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PART -1

{a)
:S ek Sompany lsted (1 lodin, The Company has appointed Mg Z s
Co. as anditors Me. Q a CA has rocently joined the firm and has been
::mmd a5 the engagement partner for the first time. He understandg .
:umu s Becessary 1o ensure the compliance of independence for the audit
mﬁc_“ Per standard apdiy practices, But he could not find as such, any
€5 and procedures available with the firm ip-docwnented form.

¥ou think that the firm should hs(e poficies and procedures 1
€asure the
“d‘-'Pmch.-unc of the firm in every assignment 7 How does an
hgagement S
_ parmer ensure the compliance of independence ? Discuss
with reference 1o relevant SA S
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) ' hich provides 1is
(¢) Dreams Pvt. Ltd. is a Travel management Company which |

; wgtie international tours.
customers with customized packages of domestic and inte

: 1y suffered
During the period of COVID-19 and a year after that, company

losses due to which it went under cost cutting regime, As o pafl of the
process, the company has adopted various courses of acfions® one of
which is appointment of internal auditor, The internal abditor observed
that the company has given a huge hall for PeCVIRg e fuelty tos
employees. The internal auditor observed that.the'gym is being used only
I-2 days a week on an average basis by the employees, There is a huge
balance lying in the company's bank-account, but the management could
not take a decision regarding iavesting the same, due to fluctuating
market situations. The Companyhas taken a hall on rent for the purpose
of sitting cum waiting lounige for its customers, Besides, everyday there
is downtime of one ‘hour during the working hours for computers and
other machines; The internal auditor of the company wants to cover these
matters and report them, but Mr, X the manager of the company, is of the
opinion that these matters are not related to internal audit and, therefore,
should not be commented upon. Express your opinion in this regard and
Suggest appropriate course of action.

ra

(@) PQR Ltd. supplies uniforms across the country. The company has §
4 warehouses at different locations throughout India and 5 warehouses at
the borders. The major stocks are generally supplied from the borders,

KBH2 P.T.0.
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d, appointed M/s STU & Co. to conduct its audit for the financig)
ia

PQR Lt

e 5022-23. Mr. U, partner of M/s STU & Co., attended all the phys

year 2 Sica|

inventory counting conducted throughout India, but could not atten h
J L o

<ame at borders due to some unavoidable reasons.
You are required to advise M/s STU & Co.,

(1) How sufficient appropriate audit evidence regarding the ey;
IStence

and condition of inventory may be obtained ?

(I) How is an auditor supposed to deal. in case atte
' ndance at '
Physical

inventory counting is impracticable 7

(b) CA. Pack, a qualified Chartered Accountant got the audit
F(P) Ltd. for the financial year 2022-23. |

ass'gnmem of §

H ' .
e obtained all the relevant dppropriate audit evidence for the it |
Iéms '

evidence, say, confirmations, from the Outstanding Ac | |
amounting to ¥ 150 lakhs, i }

Measures need to pe taken by the auditor. Also, (
¢ ST,
Procedure in this regard, |
KBH) gt
o
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y  Fam ASSOCIRS have beent appointed  audiy of
- Mg
gired $35% shares In Sam Ltd. on 1§% Octobey, X002 b

. Vi ’l“‘“‘nt 9
the auditors tound that the CoOmpany ) A

(¢

acq

of Home Ltd, ‘
AN ““t mm
consolidated financial statements because, on the date of =
- S Aquisity
O, the

f ir . &]uf L_‘!. ce - ISSLS \\1 Ii.-'lht““{'& h&s o "“ﬂ.n ase ‘
“:d W hl\"h
' 5

significant and are accounted for on estimated basis only

Help Fam Associates in framing the Opinion PAREENPY of the w”
Al

report.

(2)  While doing Tax Audit, under, Séction 44 AB of the. Income Tax Act,  §
1961, of the accounts of Guin Ptivate Limited for the Assessment Year
2023-24, it was found ‘that during the Financial Year 2022-23, Gum
Private Limited had received 8,000 shares, the market value of which was

¥ 80,000 on the-date of transfer, at a price of T 45,000 from Paste Private
Limited. The Management of Gum Private Limited maintained that the
Tansaction was as per the terms of negotiations and there would be no

cause for the Auditor to bring this matter in his Tax Audit Report.

Dis i :
Cuss this aspect with relevant provisions of Section 44AB of the
Income Tax Act, 1961,
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ed with RBI as an NBFC. Its financig

e Ltd is register
prepared and approved. A US§ baseq

K F :

® P s have slready been * i

statem . erested in investing in the equity of DK finance Lid, but
TR

re
the company 0 P
they want

you think should be kept in mind while Preparing the

What points 40
financial statemen

sent their financial statements under IND

s of an NBFC under IND AS.?

t, the data stored and processed in Systems 4

(¢) Inan automated environmen
can be used to get various insights into the way business operates,

This data can be useful for preparation of /Management Information
System (MIS) reports and electronic(dashboards that give a high-leye
snapshot of business performance:

In view of the above facts, you are required to briefly discuss the
meaning of data analyties and give examples of circumstances, when
auditors can apply-the concept of data analytics.

N

CA Honest is the statutory Auditor of Wax Ltd; which is a company §
listed in India with a tumnover of ¥ 2500 Cr. as per latest financial

statements. CA Honest is the auditor of the company since last 3 years.
During the year 2021-22, Company has changed its CFO. The newly
appointed CFO is not much happy with CA Honest due to his strict audit
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iz
procedures an well as his harsh comments in the review re
eports, He
always triex o avold giving detall information on certain important
matters, During the month of October, 2022, CA Honest decides to resign
after informing the management he finally resigned on October 12,

and
1022, CA Honest has .,-umplctw.l the limited review for the quarter ended

September 2022 and has submitted his review report to the company.

Do vou think CA Honest has performed all the required duties before
O Y

resigning as auditor, in nccordance with Companies Act 2013, or SEBI

LODR?
i of
How can the company ensure the compliance of-the requirements

LODR in case of resignation of the auditor 7
N

)

(5 Mr. D has an expertise in navigation software used in vehicles. His
customers are overseas comﬁhﬁiﬁs. During the last financial year, Mr. D
had to incur losses due to non-payment by two of his customers of
different countries,-one of them being insolvent and the other due to some
sanctions impesed by newly appointed government of that country. Being
more cautious this time, Mr. D is looking for some legal way out, through

which he can ensure timely payment of his software,

Do you think there is any type of insurance cover, which can serve the
purpose of Mr. D ? If yes, what shall be the basic requirements of that

insurance cover if Mr. D wants to go with the same ?
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R the Kun2
STV (1 CA T was appointed a8 @ Technical Reviewer of M/s. ABC & Co, g
Mon Chartered Aveountants, for the year ending on 31* March 2023 by Quality
Review Boand. CA T has completed the review of M/s. ABC & Co.
within the stipulated time,
Wit maters shall be consideed by CA T deciding on the ype of
/
|
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has m
: ore than ope Subsidiary where Mr. K and Mr. X are §

( _) - %Q

is a listed com
audit fi e B:; of acceptance of audi

1t Iee shall be payable ; : i e t, the whole
| akh each, and shq|

Fee,
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Appellate Tribunal forlmofm”.._,

taxed. In order w-mh. hhml st
and made witness present fa

What do you think are p, . visions
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