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Dear mEmmamw

PR s Chap Chapter Name Page No’
LET’S CONNECT - :
BEE— L Basics of Income Tax Calculation 11-16 v
2. Residential Status , 21-28
<== q:cm CA VIJAY SARDA or Ekatvam >nmmm8% 3. >@ln:=:—.m Income 31-3.2
s’ [ Learn Virtually] 4. House Property : 41-45
@cavijaysarda_ vlearnclasses . Income From Salary 51-5.1
[ Lets Share some Stories] 6. Income from other sources 6.1-6.6
7. Capital Gains 11-1715
8. Profits & Gains from Business/ 8.1-8.17
CA Vijay sarda Profession 0194
[Be Friends for Life] ) 9. Clubbing of Income . ; 1-9.
p 10.1-10.5
10. Set off & Carry forward
. 1n1-11.10 .
CA Vijay sarda 1. Deductions 21124
[ sharing & caring] 12. Exemptions a.d d .3
J-13.
13. Tax Deducted at Source & Tax
All rights reserved. No part of this book should be copied, reproduced, Collected at Source 1l - 14
stored in retrieval system, or transmitted, in any form, or by any means, 14. . | Advance Tax ] : o
electronic, mechanical, photocopying, recording, or otherwise, without | 15.1-15.10
obtaining prior permission in writing from the Author. 15. Return of Income . 16.1-16.2
‘ . : 16. Alternate Minimum Tax TS R R B
B § OAuthor . . ,‘ 17. Alternate Tax Scheme o 1m-114 .
: ,....__.., Color Code used in the book : s )
{ I General Concept BB important )
BB Amendments . .
CA CS VIJAY SARDA +91 8956651954 www.vlearnclasses.com
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: wi Em» ﬂ :.m:ma sa”n:.:a <o§ .Pnn Dﬁ
fast track videos and would like tosay a

, " big thankyou to you and your »mmBBe Sir
zomnmﬂ Sir Respect .ﬁ Sir aap zabardast
padhate ho aapka humour %\ 0 Thankyou
for everythirig and zyada nhi kahunga bs 2
 line sir apke liye "SRt gAT g 9,
- My T A G,
o oA ffaraiia,
. gHE ¥ A= W i

. Thank You very
= much sir for today's lecture. | cannot express :
£ the joy and contentment i'm feeling since
& then.

+ {twas my first live experience which

" included memorable life as well as academic :
% lessons. You have no idea how your true
and honest sayings have impacted or are

.- impacting me: Your words brings out house
. warming vibes. | won't hesitate to call you
“: afamily member. You might be receiving

« such appreciation texts from thousands of
students but I'll prove myself I'm not one of
them.

‘m giving you my word, it's my 3rd attempt

STUDENT REVIEWS - CA INTER

Sir meta ye 4attempt hai lpcc hai... M har bar
Tax mthe rahi thi... Esa darr Igta tha tax ke
naamse.. Pr mene jab aapka revision batch
pura Dekha aap jese jese board pr likhte gye
mene pura separate copy m likha.. Aapne
jitne question kr vaee uske sath sath hi mene
pmsmkrii....

Sir aaj m bol sakti hu aapke lectures dekhne
ke baad ki dt meko almost sab section yaad
hai ..m sare question solve kr saktii hu...

Aur aapke lecture ke meko itna confident hai
ki m exemption la sakti hudtm...
Thankuuuuuu thankuuu thankuuuuu 0000
much sir aapke lecture Bhut helpful hai..
Bhut hi jaada... Mtlb ki meko tax m kuch bhi
ni aata tha aaj meko sirf voh revision lecture
se sab aata hai..mene marathon lecture bhi
dekhliye Aur amendment bhi 2bar dekhe...
Sir maapko jitna thankuu boiu u kmi hai...
Ab tax krne ki hi iccha hoti rehti... And very
much confident in tax...
ﬁ,_msxcc sironce again

" Sir aaj tax ka paper bht hiiaacha gya auriska ;

¢

Pradesh,Due to time constralnt and
tack of planning | didn't took regular
DT classes and the exams are
approaching there is small warry in
me how to excel in subject.But god in
your form came to my rescue and fm
thankful to you from bottom of my
heart.Conceptual clarity and ease of
teaching its speechless experience
watching your classes and the
content is really worth a lot money
but your hurnility make us bow down
to you sirl can tell like this without
any {limit ;).We fove your work and
God bless you sir.

You people's are done a grt
works for us . The students can't
afford the price for classes and
all.these peoples are thankful -
toyou for lifetime.. these videos
cometometoo late butit's
increase my confidence level
towards may attempt thank you
very muchsic .
your Smn:m:m istoo So tao -
greatsin. ...

Inyour.words Huge ::om
Euumnn to <o:: not mxnammma in
words * v -

?m:x <o: so S:n: 1]

. thha Jaise aap khud ek average student ho.

. me even 10 marks score Krne me struggle

B And yes sir..... MCQs to bde pyaare thhe...

** whole Vsmartacademy L4

Thank you so much..... Sir!l! €5&%

. Aaj ka paper hadd easy thha... Specially Gst

Ki paper to was like GHEE KALADDU...
thanks sir.. For everything for free fastrack
batch.

Specially to Vishal Sir, unkee vjh se aaj xm gst -
Ka paper itna achhagya.

_ Aur apki baat hi alag hai sir, aapne apne

fastrack batch me students ko aise teach Kia

Aapki hi vjh se mere DT ke concepts jo ekdm
0 thhe... Last exam me honestly mujhe DT

krna pdathha... But apki vhj se aaj ka Dt

- ka paper jitna Acchagya hai.. Evenlcan't

" Thoda speed slow thhiisliye 10 markska DT -

me rh gya but | have full confidence that this -
time | will score at least exemption. o

Love you alot sir toyou, to Vishal sirand to

and I'i score an exemption, Make myself be-
i an example for others and show you how
\. your great thoughts have influenced me.

Hellosir, _ amvi au.z:m chartered
accountant) giving ca inter this may 19,1
" watched you amendment and all fasttrack

. pura credit aapke aur vsmart ke fast track
{ecture ke initiative ko jata hai last attempt
" mai tax mai 40 bhi nhi aaye the par is baar

Hello Sir, i took ur FT batch videos for DT for
may19i didnot taok any class of any faculty
before but after watching ur lecture i found

| Thank you againtsy). o exemption aajayeg w2 videos fromyou tube... It was really very very  myself confident. U are superb sir specially
. . Maine jis faculty se tax pada tha unhone + helpful, noone can provide the max amount of study
" Hellosir, - ~ hume bht sare topic nhi karwaye the aur Really great respect for yousir, | wish all ' pattern of DT ie, vast subject for withoutany

* total income bhi skip karwa diya tha mai fail
*-Yone par bht demativate ho gya tha lekin’
mmu.s fast track lecture ne kamal kr diya

! return. Ugave a lot of amount of students

" to get cleared in thiss attempt this is ur kind

* act for us to make u a true teacher THANK
U SO MUCH SIR BY DEEP OF HEART. not

~for free provided tqsm for provided in a
mabner like my papa teach me whenever,
feltlikethat. SUNMEREBHAL............ &3

- TQTQAGAIN a lot ... i wish to meet u one

{am from Ludhiana. :&3 completedyaur. - <
“ Inter DT Fast Track juit now.Tknow I'mlate .
= buttcame to know about your classesin
 mid of April and then | started for preparing
% Dtwith you through Fastrack. it was very
helpful for me to revise DT with amendments
and problems. its my Second-attempt now.
Thanks to you that | have revised whole DT
syllabus so well that tam confident now.

prosperity and happiness to you, you

have made my direct tax experience really
. .. wonderful... | started watching this you

. since May only..

Aapne latakte latakte bacha liya sir... I'll give
my best to have 50+in DT itself PGP PP .

; wuam? :.z aa Sw.umu.& wcr:ﬁ kese rma

L&

£ {have also shared these classes with my Once again »sm:x 0U SO 3:03 : .
oot e lso liked them and attended the 2 y %@ YOOV - +day... GOT VICTORY ON OUR HEARTS
7 classes. Thank you somuchssic.... , & ~ Thank you sir for all the motivationandso |

: i BTW U already "VIJAY SIR" love you sir
: m.:u. mai tax aapse hi umamsw hai m%aw 2

much of efforts 5

1+918956651954

j | CA CS VIAY SARDA
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oozﬂ:c:_ozz.<>_._c:< "~ ANNUAL AMENDMENT:

Article 265 |No Tax can be levied or collected except 5\ m<m_.< year along with w:am.ﬁ a Financial Bill is u«mmm_:mg
authority of Law. The provisions of such Finance Act are .:m_.mmzm_, _:no.ﬁo..mnon_
Article 270 |All the taxes & duties except specified shall be in the Income-tax Act.

Wsma by omﬁ m n“,mn:cc”oa Wmﬁfwmmwmmw_owhmﬂ”ﬁ DIRECT TAX Effective from 1st day of Next Year, Unless
overnment in theé manner sp y AMENDMENTS | Specified Otherwise

or through recommendation of finance commission. - Midni -
Article 245 |Parliament may make law for the whole or v INDIRECT TAX mmmﬁz.m from Midnight, Unless Specified
part of the territory. AMENDMENTS | Otherwise [Now after GST, amendment are

Article 123 | President may Promulgate Ordinances during expected after every GST Council Meet.

ﬁmnm.mmc*vm_.:msm:ﬂ _ . o __S_UO_N._..PZA.Um—u_Z_'_._OZW

Article 271 |Parliament may at any time increase any duties &
taxes as referred in article 270, by surcharge for means period of 12 M commencing on 1st day
purpose of Union & whole proceeds of any such of April every year. (AY = FY in which tax is
surcharge shall form part of CFl paid)

Previous |means FY immediately preceding AY. (PY = FY
Year |in which income is earned)

BASICS OF INCOME TAX tn case of Business commencement PY, starts

from Date of commencement.”

> Income tax is covered under entry no 82 of the union list. S.172 |Income of NR shipping companies.

> Agriculture Income is covered under Entry no 46 to State List s.174 |Income of persons leaving India with
> It is applicable to whole of India (Sec 1) ) no intention of returning to India

> PY shall be 22-23 and AY shall be 23-24 - Exceptions

. to Assessment of AOP / BOl / AJP.
Notifications|Circulars |Judicial Updates

PY Income | S. 174A} formed for a particular purpose
. of PY taxable likely to be dissolved in same year
> Supreme Court: Approached in PY of formation

» Notification is > Clarification when a) HC frames a ques of | - e
nmsaca_nwzw\w oM any X ,_.mmcm;us‘owm%m law; b) a SLP is filed: A, itself instead -« |Assessee likety to transfer his assets
change in Act/Rules ssued by Judgements of SC become law of AY - with view to avoid payment of tax

> Issued by CBDT u/s u/s 19 of land " - -
g + AU Cicutars M. | Sigh bourt:Only hndies B 5.1 |\neome of a discontinued business

> Notification over- before exam are | ques of law. File Writ petition , ; - s
rides Act applicable > ITAT ; Last authority for ques 8 Person Includes Individual; HUF; Company; Firm;

» All Notification 6M >These are binding | of fact 311 - | AOP; Local Authority; AJP

before exam are on dept not on - : .
applicable Assessee Assessee Person liable ~.o pay tax, a deemed assessee,
mcmamo:‘iro_m.samnm::.

CA CS VIJAY SARDA +91 8956651954 <§.\<<<.<_mm_,:n_mmmmm.83
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Particulars

Example

Components of
total income

Applicable rate of
surcharge

Where the total
income (including
dividend income
and capital gains
chargeable to tax
u/s HA, 112 and
112A) > ¥ 50 lakhs
but < ¥ 1crore

10%

- Dividend ¥ 10 lakhs;

- STCG u/s A ¥ 20 lakhs;

- LTCG u/s 112 ¥ 15 lakhs;

- LTCG u/s 112A ¥ 20 takhs;
and

« Other income ¥ 25 lakhs

Surcharge would be

levied @10% on income-tax
computed on total income
of ¥ 90 lakhs.

Where total income
(including dividend

income and capital

gains chargeable to
tax ufs 1M1A, 112 and
12A) » ¥ 1 crore but
<% 2crore

15%

« Dividend income ¥ 10 lakhs
. STCG u/s 1A T 40 lakhs;

- LTCG ufs 112 ¥ 55 lakhs;

+ LTCG ufs 112A % 35 takhs;
and o

. Other income ¥ 50 lakhs

Surcharge would be levied
@15% on income-tax
computed on total income
of T 1.90 crores.

