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1. Direct Material
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2. Direct labour
(@) Wages and salary;

(b) Allowances and incentives;
() Payment for overtimes;

(d
(

e

) Bonus/ ex-gratia;
) Employer’s contribution to welfare funds such as Provident fund and other
similar funds;

(f)  Other benefits (medical, leave with pay, free or subsidised food, leave travel
concession and provisions for retirement benefits) etc.

3. Direct Expenses
a) Cost of utilities such as power & fuel, steam etc.( daresa)

b) Royalty paid/ payable for production or provision of service;

c) Hire charges paid for hiring specific equipment; (1TKe HEMM)

d) Fee for technical assistance and know-how;

(

(

(

(

(e) Amortised cost of moulds, patterns, patents etc.;

(f)  Cost for product/ service specific design or drawing;
(g) Cost of product/ service specific software;

(

h)  Other expenses which are directly related with the production of goods or
provision of service. 50[0(‘9 OF J0b waoMsers .
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4. Factory OH

(@) Consumable stores and spares;

(b) Depreciation of plant and machinery, factory building etc.

c¢) Lease rent of production assets;

d) Repair and maintenance of plant and machinery, factory building etc.

(
(
(e) Indirect employees cost related with production activities;
(f)  Drawing and Designing department cost;

(

g) Insurance of plant and machinery, factory building, stock of raw material &
WIP etc.

(h)  Amortized cost of jigs, fixtures, tooling etc.

(i)  Service department cost such as Tool Room, Engineering & Maintenance,
Pollution Control etc.

5 .General Administration OH

(a) Depreciation and maintenance of, building, furniture etc. of corporate
or general management.

(b) Salary of administrative employees, accountants, directors, secretaries
etc.

(c) Rent, rates & taxes, insurance, lighting, office expenses etc.
(d) Indirect materials- printing and stationery, office supplies etc.

(e) Legal charges, audit fees, corporate office expenses like directors’
sitting fees, remuneration and commission, meeting expenses etc.

6. Selling & Distribution OH

Selling (@) Salary and wages related with sales department and employees
directly related with selling of goods.

(b) Rent, depreciation, maintenance and other cost related with sales
department.

(c) Cost of advertisement, maintenance of website for online sales,
market research etc.
Distribution (@) Salary and wages of employees engaged in distribution of goods.
(b) Transportation and insurance costs related with distribution.

(c) Depreciation, hire charges, maintenance and other operating costs
related with distribution vehicles etc.




