charges debited by the bank is an example of timing difference for 2 9
the purpose of bank reconciliation.
Ans, False: -

Reason: Bank charges are example of the transaction that bank carries out
1 > -
by itself and the same has notb

een recorded in the cash book until statement
Is obtained from the bank.

v Overcasting of debit side of the cash book is an example of a different 2
that is due of error.,

Ans, True: -

Reason: Overcastin is an example of an error,
e 7. When we start bank reconciliation with a debit balance in cash book B

then cheque issye but not yet presented should be added back to arrive

at the balance as per pass book.
Ans, True: -

Reason: Since the cheque issyed would have been recorded as payment and

888 888 0402

i banl( balance was credited in cash book, we need to add it back as the same
‘q‘ —— | isnot yet deducted from our bank balance, —/J
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' _| balance of pass book. INg prepareq <
Jl F —2 n-s. False: - e s Startmg from a credit
A :

| [ | =

| |

| f | Reason: Bank charges should be aq

| | | favorable balance in pass book as £ added when we t : ;

| L ———————-= = 11 PaSS Dook as b —start with ¢
5 "When the cause Um&—iﬁere deas bank would haye debitfj—th‘e_clr;lgl_f%%i__oi

. |‘ [ is not known, then the bank r

| | sets. - ms in both
Y | I~ Ans. | True: -

Reason: Since, we don’t know the causes
lL_._i ! stegl_fe}r}(‘lll i Q,;Mj@%\g%@me matching the two
10. While preparing the bank reconciliation s '
[ balance as per pass book or bank stateme
are not yet cleared need not be adjusted.

Ans. | False:- — 0w

\
( | Reason: Cheque deposit but not yet cleared should be subtracted from debit

| or unfavorable balance in pass book.

tatement starting with debit
nt the deposited cheques that

(T | Cash book shows a debit balance of 50,000 and the only difference from
v | | the balance as shown in pass book relates to cheque issued for 60,000

| [ but not yet presented for payment. The balance as per pass book should

. | be 1,10,000.

[ Ans. | True:-

| Reason: Cheques issued but not yet presented should be added back to a
l | debit balance in cash book to arrive at pass book balance.

r 12. | Overcasting of credit side of cash book shall result in a higher bank
) | | balance in cash book when compared with pass book balances.
B } Ans. ( False: -

| Reason: Overcasting of credit side means excessive payment are recorded
| and hence would lower the bank balance.

1 g A cheque for 25,000 that was issued and was also presented for
payment in same month but erroneously recorded on debit side of the
cash book would cases a difference of 50,000 from the balance in the
pass book.

Ans. True: -

S

Reason: 25,000 payment is recorded as a receipt and hence it will have to be
adjusted twice (once to nullify and then once to recoded actual payment)
hence causing the difference of double amount. :

A direct debit by bank on account of any payment as may be instructed
by customer should be recorded on credit side of cash book.

True: -

Reason: It is an example of a payment instructed by customer to be directly

debited by bank and hence credited in the cash boo.k, =
Bank reconciliation statement can be prepared in two formats- balance

presentation and plus & minus presentation.
True: -

formats.

Z=ath : X in
Reason: Bank reconciliation statement can be prepare

8(8 3831402 support@escholars.in
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The difference between cash book and pass boolk that relates to apy
are those mostly made by bank,

False: - —— g i

Reason: Bank rarely makes mistake and hence difference that relates 1q
error are generally Mmade in cash book.

A cheque of I8
and the bank charged 31,600 as the charge on account of same. Whije
starting with debit balance in the cash book for pPreparing bhany

reconciliation statement we need to deduct 78,400 to reconcile wiy,
pass boolk,

@d

False:; - B e —

Reason: We need to deduct 281,600 from L debit balance in cash book to
ai_bﬁ”_(_GJQ ber pass book, ot s b P
Interest on saving l;aal_(_tTla—tEalowcd or credited by banlk i
Jﬁiﬂlﬂﬂlﬁa_shﬁh@k prior to it being recorded by ba nk.

arrive

Reason: Interest a Ulowed by bank is mostly recorded in cash book after the

lﬂigegrumﬂgume pass book or bank statement.
s T e T e ST =
A regular bank reconciliation discour
involved in any kind of funds embezzlement,

True: -

Reason: In absence of any reconciliation, the dccountants can mis-utilize the
ﬁ{nd.s_ tem orarilyiblr_ecordmg the entry. without actual (fC]JOSIL’!Hg the cash,
Timing difference relates the transaction thatare recorded in the same

eriod in the both cash book and also the bank

pass book.
False: -

Reason: Timing difference related to the transaction that are recorded in the
cash book and pass booﬁj@ﬁvgdﬁgiemn_t”geﬂ

ods.

If the balance as per cash book anEp;ass book ar

re the same. There is no
need to Erepgr_eggeconciliagogimtenlent.
True: -

——
or

— :

0,000 that was discounted from bank was dishonopeg ~—

——
S generally

e |
False; -

SESSTIR I7
ages the accountants to pe

CSchg
2

|

b

e —

Reason: The reconciliation

statement is brepared only when any difference
in the balance arises.

Bank reconciliation is not Prepared to arrive at the bank balance,
True: -

Reason: Object of preparation of BRS is to reconcile the pass book balance

and the cash book balance in order to find out the cause of difference between
these two books on a particulars date.

———— — 00XS 0n a particulars date

Direct collection received by the bank on behalf of its
increase the balance as per the b

balance as per the cash book.
True: -

customer will
ank pass book as compared to the

Reason: Direct colla

, ction received by the bank on behalf of its customer will
Crease the balance as per the bank Rass book as compared to the balance
as per the cash hook Till

the customer gets an intimation from the bank.
***************************************************
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Increase in market valye (;FQP_EF:Hons —

e ﬂxl"!d “5;;‘(—;_“_________1
depreci . set —
n(riels?mtm" being charged, 's one of the reasons for
a By = —_\
2Ll ety

Reason; It is the decrea

ease jip Mmarket vy
son; | A —Ul_Market yg) 5
@BL%—MPML Increase in market v:lﬁf e e
atio ; _ alue my a
Depr.euatmn 0'. an asset begins When jt ;
location & condi tion necessa

S av

Reasons; It is not nece S

o e e s 2 e 5 5
S depreciation may start once s brought in the lOcaotioi c;gfprec“.‘tfed'
required to be used. <ondition
Cost of Property, Plant and EqUiP'ﬁmaaW
refundable taxes & ting. any discou?]tlce'
rebate. °E
False: -

ssary that the asset must b

import duties after deduc

Reasons; Non-Refundable taxes & duties from
Cost of fixed asset should also include cost of
as inauguration costs,

‘ 17 Ans. / False: -

art of the cost.

1 WWW.eschg) :
Ation ars,in

- e for usge i : e —
True: - — -ty foritto be ca able of being ¢ eratl:adt.he

%_k__a__‘i:‘__‘__—

opening a new facility such

' \ { Reasons; Inauguration costs shouldn't be part of cost.
E\‘f (e ' Depreciation is charged with a constant am

ount under straight line

i / method and charged with a constant percentage under diminishing

[ balance method.