Where total income
excluding dividend
income and capital
gains chargeable

to tax u/fs 111A, 112
and H12A) >T 2 crore
but < ¥ 5 crore

25%

The rate of
surcharge on the
incame-tax payable

Ton the portion of

dividend income and
capital gains
chargeabte to tax
ufs THA, 112 and 112A

Not
exceeding
15%

« Bividend income

* 51 lakhs;

« STCG u/s 1HA T 44 lakh;
+ LTCG u/s ¥ 42 lakhs;

J-L7ce u/s 112A T 55

lakh; and
- Other income ¥ 3 crores

Surcharge @15% would be
levied on income-tax on:

- Dividend income of * 51
lakhs;

7STCG of X 44 lakhs
chargeable to tax u/s 1A
- LTCG of ¥ 42 lakhs
chargeable to tax ifs

H2; and

< LTCG of X 55 lakhs

- chargeable to tax u/s 1124
Surcharge @25% would
be leviable on income-
tax computed on other
income of ¥ 3 crores
included in total income

income-tax payable on the

and capital gains
chargeable to tax u/s MA,
12 and H2A

portion of dividend income] €XCee-

ding 15%

- Other income ¥ 6
crore

) Example
Particulars Rate Components of | Applicable rate of
total income surcharge
Where total income + Dividend income Surcharge@15% would be
(excluding dividend % 60 lakhs; levied on income-tax on:
income and capital gains 37% {-STCG u/s WA T 50 |- Dividend income of % 60
chargeable to tax u/s 1114, lakhs; lakhs;
12 and 112A) > ® 5 crore - LTCG u/s % 42 lakhs] - STCG of ¥ 50 lakhs
- LTCG u/s N12A X 65 | chargeable to tax u/s 111A;
Rate of surcharge on the
Not takhs; and - + LTCG of ¥ 42 lakhs

chargeable to tax u/s 112;
and .

+LTCG of % 65 lakhs
chargeable to tax u/s 112A.
m:ﬁn:m_dm @37% would be
teviable on the income-tax
computed on other income
of X 6 crores included in
total income.

Where total income
(including dividend income
and capital gains
chargeable to tax u/fs HIA,
112 and 112A) > X 2 crore in
cases not covered under
(ii}) and (iv) above

15%

« Dividend income %
55 lakhs;

« STCG ufs MA

T 40 lakhs;

+ LTCG u/s %42 lakhs;
« LTCG u/s 112A

"% 65 lakhs; and

+ Other income

%110 crore

Surcharge would be levied
@15% on income-tax
computed on total income of
¥ 3.22 crore.
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Unsolved Problems
- Compute the tax liability of Mr..Gupta (aged 61), having total income of
1,02,00,000 for the Assessment Year 2023-24. Assume that his total
income comprises of satary income, income from house property and
interest on fixed deposit. Assume that Mr. Gupta has not opted for the
provisions of section 115BAC.

2. State any four instances where the income of the previous year is
assessable in the previous year itself instead of the assessment year.

813. Mr. Sharma aged 62 years and a resident in India, has a total income
of X 2,30,00,000, comprising long term capital gain taxable under
section 112 of X 52,00,000, short term capital gain taxable under
section 111A of X 64,00,000 and other income of 1,14,00,000. Compute

< his tax liability for AY. 2023-24. Assume that Mr. Sharma has not
6pted for the provisions of section 115BAC.

www.vlearnclasses.com
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BASICS OF RESIDENTIAL STATUS

1. Total Income of an Assessee cannot be computed unless we know
residential status of the assessee during PY

2. RS is determined for each category of person separately

3. RS always determined for PY because we have to determine the
total income of the PY only .

4. It is calculated for every year because it may change year to year

5. A person can be resident of more than one country for any PY

6. Citizenship of a country & RS of that country are different concept.

7. Onus of Proof

Individual/company | Burden lies on the Department

Assumed that they are Resident, Onus

HUF.Firm,LLP that they are not resident is on them.

Is a question of Fact, it is the duty of
assessee to provide all relevant fact.

RESIDENTIAL STATUS IS DETERMINED FOR

Other Assessee

Individual 6[1]

HUF 6[2] Others 6[4]

Company 6[3] .
RESIDENTIAL STATUS FOR OTHER ASSESSEE

°

Resident Sec.6[4]
If Control & Management

Z.o:;xmmam:,
If Controt & Management

S RESIDENTIAL STATUS OF INDIVIDUAL

[ Determining Residential Status of individual (Sec 6() |

|
Other Assessee not
covered in the 3
categories

-1
— For 3 category of cases _

1. Indian Citizen who leaves India in PY as a

They would be treated as

Resident if satisfy any of

following condition-

a) If they stay in India for
182 days or more.in PY

OR

b) Stays in India for 60
days in PY AND 345
days in 4 Previous
preceding year
continuos 4 PY

e

purpose of employment outside India
- They would be treated as Resident if they
stay in India for 182 days or more in PY

2. Indian Citizen/Person of Indian Origin who

being outside-India comes on a visit to India

in PY & total income (other than foreign

income) is 15lakh or less

~ They would be treated as Resident if they
stay in India for 182 days or more in PY

3. Indian Citizen/Person of Indian Origin who -

Wholly or partly Wholly m:a.mmmm Outside India
situated in India ) T
‘ - RS
CA CS VIJAY SARDA 18] +91 8956651954 2.2

being outside India comes on a visit to India
. in PY & total income (other than foreign
income) is exceeding 15lakh
- They would be treated as Resident if satisfy
any of following condition~
a) If they stay in India for 182 days or more
in PY OR
b) If the period of stay is 120 days or more
during the PY AND 365 days or more
during the 4yrs immediately preceding PY

ship crew member of an Indian ship or for the

RIO0PTD VIO

IC / P10 having income exceeding 15L & liability

to tax in another country .

[no] Person treated as RNOR as per Sec 6(1A)

& 6(6)

[Yes] RS depends upon period of stay in India

when he visit India

- Upto 120 days - NR

- Exceeding 120 days but less than 182
days-& 365 days or more in 4 PPY -
RNOR [6(1) & 6(6)]

- 182 days-or more
- Sec 4(1) - Resident

- Sec 6(6) - ROR or RNOR

www.yvlearnclasses.com
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" for the voyage having originated from any port in India. has as it

destination any port outside India; & T
for the voyage having originated from any port outside India, has as
its destination any port in India. .

being citizen of India/ person of Indian origin within the meaning of
expl. to sec 115C(e), who, being outside India, comes on visit to India
in any PY.

RESIDENTIAL STATUS OF HUF
T T

Resident Sec.6(2] Non-Resident
if Control & Management  Wholly or partly If Controt & Management
situated in India Whotly Situated Outside India

T

if Karta Satistles  #f Karta do Not Satisfies
Section 6[6) Section 6{6}

V v

Whole HUF ROR Whole HUF RNOR

# Only Individual & HUF can be HOR/RNOR other
person can be Resident/NR

°

Sec 6(2) - A HUF, firm or other association of persons is said to be
resident in India in any PY in every case except where during that year
the control & management of its affairs is situated wholly outside India.

Additional Conditions :

a) Karta of resident HUF should be resident in atleast 2/10 PY
immediately preceding relevant PY.

b) Stay of Karta during 7 PY immediately preceding relevant PY
should be 730 days or more. ,

BN SEC 6(3) RESIDENTIAL STATUS OF COMPANIES

T T/

u.:&m: Company Foreign Company

— —_— N —
| e N\
Always Resident - POEM in India POEM outside India
Then Resident Then NR

Sec 6(3) - A company is said to be a resident in India in any P. Y. if—
it is an Indian company; or
its place of effective management, in that year, is in India.

Explanation - For the purpeses of this clause "place of effective
management” means a place where key management and
commercial decisions that are necessary for the conduct of
business of an entity as a whole are, in substance made.

POEM :- Place of Effective Management
SEC 5 SCOPE OF TOTAL INCOME & TAX INCIDENCE

In order to understand relationship between residential status &

Incidence it is necessary to understand meaning if Indian & Foreign
income.

Indian Income: .

1. Received In India ) .
2. Deemed to be Received in India [ Sec 7 & 8]

3. Accrued in India

4. Deemed to be accrued or arise in India“[Sec 9]

Foreign Income X
Income is not received or not deemed to be received in India.

-

Income which does not accrue or arise in India. .

Remittance of Income -
Approved mode = Exempt in India .

Unapproved Mode — Taxable In India. - -
Past Foreign Untaxed Income brought to India - Not Sme.m in

RS
2.4
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c) rmmzcmf secures orders in India, mainly or wholly for the NR or
for that non-resident and other non-residents controlling, controlled
by, or subject to the same common control, as that non-resident.

If a broker, general commission agent or any other agent having an
independent status, then there is no Buisness connection.

mubb@m&hob}ubhtpmb%\mp%@ﬁ@mgﬁgéx
Presence - Significant economic presence of a NR in India shall
constitute, It Means

1. Transaction in respect of any goods, services or property carried out
by NR with any person in India including provision of download of data
or software in India, if the aggregate of payments arising from such
transaction or transactions during the PY exceeds Rs. 2crore or

2. systematic and continuous soliciting of business activities/engaging in
interaction with such number of users in India, mJocE exceed 3Lakh

Transactions or activities shall constitute significant economic presence
in India, whether or not— :
(i) Agreement for such transactions/activities is entered in India; or

(i) NR has a residence or place of business in India; or

(iii) NR renders services in India:

Further only so much of income as is attributable to the transactions or
activities carrried out in India shall be deemed to accrue or arise in India
Explanation 3A: The income attributable to the operations carried out in
India, as_Shall include income from—

a) such advertisement which targets a customer who resides in India or
a customer who accesses the advertisement through internet protocol
address located in India,

b) sale of data collected from a person who resides in India or from a
person who uses internet protocol address located in India; and
sale of goods or services using data collected from a person who
resides in India or from a person who uses internet protocol address
located in India. "~ -

Provisions contained in this Explanation shall also apply to the income
attributable to the transactions or activities referred to in Explanation 2A.

. Sec 9(1)(v) - Interest payable to NR would be deemed to accrue in India.

Sec 9(1){ii) - Salary Earned In India . . IR
Income which falls under the head "Salaries", if it is earned in India.
Explanation - salary payable for the rest period or leave pericd which igp)
preceded and succeeded by services rendered in India and forms part g
the service contract of employment,shall be regarded as income earneq
in India;

Sec 9(1)(iii)_- Salary Earned Outside India

Income chargeable under the head "Salaries" payable by the
Government. However allowances or perquisite payable outside India | )
would be exempt u/s 10(7)

Sec 9(1)(iv) - Dividend From An Indian Company

A dividend paid by an Indian company outside India;

if paid by o

a) Government ; or

b) Person who is resident, :
Exception: where the interest is payable in respect of any debt
incurred, or moneys borrowed and used, for the purposes of a
business or profession carried on by him outside India or for the
“u:%vommm of making or earning any income from any source outside

ndia ; or ]

¢) NR in respect of debt incured or moneys borrowed and used, for the

purposes of a business or profession carried on by such personin o

india. I
- Non-Resldent _“
) ) ;
Indian 929537
. N
* SRR *
- - .. 3
. 10
Resident’ 4
ﬁ( v»ﬁli?ﬁ.;Siozux»asoa.l-l' Such Interest is Taxable in indla.
Non-Resident

Exception: Interest.on-money borrowed by the NR for any purpose in : )
India other than for Business or profession, will not be deemed to
accrue or arise in India. : 1)
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a) Government ; or ]

b) Person who is resident,
Exception: where it is payable in respect for technical services
utilised for the purposes of a business or profession carried on by
him outside India or for the purposes of making or earning any
income from any source outside India ; or

c) NR in respect of FTS payable in respect of services utilised for the
purpose of business or profession carried on by such person in India.

-Sec 9(){vii).- FTS any fees for technical seryices.paid o.NR by—_ . -

Non-Resldent

tndian Government %

I

Resident

m Pays FTS to Non-Residant l|v Such FTS Is Taxable in India.

