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Introduction to Indian Accounting Standards [Ind AS]
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IND AS Description
IndAS 1 Presentation of Financial Statements
Ind AS 2 Inventories
Ind AS 7 Statement of Cash Flows
Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Ind AS 10 Events after the Reporting Period
Ind AS 12 Income Taxes
Ind AS 16 Property, Plant and Equipment
Ind AS 19 Employee Benefits
Ind AS 20 Accounting for Government Grants and Disclosure of Government Assistance
Ind AS 21 The Effects of Changes in Foreign Exchange Rates
Ind AS 23 Borrowing Costs
Ind AS 24 Related Party Disclosures
Ind AS 33 Earnings per Share
Ind AS 34 Interim Financial Reporting
Ind AS 36 Impairment of Assets
Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets
Ind AS 38 Intangible Assets
Ind AS 40 Investment Property
Ind AS 41 Agriculture
Ind AS 101 First-time Adoption of Indian Accounting Standard
Ind AS 102 Share-based Payment
Ind AS 103 Business Combinations
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Ind AS 105

Non-current Assets Held for Sale and Discontinued Operations

Ind AS 108

Operating Segments

Ind AS 32,107,109

Financial Instruments

Ind AS 27,28,110, 111, 112

Consolidated and Separate Financial Statements of Group Entities

Ind AS 113 Fair Value Measurement
Ind AS 115 Revenue from Contracts with Customers
Ind AS 116 Leases
Not in Syllabus
Ind AS 29 Financial Reporting in Hyperinflationary Economies
Ind AS 104 Insurance Contracts
Ind AS 106 Exploration for and Evaluation of Mineral Resources
Ind AS 114 Regulatory Deferral Accounts
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Conceptual Framework for Financial Reporting under Ind AS

T.Y\*"*soaxkkc*\'m '\b C.cmcephm\ ‘F’ro\mewox\ﬁ
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" Hemcee, Tma AL does mot implement o feix Value Model enly. T4 is bated om
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IND AS 1 - Presentation of Financial Statements

Complete det of fimanciod Stotrements

Bolamee Sheet Stokemert of  Stokement of  Skakement of  Notes 4o
Pantit & Loss C,\nomaes i Catw Flows kccounts
| E%ui\-a |
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I thewe is omy centlct in cxctouvﬁ'\'vma, dvectmevt or duaclosurve n ang Thnd AL amd
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* Offgethng -
Ertity sholl not offget Assels ov Liabilities, Tncome s Expevie umless wequived by Ind AS.

* Accmuad Rasie of Act‘_cu'fr"l'n&
: Mo,\—em‘(oii'\-&

* Conal &\'enay

* Companrodive Tntramation

Clossihcation of Aesels & Liabilibes ay Cuwvent omd Non Curvent

(D) Aszels -
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v ~y 7 Y v -y v
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Aeged ks Askﬁ¥ wiHun TWQA‘(ﬂa P\L"(PDJQ
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fheet Dode PR, et

% A\ Dthe~ Assetrs awe clastitied as Non Cuvvent
@ labilities -
Entity shall classify o Liability as Cuvrent i

N oR . v oR v oR v
T expects 4o L.\o.h{\p\-a is Tt holds ¥ cowmnot defex
e\ the due o the AetHewment of L»Scxbi\Ha
Llo\\)\h'\'a ) seememnt LL'O.\O\.L(% o obleadt 12 Meonthe
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Balance Sheet PM'YPO&L Ea: Li&b\u)ﬂ which
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Note -
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By CA Ajay Agarwal (AIR 1) AIR1CA Career Institute airlca.com Page 9



C"‘.‘) Cu:n‘e"\'\' Po'u'\‘llc-n o-t Nm Cu’n’ew\' 'F\'Y\O\nu:ol ALSe”\' oy ‘F(vr\od\.u.'ol Ll'ml)il.l."\'& Jlr\cru.(tk \De. c\a&.ﬁ\"‘\'e)\
as Cunvertt Asset IL(o.biU'a

5 TH Loan Pagable coithin 12 Months dom Balance dheet Date [ie. Camrart Liabiliky] s
Refinanced [ Rolled Over = arleask 'L Months fom Balowce &heet Date wia
\

7 3
Ex\'s—h‘r\a. Lende New Lendex
L 812
T R
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2% ¥
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x 1% Ewhf\'a

has met wehnanced the loam bod has potevhial 4o wehimamce W, $em Loan
i\ be clatsified at Cumrevt Mability only.

o 1§ thewe 1t o Bweach (n Maktewiadl Prougion {vaunaxwl- I Condibion oFf a Loan Posable

oy
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IND AS 2 - Inventories

Mezmin& o Tnventowsies
T nvevtosies awe Acsets
L

¥ g
Held ‘Fc'x Qale in Ta Dm&uc‘\'lm P-ncg.ss M&‘\'&'ﬂo.\¢ da dupPUu
Owc\d-f\o.-zra Courste 'Fo‘x bch_\f\ éo.\& UJ-LA\ " Pﬁ’c'&ud'\cn
oF Busivie s [N 1p] Prpcess

‘—_-F\'m'sl'\ecl\ ('-RO'DCL&_] [R‘\W Mate ‘7""01)

Measurement of Tnventories

]

i v
Fnighed Gisnde o WTP Raw Material

g i ' 1
lowew of Cost o= Net T+ Fimiched Giovds ane T+ Rntehed Gronds anre
Realisable Value (NRV} expected 4 be gold a¥ expected 4 be gold a¥

> CDS\' < C_DS‘\'
¥ ¥
Roo Matemol ra Raw Matewol rs measuwed

o& Louoe'zr o“\' Co&t o
Replacement Cost

™measuwed ot Cosk

Note -
G T_nvq-n%—xé cam be meatuwed ot
<> Threm \:a Trem Basis

OR
4 Cr\’zmqp Raais

Ex amp\a "
Crarments $howwwom
Shirty Cost NRY Valuwohon Valuwoh'on
[Ttem by Them) [Gvvoup)
| 900 | 8D (€D
2 200 Roo 260
Soo0 Y, go0
|ooo Illoo \,000
I&a'ﬂ_‘l
! oo doo 400
o 856 00 Foo
3 *+55 Q00 750
2200 2. 400 2200
3000 3,9_00
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Ll\') I*\VQT\’\'DT& 18 mgqéu"(ea q‘\' m&\'\ BQ\&Y\CC &\'\Qﬁ* DQ:\-E

Excme\e‘.