/ Reasons; SLM method results in same amount and Declining method
' o e
| | involves same rate of depreciation.

| Ans. )True:- S e e

| 6. In Case an item of Property, Plant & Equipment is revalued, whole class
: { N L of assets to which that asset being revalued belongs should be revalued.
l Ans. | True: -

J Reasons; Revaluation should be done for the whole class of the asset.

In case the carrying amount of an asset is decrez?sed due toéevall:ia;fg;:
such decrease should always be recognized in the Profit an
account.

False: -

: : 1 ion should be
Reasons; Any decrease in value of asset on account C_Jf %
first debited to Revaluation Reserve, if any. and then to Pro

imated useful life is 10
hine for ¥ 12,00,000. !E:stlma :
A;‘ al'ssha;l)ll:ir::rzslf :az;un:;; ¥ 1,00,000. Depreciation for the first year using
a ’ '
'}s,um of the year digit method shall be X 2,00,000.

True: -

e as 10/55 x
Reasons; Sum of years digit method depreciation is calculated a

12,00,000—1,00,000) = 2,00,000.

rs.in
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Depletion is the allocation of the co WWw .5,
st of intangi Chol
patents and copyrights, gible assets sy = :rsfln

False: - e ﬁ\

~easons; Depletion relates to allocation of cost of natural resources

Providing for depreciation als
50 helps in providing for ac
funds to facilitate the r 7 . : s

lation of
25 1€ replacement at the end of its useful life,
ue; - —

Rf?asnnsr Depreciation being hon-cash expense reduces the distributaple
%%S replacement of asset when required.

acc.umulated depreciation account has a balance of ¥ 4,00,000, the
| written down value of same shall be ¥16,50,000.

False: - T e
BMM.[Z,S(),()O()~¥ 4,00,000 = % 8,50,000.
g U —— = e e |
A 12. Sum of the years digit method is an example of accelerated method of | 5 —
charging depreciation,
Ans, True: - B
Reasons; Higher depreciation is charged in earlier years under sum of the
vears digit method.

13. Over the life of an asset subject to depreciation, the accelerated method | 5
will result in less Depreciation Expenses in early years and more
depreciation in later years of its life.

Ans. False: -
Reasons; It is vice versa as under diminishing balance method: higher

depreciation is charged in beginning.

14. While depreciating Land Cost, Straight line method shall give more
[ depreciation than the written down value.
Ans. | False: -
Reasons; Land is not depreciated.
15. Provision for depreciation account is debited at the time of recording the
[ I depreciation on an asset.

Ans, False: -

Reasons; Provision for Depreciation account is credited while charging the
depreciation.

16. If adequate maintenance expenditure is incurred with relation to
running repairs of an asset, we need not charge any depreciation.

Ans. False: -
Reasons; Depreciation is allocation of the cost of an asset over its useful life.
Regular repairs may be required during its life are expensed and depreciation
has to be charged anyways.

17. When a property, plant or equipment is sold then provision for
depreciation account is debited, asset account is credited and any gain
or loss is recorded to profit and loss account.

Ans. True: -
Reasons; At the time of sale of an asset, respective a;ge_tjggmmmxsdu&d
wi vision for depreciation account being debited and any resulting gain
I loss beij rofit & loss acco
e
852888 0402
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While calcyjg

ting the d
eprecj H"“—-k_v—.k_
the salvage valye of the a';s*eta'tll:]?l s oonm
SS€tat the

Reasons; Whenever any depreciable asset is
depreciation is charged o

sold durin the

. - € _as ‘ ! ear
n it for the Period it has heen used in the saje year.

***************************************************

Minishino - WWw.es i
cost. end o itvnliisfth-lg balance s cholars,ip
False: - T ——— ——ll =1 'S reduy d from 1tsl
_—-_7‘“1‘———-__
Reasons; Under dimiicis =
initially zs 1 ;mqun::!"-fhmg balance Methoq salvap
‘ AR 51 es that at the eng of the . dBe valye jq Not congjq
shall be its salvage yajye. _ Cassets Jife g, remaining . red
h: T — SN H‘—‘*—ﬁ‘il[u-n value
:\l:ylc 1].11]1lgc in t_he estimateq useﬁﬁ_ﬁmﬁs 18 value
orasac : : S
ange in an accounting estimate jp etshould pe accounted | 5 ——
Standards, Aecordance with Acoym,
True: - VI iy . =

-‘—\_-___‘——___
Reusnlls; ﬂ'l,\iL'_llﬂ,ll.gcj_!_l_lr,s_eﬂllhl_jl'c of an asset jg acco
estimate. _ untedforasaepana s
Whenever any depreciable asser is?on‘&EEm;H
charged @ifﬂtgﬁﬂenﬁr(—‘iEar. r, epl‘EClahOn iS e
False: - TS B - |

Final Accounts

5825 05u2

e S
| Final/{ of Manufacturing Entities
! Q. No. | Questions

By-products valueiat costorn

et reliasable value whichever is lower.
Ans. ' False: -

Reasons; By-Products generally have insignificant value as compared to the

Marks

—

| value of main product. Therefore, they are generally valued at net realizable
[ value.

{ The manufacturing account is
on the goods produced.

Reasons; The objective of preparing Manufacturing Account is to determine

manufacturing costs of finished goods for assessing the cost effectiveness of
manufacturing activities.

prepared to ascertain the profit or loss

- . SN
False: -

If there remain unfinished goods at the beginning and.at the end. of the
accounting period, cost of such unfinished goods is shown in the

Manufacturing Account.

True: -

Lo ateri work in
Reasons; Manufacturing account deals with the raw material, and
PDrogress.

£ - i +
Raw Material Consumed = Opening mvuntory of Raw materials
Purchase —Closing inventory of Raw Materials.

True: -

: ; i t of opening
Reasons; Raw Material consumed is arrived at;ﬂ:er adjustmen
and closj g inventory of raw materials and purchases.

support@escholars.in

157




| The Trading Account wi
materials and worlk-in-

False: -

manufactured and sold and t

Reasons; The Trading Account will sl_lqw_.t;h.@_ggﬂn_ti_tjg&? f finish

show the quantity of aw materials or work-in- rogress,

he opening and closing inventory, will nog

direct expenses,
False: -

Overhead is defined as total cost of direct matm\z\

wages and indj rect expe

nses,

Reasons: Overheads is defined as total cost of indjrect Material, indjrec
——R_hh———_____w,___‘__-___t

Pk!iﬂk*************’k*********************************#

The income stater
{Particular period.
True: -

Final Accou gt{ngon-Mam g Entities
Questions

e — arks
ment shows either net profit or W“H\

Reasons; Profit and loss account shows either net profit or net |oss for a
_particular period.

oy - 3 = = -—__‘———____
Gains from the sale or exchange of assets are not considered as the h_-__z"“

1——1—‘%‘__1___:__1_\_%

or exchange of assets are considered as the

this revenue not in the ordinary course of

business so it is capita] receipts.

! - - T - - - ————
The Salary paid in advance is not an expense because it neither reduces 2
assets or nor increase liabilities.