Non-Resident -
Explanation 2 - "Fees for technical services" means any considération
(including any lump sum consideration) for rendering of any managerial,
technical/consultancy services (including provision of services of
technical/other personnel) but does not include consideration for any
construction, assembly, mining or like project undertaken by the
recipient or consideration which would be income of the recipient
chargeable under the head "Salaries"; h

Sec 9(1)(viii) = Income arising outside India, being any sum of money
paid on/afterthe 5th day af July, 2019 by a person resident in India to

non-resident, not being a company, or to a foreign company.

mm_m% accrued to NR sea farer for service rendered outside India on a
foreign going ship (with Indian flag/not) shall be not included in Total

Income nearly because the salary is credited in NRE a/c with Indian
Bank. :
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BASICS OF AGRICULTURE INCOME

> Agriculture income is defined u/s 2[14].

> Agricultural Income is exempt from income tax u/s 10 (1), but
income tax act indirectly collects tax on agricultural income

> Agriculture Income Fall within the state List Entry no 46, Hence
shall be levied and collected by SG.

> Sec.14A Where any expenditure is incurred in relation to
exempt Income the same shall not be allowed as deduction.

SEC 2(1A) AGRICULTURE INCOME

Agriculture Income means

a. Any Rent or Revenue Derived from an Agriculture
land situated in India & used for agriculture purpose

b. Income from agricultural operation.

c. Income from farm house or farm land.

d. Income from Zcﬂmmé. sampling, seedling. [Expl.3]

AGRICULTURAL OPERATION

The word agricultural operation is not defined in the act, however
it has been considered by court in Raja benoy Sahay Case which
has provided:

Mere Basic Operation - It's Agriculture Income

Mere Subsequent Operation - Non-Agriculture Income
Subsequent operation together with basic - Agriculture Income

Basic Operation : It means application of human skill & labour
upon the land, prior.to germination,e.g. Tiling of land, sowing of
seeds, planting etc.

Subsequent Operation : means operations which fosters growth &
Preserve Produce For rendering produce fit for sale in market, &
Which are performed after the produce sprouts from the land.

CA CS VIJAY SARDA

+918956651954

RULE 7 & 8 - COMPOSITE AGRICULTURE INCOME

Rule Content ) Agricutture ] Non Agriculture

7A | Growing and manufacturing rubber (Latex) 65% : 35%

78 | Growing and manufacturing coffee grown 75% S B 259,
& Cured

7g |Growing and manufacturing coffee grown, 60% 40%
cured, roasted and grounded

8  JGrowing and manufacturing Tea 60% - 40%

COMPOSITE AGRICULTURE OTHER INCOME

P — TN

Directly Sold Sold after processing

Sale Value | xxx \/Il-\/\[

- Costof  xxx] Agriculture Income PGBP
Cultivation — FMV . Ixx Sale Value Ixxx
Al XXX B mwﬂ%wzc: XXX - FMV of Produce §xx
Al fxxx - Exp on sales |xxx

PGBP | xxx

METHOD OF AGGREGATION/PARTIAL INTEGRATION

Applicability: Applicable only to individuals, HUF, AOP. & BOI,
AJP & not applicable to firms and companies
Minimum agricultural income: Should exceed 5000 4

Other income: Should exceed X250000/300000/500000

Step 1: Agricultural Incamme + Non Agricultural Income XXX
Step 2: tax on Step 1 - XXX
btep 3: Agricultural Income + Basic Exemption Limit XXX
Step 4: tax on Step 3 XXX
Step 5: Difference of tax [Step 2- Step 4] XXX
Step 6: Add Surcharge/ Less Rebate , Add HEC XXX
Step 7: Final Tax Liabitity. XXX

www.yvlearnclasses.com
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{

be owner

m

Assessee must

Owner include

deemed owner Sec.27

Annual Value of
Land, Building
appurtenant thereto

! i
Property must not

be used for own
business &
profession

Income under this head may be charged irrespective of income
actually received or not

If letting of
such property is
separable

tetting is the
main business

a) Income from property- "house property”
b} Income from other asset- *PGBP”

letting is not

the main business

a) Income from property- *house property**

'b) Income from other asset- “Other sotrces”

If letting of
such property is
not separable

tetting is the
main business-

Entire income will be taxable under “PGBP"

tetting is not
the main business

Entire income will be taxable under “Other
sources”.

* Except the case where letting out is for the purpose ownm.jzzm on the
business in the efficient manner and letting is not the main business.

Assessee is ROR

Assessee is RNOR/NR

"7 “Taxable in India whether property | Taxable in India Only if rent is
is in India or Outside India

received in India

GAV shall be higher of RER or ARR

B
i 7

Reasonable Expected Rent: Actual rent received or receivable
Step 1 : Municipal Value Xxx Actuat rent for let-out-period - Xxx
Step 2: Fair Rent Xxx Less: Unrealized Rent Subject to Xxx
Step 3 : Expected Rent Xxx conditions of Rule 4 .

(Higher of Step1/2) ARR
Step 4 : Standard Rent X Xxx
Step 5: RER X

{lower of Step 3/ 4) XXX

Municipal Value

This is value as determined by the municipal authorities for
levying municipal taxes on house property.

Fair Rent Fair rent is the rent which a similar property can fetch in the
same or similar locality.
Standard Rent 1§ 1he standard rent is the maximum rent which can be coliected

by landlord. This is fixed under Rent control act

Unrealized Rent

Rent due from tenant but not received. Deduction is allowed
is condition is satisfied if nothing is mentioned assume that
condition is satisfied,

RER cannot exceed expected Rent: (SC) & Amolak Ram Khosla vs. CIT [198

Ooz&zczm for

mw It should be Borne by Assessee (Not Tenant).

Benefit b) It should be actually paid during the year.
; Paid for PY in the current year - Allowed
Deductions Paid for Current Year - >.m§ma
Advance Paid - Allowed (Since it is disputed write Note)
Other Benefit

Benefit for Sewerage Tax and Water Tax Also Avaitable

Paid outside India

Allowed as per CIT v. R. Venugopala Reddiar (Mad.)

Adjustments

Given in Cash : Take Actual Amount
%is given : Take % of Municipal Value and Not of GAV

3 a) 30% of NAV .
T Standard b} Availabie only if NAV is Positive.
"~ [ Deduction ]c) If standard deduction is avaitable deduction for other expenses are not
. available eg: Repairs, Insurance.
R a) Deduction is available on Accrual Basis. .

-~ 7 lnterest on {b) Interest on unpaid interest is not allowed as deduction under this sec.
.~ > | Borrowed 1€} Any brakerage or commission paid for raising such loan is not altowed.
- Canital d} Interest on new loan taken to repay original loan is considered as loan

P taken for such acquisition, construction, etc. {Refer CBDT Circular No.
- 28 dated 20-8-1949).
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.- Where the property consisting of any.building -or land appurtenant -
thereto is held as stock-in-trade and property or any part of the
property is not let during the whole or any part of the PY,
the annual value of such property or part of the property, for
period up to 2 year from.end of financial year in which the
certificate of completion of construction of property is obtained
from the competent authority, shall be taken to be nil.

Income shall be calculated for the whole year as deemed let out
property.

Particulars X
GAV . Xxx
Less: Municipal tax actually paid by the owner for PY (xxx)
NAV XXX
Less: Deduction
a) Standard deduction (xxx)
b) Interest on borrowed capital (Unlimited) (xxx)
Income from House Property Xxx

There is no need to treat the whole property as a m_:aﬁm.c:; for
computation of income from house property

Particulars LOP SOP
GAV XX e Nl b
Less: Municipal tax actually paid by the owner (xxx) Nil
for the whole year (xxx} { Nil
NAV
Less: Deduction -
Standard deduction (xxx) Nil
Interest on borrowéd capital (xx){unltd) | Xxx(ltd)
Income from House Property Axx Xxx

Make working note for this problem nognimoJ\ & divide on the basis of proportion.

Particulars %
Stepl: RER o
Step2: ARR (Excluding unrealized Rent)
Higher shall be GAV

Step 3: AR Xxx
Less: Municipal tax actually paid {xxx)
NAV Xxx
Deduction u/s 24

L Standard deduction @ 30% {xxx)
2. Interest on borrowed capital {xxx)
Income from house property Xxx

AR » RER
,w . _ other mmmmo:

AR = GAV J o i\
. AR=GAV  RER(-) loss due to vacancy = GAV

Arrears of rent

Unrealized rent

a) Taxable in the hands of the
assessee whether he is the owner
of that property or not.

b) Taxable as income of the PY in

-{-. - which he recovers the unrealized

a) Taxable in the hands of the ~
assessee whether he is the
owner of that property or not.

b) Taxable as income of the year in

which he receives the arrears of
rent. . rent.

¢) 30% of the amount of arrears shall bejc) 30% of the amount of arrears
allowed as deduction. shall be allowed as deduction.

d) Unrealized rent means the rent d) Arrears of rent are in respect
which has been deducted from actual] of rent not charged to income-tax
rent in any previous year for for any PY.
determining annual value. -
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INCOME FROM SALARY

Sec Particulars Pg No
15 Charging Section 52

Fully Taxable Part of Salary 5.2
Partly Exempt Allowances 5.2 IMPORTANT AMEN U_sz._.m\
Allowances 5.3

10(13A) | House Rent Allowance 5.3 ZO.—._ﬂ_O>._._OZm\O_xOC_..>mw

16 | Deduction 5.3 Sr No. Particulars Pg No

10(10) | Gratuity 53

10(10A) | Pension 54 1 | ANYANNUAL ACCRETION OF INTERESTDIVIDENDINFUND | 5.9

10(10B) | Retrenchment Compensation 5.4 2 | LIMIT ON INTEREST CREDITED ON CONTRIBUTION INPF | 5.0

10(10C) | Voluntary Retirement 5.4

10(10AA) | Leave Salary 5.5

o Specified & non Specified employee 551 ¢

‘R 3(1) | Valuation of Residential Accomodation 55

R 3(2) | Valuation of Motor / Other Vehicle 5.6 )
Gift from Employer 5.6
Credit Card Facility 5.7
Club Facility 5.7
ESOP. 5.7 ‘
Approved Super Annuation Fund . 5.7
Use of Movable Assets 5.7
Sale of Movable Assets 5.7 MMWWMJ\
Interest free or Concessional loan 5.7 TOHHHHHH -
Meal Facility - 5.8 I
Provident Fund ) 5.8 ' o
Perks : Taxable only in case of mnmn_cmn EE 5.8
Fully Exempted Perks - ) 5.9 .
Any annual accretion of interest dividend In Fund 5.9
Limit on Interest credited on contribution by such .10 ’ .
employee . : o
Impact of Sec 15BAC on Salaries 5.10

Salary !
CA CS VIJAY SARDA +91 8956651954 5.1 www.yvlearnclasses.com - .
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>Commission as a % if
Turnover

>Fees

>Dearness Allowance
>City compensatory
allowance
>Entertainment allowance
>Fixed medicat allowance
>Family allowance
>Leave encashment
received during service
>Lunch/Tiffin allowance
>uncommuted pension
>Non practicing allowance
>0Overtime allowance
>Servant allowance
>Warden allowance
>Interim atlowance
>Project allowance
>Telephone Allowance
>Transport Allowance
>Any other cash
atlowance

>Helper allowance
>Academics allowance
>Uniform allowance
>Amount received
from UNO.
>Allowance to High
>Court or supreme
court Judge.
> If assessee, opts for
Sec 115BAC then he
is not eligible to
claim exemption for
any allowance
except-
1) Travelling
2) Conveyance
3) Daily
4) Transport
_(handicapped)
[FA'20]

Fully Taxable ( Mm,_wﬁmw m_%mﬂc Partly Taxable
>Basic >Travelling allowance JChildren education
>Advance salary >Daily allowance allowance
>Arrears of salary >Conveyance >Children hostel
>Bonus allowance allowance

>Running allowance
>Tribal area allowance
>Underground allowance

Exemption is not availa

ble if

a) Accommodation is owned by him.

b) If he has not paid the rent-for accom

If Assessee opts for 115BAC then
HRA exemption not available.
HRA will become totally taxable.

modation.

Exemption is lower of
i) Actual amount
ii) Rent Paid (-) 10%

of salary

ii1)50% of salary in respect of the relevant period, if such
accommodation is situated in Mumbai, Calcutta, Delhi or Chennai
(40% of salary if it is situated at any other Emnmv

Notes
Salary

Basic + DA(R)

If there is change in any factor namely Salary,

.