Veax Enéu'm& Coet
31.3. 20X\ 100
31.3. 20Kk oD
3.3, 20x83 160

Cost of Tnventoses

NRYV

Valuahen

80
qo0
oo

(IR I’r\\len"\'b'zsa is Puvchated ov Produced -

- T wncdludes ony cost MecesLay 1) b'wina 1’“’\!&'0\'0%& o Pretent locorion &

csndihion.
- o Calcwdaheon of Cost of C(o&iva

Pumchate | Pasdiseion c)w:m’*qa Me pewrod -P\"r\sf\-\a os Hllows :

v

v

ek, We have 4o Calewlate Coet of Totod

T Cose of Purwchased Gends
U

Purehade Paice

) Trade Diseoumt /Raba“e

(&%) T_fnpo'r«\- q}w\'& & Taxes Like GST
Oy it Nem Refundable]

() Tvansport | Freght Charges

(+) Otherr HQ'ncU.n'-na, Cost

+) Inguwrance on Puarchase

> Bwkewage B Indenting Agemts
Déxmmp\c-‘- dem& Cc-m—mn'.s.sl'c-n]

C,o.&-\— o~r- Pu.m—c.hcues

XX

xX

AR

Xx

XX

AR

AR

Tn Cate of Pavduuced Choods
Y

Diwvee¥ Matreria) Cosk

(+) Diweer Labouws Cost

(+) Prodisetion )M&nu"'o.c)ru'rs\'va
Vaxiable Overheads [Example :
(.Des(am'n& Cos-\]

fixed Ovexrheads [Example:
De_Pf\'Lu'q*Hm of facto

& P\Q“ﬂ*‘, ‘FC\Q'\'D’ZIH Ren‘\' o Ene'ra&
Cosk, et ]

Cost of Produchkion

Ew.i\rh"f&

XX

XX

Ovewheads

xX

¥X

XX

C.o.s\- per unik =

Cosx of Puwchates | Produceion

AL’\'LLO)\ Umirs Punsehated l Produweed

Now , Tis Coet of Puvehases I Produeh'on woill be bituwcated as Follows

£\

Cost o C(o&(ﬂ& 4ok
Y
Omiks 0 Cos}

C\OS\'ﬂ X Pew
ek unit

By CA Ajay Agarwal (AIR 1)
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B alam Ui-n& ‘58 wfe]
L

OR

Uinits &old x Coet pewr umnit
% Totad Cost of Goods 0\d [COME) [ Cost of Sales
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Cosx of Gisvde &6\d oux of Mars Punrchase] P dsnckion

Coet of Puehaces | Prodinerion — Cost of Closing Sock
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Cost of Cost o} Cost of
> Op&n\'ﬂ& + Pumchoted) - Q[o-siﬂ&
&’mc_\\ PTD&LLQ‘\WM 8htk

Note -
@ In Qilent Situahion, Assume AV Taxes awe Nen Refumdable.

(D following Thems ame net included n Coet of Puwchates | Produchon:
- Abnoomal loss
> Sxowage Cosk unless netessawy for Pandunchom
— Admninigrrative Overheade [Example : Solary of Accounting Depastment)
= Jelling Overheads | Cosrs [Exqmp\e: Sales Commission, Wamsanty Coste, ek
= Cash Disesunt | Em«\a QetHlement Discount

- Tatewest Cost }Loq'n Ro_[&('ﬂd Fees on hoam taken b purchase o= P‘zmch.u.ce
the inventazies (um\e.ss a\lowed bd Ind AS 13)

@) Allocotion of fixed Dvewheads :

ap N2
fixed Ovexheads allocated 4o Cost Rama_miﬂa fRxed Overheods awe
o ?wb&xe%'m A\mrmg the PQ"A‘\'oc\ expe—nsec\ o P&L c\wzn'ﬂa Yhe pe"rioO\
[Ab&b'x\oea\ Rxed C)ve'x\\eac\a [_Umab¢oxbu.ﬂ fxed OVe‘zrheads]
N2 NI
Actrua) Fxed Ovewzheods BQ\Q“"’[“& 'F‘a”""-
Umnitas LS Re&wcmd Rate N3
P'D'ch-Ltea\ F&.‘B‘ U\Tll)c —rosrml ‘F\‘xecl A\O&c—ebe& ‘R’xeé
Ovexhead s ~ Ovewheads
Hee,
fixed Ovewheads _ Tokal frxed Overhead:

Re coveny Rate Pew Umil i ghers ot Norma) Umite o Actuo) Umiks Produced

* T4+ Actuad Umike Pendinced A\wzr\"r\a the pemod ave met given in gueghen,
then ¥ cam be calwulatred at follows

Umnirs in C,\o.siﬂ% Stk L Umiks $\d of _  Umits in Openina Stvek
o-‘— ":\‘f\\'.s\r\ec\ Chends ‘R'T\\'.&\'\QA\ (hond L o-P 'F\'ﬂ{_d/\e& Crhopd e
Exqmp\t:

Tokal fxed Ovewheadts = £ (2,000 , Noxma) Pwoduchon = 500 Umirs

Allocate fixed Ovesheads it
cid A dua) P"b’bédskt’\ﬁ'crn = HOO wumniks

(i) Actua) Prpduuchon = 600 units
Solutieon :

£ |2 boo

= -\'
500 inihe X 24 per uni

(o 'E'XQA G'ﬂifskecka 0\2.&0\/{7(8 RQ'\‘L PQ'T un['l- =
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. Mlocotion of Total +xed Ovewheads of T 12,000 axe as ollows:
Cost of Prodmetion 2 Hoo umits X £ 24 = T § o0
PaL [RIf] = £12000 - TQg00 = T 2400

