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Basics & Tax Rates

P T £

ion L T T S
of India has qiv ﬂ: “1e. List Tin the Seventh Schedule to Article 246 of the Constitution 3
e - ;
4 50 i ¢ power Yo the CG to make laws on Tncome tax other than agricultural income. %
<t o o
=1 give power to State Govt. to make law on tax on agriculture income., g

Entry 82 of the Un

Entry 46 of state

Sources of Income Tax Law —

i:ZZ:Z T:axx‘:_?;;:“g; lcl&IPf is the main source of Income tax law. It's provide determination of Total
it ' rocedure of assessment etc. It applicable to whole of India wef. 1 April,
Income Tax Rules, 1962: IT Act empowered Central Board of Direct Tax (CBDT) to make rules. All
Forms, procedure, depreciation rates, principles of Valuation of perquisites are provided in the Rules.
Annual Finance Act: Every year, the FM presents a Finance Bill in the parliament, which contains
various amendments proposed o be made in the DT & IDT. Finance Bill, 2023 presented by Nirmala
Sitharaman on 1" February, 2023. :
As soon as the Bill passed by both the houses of the parliament and thereafter receives the assent *
of President, in becomes the Finance Act. Finance Bill, 2023 became Finance Act, 2023 on 315 March, |
2023 after receive assent of president.

Circulars/Notifications from CBDT: Circulars are issued by the CBDT to clarify the meaning & scope
of certain provisions contained in the Act. Noftifications are issued by Central Govt./CBDT o give
effect to the provision of The Act.

Circulars are binding fo Assessing of ficer but not on Assessee and Courts. However Assessee can
take advantage of Circulars which are beneficial to them.

Supreme Court & High Court Decisions: Various issues which are arise out of the provisions are
decided by HC/SC. The SC is the Apex Court and the law laid down by the SC is the law of the iand.
The decision of HC will apply in the réspec'rive state in which such HC have jurisdiction.

ot e R N

Sec. 4: Charging Section of Income Tax
Tncome Tax is charged for every Assessment Year. It is charge on every person as define u/s 2(31).

It is charge on the total income earned by the person during Previous Year. The tax is levied at the

rates prescribed by Finance Act.

Sec. 2(9): Assessment Year
A.Y. means the period of 12 months starting from 1° April every year. Income earned in Previous

ed in AY. The A.Y. 24-25 is a period of 12 months from the 1*! April 24 till 315" March

year (PY) is tax
25.

Sec. 3: Previous Year |
PY. means the financial year immediately preceding the AY. For A.Y. 24-25, the PY shall be period

from 15" April 23 to 315" March 24 & the Income earned in PY 23-24 is assessed in the AY 24-25.
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Provided that, in the case of a business or profession newly set up, or a source of INCom

: i i n
coming into existence, in the FY, the PY shall be 1h§ period starting frc?m the date of Sety; emf___
of the business or profession or, the date on which the source of income newly ) LTS
g

existence and ending with 31°' March of FY. in, -

S Teea—

Sec. 2(31): Person %%
Person includes— -
Individual: Natural Person like Man, Woman, Minor, person of Unsound mind. Egq, Mr. Bg

¥'| Hindu Undivided Family (HUF): Consists of all males lineally descended from q ComMon gne,

and includes their wives and daughters. E.g., Ram's HUF S‘L‘”M
Company: Any body corporate incorporated in India or outside Indiq. E.g., BB Virtyals Pvt Ltg —
Firm (Includes LLP): Eg., Gupme Foods LLP :
Association of Person or Body of Individual (AOP/BOI): E.g., Joint Ventures, Unregistere Tryst
Local Authority: E.g., Municipality, 6ram Panchayat -
Artificial juridical person: E.g., Deities, Bar Council, Universities

4

LIRS E'

Sec. 2(7): Assessee
It means any person who is liable to Pay any tax or any other sum under IT Act, 1961. Tt includes

person in respect of which any proceeding initiated, deemed assessee or assessee in default.

Certain cases where Income assessed to Tax in Previous Year itself
~| Sec 172 - Shipping Business of NR: Where a ship of NR, carries passengers, livestock, mai or
goods shipped at a port in India, the ship is allowed to leave the port only when the tax has been

paid. ~
Sec 174 - Person leaving India: Where it appears to the AO that any individual may leave India

and he has no intention of returning, the income of such individual for the period upto the pr Obab"_’it—»-
date of his departure from India is }:hargedble to tax in current year only. pess

Sec 174A - AOP/ BOI/ AJP formed for a particular event or purpose: AO apprehends that the i

AOP/ BOL is likely to be dissolved in the same year, he can make assessment of the income up fof

the date of dissolution as income of the curr'en} '5"60('- 7 | o person t*
Sec 175 - Persons likely to transfer property fo avoid tax: If it appears to _The AO'T. hame rotdl |

is likely to charge, sell, transfer, disrpose of his assets to avoid payment of any liability. ;
income of such person charge to tax in current year itself. | the income of
Sec 176 - Discontinued business: Where any business or profession is discontinué 'be CH&FQ;E“ 4
the period upto the date of such discontinuance may, at the discretion of the AO. ,»//‘__

| tax in current year.
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In case of Individual, HUF AOP BOI, Artificial Juridical Person Rates
For Individual, HUF, AQP B¢ . AJP (Resident or Mon-residert
. Total Income (NT'I) upto 7 2,50,000 (Bas:c Exempt:on limit) Nil

above 2 2,50 000 upto 2 5,00 000 5%
above % 5,00,000 upto ¥ 10,00,000 207%
above ¥ 10,00 000 30%

Total Income (NTT) upto ¥ 3,00,000 (Basic Exemption limit) Nil
above ¥ 3,00,000 upto T 5,00,000 5%
above ¥ 5,00,000 upto T 10,00,000 20%
above ¥ 10,00,000 30%

' SNo. Conditions Surcharge %

| 1 ' Total Income upto X 50 lakhs No Surcharge
! 2. ' Total Income more than X 50 lakhs upto X 1 crore 10% on tax
; 3. ' Total Income more than< 1 crore upto X 2 crores 15% on tax
i 4.  Total Income more than 2 crores and it includes Dividend, 15% on tax on
! Capital gain u/s 111A, 112A & 112 (Special income) special income
' > | Remaining Total Income (Total Income excluding Special 15% on tax on
| Income) is upto X 2 crores ’ remaining income
: > Reinammg Total Income (Total Income egcliual—ngispec@ 25% on tax on
| Income) more than X 2 crores upto I 5 crores re maining income
| 5 Remammg Total Income (Total Income excludmg Spec:o.l 137% on tax on

Tax Rates for Assessment Year 2024-25 (General Tax Rates as per FA- 23)

For Super Senior Citizen (Resident Indi

< LINaivid

Total Income (NTT) upto X 5,00,000 (Basic Exemphon limit) Nl

il N

above ¥ 5,00,000 upto < 10,00,000 20%
above ¥ 10,00,000 30%

Circular No 28/2016 dt 27.07.2016: Any Resident Individual whose 60/80™ birthday falls on 1=
April 2024 shall be freated as having completed the age of 60/80 years on 31°" March, 2024 ie. PY
2023-24 (AY 24-25) and hence would be eligible for the higher basic exemption limit of T 3,00,000
& ¥ 5,00,000.

Sur'char'ge for Assessee being Individual, HUF, AOP, BOI and AJP:

' Income) more than ¥ 5 crores.

Compact CA Bhanwar Borana
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Examples -
{.Sr. No TbrtAaliIncbm'e 1 v.S'piagcia/ ' Total Income Surcillat o
‘excluding special | Income (CG&‘ I{_Qa/cuaf_,f -
| Income Dividend) ~ Special Income
I I W___ﬂﬁh;ﬂ__’,j,//’%/
O L,_L,-B%»

!' (i) 45 50 95 10%
@ 4 e
@y | 4 0 W7
W s o s
T — " 70 15%
) 60 700 760 PF

B R S B
(v 150 500 650 B

_(vm') 300 100 400 i 1? s

o | 300 250 550 15%

e 600 100 700 15%

¢ | Incase of Company
A] Domestic Company

5| Total Turnover or Gross Receipt of PV 2021 27
upto X 400 Crore

»| Otherwise

B.| Foreign Company

Surcharge: Domestic Company

Total Income > X 1 crore but upto 2 10 crores 7%
Total Income > X 10 crores 12%

In case of Firm, LLP, Local Authority
Tax Rate: 30%
Surcharge @ 12% if Total Income more than % 1 crore.

' In case of Co. operative society

Total Income upto X 10,000

Total Income > % 10,000 but upto ¥ 20,000

Total Income > 20,000

Surcharge: Same a domestic company (7% & 12%)
¢ In all the above cases Health & Education cess applicable @4% on tax (including SC if any).

1.
T e T

;g;;;)pltcable on Tax -'

 Other Income

NIL
10%
15%
15%
15%
15%
5%
25%
5%
37% |

oy Db
ax xkare

25%
30%
40%
Foreign Compe
2%
5%

Tax Rate
10%
20%
30%




Sec 288A/288B: Amount 6f-;!;ofol fﬁcoh\e and Tax rounaéd off fo f.he nZa?e

Example: 1

Mr. Jay is a resident, aged 32 years. His income details for PY 2023-24 are as follows:

0) Capital gains u/s 112A T 1,00,00,000
(i) Capital gains u/s 112 T 60,00,000
(i) Capital gains u/s 111A ¥ 2,00,00,000
(i)  Other income ¥ 1,00,00,000

st 2 10.

Calculate his tax liability for AY 2024-25. Assessee not opted 115BAC.

.
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Solution:

LP‘__‘CIif;ular o Tax Rate Income Tax

| LTCG 112A (in excess of % 1,00,000) N  10% 1,00,00,000 9,90,000

LTC6 112 20% 6000000 | 12,00,000

| STCG 1114 15% 20000000 | 30,00,000

! Balance NTI Slab Rate 1,00,00,000 28,12,500

{ Total 4,60,00,000 80,02,500

| Add: Surcharge on LTCG & STCG 111A @15% 7,78,500
Add: Surcharge on Balance Tax @15% 4,21,875

| 92,02,875 | |

| Add: Health & Edu. Cess @4% 368115

' Net Tax Payable 95,70,990 1

Example: 2

Mr. BB is a resident, aged 34 years. His income details for PY 2023-24 are as follows: I

()  Capital gains u/s 112A ¥ 2,00,000

(i)  Capital gains u/s 112 ¥ 1,00,000

(i)  Capital gains u/s 111A X 3,00,000

(i)  Dividend ¥ 13,00,000

(iv) Other income - ¥ 3,34,00,000

Calculate his tax liability for AY 2024-25. Assessee not opted 115BAC.

Solution:

| Particular Tax Rate Income ]l Tax \

"LTCG 112A (in excess of ¥ 1,00,000) 10% 2,00,000 ‘ 10,000 |

LTCG 112 20% 1,00,000 20,000 \

| STCG 111A 15% 3,00,000 45,000

! Balance NTI Slab Rate 3,47,00,000 | 1,02,22,500 ‘5

|

|

35300000 | 102,97,500

Compact
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" Add: Surcharge on LTCG & STCG 111A @15% ' |

" Add: Surcharge on Tax on Dividend @15% # ‘

 Add: Surcharge on Balance Tax@25% (9839524 x 25%)

|
- —

 Add: Health & Edu. Cess @4%

FNef Tax Payable N
# Tax on dividend = 102,22,500/ 3,47,00,000 x 13,00,000 = 3,82,976

Test Yourself

|
',,,

11,250
57 44¢

- 2459881
1,28.,26,077
513,043
13339120

ty & assume assessee not opted 115BAC.

From following information calculate net tax liabili
"Nature of Income | Mr. SK (64 years NR)  Mr. Dev (28 years) | Mr. AK (52 years)
Capital gains u/s 1124 1,20,000 - 8,00,00,000
Capital gains u/s 112 1,70,000 1,90,00,000 200,000
{ Capital gains u/s 111A | 4,10,000 7,00,00,000 1,00,000
Dividend - | - 49,00,000
Other Income 97,00,000 60,00,000 6,59,00,000
Total Income 1.04,00,000 950,00,000 | 15.11,00,000
3372720 | 190,31,350 | 3.92,84.050

| Final Answer



Marginal Relief in Surcharge If there is little bit increase in income over 50 Lakhs/1 Crore/2

; Crore/5 Crore (in case of Ind/HUF/AOP/ BOI/AJP) or 1 Crore (in case of Company/Firm/local
Authority/Co. op. society) or 10 Crore (in case of Company/ Co. op Society), surcharge is applicable

! on entire amount of tax and as a result increase in tax is more than the increase in income. In

i order fo remove this defect, assessee shall be allowed relief to the extent increase in tax is more

‘i than the increase in income.

[

' Example-1 Total income of Shree Ltd. (Indian Company) ¥ 1,01,00,000. T/o of PY 21-22 is ¥ 450

crores. Assessee not opted sec. 115BAA. Calculate tax liability.
Solution

3
Tax on Total Income (1,01,00,000 x 30%) 30,30,000
Add: Surcharge @7% 212100
32,4200 | Marginal Relief
Above amount is restricted to Tax on 1 crore + (NTI - 1 crore) 31,42,100
(30,00,000 + 1,00,000) 31,00,000
31,00,000
' Add: HEC @ 4% | | 1,24 000
‘ Net Tax Liability 32,24,000

| Example 2 Total i mcome of Tree Ltd. (Indian Company) %10,02,30,000. T/o of PY 21-22 is T 350

crores. Assessee not op'red sec. 115BAA. Calculate tax liability.

Solu‘ruon 3
Tax on Total Income (10,02,30,000 x 25%) 25057500
Add: Surcharge @12% 30,06.900
77 | 2,80,64 400 Marginal Relief

 Above amoun‘r us restmc‘red to Tax on 10 crore + (N'IT 10 crore) ? 10,84,460
(2.67,50,000 + 2,30,000) 2,69,80,000
2,69,80,000
Add: HEC@ 4% 10,79,200
Net Tax Liability 2,80,59,200

Example-3 Total income of Mr. Sam (62 years) NR is ¥ 1,01,00,000. Assessee not opted sec.
115BAC. Calculate tax liability.

Solution

Tax on Total Income ¢
Upto 2,50 ,000 Nil
> 2,50,000 upto 5,00,000 12,500
» 5,00,000 u‘pto 10,00,000 1,00,000
»10,00,000 upto 1,01,00,000 27.30,000

Compact
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Add: Surcharge @ 15%

|

Above amount is restricted to Tax on 1 cror
(30,93,750 + 1,00,000)

Add: HEC @ 4%
Net Tax Payable

! Total Income

e+ (NTI -1 crore)

Tes‘r_\four'self

Mr. D

Final Answer

ax liability & assume assessee o

evam (49 years)
5,07,20,000

28,42,500
4,26,375

N LA e

32,68,875

31,93,750
31,93,750
1,27,750

P Rl AR S

33,21500

Pl Rl Bty

Relief
275,125

t opted 115BAC.

Mr. Krishiv (28 years) |

2,04,40,000

2,00,05,050

74 09,350 |




Sec. 87A: Rebate from Tax to Certain Individuals
For Resident Individual having Total Tncome upto ¥ 5,00,000.

l a.) 100% of tax payable, or

b.)X 12,500
Whichever is Lower

Notes:
1.
2.

This rebate shall be reduced before adding health & education cess.
Rebate u/s 87A available against all types of Income except LTCE u/s 1124,

3. Marginal relief concept not applicable on rebate except when assessee opted 115BAC.
4. Rebate in case of 115BAC discussed with concept of 115BAC in later part of this topic.
Example: Calculate tax liability of Ms. Sneha resident Individual (Age 24 years).
Case - 1 Case - 2
Total Income 4,40,000 5,07,000
. Tax Liability 9,500 13,900
Less: Rebate 87A
. a) Tax Amount Not Available
i 9,500 9,500
b) 12,500 12,500
Whichever is lower
Nil 13,900
Add: HEC @ 4% Nil 556 i
Net Tax Liability Nil 14,456 f
, LAHer'naTe Taxation Regime‘
Sec. 115BAC: Tax on Income of Ind, HUF, AOP, BOI, AJP [Amended w.e f. AY 24-25)
Assessee | Individual, HUF, AOP/BOT (other than Co.op. society), AJP
Tax rate Total income ! Tax rate
Upto % 3,00,000 NI
¥ 3,00,001 t0 X 6,00,000 E 5%
| % 6,00,001 o ¥ 9,00,000 i 10%
i % 9,00,001 10 ¥ 12,00,000 15%
¥ 12,00,001 to ¥ 15,00,000 20%
| Abovex 1500000 i 30%
Special Income (u/s 111A, 112, 112A etc.) shall be taxable @ Special rates.
Surcharge | > Surcharge will be @ 10%/15%/25% depending on Total Income of assessee.
& cess In this case 37% surcharge not applicable even Total Income > ¥ 5 crores.
. > Health & Education cess shall be @ 4% always.

Compact
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Conditions

”6;75“r‘ion“no‘r 7

to opt
115BAC
[115BAC(6)]

> B/F AMT credit cannot be set off against income u/s 115BAC. Therefore if
 assessee has b/f AMT credit, it should first exhaust the AMT credit and
thereafter opt for sec 115BAC.

' 1. Assessee does not claim fo‘l'l-ov;li*ngqciiéd[:ction“é?exemp‘rions:

HP » Interest u/s 24(b) for Self-occupied property

> Set-off of HP loss (Let out/Deemed to be let-out property)
against other head (HP loss shall be allowed to be carried
forward as per law)
Entertainment allowance and Professional tax u/s 16(ii)& (iii)

»
» Leave travel concession u/s 10(5)
»
»

Salary

HRA u/s 10(13A) |
Allowance u/s 10(14) (except: DTDC)

D. Travel allowance to a Divyang employee for commuting

between the place of residence and place of duty.

T. Travelling or tour allowance: to meet the cost of travel on
tour or on transfer.

D. Daily allowance: to meet the ordinary daily charges
incurred by an employee due to absence from his normal
place of duty.

C. Conveyance allowance: to meet the expenditure on
conveyance in performance of duties of an office.

PGBP Sec. 10AA, 32(1)(iia), 35(1)(ii),(iia),(iii),35(2AA),35AD.
IFOS Allowance for income of minor u/s 10(32)
- Allowance o MP/MLA u/s 10(17)

Deduction Deduction under Chapter VI-A
' Except: deduction u/s 80TJAA, 80CCD(2), B0CCH(2), BOLA.

2. Assessee cannot set-off any b/f loss or unabsorbed depreciation
attributable to deduction referred above.

3. HP loss cannot be set off against other head.

4. No deduction or exemption for allowance or perquisite provided under any
“other law for the fime being in force.

‘Section 115BAC is default tax regime. However assessee can avail the benefit

of regular tax regime by exercising the option.

» Assessee does not have PGBP: Option of regular tax regime must be
exercise alongwith the return u/s 139(1) for every PY.

» Assessee having PGBP: Option of regular tax regime must be exercise
alongwith the return u/s 139(1). Such option once exercised shall apply
for subsequent AY also. However the option once exercise for regular

_Tax regime can be withdraw only once for PY & there after the person
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Rebate
u/s 87A a.) 100% of tax payable, or
If b.) ¥ 25,000

assessee ; .
Whichever is Lower

_reqular tax regime.

_regime. Calculate tax liability.

~ shall never be eligible for the benefit of regular tax regime till the time
_having any income under PGBP, '
For Resident Individual having Total Income upto ¥ 7,00,000.

Marginal Relief: If Total Income more than 2 7,00,000 but does not exceed X
7.27,770, tax on such income cannot exceed the amount by which the Total
Income exceeds ¥ 7,00,000. However marginal Relief not available in case of

]

Example: Mr. BB (age 34 years) is a Resident Individual. His total income for AY 24-25 is X
7.00,000 or ¥ 7,27,000 or X 7,30,000 or X 7,30,000. Assessee not opted regular tax

Total Income 7,00,000 7,27,000 | 7,30,000 7,50,000 |
Tax as per 115BAC 25,000 27,700 28,000 30,000
Less: Rebate u/s 87A L
a.) 100% of tax payable, or
b.) ¥ 25,000 25,000 Nil Nil Nil |
Nil 27,700 | 28,000 30,000 [
Restricted to '
Tax on 7 lakhs + (NTT - 7 lakhs) Nil 27,000 30,000 50,000
Nil 27,000 28,000 30,000 |
Add: Health & Edu. Cess @ 4% Nil 1,080 1,120 1,200
Net Tax Liability Nil 28,080 29,120 31,200
Marginal Relief - 7,00 - -

Compact
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Some other Special Tax Rates

Sec. 11588: Tax on winnings from lotteries, crossword puzzles, races, card games etc
Tax Rate: 0%

Sec. 115BRJ: Income from Online Games (Added by FA 23 we. f AY 24 25) Sl
Tax Rate: 30% on winning from online games compuud as manner may be prc scribed.
"Online Game" means a game that is of fered on the internet and is s accessible by a user through

a computer resource including any telecommunication device.

Sec IIBBBE Deemed Tncome u/s 68 'ro 69D B
Tax Rate: 60% (surcharge @ 25% and HEC @ 4%) effective rafe 78%

Note: No set of f of any loss shall be allowable against deemed income.

Notes for all above sections:
» Deduction u/s 28 to 44C or sec 57 not allowed against above income, means gross income

taxable.
» Deduction u/c VI-A not available.
Basic Exemption Benefit NOT Available against above income (Except 112 (LTCG), 112A

& 111A in case of resident Individual & HUF)

Deemed Income [Sec 68 to 69D]

Sec 68: Cash Credit

Where any sum is found credited in the bocks of the assessee and assessee offers no explanatior
about the nature and source or the explanation offered is not satisfactory in the opinion of the
AQ, the sum so credited may be treated as income of the assessee of that PY.

However, where the sum so credited consists of loan or borrowing or any such amount, by
whatever name called, any explanation offered by the assessee shall not be deemed to be
satisfactory, if, the person in whose name such credit is recorded also of fers no explanation about
the nature and source or explanation not satisfactory.

Further, any explanation offered by a closely held company in respect of any sum credited as
share application money, share capital, share premium or any such amount, in the a/c's of suct
company shall be deemed to be not satisfactory, if, the resident person, in whose name such credit
is recorded in the books of such company also not explains about the nature and the source of
such sum or explanation not satisfactory.




| sec69: Unexplainegﬂ.\;smr Ay

Where in the PY, the assessee has made irv:

| R SRy ) .
| assessee offers no explanation about the nature and the source of investments or explanation no-

'y in the opinion of the AO, the value of the investments are taxed as deemed income of

»stments which are not recorded in the BOA and the

| satistactor

the assessee of that PY.

Sec 69A: Unexplained Money, Assets efc,

| Where in any PY, the assessee is found to be the owner of any money, bullion, jewellery or other

valuable article and the same is not recorded in the BOA and the assessee offers no exo!

.sp;\-"-"«‘ilfl‘;"‘
about the nature and source of acquisition of such money, bullion etc. or the explanation not

satisfactory in the opinion of the AQ, the money and the value of bullion etc. may be deemed income
of the assessee of that PY.

Sec 69B: Amount of investments etc., not fully disclosed in the books of account

Where in any PY, the assessee has made investments or is found fo be the owner of any bullion,
Jewellery or other valuable article and the AO finds that the amount spent on making such
investments or in acquiring such articles exceeds the amount recorded in the BOA by the assessee
and he offers no explanation for the difference or the explanation is unsatisfactory in the opinion
of the AO, such excess may be deemed income of the assessee of that PY.

Sec 69C: Unexplained Expenditure

Where in any PY, an assessee has incurred any expenditure and he offers no explanation about the

source of such expenditure or the explanation is unsatisfactory in the opinion of the AO, AO can
treat such unexplained expenditure as the income for such PY. Such unexplained expenditure which

is deemed to be the income of the assessee shall not be allowed as deduction under any head of
income.

Sec 69D: Amount borrowed or repaid on hundi

Where any amount is borrowed on a hundi or any amount due thereon is repaid other than through
an account payee cheque drawn on a bank, the amount so borrowed or repaid shall be deemed to be
the income of the person borrowing or repaying for the PY in which the amount was borrowed or
repaid, as the case may be.

However, where any amount borrowed on a hundi has been deemed to be the income of any person,
he will not be again liable to be assessed in respect of such amount on repayment of such amount.
The amount repaid shall include interest paid on the amount borrowed.

Note: Income mentioned u/s 68 to 69D taxable @60% (+25% Surcharge +4% HEC i.e.78%)
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> Sec 1D Agriculture Inco_me-ftusexcmp? from Tax if its from agriculture land in India. o
| As per section 2(1A). Agriculture income means -
(@) Rent from agriculture land (used for agriculture purpose).
é(b) Income from sale of agriculture produce. (Note 1)
(<) Rent from house (use as dwelling house, store house).

(d) Income from nursery.

'Note 1: Rule 7- Sale of agriculture produce
Ly }
 Sale in Raw Form Sale after optional Process

“atal Aariciiltare T~ "o
[ otal Agricuiture Ltncome

' Agriculture Income PGB!
. FMV of Agri. Produce further Process  xx Sale of Final Products XX
_ Less: Cost of Agri. Produce XX Less: FMV of Agri. Produced used  xx
' Agriculture Income XX Less: Further process cost XX
PGBP XX
| -
»>| Special Rules for Tea, Coffee & Rubber
Rules | Activity Agri. Income PGBP
8 1 Growing and Manufacturing of Tea 60% 40%
78 Growing & Manufacturing of Coffee
(a) Grown & cured 75% 25%
(b) Grown, Cured, Roasted & Grounded 60% 10%
7A Growing & Manufacturing of Rubber 65% 35%

(iii)

\%4

Remember:- Higher% represents income from Agriculture

Partial Integration in case of Agricultural Income

Agriculture income is exempt from tax but for computation of tax it shall be considered if following
conditions are satisfied

Assessee is Individual, HUF, AOP, BOI, AJP.

Agriculture income more than ¥ 5,000. ,

Non-agriculture income more than Basic exemption.




(O ; £
IR E. % HNatong

e A et

Computation of Tax Ligbiliyy -

Non-Agriculture Tncome (Total T

ncome) [A)
Agriculture Income [B)
Total [€)
Tax Payable on "¢" (D]
Aggregation of "B" and Basic Exemption [E]
Tax payable on "E" [F]
Net Tax payable "D-F" (6]

XX
XX
XX
XX
XX
XX
XX
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.| The day on which he enters India, as well as the day on which he leaves India, shall be taken into

| In the following cases only Basic condition no. 1 is applicable for Determination of residential status

Residential Status &
Scope of Total Income

' Total income of an assessee cannot be determined without knowmg his residential status. Scope of
 Total income is based on Residential status. If any person become Resident then his whole world
| income is taxable in India but if person become Non-Resident, then orly Indian Income is taxable

 for that person. Residential status shall be determined for every person for each previous year
'~ independently.

| sec. 6: Residential Status
|

Residential Status of Indlvudual

3 Basic Conditions as per Sec’ruoné(l) T Ne of days satisfied or
stay in India Not satisfied

—

1L Stay in India for 182 days or more in P.Y. (Current
' PY)

N

OR
- 2. Stay in India for 60 days or more in P.Y. and 365
| days or more inLast 4P.Y.'s
' Additional Conditions Section 6(6)
1. Resident for 2P.Y. or more inLast 10P.Y.'s 1
‘ AND 3
~ 2. Stay in India for 730 days or more in Last 7 PY.'s

If any individual satisfies any One Basic condifion (at least one) then he is treated as Resident in
India otherwise Non-Resident in India. If any individual become Resident in India, then we have to
check that such person in Resident and ordinarily resident (ROR) in India or Resident bui Nof
ordinarily (R but NOR) Resident in India. If the such assesse satisfy both the additional conditions
then he is treated as R and OR otherwise R but NOR.

Notes:

account as the stay of Individual in India.

(2nd Basic condition should be Ignored).

a. Indian Citizen, Leave India during the P.Y. for an employment outside India.

b. Indian Citizen being a crew member of Indian Ship, leave India during the P.Y.
c. Tndian Citizen or Person of Indian origin engaged outside India in any employment or a Business or
Profession, and Visiting India during P.Y.& his total income (excluding income from foreign source) is

upto X 15 Lakhs in P.Y

Note : Person of Indian Origin means, he or either of his parents or either of his grandparents were

born in undivided India.

mpact “ CA Bhanwar Borana
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In case of Indian citizen or person of Indian origin having tatal income (other than
. ]

’.lgh :O'J,"u
) of W Ik then /- basic condition applicable and instead of - '
income) of oo i ‘ ’

Cercrederef stay in India 120 days or more but less than 182 days in CUrrons oy,
stay m. India for 365 days or more in last 4 PY's then he will bg treated as resq,,
" (In this case no need to check additional conditions)

Note Income from foreign sources (FSI) means income which ~~~ o~ .. ar

xcept income derived from a business controlled in or g profession set up in Indiq.

7 Summary - How many days an Indian Citizen or a Person of Indian origin visits in India during y
Less than 120 120 days or more but upto 181 days 182 days or more irrespective o+
days Total Income
NR in Indiq If he satisfied both the conditions If he satisfied both the condi‘rtdrg

then & byt 1ok otherwise ! |1 then k4 0p otherwise = - .+ IOR
(i) Stay in India for 365 days or more in (i) Resident in India for 2 Py 4
last 4 Py and more in last 10 PY's and
(i) His Totql Income (other than (i) Stay in India for 730 days 1or
foreign income) more than 2 15 Lakhs.  more in last 7 Py's
"S- Mmore AN

~ In case of Trdip, “hzen, crew member of g foreign bound ship (originated from India anc -

destination outside India or vice versq

) leaving India. followin

9s days shall 1. +,
“indic - “From the date entered

Incase of Indiar -1 zen, having total income (other than f;:g?m

' CO0Mme ), exceed
akhs dumng the PY shall be deemed to be resid

(Ceeding ? 17
2ntin Indiq in that Py ¢ he is not liable +

cny other country o ferritory by reason of his domicile o
simiar nature & he is alwa

y< treated as R byt Nop.
However, this provision will not appl
v Luble to tax means that there is

country tax law. It algo inc)ide- a person

ability under the law of that country.

eated as stqg
4 Into the continuoys d’-’ff.hcrge certificate (Cpe) S retect
of jcining the ship & ending on the date entered int CDC in respect of signing of the ship.” .
Sec. 6(1A): Deemed Resident T

o taxin

residence o any other critepiq of

an income tqx Imbfm/ on syc

who has Subsequently

| 9ec. 6(2): Residential Status of Hindy Undivided Family (HUF)

o A o i o

) - —— — S »_\\
Lf Control and Management of it offairsis  —
| Wholly or Parfly in Indig Wholly Outside Indiq
i kesident Naon K »’J‘ldgnf
|
|

i
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,,//]/ofe' If Karta of HUF is SGﬁSfying both the additional Conditions as per sec 6(6) the HUJ

[ 16 R ON 4 OR otherwise R but NOR.
V L

|

5ec 6(2): Residential Status of FIRM/AOP/BOT/Local Authomfy/AJP

If Control and Managemenf of its affairs is
|

¥ ¥
wholly or Partly in India Wholly Outside India

+ v

Resident Non-Resident

sec. 6(3): Residential Status of Company

Indian Company Other Company (Foreign Company)

v

Always Resident If its "place of effective management"” [POEM] in

India in that year then resident otherwise NR
POEM means a "place where key management & commercial decisions that are necessary for the
| conduct of the business of an entity as a whole are in substance made".

Sec. 5: Scope of Total Income

Total Income
] g !
Foreign Income
Income other than Indian Income

Indian Income
Income Received or deemed to be
received in India
OR
. Income accruing or arising or
' deemed to be accrue or arise in India

g Taxabilify of Income for Individual & HUF
. SNo. Income R & OR R but NOR NR |
}T Indian Income Taxable _ Taxable Taxable

2. | Foreign Income
- Income from Business or Profession Taxable
Confrolled / setup from India - = o
I - Other foreign Income | Taxable Not Taxable Not Taxable

. - Compact n CA Bhanwar Borana

Taxable Not Taxable
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»
|

,TGXObiliTy of Income for Other Assessee » - -

| | S.No. Income Resideh;r ; NR

| | 1 Indian Income 7 T '_ axable

| 2. Fof'eign Income 7 - 1T ;,5, ol

| Notes: ' B

" Income received means, received for the first time. After receiving income outside In,

 subsequently if it is remitted into India, it cannot be Treares 68

(ii)
(iii

CA Bhanwar Berana
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Income may be in Cash or in Kind.
Any income already taxed on accrual basis, consequently remitted to India, is not chargeable 1.

tax at the time of remittance irrespective of the residential status.

Income accrual in India means, income generated in India or source of Income situated in Indig

Sec. 7: Income deemed to be received in India

' to Recognised provident fund or interest credited "

Contribution in excess of 127, of salary
excess of 9.5% p.a (Annual accretion to the credit of RPF).

Contribution by employer under a pension scheme referred u/s 80CCD (NPS).

Amount transferred from URPF to RPF (being the employer's contribution and interast thereon)

Sec. 9: Income deemed to accrue or arise in India

Sec 9(1)(i): Through or from any Business Connection in India or dhy property in India or any
asset or source of income in India or transfer of a capital asset situated in India

Following shall not be treated as Business Connection in India
Purchase of goods in India for export

Collection of news and views in India for transmission out of India.
Shooting of cinematograph films in India if such NR is Individual, who is not a citizen of Indiaor
a firm which does not have any partner who is a cifizen of India or who is resident in India orc
company which does not have any shareholder who is a citizen of India or who is resident in Indio
In case of a forcign co. engaged in the business of mining of diamonds, from the activities whict
srted diamends in any special zone notified by the C6.

metit and rinn

are confined to display of uncut and una

N
Wn

| Income from property, Asset or source of Income is situated in India, then it is treated ¢

deemed to be accrued or arise in India.

Income through transfer of Capital asset situated in India whether registration of documents o
transfer in India or outside India or consideration received in India or outside India.

Compact




| sec 9(1)(iii): Salary received by Indian ¢j

, Sec 9(1)(iv): Dividend paid by Indian Company Outside India

C.

T 5ec 9)G: Salary Tncome fop o

o y

o e

\~~:';,

p@UV"?/'

' ¢ervice rendered like Grm‘uify P r‘.llce rendered in India, whether such Income before or affer
| ' Tenston, Profit in liey of 5
' alary.

tizen from Govt. for service rendered outside India.

v As per ' i
Per section 10(7) perquisite & allowances are Exermpt.

| se_c'rio‘n 9(1)(viii) : Deemed accrual of gift made to q person outside India
Gift of any money made by resident to.-

NR or foreign company on or aftep 5th July 2019 or
Rbut NOR on or after I8 April 2023

' shall be deemed to be accrued or arise in Indiq.

Sec 9(1)(v): If interest is payable by: -
Government, or

Resident person [Exception: where money borrowed and used, for the purposes of a business or

profession carried oh by him outside India or for the purposes of earning any income from any source

outside India], or

NR when money borrowed used for the purpose of business or profession carried in India by him,
then such interest is treated as deemed to be accrued or arise in India.

E.g.: If a NR 'Lobo' borrows money from a NR ‘Hobo' and invests the same in shares of an Indian
company, interest payable by ‘Lobo’ to ‘Hobo' will not be deemed to accrue or arise in India.

Sec 9(1)(vi): If royalty payable by: -

Government, or

Resident person [Exception : Where it is payable for the transfer of any right or the use of any
property or information or for the utilization of services for the purposes of a business or profession
| carried on by such person outside India or for the purposes of earning any income from any source

l outside India]
' NRin respect of transfer of any right, use of any property or information or utilization of service

| for purpose of business or profession carried in India or earning any Income from any source in India

then such Royalty is tpeated as deemed to be accrued or arise in India.

|
o “ CA Bhanwar Borana



| 1f transfer of property is already taxable
| "Royalty" means consideration (including any lump sum considera
licence) in respect of a paten

|

| Consideration fo

| (iii) Use of any patent, invention, model, design, secre

!:"‘ .M,"“‘ ’!il.\{ ’!t 't

of Total lnoome

™,

1O

Notes:

Lumpsum Royalty by resident fo NR for supply of computer =0 (tware along with compuy,
Lardware under the scheme of CG shall not be treated as deemed to be accrued or arise in Ind,
“Capital gain" then it is not covered under "Royalty"

tion) for —

fa
ade mark or similar property.
f, a patent, inventio,

he use 01

lar property.
or trade mark or similg,

(i) Transfer of all or any rights (including the granting o
invention, model, design, secref formula or process or tr

(ii) Imparting of any information concerning the working o f,ort
model, design, secret formula or process or trade mark or simi
t formula or process

property.

(iv) Imparting of an industrial, commercial or scientify
knowledge, experience or skill;

(v) Use or right to use any industr

(vi) Transfer of all or any rights (incl

literary, artistic or scientific wor
for use in connection with radio broad

nection with the activitie

y information concerning technical,
ial, commercial or scientific equipment;
uding the granting of a licence) in res
Kk including films or video tapes for
casting;

s referred in above clauses.

pect of any copyright,
se in connection with

television or tapes
(vii)Rendering of any services in con

r use or right to use of computer software is covered under Royalty.

Sec 9(1)(vil): If fees for technical service (FTS) payable by: -

.| Government,or
| Resident person [Exce

ption : Where the fees is payable in respect of technical servic

in a business or profession carried on by such person outside India or for the purpose of earning

any income from any source outside India.]
NR in respect of Technical service utilised in business or

India or such service utilise for earning any income from any source in Indian,

then such FTS is treated as deemed to be accrued or arise in India.