True: -

¥ paid in advance is an asset it is not an expense because

diture which does not bring any benefit to the concern. 2

due for payment in one year are classified 2

1 become due for payvment in one vear are

sed to designate cash and other assets or 2

=
revenue of the business.
Ans False: -
Reasons; Gains from the sale
revenue of the business, but
3
Ans.
Reasons; The Salar
it neither I_MMUMQELSQM_&M@_S_
4. Alossisan expen
Ans. True: -
Reasons; A andittlre of the business which does not bring any
- ; e
gain to the business.
5. All liabilities which become
as long-term liabilities. -
Ans, False: -
Reasons; Al liabilities whicl
classified ag current liabilities,
‘*——-—‘-_1_‘_&_‘%_:_1
6. The term current asset is y
Fésources which are reéasonably expected to be realized or sold or
consumed within one year,
Ans, True: -
Reasons; Current assets are all the assets which are expected to be realized
- A L o = Al CA
QLMML:]M]&[ Within one year,
888 888 0402
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. "eated as an o
Ans. | True: -:- — -[}5‘—‘1'-133?}1‘1'1-“_‘?;9;
[ |
|
Reasons; Debit balance of accounts are tre;
P A= malalLE Ol accounts are treatecl 48 expenses 1 Gl

| ’ already received or expired, - nenses whose benefitjg
1 9. |salesless cost of goods sold = grossprofi, = = ———

| Ans. | True:- D -

\ |

| e s Groce Brofit e ot ‘ .

| Reasons; gg-_u_.u'_gi_bg!lgt_n_u_sl_y__l_tz._&_mg};{_'_sg_ngmcl_s;sm_cj from sales
~10. If the debit side of the tradin s credit side ther fr -

\
|
_

888 833 0402

[ Ans. I‘ False: - e bt |

|
i._

| _11. | The provision for bad debts is debited to Sundry Debtors Account. |

An asset gives rise o o
when itis consumed,
True: -

xpenditur - =
penditure whep it is WWW.escholars |,

Xpenge s

Acquireg and Lo an e

Reasons; When an gsget IS_purchase ca
when the asset is put to use expe;

dital, expe
XpPenses ém\]incr‘ll:-“i‘x}’_'-‘ﬂ(“.'UI'U e e
vl in Consumpti
sumption.
‘_1:*»_**.*.*****-31w-ﬁ****wtﬁk*** |
, *m**t**v+**ww*

Heche ***P****#*h*

8. ( If the balance of an account on lhe (I;:hit si

d  EFialE
| the h‘ﬂi‘f_it_!_‘_ﬂsﬂl!‘eﬂtjy expired then it o “( € of the trial haj

ance where

| account exceeds its credit side then the
| balance is termed as gross profit.

| )
| Reasons; If the debi

the balance is termed as g

account exceeds its credit side, then

| :

[ Reasons; The provision for bad debts is debite
| Account, in Balance Sheet it is shown either on |
| the head Debtors.

d to debited to Profit and loss
iability side or deducted from

FO T

| The provision foﬁii?u)ﬁta;editors is often not provided in keeping 2

| with the principle of conservatism.

Ans,

4,

| income received in advance account and credit income account.

Ans,

| True: -
|

| Reasons; According to the provision of conservatism provision is maintained
\ g provx p

| for the losses to be incurred in future. Discount on creditors is an income so
| provision in not maintained.
| The debts written off as bad, if recovered subsequently are credited to

| Debtors Account.

sy ounLs
| False: -
\

; Reasons; The debts written off as bad, if recovered subsequently are credited

| to Bad Debts Recovered Account and becomes an income.

The_acﬁus?maitzi try in respect of income received in advance is debit

| False: -

Reasons; Income received in advance is reduces it from tl_ie _Cf)llC_t?l'llT‘Li
income in profit and loss account, And, it is shows it as a liability in the
current balance sheet under the head Current Liabilities.

support@escholars.in




loss account.

False: - e
\\

Rea‘sons; Premium paid on the life policy of a proprietor is to he debited to
capital dccount, as it is personal expense.

Depreciation account appear et

and loss account.

geasops; Depreciation is charge on each of the asset on a certain percentage
" st s &k e e ~ -
Depreciation is a _g_llgrge_lgp_roﬁt and loss account and should be debite a

- > ") T TS 9 251
profit _és,l,ua___-ugum_l by _c_.I_'.del..l..l_lugl;h_c_rgspgcgvgaisst_sq if it appears in trial
_balance ther :t;a_iigl__(mlyg‘g_lglit and loss account,

— e oo ALLUUITLL,

Personal purchases included in the purchases day book are added to | 35—

_the sales account in the Trading account,

] ~ :_
False T

Reasons; Personal purchases included in the purchase's day book are
| deducted from the purchases account in the Trading Account.

Premium paid on the life polic L)
Y of a proprietor is debited to o ums" !
profit ang N
2

in the trial balance is taken only to profit ““2-—\‘
True: - 7 -
— |

18. Medicifles given to the office staff by a manufacturer of medicines wil] 2
be debited to salaries account.
Ans, True: - - —————————==
Reasons; Any benefit given to the staff is debited to the salary account.
18 Goods worth % 600 taken by the proprietor for personal use should be 2
credited to Capital Account,
Ans, False: -
Reasons; Goods taken by the proprietor for personal use should be credited
to Purchase Account as less goods are left in the business for sale.
20. If Closing Stock appears in the Trial Balance, the Closing inventory is 2
then not entered in Trading Account. It is only shown in the Balance
Sheet.
Ans. True: -
Reasons; The Closing Stock appears in the trial balance only when it is
adjusted against purchases by passing the entry. In this case, Closing Stock is
not entered in Trading Account and is shown only in Balance Sheet.
e e o e e o o o o o ok she ot o ot s ol e sk sk ok R e dkoB s e 3 o ke ofe ok s ke e e s e sk ok e 3k okl ok ok oK o o
Sales of Goods on Approval Basis
S. No. Questions Marks
1. Goods sold on approval basis are not recorded as credit sales initially 2
when they are sent out.
Ans. False: -
Reason: They are recorded as sales irrespective of whether the customer
might accept or reject the goods at the end of the period for the approval.

888 888 0402
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I

=
\
=3

[ The customer retains the gogds =
: 5 the goods s
term, but this act does not co:[‘{f:ldfter the expi ——__ WWW.escholars,in

£ to sal
nse cons sale
ﬂ'%ﬁfs%' onsentgiven. 41¢ of goods as there

Reason: As per the s
e ’1!"té1- e _-‘-?\ﬂc‘ 'nf goods act when the goods -

stomer € Blven time and no express intimar . . crained by the
| torejection, they are deemed sales, = 2Aton is given with regard
3. At the end of the year those goods on s i

approval bac
| from the customer are shown as part Olf);)alesa'l bflsls
Ans. False: - ——— =l tsalesinthe b

WAl s ———————
Awaiting approval
00ks of the seller.,

Reason: At the end of the accounting period-if there
approval or return basis without any ihff.)l‘l‘llilti()l'llfh
treatment to reverse the same from the sale and to add
closing stock at cost price. S aer i

are goods sold on
en me__chcountiﬂg
it with the existing

4. No entry need to be passed in the book of eller =
o rejects the goods awaiting approval afte(:*fttlil: (fl‘zlslf:g‘?ﬁ;l:}l:e c:;smmer
S seller. SOOI
"~ Ans. | True:- .