(iv) -F.-xe_c\ Oﬂz-s\\eqc\ p\tco\/qm}j p\qv\-g Pe'r umi‘l‘ = igTD‘DO_%
uNnits

. Mlocation of Totral +Fxed Ovewheadse of T 12,000 axe as follows:
oz} of Produetion = 6060 umits X £ 920
PaL T_&\ﬂ a0 £ \L000 — F 12,000 = Nil

= X 20 powr unit

= T 12000

() Parohit Barmed om Sale of 1'vwcn'\'msd c;\w'n‘na the period \-_Cs'\"ros.s P'm-k\'l
= doles Value = Tetal OGNS

(2) T¥ Tnventoyy is Acguived on Defermed Letement Teame [ie. Poy memt beyend
Nosmo) Credit Tewms ] -

Extra Amoumt paid ovewr the Newmal Pusthace Pwice [Coth Paice] s wecogmited

as Imtewest Expemse [Fvance Cost] ovew dhe crvedit pewiod n PAL amd et
incladed W 1"\'\/&#\'\‘07«3 Coak.

Note

If Noewrmal Puschate Price rs mot given in q/ucc"l'cm , Yhen it is calad\ated \0{;
ch'&t.m’n’ﬂ'v\& Me Futunre Paudme.-nh [:i-e. PV. of Cash OuA-\clow__]

3 I Morse thom A Product owe papdunced Joimtly [A‘l\onw\w‘m of Costs 4o Tsind P'zroé\uch:):-

ColeuwlaYe Tsiny Cost of Pavduchon & dhem Alocoke auch Jsivt Cost behneem eoch
Teint Prodiiet i woio of Lales Value of Totad Umits Peoduiced

&L. Toto) Unite Pevdiced X Lales Prarice pe~ u-ni-\']

Nete : Colea\ahion of Jeint Cost:
Toxad Commeon Cost of Panducehion

* XX
(> NRY of By -Prmduned Cxxx
) Amount Reoliged trom dale of Sceap (nxx)
Toint Lot XXX

Cost Meaguwsemeny Techmigues or Fowrmula

|
&
TrnYeweh Q'ndo_q\o\ e Lrnventsries
!

N
Inv e.-n*o-m‘es ot

3 1 1~\\'&‘Tc_\\cx'nam\)le

HisYowsical Cosd Methode Nen Hustomcal Cost Methodt v

& I A I I 3 &PL t.(“‘\'c
TdentiFcohon
Methnd
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¥ v v v

f1ifo NL\'g\m\-eo\ Aveoge Retosl Method Stamdaxd
Fwe} Im Cos} oR Coa} Method
Frekr Out \ g Ac\gu\ﬁ'td &e\li'na 2 genezaly uied
n Cogt of Pasrco Metnod Fix Sandaed v 'Seuat\\qma 4
D e Cosk of Pwmh“‘e‘l v Cosk pers Tas\ ow-ode
Purvchased| Opening + Pavduchion ami} e used Tndushsies
Pandusced Shock dumning Retai\ Povce of &
Frosk ame the pemiod Ql°¢iﬂ_& ddoekk Coet ie &Ped'r'l'mny
dold Hiws Uniks Grmss Masgin % colenlated
Umiks in  Purchased /
Opening + Prnduced
8%k J‘“'““& Retai\ Pmce of

the pemiod Q\oé\-ﬂa Lok

Cost % xo-F Rety |

P"n't_e

Note - Entity ahall ate Same Cost Fowmula fn A\ Tvemdmries L\owl'na game wature & ute.

Net Reolvaable Value DQR\/]

Estimated Se\limg Prrice xxx
() EaX-morted Ccmp\er\-‘c-n Costs [Exo:mp\e : P-ncegsiva 4. Pac\w‘ma C_\'\t\-a’a&s] Cxxx)
() Estmated &e.khna Costs | Expenses [Example : Sales Commission] Cx%x)
NRY X x X

Nete- NRY i caleu\ated on +he baais of expected dare for sale of auch 'mven*‘ozd.
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IND AS 7 - Statement of Cash Flows

Me.cm'\na ot Sloemert oF Cosh Flows

- Tx s o Sdodement which provides detailt aboud how Yhe cath is genewoted & applied \)U the
Evkily duzing he pewiod.

+ Cash Ylows ose Aassifed mb 3 Categories as folowe -
1

K T 3

C,Q.sh ‘F\ows ‘F’mw\ C,as‘h ‘F\ows ‘F’KDTY\ C&&\\ ‘Flows ¥'Yu'm

Opo.m-\-(na AchwviXes T_n\;es—\-\‘ra Ackivites ‘F\'nqndn& Aervvites

Y \ |2

Thete owe the cath Flows These amve the Cagh Flows These awe Yhe cath Flows
from P upod Revenue From purchate & gale of Fron Tatue & Rule_-mp%'cm
genevahing aechivihes Long Team Assers Like PPE, of Equity & Remounngs
te. Aehivihes which are vot L\’.-qn'jib\z Asseh,'.[vwe.\'\'mtﬂ‘c,
vae.s—\-n'-na ov ‘F\'nmnuﬁnd et
Rekrivities

?1&9&*80:\1'07\ ot Sotement of Cach Flowe

Soement of Lash Flows cam be p'npoxe.d ba -Fo\low\'va 2 Methods -
() Diveet Metnod:
Stoerment of Cagh Flows For the \eas emded ...

Pos¥icu)aws A-mount
(A CDS‘\ 'F\ouos -F"nsm Opexo&\'ﬂa Ac"-iv;"‘i&s
Cash Received Fsom Debluars XXX

Cash Poud d» Coedidoe (rxx)

Cosh Pasid o Opa'xo&\'% Expendes [_ng Woges | 8alawy | Paywl), Adwninishrotion | (x%x)
& Se\\\'na ExPeﬂ.ses , Ovexheads, LImsurance, e—\m.]