FTS means: any consideration (including any lumpsum consideration) for the re
managerial, technical or consultancy services (including providing the services of technical of

mining or like project undertaken by the recipient or consideration which would be income of th¢

recipient chargeable under the head 'Salaries’.

other personnel). However, it does not include consideration for any construction assembly. -

LAY ] A !

es utilised _

profession carried on by such personin

ndering of anf -




Particulars -
Basic Salary (Note-1) g
Dearness Allowance (D.A.) (Note - 2) —
Commission (Note-3) | | | T e
Bonus (Note-4) -
Advance Salary / Arrears salary (Note-5) ‘ 7 XxXx
Gmfui’fY (Note-6) - XXX
PéNSiON(NOTCfZ) e , e XXX | 7 N
, Ledversalcrlgr;y;(Nq‘rgﬁ-_S) B _ - XXX | 1
Allowdncés»(-Nofe-9)A - 7 XXX
Provident Fund (Note-10) 7 XXX
Voluntary Retirement Compensation (VRS) (Note-11) 7 XXX
Super‘Anndatiqnfgnd(No'rele) - XXX
Retrenchment Compensation (Note-13) XXX
Perquisite (Note-14) XXX
Gross Salary XXXX
Less: Deductionuls 16 _
1. Professional Tax (Note-15) o)
- 72.VEn~f“erminmenr‘rAIIowance(NOTe'Ié) B Gt I
" 3 Standard deduction (Note-17) o | (xxx) R
= Net Sala XXXX

| Yes

Section 15:-c}{(;,'.§{n”g Sec} ibn , pe,&y’h’/

Income is taxable under B S —
the h .

servant relation), ead Salary if there is £,

Salary is taxable even in case o

i f part time iop I
Salary is taxable on the basi ¥ Z‘:’; time job like e
Salary received by partner from par

Salary received by MP, MLA MLc S

ployee - Employer relationship. (master -

mployee work with 2 employer's simultaneously.

0 ‘CCeive .
"received whichever is earlier.

) ip firm shall be taxable under the head PGEF,
allbe taxable under the head IFO5,

il ~
Contract of service salary,
Contract for service PGRP

e P T

Salary forgone is always tax i
able since it is mer I icati i
central Govt, shall not P — = ely application of income. Salary surrendered to

lary.
Any amount received ioini ‘
i ! . : .befor-e Joining employment or after cessation of employment with that person
is treated as " Profit inliey” of salary & it is taxable ' ‘
Inthis topic we have to find out salary income of employee

Statement of salary. Name of the Assessée_ P.Y.2023-24 A Y. 24-25

Computation of shlary.

(13
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Note 1: Basic salo}:y -

Itis fully taxable.

Note 2 : Dearness Allowance (DA)

DA is fully taxable whether itis 'in terms ornotin terms’.

DA in terms means DA which is forming part of retirement benefit ca
DA is considered only if itis 'in terms’. If nothing is givenabout DA then assume by
Note 3 : Commission - Commission is fully taxable whether it is Turnover commission or any other

commission. . {
Note 4 : Bonus - Tt is taxable on receipt basis. It only declared is given thenitshaulcibelgiares

lculation. Inall the formulas

Do e S 4
mniverms

Note 5: Advance & Arrears Salary

(A) Advance Salary : Advance salary is taxable on receipt basis. It advance against salary is given
or only advance is given then it should be ignored because it is treated as loan.

(B) Arrears Salary : It means salary under dispute or increase of salary retrospectively. It is
taxable in the year inwhich it is received.

Note 6 : Gratuity

(A) Gratuity received during the employment - fully taxable for all employees
(Government as well as non-government employees).

(B) Gratuity received at te time of retirement-

Exempt u/s 10(10)
v , ] | v
‘Govt Employee Other Employee
v : v
Fully Exempt POGA Employee Non - POGA employee
[EE coved under POGA,1972) l

l

| Exempt Amount Exempt Amount
(i)15/26 x salary p.m.* x No. of years (i)1/2 x Average salary p.m*. x No. of
of completion of

. years of completion
service of service
[rounding of f allowed] [Rounding of f not allowed]
(ii) Actual amount received (ii) Actual amount received o

Latest Basic salary p.m XX Avg Basic salary of last 10 months
(+)Latest D.A (both) XX (+) Avg DA(T) of last 10 months

L (i) Maximum % 20 lakhs ¥ (i) Maximum 20 lakhs

Salary p.m* Average Salary p.m*

(Don’t include month of retirement)

XXX

XXX
XX (+) Avg T/O comm of last 10 months XXX

XXX




Ul

Th‘ir ,

tis

’ees

e '____,,_.‘.___’__,_d—-r‘,‘,_

' ;zjo”! es:

seof POGA i ioni
:;1 ‘ca s 46::::;);‘?: |; ;:ZC::"‘ is more than 6 months, it should be rounded of .
30years 6 months = 30 years
30years 9 months = 31 years
1n case of Non-POGA employee fraction should be ignored
30years 3 months = 30 years R
30years 11 months = 30 years

ggl

Note 7 : Pension
Uncommufed pension (monthly pension) - Taxable for All employees

Commuted pension (lumpsum pension)

Exempt u/s 10 (10A)
S [
v
Govt. Employee other Employee
! — 1 -
Gratuity not received

Gratuity also received

|

Exempt=Total X 1 Exempt = Total X_1
amouni  pension 3 amount  pension 2

Fully Exempt

R eiAN
pension

Total Pension = Full value 0 f pensio

Note -8: Leave Salary

It means en-cashment of un-utilised leave.
xable for all employees.

i, Leavesalaryduring employment - Fully Te>
+ime of refirement,

2. Leavesalaryat the
Exempt u/s10 (10AA)
Govt. Employee OTher Emfloyee
Exempt amount

Fully Exempt
| (i) Leave credit x Avg. salary p.m.
L ()10 months x Avg. salary p.m.
| (iii) Actual cmount received
E (iv) Maximum 3 25,00,000

(whichever is lower)




M
|
|
i
|
!
l
l

*15/26

[AVQ of last 10 months upto date of Retirement]

it Average salary p.m
Avg. Basic salary of last 10 months

Avg. DA (in terms) of last 10 months

Avg. Turnover Commission of last 10 months

Leave Credit
Leave credit = Leave allowed - Leave taken

&

[Max 30 days for every completed year]

~ Note 11: VRS - Exemp‘r u/s IO(IOC)
(I)Salary p-m.x 3 months x No. of years of compleﬁon of service.

(iii) Actual amount received.
L (iv) Maximum ¥ 5,00,000

\

‘Salary p.m. = Basic + DA(T) + T/0 Commission.

Note 13: Retrenchment Compensation.
Exempt u/s10 (IOB)

(i)* Compensahon as per Tndusirial Disputes Act.

(i) MaXImum 25,00,000
X Avgsalary of
lost 3 months

(Basic + DA(T) +T/0 Commission)

No're -9: Allowances

AN

(Fraction IGNORED)

(ii) Salary p.m. x No. of remaining months of service;

X No.of years of completion of
service (if fractionis more than 6 months,

thenround of f)

Allowance

Exemp‘r uls 10 (14)

Commutation/ Transporf allowance
(offuce <> Ghar) (Ghar <> off:ce)
Children Education Allowance ‘_

Children Hos'rel Allowance

Under‘gr'ound Allowance (Mmes)

| Tmbalarea Allowance

Allowance to employees of TransporT

underlakmg sl -

i

Max Z 3200 p.m (in case of blind/deaf&
‘dumb or handlcapped)

Max T 100 p.m. per child (Max 2 child. )
Max ?300 p.m. per chlld (Max 2 child.)

Max ? 800 p.m.
Max 2 200 p.m.
Ar_no_an’r recelved x70% OR
10000P.m ]
P e S Y




5 galaries

//vaelmg or Tour allowance
7-1 - conveyance allowance
. yniform allowance
o| U Exempt amount = Armount spent
- paily allowance
1

Helper allowance (for office Purpose)

12'. Research allowance/ Academy allowance
3 HRA - House Rent Allowance

| Exemptu/s10(13A)

i ())40% / 50%" of salary [BS + DA(T) + T/O Commission]

i (ii) Actual Amount received

\ (iii) Rent paid -10% of salary [BS + DA (M~ T/O Commlssuon]

. *50% if metro cities (Mumbcu/ Delhl/Chennm/ Kolka'ta) 40% for o'rher cities.
14, Al other allowances are fully taxable.

' *[EnTerTammenT allowance explcuned sepam’rely in Nofe-16]

# | Note 10: Prov:denf Fund . — ——

Statutory Provudenf Fund (SPF)

a
EmployeeCon'rr'lbuhon B 2 ) l | e Employer's Contribution
(Ignore) - /_\v (Exempt) -
Deduchon u/s 80C ' o SPF s
allowed - $ o -
) S Lumpsumamounfrecelved byEmponee - 7 - B

on retirement

Exemptu/s10Q) -

b. Recogmsed provudent Fund (RPF) I o B
Interest (Exempt upto 9.5 %p.a.)

Empi@Yéé Confﬁbuﬁoh S /\'l/_\ 7 Employer‘ sCon‘rmbuTlon

(Ignore) RPF (Exempt upto 12 % of salary)
Deductionu/s80C Basic + DA (T)+ T/0 Commission
P allowed N

Lumpsum amount received by Employee

onretirement

E ' R Exempfu/510(12)
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Note: Lumpsum amount received from RPF is exempt“ais 10(12) if employee has rendered servic, »

of 5 years or more, If employee rendered service less than 5 years then exemption alloweq i: ,

respect of employer's contribution and interest shall be withdrawn. However in the following 5 ,

cases exemption shall not be withdrawn even though service is less than 5 years:

1. Employee retired due to ill health

2. Employee retired due to shut down of employer's business. ‘

3. Employee has retired with the instruction that his balance in RPF should b,
transferred to new employer, or to NPS A/C referred u/s 80CC D

Amendment by FA-21: Interest on EE's Contribution towards SPF/RPF

| Exemption u/s 10(11) or 10(12) not available for interest accrued during the PY to the extent i} -

relates to the contribution made by that person/employee exceeding X 2,50,000 in any PY in thqt

fund,onorafter01/04/21. 7
If in that fund employer not made any contribution, then, a higher limit of % 5,00,000 would be

applicable. o —
It may be noted that interest accrued on contribution to such funds upto 31/03/21 would be

exempt without any limit, even if the acq‘gal'_o_f income is after that date.

| Unrecognised Provident Fund (URPF).

Interest (V‘Eﬂxerhpf) 7

|
|

!

i
|
|
I

©d

(Ignore) URPF ~ (Exempt)

]

Lumpsum amount received on retirement.

X! - oo v v

i commecamigimn A o st

EEconf" - _Im‘ onEE co~m‘n - ER cont" IntonER cont"
Ignore  TaxableunderIFOS _ Taxable under salary

Note 12: Super annuation Fund

Approved super annuation fund

Interest (Exempt)
Employeééohf}?i'bg:"tioq_ ’\l ~ Employer's Contribution
V(Ign-or'e) ” ASF | (Exempt upto 750,000 p.a.)
- ¢ | [as per sec. 17(2) (vii))]
" lumpsum amount receivedonretirement
- Exemptu/siOt®)
Uhébpréﬂ}edsu'bér»cxnnuqtqnf‘-» Tr'eaTmen'rsameaS'_ IR -

SRR 27
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: e 14: Perqﬁisifessac 17(2) ——— B e O <—
o \/{/NOT/ (2)

R eans extrabenefit of f
Ry . Imm ered by emp|
Wi: Wb & monetany: Y eémployer to employee. It may be monetary or
9 ~ pifference betweenallowance & perquisites

nce - It means :
A"OW‘:;.‘r = monthly fixed amount received by employee from employer whether actual
| .re{Pen. |-1.ur'e ; ;:curred ornot.Itispartof salary,e.g. HRA, Medical Allowance etc.
dy, a perquis! = e L L benefits or facility provided by employer. It is received when actual
expenditureisincurred e.g. Medical faci lity, car facility etc

ent | | Leave Travel Concession (LTC)

theyt | Exempt u/s 10(5)
R ; = V
ldbe Travell by Air A 7 ~__ Travelbyanyothermode
Id be ' igxempf , S o Railway iacilify ' Railwdy facifify
» | OActualExps. o Avilble  notavailable
' (ii) Economy class fare XX Exempt
(Air India) - _ (i) Actual Exp xx

(i) 1st class Railway Alc fare xx

Y - : o

Récbgnised Transpbr'f Recognised transport facility
' facility available ‘ ' Notavailable -
» 'E'xer.np‘r’ ‘ 7 Exembt 77 : - _
: l (i) Actual Exp. XX - l (i) Actual Exp. XX
4 ; (i i) Deluxe class bus fare 7 XX v (ii) 15t class railway

fare of similar dis*rqncé XX

Notes: 7 |

1. LTCexemptionis available for the travel of employee, his spouse, children* &
dependén’r relative - (Mother, Father, Brother, Sister)

* Exempﬁon of LTC is available only for 2 childrenbornonor after 1/10/1998.

1) 1"time=1child 2" time = Twins |
, Total 3 children = Exemption Allowed toall 3 children.
1 2) 1"time= Twins 2" time = 1 child

Total 3 children = Exemptionallowed foonly 2 children. |
o 2. LTC exempﬂon is available for 2 years during the block of 4 years (current block is

2022- 25)

13 } : - i

f |

| ,

" “




e N

. I e ——
2, : Medical Facility T
a. ) Treatment in India !
} r I — -
Treatment in Govt. Hospital Otherwise ///
’ Treatment in Employer's Own Hospital -
| Treatment in Govt. Recognised Hospital Fully Taxable P
| '
‘ Fully Exempt 4
b. Treatment Outside India %
e , : 3
" v v g 1
Benefit of treatment Benefit of stay Benefit of Travel o
Exempt upto limit Ttis fully exempt if GTTIisupto :/
prescribed by RBI £2,00,000 otherwise it is g
Fully Taxable F
Notes: i 4
() Medical insurance premium s fully exempt. "
(i) Exemptionfor treatment is allowed for employee, spouse , chi Idren & dependent ;'_
relative (Mother, Father, Brother, Sister) =
- attendant. 'Y

(iii) Exemptionof stay & travel is allowed only for one patient &on:
(iv) Exemption allowed in respect of any illness relating to COVID-19 subject to such

conditions as the CG may notify.

The employee shall submit the following documents to the employer, -
(i.) The COVID-19 positive report of the employee or family member; -
(i) all necessary documents of medical treatment of the employee or his family member

for COVID-19 or illness related to COVID-19 suffered within 6 months from the date

of being determined as COVID-19 positive; and
(iii) acertificationinrespect of all expenditure incurred on the freatment.

P

“Loan * given by Employer to Employee at concessional rates of inferest or without

rate of interest.
Taxable amount = Loan amt. x (SBI Interest rate - Actual Interest raie )

Notes:-

(i ) Loanamount is upto 320,000 then interest benefit is not taxable.

(ii) If loan is taken for treatment of specified disease then interest benefit is not taxable evel g
—

A —
——
——
—
—— .
——
S——
————.

loan amt is more Than 320,000
N_*
\




10,

| p, Giftin kind = if FMV of Gift is less than 5000 p.a. then it is fully exem|

3

a.Gift in cash = Taxable
ot otherwise

fully taxable,

g50P: Employee stock option plan

1t means Commpany offers shares to employee at concessional rates.
Taxable amount: - FMV of shares - Issue price

FMV should be taken on the date onwhich option is exercised by employee.

Useof Moveable asset
o Computer / Laptop - Fully exempt
b, Otherasset (TV,AC,etc)
Ownedby Employer Hired by Employer
Taxable amount = 10% of cost f ‘_ Taxable amount = ler‘e char'ges pald by EmPIOYe'"

Transfer of Movable Assets B

r_,_ B — ¥
VComp;u‘rer/L_ap'rop o Car - __An_y_g_‘rhe_r_qs§ef -
TaxableamounT 7 ) Taxableamoum‘ | | Taxableamoun’r‘
-WDV Conﬁdera’non - ’WDV Con5|der'ahon 7-WDV Cons:derjdquq -

7 _Dep"@5(»)/;-o~r;” 7 ) | 'WD_‘eE"@ZO/oon 7 WV:WWA‘DEPN@IO/OOH -
WDVMe’rhod ) WDVMe‘rhod o SLMMe’rhod )

Note: Dep" should be compu'red forevery comple’red for year

Lunch Facmfry - -
It is exempt up‘fo ?50 per - meal, if Iunch is provnded in offlce premlses or Through Paid voucher.

NOTE (i) Tea, coffee or breakfasf prowded in offlce -Nottaxable.
(u) Lunch is provuded in remo‘re area is Not 'raxable

Sec 17(2)(vn) Employer‘ con’rrlbuhon ’rowards Recogmzed Provided Fund (RPF), New
Pension Scheme (NPS) referred u/s 80CCD, Approved Super annulahon Fund (ASF) in
excess of 7,50,000is Trea‘red as perqunswe in hands of EE and Taxable.

Sec 17(2)(vua) Annual Accretion by way of InTeresf/dwudend/s:mnIar' amount on
Confrlbuhon of more than 750 000 by ER aISO trem‘ed as perquisite in hands of EE and
Taxable (Added by FA- 20 wef. AY 2i- 22)




|
|
|
!

|
f
f

@ &
H(O s Satanes

P(’a"!(i‘ 4

Calculation of Annual Accretion of Interest. dividend etcinPY
Pz (PC/2)*R« (PCLe TPL)'R

TP Taxable perquisite under section 17(2)(viia)for the current PY.

. Amount or aggregate of amounts of ER's contribution in excess of R 7.5 lakh 4,

RPF.NPS and ASF during the PY.
PC1: Amount or aggregate of amounts of ER's contribution in excess of R 7.5 lakh 4, .-

RPF. NPS and ASF for the PY or years commencing on or after 01/04/20 other thay =

the current PY.
TP1: Aggregate of taxable perquisite u/s 17(2)(viia) for the PY or years commencing on
or after 01/04/20 other than the current PY. e
R : I/Favg -
I : Amount or aggregate of amounts of income accrued during the current PY in RPF,

NPS and ASF.
Favg : (Amount or aggregate of amounts of balance to the credit of RPF, NPS and ASF =

on 01/04/22 + Amount or aggregate of amounts of balance to the credit of RPF,

NPS and ASF on 31/03/23)/2
Note : Where the amount or aggregate of amounts of TPl and PCl exceeds the amount
or aggregate of amounts of balance to the credit of the specified fund or scheme on
01/04/22, then, the amount in excess of the amount or aggregate of amounts of the said
balance shall be ignored for the purpose of computing the amount or aggregate of

amounts of TP1andPcl.
Rent Free Accommodation (House Facility )
v v
Govt. Employee Other Employee
L
v / ‘
Taxable as per Owned by Employer Hired by Employer
Licence fees Taxable amount = Taxable amount =
Edecided by Govt *75%/10%/ 15% of (i) 15% of salary
Salary (BDBACM) l (ii) Hire charges paid

by Employer

-l

Furniture also provided
1

\/ v
Owned by Employer Hired
10% of cost Hire charges paid by Employer

e




population upto 10 lakhs . 75%

v
4 . 2 , 10 Lakhs upto 25 lakhs - 10%
lak, R Y Lakhs - 15%
oAy Meaning of Salary - BDBACM
'Qkh 8- Basicsalary A - Taxable Allowances
e % | D Dearness Allowance (T) C - Commission (All)
: ) B- Bonus M- Other monetary income excluding perks.
| 3. For computing BDBACM perks should not be considered,
| 4 QDBACM should be calculaTed ondue basis ,means salary of current pernod should be cons.der ed.
b Advance salary arrears salary should be Ignor'ed
e For‘ comPUT'"Q BDBACM, Fgffl_r'gmenl benefﬁ should not be con5|dered| e. gra‘luc'ry Pension, leave
in Ros - 5 salary VRS, Retrenchment compensation, l__ump sum amounf from PF.efc.
6. BDBACM should be consndered for the time for which assessee had accupied such house.
d Age - i 44 Employer conTrlbu'rlon Towards PF & inferest on l—’E.s*houloaso beno;conS|dered
f e | -
t i1 | Hotel Benef l’r -
ooy © | Tocbleamaunt = ()24%ofsdary@BACN)
me on | 4 (ii) Hire (Rent) charges paid by Employer
esig | | Notes: B
cteof | |1 If hoTeI facnlrry is prowded at The time of Transfer of employee & |f iti ns up’ro 15 davs thenit

is not Taxabley -
» Z:UI" house facility & hotel facility if employer recover any rent from employee then suoh renr
* shouldbe dedlucted from above faxable mount.

L 712; A_rforFac:lll’ry

| o Caris usved forfullyofflce purpose - Fully Exemp’r
o+ | If Employer maintains record of each Journey & Employer issue a certificate that

, gor is used excluswely?orofﬁce purpose.

bl b CamusoSed forfully-per_sonalpurpose S
N Cm‘ is owned by Employer = 10% of cost

~ ® |
- .,.__~H>ir'ed by Employer - = | Hire charges paid
A e o by Employer

t Drwer ssalary (If pald by Employer) : XXX X

i +

i - R”"’""Q&rnam'fenance charges : XXXX

- N (If " paid by Employer)

|

XXXX




c. Carisused for partly office & partly personal purpose (POPP).

POITP
\]
Car owned by Employee Car owned by Employer
. .
Running & maintenance charges paid by Running & maintenance charges paid by
|
v v v
Employee Employer Employee
¢ Taxable amount
No benefit *
Not Taxable 600 pm / 900p.m
v v v
Taxable amount (upto 1600cc) (>1600cc)
Running & Maintenance
charges paid by Employer XX
(-)1800 p.m./ 2400 p.m. (xx)
[upto 1600cc][>1600cc] XX

Notes:

~Employer
Taxable amount

1800p.m./ 2400 p.m.

(upto 1600cc)

1. Ifemployeralsoprovideddriver, then3300 pm, should be added to above taxable amount.
2. If more than one car is provided for POPP then one car is taxable according to above standard
amount & other car shall be taxable on the assumption that it is fully used for personal purpose.

Transport facility for Transport Employee (Free tickets)

(i) Forairlines & railway employee - Airlines & Railway facility is fully exempt fully.

(ii) Forother employees - It is fully taxable

Education Facility
(i) Foremployee - Fully exempt

(ii) For children - It is exempt if value of education is upto 1000 p.m. per child & education is
provided in employer’s own institution or institution where employer have tie-ups, otherwise

fully taxable. ‘
(iii) For other relatives - Fully taxable.

Gas, Electricity & Water Supply - Fully taxable

Free Servant —+ Fully Taxable

Any other Perquisite —» Fully taxable
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-écholdrs
| goods sold by employer to employee at reasonable price.

- ) - ~ ] -~
esare Fully Exempt
O”C“ ngr=tA ) empt

leepho“’ / mobile bill paid or re-imbursed by Employer
hip toemployee's children. o

£ox on Non- monetary perquisites paid by employer.

Note 15: Professional Tax.
ax on employment. If it is paid by employer on behalf of employee, then first it should

7t means t
' be taxable and there af ter deductionallowed u/s16. If it is paid by employee then only deduction
" isallowed.

padby — Employer Employee

| Itis fully taxable fo
follows:

' i

Add tostatement (Taxable) _

' |

thendeductionu/s 16 Deductionu/s 16

| Notel6: Entertainment allowance

r all employees. But deduction is allowed to government employees u/s 16 as

() 20% of Basic Salary
(ii) Actual amount received
(iii) MaximumZ 5000

Note : 17 A standard deduction of 50,000 or the amount of salary ,whichever is lower.

Cornceptofr Pay Scale*
Eg:- MS. Priyal joinedR

ailways as on 1/7/2013 ona pay scale of 10000 - 1000 - 13000
1500 - 16000 - 2000 - 20000 - 3000. Compute basic salary f

orAY.2024-25

1/7/19 30/6/20 10000
1/7/20 30/6/21 11000
17/21 > 30/6/22 12000
1/7/22 14.23 30/6/23 13000
177/23 31.3.24 30/6/24 14500
PY.2023-24

1/4/23 / 31/3/24

Salary forPy. 2022-23 = (13000 3m)+ (14500 xm)
- 39000 + 130500

= 169500




#

(i)

Salary Definition

|

Entertainment
Allowance
[Only Basic |
__Salary

|

'

— Retrenchment Compensation.

'

Gratuity —» Gratuity
(POGA) (NonPOGA)
— Leave Salary
Basic+ DA (Both) | — HRA
—> Cont"toRPF
— VRS

'

/

D, “

Basic + DA (T) + T/O Commission

} Rebate u/s 89 for Arrears of salary
| To calculate the relief, the following steps should be taken

STep 1 : Firstly, calculate the tax due in the current year by including the arrears in
your total income.
; STep 2 : Now calculate the tax due in the current year by excluding the arrears from

i

your ftotal income.

S‘rep 3 : Compute the difference of the two figures of Step14& 2 and let's call that difference s X

r
| Step 4: Now Calculate your tax due in the year for which the arrears have been received by includir;
I
a’

the arrears inyour total income.
S‘rep 5: Then Calculate your tax due in the year for which the arrears have been received by excludir:

» the arrears from your total income.
| Step 6 : After that compute the difference of the two figures of Step 4 & 5 and let’s call tre

Perquisite Taxable

, differenceas'Y’. 7
Step7: Lastly subtract X (Step 3) fromY (Step 6) and you will get the relief amount.

the year inwhich shares allotted to employee.

| As per section 17(2) ESOPs or sweat equity shares are taxable as perquisite in hands of employeein

House &
Hotel facility

| BDBACM L
A

5

v

G

/

- ol

s
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—

—

o

-

e

———

Taxable Amount =

FMV of shares on the date on
which option Exercised

Minus

Amount paid by Employee for |
ESOP's |

B

Calculation of FMV as per Rule 3(8)
In a case where, on the date of the exercising of the option, the share in the company is listed on?
| recognized stock exchange, the FMV shall be the average of the opening price and closing price of the

share on that date on the said stock exchange.
Provided that where, on the date of exercising of the option, the share is listed on more than 0"@\;
| recognized stock exchanges, the FMV shall be the avg. of opening price and closing price of th .

bohecdaddporf fpooffoaof |




3 Galaires

ised stock exc S A——— - Ny — S
d stock exchange which records the highest volume of tradingin the share

|H‘”\C recogn
(

v
ed further that where, o 2 :
.» provid ' n the date of exercising of the option, there is no trading in the share
y ’ onany recognized stock exchange, the fair market value shall be—
(a) the closing price of the share on any recognised stock exchange on a date closest to the date

of exercising of the option and immediately preceding such date:or

.Y | ‘ "

} (b) the closing price of the share on a recognised stock exchange, which records the highest
t volume of trading in such share, if the closing price, s on the date closest to the date of
exercising of the option and immediately preceding such date, is recorded on more than one

b recognized stock exchange.

] b i) |Inacose where, on the date of exercising of the option, the share in the company is no listed on a

' v recognised stock exchange, the IV shall be such value of the share in the company as determined by
3 amerchant banker on the specified date. | — "

+ 4 | Saleof Sharesby Employee ' .
plcable inhands of employeeas follows -

rears i F At the time of sale of shares capital gainap
— : | Computation of Capital Gain ) )
om Full Value of Consideration Sale Value o
i Less: Cost of Acquisition 1 ﬁ/\vafisﬂaresasﬁr?ule 3(8)
renceas’y” | LTC6/STCE | xooxx - -
1y includ In this case POH shall be consider from the date of Allotment of ESOPS till the ¢ the date

| of Transfer of shares by Employee. o

by excludung:
" # | Taxability of ESOPSin caseof Start-upsreferredw/s8O-TAC
et's call the Amendmenﬁnsecﬂonl92:TDSonSalqryﬂ(ug.»f.5\_7‘/_271__-724_2)’_# - I
uct TDS incase of ESOPS within 14 days from: -

| Eligible Start-up require to ded ]
| (i) after theexpiry of 48 months from the end of the relevant AY;or
(i) fromthedate of cified security or sweat equity share by the assessee; or

the sale of such spec
(iii) fromthe date of the assessee ceasing to be the Employee of the start-up,
whichever is the earliest, on t -

he basis of rates in force for the financial year in which the said
specified security or sweat equity s

o hare s allotted to employee.
ee for | et o
.| Similar amendmentsalso made in following sections: S

191: Assessee paid fax directly (If TDS not deducted)

[ —-—

| T—

loyee in

kaa | 156 Demand Notice by Department
stedon®, | 140A:Reduction of Tax paid u/s 191 for calculation of self-assessment tax D
ceof the, - _ S




{ Salaries

rd

- Example 1 mr Sudeép'(o;ge 34 yeoré‘)"c:-s'a‘n erﬁnpt;ﬂéé 6qupme FoodsPvt.Ltd. (eligible
start-up as per section 80-1AC).
Salary income of Mr_ Sudeep as follows for PY 23-24

. Basic Salary 250,00,000
DA 25,00,000
- Leave Travel Concession 23,00,000 (assume Fully Exempt)

~ Company allotted 5,000 shares @10 per share as ESOPS to Mr. Sudeep in the month of
Dec. 23. FMV on the date on which option exercised is 6500 per share. Calculate TDS to

- be deducted for AY 24-25 assume employee not opted section 115BAC. |

. Solutions: ,
Computation of Total Income & Tax Liability PY 23-24 AY 24-25
Particular Amount

Basic Salary 7 | 50,00,000
DA ‘ | 500000
LTC [Exempt u/510(5)] | :
ESOP Perquisite [5000 x 6490(6500-10)] - 3,24,50,000
7 Gross Salary 3,79,50,000

Less: Standard deductionu/s16 50,000

L : Net Taxable Salary (Total Income) |  3,79,00,000

Texon Total Income -

Upto 2,50,000 o ] , - o Nil
»2,50,000 upto 5,00,000 o _ R 12,500
»5,00,000 upto 10,00,000 - » - 1,00,000
- »10,00,000upt0 3,79,00,000 7 ) , - 1,10,70,000
, , 1,11,82,500

Add.: Surcharge @ 257% S B _ 77 27.95,625
o - , - 139,78,125

Add.: Health & Education Cess - | 559125
Net Tax Payable - 1,45,37,250
Average Tax Rate for AY 24-25 (1,45,37,250/3,79,00,000) o | 38.357%
Tax to be deferred as per section 192(1C) [38.357% of 3,24,50,000] | 12446800
Tax to be deducted as per section 192 inPY 23-24 (AY 24-25) 20,90,450
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i) |

3 Salaries

Example 2 e

suppose in above example Mr. Sudee
p transfer 2
What will be tax treatment> r 2,000 shares for 9,000 each on 20/07/2025.

50luhon .

Computation of capital gaini
pital gainin hands of Sudeep PY 25-26 AY 26-27

P
articular [POH : Dec. 23 to 19/07/25] Amount
" Full Value of Consnderahon (2,000 x 9000) 1,80,00,000
Less: Cost of Acquisition (2,000 x 6500) 1130,00'000
sTc6 |  50,00,000

» from the date of the  sale of such specified security or sweat equity share byfhe assessee or |

| perquuSu‘re is Taxable in the year in which shares allotted to employee but Tax on such

TD”S on Pe"quSl're 'ro be deducted by Gupme Foods Pvf L‘rd upto 03/ 08/ 25 (20/07/ 25 + 14 days) as
follows - — -

i 24 46 800 x 2000 Shares/5000 Shares=4978720

Note : Remaining amount (1,24,46,800-49.78,720) i.c. 74,68,080 (3000 shares) deducted as TDS
wnThm 14 dqys from - : ;
ﬂffef‘ the expiry of 48 months from the end of the relevant AY (i.e. 14.04. 29); or

fr‘om the date of the _ass_essee ceasing to be the employee of The start-up, whuchever is The earher C

In 5|mple ‘words we can say that in case of ESOPS of eligible start- up

BB s Commen‘r

o perquasufeshallbepmdfogovernmm’rwnfhmlﬁdaysof S -
0
@) |

after the expiry of 48ﬁmon'rhs from the end of the relevant AY; or' A

fr'om The date of the sale of such specnf_;ed security or swea’r equu'ry share by ’fhe

 assessee; or |
from the date of the assessee ceasmg 'ro be The empioyee of The sTafr“r up wh|chever is

‘rhe earl |er A -




Income from
House Property

. 52C22:Charging Section B s
‘ # ! Rental income (' Annual value ) is taxable under the head income from house property if
‘ | following two conditions are satisfied:
| | There should be House property **
I pssessee should be owner of that house property.
1 . House property means building or land appurtenant thereto
- 1ypeof house property.
¢ 1
. v
LOP SOP
» b : v
~ Always Taxable SOP (Residence) SOP (Business & Profession)
| — ¥ v |
| TwoSOP  More than Two SOP Ignore
i 1 I
1 l v ] ] v
| Exempt ~  TwoSOP Remaining SOP
| R L
| 'Exempt DLOP
~ Taxable

LOP: Let Out Propéhff. “ -
SOP: Self Occupied Property.
DLOP: Deemed to be Let Out Property.

Amendment by F.A. 2019
Where the house proper‘fy is held as stock-in-trade and the property or any part of the

property is not let during the whole or any pam‘ of the previous year, the annual value of
such pr‘operfy or part of the property, for the period up fo Two Years from the end of
the financial year in which the certificate of completion of construchon of the property
isobtained from the compefenf auThor'n‘y shall be taken to be NIL.

poe )
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People ! | ,
# | Computation of income from House property
pvaom e avian |
SOP(Res) | LOP | bLor |
Municipal value e .
T Fair Rent AX XX
l whichever is higher ~A rx
Standard Rent X _ xx
Expected Rent XX xx
T Actual Rent XX i _
Gross Annual Value (GAV) xx xx f
(-) Municipal taxes paid (xx) (xx) {
Net Annual value (NAV) XX xx f
(-) Deductionu/s 24
(i) standard deduction @ 30% of NAV (xx) (xx) | 1
(ii) interest on loan (xx) (%x) (xx) B
Income From house property /(xx) XX x| i
.
1. Municipal value: It means value of property as per municipality record ;
2. Fair Rent: It means rent of similar property in same locality It is also known qs |
reasonable rent/reasonable letting value r
3. Standard Rent: It means rent as per rent control Act L1 1s the maximum amount of rent that {
canbe legally recovered by wrner © l
4 ActualRent: ActualRent - Rent received (+) Rent receivabie () unrealised rent
D Municipal Taxes.
a. It means tax whichis recovered by Municipality local Authority, gram panchayat
b. Itisalso knownashouse Tax, properiy tax local taxetc
c. Itisallowedonpayment basis [paid - Allowed:; o/s - Not allowed]
d. Itisallowedonlyif itispaidby cwne:
e. If municipal Taxes are givenon % age basis then it should be calculated on municipal value
6. InterestonLloan.
Interest on loan is allowed as deduction, if loan is taken for the purpose of house property 12
_ purpose, construction, repair, renovation.
b. Loanmay be taken frombanks, financial institutions trusts, friends, family etc
i c. | Interestis allowed ondue basis [ paid - Allowed; o/s - Allowed)
' d. »' InterestonInterest (Penal im‘eresf) is not allowed as deduction
e | Limit:
2 CA Bhanwar Bo Compact l




F - ; MR S A
oM
! ; a income from

\\Q House Property / ,
Xx ~ LoP/DLOP SOP (upto 2 houses)
Xx ; E l $ I 1
N ’ ' Nolimit Special case MNormal case
Xx - (fofql int allowed) l 1 -
“‘ i ' (1)loanis takenoncr afser 1.4.1999 max 230 000
N - j 7 7 o ‘ (2)quntakenfor:;'"ri.‘::acr‘rcic.‘f-_"fr:;_':?w;,'.. of
N | ~ houseproperty.
T~ - (3) If loanis taken for corsr i;:' Then construction
. - should be completed within 5 '/a: rs from ?heend cf
’()\ ' - W“_W?lgyeamﬁ;vﬁfch loanwas taken
9 oo l i
2 S (S —— ~ Max®200000
- 6. | Any fresh loan is taken | for repayment of earlier loan & earlier loan was faken fo; the pu purpose of
] H:)hgé;;gp_&%—f_ﬂen interest of fresh loan shall be allowed as deduction.
nown P’y 7. | Interest paid outside Indiashall not be allowed as deduc‘hon if TDS not ded _5;_55 onsuch mfere.s" -
8. | Pre 'consfruc’non/Acquusmon interest : It means interest paid before the yeo- | m ‘which
'e’r?m_*hm | construction was completed. It is allowed in Five equal i nstalments - from The yenr m whnch
- constructionwas completed.
i rert 4_ 4 Example T;:\ngz&lfa:qken a Ioan f}m\f SBI Housmg Ltd, for ?12 OO 000 on 1/12/2020 She mado
o principal r-epaymen’rasfollows - -
‘ 142021 300000
" | 1102022 4,00,000 S
© . | 112024 250,000
. Calculafe m‘reresf deducﬂon u/s 24 for' PY. 2023 24. Constr'uchon complefed on n 14/02/2024.
) - ~Rateof mfer'esf@ 12%. 7 ) )
Solution:
. | Py | o
iy 2020-21 12,00,000 x 12% x 4/12 = 48,000 | 240,000 =348,000 — ]
' 2021-22 900000 x 12% x 12/12 = 3108000 5
>2022-23 [900000 x 12% x 6/12] + [500000 x 12% x6/12)
=54000 + 30000 = 384000
2023-24  [5,00,0000 x12% x9/12]+ [2,50,000 x 12% x 3/12] = 752,500
= 45,000 + 7,500
=¥48,000 «J
Total interest for A.Y.24-25.



- . s _—

# T Un-realised Rent and recrovieﬂry of un-realised Rent.
Actual Rent = Rent received + Receivable - unrealised rent.

Unrealised rent : It means rent which is not recovered by owner from tenant. It is like Bad dl.ty,
of rent, it is deductible while calculating actual rent if following four conditions of Rulz 4 0,.;
satisfied.