+ Commission

HRA, Period, place of

business etc.HRA needs to be calculated separately.

Any Advance Salary shall be mxm_:nmm far purpose of this calculation.
" Exemption is also not available if Rent paid is less than 10'% of Salary,
The basis for calculation is location of accommodation & not of Service .

if Assessee opts
for Sec 115BAC,
Deduction ufs

16 is not
available [FA'20}

Lower of
1. Rs.50000
2. Salary

Standard
Deduction

Sec.16(i)

For Salary and Pension [ Not Family Pension]

Sec.16(ii) | Entertain-
ment

Allowance

Non Govt EE
Govt EE

Not Available

Lower of

a) Actual

b) 20% of Basic Salary
c) X5000 p.a.

> First Add Entertainment allowance in gross
salary and then take deduction.

> Deduction shall be irrespective of actual
expense incurred, Whether for office or for
personal purposes.

Sec.16(iii) |Professional

T Professional tax means tax on employment,
ax

profession, trade, etc. levied by a state
under article 276 of the Constitution.

Deduction = Actual Amount Paid

If Employer has paid the amount, 1st Add in
. salary and then take the deduction.

CA CS VIJAY SARDA [ +91 8956651954 |

Meaning of B Tovered i Basic 0k
Salary Gratuity Act -
Not Covered [Basic salary + D.A. (R) + commission -
in Gratuity ﬁmmeq on fixed % of turnover.
o Act .
Average  Iavg monthly salary calcutated on basisof _
Salary vg. salary for 10 M immediately preceding .
onth in which employee has retired. For,
nstance if employee retires on Dec, avg.
alary will be calculated tilt November, .
i e
zmwo_s& While claiming the statutory deduction of 2201 any
o .m Mq.ﬁ an Jamount eartier claimed as-deduction shalt be reduced J
employer Jfrom T20L. -
Reltef U/s™ JAvailable.
89(1) N
Salary s
53 www.learnclasses.com
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.. .- |Notes.. ...

"|Deduction under this sec is available only once in lifetime.

Salary = Basic + DA {R) + Commission (T), ) .

If assessee claims relief u/s 89(1) for VRC then he cannot claims exemption
u/s 10(10C) in that year or any other AY.

During his At the Time of _ After the death
Employment Retirement of Employee
v v ¥ Not sx,wzm in
Totally Taxable Govt EE g .
to all Employee 3 z.,,ob;@@ﬁmm hands of legal heir
Fully Exempt Minimum of

(1) Actual received
(2) Avg. salary x10 months
(3) Maximum 3,00,000
(4) Leave Credit for 30 days

> Employees are entitled to various types of leave while in service.
The leave may either be availed hy thém or in case not availed
of, these may either lapse/are allowed to be encashed every year
or these are accumulated and encashed after retirement or death.

> Salary Means Basic +DA(R) + C (T).

> Relief u/s 89(1) available.

> How to Find out leave Credit: :

a) Find out duration of service without any fraction- 12yrs & TM=12 yrs

b) Find out leave allowed: (Max allowed as per rule 30 days per yr) if
period of leave credited is more than 30 days then take 30 days for
calculation & it is less than 30 days then same can be taken.

c) Period of leave earned = ( Leave Credit x Avg Salary ) / 30

| sPeciFieD & NoN SpeciFiED EvpLOVEE
If any of the 3 condition is satisfied an employee is treated as specified
employee. [17¢2)(iii)]
a. Employee + Director

b. Employee + Substantial Interest. S 2(32) An employee holding atleast

20% voting power in a company
c. Income z.oﬂ.. m.mEQ less salary in kind exceeds ¥ 50,000

If none of Em.mo.saw:o:m are satisfied then employee is treated as

Unfurnished Furnished | .
EE——
Govt EE Non Govt EE
1 0 1
Owned Hired Hotel
E:mm wm%mq%m:moc@w:o: Eamqmm Fees xxxv
Union/State Govt Less: Anything Recovered  }(xxx
to their employees Perk XXX

> <|o

Accommodation
owned by him,

Population of the city (as per 2001 census)
where accommodation is provided,

Population Perk
Beyond 25Lakh 15%
Above 10Lakh~25 Lakh 10%
Below 10 Lakh 1.5%

Deduction for any amount paid by the
employeeThe amount so calculated shall be
reduced by rent, if any, actually paid by £E

Accommodation is
hired /leased

Lower of .
a) 15% of Salary or
b)  Actual amount paid.

Deduction for any amount paid by EE: The
amount so calculated shall be reduced by rent,
if any, actually paid by the employee.

Salary faor such period only: Salary for this
purpose should be taken only for the period
during which accommodation is occupied by EE

Provided in Hotel

Upto 15 days~ - | Nil T

Beyond 15 days 24% of salary XXX
Less: Recovered | (xxx)
N Perk- XXX

non specified employee.
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> annual-accretion by way of interest; dividend- or any other amount.of -
similar nature during the PY to the balance at the credit of fund in any Py
Official Purpose iNil computed in such manner as may be prescribed;(refer how to compute :

: : ad
Other Purpose | I'at,al Cost to Employer XXX Interest ahead)
Less: Recovered = (xxx)
Perk XXX
Conditions: .
a) Complete details in respect of such expense are
maintained by the employer which may, inter-alia, Owned by ER 10% of actual Cost XXX
include date & nature of expense; and Less: recovered (xxx)
b) The employer gives a certificate for such expense Perk XXX
to the effect that same was incurred wholly & 4
exclusively for the performance of official duty. Hired by ER Actual Cost to ER XXX
: Less: recovered | Do 4
ﬁmﬁx P e XXX :
: .‘ Comp & Laptop | Nil (official/personal use .
Official Purpose Nil [it should be certified By Employer] P op ( \n )
|Given Uniformiy to all Employee { Nil .
Corporate Membership for _:.%”&mmmm MME% T e R , ,
all Employee er , Electronics/ Other
Less: R d i Car
. vmwm ecovere A“mmv Particulars computer Assets
. Depreciation Rate 50% 20% 10%
Depreciation Method wDv wDv SLM
Actual Cost Xxx XXX Xxx
Less: Depreciation for each (xxx) (xxx) (xxx)
completed year from
_ date of acquisition
wDV : Xxx ] Xxx Xxx
Less: Sale Value (xxx) (xxx) (xxx)
ER’s Contribution Perk Xxx Xxx Xxx

less than ¥ 150,000 - Exempt from Taxable
- »~more-than ¥ 150,000 - chargeable to tax to the extent it exceeds
Interest on accumulated balance is exempt from tax

~ Overall Cap Limit Introducted By Finance Act 20 ) . | |
> The amount or the aggregate of amounts of any contribution made to m%nmnm,%mﬁ . Loan Beyond X20000
_ liseases. & 5/>than SBirate as Nl
mmnocsn of ﬁr.m mmmmmmwm by the wBEov\mq Loan upto 320000 | Jop 1et day of PY.
Amv in a recognised provident fund, Perk: NIL Lower.than SBl rate  {Maximum Outstanding Monthly Bal
(b) in the scheme referred to in sec 80CCD(1): and ds on’lst day of PY.  {(i.e. the aggregate outstanding bal
. ) ) . y - for each loan as on last day of each
(c) in an approved superannuation fund, month after EMI) Less; Recovered
to the-extent it exceeds ¥7,50,000 in a PY; mmpmJ\ -

- CA CS VIJAY SARDA (8] +91 8956651954 5.7 | . wwwuylearnclasses.com
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" The perquisite in respect owammmmu.m.n:_@. is generally taxable

”.c_n>r_..u>o_r_ﬁ<‘:.:
only in case of ‘specified employees’. Where however, bills are

issued in the name of the employee & the employer makes payment
thereof, then it is a perquisite taxable in the hands of all employees

inindia | Exempt | 1) Treatment in Hospital Maintained by Employer
2) Government Hospital
3) Approved Hospital
4) Any health Insurance/ Group Insurance
Taxable | Reimbursement in Private Hospital is Fully Taxable
Outside | Medical | gyomnt upto an amount specified by RBI
India | Treatment
Stay -
Abroad | Exempt upto an amount specified by RBI
Travel Gross total Income upto 2L~ Nit
Gross total Income beyond 2L Total taxable

- .FULLY EXEMPTED PERKS

The following are not included for TDS u/s 192 -

> Tea or snacks provided during working hours.

> Free meals provided during working hours in a remote area or an
offshore installation. ‘

> Perquisites allowed outside India by Govt to citizen of India for
rendering service outside India.

> Employer's contribution to staff group insurance scheme.

> Free educational facility provided in an institute owned/maintained
by employer to children of ee provided cost/value doesn't exceed
1,000 pm per child (no limit on no. of children).

> Interest-free/concessional loan of an amount not exceeding %20,000.

> Comp/laptop given (not transferred) to EE for official/personal use.

> Transfer without consideration to an employee of a movable asset
(other than.computer, electronic items or car) by employer after
using it for a period of 10 years or more.

> Traveling facility to employees of railways or airlines. .

> Rent-free official residence & Conveyance to a HC/SC Judge.

> Conveyance facility provided to an EE between office & residence,

> Accommodation provided on transfer of an-employee in a hotel for-
not exceeding 15 days in aggregate.

> Interest free loan for medical treatment of nature given in Rule 3A

of the amount or aggregate of amounts of the said balance shall be

dividend or any other amount of similar
nature during the previous year to the balance at the credit of the recognized
provident fund or NPS or approved superannuation fund to the extent it relates
to the employer’s contribution which is included in total income in any previous
year under section 17(2)(vil) computed in prescribed manner [Section 17(2)(viia)].
In other words, interest, dividend or any other amount of similar nature on the

amount which is included in total income under section 17(2)(vii) would also be
treated as a perquisite.

The CBDT has, vide Rule 3B, notified the following manner to compute the annug|

accretion by way of interest, dividend or any other amount of similar nature
during the previous year-

TP = (PC/2)*R + (PC1 + TPI)*R
Where, .

P

Taxable perguisite under section 17(2) (viia) for the current previous year

Amount or aggregate of amounts of employers's contribution in excess of

PC | % 7.5 takh to recognized provident fund, national pension scheme u/s 80CCD
and approved superannuation fund during the previous year

Amount or aggregate of amounts of employers contribution in excess of ¥

PC1 | 7.5 lakh is recognized provident fund, national pension scheme ufs 80CCD and

approved superannuation fund for the previous year or years commencing on

or after 1* April, 2020 other than the current previous year

TPy | Aggregate of taxable perquisite under section 17(2) (viia) for the previous year
or years commencing on or after 19 April, 2020 other than the current.

R |/ Favg ,

Amount or aggregale of amounts 6f iIncome accured-during the current

previous year in recognized provident fund, national pension scheme

u/s 80CCD and approved superannuation fund.

(Amount or aggregate of amounts of balance to the credit of recognised

provident fund, national pension scheme u/s 80CCD and approved

- |.Superamnuation tund-on 1#-April, 2021-+ Amount or aggregate of amounts of

“batance to the credit of recognized provident fund, national pension scheme
u/s 80CCD and approved superannuation fund on 31" March.

Where the amount of aggregate of amount of TP1 and PC1 exceeds
the amount or aggregate of amounts of balance to the credit of the
specified fund or scheme on 1% April, 2021, then the amount in excess

Favg

ignored for the purpose of computing the amount or aggregate of

> Periodicals and journals required for discharge of work

CA CS VIJAY SARDA 8] +91 8956651954
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amounts of TP1 and PC1.
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Nature of Exemption/Deduction Relating to New |[Existing
Head Salaries System | system

RETIREMENT BENEFITS EXEMPTIONS

Leave Salary u/s 10{10aa) e
Gratuity u/s 10(10) 4
Commutation of Pension u/s 10(10a) 4
Retrenchment Compensation u/s 10(10B) 4
VRS Compensation u/s 10(10C) 4
Leave travel Concession u/s 10(5) X

ALLOWANCES 4 . |
Exemption u/s 10(13A) & rule 2A from HRA X £ .