XXX

Thsme Tax Paid in Cath ~welahing 4o Opewak Achvihe  Tax on Businets Paohi} (= xx)
Y peYaTvyg e

XX X
EXLQP‘\qu\ Thems (_Eg'- five Trnsuvance Claim P\ete_\'ued] X2 [ (x)
Net Cogh flows Foom Ope'ru'\ff@ Acthivhes [_A] X XX

(B) (ogh Flows From Ih\nzs'\'ir\g Ackivibies
Cosh Received Fwom Sale of PPE | Tntumgible Assers | Tnvestmend Propeshy ek. Xxx

Cash Posd Fox Purchase of PPE | Imtumgible Assers | Tnvestment Properhy ek Cxxx)
C.as\\ p\e_cuvea« “:’Kb‘m SQ\e o‘% 1Y\ve.s"\'ma'r& XXX
Cash Poid Foxr Purchase ofF Invedhment (%)
Imtewest Received i Cagh AX X
Dividend Received im Lash X X X

XX X
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Trosme Tox Paid in Cach 've\o:\-(va 4o vae.gq'na Ach~vihe [Eﬂ f_api-\-u\ (haumn Tqv:_] (xx %)
Net Cagh flows Foom Inveﬁ\'vg Activihies [B] X XX
(L) (oah Flows Faom g‘nosnu;f@ Ackivities
Cosh Received Fwom LTssue oF Shawve Capital | Deberntures | Loon XX x
Cosh Poud Fox Re_d.emp#im of Shawre Copital | Debemtures | Loan (xxx)
Imtewest Paid in Cagh (xxx)
Dividend Paid in Cash (x = x)
Trome Tax Paid in Cach "re\oé-iva 4o F\"nm\u-ra Ach~vihe [Eg'-‘D'.DT] (::::)
Net Cogh flows Foom 'F\'ncmu(n& Activihes I;C] X XX
Net Cash Flows faom Al Hhe Achivities [A+ &+ C_} XX X
() Opening Balante of Cash & Cach Eguivalents X X%
Uo&ina Balance of Cach & Cash Equivalerrhs X XX

@) Indiweet Mehhod:
Srarement of Cagh Flows For the \eaw emded ...

Posticulaws Amcurt

(A) (ogh Flows Fom Opewating Ackivities
Protit Attex Tax ag pew PEL

XXX
&) Tax Amourt c.\'\o:zra&d o PRL (xxx)
Paotix Betove Tax as per PEL K% X

+) Non Cash Expe_mes LEa (bep'nuiq‘h'm A Amo—x%'\so:\w'm, :—mem'mew\- Loss,t-‘-c;l P
) Nom Opa'zroc\-\'v\a Ttrems [ie. Trems of .vae«\w'va o 'Fl'na'nulva At.‘\'f\d'h'es]i

Loss on Sale of PPE |1ﬂ-\-&*\ai\:le. Aase} | Tvestment ‘Pnpe-rh ek, XRX
Trtewest Expente xR
Pstix on Qale of PPE | Tntamgible Auset | Tvestmert Paopesty ek. (xxx)
Ttewest Income (xxx)
® Exc_\r\ow\&o. Loss ] (Gin) on Tremy of Imvesting ox ‘F\‘namu'.v& Acinihies  [xxx [oo)
® Exc\\cx*\ae | oss I (Cain) on Bank Ralamce he\d in ‘“:"ruian Cwa’encg xxx | (xx0)
XXX

) Tnewease in Opwa\-\'n& Aeseks [Ea T_wwuﬂ-wd,"'mde Receivables, ?npodo\:| (xxx)
® Decwease m Op&xoﬂ'\"r\a A 2gets Tasusance, DTA, eke.

() Thceweate in Ope'm'h'n& Liabilches |:Ea " Tvode Paﬂab\es, Expense Paﬁab\es,} xR
() Decweate in Op&'b’uc\'f-ng_ Liabi ey DTL, ek. (x xx)

XXX

Tateme Tax Pasd i Coth welating 4o O evaki Ach~vihie * Tax on Businets Pashi} (xxx)
g o Opering &

AAX

XXX
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Exgep‘\'(o-r\o.\ Thems D:_a'. five Tvauvance Claim Rer_a_\'veca xxx/(xmg

Net Cogh flows Faom Operating Achiviies [A] X x X

(B) (ogh Flows Frem I‘Y\'\IQ&‘\'\'na Achivibies
Cash Received Fyom Sale of PPE Ilh:\'wn&'\\ale Rssets | Trvestment Propevhy ek XXX

Coash Poid Fox Puwrchase of PPE | Tntamgible Assery | Tnvestmend Property ek (xxx)
Cosh Received ‘F’um Sale oF Tvveatmevdt xxXx
Cosh Poud Foxr Purhase of Tnvedtment (xxx)
Imtewest Received in Cagh AX X
Dividend Rer.e\‘vec\ iv Cash X R X
XX X
Tasme Tax Paid in Cach 're\o&iva +o Im%ha Ach~vihies [Eﬂ C_qp{-\-q\ (haumn Tqy:_] (xx %)
Net Cogh flows Foom In\:u—\-ivg Achivhes [B) X X %
(L) (odh Flows From 'ﬁ*no:nur@ Ackividies
Cosh Received Fwom Tssue oF Shawe Copital | Debemtures | Loan xxx
Cosh Poid Fox R&d&mﬁim of Shawe Copital | Debentures | Loom (xxx)
Imtewest Paid in Cash (xxx)
Dividend Paid in Cash (xxx)
XX X
Tneeme Toax Pasd in Costh -ve\or\iva +o ‘F\"YIGL'Y\UH‘E Ach~vihee [Ea'.‘D'.DT] (xx x)
Net Cogh flows Faom ‘F\'nmr\u'ﬂ& Acrivhes [C] X XX
Net Cosh Flows fovm Al the Achivities Y_A * R+ C.] XRR
G Opwni-nd RBalance of Cash & Cach Equivalents X X x
C\b.sina Balance of Cach & Cash Eguivalerrks X XX

Note -

G Amount of AN Trems in Sratement of Cash Flows orve divechly givem in queshion ) Othexwite
i+ com be caleuloted by preparing wespechive Ledger Aceounts.