Reason: At All.me end, already the entries pertaining to the reversal of the sale
and the addition to the closing stock would have been passed. If subsequently
if the customer rejects the goods, no further entry needs to be passed.

5. The period within which the customer has to reject or accept is fixed by 2

the buyer.

Ans. False: - _¥

‘ Reason: It is the seller who fixes the term of the period within which the
customer has to get back with the answer of rejection or accepting the goods.

‘ 6. Mere transfer of the possession of the goods from the seller to the 2
customer under sale on approval basis, also ensure transfer of

\ ownership to customer

Ans, False: -

Reason: Only upon accepting the goods expressly or doing some act
inconsistent with the title of goods the ownership and risk associated with
the goods pass on to the buyer. Mere transfer of possession does no convey

ownership.

s ok ok ol R oK o s ks ok R

s st ok o o ke e ok ook sk sl o o e ek e ok ok ke ke ok

Financial Statement of
- - - ization
Not-for-Profit Organization o

S He. uestions j
:{0 The Receipts and payment acco%nt for a non-profit organization follows 2
the accrual concept of accounting.
Ans, False: - i
ather than the accrual
ar

unting r
‘taining to

Reasons; It depicts the cash system of acco
aj Z nayments pe -
system, as the cash receipts and pe - tiple of accrual is not ollowed

in the Receipts and payments account. The bt b8 non-profit L”J

with regard to the receipts and payments
organization.

383t 88 0402 Support@escho|ar5.in
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Both the revenue dﬂd mpllal nature transactions are recorded in the 5
— |

S.in

Reason; The income and d_expenditure account L records only the revenye
income and expenditure. The ¢ capital transactions are being recorded in the
Balance Sheet.

/ | sale ofgrass by a sports club is to be treated ated as sale eofanasset,

F.’llse -

Reasons; The grass for a sports club is nnL a mp:ml item, hence the sale of
_ | such gras s shall be treated as a _revenue reg
Subscriptions Outstandmg for the curr ent year are disclosed u under the
| Fixed assets s side of the B Balance e Sheet.
Ans. rl"alsc - ' . TR

they will be paid within the next year an(l nnl ln hc neatcd as non-current
_assels.

L 9. | Recelptq and pdymonts account gives the details ;iﬁnil?th_éE)Tp)Fn;;s;

Re.lsun They are disclosed undei Hance sheet as

j _outstanding | for the Yyear.
Falso =

| Reason; Receipts and payments dccount gives information 1_about the ‘
expenses paid in cash for the ci urrentyear. Previous or the e next yvear. It is only

from the additional | information we identify the outs anding expenses. .
6. ‘ Ad}ustments in the form ¢ of additional information shall be adjusted in 2
| the final accounts of a Non-pr: ofit organization only in one place.
ns. [ Fa False: -

—

| Reasons; Additional information means that information which has been
| identified just before the preparation of the final Accounts. As NPO follows
| the double entry system of book keeping, there shall be 2 effects for each of
|y lhe fe additional infor Jrmation. _1__7_
To Tournament expenses mumed are nmre than the Tour nament funcl, 2
| then n the excess to be shown as an asset in the closing Balance sheet.
Ans. | False: -

| Reasons: The excess of expendit er th tournament fund shall he
“Coun

debited to the income and expendi acc and not take

‘balance sheet. ol

8. —[ For an Non- -profit mganwauon 'Excess of i income over expendlture in

| the Income and 1d Expenditur € account is termed as profit.
Ans, False: -

tur e
yiat} 1t a

g 0
re a

d as Sur rplus

and not pmllt luz a Nz}n pluhL mgammlmn -

Surp] lus. ofnon- p_nm organizations is {llslnbuted amun_g its 1 members 2
False: -

Reasons; The Non- profit organization ¢ credits the S the surplus earned nedina year to

the eneral fund maintained by it, Cinid] Liis

888 888 0402 Support@escholars.in
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Tournamgnt flllﬁri)ll

ilding fung e
accounting, P brary fand s based o e MWeEscholarsiin
TR L e lund baseq
Reasons; [t is | ased a¢ :
Ll s Fund has_c_(_lf._]qc_cp_;u_),t_|_|_1g that recorde
J balance sheet, ErTa -Lg—'—ﬁl&'—‘f|-‘-!3Jl!T1£L11alancc-;t; in the
11. Sub-‘ifl'llthn fees refers to the 5,;.;.3;,;&;__;3;—33—%1&_1
_| getadmission to the Paid by the memberships to |

— ,b.?'l(’,ﬁt§ ofthe clup,
Ans. False: - —=Ciup,

‘ Reasons; Subscription js a_regular fees paid by

: 1 the
| membership alive. the_members to keep the
“ 12, Token payment made to a ]l(_‘l‘so;l,:‘VTI;):'BFLI_I‘IEEIEIy undertakes a service |
V/ which would normally be paid in case of profitable organizas:rwc.e
‘ 2 termed as Honorarium, Ll
" Ans. | True:- S ————
| Reasons; Honorarium refers to the nominal amount paid for the services with
anon-commercial intent
[ 13. An Insurance company isan gc;-mzll]tiufnonjn?oﬁt_nrg'd;i;.aﬁon. ¥ 2
i Ans. | False: - EEREA T

| | Reasons; Insurance Company has a profit motive; hence ILis not a non-profit
L organization.

| 14. | Partamount of entrance gesiwl'ﬁcﬁisio_be_caatﬁzaigumt;disclosed 2
_ | in the income allﬁ,‘XEl‘lﬂtlliQﬂ:{ﬂjlt. ! el
| Ans. | False: -
\
& _‘ Reasons; It shall be mzwm_lth_eBallMeﬂ},ee_t. Where it is to be capitalized.
Ieen 15. | Both the income and expenditure of the current and the previous year 2
Ws | | are recorded in the income and expenditure account.
T I v -
1 of . | Ans. False:
| Reasons; Itis only the current year income and expenditure which is recarded
d, | 2 | |

in the income and Expenditure account as per the accrual concept.

e 16. | Amountreceived as donation by a Non-profit organization under the will 2
| of a deceased person is termed as legacy.

An 5 True: -

! of a person shall be donated to any NPO-then such a donation to the NPQ, is

| Reasons; While on the death bed, if there is any will be written that the assets

termed as LEAGACY.

( 17 | Where a Non-profit organization has a separate trading activity, the 2
profit/loss from the trading account shall be transferred to Income and

L | Expenditure Account at the time of Consolidation,

S

| Ans. | True:-

. e b i - in case of
activity to be transferred to the income and expenditure account in case
consolidated accounts.

’ Reasons; Where in case of the trading activities, the profit/loss from such

PEm e e e imi 2
18, Not for profit concerns concentrate their efforts to maximize the profit
L earning avenues. ] =
Ans, False: -

izati s its very exis 1e main base
Reasons; The Non-profit organization has its ver y ex1:._te_nce tlc])li: nev;:r R
line of serving the members and the society. Profit earning shd

AL O Serv]

motive,

888 888 0402 support@escholars.in
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All the receipts a;

o T, R 7__;__7__ﬁ"l"_"_Vf_-E'Scholars.in
e of revenue nature in case Non. ofit Organization,
— — ——r€incase Non-pro ———oaoZalion,

False: -

Reasons;_

oth of re

Receipts can be 1y venue as well as capita I nature, Recej pts
_(J!’hoth_ihv ”"1"3_"91’3 recorded in the receipts éll)(’Lg]_ﬂX_l'lE!ﬂl._‘i accmmt_ﬁ_w
There is opening bala fce of Income and expen diture account.