NNSSASS

\

Exemption u/s 10(14}(i) and Rule 2BB ‘ .
Travelling allowance
Conveyance allowance
Daily atlowance ,
Helper allowance o
.Any allowance granted for encouraging the academic,
research & training pursuits in edu. & research inst.
Uniform allowance

X< AN
R RRRR

>

Exemption u/s 10(14)(ii) & Rule 2BB

Children education allowance

Hostel expenditure allowance

Tribal area allowance -

Transport allowance to Handicapped/deaf/dumb/Blind employee
Transport allowance to other than above employees

> XX X
® N AN

PERQUISITES

e Free food and beverage through vouchers provided 8 the employee upto
. 50/meal/tea & snacks

Other exemptions from perquisites e.g. use of noanﬁmqm laptops etc

Dedductions-u/s 16 . -

Standard deduction u/s 16(ia) .

Entertainment allowance u/s 16(ii)

Professional tax u/s 16(iii) A

b
S

R L KN
NSNS SS

+
i AT

- _|Salary
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FMV = Rule =c>
| bl t bl t
any of the other head, shall be chargeable under Income from Other Sources. : _ 33c<m\..mm property | AR
Cash,Bank,ECS § g ot Inadequate Without Inadequate
Sec.56[2]: received from ¢ onsideration: | {Consideration: NConsideration: {lConsideration:
. person/personsj lif SOV exceed If SDV exceed If FMV exceed | 14 m3< mxnmma
1. Casual income. %»M%mww of mm%ooé_ e SOV consideration 50,000 owﬂma&ﬂa_,o:
. . 5.50, e Whole isth “ The Whote FMV 11" The ole
2. Interest on nanm:m.m:oﬂwM::m:nm compensation. , ww_m:e_%:m_m Taxable". wam,“m Momﬂmg mwmxm”m,. azﬂm:mw o
3. Income from mcc_m:_ﬂé 0 A Amount than the higher of- W%Em if
4. Rent from a vacant plot. 1) 50,000 iiterence
5. Composite Rent Non-separable. 2) amount equat exceeds 50,000 .
6. Advance money forfeited. , MMMM\MM%S
7. Director sitting fees.
8. Agriculture Income from foreign. * Instead of 10 % we will take 20% if conditions mentioned in Sec 43CA are
9. Dividend - Satisfied( FA 21)
10.Gift * Gift by Resident to NR made outside India shall ammama to accrue or
11. Sum received under keyman Insurance policy including sum by way of . arise in India
2 mw“_ﬁ__m\ Pension * Board shall prescribe transactions undertaken by class of Person to
a. Interest on Loan/ securities . which Sec 56(2)(10) & 50CA shall not be applicable w.r.t
EH Income of MP.MLA. . determination of FMV on unlisted shares
15. Interest on income tax refund Income tax refund is not an Income .mw.n.mmﬁxxv .muu:nmim os_K; propertyis a o.mc:m; Asset oﬁ.amn_?mzr
16. Royalty if it is Stock in trade then this sec is not applicable (CBDT Circular)
17. Any compensation or other payment received by any person in connection GIFT RECEIVED FROM FOLLOWING IS EXEMPT:
with the termination of his employment or the modification of the terms a) Gift from any relative
and conditions relating thereto. Y -
18. Income from Undisclosed Sources. . b) On the occasion of the marriage of Sm individual
19. income from Letting of P&M & Furniture ¢) Under a will or by way of inheritance or in contemplation of Death
20. Issue of share @ premium. d) From any local authority,University, Educational Institute u/s 10[23] 5 an

v By any fund or trust or institution or any university or other educational> Sp

>U<>z Om M OZ m< _uO—N_um_..—.mD TTTTTT L institution or any hospital or other medical institution referred to in

Forfeited on or after 01.04.2014 is taxable under IFOS  sec 10(23C)(iv)/()/(vi)/(via); o If sum or property is received by any
person referred u/s 13(3) from any Fund registered u/s 10(23C)or trust

INTEREST ON COMPENSATION & ENHANCE COMPENSATION registered u/s 12AA/12AB then such sum shall be Taxable.[FA,2022] |
f) By way of transactions not regarded as transfer under clause (i) Ares
Such interest is taxable in IFOS in the year of receipt & 50% of such interest is or ?v\g\g\gmv\?mmv\ﬁss\ia\?mnmv\?mns\?w&\?wo\?_mnv\?._m&\?zmmv\ -.w.m:w.
allowed as deduction (Sec §7), irrespective of the year to which it pertains. (viiaf) of sec 47 [FA 2022] “9asel
. , g) Given by Individual to trust for benefit of Relative. etter

) h) Such class of person & subject to such condition as may be prescribed.}" tra

IFOS
CA CS VIJAY SARDA {@) +91 8956651954 6.2 www.vlearnclasses.com .
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Provisions before 1.4.2020 Provisions after 1.4.2020
- Shareholder was not liable | Now shareholder is liable to tax
to Tax till F10L on dividend from single Rupee.
: Now dividend is treated as
- The ﬁwx\ﬁmnm beyond X10L normal income and liable to Tax
was 10%

as per slab rate.
Deduction is allowed from

No deduction is allowed

57 e : dividend Income maximum upto
from dividend income 20% of Dividend Income.
10[34] Dividend income is exempt | Now this exemption is not

available.

upto X10L

SEC 8 DIVIDEND INCOME

1) Interim Dividend shall deemed to be income of PY in which such dividend is
made available by company to member
2) Dividend includes deemed dividend u/s 2(22)(a) to (e).

TAXABILITY OF DIVIDEND IN THE HANDS OF -

SHAREHOLDER
1) From 01.04.20, dividend income is taxable in the hands of shareholder
) The PY I wh ,,,_..a. w..m_.m__.‘

PY in which it is taxable
Taxable in the year in which it is received
Final Dividend Taxable in the year in which it is declared at AGM

Deemed Dividend [Taxable in the year in which it is distributed or paid
Sec 2(22)(a) - (e) -

Type of Dividend
Interim Dividend

No surcharge

a) Upto 50lakhs :

b) Exceeds 50L upto Icr. 10% -
c) Exceeds lcr upto 2cr 15% = -
d) Beyond 2cr. - 15% only -

1) Sec 57 provides th

xpens ividei SRR
at while comp
expense is allowed lower of
a) Actual interest
b) 20% of dividend income before such deduction
2) No expenses except above shall be allowed as deduction
ide eceived by NR ; y
1) Dividend income is taxable (as per Sec 115A the tax rates will be 20%)

2) The Payer Company shall deduct the TDS u/s 195 @ 20%

hen Dividend i ved b
Company also invest in the shares of another company & it also receives
dividend which is taxable to the Company at the same time also pays the
dividend & therefore, FA'20 has inserted a new section 80M for deduction i
respect of-inter-corporate dividends

15BBD Dividend received b npany from Foreign Company
Dividend received by Indian Company from Foreign Company where India
Company holds 26% or more equity share capital of a Foreign Company &
such foreign company pays dividend, then such dividend is taxable in the
hands of Indian Company ( + Surcharge if total income is >1cr. of Indian
Company + HEC @ 4%)
Note : No other expense shall be allowed against dividend, means Gross
Dividend is taxable in the hands of Indian Company @ 15%
The provisions of this section shall not apply to any assesment year
beginning on or after the 1st day of April 2023." (FA 22)

uting the a?.amza income, interest

Holds 26% oﬂ. more
equity share capital

Indian Company )

Bividend

- IFOS
CA CS VIJAY SARDA (@
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SEC 195 TAXATION IN CASE OF NR |

TDS shall be deducted @ 20% + 4% HEC.

SEC 115BBD DIVIDEND RECEIVED BY INDIAN
COMPANY FROM FOREIGN COMPANY

Dividend received by Indian Company from Foreign Company where
Indian Company holds 26% or more equity share capital of a Foreign
Company & such foreign company pays dividend, then such dividend
is taxable in the hands of Indian Company ( + Surcharge if total
income is > Tcr. of Indian Company + HEC @ 4%)

Dividend does not include 2(22)(E)-Tax rate @ 30%

Note : No other expense shall be allowed against dividend, means
Gross Dividend is taxable in the hands of Indian Company @ 15%.
Provisions of this section not applicable now.

SHARE ISSUED AT PREMIUM

If a closely held company [Private Co.] issued to share to a resident
shareholder on premium then consideration (-) FMV = IFOS

Exception :

1) Premium received by Venture Capital Undertaking &

2) Person specified by Central Govt (as of now Cat | AIF is specified)
- 3) Issue of Share at Premium by Category Il AIF shall be exempt

4) Startup if prescribe conditions are satisfied.

FMV shall be higher.of. R R

1) As determined accérding to prescribe method

2) As specified by-company to the satisfaction of AO based on its
value of assets on the date of issue of shares

For Computation of FMV the value assets include value if intangible
assets )

FAMILY PENSION

Normal Deceased was recipient  Deceased was working in
Actual revd xx of gallantry award armed forces
[-] Lower of _ _
1/3rd of pension Exempt u/s 10[18] Exempt u/s 10[19]
15000p.a. (xx) ~
fromeaas IF opted for Sec 115(BAC) than this benefit is not
Taxable XX

available

Pension received to family member of Deceased.

DEDUCTION ALLOWED U/S 57

allowed & that too 20% of such dividend / income from UTI / MF
. Employees’ contribution towards relevant fund(s) before the due date
As per that Act [Sec. 57(IA)]

Repair, depreciation, insurance of plant, machinery, furniture, building
[Sec. 57(1i)]

.mnm:amaama:n:oi:nmmmo:mSE\um:mmo:posmqo:\wao%m:mmo:
Or Rs.15000p.a. :

. Other deductions incurred for business is allowed as deduction. SecS57(iii)
50% of the amount of interest on compensation or enhanced compensation

Expenditure for realising dividend or interest from UTI/MF only Interest exp

o

DEDUCTION NOT ALLOWED U/S 58

a) Any persahal expenses of the assessee.

b) Any interest or salary payable outside India on which tax has not been
paid or deducted.

¢) Any sum paid on account of Wealth-Tax

d) The provisions of section 404 shall apply mutatis-mutandis

e)Expenditure related to casual Income i ,

f) 30% of the amount of payment made without TDS.to Resident ufs 40(a)(ia).
g)Cash expense exceeding 10,000 - Sec 40A(3) shall apply.

IFOS
6.6

+91 8956651954
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Capital asset means property of any kind connected to Business
or not connected to Business, Movable or immovable, Tangible
or Intangible and _ .

Personal effects Means Movable Property but
1) Jewelery
4) Paintings
7) Any immovable property

2) Archaeological Collections 3) Drawing
5) Sculptures

Excludes (JADPAS)

6) Any work of art

Financial Assets Include :

a) Equity/Preference Shares (Listed)
b) Securities Debentures & Govt. Securities - Listed .
¢) Units of UTI (Quoted or not quoted)

d) Zero Coupon Bonds

e) Unit of mutual fund Sec. 10(23D) (Quoted or not quoted)

Gift/Will/Inheritance/ When Business Assets
Purchased . . .
Amalgamation/ Demerger  is converted into CA
From Date of Holding Period of Assessee ~ POHA shall be counted
Acquisition to Date + Holding Period of from the date of
of Transfer Previous Owner. . Conversion. e

exchange / relinquishment of the asset,. . .

a) The sale .

b) The extinguishment of any rights therein -

c) The compulsory acquisition -

d) Conversion of asset into stock-in-trade

e) The maturity or-redemption of a zero coupen bond

f) Any transaction in part performance of a contract of
immovable-property u/s 83A of TOPA, 1882

g) Any transaction of becoming a member of a society or

CA CS VIJAY SARDA 1) +918956651954

1.2

company etc. having house building scheme for its members,
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a) Expenses on transfer is allowed as deduction (not exp on
acquisition because it is added to cost)
Given in Cash : Take Actual Amount
Given in % : Take % of Sale Consideration not of FVOC

b) Expenses on transfer include brokerage & other legal expenses
for sale of Such assets ‘

c) Expenses on transfer does not Include STT, Hence STT is not
allowed as Deduction [7th Proviso to Sec 48]

Cost of acquisition is value which assessee has paid, or amount
~which he has incurred, for acquisition of asset. It includes amount
- for completing /acquiring title (Interest on Borrowed capital)

1) Goodwill of business /

profession mm:..ogm_‘mnma Nil

2) Right to manufacture, )
produce article or thing, Purchased = ﬂﬁmwmmm

3)Right to carry on any
business,

4) Trademark / brand name
of business,

1) Benefit of FMV as on
01/84/2001 NOT available

. in case of these assets
5) Tenancy rights, 2) No CG on Goodwill of
av Route permits, Profession as per

7) Loom hours.