1. Tenancy should be bonafide.

2. Tenant should have vacated that house property.

3. Such tenant should not occupy any other house property of same assessee.

4. Reasonable step should have been taken for recovery of unrealised rent.

Note: Asper ITR FORM unrealised rent can be reduced from Gross Annual Value.

# Arrears of rent : It means rent under d isPQfe.

# Sec 25A : Recovery of un-realised rent & arrears of rent.

Recovery is taxable in the year in which it is recovered, under the head house property, whether
the assessee is the OWNER of the property or not is that Financial year. Any expenditure
incurred for such recovery shall be Ignored

Taxable Amt = Recovery x 70% [ 30% std deduction].

# Other Expeﬁsés.r -
Repair & Maintenance

Society charges

Parking charges | Not allowed because 30 %
Insurance charges Standard deductiononNAV
Electricity &water charges | isallowed

Lift charges, etc

# Concept of Vacancy

ER<AR+VR ER>AR+VR
Gi Vv . G;l\v
Example:
1) | MonthlyRent = ¥20,000 p.m.

Expected Rent =%1,92,000

Vacancy = 3 months.

ER AR+ VR

¥1,92,000¢1,80,000+ 60,000

| z2,40,000
GAV

CA Bhanwar Borana - Compact



3) |

1
»
|
|
1
I
|
l
1

GAV
Expected Rent = ¥3,00,000
| monthly Rent = 25,000 p.m
- vacancy = 3months
ER AR + VR
' £3,00,000 < 2,25,000 + 75,000
1 ¥3.00,000
GAV

. Concept of Partly Let out property (Areawise)

treated as LOP.

g*'“ Compact

Interest o? Loan
v Y
LOP /DLOP iOP
Fullinterest ¥30,000/ %2,00,000
,_ allowed X No. of co-owner

Méh{hly Rent -z 3006 pm
Expecfed Rent = ¥1,95,000
Vacany = 2months
ER AR + VR

£195000 >  30,000+6,000

1f some area of House property is let out & r'emammg is self occupied then let out portion is treated
as LOP & self occupied portion is treated as SOP. In this case, Mumapal value fair rent, standard

rent, municipal taxes, interest on loan should be divided between SOP & LOP onareabasis.
Actual rent should never dwuded because it is always for LOP.

Concept of Par"rly Let out proper"ry (Tume wise)
If property is let out for some period of ‘nme & self occupned for remammg time then such
property is treated as LoP only If pr‘oper'fy is let ouT for‘ even 1 day then, also that property is

Assessee owns more than Two SOP.

Two of such house properties (at the option of Assessee) treated as SOP & remaining be treated
as DLOP.

Concept of Joint ownershlp
Joint ownership (co- owner'shlp) means property is owned by more than one owner, in this case,

income from house property is calculated normally & thereafter it should be divided between co-
owners in their ownership ratio.

CA Bhanwar Borana




INncome fi’g\w‘

eH
p(’(’"’h' l Housa Qrape;e

Concept of con;[.-)osi‘t‘e Rent

Composite rent = Rent of House property + Rent of other assets & amenities.
|

v

|
, Agrement is :epamble Agreement not separable
v : !
~ Rentof HP Rent of other assets Total rent taxable
! | under IFOS/PGBP
| Taxable Taxable under

under IFHP IFOS/PGBP

Note : If let out of property not feasible without other asset then total rent is taxable unge,
the head income from Business / Profession or income from other sources whether agreemens

| isseparable or not. Eg. Hotel.

Section 27 : Deemed owner _
If any individual transfers any house property to his / her spouse for without consideration or
inadequate consideration then such individual is treated as Deemed owner of such property.
Exception: Transfer in connection of live apart.

If any individual fransfers any house property to a minor child (other than minor married
daughter) for without consideration or inadequate consideration then such individual is treateq
as deemed owner.

Incase of aco- opera’rlve socueTy shareholder is treated as deemed owner of such property.

Holder of an nmparhble estate.

Amendment by FA 2019 ]

Section 23 to provide that if assessee owns 2 houses or more than he can claim annud

value of any of the two house properties as NIL. | ,_

Thus, if assessee has more than two house properties, he can claim that the annual

value of any two house properties shall be nil which:

(a) areinoccupationof the owner for the purpose of his own residence; or

(b) cannot actually be occupied by the owner owing to his employment, business or

profession carried on at any other place and he has to reside at that other place in

abuilding not belonging to him.

Hence, with effect from AY 20-21, a person will be able to take annual value as nil in

respect of two house properties instead of one if aforesaid conditions are satisfied.

The consequential amendment has also been made to section 24 (b) that the aggregate

amount of deduction of interest on loan taken in respect of two residential hous?
properties, whose annual value is treated as nil as per section 23(2), shail not
| exceed¥30,0000r%2,00,000,as the case may be.

CA Bhanwar Borana




- & Gan from
7 Busmess or Profession

| 5@5 28 Chargmg Secﬁ-on e ———

F0||owmg income shall be taxable under the head PGBP.
|y profitorgainof any Business/Profession,

‘ Profl‘r on sale of | import entitlement licence.

.| cash compensatory support or cluty crawback,
AHY amount received under Key-Man insurance polic

/ s
/b A mol :
Any gift/benef it/perquisite arising due to business or profession, wnagher convertible into money ¢

or not or in cash or in kind or partly in cash & partly in kind. B ‘
o Ay interest, salary, bonus, commission received by partner from partnership firm [to the extent 4
allowed u/s 40(b) to firm] . -

7| Non-compere Fees [not carrying °“T ony GC"'V'W in r'elcmon To any busmess or Pr‘ofesswn or no'r
shar'lng any know-how, patent, copyright, trade-mark etc.].

g. Income derived by a Trqde , professional or Slml|(1r‘ association from Specufnc servnce perform for l'rs
member: o
9. | FMV of lnvenTory as gn 'rhe g’i_aTe on which it is converted info Capl‘rol asset.

10. Any ¢ compensahon in connection with the termination or modification of The ’rerms and condmons of

any contract r‘elang to hIS busmess Accordingly, any compensation, whe‘rher revenue or ccp:’ral in ¢

connection with the 1ermmaﬂon/mod|f|ca‘non of the terms and conditions of “any business confract ¢

‘shall be Taxable under PGBP

|
1

| >v"5peculahon Business: It means a Tr:ansacfuon in which a com‘me‘r— fer the purchasz or sales of cmy

 commodity mcludmg stocks and shares, is Pel"IOdICG”y or ul’nma*rely seﬁled oTherW|se 'rhan by ‘rhe

 actual delivery or fransfer of ’rhe commodn’ry or scrips.

' > T Transachon not deemed To be speculaflve ’rr'ansac’non
) Hedgmg com‘ch in respecT of raw ma‘remals or merchanduse or sTocks and shares

b) Forwar'd conTmc’r

c) Tr‘admg in derivatives Through r‘ecogmsed stock exchange

d) Trading mVCommodl‘ry derivatives through RSE on which Cﬁ pmd However, the reqmremen’r of

charge abnln‘y of CTT not app_!’leable in respec’r of ’rmdmg in agrlcqltuml commodn‘ry deruvahve<
~ from AY.19- 20

Ne}es}:” Spetulative business shall be Tred{ed assepara’re and disﬂne’r business.




Sec 29: How to compute PGBP
PGBP are to be computed in accordance with the provisions contained in sections 30 to43p

| Sec 30: R;nf, Rn'res Tnxes Rephir_s & Insurance of éui/lding 4

Insurance  Revenue Repair' Capital Repq
2P0y

Rent Rates & Taxes
Owner  Not allowed Allowed Allowed pilenees Mot alloyy
' Tenant Allowed Allowed Allowed Allowed Mot ‘,_‘,;rj,//__‘;;
Sec 31 In5uranc¢;‘&~R.e—;—)¢gui:£E:_']__M s Machinery and Furniture
Rent Insurance Revenue Repair Capital Reha,-,.
Owner Not allowed Allowed Allowed Not allowed
Tenant Allowed Allowed Allowed Not allow q
[Sec 37]
Notes :

1. Expenses u/s 30 & 31 allowed only if assef used for business or profession.

2. Capital repair not allowed as deduction as it will be added to cost of asset. Capital repair incurreg

by tenant is treated as Deemed Bui Iding & depreciation is allowed to Tenant.

' Sec 32: Depreciation
A. Conditions to claim depreciation
(i)  Asset should be used for business/profession purposes (active or passive).

(i)  Assessee should be Owner of such asset (wholly or partly).

Notes:
- Deprecation is allowed if assessee is beneficial owner.
| In case of Lease, Depreciation is always claimed by lessor whether it is Financial lease or

Operating lease [CBDT circular].

| In case of Hire Purchase, assessee gets the ownership only after payment of last instalment but

' he can claim depreciation from beginning, assuming assessee is the owner from beginning.

4 Depreciation on asset partially owned by the assessee shall be allowed to him of his share in asset.
5. In case of stand by machinery and emergency spares, the depreciation shall be allowed even if

' they are ready for use & not put to use.

S (—— e




‘ Profiit & Gamn from

5 Business ar Profession

8“ C|aséification of Debf'ecidble assets

4
v v
Tangisle Assets Intangible Assets
'y ¥ ! b
guilding Furniture Plant & Machinery Class 1V
+ + v
Class I Class IT Class ITI
I Rafés of Depreériq;r”ion (WDV Me.fhod)r (Block of Asset System) ,
S.No. \ Assets Rate '
1.

\ Building (includes roads, bridges, wells and fubewells)
| (i) Residential use (except hotels) ‘, 5%
(ii) Other Use O’

(iii) Temporary or Wooden Structure -

Furniture & Fittings (include electrical fittings like fans, wires,
switches etc.)

v 3. Plant & Machinery }
| (i) Motor Vehicles i
| - Acquired & put fo use between 23.08.19 10 31.03.20
(i) Motor Vehicles (Lorries, buses, Taxi) used in Hire Business |

- Acquired & put o use between 23.08.19 to 31.03.20 ‘
(iii) Ships, Vessels, Speed Boats |
(iv) Aeroplanes, Aeroengines
(v) Computer & Computer software

(vi) Books (include annual publication or used in libraries)
(vii) Pollution Control Equipment’s

|

|

‘» l

| | (viii) Windmills & its equipment installed before 01/04/14 1
_ | - Windmills & its equipment installed on or after 01/04/14

[8)]

hr W W
N QQ G

B b N .
g L) S

S

N ) C &
Al 3

>

[y

. 40%

; (ix) Renewable Energy Devices (include E-Vehicles) & 40%
(x) Oil wells 15%
| (xi) Other P&M | 15%
; F 4, Intangible Assets ! 25%

~ Notes:

1| Mandatory to claim depreciation for all assessee.

2‘i Mobile phone are not computers; hence Depreciation @ 40% is NOT eligible._

 E—

|




{ Profit & Gain from =
’ Business or Profession =9

S
3. Intangible assets include know- how pa‘ren‘rs copyrlghts 1mdemarks hcences franchises o or ¢ i
other business or commercial rights of similar nature but other than goodwill of business ”z

| profession.
4.| Depreciation rate for computers accessories is 40% i.e. UPS, printer, scanners etc,
5} Depreciation allowed when asset actually put to use & not ready fo use.
6.| As per Sec. 43(3) plant includes ships, vehicles, books, scientific apparatus & surgical equipmens
used for business or profession but does not include Tea bushes, live- stock, building, furnitype.

D.| Method of Depreciation

Assessee
e
, Bﬁsingss of ch;rjermﬁoh | Other Assessee
R
Generation & Distribution of Power
OpT‘i'on to fbllowwSLM or WDV Method Always follow WDV method
. E SYsTerf\ of Devprecicn‘io»n. |
R _ ol
WDV Method | SLM method
v v
Block of Asset system Individual asset system
shall apply shall apply (Power Units)

~ »| Block of asset means "6roup of aésets having Same Rate of dep within the Same Class of Asse‘r;'
Block Of AsseT Same Rate + Same Class
> Indnvndual assefs sys‘rem Deprecnaﬂon calculaTed on Individual assef - Same as Accounts

F. Caleulation of depreciation (Block of asset/ WDV method)

[ Particulars Amount ol
Opening WDV of block XX -
Add: Actual cost of asset acquired during PY t‘

» Put to use 180 days or more (upto 4™ Oct) XX % :
» Put to use less than 180 days (on or after 5™ Oct) XX g
» Acquired but not put to use XX w
XX
Less: Money payable [selling price of asset] (x)




S of Asse?

Ints.

. If asset acquired during current PY & not put to use then depreciation shall not be allowed for such

2. Actual sale price of asset shall be reduced and not the FMV of asset sold.
. If assessee transferred Building then actual sale price shall be reduce and NOT SDV. However, i

. Money payable means sale price or insurance compensation in respect of asset sold, discarded,
- demolished or destroyed during the PY and the amount of scrap value.
~ Proviso to Sec. 32(1):

~ Depreciation is restricted to 50% if asset put to use for less than 180 days in the year of acquisitio
- restriction applies only in the year of acquisition.

Peofit & Gam from

Rusiness or Profescion

'Less: WDV of assets transferred i “lump <ale

(compute | (x) |

| WDV of asset assuming this is only asset in block) . |

** WOV of Block for the purpose of Depreciation t xx

Less: Depreciation A 1ually Allowed \L (x)

Closing WDV of Block L oxx B
** WDV of Block of Assets ‘

v ¥ ¥
Asset acquired but Put to use less Balance
not pot o use than 180 days l

\ \
No Depreciation Half rate Dep Full rate Dep

Notes:

asset but that asset should be added to Block of asset.

sec. 50 aftract then SDV shall be considered for computation of capital gain.

Year of Acq. Year of Put to use Depn. Allowed Rate

less than 180 days
PY 23-24 PY 23-24 PY 23-24 Half Rate
PY 23-24 - PY24-25

PY 24-25 Full Rate



')

Drafit &

G Sale of Asse? / Coptfal Gam in case of deprecmble assets [BIock of asset]
Part- A: Where c 8!ock of ossefs ceases to exast;wl AsSef Transfer] .

i =T NN S I 3 L)
Openmg WDV of block 6,00,000 - 6,00,000 5
' (+) Actual cost of Asset acquired 2,00,000 2 2.,00,000 5
| 8,00,000 7 8,00,000 -
‘ ( ) Sale value of assefs (5.20,000) 7 *(8,00,000) "
Capital Loss 2,80,000 ' - - -
No Asset ———» 0

Computation of Capital Gain ,
Full Value of Consideration . 5,20,000 9,30,000

Less:COA (Op Wdv + Actual Cost) (8,00,000) (8,00,000)

' (2,80,000) «—-5TC 1,30,000 «— S~

* Block can be Nil but Never Negative. :
Note: In case of Depreciable assets there is always STCG/STCL. S

| Par'f- B Where some assefs of Block of asse‘rs Tr'ansfer'r'ed
Sale Price of asset 9,10,000 ? 4 | 6,20,000 -
Particular l X No. | ¥ No.
' Opening WDV of block 6,00,000 B 6.00,000 5
(+) Actual cost of Asset acquired 2,00,000 2 2,00,000 2
8,00,000 7 8,00,000 7
(-) Scle value of assets *(8,00,000) 4 (6,20,000) 4
3 1,80,000 3

Capital Loss =
Asset ——»| Yes

wbvV —| No

Asset —» oS
wbhy — <8

Depn — | No Depn—> V&S

c6 — N

| - e —|Yes ; m————

,: Computation of Capital Gain | Normal '
H Full Value of Consideration 9,10,000 | Dep.

.;_Lcss: COA(Op Wdv + Actual Cost) *(8,00,000) | | Allowed I

1,10,000 «—+ STCG ! " ‘

* Block can be Nil but Never Negative.




] secb. 32(1)(iia) Additional Depreciation
' Eligible Assessee - engaged in the business of manufacture of any article or generation transmission
(n) ] or distribution of power,
0 : Additional depreciation @20% allowed on Plant & Machinery, excluding;
3 Second hand P&M.
Any p&m installed in of fice premises or residential accommodation.
Ships, aircraft & transports vehicles.
P&M on which 100% deduction allowed.
(©) Additional depreciation is allowed only in the First year in which it is put to use. If put to use for
| less than 180 days then 10% depn shall be allowed in current year and remaining 107 in next yzar.
(d) - Printing or printing and publishing treated as Manufacturing Business eligible for Add. Dep. [CBDT]
(e) | Add. dep.is allowed only if assessee opt WDV method. It is not allowed o Power units if they opt
SLM method.

(f) Forklift Truck used in factory is not treated as transport vehicle s_b it is eligible for Add. dep.

I,‘ Sec 43(1) Actual Cost

o jo Jie

1

jo

Particular X l
Cost of asset (purchase price) XX 1{
Add: Installation charges x \
Transportation expenses for asset X |

Trial run/test run expenses X

Taxes & duties (if ITC not available) X
Interest on loan taken for acquisition of asset (upto the date of asset put to X ;
use ) |

% XX
Less: Amount recd. on sale of trial run product (%) g
| Subsidy/Govt Grants recd. for acquisition of assets (x) |
' Actual Cost xx

Note: If assessee incurs any exps. for acquisition of any asset & payment made To single person m
| single day, otherwise than by an a/c payee cheque/DD or ECS exceeds % 10,000, such expenditure
' shall not form part of actual cost of such asset.

. Explanation to Sec 43(1): Actual Cost in Special Cases
SN Case Actual Cost

Asset previously used for Scientific Actual cost = NIL (because deduction
Research  brought into regular tlr'eady claimed u/s 35)

business




2. i Stock (‘wvé r 'h 11 im‘ormm"tul ;1:;?1 f M\/ on The date of conversmn -

‘ “and used for Business or Profession i

— e

1. | Asser chu,red by way of gift/Will/ | Actual cost to the previous owner less
1 Inheritance depn already allowed to h|m
4, Asse’r acquured with an intention to Amt. determined by A.0, with the
‘ ,lrum higher depreciation approval of Joint Commissioner (Je)
? (Normally AO take FMV of such asset)
5. | Re-acquisition of asset sold l (i) WDV af the time of sale xx
(ii) Reacquisition cost XX
a 6——75321 Purchased & Leased back to the WDV of the previous owner (L?SS&),\
same person
7 Building was used for other purpose Original cost I
now brought into business. (-) Notional depn till XX

at current depn rate

" Actual cost Xx
8. Asset brought into India by NR for use " Actual Cost X
in his Business or Profession - -Dep. Calculated at the rate in

force as if the asset was used XX

~in India from date of acquisition

'—9. Atfual Cbsf aﬁdwed as deduction u/s Actual cost for transferee shall be |

35AD and capital asset transferred to NI

non-specified business after 8 years

from the year of acq. or transfer by

way of tfransactions referred in
sec47.

<4 Loud

' (Teaq, coffee & Rubber Growing & Mnf ), for the purpose of computmg WDV, the deprecuahon shall ;i,o,

be computed as if the entire income of the assessee is "PGBP" The depreciation so compufed fed’
 shall be deemed to have been "actually allowed" to the assessee, |
- E.g. Mr. BB engaged in Grwoing & Mnf. of Tea in this case only 40% income taxable under PGBP. BB

If the turnover is, say, 320 lakh, the dep. % 1 lakh and other exps. % 4 lakh, then the income would Jid;
be X 15 lakh. PGBP would be T 6 lakh (being 40

- EXP|n70f Sec. 43(6): In cases where partly income from Business and Partly from Agriculture

7% of ¥ 15 lakh). As per earlier Court decisions, only '_‘:f"
- the depreciation "actually allowed" i, T 40,000, being 40% of Z 1 lakh, has to be deducted 1o}

arrive at the WOV but as per this explanation total 7 1 jakh shall be reduce to compute WDV.




5 Dep for Power Units/Sale of Assets/SLM method /Individual asset system
1f power units follows SLM method then they are subject to individual asset system profit & loss 15 S
calculated on every sale.

' For better understanding let's take an example:

Actual cost of asset =3 100 Rate of depn = 107% SLM

" In 3rd year suppose asset sold for a)2 72 b) 2 89 ¢)7 117
Calculation of Dep. for 2 years
Actual Cost 100
- Dep. I*' Year (10)
90
- Dep. 2" Year (10)
wDV 80
Tax treatment in the year of sale (3" Year)
| A z s
s,ale Value 72 ‘ 89 - —1~17 =
Less: WDV o | 80 0 |
Profit/(loss) G 9 — 37 -f
: v v ‘_L:__ -
Terminal Dep. Balancing Charge €20 (upto cost) | 217
Allowed as ded. taxable u/s 41(2) Balancing | P> Cost
| /s 32(1)(ii) under PGBP Charge u/s | STCE /s
PéL - Dr. Side 41(2)-P6BP | S0A

K. If asset is not exclusively used for the purpose of Business/Profession then deduction u/s 30,31,32 &
' shall be restricted to a proportionate part as determined by A.O.
Example: o
' Opening WDV of car (01/04/23) = ¥ 4,00,000 7
| Suppose, CAR 60% used for business purpose & 40% used for personal purpose
| Dep. @15% on < 4,00,000 i.e. % 60,000. In this case 60% i.e. ¥ 36,000 dep. allowed and 40% i.e. T
124000 disallowed.
While calculating Closing WDV only ¥ 36,000 dep. actually allowed shall be reduced from Block.
L. Sec.32(2) Unabsorbed Depreciation
' Where, in any PY the PGBP is not sufficient to give full effect to the dep., the unab. dep. shall be
added to the dep allowance for next PY and shall be deemed to be part of that allowance. Thus, the |
unab. dep. shall be c/f indefinite no. of years fill it is fully set off. |
» Tt can be set-off against the income of any other head except ”

4
v

powini

>alaries |
» Tt can be setoff even if the business to which it relates does not exists
» Order of setoff will be: C.Y. dep = B/F business loss = unabsorbed dep



r~
'A ngnf” _a} Palh
P Businese . .

| VSec 35:_5¢iéntifﬁé Research

Part A: Inhouse Research [Research related fo assessees Business]

Y | : —

Research during” the Business ] Research before Commencempm
SO - (Max. 3 Yrs before of s

fgus'np
ene -5
Neom, |

S 1 __ # ,jf;““

Revenue Exps. [37( ,\m ] ’ Capuml Exps. Ib (1)(iv)] Revenug Exps .

o ; o ——

100% LT o
{Land J LOthers [ -Salary (exclude perks)

Jﬁ(

IR

! ded c‘r n
L S i -Raw Material
) Mlﬂ _ﬁJL | \L
i g 100% v
deduction deduction deduction | H(;
s o s e - - = \\

_ Part B: Donation/Contribution to outsiders -

1 N — IR

| To Approved [ To IIT. & National | - To Approved Indien
,‘ % - Research Association | | laboratory Co. engaged in R4
I - Institute 1 ﬁ\ '
| C- College - B e
| U - University For Scientific - For Scientific t
o eoscm— | Research 35(2AA) | Research 35(1)iic) |
2 - v ]l - 1
For Scientific For Social & statistical " - s
Research 35(1)(i) | | Research 35(1)(iii) 1007 dedy [— : i
—— U
7777 100% dedn | T 4
e r
1 The deduction u/s 35(1)(")/(“0)/(!!')/35(2AA) shall noT be demed |f approvu: of such instifution
has been withdrawn after paymenf of sum by assessee. N
2. No depreciation allowed on assets if deduction u/s 35 claimed. r
gt b
3. If L4B purchased through a composu're agreement then the cost of L&B be oiTul cated ™
 the basis of FMV because cost of land is not allowed as deduction. i i
' 4 Unabsorbed research capn‘al expend:‘rure can be set off & c/f same as un- absorbed deprecid™®™ |
.




‘ qe( ?50 PI‘Q'Immqry exPGNSes Sl e e e g
Me‘mmg (0) Preparation of f€05|b|||1y S*Udy/prOJect r‘eport e e

» Deduction allowed to Resident Assessee who incurs preliminary exps before commencement of
business or after commencement for extension or for setting up a new unit.
» Amount of deduction

» Notes :
1.

|12

. COP =Cost of pro JeC‘l' [Amount invested m flxed asse‘r of new prOJecT or exTens:on or se\‘up new

5

Husimnm

(b) Market survey
(c) Engineering services

(d) Drafting & printing of MOA/ AOA.
(e) Legal fees

(f) Expenses related to public issue of shares & Debenture
() other expenses may be notified by CBDT.

v v
Indian Company Other Resident
l?) Actual Preliminary Exps.  xx - () Actual Preliminary Exps. XX

i) 5% COP/CE** XX l(ii) 5% COP xx

Whichever is Lower Whichever is Lower

** COP or CE, whichever is H’ighrer‘“

Above deduction is allowed in 5 equal instalments.

um1‘ as per books as on last day of P.Y.]
CE = Capﬁ'al employed [share capl'ral + debentures + long Term bor'rowmg for new_ pro Jed' or
extension or setup new unit as per books as on last day of PY.] S
'Reserve and surplus (mcludmg securuTy premuum) shall not be part of CE.

'Audit is mandatory for the year in which such expenses incurred excep'r company cmd co—opercmve
socuety & Gudl“' r'eport should be submlf up‘ro da're gwen u/s 44AB '

Sec 35DDA: Expenditure on Voluntary Retirement Scheme

1 Assessee All Assesses

' Deduction allowed in 5 equal instalments.

Nofe 35D & 35DDA: If there is Amalgamation/Demerger, then remaining deduction shall be Al|owec

' to Amalgamated Company/Resulting Company



» o

I |

‘”"“r‘é'ﬁ [
Sec 35iDv:v;SlPecified Business O
“ No 1‘ Rusiness | Commencemen, ~
:' 5 . onoraften
j Undé’r this section ded. @100% allowed for Capital Expenses and this section is ot f
a<<e<see - -

:‘ 1 Setting up & Operatinga Cold Chain f acility - ( 701/04/2009
12 | Setfmg up & Operahng a WGI}}L)EJ 5ing tamhly for qu Produce »Lr 01/04/2009
3 laying & Operafmg cross country pipeline for distribution of ' Nat Gas. L/

} petroleum oil natural gas. Petro. 1/09
:4 A : Building & Operating a Hotel of 2 star or above 7\1/04/2010
5 ] Building & Operating a Hospital with min. 100 patient beds J 01/04/2010
; 6 | Developing & Building a Housing Project under Slum Development ;rTI/O_AfTom E

|

scheme
Developing & Building a housing Project under af fordable housing 01/04/2011

4
.‘, | scheme
8 f Production of Fertilizers in India 01/04/2011
f 9 | Setting up & Operating inland container depot or container freight 01/04/2012
| | station
J 10 ) Bee keeping and production of bee's Honey & Wax 01/04/2012
J 11 ] Setting up & Operating a warehousing facility for sugar 01/04/2012
[ 12 l Laying & Operating a slurry pipeline for transportation of Iron ore 01/04/2014
13 Setting up & Operating a Semi-conductor wafer fabrication 01/04/2014
' ’ manufacturing unit
/ 14 | Developing or maintaining and operating or developing, maintaining 01/04/2017

and operating a New Infrastructure Facility

- Conditions & Notes:
Not formed by splitting or reconstruction of existing business means business should be New

. P&M should be New
Exception: (a) Imported old P&M (P&M on which dep. not claimed under IT Act.)
(b) 20% of total P&M can be old (Second Hand)

3. Deduction allowed on all Capital expenses except (a) Land (b) Goodwill (¢) Financial instruments
Further, any exps. for which payment made to a person of an amount exceeding ¥ 10,000 in a d¢f
otherwise than by a/c payee cheque or DD or ECS would not be eligible for deduction.

. Depreciation not allowed if deduction claimed u/s 35AD.
. Loss of specified business can be carried forward indefinitely.

n s -

N b




ks &

10.

1L

12.

13. If asset is transferred from specified business o non-specified business within 8 years then Actual

q " 36AD!S q[lowgd) 50|d’fhe,n fhe >t ‘;,jj ‘3-!,/‘ > ,’.x_xf f‘_ 2 |
axable as PGBP [Section 28]
Loss of specified business S enly sgamst <pecified business income irrespective of
~whether the latter is eligible fop deduction u/§ 35_AD

. deduction sec. 354D, aqainst the profits of the existing
pusiness of operating a hospital (with qt|

 Infrastructure facility means:

(iii) Water supply project, water treatment System, irrigation project, sanitation and sewage system

| acquisition

f asset (on which deduction claimed y/¢

xample: A assessee can 1herefore, set-off the losses of a hospital or hotel which begins to operate
after 170472010 and which is eligible for

east 100 beds for patients) or a hotel (of 2* or above)
started before 1/04/2010 even if the Iqtter ig not eligible for deduction u/s 35AD.
In case of Hotel (2 * or more)

if assesse transfers operation to another person, then assessee shall
be deemed to be carrying on the specified business.

(i) Aroad including toll road, a bridge or a rail system.

(i) A highway project including housing or other activities being an integral part of the highway

project.

or solid waste management system.

(iv) A port, airport, inland waterway, inland port or navigational channel in the sea.
Business of cross-country pipeline and new infrastructure facility should be owrzd by

d,‘ FY AL L)
DA

pany or consortium of such companies or'by an authority or a board or corporation or any other
body established or constituted under any Central or State Act.

R
Ul

Business of cross-couniry pipeline should berop>proved by the Petroleum and Natural Gas Regulatory |

 Board and notified by the C6. Under New infrastructure facility entity should have entered into an |

agreement with the C6/S6/ Locdl A_u_‘rhqr;i’ry or any other Govt body.

Asset (on which deduction claimed u/s 35AD) should be exclus>ive|Ay used for speciﬁgd business for
minimum 8 yrs. from the year of acquisition.

If it is used for non-specified business within 8 yrs. then following shall be taxable under PGBP.
Particular |

3
| Amount of deduction claimed u/s 35AD earlier XX
(-) depreciation that would have been allowable if Sec. 35AD not there L (xx) |
' PGBP | xx

Cf,t shall be- R
Particular

]

—— lr {
Cost of Such Asset '\ XX
(-)depreciation allowable if such asset used for non-specified business from (xx)

Actual Cost ‘ XX 1




» Asset of specified business u/s 35AD -
’ Transfer to another business [

A

. PR - NS—
To non specified business J

A

SIS A USSR ————

To Specif}ed |
business

Within 8 year
!

After 8 years

v

| PGRP shall be:

'No treatment

Amt of deduction claimed  xx
u/s 35AD earlier
(-) Notional dep allowable as  (xx)
if sec 35AD is not there
XX
Actual cost (added to Block) shall be:
Cost of such asset XX
(-) Notional dep allowable to  (xx)
hon-specified business
B XX

No PGBP

Actual cost =
Nil

[expln to sec
43(1)]

PGBP -
Sale
price

No C6
even
SP>
Actual
Cost
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" Loan for Business or Profession Purposﬂ - K Loan for personal Purpose |

" Loan from Schedule Bank, |- \ From others \
' PFI, State Financial
Corp., State Industrial o \
Investment Corp., NBFC | _ Also Allowed \

' k"sec 36: Certam dedUChon u/s 36 - S ——

Koty é £ : X
] e £y e, ’ d | /
L : Y .
] BUTIIe ar | |
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Sec. 36(1)() Premium for insurance of stock -in-trade
THiso o as deduction,

sec. 36(1)(|b) Health insurance premium for employees
Ttis allowed as deduction if premium paid in any mode other than cash.

sec. 36(1)(ii): Bonus or commission to employees

Itis allowed as deduction subject to Sec. 43B. There is no restriction on the amount of bonus and
it may exceed the bonus payable under the Payment of Bonus Act, 1965.

Sec. 36(1)(iii): Interest on Loan

A

S C— ‘ o e NS — w— = ‘

v

—

| (subject to 43B)

Allowed

7 Sec. 36(1)(ma) Duscoum‘ on Zero Coupon Bonds (ZCB)

D

Pro-rota amount of discount shall be amortized over the life (calendar monrh\\ ﬂf ZCB.

' Example: 7

KRK Ltd issued 1,00,000 ZCB on 06/12/23 @ X 80. Face value of bond is X 100. ZCB redeemable after
10 months. Compute deduction allowed for P.Y. 2023-24
' Solution: Total Discount = 1,00,000 x 20 = ¥ 20,00,000

Monthly Discount = 20,00,000 = 2,00,000 p.m

10 months
Dlscoum‘ for PY. 2023-24 = ¥ 2,00,000 x 4 months (Dec. 23 to March 24) ? 8,00 000

Note: If any calendar month part is 15 days or more, it shall be increased to one calendar montt
if such part is less than 15 days it shall be Ignored.



Suppose in above example if ZCB issued on 16/12/23 then we will take 11 calendar months 1 becq
period is 15 days, or more in the month of issue and redemption.
Monthly discount = 20 00,000 - 1,81 818
11 months
Deduction for PY 23 24 - 181818 x 4 months = 2 7,27,273

» Sec. 36(1)(iv)/(v) Employer's contribution for the benefit of the Employee

v
v B

STa'rutory Provndent fund(SPF) - Unrecognized Provident fund (URPF)

- Recognized Provident fund(RPF) - Unapproved Super annuation fund (UASF)
- Approved Super annuation fund(ASF) - Unapproved Gratuity fund (UAGF)
- Approved Gratuity fund(AGF) - Any other fund
- Any oTher‘ fund as per law B ]

—— I Not Allowed I

Allowed
(subject to 43B)

» Sec. 36(1)(iva): Employer contribution towards Pension scheme referred u/s 80CCD
Deduction allowed to employer [Subject to sec 43B]
(i) Actual contribution
| l (ii) 10% of salary [Basic +DA (Terms)]
Whichever is lower.

» Sec. 36(1)(va): Employees contribution towards welfare fund
Any sum received by Employer from Employee as contribution to PF, super annuation fund, ESI
efc. is deemed fo be PGBP if such sum is not deposited in respective fund up to the due date %
such fund
Notes:
1. PF due date is 15" of next month.
2. If any amount deposited after due date of fund, then it will be treated as PG2° ~-ome
employer end never be allowed to employer.
3. Asclarified by FA 21, here due date means due date of Fund & not a due date of ROT as pe"

section 43B.

Sec. 36(1)(vi): Animals used in Business (other than SIT)
Deduction is allowed in the year in which such animal become permanently useless or died.
Deduction = Cost of animal - scrap value




4

g PGt S viks £

Nofe: Depreciation u/s 32 not allowed o

5eC. 36(1)(vii): Bad debts

n animal

r

 ctual Bad debts ‘

R

.

'
olated t0 Sales ‘

'

- Allowed \

Notes:

claimed.

—

Related to Loan \

\ Not Allowed

Except - Money Lending Busine

3 No need to prove that the debts have become bad.

written of f as irrecoverable in the accounts.

' Sec. 41(4): Bad-Debts Recovery )
' Where deduction has been allowed in respect of bad debts, recovery shall be taxable as PGBP in the |
year of recovery. This shall apply even if the business or profession is not in existence in the PY in |

which recovery has been made.

Bad debt claimed = 100

Bad debts should be written of f in the books of A/c's of Assessee in the P.Y. in which deduction is

The debt should have been taken into account for computing income for PY.or earlier PY.

Where the amount of such debt has been faken into account in computing the income for PY or
earlier PY (on the basis of ICDSs without recording the same in the accounts), Such debt shall be
allowed in the PY in which such debt becomes bad and it shall be deemed that such debt has been

e ——

v v
Allowed = 100 Allowed = 60
Disallowed =40
|
! — y
Any Recovery Recovery = 50 Recovery = 30
Recovery 50 Recovery 30
Disallowance earlier  (40) Disallowance earlier  (40)
10 (10)
Taxable Taxable Deduction allowed




(¢) | Customary expenses (Puja.m‘ the time of new year, Diwali) - Allowed

Yoo -

,I’ro'wlr! usiness o Profers 5 |

—

> Sec. 36(1)(ix): Expenses on Promotion of Family Planning of employees
| Assessee: Only Company

' Revenue Exps: 100% deduction allowed

| Capital Exps: Allowed in 5 equal Instalments

h 74

' Sec. 36(1)(xv)/(xvi): Securities Transaction Tax (STT)/Commodities Transaction Tax (CTT)

| Ttis allowed as deduction if assessee held shares /Units/Commodities as stock -in-trade.

Sec 37: General Deduction
Any expenditure [other t+han covered u/s 30 to 36] shall be allowed as deduction if followi,

' conditions are satisfied:
1. Expenses should be incurred Wholly

2. Expenses should be Revenue in nafure.
3. Expenses should be Legal (It should not be illegal like Hafta, Bribes, secret commission, etc )

or Exclusively for the purpose of Business or Profession

| Explanation - Following expenses treated as illegal and not allowed as deduction

For any purpose which is an offence or prohibited by any law in India or outside India; or
To provide any benefit or perquisite to a person, whether or not carrying on a business q
profession & acceptance of such benefit/perquisite is in violation of any law or rule o
regu!a‘ridn or guideline governing the conduct of such person (free samples to Dr.): or
To compound an offence under any law for the time being in force, in India or outside Indi

>
»

>

>. Corpbra’re social Responsibi li'Ty (CSR) expenses
| It is not treated as Business expense, so not allowed.

y f Allowability of some expenses - |
(a) Advertisement in brochure, souvenir, newspaper, pamphlet published by political party - Not

| allowed
(b) Gift to employee - Allowed

(d) Expenses incurred by CA' s for attending CPE seminars - Allowed
(e) Dividend - Not Allowed 7
(f) Taxes, Interest & Penalties

| Tax Interest
Direct Tax (Tax ,Surcharge & Cess.) Not Allowed Not Allowed
Indirect Tax (6ST) Allowed Allowed

~~

A

%
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e Penalty of Breach of low .
' » Breach of Contract (
\ Contract o

); freebies (gifts, trave] foc f Revenue Nature) - Allowed

il | . illegal expenses
*| Not allowed Y) Provided by Pharmaceutical company to doctors - illegal expenses -

Not /\!Io\m«f.‘:d

- Not allowed

policy of a partner- Allowed

Sec 40: Amount specifically Not deductibe

, 1 Sec. 40(a)(i): Payment m&ﬁé}&}ﬁ},}’jﬁé‘sﬁ;& —
- Amount paid or credited to Non-re
~a. TDS has not bee

sident or foreign Co. & if:
hdeducted in Py, or,
| b, TDS deducted but not paid to Govt y

P to due date of return filing,
- then such sum (100%) ‘

| shall not be allowed qs deduction in current P.Y.
» Sec. 40(a)(ia): Payment mad_ejo lies'idenwtﬂ |

Any amount paid or credited to Resident & :

a. TDS has not been deducted in P, or, -
b.TD3 deducted buf nof paid fo Govt upto due date of return filing,
-then 30% —— .