False: -

Reason; |y re
[ the accrual co

¢ tand is prepared in accord
neept, hence there can be 10 opening balances.

presents a nominal accoun ance with
1

********t**i:-***w*#**1:H:***.10&*********a***t*********

— . Consignmen_ w8 n |
e ___ Questions . e Marks
. Vahigol‘theahnormllosmdebitedtu_thecT-Fs:anmmacwu"LtJ/E\Ij
- False; -
|
|‘| Reason: The abnormal Jogs is credited to the Cuns_igmmmgt;cgu_m since it js
[ f gi_I‘QQuCLfOMLLTEJf_a_!ue_QU_hg _stock, Alternatiw_-ly, it can be credited to the
j f' rading a n"gmuuQlﬂle_cgus_ig_n_m;tgge,s_t_hgre is r_eﬁgqmﬂm_me_s_mc_k_uf_the
F““‘L goods, - .. - _ - o
. -z, Sales accountg_ngjl_cgglin_tﬁalis_a_rg_gg_agg_tlle_same.
E{E [ Ans, f False: -
= \
% F [ Reason: The sa[e:g_aggmghows_me balance Leceivable accoynt of the sales-
== ( b_gﬂ_)_(ﬁil_Légl_(‘i_CL&‘_(‘i_iLsﬁ!_e.\s. whereas the dccount sale statement Is given by the
‘ consignee tp Lh_e_c(msi;anm:gggio_dl_'ggl_basis det@iljng the transaction done
by the former.
= g 3

. _—7_.7_‘—__'_.‘1 -
The consignment stock Is at the risk of the consignor
f ( True: -

2
|
_| Reason: The consignor js the

Ans,

= s U1€ owner of the goods Senton consignment,
4. | Normal tommission is paid tq

the consignee to bear the risk of the bad
| debts on sale of th&cﬂﬁggad_atgg'&_‘_

o Ans, /T?;he: -
z f Reason: The CLLi;CLQdL:g_J]ﬂnijsitm ﬂMLLLtt]_E‘;OHSign,Qg[‘bF bearing the Joss

i | of the bad del:l1';1'1;3:1123;_i > .

" 5 There is no en try passed by the consignee in his books for the remaining 2
Stock of goodilyi_njg_ujyl_hinl,____
|t Ans, True: -

—_—

Reason: ﬂjijhg_cg_usﬂgrlor“wjlg has to recorq the closing stock of the
| consigned goods_sjnce_hgls_@_uwne;it_hg goods. The
i ’. in the books

re is no entry passed
of the consignee,
“ Consijg ment account js 4

representative €rsonal account,
‘ False: -

|

|

Reason: |t js , lominal account recording the ex Pense on the debit and the
’ income on he credit side balance being the pr,
Il dccount to the trading

ofit/loss on the consignment
daccount.,

support@escholars.i n
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€ consignor Biving details
-_ i heir Costinvoice Price
| '}\ﬁs' False: - [

o —
Reason: Proforma iny

ice ven | he :
regards to the goods sent. Y L1E.COnsignor to the cons

- | — 9L consignment ang ¢ eir Ignee with
l'--" 8. The bad debt in case ofdel credre ga‘&yﬁh
} consignment Account.

all be debited tg the

| oy |

Ans False: - e o = o ] |
|
| Reason: Ifdel-credere commission is given to the consignee then, the bad debt
( 13 taken into_the accounts of the consignee, It wil] not appear in the
| ALL efilaccount, =~~~ 00—
I 9; Abnormal loss is created out of uncontrollaT:ﬁafsituation and
\ circumstances. 1
l”?\ﬂg. ) False: - T ———

| | Reason: Abnormal loss occurs due to

unforeseen circumstance, but if
ntrolled it is only the

| | seller and a buyer.

ﬁAns. | False: -

Reason: The relationshi
[ a_principle and agent. [t js
| the consignor.

between the consignor and the consignee is that of
mere arrangement for sale of goods on behalf of

| ‘ ********************************************!******

WWW.escholars,in

2

, Inventories
| S.No. | Questions Marks
\/f : | Inventories are stock of goods and material that are maintained for 2
mainly the purpose of revenue generation.
True: -

Reason: Inventory refer to stock of goods and material that are maintained
for mainly the purpose of revenue generation,

A building is considered inven tory in a construction business

True: -

Reason: For a construction business a building under construction will bﬁ
inventory. The building is being built in the normal course of business and wi
eventually be sold as well as inventory.

Inventory is valued as carrying cost less percentage decreases.

False: -

: ; - i alue.
Reason: Inventory is valued at lower of cost or ne izable v

= ; : f
Management has daily information about the guantity and valuation o
_closing stock under physical inventory system.

False: -

i eme a
Reason: Under perpetual inventory syste

infor: ion of closing stock.
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| eriod inventory system i more suitable fo sl enterprizes, arsin
Ans. True: - ==
_Reason: A Period inventory system j smore suitable for small enterprises,
6. When closing inventory is over stated, net income for the accounting ““‘i“‘-\
_period will be understated, . — T
Ans. False: - |
Reason: When closing inventory is overstated upt_i_Jmomg[’gr_rl_l_cia_c_cwg_tLg
eriod will be overstated, —— - = I
Closing in\Erl‘ory =opening inventory + purchase + cli_rect_e;[;z;s—el—aq_{m_‘i““
ofgumds.-.‘old_._i i s ms_____ —w
[ Ans. [False:: = B
Reason: Closing stock = COGS-(opening inventory+ purchase- direct
Lol ESSPEUs). N il i —— = u e T o A
8. | Costof inventory should comprise Al eostofpurchase, = T i lnaa
Ans. | False: - o ST e
I
Reason: Cost of inventory shmlldfgm)_mm-* all cost (_)f'_coLvisanLn_(LrLtﬁgg
| | Cost incurred in bringing the inventories to their present location and
(- Condition. == = T el e
[ 9. Ar Cost of conversion of inventory includes cost directly related to the units | 3
| of production. They include allocation of fixed overheads only.
Ans | Falser. oy neludeallocation of fixed overheads only. B
{ Reason: Cost of conversion of inventories includes cost directly related to the
' units of production. They ali‘o_la_lgpgg-:iﬂuln_alii allocation of fixed and
/ | variable overheads. —— . T
10. | Abnormal amounts of wasted materials, labor or other production | 2
- overheads expense are included in the costofinventories. _ |
| Ans. | False: -
! ( Reason: Abnormal amounts of wasted materials labhor or other production
| overheads_expensiareﬁenemily not inclljieiin_tlmc_o&qﬂn_venmries,
11, Perpetual system rec ui:?sﬁosurajﬁ)me?sﬁr counting of inventory. 2
AP S e of s o couningf vty
. Reason: Egjgﬂfg__gyisleguLeq_ulle;goium_of business f‘o_r_counting of
 inventory e o
Periodic inventory system is a method of ascertain inventory by taking 2
anactual physicalcount. = 20 T Y
True: - TR
Reason: Under Periodic inventory system is amethod of ascertain inventor
by taking an actual physical count. L s - AP
The value of ending inventory under simple average method is realistic 2
as compareto LIFO TRt
True: -
Reason: Value of ei'ltiirlgjgyg]L(Jl"y under simpl@\;erape method is realistic
ds compare to [IF0,
The value of stock js shown as on the asset side of balance sheet as fixed 2
assets
False: -
Reason: The value of stock is shown on the asset side of the balance sheet as
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Under i;]ﬁali;,)il
goods sold.