EXCLTY\E\&S :

Debrors Ale (Fox Colecwlohon of Cach Recejved Faovn Debtows)

To Balamee bld Y_Open\'na Rolance) xx | By Bamk [Ba\mwdna g wre) XX
To Soles XX Bﬂ. Ralamce cld [Clo&'na &a\ame] XA
= =
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CxediYors Ale [Fox Colewlohon of Cach Posd 4o Crreditows)
To RBamk Y_Bo.\omdna fig we] xx | By Balamce bld Y_Opem’na Ralance) xx
To Ralamee cld [CIO&fna &a\amce] EES B& Puvchases™ XA
= =

% Puschates = COMLY LCO&\‘ ot &o.\es) - O‘)e-n\'na ek + C\o&'v& dack

¢ Nen Cash Tramsachons awe excludad Faom Statement of Cach Flocws.
Examp\e N Coawr is Pwrc_\r\m.saé\ " exc\qqnde of othex PPE

@ Coagh flows should not be presented on Net basis. These ¢heuld be presented on (vwss basis only.
lie- Cash Receipte & Paymente will be ghoum geparately].

) Cogh & (ash Ecl,wwa\qn’\-s >
C,Dds"\ g&’nk 'Lrwe.s)ﬁv\&w\- uo'\H\ Mo:\'u"a:l\-a o'? ‘3 McmHn.\ %Ocn\&
Ralance * Rolonce ¥ ov less Peam Ac_q,ux.si*\'\'o-n Date ~ Ovewdwoft

) P"(Q?OL”SQ’\'\'GT\ ot Conaolidated Sratrement of Cagh Flows usin& Consolidated Rolawce Sheet
& Conadidoted Stokement of et o Loss :

App\a S0mMe cmcgp‘\' o ?wepw«o&(m of Stratement of Cach Flows as diswssed above with
-Fn\\nusiﬂa extza addus'\'w\e'n\'s :

> Tn Cath Flowe Fram OPe'ror\'ina Achivibies (Tmdiwect Me’r\noc\]
4

() howe im Loss of Assouate CO'YY\Pq'nu.’ OR ™ Shave in Pavhit of Associake Cn-mpa-na

- Tn Cath Flowe From 1hve&-\'iv\a Achivites
4

© Cash Paid 4o acquive Subsidiay Co-mPana [C‘,f:: Comatderodion _ i‘:;\“ gf\aﬂz‘:#
ubsy 'q'zrd pany

= Cash Po.u)\ -‘-c-zf 1*1'\!&8*]‘"‘-&11-‘ m A.s&ou'cr\t Cc-mpa-na

- Tf &U\b&\&\'a'\s& Qsmpomd 18 &L?/ud'b‘ed o\um’vxa the yeaw , then Add Assters & LiakiUkes
oL g Uiwed Fom éu\:s\ch'aaa C.c-mpoma 1) Ofe.wmd Ralonce oF Avgets A Liobiles in
Consolidored BRolamie &heet Fox caluulafion oF Cash Flows.

i Ft_:-rq.(&wn errenu..| Cach Flows *

=+ Cagh flows in 'Fo"csu'an c‘-k’lﬂm'nud awe comverted in Funchonad C.wme.ﬂca using Exr.‘na"nac Rate
o.—\' e Adade cr{: T"a'omsm;km_

- Exc}mv\ae (raun |(Lm.s) amasing on Ronk Bolamce held in 'Fb'ru:an C.u.—rse-nea &hould be
added | (deducred) Swom Opening Balamnce o Casw 8 Cagh Equivalents 4nvecemale the
C.\n&\'wn& Ralamee oF Coeh & Cosh Laluivqltamlzs w Stetemnent of Cagh Flows with Ralawce (heet

W) T Eﬂjﬁ\a is fnanuod Lnsktuhiom (%O.ﬂ\&) , Men %\\mm‘v@ Caih flows will be Pu_-z"' of
Ope’m)n'na At.'\'\'vih‘es'.
I

¢ T ¥ ¥ v
Leam given Loan Repaid  Deposits Accepted  Tmkrewest ov Dividend TonYeyeck
h Cu.%‘\'!rme't bﬂ &u.ﬂ-u-mg_-.— oY Rgpcu.'cl Re.cz{uac)t Pcuci

* Dividend paid woill be post of 'Fl"na'nu:vu Acivbes tox fimomeiad Instuhon also.
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IND AS 8 - Accounting Policies, Changes in Accounting Estimates and
Errors

A (K ouur\\'ng PoL(u’ es

Meoming of Accourting Policies

Tese orve 8pe_c_i-F':_ P’n‘nu'p]es, Rates, Lenverhons , Rules & Prackces applied in P\‘QFovroA'fu'n o
Fnonuod totremants .

Exo.mp\es .
(i) MeYhods for determinohon of Coekx oFf Tnventowes > ¥1F0, l/\]uah'\-u}\ A—\/!.'ruée, etc.
() Measuvemen™ Ragie tov PPE &Iﬂ‘\'cxnaib\e Acsets > Cosr Model ov Revaluahon Mode)

Selecton & Mpplicahon of Accounting Polieses

* IF $peuhic Ind A8 ig available fox o parhiwles Frangachon | then Entity hald apply

Ac,cmn\'(na PDU% ot derermined BU Fhot Ind AS.
N2

Othe~usise Ew\i%d shol\l ~eter -I:o\\cmﬁn& douwcer W Aesce-ncurﬂ. oxdex -
(Y ’m«d Othew Tnd AS on gimilan +sangachon.