Vof_such sum shalrlwnoT be ullowédvés deduction in current P.Y. 7

Notgs: — —————

: qu ,PQ@d,TO Govf. éﬁer dL_iiZ_ date -o_f r_eﬂ;rn

1. If TDS deducted in subsequent year or deducted in P.y
filing then such sum (100% NR)/(30% Resident) shall be allowed as a deduction in th

1S a deducti e P.Y. in which
such TDS has beenpaidtoGovt, -
2 Exceptionfo Sec. 40(@(i) & 40()
. If any amount paid/credited to payee without deduction of TDS but suchpayee
- FurnisheshisROL.

- Hospaid the fax due onsuchincome o
Payer furnishes a cerfificate in FORM 26A from CA Yo this effect then it shall be deemed
that the payer has deducted TDS & paid to Govt on date of furnishing of return by payee &
deduction of such expenditure shall be qllqwed Vaccqrjdirl\gly.__[liQ‘f/_o/ _IQO‘}fa_disqllow_ed in current year
and will be allow in the year in which payee file his ROI]

Takes into account such amount in ’ro’ra_l _i'ngqmg.w -
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Profit & Lain romm

p”)ﬁ Business or Professine o 8
2

- Sec. 40(0)(“0 TDS on "swalary p_cilhyyélnblezodfsrige India or NR
j Any salary payable outside India or to NR in India and if:

| @) TDS not deducted or,
- b) TDS deducted but not paid to Govt upto due date of TDS payment,

- - then such sum shall not be allowed as deduction.
- Note: If TDS deposited late even by one day, the salary shall not be allowed as deduction,

|

> Sec. 40(a)(v) Tax on Non-Monetary Perquisite
- If employer offers some Non-Monetary perquisite to the employee, then tax on such N,

" Monetary perquisite is the responsibility of the employee. But instead of employee, if employg
! decides to pay tax on such Non-Monetary perquisite from his pocket, then that Tax is Not Allyeg

f as deduction because its Exempt in hand of Employee u/s 10(10CC).

Sec 40A(2): Payments to specified Persons (Relatives)
If payment of expenditure made to relative then A.O can disallow excessive or unreasongbjd

amount,
»  Specified Person (Relatives) for Sec 40A(2)
Assessee Relatives T
1. Individual S,M.F.8,5,LA,LD |
2. HUF Members & their Relatives
3. FIRWLLP  |Partners & their Relatives |
| 4. Company | Directors & their Relatives ]
; [ 5. AOP/ BOI ‘ ;WJ Member‘s & their Relatives | 7 ' *j
; 6 Substantial Interest
[ }
’f Any Person (Assessee) Any Person
j (Or his relatives) (or his relatives)
| |
Substantial Interest
; f Company | Firm/AOP/BOI ?
‘ i| 20% or more Shareholdings | 20% or more PSR ,
7.

" Subsidiary Company
Holding Company < l T Relative
Subsidiary Company
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o,

7. Payment made where Banking facility not available.

9.

10. Payment for purchase of product manufactured or processed without cid of power in o coffage |

. Payment of salary o an employee who is posted fo any other place or ship for 15 days or more other

3 "-i v ‘:v
i

()" i, '{‘,|.”/

fat & vy Fag
r; [STRRRIAT AN v 82 f¢

1t

gec 40A(3); Cash payment > 2 10,000 to single person in a single Day e
7f ossessee makes payment for any expenditure to any single person otherwise than by A/c Payee
cheque or Demand Draft or which is more than 7 10,000 in a single day then such expendiTure = !

{

he disallowed
Notes:
1f payment made fo fransporter then limit is 35,000,
1f the expenditure is claimed as deduction in earlier year on accrual basis & if such expenses is
subsequenﬂy paid in cash or bearer cheque then deduction allowed earlier shall be withdrawn &
yaxable as PGBP [40A(3A)].

1f expenditure paid by Cross cheque then also deduction rot allowed.

' Exceptions of Sec. 40A(3) [Rule 6DD]

~ payment made to RBL/LIC/Banks/Govt.

payment made through NEFT/RTGS/Debit card /ECS /credit card/UPT/ BHIM.
payments by book entry (adjustment).

payment to producers of agriculture product, forest product, poultry product, fish product, live-
stock etc. |

demenf of Refirement benefits, provided such payment is upto % 50000.

than his normal place of duty.
' Payment is made by any person fo his agent who is required to make payment in cash for goods or
services on behalf of such person.
Payment is made by an authorised dealer or a money changer against purchase of foreign currency

' or travellers cheques in the normal course of his business.

industry, to the producer of such product.

' Sec 40A(7): Provision of Gratuity - Not Allowed
| Only payment to Approved Grafuity Fund or provision for gratuity actually become payable duriﬁg
'. the P.Y. (due basis) is allowed as deduction.




Sec 438 Expénéés allowed on Payment Basis - T T—
Following expenses [except peint ()] are allowed only if they are actually paid Upto the 4

‘ . dqt.
of return filling as per Sec 139(1) '
(0) Any tax, Duty, Cess & Fees

(b) Employer < contribution towards SPF, RPF, Approved Gratuity Fund, Approved Super At
) .--v'k' <« LW # ]Qn
Fund, New pension scheme, any fund as per Law
(¢) Bonus or Commission to Employees

PR ; o “l { o i \ o n b o B
'(d) Interest on loan to any PFI, State Financial corp, state industrial Investment Corp ar e

fanks [scheduled bank include co-operative bank other than a primary agricultyrg
sociefy or a primary co-operative agricultural and rural development bank]
(e) Leave encashment (Lcave salary) to employees
(f) Any sum payable to Indian railways for use of Railway Assets.
(9) Interest on any loan or borrowing from such class of NBFC as may be notified by ¢,
(h) Any sum payable by the assessee to a micro or small enterprise beyond the time |im;:

in sec. 15 of the Micro, Small and Medium Enterprises Development Act, 2006. (refar 1,
[Added by FA 2023 we £ Ay 24.25

Cr‘edig

Mote: If payment (a to g) made after due date of return filing & payment (h) made after fine
limit of MSMED Act, then such expenses shall be allowed in the year of actual pa

/ment

ym

Notes: | |

. Where the interest payable on loans has“b_egn7cqr}y§7r'fr‘e>cj__i»m‘>9 a loan or borro
deemed that the interest is paid off. Inte
. such instalments are paid.

wing, it shall not be
rest shall only be allowed as deduction in the PY in which

. If interest payable on loan is conyg&feﬂ_c—i m’rocje_bgp]‘qregr‘;nyo{herrclps}rumer' by which the
- liability to pay is deferred to a future date shall not

Any payment made to Micro & Small enterprise al

made within time allowed u/s 15 quMSMEDAEfQ}rherwise alléwec‘i'in TH‘;y'earrqf Actual Payment

be treated as actual payment. 7
lowed as deduction in current year if payment

. Time Limit as per Sec 15 of MSMED‘_AqTE\Wher'e any person purchases goéds/services, froma
- micro/ SmCl“venTCf‘Pf‘ ise, the payment Sh@"”be_ maaébeforefhedaf—eagreedupon between him and

supplier inwriting. In ho case the period agﬁeéd upon between the suppher and the buyer inwriting
shall more than 45 days. If, however, there is no suchAangeervnenf:-fh; pdymenf shall be made

- within 15 days of acceptance or deemed acceptance of goc;ds/services. —

MicroEnt. “Small Ent. .
Manufacturing Bus. Invst. in PAM* upto 25 Lakhs >25 lakhs upto Scrore. . §
Service Provider Invst.in Equipment upto 10 lakhs > 10 lakhs upto 2 crore j

* the cost of pollution control, research and development, industrial safe

- ]

T T
ty devices “shall be excluded
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B - Beotoraton [Peoyple
)\ /E;‘;“E’W';"Téa Lt&—;u;d;x;;d *gic;o;is;mfr:;n'\ﬂ DB Ltd (oﬁ;;\;ll enterprise as per MSA::‘E cht) for %
BUL‘!. / 16'00,000 on 2™ March 24, As per written agreement payment is to be made upto 30™ April 24,
W owever payment is made as follows;
L | . 2,00,000 paid on 30™ March 24
o b 400,000 paid on 6™ April 24
%‘k, “ _ 3,00,000 paid on 15" April 24
p . 6,00,000 paid on 6™ May 24
cheqﬂ soln ; .
Il c:"»: pate of acceptance of goods is 2™ March 24. Due date for payment as per MSMED Act is 16™ April
N 24 (i.e., the agreed date of payment or 45 days, whichever is earlier).
peduction will be available to BB Ltd. as follows- v h e bei it 5ol O SR
—TFamount X Payment Due date as per | Payment made before \ Basis of \ PY in which |
date MSMED Act due date ? Deduction exps allowed
3‘% ~2,00,000 30™March 24 | 16™ April 24 | Yes | Accrual | PY 23-24
ey | [ 400,000 6™ April 24 | 16™ April 24 | Yes | Accrual | Py 2324
20, | | 300000 15™ April 24 | 16™ April 24 | Yes | Accrual | PY23-24
K5l ¢ 600,000 6™ May 24 16™ April 24 | No | Payment | PY 2425
. r
5 ing I Example-2: Suppose in example-1 there is no agreement about the time sigament.. L3
'/:... Date of acceptance of goods is 2™ March 24. Due date for payment as per MSMED Act is 17 March
& ;’_.d 24 (ie., 15 days of acceptance of gaadsaiSaisainl Sllas gl i SReCn s S0 i I
g Amount % Payment Due date as per Payment made before | Basis of PY in which*‘t_
f!?fr‘be' E date MSMED Act : due date ? \ Deduction \ exps allowed ‘ ‘
which | 2,00,000 30"March 24 | 17 Mar. 24 | No | Payment | PY 2324
T [ 400,000 6™ April 24 | 17" Mar. 24 | No | Payment [Py 2425
h the 300000 | 15™ April 24 | 17" Mar. 24 | No | Payment [Py 2425
. 6,00,000 6™ May 24 | 17" Mar. 24 | No | Payment [Py 2425
ment
e e o . RSN CENO SIS 5 .
I‘.’:‘ﬁ@qu_ Sec 43A: Asset acquired from foreign country
o S If any asset is acquired from a foreign country through aloan in foreign currency or foreign suppliers
L¥ Credif, any loss/gain arising at the time of payment shall be adjusted within the Block of asset.
L SRR
nade : J;_N“A;C.!j_\lert‘\em is made only at the time of actual payment of foreign loan or supplier's credit.
j:\_?; If there is gain then reduce from block of asset & if there is loss then added to the block.
gl e e T R Oy :




St DD MNP o ove et
Sec. 41(1) Recovery against any deductions already claimed

now during the current PY. assessee has obtained a refund of such ‘iabilify or there
remission/cessation of such trading liability, then such refund /remission shall be taxable pq,

. PGBP.
- Example:
a) Sales Tax/GST Refund

| b) stock in trade is destroyed by fire & allowed as trading loss & later on insurance compensatig
is received by assessee.
Waiver of loan

Waiver of Loan by Govt Waiver of loan by others
: ' -

\

it is included in the s ki ital |
definition of income LA capitallioan
u/s 2(24)(xviii)

Always taxable } l : — l e

Capital nature loan

Principal part - ) Im"er'es‘r palr"r i f
Remission of trading liability | Slrllf:e l;lf not allowed M:‘:!z |
Taxable u/s 41(1) earlier due to sec 438 -

Not taxable

» Sec. 41(3): sale of Scientific Research Assets
Sale without use in Business

Sale after use in Business

f (a) Add to Block of asset Actual cost =Nil
| l(i) Sale price Expln 1 of Sec. 43(1)
" | w(ii) Deduction already claimed u/s 35(1)(iv)
Whichever is lower (b) at the time of sale Sec. 50 will apply

l [full block /part block sold]
Taxable as PGRP

|
|

.

If SP> Cost then capital gain also arise.

|
|
> Sec. 41(2): Balancing charge

! . ,
;f Already discussed with the power units depreciation.
>| Sec. 41(4): Recovery of Bad debts.
|
!

Recovery amount shall be taxable in the year in which it is recovered.

1
|
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ﬁAA: Compulsory maintenance of books of accounts
> gi,”egi_fied Profession: In case of specified profession, if Gross Receipt is more than % 1,50,000 in all
A 3 years preceding the PY or likely to exceed

| required o maintain books of accounts as per

| books of accounts or documents from which AQ
| gpecified profession:

11 Cashbook
|4, Carbon copies of bil

Profit & Gain from
Business or Profession

5

S o oo s o o s,

if the profession is newly setup then, assessee is |
Rule-6F, otherwise he is required to maintain such
is able to complete the assessment.

B Wedical 00 9. Accountancy o 9. Architect _
: 2 Engineering 6. Company secretary _10. Interior decorator :
13, Technical consultant ooty legd RN 11 Film artists

4. IT professional 8. Authorised representative

prescribed books as per Rule 6F: | SR
| ~ 2. Journal (in case of mercantile system) 3. Ledgers
Ils issued by the assessee serially numbered for an amt>325.

¢~ 5. Original bills issued to the assessee for expenditure > % 50, syt oag
: ;'“"‘Z“In case of medical profession, aqgi‘r_ipnal books i.é. daily case register d“;n;;\'rwo—r; ngl;‘l’_er i:c;
W1 1o be maintained. S ey T
N Y R s kel b
N e : . : W 7,
~ " B! Other Assessee (Business): In case of other assessee, if PGBP is more than 3 1,20,000/- or Total
F*Z“”'ﬁwgales /Gross receipt is more than 3 10,00,000/- in any of the 3 years preceding the PY or likJ; to
fh; exceeding in case of newly setup business/profession, then assessee is required to ma%f&nzw
\1 books of accounts or documents from which AO is able to complete the assessment ;ﬁe;w]sah;
\\r‘r assessee is not required to maintain any books of accounts. N e
\TF However, in case of Individual & HUF, limit will be ?2,50,0(50 for PGBP and 25,00-,066 1;;; Tt]rr;ver
\Tf or 6ross Receipts. Y R
¥ s TS G
Bace Special Cases: A R
b > Assessee declared lower income u/s 44AD/44ADA and NTT > Basic exem;rgﬁi e
J > Assessee claiming lower income u/s 44AE R e s
e e R e R
: ) . 4 . o A . s
,A,T\m %g% The prescribed BOA shall be kept and maintained for " @ period of 6 )’fﬁ(‘ff’:?*”f,‘fh?ffr_‘,‘{"f, :
- P—— ' > A i 5 I W R R
/ii\i __'_’ggpl'[y u/s 271A: Failure to maintain BOA shall aftract "‘PEI‘,?!TX_E‘EAZEQQQ;, b
— TR 0 s i

b ———




Profit 8§ Gain ¢» rom
Business or Profes. ,,,\;

| RO w/s 139(1) in a prescribed form (3CA/3CB/3CDY):

r
=
&‘\“\Q\

Sec 44AB: Compulsory Audit of books of accounts '
P

Following persons are required to furnish audit report by 1 month before the due das, o filin
g

A » B | : €

Specified profession | Business Special Cases

* Assessee claiming

6.R>%50 Lac T.0./G.R.>% 1 crore lower income y/s 444 | |

f e d i) *Cash receipts out of total receipts
S AR S is upto 5% during the PY and

¥ Non applucabuln‘y of Sec 44AB: Person declarmg income u/s 44AD or 44ADA

In case of business, T.O. Limit shall be | | or 44ADA and NTT,
==~ 10 crores instead of ¥ 1 crore if: Basic exemption

* Assessee claiming

~| lower income u/s 444¢ |
ii) *Cash payment out of total| _ AE

payments is upto 5% during the PY. |

heque/ DD, which is not account payee, shall be Tr‘eaTed as Cash 3

Penal'ry u/s 271B: if assessee fails to get accounts audited:

(|)‘VQ5l°/o of T.O.orGR. or
(i) ¥ 1,50,000

Whichever is lower

Sec 44AD: Profit & Gains of Business on Presumptive Basis

| Eligible Assessee: Resident Individual/Resident HUF/ Resident Fnrm (excludmg LLP) who h<151

| Thns sechon is apphcable for any Business except

claimed dedn u/s 10AA or 80IA to 80RRB.

- Sec.44AF Busmess

| and Turnover/Gross Receipts is upto < 2 crore.

- Agency Business,

- Commission & Brokerage business;

" Note: Where ‘the amounts received dur*mg the PY in *cash does not exceed 5% of the “*oTﬂI

’rurnover' or ghbﬁs i‘ecelpts of such PY then limit of T/0 X 3 crore apply instead of % 2 crore.

[Amended by FA 2023 w.e.f. AY 24 25

*cheque/DD, which is not account payee, shall be treated as Cash i e

R B

-

" Presumptive PGBP income= Turnover/Gross r receipt x 8%

“Filing then PGBP = T/O X6 %

“If Turnover/ Gross Receipts realized by Accoun’r Payee Cheque/DD/ EC5 upto due dm‘e of ge’furﬂ

et
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Profit & Gain from :
5 Business or Profession

/ If assessee declares mcome as per Sec 44AD or hlgher' mcome and whose T/O us up 1'0 2Cr/3Cr' A
’d) then assessee is not requmed to mammm books of account & get it aud:ted

If assessee declares mcome for' any P Y as per 44AD & he doesn t declar‘e mcome as per 44AD in
Py anY of fhe fwe consecutive P.Y.s, then he shall not eI|g|b|e to clalm beneflt of sec. 44AD for 5 years |
"//'1 gubsequem to fhe year in whuch assessee dnd not declare income as per Sec 44AD

f) 1 If pomf (e) |s apphcable & NTI of gsggqsee is more than basuc exemp‘rlon 'rhen assessee IS requured

1 vo maintain books of accounts & get it audited.

i Macammes oiioni St i - i e sl

‘ S SR
w4
b

o Example: —

-~ Let us consider the following particulars relating o an resident individual, Mr.A being an eligible
| assessee whose Turnover do not exceed % 2 crore in any of the AY's between AY. 24-25 to A Y. 26-

y"// _27 gy

|| Particular AY 24-25 AY 25-26 AY 26-27

| R ; Total T/0 (All Cash) 1,80,00,000 1,90,00,000 2,00,00,000
Income offered for tax 14,40,000 15,20,000 10,00,000
% of Gross receipts 8% 8% 5%
Offered income as per 44AD Yes Yes No

In the above case Mr. A an eligible assessee, opts for presumptive taxation u/s 44AD for AY. 24-

25 & AY. 25-26. However, for AY. 26-27, he offers income of only X 10 lakh on turnover of % 2
crore, which amounts to 5% of his gross receipts. He has to maintains books of accounts u/s 44AA
& gets the same audited u/s 44AB. Since he has not offered income is accordance with the provisions ©

of Sec. 44AD, for five consecutive AY. after AY. 24-25_ he will not be eligible to claim the benefit
of Sec. 44AD for next five AY succeeding AY. 26-27 i.e. from AY. 27-28 to 31-32.

 Sec 44ADA Profit & Gains of profession on Presumptive Basis
.\_\g)_ _Eligible Assessee: Resident Individual or resident firm (excluding LLP) engaged in profession as
‘.\\_ referred in Sec.44AA.

b) This section is applicable if Gross Receipt is upto T 50 lakhs.
 PGBP Income = Gross receipt x 50%. as MR
| Note: Where the amounts received during the PY in *cash does not exceed 5% of the gross

|__receipts of such PY Then limit of GRX 75 lakhs apply instead of X 50 lakhs. -
—_— [Amended | by FA zozs we. f AY 24 5]

*cheque/DD, which is not account payee, shall be treated as Cash

¥ requared to manm‘am

assessee declares income as per Secfion 44ADA or higher then, he '?_ Ei_— B
oks of accounts & get it audited.




!’cs l Profit & Gain from,
pfﬂr e Business or P‘rofesg,,,,.,

3 e) If assessee declares i income lower than 50% & his NTI is more fhan basic exempt.on he i - f'equ,
¥
! to maintain books of A/ cs & get it audited.

R >“ Common nofes for 44AD ond 44ADA
N I Deduction u/s 30-38 shall not be . allowed (Assume n‘s deemed fo be already allowed).
2 WDV is to be calculated considering notional dep every P.Y.
: 3 Parfners remuneration & interest are not allowed from deemed PGBP
) 4 100‘7o Advance Tax can be paid by - 15"‘ march of P.Y.

‘ : : Sec 44AE: Profit & Gains of Transporter on Presumptive Basis
If assessee engaged in the business of plying, hiring, leasing such goods carriage then Pggp i
be-

ST ;lw.., -

B ) > “Heavy goods Vehlcle_ X1 OOO per: ‘ron of gross \ vehlcle wenghf or unladen weight, as the che
may be, for every month or part of a month

SHENE ST ———— DTN ———

> Other Vehicle: X 7,500 for every month or part ¢ a momh

Notes:

A _1._* The assessee can also declare a hughe_r.omoun'r in hus re'rurn of income. In such case, the laﬁer
wvll be cons:dered to be hus income.
2] Thissectionis appl:cable nf assessee owns Max 10 vehlclPS If assessee owns more than 10 vehlcles

l
e ’raf any time durmg the P.Y. then this section shall not apply.
Ay !

Income calculated even veh:cle not put o use but own by assessee.

Parmers remuneration, salary, interest etc as per 40(b) shall be deductible while computing
_income u/s 44AE

5. Heavy goods vehlcle means any goods carrnage fhe Gross Vehacle Wengh’r of which exceeds 12,000
kilograms (12 fons)

6. Asper CBDT clarufnca‘hon we have 1’o consuder Gross Vehncle Wenghf (GVW) for calculating income

however lf GVW not avaalable frhen we have to cons:der unladen weight.

7/ Assessees opting for presumptive taxation are not requnred to mamfam books of account as per

Sec 44AA or get 'rhem oudrred u/s 44AB However where an Assessee wsshes to declare income

* C———

lesser than as compufed u/s 44AE he is required to mandaforuly maintain books of account and

T TV

get the same audited.

e o —— . et 4 i

8. Deducﬂon u/s 30-38 shall not be deemed (Assume its deemed to be already allowed)

SSRSE—— & S S—————

9. WDV is to be calculated cons:dermg notional dep every PY.

SN PP I —
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Profit & Gain from
Business or Profession

5

5zc 40(b): Payment of Interest Bonus Commcssnon or Remunemhon
Interest & Remuneration paid by Firm/LLP is allowed as deduction if following conditions are

5 scmsfued

Remunemhon pald ?o only Workmg Parfner‘ PR
Remuneration & Interest should be aufhor‘used by Parfnersh-p deed - Lot

Remunemfuon & Interest should relate to period falling after the da‘re of Par‘rnershlp da9d Thaf
means it should not be retrospective. '

Interest on par‘Tner‘ s capital & loan allowed mox@ 12 7 p.a. sumple mfer'es?
Remunem'hon allowed on Book profitbasis*

T Book Pr‘ofi‘rs (BP)
¥

1 On first X 3,00,000 of BP
T(a) BP x 90% XXX
(b) ¥1,50,000 XXX

— | Whichever is higher

On Balance Book Profit

Book Profit x 60% xxx

_Meaning of Book Profit
____Net Prof it under PGBP
(=) Current year + b/f deprecation

X
XX

XX

XX

_____(+) Remuneration (if it is debited to P&L A/c) XX

Book Profits XX.
Insimple terms: Book Profit means PGBP before Remuneration

Explanation to see 40(b)

If any individual is a partner in a Firm on Individual capacity & receiving interest on Representative's
_capacity, then sec 40(b) not applicable on such interest S

-If any individual is a partner in a Firm on Representative's capacity & receiving interest on Indmdua!
capacity, then sec 40(b) not applicable on such interest
. Summary

7

Partner on Interest Recd. on Treatment

Individual Capacity Individual Capacity Max. 12% interest allowed as per 40(b)

Representative Capacity Representative Capacity Max. 12% interest allowed as per 40(b)

Limit of Sec. 40(b) Not applicable so even |
interest more than 12% allowed

Individual Capacity Representative Capacity

Limit of Sec. 40(b) Not applicable s0 i
a”owed e A

Representative Capacity

Individual Capacity

interest more thcn 12 %
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Profit & Gain from
Business or Profession

5

Note: The above explanation is applicable orlly for Interest. If any individual is parpner

remuneration limit of section 40(b) shall apply.

>

Sec 145(1) Method of Accounting

For PGBP & IFOS assessee can follow mercantile or cash system.

representative capacity or individual capacity and received any remuneration then on Sl;
S Emma e, o e e b R St et (SRSt St el e e e e e et et e e e S e e T o e AN Setele Kol C




THee sec. 45(1): Chorgmg Section

Capital Gain

6

Any pr‘ofﬁ and gain arising from [ransfer of a Capital Asset shall be'chnrrgeable under the head
Laplfal gain in the P Y. in which transfer took place

sec. 2(14): po.mI Asset

(,apufal As<et means—
property of any kind held by assessee, whether or not connected with business or profession.

A: Any Securities held by a Foreign Institutional Investor (FII).
2 But Capital Asset does not include (excludes)
() Stockintrade (RM/WIP /FG). o
(i) Movable personal asset (used by assessee or dependen'r famaly member for perSOnal purposo)
_ But Excludes: Jewellery, Drawings, Paintings, Sculpture, Archaeological Collection, or Any
~ other work of Art. - i
A(;i.'r)m Rural Agricultural Land in India. B ) )
| (iv)___©old Deposit Bonds, 1999 or Deposit Certificates _‘A O — -
~ issued under the Gold Monetisation Scheme, 2015, al exempt u/s 10(15) -
7 Elo*res: o “j )
|| Assets used for personal purpose of assessee - o
1 s T.V..Car, Mobile etc - Not a Capital Asset - C6 not Applicable ___;
e Jewellery, Drawings, Paintings - Capital Asset - €6 Applicable
"2, Gold Utensils, Silver Bars, Silver Coins were held not to be Consider as Personal Effect - Capital
— Gain Applicable (Maharaja Rana Hemanth Singh) )
"3 | Silver Utensils held to be Personal Effect - No Capital Gain (Benarshilal Kataruka)
4 | Car used in the business treated as capital asset.
5. | Jewellery means:
| a) Ornaments made of gold, silver, platinum or other precious metal or alloy containing such mefals
| b)Precious stones whether or not set in any furniture, utensil or other article. -
6. | Definition of Urban Area

|| Shortest distance from Population according to

1.9) Any area (municipality, cantonment board etc) which has a population of 10000 or more.

' b) Inthe following area within the  distance, measured aerially

_| area referred in point (a) last census ;ﬂ:ﬁa
| upto 2kms »10,000 upto 1,00,000 | ,:i’:‘f," s
| upto 6kms »1,00,000 upto 10,00,000 -

_| upto 8kms »10,00,000
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Capital Gain

e 4 "Properfy" also includes any mghfs in relation to an Induan Company mcludmg right of manage;
AT i or con'rrol or any other mgh'r wh'a‘rSOever §
| Sec.2(47): Transfer

| 'Transfer' includes .,

o)) mﬁe";akl;w&ghﬁoﬁgé— ;;ellan|shmenT of fheasset,or =
__(ii) | The extinguishment of any right There MABRT Srha- 30t aanse v
e Y 5 Compulsory acquisition there oj'gpg_e[‘ (‘ihl'_dW or tanl apuso o yd ! )
(is})» Conversion of cap;T;JT;];S—taTtmn;ro sfociimtradenar ;81 i 1o 7
(v) ;llc_)‘v-vmg fhﬁe“;;c;ssesﬁs'}o—n 01? 21;1>;~i;n~n\.o—\/able property to be Taken or | r'efamed m part performan
| of acontract. ! U} 18Rz Inn0d

‘wﬁ(_\)imf vAv;y ;ranr;sjr;cfnon (like becommg a member of, or acqunrmg shares il ina Co. operahve soaefy) wh'
has the effecf of fransferring or enabling the  en JE’ZE?K‘TEQTT?Y??’? property.

i N(\;;)E “The redemp’non of Zero-Coupon Bonds _(ZCB)_ o Anbad ni bew :
Note: "Transfer" also includes dlsposmg of or parting wn‘h an assef or m‘rer‘esf therein or crecm
any interest in any asset in any manner wha‘rsoever enfher dlr'ecﬂy or mdlrec'rly absolu‘rely
conditionally voluntarily or involuntarily by way of an agreement or otherwise.

. Types of Capital Asset
, y b
| v v
1 Short Term Capital Asset (STCA) Io?@ Térm Capl'ral Asset (LTCA)
R ¥ L . ]
STCG LTCG
- ‘C_apifal Asset Period of Holding
| [P e LTCA STCA
e | | Part: A » Security (other than Unit) listed in Held for more Upto 1 Year
’ recognised stock exchange of India than 1 Year
» Unit of UTI
AR » Unit of Equity oriented Mutual Fund
R » ZCB
Part: B » Unlisted shares (Shares not covered in Held for more Upto 2 Year
- Part-A) than 2 Year
et I > - Immovable Property
B ol | Part: € » Any other Asset Held for more Upto 3 Year
A ‘ than 3 Year P
e e— P
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Capital Gain
" Sec. 48 Computation of Capital Gain
Particular
Full value of consideration (Fvoc) XX
| | () Expenses incurred in connection of transfer (x)
A ] Net Consideration XX |
| | Less: Cost of Acquisition (COA) (x) |
Cost Of Improvement (COI) (x)
Capital Gain M1

Provuso added by FA 23 Prowded ThaT ’rhe COA or
" | respect of Interest u/s 24(b) or under the provision:

COI sha[l nof mclude The deduchons cla
s of Chapter VI-A,

imed in

,. 5econd provuso (excephorij To sechon 48 Indexcmon 0N S wemode oo ey o

In case of LTCA (long term capital asse’r) COA & COI should be mdexed

o tcoa S\l

B coa x CIT of the yearof Transfer
g CII for' The flr'sf Irst year in v which Ich asset was. held by assessee or e S
"/i B for " the e year 01-02 whuchever is Ia‘rer T T
§ b) ICOI Y B i g

B coix . o for the year of transfer @iy
g CIE for the year n which the improvement 1 theossetiookploce . .
N —
: Y CII. [EYes CII FY CLI AN
o 2001-02 100 2009-10 148 2017-18 272 Bl
—t 2002-03 105 2010-11 167 2018-19 280 i
T 2003-04 109 2011-12 184 2019-20 289 s i
o 2004-05 113 2012-13 200 2020-21 301 F
1| 2005-06 117 2013-14 220 2021-22 317 P
et 2006-07 122 2014-15 240 2022-23 331 -_
:::" 2007-08 129 2015-16 254 2023-24 <)
;\\. | 2008-09 137 2016-17 264 5 g
:t Note: Site (land) and Building are separate assets for the purpose of capital gain. If 5'*3*“‘1“':':;
\\\ before 2 years and building constructed within 2 years then we have to C‘::::u'a:e :;T;Z:scig@
| 9ain for both the assets. Capital gain on land is treated as L TCG and on building tre ,

“Bh
Compact
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c) Asset acquired before 01/04/2001: S
COA = Acﬁmi cost or FMV as on 1/4/01, whichever is higher'
Note: In case of immovable pr‘oper"rses if S'ramp Dufy Value (SDV) as on 01,04 2001 availgp
then FVM as on 01.04.2001 should not be more then SDVas on 01 04.2001. -
COA- a) Actual Cost of ASSeT - _Xx
- Tb) () FMV as on 01/04/01  xx
" l (i) SDV as on 01/04/01 xx XX
d) Improvement done before 1/4/2001 - Should be ignored.
s FIPST prowso o section 48: Capn'ral Gain in case of Non ReSIdent
AR Assessee (include foreugn company)
_ S Assért;c;ﬁg Shares & Debenture of Indlan Compcmy 1
.» » Such asset acquur'ed in foro»gn (,u"renfy by way of purchase or reinvestment:
o > Then capital gain shaH be calcula‘red in foreugn currency & after that it shall be reconverted
) into Indian currency ]
Rule 115A: Method of Conversion 1
COA Avg. of TTBR & TTSR on fhé‘E&?EB?TI’TTT'TJ);‘{"“"‘ 7
| FVOC & Transfer Exps. of TTBR & TTE&T_T}‘? ;!afe of h ansfer - l
CG into Indian currency TTBR on 1he date of Trar - l

Notes: 1. Assessee should be NR in the year of sale.
2. Index bene_{irb_n»os availlable where first proviso applies.

¢ | Third pr-owso 'ro sechon 48 First and second proviso !
referred u/s 112A.

Fourth proviso to sechon 48 No indexation in case of Debentures & Bonds
Index benefit not allowed in case of bonds & debentures exc
Sovereigh Gold Bonds issued by RBI.

~ As per section 47, NO Capital Gain will arise in case of Indi
Gold Bond issued by RBT.

» _ » Redemption on Maturity — o NO €6 due to Sec 47
A. Individual < e B
| | _ —* Transfer before Maturity —

ept Capital Indexation Bonds and

\\\

rr T | -+ i vinilalnts
CG Apply (Index Available)

8. Other Person: Capital gain applicable on transfer or maturity and index benefit available.

CA Bhanwar Borana

JOT Applicable for computation of LTC6.

vidual on Redemption of Sovereign |
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6 Capital Gain

 Seventh proviso to Section 48: Security Transactions Tax (STT) not Allowed
STT paid on sale/purchase of shares/unit shall not be oilowed under capital gain,
Ifitis paid at the time of Sale - Not treated as transfer expense

If n‘ is paid at the time of Purchase - Not added to the cost of acquisition

%

Gec. 55: Cost of Acquisition and Tmprovement

Cost of Acquisition (COA)

a) ‘Goodwill or any other m‘rqngsble asse'r of Busuness or Professwn

1 b) Tr-ademnrk or and name associates with a busmess or professuon

<) Rnght to manufuctur‘e produce process any article or things (pafenf & copyrugh'r)
d) Right to carry on any Business or Profession,

e) ‘Tenancy right, Loom hours, RouTe permits or any—ofher‘ mght i s ol

Self Generdfcd Bacasali o chein Alwgys Nl|

Pur'chased _— Purchase Pmce

e

g Bene.flt of FMV as on 01/04/2001 NOT available in case of above assets.

: 2. Capital gain on transfer of self-generated goodwill of a profession or self-generated trade mark/

brand name associated with a profession, is not chargeable to tax up to the AY 2 o_éi—-_._

f 3. In case of Goodwill, in respect of which depreciation has been claimed upto PY 19- 20, the CQwA
L/' would be purchase price as reduced by depreciation claimed by the assessee.

»| Bonus Shares & Security 3
2

=l
§ If chuir'evd before 01/04/2001 If acquired on or after 01/04/2001
| FMV as on 01/04/2001 Nil

.| POH Case of Shares/Securities - from allotment date to transfer date.

i | Note: If sec. 112A apply & Bonus shares allotted before 01/2/18 then COA is FMV as on 31/1/1\

Compact + var Borana
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> | Right Shares & Security

I R

If acquired by shareholder Renouncemerln‘ of Right
COA: Amount paid to Company CG applicable 3
(POH- From allotment date) FvocC Renouncement Price
COA Nil '

STC6 | xxx
POH= From offer date to renouncement date
=+ Inhands of purchaser of right

COA: Amount paid to Company for shares + Amoun‘r pand for purchase of right
POH: From daTe of alionem‘ of shares | . B E

> Cost of Impr‘ovemem‘ -(COI)

1 Incase of 'goodwill or any other mTanglble asset of busmess pa’ren’r copyr‘lgh'i' right to

carry on any business or professwn or any ofher r‘lghT alwways Nil,

- 2 In case of oTher assets CGpITGl expenses mi:urr*ed on |mpr‘ovemenf on or af‘rer 01/04/200

~ Exception of Section 45(1)
| As per section 45(1), Capital Gain is char'geable o tax in the year of transfer but in the following

A f cases CGPITCII Gam is not Ta_xable in the year of Transfer‘ -

| Sec 45(2): Conversion of capital Asset into Stock in Trade
_Conversion of capital asset into stock-in-trade is freated as transfer, capital gain shall arise’
| where an assessee converts CGPITGI assef into s‘rock in Tm‘de

7 Capa‘ral Gain shall be taxable in the year in which such stock in trade i is sold.

o~

Capital Gain N PGBP ?

[ Fvoc (FMV on date of conversion) XX Sale Price of stock in trade XX
(-) COA/ICOA (x) (-) FMV of Asset on date of x) L
(-) COL/ICOT (x) | conversion B

[ sTee/LTee xx | PGBP x|

» Amount recorded in books of accounts - Not Relevant

» FMV as on date of conversion - Relevant |

| Notes: | | |

1.| If any part of stock in trade is sold then only part capital gain shall arise in the year in which part
stock-in-trade is sold.