=05, ary condition Fime—
on, FIFO will om———

, ek WE == O will ot ShOW lowest vatug or—a-E5chofars, in

[~ Ans. ‘ False: - B = 0. = value of cost of s
g

e

eason: Under inf]: s i

R Ul 1L|.|r_m.-|| ¥ condition, valuation qf ;

- 1ALCoSES are charped apai . Selon of ventory is base

\ | occur. ""g*dﬁgﬂﬂ—ﬁiﬁ\i_“ ue jn .J“' Dased

16 [ Under LIFO valuation of nventory rree
[ = | are charged a, in the c‘;rda.n-(f
|‘_ “Ans. | False: - 1 11€ order j;

‘ | Reason: Under EIFO, valuation of Inventory is hace
(= | costs 'QLLLJHIE@_"—'E—”‘JD;{LQQQ 1 n_'ﬂ_.‘_g ;IF\I{ET m.sc(rl on th
[ 17. | valuation of inventory at cost or net rea ‘uaillhﬁwzhﬁg_h:m_e :

| based on the principle of conversation. ¢ value whic
[ Ans. | True: - - L

ga [ngl_l‘E\:e nue

€ assumption that
ceur,

hever less, is

| | Reason: The V_i]llil'd,liu_u_gru_]vtmu_; R ¢ |

| |less.is based on the principle of conversatign - 4Ple valu

I‘V 8. | Fi,"iShEd goods are normally valued at 0st ¢
| higher.

[ Ans. |' False: - —— .

| |

I | Reason: Finished goods are normally valued at cost _or_market price

. whichever is lower.

. 19. | Inventory of by-product should be valued at net realizable value where

f | cost of by-product can be separate determined

Ans. | False: - e,
| |
‘l ‘l Reason: Inventory of by-produet the cost_of which cannot be separately
| determined should be valued at net realizable value. =

/ bRk o ook sk o ok ok ok ke ook ok sk o RS o A ko
|

| Average Due Date

| S.No. | Questions Marks
1 | The specific due date excludes the addition of grace day to arrive at the 2

|  due date.

| Ans. ( True: -

' ) Reason: Where the due date is specifically given, then there is no need of
| further addition of 3 davs grace to it. . : :
‘|__2. ‘ Payment made before the average due date entitles rebate to the

i lﬁ__ }customer.

( Ans. | True: -
|

Reason: The rebate is given to

average due date.

the customer who make payment early to the

e

s to the ;Erty making payment exactly on

Average due date resultin los \

2
theaverage due date.
False: - |
: i ch a way that it
R n: It is single weighted average date calculated in sucl ay
eason: single weig

'l the parties involved,
does not create any profit loss to both [l][’_w_'_____e_,s_l___l:_i_._______,—————

t lars.in
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. ILis always the date ofany transaction which is considered as base datej iy
Ans Falge: - o L ﬁ_—i—_i_-_i_____‘""*—‘ 2
18, alse: s
B
Reason: The date of (e ecarlier or most initial tra rlSE_I_Liigﬂ_L!’)m,is_c.()m;_igl_m;gq
as the base date for the purpose of arriving at the average due date,
5. Interest has to be paid by the party making payment exactly on the _&—f‘"‘“
average due date, == L
Ans. False; - Cil L L B |
Reason: |f Payment made on the average due date, then there is no need to
Pay_interest or pm..vi_rlt;r'_c_l.mtc_as_'ius,_;uiajues.umgiil&mom@ﬁ_;g
cither party,
: — 7—-7—————‘.——#_‘%—-‘—
- 6 I‘Wh(-rc the due date jsa public holiday and the preceding day is a sudden —“2‘1
wliday, then the due date falls on the preceding the sudden holiday,
Ans. True:- — — ——————="F T CPIEC = =1 |
| Reason: This can be understood from the example-where august 15t js the
due date, then the revised due date s 14%-which is considered as sudden
holiday, then the due date becomes 13th (preceding working day)
***************t***********************************
—_— e —— —— e — ‘_‘_‘—~—-_____
. Account Current
———— — T -— ‘_'_*_—7——________*
Questions Marks
Cia———_ Questions
Current acco : e.
| Lur ount and account current are one and the sam ;___Z____
False; -
Reason: Account current statement of running transaction between two
| parties to ascertain the amount along with interest payable. Current account
iS an accoun L type to be maintained with the bank. In both the interest is
\/J calculated, but then different methods to calculate the interest.
_1_“_““‘_1%——1“‘_1
2. The account current is an extension of the average due date concept 2
T"_*_“—ﬁ-—"_x_‘— T ==
Ans. I'rue: -
Reason: iruex_tems@um@&unter transaction between two parties’ e
under the average due date where in the date of the initial transaction is
considered as the base date from which the no, of days to the date of
rendering the account is calculated.
o L
Date of transaction or the due date whichever is earlier is considered 2
for computation of the number of days,
p —— —~ UMBEr ofdays. =—-c .. S
False: -
Reason: The due date is considered for the purpose of calculation of n imber
: SRR e o . olnumber
ol days and not theﬁdﬂlﬁ_ﬂ_fkmnsactmn.
5 =T _“'_'*—'——_'__ﬁ'—__' P = T = il
A s in account current with B, the person rendering the account current 2
is Mr. A. -
False: -
ange will not be recorded in the account 2
current. N =
Ans. True: -
Reason: The bill of exchange which is honored will not appear in the account
current, only i of dishonor, it will be a pearing in the account ¢ rre
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\_/) 5. /[ Sweat equity Shares are those which are issued to employees & 2

The interest charo
cha rged by heo——
called red ink intereg, 02 "Ker to CUStomer gr o
False: - =l on OVerdrawn P WWW.eschalare in
= | tis | ——

When the due date TN
current is prepe=2Lany transacti,
e > Prepared Mteregt ““u—_&lui.ﬂfg!_r_;_h

i ai i : in r : ed .
ink being a negative item Sincee'stpeu of such tr 3?—3—0—0—!&1@ ace
8% 1t is wr i

'ittEn in

interest,

) Reason; Liability of the holder of shares is limited to the

issue price of shares

acquired by them.
e I T Jﬁ_AuthOMﬂtﬂl appears in t
[L_Ans. } Yo he balance Sheet atface Value,
|

| | Reason; Authorized Capit:

| clause’ of the ‘Memorandum of Association’
| only as presentation and not considered in t

3. | Therate ofdividend on pref, =

[ e / False:- L orence shares may vary from year to year, |
| | Reason; Rate of reference dividend is alwa s fixed.

If_ 4. } A Company may issue shares ata discount to the publicin eneral.