(9 Frameweosk of Tnd AS
G Prasnsuncement of Tnteamahvomol Attouﬂ-\-ina, Srandards Board L P(.SB]

(v Prsnouncement of Othew dhomdard Setting Bodies [Exomple: Us GARP )
) Accepted Tmdushy Prackices

. Evr\'ﬂa nal) delect & A-pp\d its Acwuﬂ'\ﬁ'na Po\x'ca consistently o similar dvamsachons
‘-_C_sn.s(s\-o.'f\ca of Accmw\-ma po(.t'u'e.x]

C\r\aﬂaes n Actc-u*n\-\'n& Policies

. E"\S!'A\d &\'\Q“ C»\a'vae an Accmnl'i-nd PolA'tﬂ cm]d n'-P :
-+ P\Qq/u.i'ue.& \Oﬂ Tnd AL, ox
> P\&&u\k‘& 'W\ .\&Wc\x"\a YN oxe we\evu'\'\‘\‘ &\ "n.\icxue '\WLSTSW\cx\'im I:f-e. .\}o\u‘nﬁqa C\’\o.mae O‘p
Accm'fr\-\’vg Policd:]

. 'Fo\\ouiwas awe et co—n&iAQTe.c;\ as C\r\a'nae in Accww\-{va pohud -

&%) A-pp\(c.o.\'\‘u-n of A(‘.(‘_O'uﬂ‘\'\'ng Poliud b drancachons dhodr Lifex v aubttance ham Pravious.
Exoomple - Rec\aseitecarion of PPE (Revaluwahion MoJ\eD > Lnvestment P'zmpe'ﬁ-a (Cott Mode)).

@y Applicohron of New Accounting Poliy Fov dwansactions Hhat did mot occus previsudy.
Example & Measuring Newly Puwchased PPE at Cast Model.

. App\aiﬂd C\\oxae N Acc.c-wn-\-l'ra poh':.a -
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> En’r‘v\n aha\\ account Fo C\r\om&e in Ac_ccmrr\'\'na Poh'cd 'o'e.*\na‘;ec.—\-\'ve\d )i, A‘PP\d guch
Ac_c.ts\m\*\-\'w\a Po\.(ca on The bomgachen Frrm Yhe Veay & daa in Pag} os Sollows

o)
Ac)ius'\-(vﬁ dhe Cﬂnpc\'to:\'\'vz Add‘ue,\-\'ﬂ& the Opeviing Rolance; o Previour Yeons Fo
Araounks o Previous Yeas etfecks ov chavge m ar.wun&-\'*a Pu’\xo& ~e\oing »
ol pwisy pexiods [if any]

+ IF Redwospecthive Applicotion is Impracheable, te. En\-\\‘hd cavmet apply A&Lm'n‘\'\"nd Poha
'KE‘\'M?QQ\'\'Ve\a oxtew ma\\(v\a every reasonable etfrst 4» do s0; then Ev\f\-i'\'a should apply
Ac.cmw\\'n& Poh‘cd p'nspec'\'fveld.

- Disclosumes im hmamuol $atemente wegovding Change in ALCmﬂ'Hna Poh'cﬂ -
|

No:\'u':'-e. of Effect (Amuun‘\' or A&jcts‘-men'\- 'For each offected e Rd—ut.spw\we

Charge in Wwem in Fnancaiok &+«'\'eman¥s) on Cussent Yeorr AppUcotion is

Accounting & Previous Yeaw due 4o Change in Accounting Poliey Lmpeacticable,

Poh‘c.a Dise \ose Reasms
ot ik

Acc oun*\'ng Esk-moakes

Me_cmma ot AC_LGL\T&{TQ Estmates

Moma Trems in Fimanwol $Yodementrs canmet be measuved budk only can be eshimated.
Eshomodven imvblves judgement on the basis of latest available infosmation.

Exqme\es - Pwvision For Bad Debts. an’u'rﬁ'a Obkiga\'ims, Deprevioion Methed Ueetul Life,
Residual Value , eke.

Or\cmaes in Ac_tﬁmﬁ{@ Estmates

. E&ﬂ’rn holl Bsevice am Acccm'rﬁ'ir@ Edhimate if civcumetamees c\r\a%e as o vesu\t of vew
mdsamnodion or Mowe expemence.

"By eshall account fov Change in Accoumhing Estimate prspechively ,ie. hpply change
trom Ahe doke of Change i Eshmate.

c Disc\osures in hnandal Jtatements regavding Change iwn Ac.cow\-\m& Eshmake -
|

l» T v
Nedruse of Effect (Ammn'\- & Adjustment for each TL W (s nor possible 4 ethimadte
Chamge in offected tem in Financiol tatements) effect on ftuwe yeawrs , then
Accounting on Carsent Yeor & Futuve Meows due ho thit faet mast be discloted

Eshimate Q,\\cmae in Acccmn-kv'@ Egh mote
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Other Poivts

. C,‘r\cx-nae. N P\t‘_ccw\'\'\‘na Estimate connot be treated as o Cossection of Pwios Pexiod Eavw.

cIE B s difeud Ao dishinguith behoeen a thange ™ acwounting polivg & change in
acccuré'l’v\a eshimode ,'\‘\m-_'n dbreak it ay ckcwae " &wa\ﬂ'v& e Hmale.

EWO'&S

Mum\'ﬂ& o Pwrior Pewiod Erryors

These ose omigsions S Misttatemenks in hvanuol Sratrements of Previous Yeows.
EKOJY\ E\Qs H

Exver of Commission, Ewzor of Omission, bwnr of p—nmdp\e,¥vm, Classifvcation Ewwow |, e,

Treatment oF Prior Pewiod Ervyors

* Entity shadl cowvect e Puioy Pentod Ewmvows Rerspspecthively ve. Cosvect such Errprs
$om Yhe Vewy \ 8% a\&\.' in Past ay -Elloms:
- 4 T
Ras*o?rin& the Compavative Amounts Rea\u—\-&v\& e Opeming Rolamces of Previous Year
oF Previsus Meaw for covsechion “sL\m\\'na b AW\ Povoy Pemicde [ A‘ﬂ\ﬂ

- IF Rd—m&peef\-\'n Restorement ie Tmpwackeoble, te. En\-\‘%d Canmot vestoke pmios pewiod
ewmms wedwapechively oftes mq\\(v\a evewy reasonable eyt 4 do s0; then Entity dhould
westake priew pewiod ewwovs prospecthiely.