-

CA Bhanwar Borana
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ﬁse of conversion of capital asset into stock and subsequent sale of stock, period of 6 months

| Land Acquisition, Rehabilitation and Resettlement Act, 2013 (RFCTLARR) shall also not be taxable

Q’vs
Peop!f/ !

shall be calculated from date of sale of stock for the purpose of exemption u/s 54EC (CBDT Circular)

'(,'onver sion of Sfbck n dee m‘ro Capuml Assets IR e

Secflon28(vna) PGRP - e i

The FMV of Inventory as on the date on which it is converted into capital asset shall be Taxable
under PGBP.

Section 49(9): Cost of Acquisition
For the purpose of computing capital gain COA of such asset shall be FMV Referred in sec 28(via).

Section 2(42A): Period of Holding
POH Shall be reckoned from the date of conversion into Capital Asset.

Note: In this case the PGBP taxable in the year of conversion of SIT into Capital asset and capi
gain taxable in the year in which capital asset transferred but in section 45(2) conversion of
asset into stock in trade, capital gain and PGBP both taxable in the year in which stock sold

rAr P A
CUR L

Section 45(5): Compensation on compulsory Acquisition under any Law
Normally capital gain is taxed in the year of transfer but in case of compulsory acquisition of capital
asset, capital gain will be taxable in the year in which compensation is received.

For Initial Compensation N For Enhanced Compensation T
|| FVOC (Initial Compensation) XX FVOC (Enhanced Compensation) XX 1
| (-) COA/ICOA (x) (-) Litigation Expenses (x)
(-) COL/1COT (x) |
STCG/LTCG XX STCG/LTCG XX l’ :

CBDT Clarification - Compensation received in respect of any award or agreement which has been
exempted from levy of income-tax u/s 96 of the Right to Fair Compensation and Transparency in

under Income-tax Act, 1961

Compact




Capital Gain

+
v s
Initial compénsdfion | | : Enhanced Compensation
g '
| It will be taxable in the year in which It will be taxable
first instalment is received as & when received

‘ final order is passed by such court or other aufhor'u'ry

Any interest received on late compenscmon shall be 'raxable under IFOS in the year of receip

If compensation received in instalment

If any enhanced rompanSohon is received due to the interim order of any court, then suc
compensaﬂon shall not be taxable i in the year of receipt but shall be taxable in the year in whuc

& 50% deductlon wdl be allowed u/s 57

Nature of Capital Gain of Enhanced compensation will be same as ThaT of Im tial compenscmon,

' If due to the death of transferor, the enhanced compensa'ruon is receuved by any other person

In that case, the enhanced compensation will be taxable under Capital gam of such ofher person.

Any Capital Gains arising to an Individual or HUF on compulsory acquisition of droar aomc_‘ tural
| land shall be exempt from tax provided such land has been used for aérucul‘tuml purposes durmg
the preceding 2 years by the Individual or his parents or B‘y"spch"HUF [Sec 10(37)].
| Section 45(14): Insurance Claims for Damage or Destruction of Capital Asset A
| Normally capital gain is taxed in the year of fransfer but in case of destruction of capital assef
& | Capital gain will be taxable in the year in whnch_msur'ance claim is r recewed
k. sy qugingssef is desfroyed due fo fire, flood, ear‘{&,ﬁ&k?rsi]ﬁ&}\f?[d“ civil dusfurbance ‘enemy
ke «action or any other natural calamity and insurance claim is received ‘rheri‘i:‘cipntal gain is appllcable
> | If no claim received, no capital gain shall e
> | Computation of Capital Gain L ErRraN

_| Particular — -

| FVOC [Insurance claim (Money/ FMV of asset received as claim)] o

| | (-) COA/ICOA -
| (-)cor/Icor o 1
STCG/LTCG — 1

Bhanwar Borana




. o Summary

| “section W“V;.o:o?f@%?e?w _ VV Year of Tax B P»o"gu T Evoc

" _{QTA) Destructionof EA | Vaor of Destruchion Ths. Claim Recd, Tl date of | Tns ClamBacd

l _— B — — | destruction

{ 45(2) Conversion of CA into “Year of Conversion Year in which Tl date of | FMv on the date
SIT iy SIPRETRR e ;“_‘ﬁST;Tjold o Vi?ﬂi’fﬂo_" _______ ‘“_othonversuon

! 45(5) Compulsory Acq of Year of compulsory Compensation Till  date of Compensation ‘

| CA Acq. Recd _compulsory acq. Recd. 5

6 Capital Gain

2| In this case capufral asset deemed to be STCA & C6 STCG so index noT allowed.
3] "MLD" means a secum’ry which has an underlymg pr'mcupal componenf in the form of a debt securn‘y

. "Sp€leI€d Mutual Fund" means a MF wher'e noT more "rhcm 35% of its total proceeds is ur;vZé;aiTﬁ

: : daily closmg fngures

———e o

sec 50AA: Capital Gain in case of Debt. MF & Market linked Debentures (Added by FA-23 we.f Ay 24. 25,

In Case of unit of a Specified Mutual Fund acquired on or after 15 April, 23 or a Market Linkec
Skl

Debe nture (MLD), the capital gain shall be calculated as follows & it is always STCG.

" Cor Computation of Capital Gain 7 3
FVOC on transfer, redemption or maturity X H
Less: Transfer Expenses x) |

Net Consideration XX ;
Less: Cost of Acquisition (x) [ |
STCG XX j

Nofes —_—

STT not G”0wed whlle calcuqumg capuml gam B —_—

and wher'e the returns are Imked to markeT returns on other underlymg securlf@_orgio—anzé;and

“include any secur'l‘ry classified or r‘egulaTed as a Mar‘kef Linked Debenture by the SEBI;

the equity shares of domestic compames

Percem‘age of equity shar'eholdmg shall be computed with refer'ence To  the annual avemge of The

Compact 83




| | Less: Liabilities (Book Value)

’ R G XXX

R =
4, | For computing net worth,

(x)
~--4- [Index not allowed on COA]

,M'lj.‘_MCohpufdtibn of Net worth = Assets minus liabilities

J .
pen]ﬂ'e/ ! Capita) ¢

SR

Sec 508 Siump saie

e o e e e S . e e

Slump sale means transfers the entire undertaking or division for lumpsum con}?@’a}%‘n‘%h'
e ; i 0
458igning value/selling price of individual asset. U 3
| Computation of Capital Gain R

Sonismieiiplasiit s S L4

FVOC [FMV as per rule 11UAE] (Given in Question) . o
Less: Transfer Expenses

Net Consideration | e
Less: Cost of Acquisition (Net worth of Undertakin g) (Note-1)

1

| Notes:

B/ o

o Assets 3

» Depreciable Asset WDV as per Income Tax
» Other Assets Book Value

Net worth

2. | Revaluation of asset shall be ignored. a3

3.4,lf_bl_@twecthqomes_r_\_@gaﬁycjhgmg% = Nil.

> _if asset (on which deduction u/s 35AD was ,glgim.e_d)__-_Yqlu.eﬂtq_k‘@,n_as.ﬁ;l_,i :
> _Value of self-generated goodwill - Value taken as Nil i 2
5.] No Profit ur.Ldgt.E.G,B_P._s_hall._qni_sggygn.if_s_'r.gc.k_,i,-iIfgn:s_tqt@_Jﬂﬂqmp.,_s‘_ale_-.,u,_ ki 2

6. | Nature of capital gain

S g . —

> _If undertaking held for More than 3 Years - LTCG

> _If undertaking held for 3 Year or Less - STCG

7.} Assessee shall furnish a CA report upto date of Audit u/s 44AB indicating the computation of.
T | ,th_,e-n@t_wqc.th.__qn.c_i_.s_:@r_ﬁfxing.ihgj_ih@._r\:e.thws_{r:thkh_qs_b_@gngqtrue_gﬂxgrﬁyed.__ ,

8. | Rule 11UAE: FMV on the date of transfer (slump sale) shall be higher of FMV-10r FMV-2
. T FMV-1: FMV of Undertaking transferred ; !
] ! FMV-2 : FMV of Consideration Received

Sec 566: Stamp Duty value shall be treated as FVOC .

et i s

In case of immovable property held as capital asset, if SDV (assessed/assessable by S*ﬂmpg
| valuation authority) is more than 110% of consideration such SDV shall be deemed to be FVOC. |

e A o s
O
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i

dtsputed in any appeol then the A.0. may refer the v

1or Ear? thereof upTo the dat.
) system (ECS) Through a bank

aluation to valuation of f ficer (VO)

Value ascertained by VO
More th oY
Mo an SDV of Less than SDV of Stamp
~ Stamp Valuation Authority Valuation Authority
I

; | ¢
_ FVOC - SOV of Stamp Authority FVOC - Value ascertained

[Value of v.0 ignored] g gy by VO

Normolly SDV consnder‘ed on the date of regnsfmf;_on but u/s 50Cif date of agreemem‘ 4 registration
are not Scme then assessee can 'rake SDV on ?he date of ‘agreement if he has received consid: eration

e of agreemem in A/c payee cheque /DD, use of electronic clearing |

account or any / other eIecTronlc modes as moy be prescribed.

Notification 8/2020 - Other electronic modes

(q) Cl‘edlf Card, Debn qud IRy AT G A o P it

(b) Nef Bankmg T T gt i g

_ £C) IMPS (Immedla‘re Paymenf S:rrwccé‘)“_"__"w’ R ST T

1(d) UPT. (Umfled Payment ] Im‘erface) i e B L AR R

V(e) RTGS (Real Time Gross Settlement) ; Ui 5 i 5 A R
()  NEFT (National Electronic Funds Transfer), and R

(9)  BHIM (Bharat Interface for Money) Aadhaar Pay. Rl hb e 73 b

Note: Above notification also applicable for section 13A, 35AD, 40A, 43, 43CA, 44AD, 56 8033 udﬁ

269SS, 2695T, 269T. —

Sec 50CA: FMV of Unquoted Shares shall be Treated as FVOC

Where Unquoted Shares (i.e. shares other than Quoted Shares), being a Capital Asset is transferred

for consideration lower than FMV, then such FMV shall be deemed to be FVOC.

Sec 50D Where sales consndera’rnon is not ascer"ramable or cannot be defermmed
Then FMV of such asset as on the date of transfer shall be FVOC

_ﬂ gec 51: Advazee rmoney forfeited (Token money)

If any advance money/token money/earnest money is forfeited by the assessee (present owner)

 before 01/04/2014, then it shall be r reduced from "Cost of Acquisition" (before indexing).

———
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le ! Capital Gain
b, People ! |
Note: Above provisions are applicable only in case of forfeitures done by present owner :
for*fenture done by previous owner chall not be considered.
Sec 56(2)(ix): Any advance money forfeiture on or nf er 01/04 ‘* 4 shall be charged to tax m
A | .0 of forfeufure under the head 'Income from Other Sources".

Sec 47: Certain Transaction not regarded as Transfer (Exempt transfer)
RN Followmg transactions are not regarded as transfer. Therefore no Caplfol Gain will. arise
1] Distribution of capital asset on the partial or total partition of HUF- [Sec. 47(i))]
2 Tmnsfer- of capnfol asset under mﬁ will, irrevoc ubk trust - [Sec 47(u)] E
| Notes:

T Thus clause sholl not apply to gnf t or an wrevocable trust of share, debenture or warra
alloh‘ed by company t fo employee under ESOPS

- As per sixth proviso to section 48 FMV on the dciiw‘e’oi—C Trahsfe'%; (da‘re of GIFT or lrrevocqb

Trusf) shall be fr'eated as FVOC of such shares debentures or warrants.

1—3&7 Tmnsfer of capn‘al asset by holdmg Co. to its subsidiary Co. or Sub§lgzary Co. 1o its holding C
: prov:ded following condmons are satisfied - [Sec. 47(iv)/ Sec. 47(v)]

a) Holding Co. holds 100% shareholdmg of subsidiary Co. 7 3
b) Transferee Co. should be Indian Co. _ :

»| In Above cases b 3

(a) Cost of Acquisition Sec. 49 (1): Cost to the Previous Owner. ' |
(b) Cost of Improvement: Incurred by previous owner & present owner shall be considered.
(¢) Period of Holding: POH of previous owner shall also be considered. M
(d) Indexed Cost of Acquisition: Manjula J. Shah (Bombay H.C)

COA of Previous owner  x CII of the year of Transfer

CII for the year in which asset

first held by Previous Owner e a8
(e) Benefit of FMV as on 01/04/2001 - Available

5. | Transfer under Amalgamation

Transfer of Any Capital asset by If Amalgamated Co. is an Indian Co.

| Amalgamating Co. to amalgamated Co.

[Sec. 47(vi)]

6. | Transfer under Demerger S
Transfer of Any Capital asset by
Demerged Co. to Resulting company

If Resulting Co. a is Indian Co.
[Sec. 47(vib)]




0.

U%
.,‘ pw', p/

/ . . .
Conversion of securities
Conversion of Bond, debenture,

debenture stock, deposit certificates

| of a company into Share or debenture

of same Co. [Sec. 47(x))

A of share/debenture received on conversion -
H\nt part of Bond, debenture
is so converted. -Sec. 49(2A)
POH of share/debenture shall also include tre perod f

tes held by the |

A
VJ u;}‘/,’v"»l

Conversion of Preference share of a
Co. into Equity share of same co.
[Sec. 47(xb)]

which Bond, debenture, Deposit certifica

assessee. -
COA of equity share received on conversion = cost of
part of preference shares which is so converted -Sec
49(2AE)

POH of equity share shall also include the period for wh
preference shares held by the assessee. Sec. 2(42A)

Conversion of Gold into Electronic
Gold Receipt (EGR) issued by a Vault
Manager, or conversion of Electronic
Gold Receipt into Gold. [Sec. 47(viid)]
(Added by FA, 23 we.f. AY 24-25)

COA of current asset (EGR/qgold) received on conversion
= cost of earlier asset (gold/EGR) which is so convertzed |
-Sec. 49(10)

POH of earlier asset (gold/EGR) shall also inc
period for which current asset (EGR/gold) held

ude the |
oy

the |

assessee. Sec. 2(42A)

Transfer of capn‘al assef under reversed  mortgage under' a scheme made and no‘nfled by

”Nofe Amoun‘r of Ioan (el‘rher in méhfdimen’r or lumpsum) recenved

‘rransacnon of reverse mor'Tgage would be e exempt from i income tax u/s 10(43

. VTr'ansfer of Sover‘elgn Gold Bond |ssued by RBI under' Soverelgn Gold Bond Scneme 2015, by way of
| redemp‘rlon by the assessee bemg an Indlvudual

[Sec 47(vuc)]

Transfer of Work of Ar‘r suen'rn‘lc archaeologlcal manuscmp’r books, pho‘rogmph_or print to Govt.,
4 Umversrry Nahonal Museum or art gallery or archives, any publlc nofn‘led museum. [Sec. 47(|x)]

CG.

[Sec. 47(xvu)]

by The senlgrzl:hzen under the

Compact




Exemption under Capital Gain

Sec 54: Exemption for Residential House Property
Individual or HUF

A, Assessee :
3. Transferred Assets Residential house property (RHP) being building & lang |
appurtenant there to. '
C. CG on Transferred Asset | LTCG
D. Asset to be acquired One Residential HP in India
Note: IF LTCG is upto X 2 Crore then Assessee can acquire
Two Residential HP in prescr‘ibed time limit. This benefit of :
2 HP is available only once in life Time.
E. Time limit for Purchase or | Purchase: Within 1 yr. before or 2 yrs aftfer the date of |
construction transfer; and (-1+2) ‘
Construction: Complete construction within 3 yrs after date
) / of transfer. (+3)
[ F. ] Deposit Scheme (Note-1) CGAS applicable
G. Amount of Exemption l (i) Capital Gain XXX
(i) Cost of New Asset/Deposit Amount XXX
Whichever is lower
Note: If Cost of new asset exceeds X 10 crores, then the
amount exceeding ¥ 10 crores shall not be taken into account [
for the purposes of exemption. [Added by FA 2023 w.e.f. AY 24-25] |
H. Locking period on transfer| New Asset transferred within 3 yrs from date of purchase
of New Asset or construction then exemption claimed earlier shall be | &
withdrawn & COA of new asset reduced by exempted Capital ‘
Gain while calculating C6 on new assef.

Sec 54B: Exemption for Urban Agriculture Land

A. I Assessee

Individual or HUF

M

Urban Agricultural land use by Individual or his Parents | .,'
for agri. purpose during 2 yrs. before the transfer. |

|
/ B. Transferred Assets
l
I

4 [ CG on Transferred Asset | STCG/LTCG
B ] Asset to be acquired Urban or Rural Agriculture Land
E Time limit for Purchase or | Purchase: Within 2 yrs after the date of transfer; ( TM
construction |
P Deposit Scheme (Note-1) LCGAS applicable
G. Amount of Exemption 1 (i) Capital Gain XXX
!I l (ii) Cost of New Asset/Deposit Amount XXX

CA Bhanwar Borana
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7 L;ac:kmg —pré}*iro‘cil on f}‘dnéfer
| of New Asset
Notes

1. If assessee acquired new asset as Rural Agriculture |

2. Deductionu/s 54B can be for STCG also. The condition |

Whichever is lower
Same as section 54,

land & if he transfer that land within 3 years period | |
then exemption claimed earlier shall not be withdrawn 1
as Rural agriculture land is not a capital asset. f

is that land should be used by assessee or his parents |
for 2 years prior to the date of transfer.

e

Sec 54D: Exemption for Industrial Land & Building

A. Assessee Any Person |

| T Transferred Assets Compulsory acquisition of land or building which was

used by assessee in the business of industrial
| undertaking during 2 yrs prior to date of transfer. ‘
7 CG on Transferred Asset STCG/LTCG %
| D. Asset to be acquired New land or buildings for the industrial undertaking.
E‘ Time limit for Purchase or Purchase: Within 3 years from date of r--- pt o ﬁ
construction compensation. '
F. Deposit Scheme (Note-1) CGAS applicable N
| G. Amount of Exemption l (i) Capital Gain 200X
! (ii) Cost of New Asset/Deposit Amount X '

Whichever is lower
H. Locking period on transfer of

New Asset

Same as section 54.

Sec 54EC: Exemption for Immovable Property

A. Assessee Any Person
B. Transferred Assets Land, Building or Both
C. CG on Transferred Asset LTCG |
D Asset to be acquired Bonds redeemable after 5 years issued, by
(a) National Highway Authority of India (NHAI)
(b) Rural Electrification Corp. Ltd. (RECL)
(c) Power Finance Corp. Ltd. (PFCL)
(d)  TIndian Railway Fin. Corp. Ltd. (IRFCL)

Compact
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' Yes
Pwr)f& (

New Asset

Maximum exemption lirr it being ¥ 50 “f\
- prescribed time limit - ‘
E ] Time limit for Purchase or Purchase: Within 6 months from the date of transfer of
- construction original asset.
_F_ J Deposit Scheme CGAS | (0T applicable
G. | Amount of Exemption l (i) Capital Gain xxx
(ii) Cost of New Asset AXX
i Whichever is lower [Max. can be 7 50 laer -
H o —Jj Locking period on transfer of | New asset is transferred or converted ir};gﬁ;an;\; within

5 years from date of acquisition then exempt LTCG will
be taxable in year of transfer/conversion.

Note: If assessee takes any loan or advance on the
security of bonds, he shall be deemed to have converted
into money on the date on which such loan or advance is
taken & CG exempted earlier shall be taxable.

Sec 54F: Exemption for Any LTCA other than Residential House Property

A Assessee Individual or HUF
B Transferred Assets Any LTCA other than Residential House Property
C. CG on Transferred Asset | LTCG
D. Asset to be acquired One Residential HP in India
E Time limit for Purchase or | Purchase: Within 1 yr. before or 2 yrs after the date of
construction transfer; and (-1+2)
Construction: Complete construction within 3 yrs after date
of transfer. (+3)
F. Deposit Scheme (Note-1) CGAS applicable
| 6. Amount of Exemption LTCG x Cost of New Asset/Deposit Amt ]
Net Consideration
Note: If Cost of new asset exceeds X 10 crores, then the |
amount exceeding X 10 crores shall not be taken into account
for the purposes of exemption. [Added by FA 2023 w.e.f. AY 24-25] |
H. Locking period on transfer| New Asset transferred within 3 yrs from date of purchase
of New Asset or construction then exemption claimed earlier shall be
withdrawn & treated as LTCG. |
I Additional Conditions » On the date of transfer of LTCA, assessee should
not own more than one residential HP, and




e . . alih ﬁd 9w
: 6 Capital Gamn pwplfy

s » Should not purchase any other house within 2 years

or construct within 3 years after the date of
transfer,

If above conditions not satisfied then exempt CG, taxable in

PY in which such other residential house is purchased/

constructed.

" Notes:

1| Capital Gain Account Scheme: :
a. Amount: If investment u/s 54, 54B, 54D, 54F, 546, 54GA is not made before the date of filing

' of return, then the amount of net consideration (in case of sec. 54F) or capital gain has to be
deposited under the CGAS. The amount so deposited shall be deemed to be cost of new asset.

b Time limit: Such deposit in CGAS should be made before due date or actual date of filing the
; return, whichever is earlier.

e Unutilized amount: If the amounf deposn‘ed is not utilized for the Speleled purpose within the
‘ ' shpulafed period, fhen 'rhe unuhllzed amount shall be char'ged as C6 of the PY in which the

~ specified period explres Howe'vﬂer" In the case of sec. 54F pr'opor'honafe amount will be Taxable
Note CBDT clarifies that in ‘the event of death of an mdnv:dual before the shpula’red pernod the

| unu'hllzed amount is not chargeable to tax in 'rhe hands of fhe legal heurs of fhe deceased individual.

| Section 54H Ex‘rens:on of ‘nme for acquiring new asset

Where fr'ansfer' of capn‘al asset is by compulsory acquisition under any law, fhen >fme hmnfs for'

| acquiring new asse'rs & for depositing in CGAS shall be ggnlgufed from da‘re of recelpf of
compensa‘rlon & no‘l‘ fr'o[n the date of compulsory QEREISHIONE S 3 i 13 & s 5

| Example: Mr- BB purchase gold in PY 12-13 for X 8 crore. On 16/03/24_ he sold such govld»for' T 40 05

crores. Tr'cmsfer' ‘expenses is X 0.05 crore. On 28/06/24 he hasrpurchased a r'es:denﬂql house

b _property in Mumbai for X 28 crores. He does not own more Than 1 HP on the date of Tranéfer of

Gold On 30/03/ 26 he hgs transferred Mumbai HP for 3 34 crores. DISCUSS Ta>; 'r-reafrmgnf

e Solution: e e N |
S Computa’rlon of Capl‘ral Gain on transfer of Gold : PY23-24 AY24-25
i Particular T inertces
.| | Full Value of Consideration 2005
—. | | Less: Transfer expenses 0.05 :
e S Net Consideration 40.00

| | Less: ICOA [8 x 348/200] 13.92 {

Gross LTCG 26.08
Less: Exemption u/s 54F

Compact 91 Y
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~ | Sec112A: Tax on LTCG of certain Assel A
4 LTCG on transfer of equity shares or equity-
of 7 100, 000 shaH be Taxable@ 10

) LTC& onsmg

Non Indcxahon nof cvm#able for

LTC6 x Cost of New Asset T 28 Cr. but its restricted to T 10 Cr. (652) N

326.08 Net Consideration T 40 |
Net LTCG 1956

r'ansfer' of Mumbal HP ol * 1 PY25-26 AY26-27

Compufahon of Capn'al Gain on t
Particular Tin crores
Full Value of Consideration 3400
Less: Transfer expenses .
Net Consideration 3400 |
Less: COA 28.00
STCG 600
Deemed LTCG as Mumbai property transfer within 3 years of acg. 652 |

Tax Rates for Capifdl Gain

dded by FAL8 - Applicable from AY 19-20]
-oriented unifs or units of Business Trust, in excess

% if followmg conditions are satisfied;

) STT pald on acquasmon & transfer of Equity shares.

e STT pmd on ‘rransfer of equnfy—omen'red units and units of busmass trust.
from fransachon in recog. stock exchonge located in an international financial
serwce cen'n'e (IFsC) would be taxable @ 10% where the consideration in foreign currency, ever
though STT Not Paid in re5pecf of such transaction. e

Deduchon wc VI-A G Rebate w/s 87A Not Allowed Against Capital Gain referred u/s 1124

Sec 55 Cost of Acqunsmon b
In case of equﬂy share.s or uﬁ& of equufy-omented fund or umt of Busme.ss Trusf acquired before
1/2/2018 & franSferred on or after: 1/4/2018, COA shall be:
vgw‘of S*eP 142 _,_:; _;M o e
Sfep IT (n)CoS?on?qunthon % M, S e : Xxx
Step-2 (u)Lowerof et i A
R a. FMVas on 31/01/2018 e ARy ool
lb Sclevalue FVOC ey 0
et e s g oo
compu'rahon of Caputal Gam u/s 112A.

o ST e

ana———
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%ﬁmputaﬁon of FMV on 31/01/2018

Nofe If no frgdlng on 31/01/2018 then the highest price of last trading session before 31/01/2018.

| (i) Unit/Shares not listed on 31/01/2018

A .’g: Yes
6 Capital Gain -

- pw'a'o

(n) Listed shares/Um'rs on RSE on 31/01/2018:
FMV = Htghe<t price Quoted on 31/01/2018.

" * ‘
i S S DR I e SRS A S 31/01/2018 buf Lxsfed on Dcne of transfer

 CII of the year in whlch the

N shar‘e was first held by assessee
or01-02, whlchever ls la1'er

FMV NAV on 31/01/2018

Equcfy Oriented Fund meaning: Fund sef-up under a scheme of « a 1 MF or ULIP to Whlch exemp’non u/s
| 10(10D) does not apply: ks

(i) Ina case where the fund invests in the units of another fund which is traded on a RSE-

(A) a minimum of 90% of the total proceeds of such fund is mve.sTed m The unrrs of such

other fund; and e

(B) such other fund also invesis a minimum of 90% of |1's fo'ral proceeds m The equrry shcres

of domestic companies listed onaRSE; and

(i) Inany other case, a minimum of 65% of the fofal pr'oceeds of such fund |s mves?ed in the

equity shares of domestic companies listed on aRSE.

ore : g Another - —f
B PERTED Fund 1 T R Compan
R _| Invest 90% or more of | | | Invest 90% or more of P Y_

proceeds in listed units proceeds in listed eq. shares
— | of another Fund TRt 7| of Domestic Company A

—ooeeee—————| Tnyest 65% or more of
proceeds in listed eq. shares
of Domestic Company




@ eople
\Jf

S amae w on STCG of certain Asset
e 2| STCG on transfer of equity shares or unit of equity-oriented fund or unit of bygj,
| be ﬁq}tab!;a@ 15% if STT paid on transfer of such assets,
] anc_es_sidr;dl rate of 15% available on transaction in foreign currency on RSE located i
,.Th?“,gh S»TTﬂnAo? paid in respect of such t ranslation.

> | Deduction u/s VI-A ot available against STCG faxable u/s 1A,

®SS trust shj §

| Other Capital Gain Tax (other than referred in 1124 & 1114 above) R e

e L 1CG - 20% u/s 112 — STC6 - Normal Tax R
| Proviso to Sec. 112

In case of LTCG on listed securities (other than units) &
| (@) 10% (without indexation)
| _ 20% (with indexation)

¢
(O]

Zero Coupon Bonds, assessee ¢an pay tax;

whichever is lower

: »Eﬂ case of NR or Foreign Company - 10% Tax on LTCG from—oailéflg;isecurnfnes or shares
without First & Second Proviso To Section 48.

Benefit of Basic Exemption against LTCG / STCG HIA/LTCG 1124
In case of Resident Individual/HUF, if balance total income (other than LTCG 112, LTC6 1124 4
STC6 111A) is less than basic exemption then unexhausted (unutilised) basic exemption can be
used against LTCG 112, LTCG 1124 & STCG 111A. e
Example: Total income (NTI) of Mr. Ram is 4,20,000 (it “include LTCG on sale of land
| 2,50,000) Now tax liability of RamL_[‘2,5O,OOO-80,0001 =5 1,70,0993(__29%7:‘ X 34,000 - Rebate
u/s 87A+ HEC@ 4%,

| sec 55a: Reference to Valuation officer (V.0.)
A.O May Refer Case to Valuation officer in the following circumstances

(i FMV Claimed by assesee as per registered valuer:- A.O. |§7>1?Or;:ﬁlc;nfgatfhe Value so Claimed
is at variance with its FMV. N

(ii—)h In any other Case:-

a) FMV as per A.O. Opinion more than value claimed by assessee by
| i) 15% of value claimed by assessee, OR

v _ii)25000/-

whichever is lower Lo i
] b) Having regard to nature of asset and other relevant circumstances, it is necessary so to do.
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6 Capital Gain

\% Sec. 2(1B): Definition of Amalgamation

Merger of one or more companies with another company or the merger of two or more comonries

o
W

R form one company. in such a manner that -

{ ) All the asset & liabilities of omolgomatmg company becomes the asset 4 laniitias of
h 4 amalgamoted company.

{ . (i) ~ Shareholders holding minimum 75% in value of shares in amalgamating commpary beoroes

f shareholder of omo!gamated company.

: > Taxahon of Shareholder

{ a) As per Sec 47, There will be no ?ransfer & hence no CG when sharehclder dlistted sraores of

§ ; amalgamafed Company in exchange of shore of amalgamahng Co.

, b) COA of the shares in fhe Amalgama?ed Compcny = COA of the shares in the Amalgomating
; ; Commny [Sec. 49\:}3
c ; c) POH = Penod for whach ‘shares held in Amalgamahhgtompcny * Pemod in Arrc!oa—med Comparry.

b

Y TS B T&x&‘hon of Arnalgama‘hng company 3k 4 :
7y As pe;:Sec. 47, there will be no capital gain on transfer of capital asset by amalgamating compery

. AT S eI

‘f % e | Taxation of Amalgamated Company AL by S
+ a) As per Sec. 49 (1) COA of asset becomes property of Amalgcma‘r.d Cor"pcny COA of
‘lf’ Amalgamating Company [Cost of Previous Owner].

b) POH of asset = Period of Amalgamating Company as well as Amalgamated Corrpc;n; %

>| Meaning of Demerger R 10

- Titan Ltd. (Demerged o)

1= Titan watch | Jewellery . —_—

(Undertaking - 1) | (Undertakidg - 2)

. *., | Tanishq Ltd. e LR

Sy {Resulting Ca)

Compact
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&% Yes
% Pw'alw!
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Sec. 2(19AA): Demerger means transfer by demerged Co. of its one or more “nde"TOking to any

resulting Company, all the following conditions are fulfilled:

(@) All the assets & liabilities of undertaking-2 (tanishq) transferred by demergeyq com
become the asset & liabilities of resulting company (tanishq Itd).

(b) All assets & liabilities should be transferred at Book value [Revaluation is to be ignored],

(¢) The resulting company (tanishq Itd.) issues, its shares to the shareholder of demergey
company (titan Itd.) on proportionate basis except when the resulting company itself is ,
shareholder of the demerged Company.

(d) The shareholders holding minimum 75% value of shares in the demerged Company becomes the
shareholder of resulting Company.

(e) Transfer of undertaking on a going concern basis.

pany

Taxation of Shareholder

a) Sec. 47: There will be no capital gain in hands of shareholders of demerged Company when they
receive share of resulting Company.

b) POH of shares of resulting company: Period for which shares were held in demerged Co <hq
also be considered [Sec. 2(42A)]

c) Sec. 49(2C): COA of shares of Resulting Company

COA of shares held in Net Book value of assets transferred in demerger
demerged Company **Net worth of demerged Company before demerger

**Net worth = Paid up share capital + General reserve

d) Sec. 49(2D): COA of shares in the Demerged Company
COA of originals shares in demerged Company
(-) COA of shares in resulting Company (point c).

X x
lx ,x X

Taxation of Resulting Co. 7
COA of Asset received in Demerger = COA to Demerged Company

Taxation of Demerged Co.

As per Sec. 47 there will be no capital gain when asset transferred by Demerged Company 10
Resulting Company.

¥ o
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6 Capital Gain

2 '(a) Distribution shall be treated as Deemed dividend u/s 2(22)(c).

i

'Wher'e shareholder on liquidation, receives any money or oTher assets from company then capital
1| gain is applicable in hands of shareholder

In case of Liquidation

In hands of Company

(b) As per sec 46(1): Where asset of Co. is distributed on its liquidation, such distribution shall not
be treated as transfer. Hence, Capital Gain shall not apply in hands of company.

In hands of Shareholder

Compufahon of Capn‘al Gain

Particulars X
Money received XX
(+) FMV of asset recd. on date of Distribution XX
XX
(-)Amount assessed as deemed dividend u/s 2(22)(c) (x)
Full Value of Consideration (FVOC) XX
(-) COA/ICOA of shares ) :
STCG/LTCG XX :
Notes By of 5/ ML/ e L E W S

> POH of shares: Da’re of Acquusmon to date of Luqundoﬂon

> CGis appllcable in the hands of SH in the year in which he r'ecelved assets under qumda‘hon

> COA of assets recelved under anwdofnon is FMV of such asse'r on fhe dafe of dls*rr‘lbuhon

(Sec 55)

Taxation in Case of Buy Back

7 As per Sec 115QA, Domeshc Company shall pay Tax @ 23. 296% (20%+12°/o+4°/o) on d»u‘sfmb”ufeo mcome

| The amount rec

| In case of shares of Domestic Company (listed as well as unlisted)
Inh hands of Company

: whlch shall be calcp!a?ed as under:

Distributed income = Buyback price - Issue price (including prermum)

Nofe Company required to pay ° 'rax within 14 days fr'om da*re of Distribution.

In hands of Shar‘eholder b b e
eived by shareho|der‘s on Buyback of shares shaII be exempf u/s 10(34A) No mx

| freatment |n hands of shareholders R S i
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Sec. 56(1): Any Income which is not taxable under Salary, IFHP, PGBP or Capital gain, shall be
chargeable under IFOS.

‘Wmnmg fr'om |otter|es puzzles card game e‘rc

Any sum received under ' keymen insurance pohcy |f not chargeable under PGBP or Solames
‘ Interjgt re_ceuved on compenscmon of compulsor'y acquisition of capital asset

: Other' mcon\e Taxable under' IFOS

Income from g
7 Other Sources

lw'

Sec. 56(2) Income taxable under IFOS
Duvudend

In‘rer'est on securities (if shares held as SIT Then ?axqble under; PGBP)

Rent from Ieh‘mg out of P&M or furmfure wu‘rh or wufhout bualdmg, if not chargeable under PGBP

_Glf‘r : e e

- Amount r‘ecelved under fomlly pension.

- Inter‘est on bar{k deposrt & loan given.

- In'rer'e.s‘r on Income tax refund. 3
- Income | from sub- Ieﬁmg of house property.

- Royalty income.
- Agriculture income.

- Director sitting fee.

- Salary of MP/ MLA/ MLC etc. T A T

3| Other Gifts: Lets discuss section 56(2)(x) A e - s,
Bt Any gift recd./asset acquired for

L\-— Al s low consideration by Any Person

;’“\m £ S ‘ e —
P v - S
T | MRIDHUTLALT.C. (Note-n VELETS
=

e
S,

.| Any gift received by employee from employer due to employee - employer relationship - al
| | taxable [even if received on marriage] under income from salary.

| Any gift/benefit/perquisite arising from Business or Profession - always taxable > under PGBP. 4

| See. 56(2)(x) Not Applicable

o ¥

1 Bl  Taxationof Gift

ways

Sy 'LNOT Taxable ™ "
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\

: ..Uoney (without considerationL‘, R

S—

| If Aggregate Money >3 50,000 then |
- | whole of money shall be taxable i s

i i e

y

| Inadequate Consideration

| If Agg. FMV>X 50,000 then |——— If Agg. (FMV - consid.) > ¥ 50,000,
entire FMV shall be arable . e then different between FMV &
| consideration shall be taxable

85 4

Without consideration

A4

----- ‘?mmovable property [Land, Building or Both] ;

v : © 3 R A
Without consideration S - TR Inadequate Consideration
If per property, SDV >3 50,000 o i | If per Property
then entire SDV shall be taxable a) (SDV-Consideration) > ¥ 50,000
55 e And
" “| b) SDV is more than 110% of Consid.

| then difference between SDV &

Consid. shall be taxable

Note-1: Money/Property Not Taxable if it is received e
> M - On the occasion of Marriage T e

_» R-From any Relative (note-3) i e

_» I-Under will or way of Inheritance

> D- In contemplation of Death -
B fromony Hospital or medical institution e

| > U-Fromany Uriversity or educational institution

__| T~ Fromor by any Trust registered u/s 12AA/124B :

> LA - Fromany Local Authority u/s 10(20)

> - From an Individual by a trust created solely for the benefit of the relative of the Ind

> T - by any Fund, Trust, Hospital, Medical Inst., University, Edu. Institution ref. u/s 10(23¢)

‘ar Borana
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7 Income from

/r‘» C - Certain Exempt transfer as per sec. 47 HUF Partition, Holding to Subsidiary, Subsidiary

e

e res . s 7/ Any other work o of art 5 S S
9

\“_\M_*__R__w o
atch, etc. received then not taxable eve i
___*w%.ﬁ\_m\\\___mhu b
1 ?han 4 50 000/-

Yes
v Q
Ctlher Sources p

‘to Holding , Amalgamation & Demerger)

Amendmenf by FA-22 we.f. AY 20-21
Sec. 56(2)(x) not applicable in the following cases, Money recd.;-

0) By Individual, from any person, for exps. actually incurred on treatment of Covid-19 related
| illness of hum or any family member‘

‘(-i")b- BY family member of dececsed person wa‘l‘hm 12 months of death (death due to Covid-19
ullness) -

(@  from the employer of thq de;eased per'son (wnfhout any I|mlt) or

(b) fr'om any other perso;o; pzr;ons uptoX 10 lakhs.