Ans. ’ False: -

| Reason; According to Section 53 of the Companies Act, 2013, Company

/I I‘ cannot issue shares at a discount except in the case of issue of sweat equity
r

| shares (Issued to employees and directors). Thus any issue of shares at
| discount shall be void.

directors at a discount.

cannot issue shares at a discount except in the case of issue of sweat equity

shares (Issued to employees and directors).

6. fAs per Table F, rate of interest on calls in arrears is 12%. 2
Ans. False: -

Ans True: -
Reason; According to Section 53 of the Companies Act, 2013, a Company

Reason; As per table F, rate of interest on calls in arrears is 10%.
r ’ : : 0
I I As per Table F, rate of interest on calls in advance is 10%.
Ans. False: -

N3 i 0,
Reason; As per Table F, rate of interest on calls in advance is 12

i i ights. 2
8. [ Non-participating preference shareholders enjoy voting righ

Ans, False: -

e of dividend is paid every year,

; a fixed rat
Reason; A Share on which only a fixe ts in profits and in the surplus on

without any accompanying addiFionfll righ o
winding-up, is called ‘non-participating pre ert e non-participating
preference shareholders do not enjo

oting ri

escholars.in
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\,/ A forfeited shares is available to the company for the purpose of resale, | zﬁ-ﬁ-T
== - i = —)
True: -
Reason; Reissue of forfeited shares is not allotment of shares but only a sale, | ,
Loss on reissue should exceed the forfeited amount. 5
False: -
Reason; Loss on re-issue should not exceed the forfeited amount.
sl o b oo o o o oo s oo s s s ok o ks ok e b b oo s o e sk e s e R K S o e s e e
[ Issue of Debentures
| Q.No. | (oS __Questions ©° W - R S _Marks
1. | Debenture holder are the owners of the company. S 2
Ans. False: -
\
! Reasons; Debenture holder are the creditors _Qf'_l__hgr;ggelﬂ_g.
7 s T T e TS e e = |
\/ 2 |\ Perpetual debentures are payable at the time of liquidation of the 2
| company. -— R
Ans. | True: -
Reasons; Perpetual deben tures, also known as irredeemable debentures are
L | not repayable during the life time of the company.
R N e e _7__7__—‘__—*'—‘—\———
J 21 | Registered debentures are transferable by delivery. 2
( Ans. ' False: -
Reason; Registered debentures are not easily transferable by deliver f
BISL . = nsle Dy delivery
l | Bearer debentures are transferrable by delivery. L
| 4. ' When Companies issue their own debentures as collateral security for a 2
loan, the holder of such debenture is entitled to interest only on the
N
| amountofioan and not on the debentures |
Ans. | True: -

| Reasons; In Case the company cannot repay its

=

oan & the interest there or

=

the due date, the lender becomes debenture holder & them only he is entitled
to interest on debentures.

|

WWww.escholar

| to interest on ‘es
5 _ | Debenture‘sgsm5eic¢£ut@pﬂeagoﬂia@il}gicliof balance sheet.

: Ans. False: -
[

| Reasons; Debenture’s suspense account appears on asset side of balance
sheet under non-current asset.

If a company incurs loss, then it does nipay interest to the debenture
~__ | holders, . N
Ans. | False: -

Reason; Even if the company incurs losses, It has to pay the interest on
debentures.

At the time ofil-iq_uidmmrdehzutui* holders aTe_pEicToff after the
shareholders.

False: - BB

Reasons; At the time of liquidation, debentures holders are paid off before
shareholders on priority basis,

e —— |
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Reasons; Yes, convertible debepty res ¢
Redeemable debentur

=—<LLULES can he

= U6 converted int
€S are not -alted ing

L0 equity share
aya : =AY shares,
| company. yable during the life time of the
Ans | False: - SN i e
‘—__‘—ﬁ‘———___
| ( Reason; These debentures AlE repayable a5 pap 1 ; |
| 4| _example, after 8 years from the date of i&:sql:c:mw = &_LLMS_QLLS_SM‘E‘ L
10, [ Debentures can be issued for 5 el
g 4 ssted for g consideration oth 130 for aon ——
V//»—* | as for_pgl_‘c_hisjn_g E]jl(_l,_ﬂlil_(.‘!]i_ll_&l'}' etc. e E cashy suck [z
ns. | True:- S~ s
| —_—
| Reason; Debentures can be issued for a consi i
-_7____,,_-_._(,,_-*;_7 I 4 5 g E
| I| such as for purchasing land | '__-—7_LLQtlbﬁiejgmu_hﬁL_min for_cash
| < I asing land, machinery etc, =

[ #’**#*****************m*****************************

=T =

liartngggljp ) Accounts
Q. N_'—l— e

b
|
-

ness in the

| | ratio of their capital contribution.

| Ans. | False: - ;==
, |

| | Reasons; In }ﬂgsmg_enff@y asreement partners share profits equally and not
| | In Capttallﬂntl':@tmn ratio.

e ) | Profit sharing ratio and capital contribution ratio need not be same, |
j Ans. | True:-

|

|‘ Reasons; Bro_ﬁts_hal;iug_ggngegiﬁerent from the that of the capital introduced
| by each of the partner. Not necessary that partner contributing more capital

| should have a higher profit-sharing ratio and vice versa,

L 3. ﬁ7Every Partnership ﬁirn_m_usg‘ggisﬁrjselfwith Reggtt;r of firms.

| Ans. ’False:-

—

i

‘ |I Reasons: Registration of firms is not compulsory under Indian Partnership
' | Act 1932,

ntures can be cq N T v
- ——— 2 CoOnVertad i itva——— WwWw age .
True: - T eequity shargs ——-eScholars i

—
|
| ___Introduction to.

————_ Questions ol
. 1. l\ In absence ofany agreement partners share profits of the busi
|

2

4. | A partner can advance loan to the partnership firm in addition to capital
v ‘ . ; .
| | contributed by him.

/ Ans, }True:-

! ] :
/ " Reasons; Yes, loan is given to the firm at a cost, where the partnership deed

is absent, then the interest shall be paid at a minimum of 6% per annum. So
| the interest on the loan to be paid to the partner.

—

A Eartner can demand interest on capital even if itis not provided in the
_partnership deed,

False: -

i if it is provi in the
Reasons; Interest on capital can be paid only if it is provided

partnership deed.
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Ans False: -
Reasons; Every partner need not take part in the business. Even if a part er
\/ o
ns.

If a partner does not take part in day-to-day business activities of the
firm, then he is not entitled to any share of profit.

6

does not take partin the business he is entitled for his share of profit,

’ Interest should be paid @ 6% p.a. on partners’ loan even if it js not
provided in the partnership deed.
True: -

Reasons; Yes, as per the provisions of the law-it is necessary that the interest

on loan at 6% per annum shall be paid to the concerned partner.

L | p
8 Husband and wife cannot be partners in the same firm.