Dizclosuxesr i fnamual $tofements fox Pvior Pewod Evyvors
|

¥ 4 N
Noduxe of Pior Effect Lk"w‘“\’\' & Adjustment 1+ Retwoepective Recratement is
Pewiod Evwor for cach oftected Yem n T_mp'raq'\-n't_o.k\e, Disclose Reasony o it
fnonctol &'\'a'\'emew\-s) on

p-n-gm‘o-us \/eonss c\ue‘\'o Pasvo Pvn‘oc\
Em~x
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IND AS 10 - Events after the Reporting Period

Meaning of Events ottex +he P\epo-rh'va Pexrod

-W\es& ave 'Fod‘ou'b‘q])\a &\ UV\'\"O.\mxro.\olt E\len\'s OCCLLW\V\& q¥“'e7 "H\Q. QMA O¥ p\e.po'xx'l Pt‘c’loo\
[ie ®alance Sheek @cx\‘&] buk before apprvel of Fvancel Stokements by Booawd of Divedvas [BoD]

Exo'mple’.
End of Repov‘“‘in& PQ’zno'J‘
Rolonce Sheet Date)

Doke of ﬁcpp'znwa\
of ¥§ by R0

31Y Mowrch 25 June

4
Evenke 0.4\-"‘21 e Repo’r‘h'wa Pe-n'od as ez Tnd AL 1o

38 wmade owvailable Dote of AGGM
Ao Shareholdenrs
l'u— J\A\, Loth S:p+e~mkem’

Tu,pes of Events altex +he Re porh'va Pewiod & Meir Accoumtin q Treotment

Evenrs aftenr Hae Repo-zr"\‘iﬂa Period owe clattified b L Cn’raaom’e; ag Follows -

K
Aé\j uehn & Evemha

Evemts which p'cru-v\'J\e. evidence o‘F condihiong

exigking on Balance Sheet Dake
Y-_xo:mp\es‘

) rba\:\-ox &wu\-Q'c\ﬂ heo\ losses \oe{—mre
Bolance Sheet ‘Dq
ottrer Rolonce Lheet Datre

(© Digeoun’ p'nmidu}\ ofter Rolance Lhaet

SDO‘)"& om a&:ds bo\& be‘Fo‘nQ gm\n'ﬂt&
Seek Doke

) Deresminadion ol Cosk oHer Lalance
&\r\e.e)\— m&*& ‘Qb’\' Agse\-s Puwc\r\n.\&&\

be"'o'«e @m\amcﬁ .S‘/\Qe’\’ ’DC\“FE_

™ LeMMemend odk"\'ew ga\umce Sheet Dake
Q-“ o Cm.m)c C-B\&t &\-Q'zr*&d LQ‘FB'UQ
Ralance dheeX Date

() Exeaise Demand Nohce weceive d odler
%q\o.mce_ xgl‘\c_e"‘ &Q’*‘t 'I-\b'r oo&s
Maﬂw‘:qo_"'unt}\ bz'{‘bn &c\\ouvu,g -.Sked'
Date

Y
Aéxjus)r He ~es Pe.ex'\'\le avnount
m 'F'V\Qndc-l t&\'q{'eme.n"-;

Speuiod Cases

By CA Ajay Agarwal (AIR 1)

octe. ‘v\m become ‘oankaupt

AIR1CA Career Institute

v
Non Ac)\\\'u&"\'\"na E\Io.wi'g

W
Evente which axwe indweonive of condutone
oas\'si'na o:t-\—a'zr %a\aw\te Lheel fl)oére
ExmmE\ei
1) |ose by fre otte~ Balance Sheer Date

un C\—ww\&e in Foir Value aF Tnvettment
odter Rolante Sheet Date

) Ne.ao\-{oc\w'cm +o cu.q/ui"re. land storted
betove Bolance Sheek Dore bud
tronsachon completed oftewr
Q)tx\oﬂ\ce -&»\&E'\' SDQ‘\'&

¢

Do net oséju&* the amount in Fnmanwual
L?)‘\'&x'tmgn}s

l’m\- J: Ncrr\ ACldu$""l'r\ Everr\' Vs MoA'e‘tnal
tHen Discloee v "F\V\anuo}\ Kokermants -

= Nodu~e oF the Event &

= Eerivmote of its Finamnoual Effect
ok

Stakement Pk guchh Esbimotre
Conmot be made .
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) T$ NRY of Tnverto changes ortes Balamce Sheet Dede budr bedove appmo\ of
Fnando) $tatements due o

%

N7

C’\\o‘“&t in g"-\uﬂa Paice ‘be"“\&&- N T—"‘\W-'fr\'o'aa occuryed oftes Bolamce
v Sheek Dor\-c 5\' 'F\"KQ, Woten Le&\ﬂcxae_ eXe.

Ad\\jus'\'\'v\a Event "

N on Aulj'un.s'h'na Evemt
(@) Dividends -

*TF Bty declowes dividend oftes Balance Sheet Dake Buk betove appwval of
Rnonuo) Mroremente , then such hividend is not wtwymized ot a Wabilly ok

Yy

Rolamee &heer Dodre becamte mo ob\.(ao:\-n'm extete ot thot hme. [ Nem Adjushng E\/eng
+ Sueh Dividewd: awe ditcloted in the Notes wn Fivanuod Lroremants.

3 Cno'mg Concean -

1 En\-i%-d intemds 4 Wouidate the busimese [ie. Not Conbivuning O pezahims] oddes

Balance Sheet Dake But betowe opprsval of Fivianual datemants , Phen the Bty ghould

not prepore i+¢ finanuol drotemants on a (hsing Concern Rasis. [-_AAjush'na E\/ev\a
Example:

Moujms Fre incumred ofter Balance Sheet Date bukr betove appma\ of Fnoneol Stotements,
damQa(na the oPe'xcr\w'o-ns of basiness om a \Q'zrae scale due Yo which {‘_o-ﬂ\-\'—v\u'\\-a oF butinese
18 in Aou\o'\'.