B.C Shrinivasa Shetty (5C)

CG
(@) +91 8956651954 7.4

CA CS VIJAY SARDA

Sec [i) Distribution of assets on total / partial
49(1) partition of HUF
ii) Gift or will or inheritance Cost ﬁ.o the
iii) Succession, inheritance or devolution Previous
iv) Distribution of assets on liquidation of co. Owner
v) Transfer to revocable/irrevocable trust
. Cost of acquisition -
Sec  |Assets Acquired before 01.04.2001 /FMV as on 01.04.2001
49 . o
whichever is higher
Original Shares Amount paid 3..&251:“1....
these shares.
Right shares subscribed by the assessee Amount paid by him for
acquiring such asset. :
Right shares subscribed by the other Purchase price paid to persan §
renouncing such right + amouny
person paid to co. allotting such shareg;
Shares je- e .
Right renouncement: if rights are - Nit :
renounced in favor of other person @
Bonus shares allotted before 1.4.2001 FMV on 1.4.2001
Bonus shares allotted on or after 1.4.2001 Nit
Sweat Equity shares FMV for calculation of Perquisity
m._”,w__wp COA = Higher of COA or lower of a) Sales consideration or FMV as on w_.cw.wm%
_zwﬂmwf If SDV as on 01.04.2001 is available then FMV as on 01.04.2001 should not
property be more than SDV as on 01.04.2001.
Property | Cost of acquisition of the sum of money or property received without :
|Received ] consideration or lower consideration ufs. 56(x) shall be value adopted
u/s560) | u/s. 56(x) i
Assets trt | FMV of the assets taken into account for the purpose of Tax, surcharge
Junder 105§ and penalfy.[As on 01.06.2016 shall be taken]
In case of CA declared under iDS"6 :
1) Immbovable Property - POH = Date of Acq. as per deed
2) OtherAssets - POH = From 01.06.2016 -
oﬂném.m_c: -
wmm..mw,:.w_w COA = FMV as on the date of conversion

www.vlearnclasses.com
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Nature of Long Term Capital Gain

Assessee not Eligible
Transferred

Bond/debenture Except capital indexed Bond
issued by Govt

Shares/debenture of Indian company acquired
by using convertible Forex

All Assessee

Non Resident

Depreciable Assets - All Assessee
Slum Sale

Gold Bond Scheme 2015

All Assessee
All Assessee

In case of :

. AsSessee who is a NR (Includes foreign company)

Assets should be shares or debentures of Indian Company &
Such Asset was acquired in foreign currency by way of purchase
of reinvestment

then CG shall be calculated in foreign currency & after that it
shall be recanverted into Indian Currency.

RULE 115A - METHOD OF CONVERSION

Sale Consideration | avg of TTBR & TTSR

on date of transfer _

COA avg of TTBR & TTSR | on date of acquisition
Transfer Expense | avg of TTBR & TIGR | on date of transfer ]
CG into INR TTBR on date of transfer:

ROVISO TO

First & second proviso NOT APPLICABLE *o.q nosucamoz of
LTCG in case of Equity shares, Equity oriented units, units of
Business Trust referred u/s 12A.

CA CS VIJAY SARDA

Index benefit not allowed in case of bonds/debentures except
Capital Indexation Bonds & Sovereign Gold Bonds issued by RBL.
As per Sec 47, NO CG in case of Individual on redemption of
Sovereign Gold Bond issued by RBI

Redemption on Maturity — Ng CG a.:m to Sec 47
Individual

Transfer before Maturity — CG Apply (Index available)

Other Assessee : CG on transfer or Maturity & index benefit
available. _

a) Any gain arising on Rupee Appreciation against Foreign
currency at time of redemption of RDB (Rupee denomination
bonds) of Indian-Company, shall be ignored for calculation of
FVOC in case of NR Assessee E

b) For CG Computation - First Proviso to Sec 48 applies

¢) If there is loss due to Rupee depreciation, then it shall be
allowed as Capital loss & can be set off & c/f

d) Exemption is not available if RDB is transferred before -~
maturity A _

e) Exemption is available to any person who holds the bond i.e.

even a secondary holder as well.

6TH PROVISO TO SEC 48

DEEMED CONSIDERATION.
Where-shares, debentures & warrants are transferred under
the gift-or an irrevocable trust, the market value as on date of
suchtransfer-shall be deemed to be Full value of consideration

+91 8956651954 16 -
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Enhanced Surcharge rate shall not muu:\,”o..nm ‘m:m:& out of
Sale of equity share or equity oriented fund or units of business
“trust in hands of I/HUF/AOP/BOI/AJP

Enhanced Surcharge shall not apply to CG arising on sale of
security including derivative in hands of Foreign Portfolio investor

: is n_m::mn Smﬁ c::::Nma amnom: c:am.j oo>m _emm nm::ﬁ

be taxed in hands of deceased. This amount is not taxable in

hands of legal heirs also for unutilised portion of deposit does not

partake the character of income in their hands but only a part

of estate am<op<5@ upon them. ‘

o_mocr>x zo ?S

rm:a is an 58@3_ part oﬁ z,m xmmamazm_ 1ocmm :m:nm mxmBE.o:
u/s 54 is available for the same.

CA CS VIJAY SARDA (8] +918956651954 = | 78 www.vlearnclasses.com
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Particulars Sec 54 Sec 54B Sec 54D Sec 54EC

T Assets Residential house | Urban Agriculture Land/building of

: d property (i.e. ‘Land [Because industrial Land & Building

TranSferre building/land Rurat Agri Land undertaking
. appurtenant thereto) is not a CA] which is transferred
whose income is in compulsory

: taxable under “HP” acquisition.

‘Who can |
- claim Individual/HUF Individual/HUF Any Assessee Any Assessee
exemption

{ i The asset so The agri land Such L&8 should be used

1Permd of transferred should | should be used by | by assessee for industrial Any long

. ouse be a Long Term him/parents, for ‘;:gi?fﬂgi:i;igﬁféf term capital

/p_OSSQSSlon Capital Asset. agri purpose for 1t is not necessary that asset

-of asset at least 2 years such L&B should be owned

before transfer. by the Assessee for

: stipulated period of 2 yrs

Nature of

: CG. Lon
: g term/ Long term/

'e,ligible for Long term chort term short term Long term
exemption

——— - ~ Bonds of NHAI/ .

Eligible Rign(g::é?:g)?sﬁﬁd/ Agri land Land/b :ld' . Rgg‘(s‘}""’:gigg".
New Asset [If CG does not exceed (whether ang/builcing raitway fin’ Corp, '

: . for industrial y hin. LOrp,

Z2cr then he can in rural area /AQE( bond
purchase or in urban purpose Notified B
2 RHP] FA.2019 area). CG(redegmable
(Option available once Max ng_’

) in lifetime) during any FY)
Max period If purchased- Within 3 yrs from ‘

. 1year before/2 yrs s date of receipts of e '
allowed for 1 after date of such ‘fxﬁ”t?aez g;tse amount of W:thgxafen;ffrom
investment transfer. compensation

: If constructed - 3 of such transfer in respect of such transfer

. yrs after date of such transfer.
such transfer.

Exemption Amount Invested/CG Whichever is Lower.

Treatment of Upto the date of furnishing of income tax return, the unutilised amount
~unutilized of such CG should be deposited into “Capital gain deposit account scheme”.
_._amount

New asset Where such asset is transferred within a period of 3 year eAmoutm; of Clg
'. is from the date of its acquisition/construction, the COA w.ﬁemp e tax o

transferred- of such asset will be reduced by the amount of a‘s Lq%‘g be taxa fe

: tax exemption so withdrawn. tran"s‘fgﬁar °
‘treatment Note: transfer

.. includes conversion

' into money.

CA CS VIJAY SARDA (@) +91 8956651954
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Particulars Sec 54F Sec S54EE
Assets Any LTCA other Any LTCA
Transferred [than residential house
Assessee Individual/HUF Any Assessee
glatet‘ggei&fe Long term Long term
for exemp. '
- One RHP(whether Investment
Eligible acquired/ of whole
New Asset constructed) or any
Note: But on date Part of CG
of transfer, in "LT
should not own specified
more than one RHP assets” as
(other than stipulated in
this new house). the sec.
i If purchased- Investment
Max period 1year before/2 yrs should be
allowed for | fter date of such ‘made
investment transfer. within 6 M
If cohstructed - 3 from
yrs after date of date
such transfer. of transfer
. Proportionate Amount
Exemption capital gain i.e.~ Invested
Total X Amount or CG
CG invested whichever
in new is lower
asset Subject
. NC to Max.50L
Treatment | Upto the date of
of furnishing of IT
s return,the
unutilized | ynutitlised amount -
amount |of such-CG should be
deposited into “CG
deposit
account scheme”.
: > Where new house is If New Asset is
New_ asset transferred within 3 yrs: transferred
1S i) CG on such transfer b
transferred will be STCG. efore 3
erred- ii) CG exempted yrs from date
tax under this sec of purchase/
treatment will be taxable as LTCG. construction,

> With 2 houses in hand,

assessee purchases/
constructs another
house within 2/3 yrs
as the case may -

CG exempted

under this sec will
be taxable as LTCG.

the CG exempted
earlier will be
chargeable to
tax in year of
transfer
of new asset
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> Where any person receive at any time during the PY, any amount
under the ULIP issued on or after 01.02.2021, to which exemption
u/s 10(10D) does not apply on account of
1) Premium payable exceeding 2,50,000 for any of the PY's during
the term of such policy; or
2) The aggregate amount of premium exceeding 2,50,000 in any
of the PY during the term of any such ULIP(s), in case where
premium is payable by a person for more than one ULIP issued
on or after 1.2.2021

Then any profit arising from receipts of such amount by such person

shall be chargebale to tax under the head capital gains & shall be
deemed to be Income of PY in which such amount was received.

the Income taxable shall be calculated in such manner as may be
prescribe.

I mmacnroz O* noBﬁmnmm:o: ........ . e e

Where comp. is reduced by CG Em: oms m:m: um _‘anBnSma
Interest on Compensation & Enhanced is Taxable under IFOS &
u/s 57: 50% of Interest shall be allowed as deduction.

" Notes : 1) Nature of CG w.r.t enhanced compensation shall be

same as nature of CG computed w.r.t original compensation.

2) Legal expenses incurred to obtain enhanced compensation
are deductible from enhanced compensation & balance
" shall be CG
3) Compensation received in respect of award/agreement
u/s 96 of Right to fair Compensation & Transperancy in
land Acq Rehabiliation & Resettlement Act'13 shall not be
taxable.

>mmmmmmm cm_:m _:a_<_acm~ m IEu <<:o m_:m_, 58 mumn_:n
agreement for development of project then, in the year of
certificate of completion of whole or part of the project is
issued by competent authority shall be chargeable to tax.

_— CG
CA CS VIJAY SARDA () +91 8956651954 712

Initial Compensation Enhanced Compensation E.\..wq mmmau cc.<a<m€~m of his m:mMm on aﬂm of issue of | XXX
FVC= Total Compensation received ; —— wox | lcertificate + consideration received in cas
[Even is part consideration is received XXx | JFVC ,>3oc2 received TRRY) Less: mxu. on ._._;.m:m_“m.. (XXX)
whole amount is taxable] Less: Exp on Transfer Net Consideration (as usual) XXX
P S —— - o) Net Consideration XXX 1 |Cess: COA /ICOA (XXX
ess- =xpon T Less: COA/ICOA NiL | [Cess: COI/iCOI - (XXX
Net Consideration (as usual) xxX_| |Less: col/icol NIL co XXX
Less:COA/ICBA(as usual){Indexation oo | [CG xxx JlLess: Exemption u/s 54 : (XXX)
only upto year on conversion) , CG N : o
Less:COI/ICOI(as usual)(Indexation 0000 " My Note : T—— .
Mmz upto year on conversion) - XXX a) Chargeable in PY in which completion certificate for whole
— —= or part of the property is issued by competent authority.
: XXX :
cess: Bremption /s 34 P b) Non Applicability of above-provision- -

In case assessee transfers his share in project on / before
date of issue of said certificate of comptetion & CGs will be
charged in PY in which transfer took place & normal

provisions of CGs shall apply. -
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.o Sec 4T(vicd) - any transfer or issue of shares by the resulting - . -

company, in a scheme of demerger to the shareholders of the
demerged company if the transfer or issue is made in
consideration of demerger -of the undertaking;

Sec 47(vii) - any transfer by a shareholder, in a scheme of
amalgamation, of a capital asset being a share(s) held by him
in the amalgamating co, if-

a) the transfer is made in consideration of the allotment to
him of any share or shares in the amalgamated company
except where the shareholder itself is the amalgamated
company, and

b) the amalgamated company is an Indian company;

Sec 47(viiaa) - any transfer, made outside India, of a capital
asset being rupee denominated bond of an Indian company
issued outside India, by a NR to another NR;

Sec 47(viih). - any transfer of a capital asset, being a Govt
Security carrying periodic payment of interest, made outside
India through an intermediary dealing in settlement of
securities, by a NR to another NR.