Nofe-l Famlly means spouse children and dep_enieﬁnf relative (par'enfs brofher sus‘l’er)
: NoTe-Z Death should be w:fhm 6 months from the date of fes‘rmg covnd posmve 7

No‘re 2 Prdperty (Movcble & ImmovaBre) G

R Shares & securmes 2 ' 3

b Sk T é. Jeweller'y 3. Dr;qwmg
4. Pamtmg 5

: " : Archaeologlcal collechon
6 Sculp‘rur'es

8. Bullion

. Immovable property T S
10. Vlrfual Dlglml Assets

e e e e

e, Sec. Réf’Z‘uj

Car, Iphone 14, T.V., FuFriﬁu_r_e, Wrist W
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Yes
Pwp'e/ ‘.

Income from
Other Sourcas 7

L ———
Nq‘re-3: Relative it st A
AI"‘mseof Individual .
7777 Lineal Ascendent & Spouse | M‘lraneal Ascendent & Spouse
; 7Y R 4
b e S R F i
3 ] > Mother & Father _:M“ | Mother & Father
Sister & Sp. . i X AT
| Brother & Sp : ' | Brother & Sp.
iy M Individual/Assessee » Spouse f
» Sister & Sp. | Sister & Sp.

Lineal descendent & Spouse

B. Incase of HUF - Any member of HUF

Note-4: Assessee is not satisfied with SDV then his case may be transfer to VO (same as sec

50C)

Note 5: Sec. 56(2)(x) applicable only if property is in the nature of capital asset of 'rhe r'ecupuenf

if it is Stock-in-trade then Sec. 56(2)(x) Not apphcable

Note 6: Sec.49(4): If any person receiving any assef as glf‘r or acquur'es for madequate' ‘

consideration & he already assessed u/s 56(2)(x) on FMV/SDV then COA of'such asset shall be

"FMV/SDV which was considered under IFOS u/s Sec. 56(2)( ). When COA is compufed as per

section 49(4), the period of holding of the previous owner shall not be mcluded in fhe per'lod of

| holding.

cons:dered u/s 56(2)(x), if full or part consideration pald by A/c Payee cheque A/c Payee DD

or any ECS through bank A/c upto date of agreement.




©) Income under family pension: deduction shall be lower of 1/3

*m4 4 %’

- w')'?/ ‘

/

[Sec. 43CA: SDV shall be treated as sales consideration T R R
In case of immovable property held as stock-in-trade, if SDV is more than 1107 of consideration
then such SDV shall be deemed to be sales consideration for computing PGBP.

» If assessee not satisfied with SDV then his case may be transferred to V.O. (same as Sec. 50C).

» If date of agreement & registration is not same, SDV on the date of agreement can be

considered u/s 43CA, if full or part consideration received by A/c Payee cheque, A/c Payee DD
or any ECS through bank A/c upto date of agreement.

Capital Asset —» 50C Apply —  Capital Gain
» Immovable pr‘operfy<:

SIT ———  43CA Apply —> PGEP

Sec. 56(2)(viib): Shares issued on Premium

If any closely held company (Unlisted Company) issues shares to any share holder on premium then

[Issue price of share - FMV of suérhrshrcuj'_res] /
- shall be taxable in hands of company under IFOS.

Sec. 56(2)(xi): Compensation on termination of Employment

Any compensation received by any person in due to termination of his employment (or modification
of terms of employment) is freated as income.

This section is applicable only if compensation is received from a person other than employer.

However, if it is received from employer, then it is taxable u/s 17(3)(i) under the head "Salaries”.

Sec. 57: Allowable Deduction

Dividend or income on units of MF/UTT: Only interest expenses is allowed as deduction s

ubject to
maximum 20% of such dividend or income from MF /UTT.

of family pension or 15,000 p.a.
Certain exemption in respect of family pension:

> Received by the widow or children or nominated heirs, of a member of the armed forces
(including para-military forces), where the death has occurred in the course of o
shall be exempt u/s 10(19) .

> Received by any family member of individual who had been in the service of C6ors
been awarded "Param Vir Chakra” or "Vir Chakra" or Mahavir Chakrq"
awards shall be exempt u/s 10(18)(ii).

perational d

- &) Interest on compensation of compulsory acquisition - 50% of such Interest.

Compact ANV S Borans
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v .viv.vi

Income ¢

Yes ;
Peo]ﬂ'&'! Other Se¢ ‘ 7

| Any othe
ANy other expenditure (not being in the nature of capital expenditure) - Allowed if itq wholly gng

exclusi : :
Xclusively for the purpose of making or earning such income.

-

P ———
—

T

Sec. 58: Expenses Not allowed as deductions under IFOS
Any personal expenses of the assesse. 3 ;

__Any interest or salary payable outside India on which TDS has not been paid or deducted
Cash Expenditure exceeding T 10,000, Provisions of section 40A(3) shall apply.

30% of any sum payable to a resident on which TDS has not been paid or deducted at source.
| Provision of section 40(a)(ia) shallapply.

| Any expenditure incurred in connection with casual income.

Exempt Incomes

_| Section | Provisions

| 10(4)(ii)) | Income by way of interest on moneys standing to his credit in a Non-resident (External)
Account (NRE A/c), is exempt in the hands of an individual, being a person resident outside
India as per the FEMA, 1999 or in the hands of an individual who has been permitted by

the RBI to maintain such account.

10(10BC) | Compensation received or receivable from €6, S6 or local authority by an individual or his |
legal heir on account of any disaster is exempt except to the extent of loss or damage |

allowed as deduction under the Act.

10(16) The value of scholarship granted to meet the cost of education would be exempt from tax |
1 in the hands of the recipient irrespective of the amount or source of scholarship. f
4 10(17) Daily allowance and Constituency allowance received by any Member of Parliament or of |

: State Legislatures is exempt. in)
10(17A) | Payment, whether in cash or kind, in pursuance of an award instituted in public interest by

the Govt or reward by the Govt. for approved purposes is exempt.

10(15) Interest on Post Office Savings Bank Account
(1) % 3,500 in case of an individual account.
(2) % 7,000 in case of a joint account. ol

v Borana
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»

Dividend Income from Domestic Co. or Forfeignwcrq.h/‘r‘qxqbrlq_iwr_\_hqnd_s.qf Shareholder at Normal Tax
| rate. . Sl A ekt b o
i & » Final Dividend: It is taxable in

_®| Sec. 2(22)(a): Any distribution of assets R TR R, 4

3 (22)(@)/(c)/(d), the FMV of the asset on the date of

...... | distribution has to be taken for computing the dividend. (T O e e

 #| sec. 2_(?2_)(b),=,_?i§fﬁymsﬁ{§¥ribUTion_o.f,.Deben“m;;d:;&i\tz;}}ﬁ&?e\eﬁf S T
| (@) Any distribution to its shareholders by Co. of debentures, debentures erort —

.

S,

7 Income from

|> Interim Dividend: It is taxable in the year in which

|En reality these payments are n

| accumulated profits (capitalised or not),

| > Whenassets are distributed u/s 2(2:

g : [fo the extent to which Co. possesses accumulated profif (é;ipi?qlisé& 6rrngf‘)-

Qther Soutces

e

Taxability of Dividend
Indian Company: Company formed & registered under Companies Act, 2013 or any law of state. %
Domestic Company: Indian Company or any other company (foreign company) who made prescribed
hbrahgemént for the declaration and a payment of dividend within India. Thus all Indian Co. are
treated as domestic companies but all Dom. Co. not treated as Indian Co.

If a Foreign Co. makes prescribed arrangements for pqyméﬁt of dividends in India it shall be treated
as bpm. Co.

Féreignr Company: Company which is not a Domestic Company.

Sec 8: Taxability of Dividend

le inthe year n which it s deciarcd af The AGH

M by company.
> Deemed Dividend: It is taxable in the year in which it is distributed/paid by company.
it is received by shareholder-.

_Deemed Dividend

ot dividend but for the purpose of .income : tax they are treated as %
dividends. The objective is to pl

ug the loopholes in the tax provision & to check avoidance.

“n cheiribution of Assets by g company to its shareholders to the extent the company passeases

Ea s L ol SO

QiEYes: Ssoiviswds HoTE T :

> In case of Bonus shares, there is no release of assets hence, issue of bonus shares is not
__deemed as dividend. % RN haay

res stock or d;;;ﬁ
__certificates, and —.2"2CK or deposit -

(b) Any distribution fo its preference shareholders. ofahanes by way 5 B\
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Yes
peg'y'e/ Oyl O

|

s

*

Sec 2(22)(c): Distribution of assets on liquidation
Any distribution of assets by company on liquidation to the extent to which company possesses

accumulated profit (capitalised or not).

Sec 2(22)(d): Reduction of share Capital
Any distribution to its shareholder by company on re
company has accumulated profit (Capitalised or not).

duction of its capital to the extent to which

Some differences between 2(22)(a)/(b)/(c)/(d) & 2(22)(e)
S.No. 2(22)(a)/(b)/(c)/(d)

1. | Treated as Deemed dividend to the extent
accumulated Profit (capitalised™ or not).

2. | Applicable to all Companies.
Notes | Distr. treated as DD "to the extent of accum. profits’. In case accum. loss, the above
prov. shall not apply. Accum. profit means profit/reserve created through P&L A/c.

*Capitalised means issue of bonus shares, transfers to capital reserves etc. shall also

2(22)(e)
Treated as deemed dividend fo the
extent accumulated profit.

= Vala

Applicable to only closely held Compary

be included in accum. profit.

Any Concern

s e e — T e SRR [Co., Firm, AOP etc.]

s r __Substantial
_ Interest

Loan or-Advances "~

Shareholder

Q
(o]
n
o
<
=
D
a
Q
o
3

~10% or more Voting Power =
- 2 e ———— Bemlfﬂ' %

Nofes

| - Benefits -
o iy
Any Person

Loan or advances is freafed as deemed dwudend & Taxable in hands of shareholder to the extent
to which company possesses accumulated profit,

| Concern means HUF, Firm, Company, AOP/BOI.

Substantial interest means 20% or more voting power/PSR af any hme durmg the P.Y.

Loan is repaid or Company charges market rate of interest then also loan is treated as deemed
dividend.

CA Bhanwar Borana
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(@

(b)

(@)
(d)
(e)

‘ Section 2(22)(e) is not applicable in case of trade advances means advance which 14 in the nature

\ “,\
Foag arevmr froany : & of i

'/
LMy ot ey w pcn"'e’ q

-

i

B e i PR
Accum, P""“' means P"“f'? as pﬂ‘ ( Hl\\lumn 4 Act (means aceounting pr ofit) ) not Astessable pmfuf

of commercial transaction, [CBDT Circular 19/2017)
Example: Advance made by company to sister concern for job work, Advance was made by a company
to its shareholder to install PAM at the shareholder's premises to enable him to do job work for the
company so that the company could fulfil an export order etc.
If loan and advance given to concern then it is treated as deemed dividend in hands of concern but
as per some court judgments its taxable in hands of shareholder.

Dividend shall not include -
Any Advance or Loans gwen by Company in the ordinary course of its business of money I ling. |
where money lending is “substantial part of the business (SPOB)". SPOB has to be undcrsfood on
case to case basis. The relevant factors can be T/o, profits, manpower, capital employed etc.

Any dividend paid by a company, which is set of f against the loan which has been deemed as dividend
u/s 2(22)(e).

Buy back of shares.

Shares allotted to shareholder of demerged Company by resulting Company under Demerger.
Any distribution made u/s 2(22)(c)/2(22)(d) is respect of preference shares.

. ‘anwar Borana
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 Once minor's income is clubbed with one parent, it will continue fo be clubbed with that parent only,

| Where the marriage of the parents does not subsist, income of the minor will be includible in the |

| Clubbing provisions are atfracted even in respect of income of minor married daughter.
_ Child in relation to an individual includes a step-child and an adopted child of that individual.

Clubbing of income

Ses S4AA) Inmme ST CT BT

Income of a minor child is taxable in hands of the porenf whose income is more before clubbing o
minor's income.

Exception:- In the following 3 cases minor's income is taxable in the hands of minor only;-
v Income is due to manual work.
v Income is due to skill & talent.
v Minor child suffering from disability.
Notes:
If minor child's income is clubbed in the hands of parent then exemption u/s 10(32) of Z 1500 p.a.
per child is allowed to parent.

in subsequent years. AO, may, club the minor's income with other parent after giving an opportunity ©
to be heard.

income of that parent who maintains the minor child in the relevant PY.

| Sec 64(1)(vi): Asset transferred to Son's Wife
If any individual transfers any asset to his/her son's wife without consideration or for inadequate
consideration, then income from such asset is received by son's wife but tax on such asset is paid

by transferor.

Note: This provision is applicable only if the relationship of mother/father - in law & daughter - in t
| law exists at the fime of transfer of asset as well as at the time of generating the income.

Compact y 9 Borana

Sec 64(1)(iv): Asset transferred to spouse

If any individual fransfers any assef to his or her spouse without consideration or for inadequate

consideration then income from such asset is received by spouse but tax on such income is paid by :
5 transferor (Assessee). ,
~ Notes:- : 3

The above provision is applicable only if relationship of husband & wife should exist at the time of &
| transfer of assef as well as at the time of generating the income. :
. This provision is not applicable if assef is transferred in connection with agreement to live apart. f»

If a House property is transferred by an individual to his spouse or minor child ( Not being a minor
' married daughter) for without/inadequate consideration then such individual is treated as Deemed
| owner as per sec 27 & sec 64 shall not apply.




Sec 64(1)(vn/vm) Asset fr'ansferred to any perSOn for the benefd; of ipftisfisg" s wife
If an individual transfers any asset to any per'son ‘without consideration or for madequa‘re
consideration for the benefit of son's wife/spouse then income from such asset is received by

any other person (transferee) but tax on such income is paid by ftransferor.

Sec 64(1)(ii): Income of spouse from a concern where assessee has substantial interest
Income of spouse is taxable in hands of assessee if following conditions are satisfied ;-
Income should be in the nature of salary, commission, bonus (remuneration) &

Such remuneration should be received from a concern where assessee has substantial interest.

Assessee + Substantial Interest Remuneration

Relative (S.M.F.B.S.LA.LD) » Concern » Spouse
~ (Co./Firm/AOP/BOI)

- - Cdnipa;\y ———— » 20% or more shareholding
Substantial interest < 7 v
Firm/AOP/BOI — 20% or more PSR

Exceptions: If remuneration received by spouse due to technical & professional qualification &
such remuneration is attributed fo such qualification then the above provision is not applicable.
Whér‘e both husband and wife have substantial interest in a concern and both are in receipt of
income by way of remunera’non from concern, such income will be includible in the hands of that
spouse whose total mcome excludmg such income is hugher' Where any such income is once
included in the total income of either spouse, income arising in the succeedmg year shall not be
included in the total income of the other spouse unless the AO is sa‘rlsfled after giving that
spouse an opporfum'ry of being heard, that it is necessary to do so.

Sec 60: Income transfer without transfer of asset

If anindividual transfers any income wufhouf transfer of asset then such income is taxable in the
hands of transferor.

Sec 61: Revocable transfer of asset

In case of revocable transfer, income is received by transferee but tax is paid by transferor.
Exception: If fransfer is revoked after the death of beneficiary or transferee then the above
provision is not applicable.

Sec 64(2): Asset transfer to HUF

If any individual transfers any asset to his HUF without/for inadequate consideration, then
income from such asset is received by HUF but taxable in hands of transferor (member).

CA Bhanwar Borana (.(f)l'HDaCt
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8 Clubbing of Income

[ ‘f After partition of HUF, Income from such asset recd. by spouse shall be clubbed in hands of
e fransferor _

Nofe_s
"1 Income mcludes loss, so, if ‘rhere is loss then also clubbmg provnswns are apphcable

2 .Where anasset \‘f‘ansferred is converted m'ro ofher form, income derwed from such cohverfed asse'r
~ shall be clubbed.

_j3.i.N°Wf'°| love & affection may be a good consideration but |fs no'r adequa’re cons:demhon
4. If the OSSef Tmnsferr‘ed is sold by the transferee then CG is ‘rrea'red as income & shall be clubbed.

3 5. If there are two Tmnsoc’rlons and They are mfer-connec’red and par‘f of same transachon it shal I be

considered To_be G__d§v1f:e for evasion of tax and therefore clubbmg provnswn shal! apply (© Cross

g

Glf\‘s)

” E Eg.- Mr. X glf'red 212 Lakhs; to his brother's wife (Mrs. ¥) & his br‘ofher (Mr. Y) glffed ? 8 Lakhs

o Mrs X (Mr. X's wnfe) Gufted ‘amount deposited in Banks@ 9% on 1/8/ 2023

...‘»«—“‘

oo e M X Pl e @ SR h
e e . 2 R
[ 48,000 \

Bl | Clubbed : X12lakhs ) 48,000 Clubbed
N /8 aihs o e 4

l = Mps X~ S Mrs.Y —
5 (Int. < 48,000) (Int.% 72,000) B

. Clubbing provisions will be applicable only to the extent of income on the matching amount of cross

 gifts, in the above example, X 8 Lakhs is matching amount. 4
6. Where any asset is transferred by individual to his spouse/son's wife & such amount is invested in |

ree then proportionate profit of such business shall be clubbed as per followmg

T Business by transfe
formula :

e

_Income from busmess X Gifted by Assessee
——— Capital of Business on first day of P.Y. (Opening Capital)

cabmlf glf‘red money is included in opening capital.

# Clubbmg shall | be appll

R .
N a Ilcable fo second generation income i.e. income fro i
B Al the clubbmg Ms are ng_ff_gg_w from accretion

of transfer‘red asse’r e o e
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Set off & Carry
Forward of Losses

9

RIS ASB PR W T

“{;; 70: Intra head a(vi Juﬁmém

Ra—— s e e e o

It means loss from one source of income can be set off against income from anotrer 5oures of
income but in the same head of income,

Exceptions:

speculative business loss can be set of f against only speculative business income.

specified business loss (Sec 35AD) can be set off against specified business income.

Long term capital loss (LTCL) can be set off against long term capital gains.

Loss from owhing & maintaining race horses can be set off against income from owning & mairtairiryg

race horses.

| Sec 71: Inter head ddjus'rment forarCe r et e .
It means loss under one head of income can be set of f against income from another head of income
but in the same previous year®,

Exceptions:

+| Speculative business loss can be set off against only speculative business income.

» Specified business loss (Sec 35AD) can be set off against specified business income.

#| Long term capital loss (LTCL) can be set off against long term capital gains,

#| Loss from owning & maintaining race horses can be set of f against income from owning & maintaining
race horses.

| Short term capital loss (STCL) can be set of f only against STCG &4LTCG.

| Loss from Business cannot be set off against salary.

* For carry forward losses Inter-head adjustment Not Allowed

Summary
1.| Income From Salary - Loss not possible

2| Income From House Property - Loss from HP

1 @ Step - 1 Intra head adjustment

| @ Step - 2 Infer head adjustment (Max ¥ 2,00,000)
| @ Step - 3 Carry Forward for next 8 AY's

(i) Loss from Speculative Business
@ Step - 1 Setoff against speculative business income
o Step - 2 Carry Forward for next 4 AY's

(i) Loss from Specified Business
o Step - 1 Setoff against specified business income
@ Step - 2 Carry Forward for Unlimited Period

i 3.| Profit & Gain from Business or profession
|
?

Compact 10
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Set off 8 Ta

;.' 0w ).’d ~f OSsag y

("') Aﬂy ofher Busuness Loss
T Step - 1 Intra head adjustment
| 7 Step- 2 Inter head adjustment (except Salary
| = Step - 3 Carry Forward for next 8 AY's

4 Capital Gain
() sTa
| T Step -1 Setoff against STCG or LTCG
= Step- 2 Carry Forward for next 8 AY's
() LTaL
| = Step- 1 Setoff against LTCG
| ¥ Step-2Carry Forward for next 8 AY's
5. Income from other sources
(i) Loss frorn Owning & Mam’rammg race-horses )
| = Step 1 SeToff against Ownm;&'MemTammg race- horses mcome
< Step- 2 Carry Forward for next 4 AY's |
(u) Other losse.s of IFOS

- - i et ———— S ——

il S?ep 1 In‘rra head ad djustment

| ¥ Step- 2 Im‘er head adjustment
¥ Step- 3 Carry Forward NOT allowed.

| Notes:
1 Loss from house prop. which can be set-of f agams*r mcome from any other head is max. 32 lakhs.

2 It is fo be remembered that oncea parhcular loss is carmed for‘ward n‘ can be set off o only

against the income from the same head in the for“l'hcommg AY's.

Carry Forward & Set-off of Losses
Section | Losses to be C/F B/F losses setoff against Time Limit ROI on time
718 Loss from HP Income from HP 8 Years No ]
72 Normal Business Loss Any Business Income 8 Years Yes
73 Speculative Business Loss | Speculative Business Income | 4 Years Yes
73A Specified Business Loss Specified Business Income Unlimited Yes
174 STCL STCG & LTCG 8 Years Yes |
LTCL LTC6 8 Years Yes |
74A Owning & maint. race Income from Owning & maint | 4 Years Yes
horses race horses
32 Unabsorbed Dep. Any head of Income except | Unlimited No
salary

CA Bhanwar Borana




Set off & Carry
9 Forward of Losses

Notes

5 Whenever' income is exempt then losses does not have dny fax frediment "":"C"/'-‘F‘ td'sl’:m::isb :c:z:::gbde
| Loss from any lottery, card games, races, etc are Not Ehgoble for set of f : ' °s e T
1 set off against the income referred u/s 11588 i.e lottery income, crossword puzzle

: show etc.

| Set off of losses not permussuble agamsf unexplamed income, investment, money e,1:c char'geable u/ s

B/f losses from a busmess can be sef of f even if such busmess lS No'r com‘mued
Order- for set off of losses.

v Current year deprecucmon
v B/f loses from Business or profess:on
47 }Jnobsorbed deprecuahon

11f %here is mcome under'

Dol any heqd & ellgnble losses under any other head, such loss sha” be f:r'sf se?»

off agamst the i mcome bgfore set off & elf of Iosses(CBDT curcular)

68 to 69D [Se.c 115335] T s i

g Stock & Commodity marke‘r

.| Transactions in shares Where delivery effected

< PGRBP if shares  held as Stock in trade 5
< _Capital Gain if shares held as Capital Asset

2.| Transactions in shares s where delivery not effected i.e. . Intraday

= Always S eculative 2 Business Income
= > Always Spe

‘1
Compact



Deducfion
from GTI

yd /D—ealc‘rion u/c VI-Ais restricted to Gross Total income & deduction cannot be car ry forward
&

Deduction u/c VI-A is Not Allowed against LTCG, LTC6 112A, STCG 111A & special rates of tax
jncome.

> -

Payment Related Deductions
| Sec 80C: Specified Thvestments

;| Eligible Assessee: Individual & HUF

»| Amount of Deduction: Max ¥ 150 000
Eligible Investments

1| Life Insurance Premium (LIP)

' For Individual: Self, Spouse, Children
I For HUF: Any Member

~/

Policy issued before 1/4/12 Policy issued on or after Policy issued on or after 1/4/13 for person
1/4/12 with disability (u/s 80U) or person suffering
from specified disease (u/s 80DDB)
| (i) Premium Paid xx || (i) Premium Paid XX (i) Premium Paid XX
l (i1)20% of Policy Value  xx l(ii) 10% of Policy Value xx l (ii) 15% of Policy Value  xx

Z.| Amount deposited in Pubhc Provndem‘ Fund (PPF)
(For Individual: Self, Spouse, Children)

(For HUF: Any Member)

3.| Employee's contribution to S‘raTu‘rory ;r:ohdem‘ fund Reco

Superannuation Fund (SPF, RPF & ASF).
Amount invested in NSC as well as m‘reres‘r accrued on NSC
Repayment of Loan taken from banks or fmancnal institution for
Fixed Deposit in a scheduled Bank or Post offlce for 5 years or
Tuition fees paid for education of chlldren [Max 2 chlldren for
Deposit in Notified bonds of NABARD.

Deposit in Senior citizen Saving Scheme.

10J Contribution towards Unit Linked Insurance Plan (ULIP).

11| Notified units of Mutual Funds or UTT,

12] Notified Pension scheme of UTT or MF,

13) Deposit in Sukanya Samridhi scheme A/c [For any girl child of individyg| or girl child for whom such
individual is a legal guardian].

- 14] Stamp duty, Registration fee for acquisition of house property,

| 15 By employee of CG as a contribution to a specified account of the pension scheme referred to in
Sec. 80CCD for a fix period of Three years or more (NPS Tiep . II).

gnised Provident fund of Approved

purchase or construction of House.
more.

full time education in India]

16 Contribution to National Housing Bank (Tax Saving) Term Deposit Scheme, 2008
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Sec 80CCC: Contmbuhon to Pension Fund of LIC or' other Insurance company

Ehg'b'e ASS&Ssee Ind|v|dua| & HUF TR B L S
Amount of Deduction: Max ¥ 1,50,000

Sec BOCCD Contr ibufion to Pension scheme of Central Govi. / National Pension scheme

Ellguble Assessee: Individual

Amount of Deduction: Max ¥ 1,50,000
Sec BQCCD(I)

Salaried Employee Other Individual

i(i) Empleyees Confni_pufi‘qn_ xx _ 1(1) Assessee’s Contribution XX
(i) 10% of salary XX (ii) ZOA of GTI XX
Sec 80CCD(18) Addmonal deduc'rlon up 'ro ? 50 OOO shall be allowed oTher than contributions

covered u/s 80CCD(1) L 1%
Example Assessee’ s contribution - ¥ 1,40,000 ‘towards NPS & GTI |s % 5,50,000, in this case,

Wy

| assessee can claim 1,10, 000 (20°/o of GT’I) u/s BOCCD(I) & remaining % 30, 000 u/s 80CCD(1B) or

"He can first claim u/s BOCCD(1B) of X 50,000 & remaining T 90000 u/s 80CCD(1)..

+| Sec 80CCD(2): Employer's contribution to NPS for the benefit of Employee
| Employer's contribution is first taxable under the head salary in hands of Employee & then he
| gets deduction u/s 80CCD(2) : = o ol A Sl

. [0 Fwnlover s Contpibution. . xxt
TR 1 (i) 10% / 14%* of Salary i XX B R ot AR
* 14 % where such contribution made by C.G or 5.6.
Notes

‘For the purpose ¢ of Sec 80€CD(1) & (2), ‘Salary means = Basnc ~salary +DA (In fer‘m)
As per Sec 10(12A) any payment r received by assessee on closure of his account is exempt to the
extent of 60% (40% is taxable) of total amount ‘payable to him at the time of closure. In case of

E employee or Non-employee, any amount received from NPS by the nominee legal heir on death of

an assessee is Fully Exempt.
Subscribers from Recogmsed Pr‘ovudem‘ Funds and Super-annuatnon Funds would be able to

transfer their corpus from these funds to Nahonal Pension System (NPS) without any tax
implication.

In case of par'nal wu'rhdrawal fr'om NPS by an employee payment shall be exempt upto 25% of
_onf_mbufupns made by him (Fully taxable for non-salaried employee) [Sec 10(128)].

Sec BOCCE: Aggregate deduction u/s B0C + BOCCC + BOCCD(1) is restricted fo Max. T 150,000

6. Compact

o




T sec BOCCH» Confrcbuﬁon ;o-xgnopafh Scheme (Addécivb; FA 23 wef. AY 24- 25)

» E"Q'ble Assessee: Individual enrolled in Agmpo’rh 1 scheme 5ubscrcbmg fo the Agniveer Corpus Fund
onor after 1.11.2022.

»| Sec BOCCH(1): 100% of his contribution to Agnipath Corpus Fund

Sec 80CCH(2): 100% of €6 contribution to Agnipath Corpus Fund (first it is taxable under salary
' and then EE can claim deduction here)

~/

v/

Sec 10(12€): Any amount received by assessee or his nominee from Agnipath Fund is exempt from
tax.

Note: As per Agnipath scheme 30% of monthly package should contributed to Agnipath fund by
assessee and CG will also contribute matching amount.

Sec 80D: Medical Ins. Premium, CG Health Scheme, Preventive Health check-up & Medical Treatment
»| Eligible Assessee: Individual & HUF
»

For Whom: Individual - Self, spouse, Parents & dependent children.
HUF - Any member of_HUF.

Mode of payment: Any mode other than Cash, but payment of preventive health check-up can be
made in Cash.

»| Amount of Deduction

Y/

Particular Individual HUF ]‘
Self, Spouse, Parents Members |
depended Children
A. (i) Medical insurance Premium Yes Yes Yes
(i) C6 Health scheme Yes No No ’
(iii) Preventive Health check-up Yes Yes No
General Deduction [i + ii + iii] Max 25,000 Max 25,000 Max 25,000

+

Additional Deduction (When Mediclaim taken

for Senior Citizen - Age 60 or more) Max 25,000 Max 25,000 Max 25,000
B. Medical Exps. of Senior citizen (Age 60 or more) &

Mediclaim premium not paid for Such person Max 50,000 Max 50,000 Max 50,000

Maximum Deduction (A+B) Max 50,000 Max 50,000 Max 50,000
Notes: Aggregate payment for preventive health check-up of self, spouse, dependent children & parents cannor
exceed T 5000/- N

»| Where the medical insurance premium is paid in lumpsum for more than 1 year, deduction for each
r

{ year shall be : Lumpsum premium

PY's in which Insurance in force




 Yes
_Pwplw {

T

23-24.

24 is ¥ 60,000/6 years= ¥ 10,000.

E.g.: Mr. BB paid health insurance premium to star health of ¥ 60,000 for 5 years on 01/11/23
Policy tenure is 5 years i.e. from 01/11/23 hll 31/10/28 Calculafe deduchon to be allowed in Py

In this case deduction allowed in 6 PY s ie. fr‘om PY 23 24 ’rlll PY 28-29, so deduction for PY 23-

Sec 80DD: Medical treatment & Maintenance of Handicapped dependant relative

> | Eligible Assessee: Resident Individual & HUF -
Amount of Deduction: (i) Normal disability : X 75, 000

Notes
such handicapped dependant relative.

2. Relative
HUF - Any dependant member of HUF

of assessee or before attaining age of 60 years of assessee.

(i) Severe disability (80% or more drsablhfy) =% 1,25,000

Individual - Spouse, Brofhe,:; Sls‘rer Children, Mofher Father.

Assessee should it incur expenses on med«cal Trea‘rmenf or deposit any amounf for maintenance of

Deduction will be reversed if dependent handicapped relative received annuity before the death

Sec 80DDB: Deduction in respect of Medical treatment of specified Disease

Eligible Assessee: Resident Individual & HUF
4
XX

Amount of Deduction:
(i) Actual Expenses on treatment

(ii) Maximum * T 40,000/ Z 1,00,000 xx

Whichever is Lower XX
Less: Insurance Claim Recd. XX
XX

Amount of Deduction
* Normal case - T 40,000
Senior citizen patient - ¥ 1,00,000

HUF - Any dependan'r member of HUF

Assessee shbuld incur expenditure on the treatment of specified diseases for ;-
Individual - Self or dependan? relative (Spouse Brother, Sister, Children, Mother, Father)

Sec 80U: Deduction for handicapped Assessee

Eligible Assessee: Resident Individual
Amount of Deduction: (i) Normal disability : ¥ 75,000
(ii) Severe disability (80% or more disability)

=%1,25,000

LT S
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[ Sec 80E: Interest on loan for higher education in India or abroad [any course after XIT Class]
Elugxble Assessee: Individual — . —

Amount of Deduction: Interest amount for a period of 8 consecytive years starting from the year
in which assessee starts paying interest.

Deduction is allowed if loan taken for the education of self, spouse, children or any student for whom
assessee is a legal guardian.

g;’c’ 80EE: Deduction in respect of interest on housing loan

'éloiéible Assessee: Individual

Amount of Deduction: Max. ¥ 50,000
Conditions

T

Loan should be taken from bank or financial insfri’rvuﬁonrfor chuisifioh of residential property.
Purchase price of house upto X 50 Lakhs.

Loan should be sanctioned between 1/4/2016 to 31/3/2017.
Loan amount up to X 35 lakhs.

919,88

Assessee does not own any resudem‘nal house on The da*re of sanchon of loan.

int. deduction u/s BQEE _

Sec 80EEA: Deduction in respect of interest on housing loan

Elnguble Assessee: Individual (other ‘rhan cover'ed u/s BOE)
Amount of Deduction: Max 150 ooo ’
Condmons D i -

= Loan should be taken from banks or financial institution for acqunsn‘lon of residential properfy
= Stamp Duty Value of house proper‘ry should be up'ro 345 lakhs

= Loan should be sanctioned between 1/4/2019 o 31/3/2022.

@ Assessee does not own any residential house property on the date of sanction of loan.

« If deduction allowed for any interest here then deduchon shall not be allowed in respect of such
interest under any other provision.

@ First deduction should be claamed u/s 24(b) of house proper'ry and rémaining interest deduction
u/s 80EEA.

Sec B80EEB: Deduction in respect of interest on Electric Vehicle (EV) Loan

Eligible Assessee: Individual

Amount of Deduction: Max. X 1,50,000

Conditions

@ Loan should be taken from banks or financial institutions ‘nclud1n3 NBFe

TR BREA Ay




pwr,o v GTi 1%

¥ Loan should be sanctioned between 1/4/2019 to 31/3/2023.
Sy deduc'ruon allowed for any m'reresf here Then deduction shali not be allowed in respect of

such interest under any o‘rher provision.

| Sec 806G: Donations

_»| Eligible Assessee: All Assessee

>| Eligible Donations S AR

Part A - Unlimited Ca‘regory e
ational befence fund -~ - .

P.M. National Relief fund B I
P.M. Armenia Earthquake Rehef fund S B e
C.M. Relief fund & Lieutenant Governor Rehef fund

ROANNEANSER R SamitEs . . RaRe R e
BRronalioparts fand R0 il o TS B ~100% Unlimited
Natignaeniideentund - o o d oo T [>‘ :
INOTONERCUITHRGIIRNG > s st srlnnehtahe s s g

~Swachh Bharat Kosh Aoy LU
~_Clean Ganga Fund ol

@ National Fund for confrol of Drug abuse =
_ @ P.M. Citizen Assistance and Relief Fund (Care Fund)

| = Fund for Army, etc.

¥

‘iiq?ﬂ;‘lfﬁiﬂquqgeiq

_ & P.M.Drought Relief fund - 50% Unlimited

Par‘f B anlfed CaTegory
v Donaflon fo Govt. or Local Au'rhorlfy or approved InshTuhon 7

o : for promofmg Famlly Plannmg (F)
i Donaﬂons by Company to Indian Olymp:cs Assoc;atron (O) or any o*rher

msflfuflon for' developmenf of mfras’rruc'rure for sporfs in India,

100% Limited

o Donaﬂon to Hons;ng developmenf authorzfy (H)

: f " Donation for renovation or repair of temple, (T)

g QUf'UdWOr'a__ mosque or church, etc.
§ v Donation to any P,“?“C Charatable Trusf (C)
/ Donaﬂon for  Promoting mmomfy commum'ry m Indm (M) ]

o SQ%L;mwed

SRS R P
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10 Deduction

from GTI

mder‘limited category, there is limit of Eligible donation

F.O. XX
~ HTCM. XX
 Total Donation XX
~ 10%of ATI ‘xxl
- Eligible Donation : XX
E “ATI- AdJusTed Total mcome ‘ )
GTI (exclude Income Taxable m‘ speclal Rate) - XX
( ) AII deducflons (excep'r 806) XX X
 Afilags T3 apd IR
y NO"'eNS e Sk i - S PRI SN U - ST — S
; :‘bfe‘gggjlon under Thls sechon is no;&ﬁs}lv_ed]{‘ donation made in cash is ss more than 3 ZOO”

If d°f‘3_"_“"‘°d€ doncmon n to any Trust/Institution then deduction shall be allowed only if such_

trust/institution is r'egus*rer‘ed u/s 80G(5). Time limit and procedure of regnsfrahon nis s s:mllar to

| whatever we havg d:scussed in trust rust topic u/s 12A and 12AB.

| Donor shall be gntlﬂed To deduchon u/s 806 only if;

e Donee Tr'usT prepares a sfa'remen‘r in Form No.10BD and submuffegfﬁbeT(gzstem) 9?1"_’,, ;31"77

May of next FY, and

v Donee Trust furnishes a certificate to the donor in Form No. 10BE upto 315" May of next P/

s

Donations paid in kind are not eligible for deduction u/s 806. Fa

ol

Employees make donations to the PM National Relief Fund, the CM Relief Fund or fhe LG Relief Fund

through their r-espechve ‘employers, EE's shall be eltguble for deduction u/s 806 even cerflflcafei

issued in the name of ER. ER will issue certificate to EE' s abou’r such d donaﬁon

> Assessee or his spouse or minor chlld or HUF should nof own any house m‘ ‘rhe plaéé of “
| Adjusted 6TI = GTI - All deductions u/c VIA (Except u/s 8066)

| Sec 8066: Rent paid of House Properfy (HRA not recd.)

.Amoun,‘f_of__be,duq‘r!om  ad
|| (i) X 5000P.M. :
| (ii) 25% of Adj.GTT : oS st zaat iy o segmiaes
v (iii) Rent Paid - 10% of Adj.6TLT e

hlS dufy

Sec 80GGA: Donqhon for SCIenTIfIC research or rural developmem

| Eligible Assessee: All assessees (except assessees having income under the head PGBP)

| Amount of Deduction: 100% of donation

| If donation amount is more than % 2,000 then should be made ofher Than Cash
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Sec 8066B/8066C: Donation to Political Parties or Electoral Trust
Eligible Assessee: 80668 - Indian Company, 8066C - Any Other Person
Amount of Deduction: 100% of donation

Note: No deduction, if donation made in Cash.