4
Hence, Ew\-i*a shoeuwld net prepoze i+t Rnanwal Stedements on o Cnm'na Concean Rasre
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IND AS 12 - Income Taxes

Tax Expemsa

- T} weoans Tax Ex?em -uwdn'\u& wn Rotks as pes Ind AS
D> Cuwsent Tox Expente + Dedemrd Tax Expense

. C,u.‘!S"Sc.'nsr Tox E—XPQ’\’\&Q - T4 (s e A'mcnﬁ'\’c" a-l'\ TCD\ quoue on Pra-r-rl— C.A\M\Q'LEA oS PQ'U
Income Tax Ack

. ‘.br?unso.é\ Tax &Pen&g = T4 s TC"“P“QW .Sav{fd i To.x oy P&,me'ﬂ\' o-p Addih emal Tax due

+o Tt‘ff\‘)a'fo.‘n’ Diffesemces hetrseen C.wfs-.,\' Aouvt ond Toax Rase
of Aatwrs & Liabilihes u

EXON’I'\P\Q -

A . Puuc.\\o..su\ o PPE (Lo.sx-wa ES 5'ooo. [DePfedcx\\'m is c\r\o-xdc_é\ @ ?_0'/_,7 proas oM SLM Basis in %cm\s
'Dap-zszdcr\'im\ " c\r\o.rs&ec}\ @ 257 pa-on SLM Rase m Thneome Tox.

Potit Betove Depreuation d Tax pa- hw Meaws | 4o 5 = T 10000 [As pes Ravks & Tmeome Tor)
Tox Rode is 307

Soluton -

'.Dgp-uc;oc\\'awx pa. o8 pew &ob\:s = GosoXx 20°, = £ \ooo

De presiafion pa. as pey Lncome Tax = Soco x28°/, = T \250
Cm\u\a‘\'\.m oF Tax ?oamen-\- 0% e Bovks -

Near | Yeos 2 Neos 3 Neas Y Meow 5
PRDT Loooo o000 [ 0,000 | 0,000 | o oo
G ‘DEP'zseu'or\"l'm 000 |,000 |, coo l,coo I ,ooo
ﬁpoo 9 00O ‘-‘(’ooo C{"ooo q’ooo
Tux@ 307, 2, Foo 2,300 2% 00 2300 2 700
1 \”/ )
\3 500

C_m\m\q‘\'\'m or Tax ?o,d-men-\— o8 pe< Tweome Tax et -

Near 1 Yeos 2 Neos 3 Neas 4 Meowr 5
PRDT L0o0o Lo 000 | 0,000 | 0,000 I g oo
L) Deprediation 1250 (250 1250 1250 -
&S50 8350 8150 150 (gooo
Tux@ 307 2625 2625 2625 2625 3 000
1 \”/ )
\3 500

Hewe , T Year | 4o M, Ackuol Tax 4o be Pm’d\ is £ 26285 p.a. [C_wrrew\— Tax Expewse] Rt
A pess R ook | it ghould be I 2 }oo pa.

Henee , T35 E?.?—oo -6 25] aheuld be modm'.szcl in Eodn Yoo as e Tax Wabi (A'\'y

ED&J?QT&&A\ Tmz] Ao meet Ahe Mo&c\uva Cmncepk & Ar End of Year 5, Total Deferwed Tax oF
T 300 [35 x U] will be Revexsed .
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Corscent Tox
Jownol Enties -

W To Ret.oan\'se Current Tox Expense

Cussert Tax E.xpvnse Y_i’&-l— ]OCI:\
To Presvision for Tax ‘_Lu.-new‘c Tox Liabi (r\'v;]

Noke - Luwvenk Tax Expuue (3 we mamsed\ w PL & OCLL o.curxchﬂdH 4+ the Thdem om
i & iy creaked

@ To Re.coa'ni.sc Advoamce Tax Paud

Advawee Tax [Cumvéc Tax Asse-‘c]
To g(l'ﬂ\\

Detewsed Tax

(1) As pes Tnd RS, Bolance Sheet Appmach is uged 4o Calwlode Defesyed Tax as follows -

- T4 s caleuloted om 'Tempo'nuy Diffevences behoean Cmnyiv& Amourt oand Tax Rase
of Assets & Liahilikes

‘ Co:ﬂs\-,\'ﬂa Amownt meons Rolamee of Relevart Assed o Labilly in Rooks at per Tmd AS

* Tox Base vieoms Ameund of Relevank Asget o Liqbili-\-y Aot would apfear v Tmecome
Tax &Q\Oﬂ\te S\'&e—’t (\'F P'zrgpoxecl oL penr iﬂcme 'T&x AL{-)

) T&'ﬂ'\ srQ ﬁ)i'ﬂ'\e"seﬂc& - .®imQ‘Kaﬂte \34\-@2@-« Ca ‘n A'ﬂ'\tsu'\r\sr &\ Tovk gas.g
peTavy ‘ S

J 4
Taxoble Tempo'sqm’ Didfesemce (D&c\ur\f‘gle Ta.ﬂ\po'ram’ DHference

4 ¥
I‘F \-\- \ma\s qu Acl\a,p‘lﬁm\nl Pg_amw&- I‘F |l' lto.cls ""b ugo\\ll'nd o{' TG\X l'V\ ‘FLA\\‘U&
D'F T&K " 'F-L'\'\-\"CE NIZ

Deterssed Tox Assed (DTA) is cweoded on
Daduehble T.o.m‘)o’b’o.'z'y Diiference (DT D)

1

.
Deferved Tax Labibdy (DTU) s
creoted on Taxable Tem?n’xoury

Diffevence (TTD iy :
venee ( | ) I C&f‘&‘o“-’iﬂ(j I# Ca'zra\;iva
{’—' v MWW’A' c"' A'“'\U'L‘U'"ft 0{'

¥ C.D!S'h‘ﬂlfa 1¥f Ca'h‘c\;i%j Asse b L(a'o\‘(ﬁ'l'\;
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