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TAX DEDUCTED AT SOURCE (TDS)
Introduction :

① Tax is deducted only if amount is taxable in the hand's
OfReceiver

2) All TDS Vates are FIXED rates i. e . 1%, 2%, 5%, 10% etc.

But if payment made to NR/Foreign company or payment
Of salary ,

surcharge & HEC also shall be considered.

3) Tax is required to be deducted if payment made for
commercial purpose as well as payment is for personal

purpose (subject to certain Exceptions)
4) TDS shall be deducted :

i) At the time of payment or
ii) At the time of crediting the Alc of payee

W . E. Earlier

However
,

in Following Cases TDS deducted only at the time of

payments :-

i) Payment of salary
ii) Amount withdrawn from provident fund

iii) Casual income
iv) Dividend
v) Amount withdrawn from Bank

vi) Maturity of Life Insurance policy
vii) compensation on compulsory acquisition of property.

5) If payee does not furnish his PAN to the payer, then
therate of TDs shall be (section 206AA)

i) Rate as per Respective section or

ii) Rate& 20%*
* For section 1940

,
Sec 1949 Rate is 5% instead of 20%

6) If Payment is by payer without TDs ,
then payee shall be

responsible to make payment of tax directly. However , if
the tax has been deducted by payer but not deposited to
Government then payee can not be called upon to pay that

much tax .
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