Income Based Deductions [ "VI-A Part
General points r‘egardmg Income Based d Deductions

Deduchon u/s IOAA/chapfer' VI - A Part-C shall NOT be allowed if NOT clalmed in return. Also,

deduc*hon shall be allowed, only uf 'l'he r‘efur‘n is flled up‘ro 'rhe due date of fllmg of return.

Income based deducfuon u/c VI-A “Par‘f C" means deduction covered u/s 80-IA to 8ORRB.

'c"" Income in respect of certain Income]

Deduction u/s 80JJ‘ AA pmchcally allowed on expenduture but it is _mcluded in income based

deduchorl “Part C" in law so AMT also apply if assessee claimed deduchon u/s 80J J’ AA.

- Sec BOJJAA: Deduction in respect of Employment of new employees

1

|

Ellglble Assessee: Any Assessee engaged in Business & to whom Sec 44AB applies
»>| Amount of Deduction: 30% of Additional employee cost (deduction for 3 consecuflve years) 32
>| Additional employee cost: Total emolument paid or payable to Additional employees ,?T“_P,',‘?Yed,
during the P.Y. s
< In case of existing business, Additional employee cost shall be Nil, if e
- There is no increase in the Total number of employees. 5
- Emoluments paid otherwise than by alc payee cheque, DD or ECS. e
E.g.: Suppose total employee as on 31/3/23 were 100 and during P.Y. 23-24, 15 employees lef“r;hve-
job & 15 new employees joined, then there will be no deduction, suppose in above example if 20
new employees joined then deduction will be allowed on emolument paid to 5 employees. E
< In case of New Business - Emoluments paid or payable to employees employed during that PY.
»| Additional employees do not include - e
® Employee whose emoluments > 25,000 p.m.
® Employee employed for less than 240 days in P.Y. (in case of manufacture of No;‘iuv el vf r :
footwear or leather products then 150 days) 3
|® Employee does not participate in RPF. e
® Employee for whom the entire contribution is paid by Govt under Employees Pension scheme 4
notified in accordance with the provision of the Employees PF & Misc. Provision Act, 1952
>| Notes TS )
_““1 | ff an employee is employed during PY for less than 240/150 days, but is employed - for a pernod of

1240/150 days, in next year, he shall be deemed to have been employed in nexy year. Accordmgly

assessee entitled for deduction of 30% of additional employee cost in the next.

120
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2| Deduction under thig section allowed only if BOA is P T I ———— — S
submit upto date given u/s 44AB. ssessec and oudit report should be

5ec BOQQB: Roya[ty from Books of literacy, artisﬂ‘a, sc:emiﬁc nature
Eldgible Assessee: Resident Individual - '
Amount of Deduction:

(i)  Eligible Royalty received %X
(i)  Max.? 3,00,000 xx

Whichever is Lower XX

»| Eligible Royalty: In case of lumpsum Royalty - Amount Received as Royalty
Otherwise - Max. 15% of value of Bock sold

——————— ” ; = —— emmr—— - et -
o ———————— e E——— e ———————— e — e e——————

fec BORRB: Royalty from Patent
»| Eligible Assessee: Resident Individual
»| Amount of Deduction:

l (a) Royalty received XX

(i) Max.X 3,00,000 XX

Whichever is Lower XX
ed outside India, then deduction is allowed only if

Note for 80QQB & 8ORRB: If Royalty is earn
such royalty amount is brought in India in converti
end of the P.Y. or time allowed by RBI

ble foreign exchange within 6 months from the

Other Income 30229 eductions [ "VI-A Part - CL”]
Co.op Bank & Post office

gs Account from Bank,

e
Sec B80TTA: Interest on Savin
Eligible Assessee: Individual & HUF
Amount of Deduction:

(i) Interest Amount

(i) Max. 10,000 - xx

Whichever is Lower XX
this section nof available to0 a resident senior Ci

XX

Note: Deduction under tizen eligiblé for deduction

u/s 80TTB
+ on Deposits from Bank, Co.op Bank & Post office

Sec gOTTB: Interes

| Eligible Assessee: Resident Senior Citizen
| Amount of Deduction: o |
0] Interest Amount o
(ii) Max. X 50,000 "

Whichever is Lower

4
|
,
23 fm—
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Note: Where interest income is derived from any saving account or deposit held by, or on behalf

of,a fur'm an AOP or 0361 ‘the parfnef' of the firm or memb‘er‘ of AOP/BOT would not et
allowed deduction i in reSpecf of such income wh:le compuhng 3 their total i income. '

T

Sec IOAA Spec:al Provisions for newly esfabllsh units SEZ WIEL

: In  computing Total income of an underfakmg, whlch  begins to manufccfurmg or prodm e article

_things or computer software in any SEZ : i e

upto 31. 3, 2020_and'begms manufacfure or produchon of arﬂcles or Thmgs or providing services

Deducflon under this section is avallable only if the SEZ un;'r has recelved 'rhe necessary approval

____________ upto 31.03.2021,
| [ Amount of Deduction
For First 5 AY's 100% of Export Profit
| For Next 5 AY's 50% of Export Profit
| | For Next 5 AY's Amount debited to P&L A/c &
: credited to SEZ Reinvestment
s Allowance Reserve A/c
4% S OR
J, 50% of Export Profit
i Whichever is lower
’. Eiﬁ}iﬁ?"PFSf{fM R : S ——— ;, ar, o6 el pinalibin

| PGBP of unit located in SEZ - X Export Turnover **

Total Turnover
**Export Turnover means the consideration in respecf of exporT broughf into India in convertible

- forengn Curreqey wﬁhm 6 mon?hs from end of PY or 'rume permitted by RBI
Notes: |

Sales proceeds deemed to have been received in India if such amount is creduted to a separate

" A/c maintained by assessee outside India with approval of RBIL.

‘Amount credited to SEZ Re-invest allowance reserve A/c should be utilized for acquiring new
P&M & put to use within 3 years from the end of P.Y. in which reserve was creo‘red If amount
mns ut:lased or un-utilised then deduction claimed ear'her shall be faxable as PGBP E

Deemed Income

] If Reserve has been utilized for non-specified purpose: of the year in whach wrong y ut




Preaciuc tion
10 hmn.(.lln ; pw'a'e/l

A _Assessee shall obtain a repor"r fr'om an CA and furnish it before 'rhe due da're specufled u/s 44AB

If Reserve has not been utilized till the expiry of time limit: of the year immediately following the

seriod of 3 years,
| A

Export T/0 does not include freight, telecommunication charges, Insurance or expenses for
providing service outside India. Further export T/0O shall not include cash compensatory support,
Duty drawback and profit on sale of import entitlement licenses.

Total T/0 shall not include freight, telecommunication charges, insurance or expenses for providing
service outside India. Further it shall not include CCS, DD and profit on sale of import entitlement
licenses. Total T/0 includes Export T/0 and Domestic T/O and it further includes even that portion
of export T/0 which is not received in convertible foreign exchange.

Deduction u/s 10AA available after claiming all deduction u/ckVLA: from GTI.
Income from cash Compensatory support, duty drawback and sale of import entitlement licenses are
taxable under the head PGBP but not eligible for deduction calculation as these are ancillary profit
and hence do not constitute profit "derived from" business.

P&M uscd in business should be New;- e e
Exceptions: =

_a) 20%of fofal value of P&M used in underfakmg can be secon;{— hand .
_b) _P&M Imported from outside India for - the first time shall be fr'eafed | as New P&M.

et e ettt - g
i S et e s et e i o
T s e e P S
s S SRS R SRR
U
SU— —— T i &
e e ——— e e Rt e s st R
e et it
i e e e o
e ——————
b =4 - —-— s et o e it e o = a
R e o o S PO
o s s




U%' : 1
People men 10

e

Alternate Minimum Tax (AMT)
AMT is apphcable fo All assessee except Company.