Ans. False: -

Reasons; Husband and wife can be partners in the same firm.

e 9. | One Senior partner is Principal and other partners are his agents,
Ans. True: -
Reasons; There is no senior or junior partner. Every partner is
agent/principal of other partners.
~ [ 10. | Partners are the agents of the firm and each other. 2
Ans. True: -
Reasons; Concept of agency applies to every partner and the firm as well. S,
each partner is a principal to and agent of every other partner and to the firm.
********************************************#******
Admission of Partner
Q. No. | Questions Marks
12 | A new admitted partner does not have some rights as old partner. 2
Ans. False: -
Reason: All the partners have same right at all times, unless contrary is
provided in the partnership deed/or agreed by the partner.
{/ 2 When a new partner is admitted, old partner have to forego certain share 2
in profit of the firm this is called as sacrificing ratio.
Ans. True: -
Reason: With every new partner remaining old partner have to forgone a
proportionate in their share which is called sacrificing ratio.
o 3. Revaluation account is also called as profit and loss adjustment account. 2
Ans. True: -
Reason: Revaluation is also called as profit and loss adjustment account
— 4. Any appreciation in the value of an assets is credited to revaluation 2
account, = |
Ans, True: -
Reason: Increase in assets is an income hence credited to revaluation account.
w 5. All the partner may decide not to change the values of assets and -

liabilities in the books of accounts.

Ans. True: - :

Reason: This can be done by opening memorandum revaluation account.

R88 282 0402 support@escholars.in




New partner is entitled to have share inreserve appearinginh : Www, -€scholars,in
e balance

sheet prior to his admission.
False: - ——

Reason: mmua[mgus_munmm_&hamm ve of t
e Y.share in the
fir mission such reserve ig distributed tq old ;:ﬁffgr in theijr

old profit-sharing ratio.
Any reserve appearing in the balance sheet is crediteqd to existi
sting

partner equally.
False; -

Reason: Any reserve appearing in the balance sheet is credited to existing
15

artners in their old profit sharing ratio and not eq 1l

___-—*“————-——————a_______ d .
Ifrevaluation accounts show credit balance, then it itrepresents profitand | 3 |
n 2

f 8.
\ therefore it is credited to all partners equally,
| - ___1_%1__1__—3

L

False: -

|
Reason: If revaluation account shows credit balance, then it represents profit

[

f and therefore it is ca‘editemlm@%&m :

2\( equally. and not

\ ) New partner brings in necessary amount as his capital, e
: =SSy afduntashiscapital. *— o

True: -
Reason: Every incoming partner shall bring in some amount of capital for the

firm.
New partners are entitled to share in revaluation rofit. 2

False: -

ation, it belonging to

Reason: New partner is not entitled to profit on revalu

old partners in their profit- shanng ratio.
*********************#**********************#******

i :
L Retirement of a Partner
Questions Marks

At the tle of retirement of a partner no specla] treattﬂerlt is required
for any ré§erves appearing in the Balance Sheet.

Ans. False: -
Reasons; At the time of retirettiefit of a parther all thewﬂﬂﬂﬂg—

in their it-shari

the balance sheet are transferréd to all the parther
continuing partners

ratio.
After retirement of a partner, profit sharing ratio of

remains the same.

False: -
ratio of co in
Reasons; After retirement of a partner, p;Lm_smL_g_i—L—fm—“—g

partners does not remain the same. . tire on 15t day 2
Ifany partner wants to retire from the business, he mustre L
of the accounting year. e —— e S
False: -

Reasons; A partner etire on a

628 383 0402 support@escholars.in




| Retiring partner has to forego his share of poodwill in the firm.
False: -

: . T ; dwill in the firm,
Reasons; Retiring partner is entitled to his shar .
Ifa partner retires in between the accounting year then he is not entitled
to any profit from the date of beginning of the year till his dage of
retirement.

certainly entitled to the profit from the date of beginning of the ear till hig
date of retirement,

Ans False: -
Reasons; If a partner retires in between the accounting year then he js

e If the firm has taken any joint life policy then it is to be surrendered on '—"“‘2‘\
retirement of a partner., ol o
True: - =_—

Reasons; Yes, the firm is eligible for the surrender value on the JLp taken on

all the partners in their old profit-sharing ratio.

Reasons; As per the surrender policy method, the [LP reserve is distributed

to the partners in their old profit-sharing ratio through capital account,
No revaluation account is necessa

ww\:\a_esr:h_c:lars in

*
T
h\\—\_

Any joint life policy reserve appearing inmsmh‘

__kg____gi___ﬁ__‘__;__‘H‘H‘

on retirement of a partner., | 2
False: - [ o
Reason; Revaluation account is necessary on retirement of a partner.
- - - - - - - —___—___—'
Profit on revaluation is credited to continuing partners, retiring partner 2
is not entitled to an profit on revaluation.
|
Ans. False: -
Reasons; Profit on Revaluation is credited to all the partners in their profit-
sharing ratio,
***m*********************#*************************
Death of Partner
0. No. Questions Marks
n Business of partnershij comes to an end on death of a partner. 2
Ans, False: -
Reasons; Surviving partners continue to carry on the business,
- Legal heir of a deceased partner Automatically becomes partner in the 2
firm

Reasons; Legal hejrs of deceased partners are entitled to dues of the deceased
- : -
————partner. They cannot become artner in the by
. — = allnol become | —1C DUSIness

siness.
w1 3. A revaluation account j

S opened in the books of accounts on death of a
—— | partner,
Ans. [ Trye.. |

888833 0402
support@escholars.in

174

| — e |

NN

=



/ A ook ook stk o ook ok sk ok sk ofe sk skoksk o sk ke ok ok sk sk ok ok ook ek o ko o

partner is transferred to all partners’ capital accoypy
. N their profi
t-

True: -

Reasons; Iﬁcm_s_b.ql_ogg_t;)‘tjl_ujﬁwg_ 1t the sama i ) l

contributed by them. Hence it is distributed g ‘them -Manner the ¢ pital

z em through the ears
capital

account.

balance only. EE———
False: - e

Reasons; e a! L irs OI a !.i eCease partner ; re ntit Ell )
elrs —=dol Ul ——2=1 dl€ ent; l 1 to a“ the due (8]
———=2 L dues f

Ans.
|
I | Reasons; It s very much necessary to adjust goodwill oy death of a part
— : L on de "
7. | On death of a parmer continuing partners can sgracaiddatner. |
1,‘ capital contribution and profit-sharing ratio, i 2
Ans. ( True: - —ﬁ-—ﬁ—ﬁ_ﬁ___‘__k_‘%___ﬁ_
| |
| | Reasons; Yes, it can be_continued in the earlier share or jn new share-in-either
F | case itleads to CW
8. | On death of a partner, the firm gets mk?
.' | policy.
Sy = -
Ir Ans. [ False: - —————— I
\
Reasons; On death of a partner the firm gets full value of sum assured of the

/

Only legal heirs of deceased
from Joint life Policy.

Ans. | False: -

Any reserve appearing in the balance siiiéét_;)h__t‘!fé _d;:"l:—cj‘_’f‘r_'tﬂ@!"ESChmars‘i“
€ath of 5

Legal heirs of a deceased [TaFE:Er a—EE_niEtl—_e_('l_ "
to his capj —_
Pital accoung 2

“__1_;___‘_1_-‘_-—-

deceased partner. i
6. [Itis notnecessary to adjust goodwill on death ofaparme S
False: - _—__&—_\P\‘—-—L_

joint life policy.
partner are entitled to amount received

2

sharingratlo. ===~ = =
———

f Reasons;

policy.

All the partners are entitled to amount received from joint life

8L 382 045 su pport@escholars.in
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