Sec 47(viic) - any transfer of Sovereign Gold Bond issued by the
RBI under the Sovereign Gold Bond Scheme, 2015, by way of
redemption, by an assessee being an individual;

Sec 4](ix).~ any transfer of a capital asset, being any work of art,
archaeological, scientific or art collection, book, manuscript,
drawing, painting, photagraph or print, to the Government or a
University or the National'Museum, National Art Gallery, National
Archives or any such other public museum or institution as may be
notified by the TG in the Official Gazette to be of national
importance or to be-of renown throughout any State or States.

) CG

CA CS VIJAY SARDA (8] +91 8956651954

-+ "Sec 47(x}.~-any-transfer-by way of conversian of bonds or debentures,

debenture-stock or deposit certificates in any form, of a company into
shares or debentures of that co;

o
norm

Sec.47(xvi): Transfer of capital Assets under reverse mortagage schemy, 1CG

(whether receivved in lumsum or annuity)

Sec 47(xb) - any transfer by way of conversion of preference shares of
a co into equity shares of that co;

If a person sale short-term capital asset, being an equity share
in a company or a unit of an equity oriented fund or a unit of

a business trust and STT is paid tthen Tax shall be:

a) on STCG @ 15% and : .
b) Other income - Applicable rate. e

Special Adjustment for Residents: In the case of an individual or a HUF,
being a resident, where Assessee cannot absorb Basic exemption limit
and has special Income then special income shall be 1st Adjusted
towards basic Exemption limit and balance, if any, shall be chargebale
at special rate

Transaction undertaken on a RSE located in any IFSC and where the
consideration for stich transaction is paid or payable in foreign
currency then even if STT is not paid then also section is applicable

Secll1A(2) :‘Where the gross total income of an assessee includes any
STCG , the deduction u/c Vi-A shall be allowed from the gross
total income as reduced by such n.wm:ﬂ gains.
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Chapter 8
Sec Particulars Pg No Sec vml_ncsa Pg No
28 Charging Section 8.2 st proviso | Depreciation in case of Amalgamation 8.8
N.cw,.ﬂnv Mmsm_.m_hmacm:mzm Nw 32()(i) |Depreciation in case of Power Generation Unit 8.8
ayment to relative . . - -
40A(3) |Cash expenditures 8.2 32(N(iia) Additional Dmuqmn.m:c.: . 8.9
R.6DD |Exception to 40A(3) : 8.2 Set off & c/f of depreciation 8.9
44AD ] Presumptive basis of taxation 8.3 Format to Solve Depreciation 8.9
MM.WPUW wqmmcav»?m.wmmwm .owﬁmw for odp” ww 50  ]Capital Gain of depreciable asset 8.9
resumptive tax for Professionals .
43B | Deduction on actual payment , 8.4 43(1)  fActual Cost ) 8.10
30 & 31 |Rent, rates & taxes 8.4 145 IMethod of Accounting 8.12
36 Other Deductions : 8.4 145B  JTaxability of Certain income .- 8.12
35 | Expenditure on Scientific Research 8.6 35AD  [Deduction in respect of expense on specified biz. 8.12
32AB |In house research by Companies 8.6 40(b) |Payment t ' 813
35D |Preliminary expense : 8.6 ayment to partners . )
35CCA |Expense for Rural Development prog. 8.7 40(ba) [Payment of interest, salary, bonus, commission/ 8.14
350D |[Expense of Amalgamation/Demerger 8.7 remuneration made by AOP/BO! to members
35CCC {Expense on >m.:nc:c8 Extenion Project 8.7 40(a) |Expenses not deductible 8.15
35CCD [Expense on Skill development 8.7 p t without TDS 8.15
40A(7) |Disallowance of provision for gratuity 8.7 ayment withou ’
40A(9) |Disallowance en Contribution to Non Statutory 8.7 41 |Deemed PGBP 8.15
Funds 44AA  [Maintenance of Books of accounts 8.15 ;
38 Partly .._mwa for Business & profession 8.7 44AB | Audit of accounts 8.16 _
32 }Depreciation 8.7 S lative T f . 8.16 :
i Rate of Depreciation 88 |- peculative Transaction :
SEC 4 |FvOC For Land & Building held as stock in Trade 8.16
Sr No. . Particulars- ... e |Pg-No | .
: IMPORTANT AMENDMENTS/ 1 | SEC 438 DEDUCTION ON ACTUAL PAYMENT o4 |
.- NOTIF _0>.:ozm\o_xoc_.>mm 2 | SEC 35 EXPENDITURE ON SCIENTIFIE RESEARCH 8.6
- 3 ] Sec 35CCD Expense on Skill Development 8.7
.- 4 ] Sec'40(a) Expenses not allowed 8.15
_— 5- | Sec 44AB Audit of Accounts 8.16
o 6 [Speculative Transaction i 8.16
- 7 | Sec 44AA Books of account : 8.16
O \ - ‘,
D PGBP
"~ CACSVIJAY SARDA [§) +91 8956651954 8.1 " www.learnclasses.com
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- S ARSI I\ R 'V ON N[O VR - [Feavy goods vehicle  [1,000 X per fanna X per.monthor. .
o : - , (Gross wgt > 12tonne) |part thereof X per vehicle
- ASSESSEE : Resident (Individual / HUF / Firm [Not LLP] who Other Vehicle 7.500 per month per vehicle (or for "
. has not claimed deduction u/s 10AA / 80-IA to part thereof) during the period for m::
80RRB. . which asset is owned A
TURNOVER: Turnover / gross receipts should not exceed OTHER CONDITION - w p
2cr. : ) “
BUSINESS : Any business is allowed except (CGAP) ) >Q<m:mm tax as per requirement of Sec 207 Al
C - Commission / brokerage 2) Deduction u/s 30 to 38 are deemed to be allowed. Hence, la
G - GTA no further deduction ) BY
A - Agency 3) Partner's remuneration as per Sec 40(b) deductible ) In
P - Profession 4) Deduction u/c VI-A allowed ca
PRESUMPTIVE INCOME : Higher of 5) Set off is allowed th
H wmwﬂﬂwﬂﬂﬂﬂ%ﬂm:“ﬂm 6) .: gross 22@_: is not m.<m:wEm_ n.o:mamﬁ c:._mam: ,zmaz.r . vm_am
it means weight of vehicle including all equipments ordinarily An
8% |For other cases used with vehicle but excludes weight driver,attendent and ) i
6% |If payment is received by A/c nm<mmmnrm5%m. draft, where altenative body parts are used than unladen weight fin
ECS or other prescribed modes (Refer CG) many weight of vehicle with haviest alternative body part pay
w.ﬁ%m oozﬁo_doz : datory by 15th of March 7) Assessee can declare a lowér profit provided accounts Jear
vance tax is mandatory by.15th of Marc o L _ fear
2) Beduction u/s 30 to 38 are deemed to be allowed. Hence, are maintained & audit is done : %_M
no further deduction - SEC 44ADA PRESUMPTIVE TAXATION FOR ;:o
3) Partner's remuneration as per Sec 40(b) not deductible ﬁmo_nmmm_OZ>_.. jctua
4) Sec must be complied for continuous 5 years. If he does . e . M. A.20
not declare income as per sec 44AD, he shall be ineligible >mmmmmmm.” Resident Assessee being individual or firm{not LLP) wsmq
to declare income u/s 44AD for the next 5 years. Further, Wﬂmmmﬁww_%%wﬂmﬂm_um m%o::m not exceed 50 lakhs. flso 1
if NTl is more than BEL then, he is mandatorily required | m_,mﬁw%oamn_mﬂma OR
to maintain books of account & get them audited. - 50% of gross receipts
mv Deduction C\n Vi-A allowed .. OTHER CONDITION : ’
6) Set off is allowed o . , 1) Advance tax is mandatory by 15th of March
- --fl - - 1) Assessee can declare a lower profit provided accounts 2) Deduction u/s 30 to 38 are deemed to be allowed. Hence,
; are maintained & audit is done no further deduction L
. 3) Partner's remuneration as per Sec 40(b) not deductible
SEC 44AE PRESUMPTIVE TAXATION FOR GTA 4) If declares a lower income & NTI > BEL then books of
. . : : P e : aecounts & audit is mandatory _
ASSESSEE : w.é >mwmwmmm.m:omuma in plying, hiring, leasing 5) Deduction u/c VI-A allowed )
. Ihe goods carriage ) . 6) Set off is allowed s I
VEHICLE : Should not own more than 10 vehicles at any time 7) Assessee can declare a lower profit provided accounts I
during the PY. are maintained & audit is done B
PRESUMPTIVE INCOME - Higher of declared or specified below 5oBP L
CA CS VIJAY SARDA [®) +91 8956651954 8.3 o www.learnclasses.com
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.. Section ..

articutars -

36(1)(iva)

36(1){vi)

36(1)(v)
36(1)(va)
36(1){vii)

Employer’s contribution towards new pension scheme.
His deduction will be subject to limit of 10% of salary
of the employee

Atlowance for dead/permanently useless animals which
where used for the purpose of business. Deductions:
Actual Cost of Animal Less Amount Realized on sale of
the animal or there carcasses.

Employer’s contribution to approved gratuity fund

Employee’s contribution to'RPF & Super Annuation fund
If paid before the due date under relevant ACT(not 43B)
Bad Debts

———

- .. =

Actual Bad Debts Provision for Bad Debts
— ¢
Related Related Not Allowed Except
to Sales to Loan to Banks

y

except lending
business

Provision for Bad Debts
g ——— —

Indian Bank Foreign Bank
v Public Financial Inst
8.5% of GTI State Financial Cor
[before this deduction] State Industrial

+
>d ,mx% &wauﬂmmm m_w X 5<mm~3m2 corp
nce made G :
_u<mx mw_ oﬁwﬁ mqomm this

ural Branches ction

Conditions - -
> It must have been written off in the accounts of the * .
assessee. [Hence Provision for bad debt is not allowed
as deduction] -
> Business must be carried on during the PY of any part
- of the-PY.-[Bad debt of a discontinued business is not
allowed as deduction even though assessee has any

other business continued.) .

PR

- Partieulars - - -

36(1)(x)

36(1)(xiii)
36(xii)

36(D{xvi)

4+

36(1) (xviii)
36(N)(iiia)

.. w%xﬁ& |

Romancing Analysis .

> Bad debt is not allowed as deduction to assessee who
maintains accounts on cash basis.

> Bad debts are also allowed in the hands of successor
of the business. [Veerbhadra Rao]

Section 41(4): Recovery of Bad debts

It shall be deemed to be the income PGBP of PY in
which such recovery is made-whether biz/profession

in respect of which the deduction has been allowed is in
existence or not.

Applicable to: Company only .
Purpose of such expenditure: Such expense must have
been incurred for promotion of family planning among
its employees.
Quantum of deduction;
—

-

. S

Capital Exp

v

xm<m:4m Exp ’
. Altowed on 1/5th Basis

Allowed u/s 371

Banking Cash Transaction Tax paid is allowed as ded"
Deduction in respect of securities transaction tax:

> The assessee can claim deduction of amount of STT

paid in respect of the taxable securities transactions,
> if income from such transaction have been included in
his income under the head PGBP. ‘

Commodity Transaction Tax - transaction should be
entered in course of business & income from such
transaction is included in PGBP. Notification 45/2013.
€TTshall be levied @ 0.01% [ w.e.f. AY 14-15),

Marked to market loss or other expected loss as
computed as per ICDS w.ref 01.04.2017

Pro-rata amount of discount on Zero Coupon bond
over the life of such bond,

Exp. by Co-Op sty. for purchase of sugarcane at price
equal/less than as set by govt

CA CS VIJAY SARDA (@]

+91 8956651954 -
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.v'. .A
PROGRAN

Assessee contribute for
(i) National fund for Rural Development

(i) National Urban poverty Eradication fund,

The assessee shall be allowed a deduction of the amount of such
expenditure incurred during the PY. if they dont have PGBP income

than claim it under 80GGA

Deduction = 100%
SEC 35DD EXPENSE OF AMALGAMATION / DEMERGER

Indian companies being Transferee - 1/5TH OF ACTUAL EXP

SEC 35CCC EXPENSE ON AGRICULTURE EXTENSTION PROJECT

Any Assessee incurring expense on notified Agriculture
extension project - 100% [FA'20] [Exp on L&B - not allowed]
“If opted for 115BAC than this Qmac,n:o: cannot be claimed”

SEC 35CCD EXPENSE ON SKILL om<mrov3m2._.