R Sec 115J‘ C: Income tax payable by any person, higher of
e S0 T (l) Income Tax payable as per Normal Provision of Inc ome Tax XXX
SiL, (") 18 5% of AdJusTed Total income (ATI) i s IR
ki te b R A et [Surchar‘ge (af apphcable) + 4% i } ’
e e
apnede Calchlanon of T SR N
gitiag M Total Income (NTI) as per Normal provusuon of Income Tax/ ke b A 8
~~~~~~ o Add: (i) Deduction u/s 10AA (SEZ) N
| (i) Deduction u/s 35AD (14 Business) B
| (iii) Deduction u/c VI-A (80JJAA, 80QQB & 80RRB)  xx
A X;
Less: Depreciation allowable as per Sec. 32 assuming that deduction e
u/s 35AD was not allowed on the assets on which deduction u/s 35AD e
is claimed  xx
ATI XX R
2. | AMT shall not be applicable if ATI (Adjusted Total income) is up to X 20 lakhs in case ;fffﬁdwndual
HUF/AOP/BOI/Artificial Judicial Person.
The provision of AMT apply only if assessee is claiming deduction u/s 10AA, 354D, 83??—;;” i
80QQB or BORRB. F .
3. | AMT not applicable if assessee follow section 115BAC. Wl B & - "_ 7
>| Sec 115D : AMT Credit ’ Sl :

a) If AMT > Normal Income tax then excess shall be treated as AMT credu‘r

b) AMT credit can be C/F and set off for 15 years. S A

c) Credit can be set-off in the year in which regular tax is more than AMT.

d) The credit allowed to be set off will be restricted to the difference befween the regular

Income tax computed under normal provision of IT & the AMT. R

e) Assessee can claim AMT credit in such subsequent P.Y. even if AMT is no’r apphcable in

_«.§9b§¢quent£,}'- o S g




| bue dates of “Advance Tax for All Assesseee's

4 | upto 15™ Mar of P.Y.

| tax, if itis paid upto @ st

,hﬁw—ﬂnu:*—-av'-'v»r -
A‘ CA E pom
CA Bhanwar Borana

Advance Tax,
TDS & TCS

ADVANCE TAX

Advance tax means tax pmd in the funancual year mmeduafely pr'ecedmg ‘the A. Y (n e P \/ )

Advance shall be calcu!afed by esfymafung the current year income then applymg Tax rates TDS TCS :

AMT Creduf Relief cr‘ediT shall be deducted to arrive at Advance tax habnlnfy

Assessee is requured 1'o ) pay Advance e tax if his Ilabduty , for advance Tax is X 10, OOO or more.

Excephons_ Res¢den1‘ Semor cmzen not having income unden "PGBP" shall no'r be requured ?o pay

4 advanced tax.

Due Date Amount of Advance Tax Important
upto 15 June of P.Y. upto 15% of advance tax liability If Assessee opts for Sec
44AD/ADA (Presumptive

upto 45% of advance tax liability
upto 75% of advance tax liability
upto 100% of advance tax liability
y_ is treated as advance tax.

| upto 15™ Sept of P.Y.
upto 15 Dec of P.Y.

PGBP) then due date is 15
March of PY. (100% of
Advance tax in 1 instalment) 5

Note: Tax paid upto 317 March of P.

~INTEREST u/s 234A,234B 4 234C
Sec 234A: Interes‘r for delay in Return fulung

Tax as per ROI i1 X Rate X Period
[After Adjustment of | (1 %per month F—— [From the date after due
TDS/TCS/ Advance tax/ | | orpartofa date of ROI till the date
AMT credit/ Relief] month] of actual filing of Return]
i.e. Tax remaining unpaid |

on 1" Apr.' of Ay e —————— e ——— e in———————— woros

wnll be guven of self;Assessm_enf

e —————

eme courf decusnon in | ann

However as Pef‘ SUP"
due ¢ date 0 of return f:lmg A SRR e

et O
r Morf payment of advance tax A o A

* Sec 2348 InTeresT fo
t is not apphcable if assessee ﬂd 90% or more of Advance tax payable e s

This mferes
Advance Tax S Short x Rate X Period R
B s pecROE o L LI month or [From 1" April of A.Y. till the J_ﬁ v
B st 47 part of a month] date of actual payment of Tax]
Sec 2346 Infer em of Advance tax instalments _‘:- : _'_ " v;_“
i Dgferred Amounf Ry 0 ,/ﬁ_ﬁei monthor X 3 months for all instalments except
£iShLE ,_,,_p“,'j of cmonih o _____las# msfalmenf
e ,,,,,w:-/#/ [For last instalment, Inf is apphcable
e — always for 1 month] [16/3 to 31/3] _
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3 Advance Tax m case of Cfnpufal gam Wmnmgs Divi

1,
Interest u/s 234C always calculated on fax as per ROL. B e |

e,
8! Im‘eres'r u/s 234C shall not be Ievued for 1 or 2" ms'ralmenf defermen'r :f Assessee has pqiq
al

AdVG"CC tax upto 12% in 1’* msfalmen'r , upto 367% in 2"" ms'ralmenf

qEnd PGBP first hme
il der P[aB > acer

_time or Dividend so advan_cq tax on such income s shall be pald in remaining ms’ralmen'r by assessee

Assessee is no'r able to estimate capital gains or winnings or income un ues first

A after' receipt of such mcqhq_ If no instalment is due [income recd. durmg 16/3 to0 31/3] then
Advance tax shall be paid upto 31/3 of P.Y.

In case of above income interest u/s 234C applicable only from the quarter in which income is

receuved.

Sec 234E: Fee for default in furnishing TDS/TCS Statements (Return)

f77n 0 per

For delayed filing quarterly statement, assessee shall be liable to a mandatory fees of

day during which default continues. The fees cannot exceed the amount of TDS deduchble The

fees shall be paid before filing of quarterly statement.

>

Sec 234F: Fee for default in furnishing return of income

to furnish a ROT u/s 139, fails to do so within the pr‘escmbed

Where a person, who is required

by way of fee, a sum of ¥ 5000.

time limit u/s 139(1), he shall pay,

However, if total income of the person does not exceeds T 5 lakhs, the fees payable shaH ot 1

exceed T 1,000,

>

Sec 234H : Fees for default in Linking Aadhar with PAN e T
hen he is required to pay following _

| If assessee link Aadha

r with PAN on or after 01/04/2022 t

R A SR e -

fees-

Link between 01/04/22 till 30/06/22 - 500

Link on or after 01/07/22 -%¥1,000




Advanee Taxv | - | s ; - o e gwl (
1 tossres J eyl

Tax Deducted at Source (TDS)

TDS requirement arise :

5' l’" (i) at the time of payment, OR
! Y (u) at the hme crediting the A/c of payee, whichever is earlier
el Bu‘r in followmg cases TDS deducted only at the l!me of pnympnlf':
— (i) Salary - Sec 192
il (i) EPF Poymen'r Sec 192A
= | (iii) Dividend - Sec 194 :
R Wmmngs Sec 1948 194BB 194BA i 4 $
e (V) Maturity of lufe msurance pohcy Sec 194DA 40
sl (vu) Compensation on compulsory acqmsmon of pfo_geij Sec 194LA Youn Rt <
| (viD) Cash withdraw from bank - Sec 194N SIS btubab o¢ of bavk oo T T .
2. | All TDS rates are Fixed rates i . 1%,2%,5%,10% etc. but if paymenl‘ made 10 NFZ / _m_rf‘ffr f‘r L O
wza payment of salary then surcharge & HEC shall be considered. 4 eI qeth et
3. | Sec206AA: If payee does not furnish his PAN to the payer, the TDS rate shall bei'— S A
(M Rate as per respective section, OR PR R R e
(i)  Rate @ 20%* (R Ny
Whichever is higher TS AR
“For sec 194-Q rate is 5% instead of 20% St
4. If the payment is made by payer W'*h°ﬂQw§ﬂﬁg¥§,§__§h@M§e responsible to make ;&r;\e_r;—o;
tax directly. However, if the tax has s been deducfegpipayer but not _deposited with  Government,
then payee cannot be called upon to pay that much tax.
Section Nature of Payment Payer [ Payee = s T
e o2 = @, Employee (R/NR) Slab Rate
_______| Additional Points
1| Employer required to deduct TDS only ﬂihil’ﬁ%ﬁiﬁgxmen N o e RO N s
—2.| If employee intend to opt out from default taxation u/s 115BAC & SUbl’T\lﬂ‘ed decla‘m‘f_.-o 2 ;o '
| then employer shall deduct TDS as per normal rates, otherwise as per Sec 1158 2 Shplayer
; 3.| Employer shall consider details of other income & deduction - sl “‘A.‘C‘M‘
E Empl has to submit evidences of “\&—39—#—3&9’9_‘}{'if@""'Shed by Emplo
mpioyee has 10 sSUbin Of such dedUCflons . exemptions & & loss ———x Y EMmployee.
—__4.| Employer shall not consiﬂd}erv_losse_§ of employee excep? loss under' fhe h eds e s IS SRR
5. If employer bear the tax on non- -monetary Per‘qmsates ‘l‘hen 1-;\:; oK :Q_..ehf’."!f??rf?fi‘;_ s SR
. salary of ‘rhe employee Amounf borne shall hot be allowed d to em-plc ed not be 93,4991_'952! fr ‘.’_"llbi
4 T EoYer u/s 40(a)(v) and the same
: R BRI g R
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will be exempted in the hands of employee u/s 10(10CC). Also, the fax so borne will be freatec o
as TDS in the hands of Pmployw and rredsf of the same can be avmled by employpo

Where the employee has worked with more than 1 Pmployer‘ dur'mg 'rhe year or employee changed
the job during the year, he may furmsh 1’he demlls of his salary & TDS deducfed by one employer

to other/currcnf employer.

1'|on 192 IS nof aTtrac‘red as lf IS faxable in hcmds of :

Where firm pays salary to p‘ar"mer sec
Po_r'?ner under PGBP. » B e A o e At WA L
Section Nature of Payment Payer Payee Rate |
192A Accumulated balance of PF |  Any Person Employee (R/NR) 10% f
Additional Points T R kbait, s S e St At
TDS required to be deduc‘red only a'r the ‘rvme of Paymentoe £
No need to deduct TDS if aggregate amount of payment is | less than¥ 50 OOO
Section Nature of Payment Payer 7 Payee Rate
193 Interest on Securities | Any Person ~ Resident Person |  10%

‘ No TDS if interest is paid:

, Addifional Paints ' =~ Tos

For Debenture issued by a public company 1o Individual/HUF if m'rer'es'r does nof exceed 35,000

>
| during the PY and the same is S Bvaicpayeecheque. -
R __? To LIC, GIC or otherinsurers. PRS0 DRt .

~ »| Sec 54EC CG Bonds. issued by Power | Fmance Corp L1'd or Indnan Raulway Fmance Corp L'rd

_ »| On Govt. Security [Exception - interest on 8% Savings (Taxable) Bonds, 2003 or 7. 75% Savmgs

| (Taxable) Bonds, 2018, if interest is more than ¥ 10,000 during the PY fhen TDS applicable]
, | section| Nature of Payment Payer Payee Rate

194 Dividend Domestic Company Resident Person 10%

|Additional Points

_TDS required to be deducted only at the time of Payment. !
No TDS if payment made to Individual by any mode other than cash and payment |s upTo X5 OOOW

maPY

'No TDS if dividend to LIC, GIC or any other insurer provided the shares are owned by 1hem or‘

: they-have full beneficial interest in such shares.

rrwar Borana
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|

| : Section | Nature of Payment Payer Payee Rate

P 3 194A | Interest other than | Any Person other than Individual & HUF Resident 10%
E Security interest [Ind/HUF required to deduct TDS, if Person

last year T/0 > % 1 Cr in case of business
or G6/R > % 50 Lakhs in case of profession]

~Additional Points
| No TDS in following cases

1.| Interest by Bank/Co. Op. Bank/Post office on time deposif upfo < 40,000 (% 50,000 for Resident
senior citizen).

2.| Interest by any other person upto < 5,000.

3.| Interest on Saving Bank Account.

4| Interest by Firm to Partners.

Interest on Income Tax Refund.

6.| Interest to Banks, Co-op. banks, Financial Corporations, LIC, Insurance Co., UTI, ;‘-icﬂorgskff-lﬂ
Development Fund, Housing and Urban Development Corporation. [Remember - NBFC not covered]
7. | Interest by a Co-operative Society (other than Co. op. Bank) fo another Co-operative Sogéfy or to
any of its Members.

8. | Interest by a Co-operative Society being bank to another co-op. society.

9. | Interest on deposits with a primary agricultural credit society or a primary credit society or a co-

"

operative land mortgage bank or a co-operative land development bank

Note: In case of point 8 to 10 TDS required to be deducted if T/0 or G6/R of Co-op. Society in last
year more than X 50 Crores and interest paid/credited is more than X 40,000 or in case of senior
citizen ¥ 50000.

10| Interest Credited on the compensation amount awarded by the Motor Accidents Claims Tribunal
(MACT).

11| Interest on the compensation amount awarded by the MACT paid during the FY does not exceed X

50,000.

12| In case of banks following CBS Soffware, NO TDS should be made on Interest which is credited to
a provision account on a daily or monthly basis only for the purpose of macro monitoring by CBS
software since no amount is actually credited to depositor's a/c. Thus, TDS is to be made at the

time of actual credit given o depositor's a/c and Further, the limit of ¥ 40,000 shall be check bank-

wise not branch-wise.

129
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Section Nature of Payment Payer Payee Rate
[ ————
194B | Winnings from lotteries, Any Person Any Person 30%
crossword puzzles etc.
194BB | Winnings from Horse Races Any Person Any Person 30%

Addufuonal Poum‘s

1| TDS required to be deduc‘red only af the | ’nme of Paymen‘r | BB L
2] No TDS if winning is upto ¥ 10,000 during the F.Y.
3| If the winning is wholly in kind or it is partly in kind & partly in cash and 'rhe cash balance is not
TR suffuccem enough to meet the TDS liabilities, Then Payer shall release the prize only after
i1 EREUPNG ) that tax on such wining is paid to Govt.
Aty a, In cases where the book-maker paying the winnings, credits such wmnmgs and debu'rs the losses
o g to thg_;;dﬁ;er tax h&s fo be deducted @307% on winnings before set-off of losses. Thereafter,
‘_:h the net amount, after deduction of tax and losses, has to be paid to the winner.
Section Nature of Payment Payer Payee Rate
194BA | Winnings from Online Games Any Person Any Person 30%
Additional Points i, .
1.| TDS required to be deducted at the time of withdrawal during the PY from user account as well
as at the end of Financial Year. 2
2,| Computation of Net Winning for the purpose of Sec 115BBJ: (A+D) - (B+C)
A | Aggregate amount withdrawn from user account during the FY
D | Closing balance of user account at the end of the FY
| B | Aggregate amount of non-taxable deposit made in user account by the assessee during the FY
C | Opening balance of user account at the begmnmg of the FY
| Example e e

Mr. Tararam Dewasi is online fantasy game addict. He's having user
| account with Mylicircle App.

'| Opening Balance as on 01/04/23: ¥ 60,000

"| Amount deposited during PY 23-24 in user account: ¥ 1,50,000

| Amount withdraw during PY 23-24 from user account: ¥ 3,37,000

{ Closing Balance as on 31/03/24: % 72,000

| In this case for the purpose of sec. 115BBJ taxable new winning is

| (3,37,000 + 72,000) - (1,50,000 + 60,000): 1,99,000 taxable @30%
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S Section Nature of Payment Payer Payee Rate \
A 194C | Contracts & sub-contracts Any Person other than| Resident Payee:-
A [carrying out any work | Individual, HUF, AOP, BOI| Person | Ind/HUF |
= (including supply of labour for | [Tnd/HUF/AOP/BOT required 1%
ﬂi T carrying out any work) in|to deduct TDS, if last year Others

: e pursuance of a contract] T/0>%1Cr in case of business 2%

R or G/R > Z 50 Lakhs in case of
profession]

_ | Additional Points

S T e RS R T R

| = Singlecontractisupto®300000
| = AqgregateofcontractinPYisupte¥100000
2] No.TDS.if contract is for personal purpose of Individual/HUF. s g s R
3} Work includes: AR
o _Advertising, Broadcasting, Telecasting (including production of programmes),
o_Carriage of goods or passengers by any mode other than by railways, - ne
@_Catering,

o _Manufacturing or supplying a_product as per specification of customer using material
sugplylsale.by,such_cus,tomer.nr:_iis_nsso‘ciata_o,f_cus_tomer_cnvemd_u[sAQA(Mob,
Work)
NolDSif_paymeanade..tur.nnspor_tgn_nwning not more than 10 vehicles at an\,Ltime._in_the PY ang
who furnishes a declaration to this effect along with his PAN
] _In—case,otlQb_ka,_ID&shalLbe_appli_edjnjhe_mmamuxchmg,Lha value of material
punchased._fr.om_Ih.e_;us_tomeanssncinta,_.pcoyi_ded_bifuccaﬂon_iigiyen_in_tha_jnvoice__lf _no
,_hif,urm’rjonis..gimﬂzn.‘ﬂl&ﬁhal].b&appﬂ.ednnjh,ezntm&amounL i S
| Payments by client to Advt. agency - It is treated as work and TDS applicableu/s194C.
J Client — | Ad. Agency —> TV Channel
| (BB Virtuals) (Global Advertiser)
Payment to Ad. Agency Payment of collection from Ad.
TDS u/s 194C apply After retaining say 15%
No TDS u/s 194C
No TDS u/s 194H

REANERAREA

|

|

SR T

L sae—r .

Cold Sf;page.,ﬁhﬂl"ges.,. which involves providing of refrigeration facility as well as storage facility,
; | subject 10 TDS u/s 194C as a contract charge only and not u/s 194-I (Rent).

T —————————

| shall also.be

auiAGRNN

el CA Bhanwar Borana
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A Section | Nature of Payment Payer puyee |- Rate T4
194D | Insurance Commission Any Person e e | 5% % i
] Person Payee Dom.
o -
1946 | Commission on sale of Any Person Any Person 5%
lottery tickets
e 194H | Commission and Any Person other than Individual | Resident 5%
ey Brokerage & HUF [Ind/HUF required fo | Person
G deduct TDS, if last year T/0>X 1
el Aec |3u ( HUJ ACR) Cr in case of business or 6/R > X
e 50 Lakhs in case of profession]

;adifional Points

No TDS in above sections if Commission or Brokerage is upto ¥ 15,000.

1
W_____; ‘No TDS u/s 194H on Payments by BSNL or MTNL to their public call offlce franchuses
) -_Iv\‘lt_)_ TDS u/s 194H if commission or brokerage related to security like commission to underwmer
| brokerage on public issue etc. e e S
: | Section Nature of Payment Payer Payee Rate
194DA | Maturity of Life Insurance Policy | Any Person Resident Person 5%
Additional Points o
1.| TDS required to be deducted only at the time of Payment. s o
2.| No TDS if maturity amount is less than 2 1,00,000.
3.| No TDS if maturity amount exempted u/s 10(10D). [In case of LIP maturity amounf Taxable in
case of Keyman Ins. Policy or ULIP taken on or after 1.2.21 & premium paid > ¥2,50,000 in a year
or LIP taken on or after 1.4.23 & premium paid > ¥5,00,000 in a year or Premium more than limit_
of 10%, 115%, 20% of policy value prescribed u/s 80C] 4
4. In this section TDS applicable on income component i.e. maturity amount minus premuum pald
Section | Nature of Payment Payer Payee Rate |
194-I |Rent of P&M,|Any Person other than| Resident P&M, |
Equipment's,  |Individual & HUF [Ind/HUF | Person | Equipment's-2% .
Building, Furniture | required to deduct TDS, if last Land, Building & |
& Land year T/0 > T 1 Cr in case of Furniture -
business or 6/R > ¥ 50 Lakhs in 10%

case of profession]




Advance Tax,

n A Yoo
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TDS 8§ TCS
-
e Additional Points
! 1 No TDS if rest is upto ¥ 2,40,000 to a person in F.Y.
B 2] NoTDS: ; ;
L o TDS on Refundable Deposits’. However, Non-Refundable Deposits' shall attract TDS under this
section.
i 3 Arreqr‘s of Rent received during the current year shall also be considered for the purpose of
| : dedu;?ung TDS u/s 1941, ey
’ i M Even Advance Rent shall also be subject to TDS in the year of payment.
7 }5. Warehousing charges shall also be subjected to TDS under this section.
- 6] It is not necessary that the Payee must be the owner of any of the above-mentioned assets.
7 CBDT circular-Lumpsum lease premium or onetime upfront lease charges which are not adjustable
‘ against periodic rent and which are paid for acquisition of long term lease rights - are not in the
nature of rent within the meaning of sec 194-I, therefore NO TDS.
# _; Passenger Service fees (PSF) paid by Airline's Company 'ro Anrpor'r Operator is not treated as rent
o “so TDS not applicable u/s 194-I [Circular No. 21/2017],
| “Section Nature of Payment Payer Payee Rate
194-IA | Transfer of Immovable | Any Person Resident Person | 1% of Consideration or
Form property (other than (Buyer) | (Seller) SDV, whichever is higher
————— 2608 ,
rural agriculture land)
Additional Points
1.| TDS is applicable only if Consideration or SDV is ¥ 50,00,000 or more.
2| Consideration for transfer of immovable property includes club membership fees, car parking fees,
fees, advance fees or any other similar charges

| incidental fo transfer of immovable property.

...... e ————————

electricity or water facility fees, maintenance

| Ssection Nature of Payment Payer Payee Rate
194-IB | Rent of Immovable Individual/HUF (Not Resident Person 5%
e for - property covered u/ s 194-I)

s aenis ™

| Addmonal Points
| No TDS if rent is upto 5000
. In ﬂ:IIS sec'non

i Iasf rnonfh r'enf
: Where The payee fal
‘ any case, ! suc

e —————————————

f credit or ac'rual payment of the

ﬂﬂﬂﬂﬂﬂ )00 per month or part of the month.

TDS requur‘ed i to be deducted only at the time o

Qﬁréf\zver is earlier. [Here last month of year or tenancy
Is to fumush his PAN, TDS shall be deducted at the rate te of 20"/o However, in in

e e A o

cannbf exceed ‘the rent of the Iaéf mon'rh

—————————

h deduc'non

TE—————

L e ————————

BES————

e e e
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Pp,or,& (

S .
rection | Nature of Payment i Payee TW“
1947 | a) Fees for professional Any Person other than Resident | 0%

Service (FPS) Individual & HUF [Ind/HUF Person |
b) Feeshfor Technical required to deduct TDS, if 5

Services (FTS) last year T/0 > T 1 Cr in case |
¢) Remuneration to directors . z 50 |
d) Royalty of business or G/R >
e) Non-compete fees (NCF) Lakhs in case of profession]

| Additional Points

In following cases TDS rafe is 2% m<1md of 10° /

v Payment to any call centre.
v Fees for Technical service (not bemg professmnal serv:ce)

S v Royalty paid for sale distribution or exhibition of cmemafograph:c f:lm

No TDS if amount is upto T 30,000 p.a., limit of X 30,000 p.a. is applicable separately for each
| nature of payment (i.e. X 30,000 each for FPS, FTS, Royalty, Non- B = e far diracter
fees (TDS to be deducted mandatorily).

g_: No TDS on FPS by Individual/HUF if made exclusively for personal purpos
Individual/HUF, if last year T/0 > % 1 Cr or GR > ¥ 50 Lakhs, are required To deducT TDS only

es

from FPS and FTS. No need to deduct TC TDS on royalty or NCF even last year TO/GR more than

_prescribed limit.

CBDT Notification: Payments made to Sportsperson, Sports Columnist, Umplre Commem‘afor

Referee, Physiotherapist, Team Physician, Anchor, Event Manager will also be regarded as FPS

and accordingly be liable to TDS u/s 194J.

Consideration paid for acquisition of software falls within the definition of r‘oycH’y and hence,

‘would be liable for TDS u/s 194J. However, no TDS would be attracted in cases of subsequent

transfers if the transfer is made without any modification and TDS has already been deducted

| u/s 1947 in the earlier transfers & transferor submit declaration along with PAN for same.

| CBDT Circular: Third Party Administrators (TPA) making payments on behalf of insurance
| companies to  hospitals for settlement of medical/insurance claims etc. are liable to deduct TDS

| ws 1943, e | |

Section Nature of Payment Payer Payee

194K | Income from UTT or Mutual Fund Any Person | Resident Person
Units (UTI/MF)

| Additional Points ghn bx Ty g
| No TDS if payment is upto. f 5 000 ina p y e A e SR A

g e i it Ay e o

e k' o
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Section Nature of Payment
194LA

T Compensation on compulsory acquisition
‘ of Immovable Proper-fy
Eesacitinal Points -

- TDS required to deduct only at the ﬂma of P}xyn{érw - a
B 4= o TOS if payment is upto ¥250000inaPy.

e 3. No TDS if the Immovable Property os an' UrbanorRuralAgnculfuml quﬁd'-

Payer Payee ‘ Rate
Any Person | Resident Person 10%

in India.

| Section Nature of Payment Payer Payee Rate
194M

O i Work pursuance contract, | Individual/ HUF (other than | Resident Person 5%

] :,;:D Commission / Brokerage, required to deduct TDS u/s
E FCCS fOf‘ Pl"OfeSSiOHGI 194¢C 194H 194J)
3 . service / g

Additional Points P JBTRID
1.] No TDS if amount is upto ¥ 50,00,000. S

, TDS u/s 194C, 194H & 1947 in case of Ind/HUF payer applicable only if last year TO/G6R more
than prescribed Limit and u/s 194C & 194J TDS not applicable in case of personal nature contract
L or FPS so in those cases TDS required to be deducted u/s 194M if amount more than ¥50 lakhs.
: Note for Sec 194-IA, 194-IB, 194M: In these sections payer not required to opt TAN numbers

and TDS required to deposit online to Govt. along with TDS return in Form 26QB, 26QC and 26QD
: within 30 days from the end of the month in which TDS was deducted.

Section Nature of Payment Payer Payee Rate

r 194N | Cash withdraw from Bank, | Bank, Co.op. Bank, Post Any Person | 2% (refer point 3)
» -
F Co.op. Bank, Post office office
| Additional Points :
1.| TDS is required to be deducted only at the time of payment.
2.| No TDS if cash withdraw is upto ¥ 1 Crore in a PY. If cash withdraw more than % 1 crore than TDS
applicable only on excess amount over X 1 crore. Where the recipient is a co-operative society,
limit of X 3 crores is applicable for cash withdrawals. -
3.| If payee has not filed return for all 3 preceding PY's for which due date u/s 139(1) already expired
then TDS shall be deducted as follows:

@ 2% on cash withdraw in excess of ¥ 20 lakhs upto ¥ 1 crore and

@ 5% on cash withdraw in excess of ¥ 1 crore.

4| No TDS if cash wufhdmwalby :
@ Government (SG/CG),

Compact 135 CA Bhanwar Borana



B, BQ"ks Co-op. Bank, Post office and their business COrreSpondenT B T
e Whute label ATM  operator of Banks or Co- op Bank o e A
| Section | Nature of Payment Payer Payee 3 ROLN
194P | TD S by Bank in case | Specified Bank Resident. Individual age | Slab Rate
of senior citizen 75 Years or more in PY

- -

.| This section apply y only if individual havmg mcome in j}g n
| except the income in the nature o

'-;n-sJZh total income on 1 the b05|s of slab rate after cons:dermg any TDS deducTed

Addmonal Points
afure, nf pe".s Cr’ and no other income

f interest fr'om any account mamtamed in The same specified

SR e S
g

bank in which he is receiving | hus pension ¢ and has furnushed a declarahon to The Spec:fzed bank

containing such parhcular'_s in Eger FORM IZBBA and duly vemfled :
Once the declaration is furmshed | by senior citizen, the bank would be requured 'ro compufe The

PEGEIREE e

income of such senior citizen. For computing ‘Yotal income deduction u/s 80C to 80U should be

given (if assessee op‘red out from 115BAC) along wnh rebate u/s 87A. The bank shall deduct tax
on pension.

‘means a schedule bank whnch has been appointed as agem‘ of RBI u/s 45 of RBI

3, ”Specnfled bank" ,,,,,,,,, RB1L U/s 4.
[ section Nature of Payer Payee Rate !
5 Payment J
| 194-Q |Purchase of Goods | Any Person (Buyer) | Resident Person | 0.1% of sum in excess :
E more than¥ 50 | whose last year T/0 | (Seller) of 2 50 Lakhs |
- Lakhs ina PY more than ¥ 10 Crore i
i Additional Points
| 1| Inthis section TDS required to deduct only on excess amount over { SF iokh
2. | TDS is not required to be deducted under this section,if- A
:,., oo~ TS deductible under any other section; s i
. | Y TCS is collectible u/s 206C [other than section 206C(1H)]. . fa
A a3 ‘In case of a transaction to which both sec. 206C(1H) and 194Q apphe;m’l:DSMd‘éducTea w s 194Q.
|4 | Incase of a transaction to which both sec. 206C(1)/(1F)/(16) and 194Q) applies, TCS to be
'*___“ k1 collected u/s 206C(1)/(1F)/(16). et
e 5| If PAN of payee is not available, tax will be deducted u/s 194Q at the ra;;;; “/; ’- %
e 6. | CBDTC Clarifications:
& X GS":/!AT/ Sales tax/CST/Excise Duty (IDT): TDS u/s 194Q NOT applicable on IDT amounf lf‘ .

it is separm‘e[y indicated in invoice but if advance payment is made then TDS should be__

B S

deducted on total advance payment as we are not aware that what will be IDT amount in invoice.




Advance Tax,
TDS & TCS

1

v Purchase Return: TDS deducted at the time of crediting the party or payment, whichever is
' earlier, so at the time of purchosed TDS already deducted by Buyer. In case of purchase return
.fhere is no need to return TDS amount and it can be adjusted against future purchase from same
seller. In case of replacement of Goods, no adjustment required.

First year of Incorpomhon DS r‘equured to be deduc'red only if buyer s last year T/O more than
710 Crores Since in case of first year of mcorpom‘non last year T/Q is nil so thi

g Sel n 3 ¥

1)
o ) YN

E_QP‘PI}&AGWCV m first year of Incor porcmon

v Last Year T/0: Whlle checkmg last year T/0 of buyer it should include only Busmess T/O or G/R

; _‘ 'a‘nd it should be more than ? 10 Cr'ores Non Busmess T/O no1' ‘ro be coun*red

B ... Section Na‘rure of Paymem‘ Payer Payee | Rate |
| 194R | Any benefit or perquisite, | Any Person other than Individual & | Resident 10% ‘.
B et o Rggo:,& whether converted into | HUF [Ind/HUF required to deduct | Person
TIE— pmbé‘lo money or not, arising | TDS, if last year T/0>X1Crincase
4 from business or | of business or G/R > ¥ 50 Lakhs in
B profession case of profession]
| Additional Points e
1.| No TDS if amount of benefit or perquisite provided to a person is upto ¥ 20,000 in PV e
2| If the benefit or perquisite is wholly in kind or it is partly in kind & partly in cash and the cash

balance is nof : sufficient enough to meet the TDS liabilities, then Payer shall release the benefif or

perg.nsne only after ensuring that tax is paid on such benefit or perquisite by way of

(a) He has collected the amount t equivalent to TDS amount from the Payee, or
| (b) He paid TDS from his own pocket, or

(c) He insists the Payee To ‘make the payment of TDS on his own bx way of « advance tax & submnf 1'he

RS

\
e s e e
\

B e

: Sec 196 DS nof applucabie |f ' payee is Government, RBI, S'rafu'ro}'y Corporaﬂon Mufual Fund New

_Eer!S,'enI sy, o

~ proof to the Payer.

e i ey et
—

Miscellaneous Provisions

NOT applicable in case of "6ST on services" sepamtely mdlcated in Invocce

CBDT Clrcular TDS

Sec 197 Lower Deducfuon Cer"rlflcaTe Where assesses Tofal Income or recenpts of mcome IS uof
AR Iower' rate in currenf year (lt may be due to b_/f losses) then assessee can

Icable to tax or 'raxable at »
apply to 'AO for issue of certificate for No Deduction or Low deducfcon of TDS. If A0 scmsfaed
r—‘———“""——_ L e

ap

CA Bhanwar Borana
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with application of assessee then he may issue such certificate. In this case assessee 's TDS wi||

be deducted as Per rate given in certificate.

197 A: Declaration in Form 156/15H: Where the total mcome of the Resident (other than company

¥
TN & flrm) is below basuc exem;'};o}r limit 3&?1;16 the ;ear no TDS shall be deducted y/s 192A,193 194,
P wvo igiA 194D,194DA,194-I, 194K if Assessee furmshes a self__dgiqrgtgglo :rbg_pgygr in Form]1 156'
50 R _Efggg?uon Benefit wull"no'r be avmlable |f 'rhe mcomes refér‘red fo in fhe above siecflons u’rsel? fs
 beyond basic éxemp‘hon limit.
i However, in case of Resident Senior Citizen, he [nay fur'msh For'm-15H r'eques'rmg for non-
deduction as lon;‘fhe tax payable during the year' is NIL (eve.n by way of rebate u/s 87A)
' Eﬂx’c—xﬂmﬁble- Rent r;.c;;TJe-aﬁl;var" Kunal is ¥ 3, 60 OOO and he has invested % 1 20 OOO u/s 80C. Now
his NTT is less than basic exemption then also Kunal can't fur'msh 156 bu'r ut suppose he e is Senior
Citizen then he can furnish 15H. O AEA AT %
= | Sec 198: TDS shall also be deemed to be the income of the Payee, except TDS pcud by E@Bloyer
on Non-monetary perquisite or TDS deducted u/s 194N. o
+ | Sec 199: TDS credit available to a person from whose income deduction is made excepf - e
~ In case of clubbing credit available to a person in whose hands the income is wx‘f;“‘;:.“a /
taxable. T ol
v In case of tax paid by employer from own pocket on Non-monefary perquisite employee can
take credit. g
@ | Due date of payment of TDS and TCS S
| TDS deducted/ TCS collected month TDS Due date TCS Due date
During April to February months 7" of Next month 7™ of Next month |
March month 30™ April of next FY 7™ April of next FY i
11 Note: If TDS deducted u/s 194-IA, 194-IB or 194M then it should be deposited to Govt. withing 30 [
days from end of the month in which deducted along with return in Form 26QB, 26QC, 26QD. '
= | Due date of TDS/TCS Returns/Statements SRR e
——11 Quarter Ended TDS Return TCS Return o B TN
. {130™ June 31%* July 15™ July e e
— 30 September o TR e
» 315" March 31st Mayuar'y :g"‘ Py T e aepsrpeiici
May

Notes:Fees of ¥ 200 per day of default u/s 234E applicable if - TDS/TCS re'rurn af'rer due daTes

~A Bhanwar Borana
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Sec 200A/206CB: Processing of TDS/TCS Returns (Intimation by CPC)

@r
b .
;r A L TDS/TCS returns filed shall be processed electronically and the following adJusfmem canbe madz
7 (a) Rechflcahon of any Arithmetical errors;
- L) Tncorrect claim apparent on record.
. 2| An Intimation will be prepared sPeC'fY'"Q the amount of demand/refund along wnth interest, fees
i (if any) and sent ‘ro the deduc'rlon/collec‘ror within 1 year from i‘ha end of the FY in whlch rehen
| was filed.
- S Sec 201 - Assessee in defaul'r If payer' not deducted TDS or af‘rer deduc'non not paid to Govt.
g | Then such person is treated as affassee <|<n_d_efaul‘r and requured 'ro pay penalfy u/s 221 and that
! can be maxumum 100% of TDS amount. T
,,_,__, ; Excep‘hon Payer' shall not be treated as assessee in 'default if payments made / creda‘red 1’o Payee
without TDS, if such Payee fulfils all the following 4 condm?-w Bt
?,M—ﬁ—_ "V He has furnished his ROI u/s 139; SR Y A SRR R
o .~ Such sum has been taken into account by him, in TR 2 L R "
; v He has paid the tax due on income declared by him in his ROL; and R R
’L v Payer has furnished a Cerhfnca‘re in this regard 1‘r'ir~n~ aC_A Jn__F?rTEE’ft e :
ks TR R
| @ | Sec 201(1A): Interest on Late deduction or Late payment of ™S
P v Late Deduction: n: Interest @ 1 % per month or part of the month on an amount of TDS M{‘;om
the date on which TDS was deductible till the date on which TDS ac‘rually dedu~c}é7d— o
L v Late Payment: Inferest @1. 1.5% per month or part of the e month on amount of TDS from ‘the
date on which TDS acfually deducfed till the date on which such tax ac1‘ua_”;fpa|d~ dh
$ +| Sec 206AB/206CCA TDS/TCS r'afe m case of Non-f BUlORSE = s R
R _ims; of TDS/TCS if payee/collecfee has nof flled re’rurn of income for for last year for whncn due
da’re u/sl@ii?ampmed before the cu currenf PY and TDS deduc*l'edé TCS collected in fhaf
v year was vas T 50,000 or more, then TDS/ TDS/TCS in S in current year shall be apphcable a'r followmg raTes -
| (a) Twice the TDS/TCS rate, or LN e
b (b) 5% S g0 jgtor (e ey
n____d :@éheler is higher. Tk ot i ORI B A S T
e L e R S PR B .
| 1. | This section not applicable inﬁc_a,sgg_f__]‘_bé_dgdug?uble u/s 192,192A, 1948, 194BA 19488 194 IA,

2 If payee/collectee h h
deduc?ed/collecfed at raf

1 in case ¢ of TES " o :

194-] -IB, 194M and 194N.
as noT fur'mshed PAN/ Aadhar also then T TDS/TCS. shall be

tes ‘higher ¢ of this section and section 206AA in case of TDS « and 206CC ‘

ca Bhanwar‘ﬂetana
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21 22 or not.

i

can be ZOA
From 1/7/2023 for TCS max:mum rate under ‘this sec'non c :
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S SR I SO e
e SIS L
i PSR SRR —
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T
g i B
T el
<V ]
3 ”? pos

h f return was filed f,
F or appli icability of this section in current year we have to check tha m
|
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TDS & TCS J
i
R Tax Collection at Sources (TCS)
:::,_,_,,,_ Section | Nature of Transaction Rate Collector (Seller) Collectee (Buyer)
TP o 206C(1) | Sale of Goods Any Person other than |Any person other than:
= = » Tendu Leaves 5% Individual and HUF | 1. Buyer who buys such
"""" '::H » Timber & other 25% [Ind/HUF required to goods for his .
ST forest products collect TCS, if last year ol i e
el » Alcoholic liquor for 1% T/0 >% 1 Cr in case of AL e g
ST human consumption business or G/R > % 50 o ek
SR i High comm., legation, |
o » Scrap 1% Lakhs in case of consulate, trade
g » Minerals being Coal, 1% profession] representation and
25 e Lignite, Iron ore clubs.
W‘"MW:, Additional Points
g ‘No TCS if resident buyer furnishes a declaration to the seller that "goods" are to Be‘uflllzed in
e | manufacturing/production of any article or for the purpose of generation of oow;:“ g
2| 1f buyer T/o of last year more than X 10 crores then Buyer required o deduct TDAS u/s 194Q. A
b 3.| Scrap means waste from the manufacture or mechanical working of materials & which ,s'aZf'E.};I; -
.— not usable as such because of breakage, cutting up, wear T R
Section Nature of Transaction Rate | Collector (Licensor) Collectee (Licensee)
206C(1C) | Leasing or licensing or Same as section Any person other than
' transferring any right or 2% 206C(1) public sector company
interest in any-
v Parking lot or
v Toll plaza or
» v Mine or quarry
for the purpose of business
I Note: For the purpose ot of this sechon ‘mining and quarrying” shall not include mining and quarrying
5 of “mmercil oal" mcludes pefroleum and natural gas. b 5
L gec;lon NaTur‘e of Tr'ansacﬁon " Rate “Collector (Seller‘) T C.bllécféeﬂ(.Brﬁ;/ﬂe‘rr) e
i 206C(1F) | Sale of a motor vehicle Same as section Any person other than
of the value exceeding 1% | 206C(1) mentioned in Note-1
£ %10 lakhs
e N P ;
ek § WSpves o s he o
[ 45 Pubhc Secfor' Co engaged in the busmess of carrylng passengers CG SG Embassy, Hagh comm
LRl Iega'hon consuIaTe trade represen’rahon Local cu'rhomty ]

compact




Advanc
TDS ¢

Tax
T

ce 1

e
S

- TCs will ‘apply only in case of sale of motor vehicle at retail level. No TCS under this section on
sale by manufacfurers to dealers/distributors.
Thr'esho!d limit of %10 lakhs has to be looked at on each individual purchase and not on
% Gggregafe purchases made durmg the year.
Section | Nature of Transaction Purpose Rate Collector |
(Seller)
206C(16) | Remittance of money Education or 5% of amount in excess of | Authorized |
dealer

Z 7 lakhs (Note: 2)
5% of amount in excess of |
T 7 lakhs (upto 30/9/23)
20% Rate w.e.f. 1/10/23
5% of sale value (upto 30/9/23)

w.e.f. 1/10/23 5% upto 7 lakhs and 20%

above T 7 lakhs.

Medical
Other Purpose

more than X 7 lakhs
under Liberalised
Remittance Scheme
(LRS) of RBI

Sale of overseas tour
program package
(OTPP)

~ Additional Points

Seller r
OTPP

| No TCS if buyer is : 4

@ Deducted TDS under any sec'non

@ (6,56, Embassy, High comm., lega‘rlarn' consulafe and Trade repr‘esen‘raﬁan bLocal au‘rhom'ry

&= Non Re5|den1' Visiting Indla e S A PRl G i

2.

In case of LRS if n‘ - remitted amoun'r is ouT ol Educahonal Loan (referred u/s BOE) Tcmr from

Fmancnal Institution Then TCS rate shall be O 5% msfead of 5A

"OTPP" means any tour package which offer's visit to a coun’rry or coun*l'r'les or Terrafory or

territories ou‘rs:de India and includes expenses for Trayej or hotel stay or boardmg or lodging

| or any other expendﬂ‘ure of similar nature or in relation thereto.

Examples R

Mr. BB wants to Transfer % 10 lakhs on 15/9/23 & 3 12 lakhs on 14/2/2119 USA for buying

| 15/9/23 & @20% of 12 lakhs i.e. 2.4 lakhs on 14/2/24.

_property through AB Ltd. (an au'rhorlzed ‘dealer) aader LRS schemer of RBI.

Sol.- In this case AB I__'rd require to collect TCS from Mr. BB @ 5% of ¥ 3 Iakhs i.e. ? 15 OOO on

SUPPOSC in Q 1, Mr. BB wanfs to fransfer only ? 5 lakhs ms‘read of ? 22 Iakhs o

Sol.-Int fhus case TCS NOT apphcable as it apphes only if amount is more Than ? 7 Iakhs

SuppOSe m Q 1 Mr' BB wan‘rs fo fransfer for The purpose of Educahon or Medlcal Treatmenf

Sol -In thls case AB L'rd ‘require to collec‘r TCS fr‘om Mr. BB @ 5°/o of ? 3 lakhs i.8. % 15 000 oﬂ””_

15/9/2“3 & @ 5% of s 12 lakhs i.e. ¥ 60 OOO on 14/2/24

142
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| educational loan taken from IDFC First Bank.
SoI
15/9/23 & @ 05% of ? 12 lakhs i.e. T 6000 on 14/2/24.

] (dealer)

fake self declar‘cmon from Mr. BB about his ear'her' remuﬂ'ance 1*hr'ough AB L'fd

| “Mr. Dévam purchasad Smgapore tour package from Thomas Cook for % 2,50, 000 on 16/6/23.
Sol.- In this case Thomas ‘cook requured to collec1 TCS@ 5% of ? 2 50 000 i e ? 12,500

d Suppose in above example Devam  deducted TDS of Thomas Cook u/s 194C.
1 Sol.- Tf TDS deducted under any provisions of IT then TCS not apply ru/s 206C(1G)

" Mr. 55 purchased Thailand tour package from "MMT for % 15,00,000 on 10/12/23.

Sol- In this case MMT required fo collect TCS@ 5

8,00, 000ie. %1 60 000. Total TCS amount is X 1 95 000

| Suppose in Q 1, Mr. BB wants to transfer for the purpose of Education and this amounts is out of

In this case AB Ltd require to collect TCS from Mr. BB @ 0.5% of % 3 lakhs i.e. Z 1500 on

) 'Sﬁppose inQ1, Mr. BB remitted 2 10 lakhs through AB Ltd. (dealer) and % 12 lakhs through JJ Ltd

Sol As per CBDT clarlfuca‘hon limit of ¥ 7,00 000 applicable on total LRS remittance made by ony
person in a PY. In this case TCS oppltcable as per answer given in point 1. In this case JJ Ltd. will

% of ?700000|e ?35000&20% of

iNy

Section Nature of Transaction Rate Collector (Seller)

Collectee (Buyer)

0.1% of Any person other

consideration
in excess of X
50 lakhs

Any person whose
last year T/0 is
more than

X 10 Crore

Sale of Good [other than
export & covered u/s
206C(1)/(1F)/(16)]

206C(1H)
than mentioned in

Note-1

Additional Points

CG, SG, an embassy, High Commission, legation, commission, consulate,

a forelgn State, a local authority or a person importing goods into

person.

T A Under‘ this secho

educfed cted TDS under any section then TCS not applicable under this section.

1 1f buyer d
ibmit smit PAN or Aadhar then TCS rate is 1% » instead of 0.1% in this sechon

e S—

B8 ] buyer not su

| lakhs in PY. SR
’. CBDT Clarlftcahons
', In case of Motor ‘vehicle if section 206C(1F) not Opphcqb

ot then sectlon 206C(1H) apphcable If other condmon of thls sechon s:msfned

the trade represen‘rcmon of |
o India or any ofher nohﬁed

IR

n TCS collected only at The time of receiving consademhon m excess of ? 507

le (like manufacfur'er to dnsfrlbufér)

cA Bhanwaa"Borana
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— ,_.r'/ NO Need of any adJusTmenT for GST or sale return as TCS under ThlS gheiion GPP"CObl

L receupt of conmderahon |

Advance Tay,
DS & TCs 1]

Pwp'w ‘

e | Ex“"‘P'C Navneef Mofors Mumbau is an authorised deﬂgr of BMW & KIA Mo'rors T/O 0f log

il Yeogs 25 Crores i
AT Case:Ak Sale of a car Kia Sel'ros?;Mmr"‘ﬁavﬁl“(a—s‘cuxlvcx_r?l_ed employee) for X 9 60 000 (includnng GST)

Gerbn N o ﬂ-us case TCS u/s 206C(1H) & (1F) not applicable.

e Case B: Sale of 7 cars Kia Selfos fo Mr Ravi for 2 9,60,000 each (mcludmg GST) & recewed?
S 67,20 000 by dealer - In this case TCS u/s 206C(1F) not applicable but TCS u/s 206C(1H) ;g
i ~0pphcable dealer w wull collect TCS@ 0.1% of amount in excess of s of 50, O—O 000 ie. % 17,20 000

| Case-C: Sale of a car BMW 6T to Mr Kavi for € 92,00,000 (including 6ST) - In this case Tcs
| w/s206C(iF) ¢ applicable & dealer will collect TCS@ 1% of T 92,00,000.

- | Case-D BMW India Ltd. sold 200 cars o Navneet Motors in PY 23-24 and total conscdemhon
A A r'ecen}e-d is ¥ 150 Crores. In this case Navneet motors wull deduct TDS of BMW Indna Ltd @01
: | % inexcess of 50 lakhs u/s 194Q.

S e Navneet Motors sold a Kia Carnival to MR L Devam \and consnder‘ahon |s as follows

.| BasePrice: 23 ,00,000 e 155

s . 6 A
ey T T R 7 0. e e e T PPN
Total &0 A0 91 I N s T
In this case Navneet motors will collect TCS u/s 206C(1F) on ¥ 34,04,000.
uif R e Muscellaneous Prowsnons 3

e T P_Tnme of Collechon TCS: TCS has To be collect at the time of debmng the par'ry or receiving the

|| consideration, whlchever is earlier but in case of section 206C(1F) & (1H) it has to collected

|| onlyat the fime of receive the consideration.

e * | Sec 206C(7) In’reres‘r on Iafe collechon/deposn TCS In case of any delay interest shall be

| calculated @ 1 % per monfh or part thereof from da‘re on which TCS was collectible to date on

ane which TCS is acfually Pa'ﬁ’__ e R T

> | Sec 206CC: If the collectee has not provided PAN or Aadhaar to the coHecfor ‘rhen TCS rate
" | shali be R o
(a) Twice of fhe rate or BN s
(b) 5% [1 % in case of sub-section (1H)] R T
‘Whichever is hugher SR
mNoTe From 1 7. 23 fhe higher rate of TCS I¢ levmble for non-

zo% !

furmshmg of PAN shou§d rm‘ oyceed

A b et o




i Return Filing and
Self Assessment

, Sec 139(1): Fulmg of Return of Income (ROT) [Normal return]
A For Company & Partnershup Firm (mcludmg LLP) Return fulmg is . ':w,«-'/ 7

g| For other Assessee - If GTI (before claiming exemption u/s 54, 54B, 54D, 54EC, 54F, 546G, 54GA)
j more than Basic exemption, then return filing is compulsory

.| Following persons compulsory required to file the return.
1 $ Resident Individual - Resident (o:her than R but NOR)

; gyt ¥

A B i

||« Beneficial owner of any asset (including @ Beneficiary of any asset l‘

‘| financial interest)located outside India (including financial interest) |

. « has signing authority in any Account located outside India |

| outside India B
A

Note: If income already included in the income of person "A” then "B not required to file ROT.

, v Beneficial Owner - Individual providing consideration for the asset directly or indirectly for
the immediate or fu‘rure benefit for himself or any other person.

| / Beneficiary - Individual deriving benefit from the asset, conS|dercmon for whlch ha.s been
provided by any other person.

2. Person (ofher' than Company and Fur'm) nof cover'ed in above pémts requured To fnle ROI nf ]

? Assessee n has deposn‘ed an aggregate amount ‘exceeding X 1 crore rupees in one or more current

~accounts maintained with a bank or a co-operative bank Q'Z,depos,',fed, o 57Ojakds or more in one or

| more ‘savings accounts. 7

| > Assessee has mcurr'ed for'elgn ‘rr'avel expendlfure of an aggregcn‘e amoum' exce ngii 2 lakhs for

‘ hnmself or any other person. 7

> Assessee has mcur'r'ed expendl‘rur‘e of an aggregm‘e amounf exceeding 2 1 lakh towards

consumption of electricity.
> Assessee's fotal sales, Turnover or gross receipts, as the case may be, in \ the business exceeds T |
60 lakhs during the PY or total gross receipts in profession exceeds 10 lakhs during the PY.
Assessee' s aggregate of TDS and TCS during the PY, is X 25,000 or more (in case of senior
citizen 7 50,000). |




Roturn Filing and 1 -
) Seif Bssessment =

Due Dates of Return Filing

Assessee Due Dates
[ 30™ Nov. of AY |

Person require to furnish Transfer Pricing Audit }"Eporf u/s 92E including
the partners* of the firm

| = Company, other than above

31°" Oct. of AY

@ Person whose Books of Accounts are required to be audited under any

law
= Partner™ of a firm, where firm's Books of Accounts are required to be

audited under any law
315" July of AY

Person other than the above Y

| * or the spouse of such partner if the provisions of section 5A applies to such spouse.

Note: As per section 5A if individual govern by Portuguese Civil Code of 1860 in Goa, Dadra and

-4,_.N°90C._H9Y¢_'i and Daman and Diu then Income shall be equally distributed between husband and

| wife except Salary. b e vl smooc T

| sec 139(1C): Central Govt may exempt class of person to file ROI

Central Government may by notification specify such class or classes of persons who will be

exempted from the requirement of filing of refurn.

Sec 139(3): Loss Return

As per sec 80, assessee required to file the return upto due date u/s 139(1) for carry forward of

following losses: L

v Business loss u/s 72(1) L S

Speculation business loss u/s 73(2) o

Loss under the head "Capital Gains" u/s 74(1)

v
v Loss from specified business u/s 73A(2) N
v
v

Loss from the activity of owning and maintaining race horses u/s 74!3_(.3_),‘»--_w_.._,.;.i

Notes: :

Loss can be set-off even if return filed after due date.

2.| House property losses & unabsorbed depreciation can be Carry Forward even if refur‘n"i_é%}:r”_iiedf

The condition stipulated/ enumerated in sec. 80 applies only for the year in which the loss was :

sustained/incurred. It does not apply to the ROI of the year in which carry forward is claimed.




&,
5

(a)
()
(c)

ee 139( 139(4 ): Belated Return

Return Filing and

12 Self Asses xmnn{

If Assessee fails to File return within due date then he can file belated return with in following
time limit:

v Before the three months prior to end the of the relevant AY (31" Dec. 24 for AY 24-25)
OR
v Before completion of Assessment
Whichever is earlier

Consequences of belated return
No carry forward of specified loss as per sec 80.
No deduction of certain Income u/c VI-A (80JJAA, B0QQB & 80RRB) and /5 10AA.
Interest u/s 234A i.e. 1% pm or part of the month.
Late filing fees u/s 234F i.e. ¥ 5,000/1000.

& 16 &
2 % 7

Sec 139(5): Revised Return

| Any person filed return u/s 139(1) or 139(3) or 139(4), if discover any omission or wrong statement

in such ROI Filed earlier, then such person can file revised return within following time limit ;-
v Before the three months prior to end the of the relevant AY ( 31" Dec. 24 for AY 24-25)

o R

¥ Before completion of Assessment

~ Whichever is earlier
Notes:

1. Belated r‘e‘rurn flled u/s 139(4) can be r‘evused u/s 139(5) -

2. Revised return substitutes original return from the date the omgmal return was fnled

3. Assessee can revise refurn any no. of times within fime limit.

| sec 139(9): Defective Return

Return shall be considered as defective, if -

Return not Filed in prescribed form,

Proofs of tax not attached with return,

Report u/s 44AB not submitted,

If return treated as defective, A 0. shall m'nma‘re the defec? to assessee & give him an opportunity
to rectify the defect within 15 days or extended time if assessee does not rectify the defect then
return shall be freated as invalid return (void-ab-initio).

Compact 147 CA Bhanwar Borana
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Sec 139A: Permanent Account Number (PAN)

| >-No. Persons required to apply for PAN Time limit for application
1 Every person, if his total income or the total income of any other | upto 317 May of the Ay
| Person in respect of which he is assessable exceeds Basic exemption.
2. Every person carrying on Business or Profession whose Turnover or | Upfo end of PY
| Gross receipts are or is likely to exceed % 5 lakhs in any PY
3. | Trust required u/s 139(4A) Upto end of PY
4. Resident, other than an individual, which enters info a financial | upto 31°' May of the AY
transaction of an amount aggregating to ¥ 2,50,000 or more in a FY
S. MD, director, partner, trustee, author, founder, karta, CEO, principal | upto 31°" May of the AY
L officer or office bearer of person referred in (4)
6. Person intends to enter into following transactions At least seven days
A (@) | Cash deposits aggregating 20 lakhs or more in a FY, in one or more before the date on
) a/ ¢ with a Bank or a co-op. bank which he intends to
(b) | Cash withdrawals aggregating % 20 lakhs or more in a FY, in one or | enfer info the said
more account with a Bank or a co-op. bank transaction.
(c) | Opening of a current a/c or cash credit a/c with a Bank /Co-op. bank

_____ Cases where PAN to be quoted in Transactions..

S

.No.

Nature of transaction

Value of transaction

1. | Sale or purchase of a motor vehicle, other than two-wheeler

All such transactions

2. | Opening an account [other than FD referred in 12 and a Basic Savings Bank
Deposit Account] with a Bank or Co-Op. Bank

All such transactions

3. | Making an application to Bank or Co-Op. Bank or fo any other company or
institution, for issue of a Credit or Debit card

All such transactions

All such transactions

4. | Opening of a D-Mat account
5. | Payment to a hotel or restaurant against a bill or bills at any one time Cash of > ¥ 50,000
6. | Payment in connection with travel to any foreign country or for purchase | Cash of > % 50,000
of any foreign currency at any one time
7. | Payment to a Mutual Fund for purchase of its units Amount > ¥ 50,000
8. | Payment to Company or Institution for acquiring debentures or bonds | Amount > 50,000
issued by it
9. | Payment to RBI for acquiring bonds issued by it Amount > ¥ 50,000 ]
10. | Deposit with Bank or Co-Op. Bank or post office Cash deposit > T 50,000 ]
during any one day
11. | Purchase of bank drafts or pay orders or banker's cheques from a Bank | Cash payment > Z 50,000

or Co-Op. Bank

_

during any one day




/"__‘ *f 2 :
e 13. | Payment for one or more pre-paid payment instruments of Bank or Co-Op. | Amount > 7 50,000
et Bank or to any other company or institution
—-—""—‘L—— . . y
e 25 S N Payment as life insurance premium to Insurer Amount > Z 50 000 in FY
15. | A contract for sale or purchase of securities (other than shares) Amount 5 T 1 lakh per
16. | Sale or purchase of Unlisted shares of a company transaction
ol Bl A Sale or purchase of any immovable property Amount or SDV>% 10
o lakhs
;o 18. | Sale or purchase of any goods or services (other than covered above) Amount > T 2 lakhs per

——-‘i’ZT‘

Return Filing and
Self Assessment

12

FD with Bank or Co-Op. Bank or post office or Nidhi or NBFC

Amount > ¥ 50,000 or
aggregating to more than Z

5 lakhs during a FY

transaction

Person not required to obtain PAN: Minor not having any income taxable in his own hands, caner;‘rzr _
_into the above transactions by quoting the PAN of his parents or guardian.

PAN & Aadhar Interchangeable
| Every person who is required to intimate/quote his PAN may quote his Aadhaar if he:
o has not been allotted a PAN but possesses the Aadhaar (PAN will be allotted automatically

by dept. without any documents & Fees), or

& has been allotted a PAN and has already linked Aadhar & PAN.

Every person entering into prescribed fransaction (point 6 of sec.139A) shall be required to

authenticate the PAN or Aadhaar quoted. Also, every person receiving such documents should ensure

that PAN or Aadhaar is quoted on the documents and authenticated.

Eg. - Suppose Mr. BB deposited cash of X 25 lakhs with HDFC Bank and BB submitted his PAN/

Aadhar then BB require o authenticate that PAN/Aadhar belongs to him. In this case HDFC Bank

also require to authenticate that PAN/Aadhaar belongs to BB only.

Note: Provided that the provision of above point 2 shall not apply where the person, depositing or

/c,is the CG, S6 or the Consular Office.

withdrawing money or opening a current a/c or cash credit a




o e cm——— .
s
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e A AR AT A AR e At = 1 T AT

Sec, 2728 Penalfy for fallure ?o comply th m:Non H‘)A

SNo. |Failwre R T TV
1 MFa*tls t;comply with provlslonl of uc 139A {10,000 ‘
2, If a person rcqulru to quon his PAN or Aadhar in any 10, 000 for each |
document referred u/s 1394, quotes a falowrumber | derout
3, Person emehmg into prescrlbed transactions fails to authentic | 10,000 for each
PAN or Aadhar in documents - SR L S '
4, Person receiving such documents fails to ensure ‘that PAN or 10,000 for each
Aadhar quoted and fails to authentic default
Sec 139AA: Aadhar Number E

.| Every person who is ¢ligible fo obtain Aadhaar number shall, on or affer the 1,7 uly, 2017, quofe

Aadhaar number-

| (i)_inthe apphcahon form for allofmenf of PAN;

_(ii) _in the return of income Vs
_If Aadhar No not available then ‘rhaT per'son should quofe applncaﬂon—nd of Aodhar

e el o

.|_Every person already holding PAN on 1" J uly 2017 shall lmk Aadhar' wafh PAN Tnll 31/03/2022

otherwise PAN shall be made inoperative,

the

Note: As per C.G Notification, Sec. 139AA not apply to an mdwudual who doos not possess

| Aadhar number or Enrolment ID and is :

| (iii)_Age of 80 years or more at any time during the P.Y.

_(i)__Residing in the states of J&K, Meghalaya and Assam
(i) _NRas per IT Act, 1961

_(iv) Not a citizen of India

__Where a person fails to link his Aadhaar No. with PAN upto 31/03/2022, the PA Nﬁhal,!a;@c.or‘ﬁe

_inoperative till the same is linked and until such date it shall be deemed that the person has not

| quoted his PAN in any transaction, thus becoming liable for penalty u/s 272B. Pan No. will be

operative from the date on which its liked with Aadhar,

| sec. 234H (given in advance tax topic)

| If assessee link Aadhar with PAN on or after 01/04/2022 then he is required to pay fees as Per

‘ _If.gssessee falls to Imk till 31/03/22 fhen PAN wnll be moperatwe buf as per CBDT negaﬂve, ;

__consequences of not quoting or not furnishing PAN shall be applicable from 01/07/23.

/ar Borana
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(3); specified class of persons means any persons who is required to fil

@)
)|

|

Sac 1398 Tax Retury Preparer (TRP)

£gDT to frame a scheme whereby a cpecified class of persons can file their ROT through TRPs.

A TRP means an Tndividual who is authorised to act as TRP by CBDT, other than following persons:

+ A Chartered Accountant;
+ A Legal Practitioner;

+ An Officer of Scheduled Bank with which assessee maintains an account;

+ Employee of specified class of person.

(a) A Company
(b) Person whose, BOA are require

e ROTI, other than ;-

d to be audited u/s 44AB or under any other law

As per CBDT, scheme only Individual and HUF can file their return through TRP.
Individual holding bachelor degree from recognised Indian university or passed infer exam of ICAL/

ICSI/ICAI(CMA) can become TRP.

l Sec 140: Verification of Return

—_—

1 S.No.
| o.No. |
C1

In case of

Verified by

Individual
&+ TIndividual not present in India or Mentally incapacitated

Himself
Competent to verify on behalf of
Individual

Karta

2. HUF
| =+ Karta not present in India or karta mentally incapacitated Any adult member HUF
| 3. Partnership Firm Managing Partner ‘
} <= If there is no managing partner Any adult Partner |
4. LLP Designated Partner
= TIf there is no designated partner Any Partner or *any other person
may be prescribed
5. Company MD |
= No MD Any other Director or *any other {
person may be prescribed }
@ Co. under liquidation Liquidator
= Application for corporate insolvency resolution process has Insolvency professional appointed
been admitted by the Adjudicating Authority under the by such Adjudicating Authority
IBC, 2016
6. Political Party CEO
L Local Authority Principal officer
Eée,.so A.ny other person ‘ Person competent to verify
n, appointed by the Adjudicating Authority for discharging the duties and functions of an interim resolution
professional, a resolution professional, or a liquidator, as the case may be, under the IBC, 2016 |

151

Note: s o . .
7 | Note: If return not verified then it is treated as return void-ab-initio (invalid return)
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Sec 140A: Self-Assessment Tax (SAT)

Filing of return [after considering advance tax, TDS

erest & Fees.
first adjusted towards Fees, there after

Assessee is required to pay taxes before
TCS, MAT, AMT credit, relief any tax,] along with inf
If there is short payment then the amount so paid is
towards interest & balance towards faxes.

Sec 1398A: Updated Return (Added by FA 2022 w.e. . 01/04/2022)

of income.

w N =Yy

| If updated return has the ef

' and addmonal mcog'ne-fax)

Updated return: Any person may furnish an updated refurn of his income (or the income of any

other person in respect of Wthh he is assessable) ThIS secf:on apphcable from 15 April, 2022.

Time-limit: Upda‘l’ed return ca_n’fgéﬁsubmtﬁed wn‘hm 24 monThs from the end of the relevant AY.
E.g.:-- Updafed return for' 'rhe AY 24-25 can be submaﬁed onor befor'e 31“ Mar'ch 2027.
mrr'red by any person whether (or

Who can submit upda‘red return: Upda‘red r'e'rurn can be sub
not) he has fur'nlshed a refurn u/s 139(1)/(4)/(5) for an AY.
- Other points: The following points should be noted: -

If a person has sus'rag_qed a loss for any PY and he has already submitted return of loss for that
h an updated return where such return is a return

year | within due date u/s 139(1) he can furnis
the quantum of carried forward loss (or unabsorbed

If as aresult of submn‘fmg updated return,
bsequent year, then an updated return

deprecaaﬂon or AMT credit) is fo be reduced for any su

k shall be fur'mshed for‘ each such subsequenf year.

When updafed return cannot be submitted:-

If updated return is a return of a loss.
Updated return has been already furnished by him u/s 139(8A) for the RAY
fect of decreasing the total tax liability determined on the basis of

return furnlshed u/s 139(1)/(4)/(5) or results in refund or increases the refund due on the basis

of return furmshed u/s 139(1)/(4)/(5) of such person for the RAY.
Upda‘red refur‘n to be accqmpamed by proqf of paymenf of tax and addmonal income-tax - updated
return cannof be subrmﬁed unless it is accompamed by pr'oof of paymenf of Tax u/s 1408 (ie, tox

Compu‘rcmon of Additional Tax

| If updated return is furnished after e,xp:r'y of 25% of aggregate of tax (+SC+ ;
| time available u/s 139(4)/(5) but before 12 HEC) and interest as computed !?
months from the end of the RAY above ’
If updated return is furnished after the expiry 50% of aggregate of tax ( +Sﬁ
of 12 months but before 24 months from the end HEC) and interest as com ‘Umd %
of the RAY - — |
_

CA Bhanwar Borana
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12 Self Assessment
Example

‘ return of mcome he would be liable to pay % 2,50,000 towards tax and ¥ 35,000 towards interest
| after ad JUS"’IHQ ?ax and interest paud at *rhe hme fulmg earlier retur‘n You are requured to examine
whe‘rher Mr. X can furnish updated return- (u) as on 31.3.24 (ii) as on 28 2.25 (iii) as on 31525
If yes compufe ‘rhe omoum‘ of addmonal mcome-fax payable by Mr X af the time of f:lmg hss
¢ 'updated return.

the end of AYie., 31 3.25. Accbrdmgly, Mr. X can furnish updafed ‘r'efur'n as on 31 3 24 and 28 7.5 25

R T

: Accor'dmgly, Mr. X is liable to pay additional income-tax in case he fur‘nlshed his ubdd‘red re‘rur'n as

Return Filing and

Mr' x would Iuke to furnish his upda‘red return for the A.Y. 22-23. In case he furnished his updated

Mr. X may | fur'msh an updaTed return of his i mcome for AY. 22- 23‘ at any hme w:fhm 24 monfhs from

However. he cannot furnish such return as on 315.25.

However, - he cannof

on

@ 31.3.24 - ¥ 71,250 [25% of 2,85,000, being tax of ¥ 2,50,000 plus inferest of 2350 OOO]

28.2.25 of ¥ 1,42,500 [50% of 2,85,000, being tax of ¥ 2,50,000 plus interest of T 35,000]

D)

CA Bhanwar Borana
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In-Depth Experience
‘Taught more than 1,50,000 students in the last 12

Friendly Nature
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write analysis in‘the classrooms for better unde

Live Examples
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