Companies incurring expense on Skill Om<m_oc3m:~ project
- 100% [FA'20] [Exp on L&B - not allowed]

SEC 40A(7) DISALLOWANCE IN RESPECT OF

AO During The Amount of Only Business
Assessment Shall | ™|  Personal & —>|  exp shall be
Decide ‘ Business Exp allowed

SEC 32 DEPRECIATION

mv Assets must be used for the purpose of business and profession

b) Assets should be owned by assessee

c) Depreciation should be allowed on the block of assets @ prescribed

d) Assets must be Put to Use.

OTHER POINTS :

1) No depreciation on goodwill be it purchased or self generated goodwill from AY21-22

2)2nd proviso to Sec 32(1) - If assets is acquired In the PY & put to use

for less than 180 days in the previous year then only 50% of
, depreciation shall be allowed.
3) Ip case of lease - Depreciation is always claimed by rmmmo«

- 4) Hire Purchase - Assessee can claim depreciation from the beginning

5) Expl. 1to Sec 32 - Deemed mc:a_:@ - Where tenant incur capital
expense on a building then it is treated as deemed building & depre

is allowed to tenpant
6) Expl. 5 to Sec 32 - Depreciation is mandatory

Particulars g
vwo<_m_02 FOR GRATUITY WDV of the block of assets* as on 1st day of the _u< XXX
Disallowed Part ‘ Allowed Part (+) Actual cost of assets acquired during PY Sec.43[(] XXX
Provision /payment to unapproved Provision /payment to Approved (-) sold, discarded, demolished/destroyed during PY. (XXX)
kbratuity(Even if as per actuary) 1 Gratuity. However, this reduction cannot, in any case, exceed
.value of asset computed above [actual sale priceis
SEC 40A(9) DISALLOWANCE ON reduced] P ” P
CONTRIBUTION TO NON STATUTORY FUNDS WDV XXX
Disallowed Part _ Allowed Part- - (-) Depreciation @ specified (XXX)
Provision /payment to Provision /payment to: . Closing WDV XXX

unrecognized provident Fund [a) RPF b) SPF ¢) vmzm.oa (socco)
c) PPF_d) Su

Actual Sales price shall be reduced :.oB WDV & not its FMV.
[CIT v Cable Corp]

Sale price include insurance received, salvage/compensation received.

CA CS VIJAY SARDA 8] +918956651954
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~"-“of power generating unit; such loss is allowed as deduction: ™~

BALANCING CHARGE [Sec 41(2)] - If there is a profit on salé of assets
of power generating unit, such profit is taxable as PGBP. Amount recovered
in excess thereof is taxable as STCG u/s 50A.

SEC 32(i)(iia) ADDITIONAL DEPRECIATION

Any Assessee engaged in Manufacturing / Power Generating
Distribution, Transmission Unit.

CBODT Cir 15/2016: printing & publication unit are also
eligible for AD.
Acquire New P&M

Assessee

+

Benefit not available
for Assessee opting
After 31/03/2005

for Sec 115BAC
1) Second Hand P&M
2) P&M installed in Office / Guest House
3) Office appliance and Road Transport Agency,ship,aircraft.
4) The Whote Cost of which is allowed as Deduction
5) Ship or aircraft

1

Eligible Asset
Time

P&M Does

Not Include

1

Rate of AD ] Used for more than 20% of actual Cost
180 days
Less Than 180 days 10% of actual Cost. However the

1 batance 10% shall be available in
the subsequent year.

Undertaking operating 35% of actual Cost. However if the
in Notified area of assets are used for less than 180 days
specified state of AP/ than 17.5% & balance 17.5% shalt be
Bihar/West Bengal/ available in the subsequent year.
Telangana [acq betn [it shall be 20% on assets acqd after
April'l5 to April'20] April 2020]

Romancing {I- AD is allowed only in the year in which such P&M is

Analysis first put to use.

2. AD shall be altowed-even i bloek-has nil/negative-value.
3. AD shall be subtracted while computing closing WDV of
the respective block.
4. AD is not available if new plant/machinery is sold in
the year of acquisition.

5. AD is not available if power unit is claiming depreciation
under SLM i.e. under section 32(1)(i).

6.AD of 35% is not available for P&M used in generation
or distribution of power. However, 20% shall be allowed
for notified backward area

EKE&F&Q@&.@?E@P&E (iii)] = If there is.a loss on sale of assets

Current year

1. Against the profits of any business carried on during that
Depreciation

ear.
2. The balance, if any, against income under any other head.

The unabsorbed depreciation can be carried forward for any no.
of AYs & set off against income under any other head
> except salary & winning from lotteries, cross word puzzles etc.

> Unabsorbed depreciation can be carry forward even return of
income has not been filed.

> The business / profession for which depreciation was originally
computed need not be carried on in the «mm_. of set off.

For set-off purpose following order should be followed :

a. Current year depreciation.

b. Brought forward business loss

c. Unahsorbed depreciation.

‘Unabsorbed
Depreciation

Other
Conditions

FORMAT TO SOLVE DEPRECIATION PROBLEM

WDV as
on 1/4/..

Particulars
of Assets

Addition
made

Sale WDV on

31/3/..

Depreciation
for the year

Net value
of block

SEC 50 CAPITAL GAIN IN CASE OF

DEPRECIABLE ASSET

Depreciable Asset is not eligible for indexation. Hence, the gain will
always be STCG.

If asset is stolen or damaged & no insurance compensation is received,

T

There are other assets in block No other assets in the block

No seperate tax treatment is required. Loss  The block shall become NIL & Sec 50C
shall be contained in WDV & depre will shall not be attracted. Hence, it
be allowed over the number of period is a dead loss.

CIT v. Rajiv Shukla (Dethi) - The assessee can n,—m.mB exemption a/s 54F, if the
assets are held for more than 36 months even though in case of depreciable
asset the gain is Short term.

-

* oe
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oo Note oo ST T
Year of deduction

Situation Year of deduction

The previous year in which the operations so commence, if
such amount Is capitalized in the books of accounts of the
assessee on the date of commencement of operations.

{Prior Period Exp

Current Year The previous year in which such expenditure is incurred.
Post

Commencement

> It should not be formed by splitting up or reconstruction

> P&M should be new, however following shall be new P&M
a) Imported P&M [on which no Dep is claimed in India]
b) Dep claimed is not more than 20%

> Amount of deduction: The whole of any expenditure of capital nature
incurred (excluding the expense on acquisition of any land/goodwill/
financial instrument), wholly & exclusively, for purposes of such
specified business capital expense shall not be allowed as deduction
for any payment exceeding ¥10000 except in case of mode
prescribed [FA'19]

> Where the Assessee Builds-the hotel of 2 star/above category as
classified by Central Government and subsequently, While continuing
to own hotel, transfer the operation thereof to another person,
assessee shall be deemed to be carrying on the specified business
u/s 35AD. .

> No deduction shall be allowed under provisions of Chapter VI-A/
10AA in relation to such specified business for the same or any
other AY

> If Assets cost is Allowed as deduction u/s 35AD & such assets is

Hence no depre shall be allowed.

> Loss from specified biz. can be setoff anly against income from
specified business if it cannot be setoff then it shall be ¢/f for any
no of years .

> Assets acquired shall be used-for-specified business only & shall be
holded for 8 years where it is transferred earlier then it shall be
deemed to-be PGBP.[however not applicable for sick industrial unit]

Particulars T
Deduction claimed u/s 35AD XXX
Less: Notional Depreciation {XXX)

Infrastructare Facility shall include Road/dam/bridge/canal/port/
airport/highway projects/water supply/irrigation etc.

transferred under slum sale then value of such assets be taken as Nil.

a) Partner generate following Income from the firm & these income are

taxable in the head PGBP to Partner.

S.No Income Taxability
1 Share of firm/LLP Exempt u/s 10(2A)
2 Remuneration/salary Subject to limit of
3 Interest on capital/Advance Sec.40(b)
4 Commission

b) Any other income of partner apart from firm shall be taxable in his
individual capacity in respective head for eg: interest on saving bank
account taxable in IFOS .

¢) Partner can take deduction of such expense which is incurred for
earning the income

REMUNERATION o

Condition for remuneration:- ;
+ Remuneration should be paid only to a working partner

- Remuneration must be authorised by the partnership deed

« Remuneration should not pertain to period prior to partnership deed
- Remuneration should not exceed the permissible limit

Maximum Permissible Limits
In case of any partnership firm

Book Profit -

On the First ¥ 3,00,000 of the Book
{Profit or in case of a loss.

On the batance of book profits.

o

-
+

Limit

¥1,50,000 or at the rate of 90 %

of Book Profits, whichever is higher.
At the rate of 60 % of book profits,

Note : While making adjustment in Step 2 above, following to be noted:
a) Book Profit = ) L

income from PGBP as per Normal Pravision after making alt
adjustment u/s 28-44[(-) Current year (+) b/f depreciation} XXX
Add: interest /remuneration paid or payable to partners [if debited] XXX
Less: Interest allowable u/s 40(b)s- - [xxx}
Books profit s

s

- CA CS VIJAY SARDA (@) +918956651954
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SEC 40(a) EXPENSES NOT DEDUCTIBLE _

a) Salary, Interest, Royalty, etc. for :o:-wmm_ama e.z:.:oﬁ TDS)
b) Interest, Commission, Royalty, etc. for resident (without TDS)
c) Fringe benefit tax- Tax on employment paid by Employer

d) Income tax/Dividend tax (Income tax include surcharge and cess)
[FA 2022].

e) Wealth Tax

f) Royalty,fees, service charges paid by State Govt undertaking to
State Govt

PAYMENT WITHOUT TDS

Sec 40(a)(i) - Payment to Non Resident

Any payment made or credited to NR if

a) TDS is not deducted

b) TDS is deducted but not paid to Government before due date of
filing ROI

then, 100% of such sum shall be disallowed.

Sec 40(a)(ia) - Payment to Resident

Any payment made or credited to Resident if

a) TDS is not deducted

b) TDS is deducted but not paid to Government before due date of
filing ROI

then, 30% of such sum shall be disallowed.

Sec 40(a)(ib) - Equalisation Levy

If Equalisation levy is not deducted, then 100% disallowed

Other Points :
1) Deduction is allowed in the year of payment
2) Assessee not treated as Assessee-in-default
If any amount paid/credited to Assessee [R/NR]
Payee without TDS but such payee
a) Furnishes ROI
b) Consider the above income & pay the tax on such sum
c) Furnishes a certificate from a CA in this effect
then, Assessee shall not be treated as Assessee-in-default.
[However, interest u/s 201(1A) @ 1% pm or part thereof
is applicable]

‘NOTE:

SEC 41 DEEMED PGBP

Sec 41(1) : If Assessee was allowed deduction in earlier PY by way of
expense, loss, trading liability & now during the current PY. Assessee

has obtained a refund of such liability or there is remission/cessation acc
of such trading liability, then such refund/remission shall be taxable glec
under PGBP. Eg : a) Sales tax refund sled

Sec 41(2) : Balancing Charge : Already discussed with power units
depreciation.

Sec 41(3) : Sale of Scientific Research Assets as discussed in
Scientific research.

Sec 41(4) : Recovery of bad debts - taxable in the year of recovery

SEC 44AA MAINTENANCE OF BOOKS OF ACCOUNTS m
BUSINESS: . 1P
a) Individual & HUF : Income exceeds 2,50,000 ‘

Turnover exceeds 25,00,000 3) B

b) Showed Lower Income in
¢) Other than Individual/HUF : Income exceeds 1,20,000 :

Turnover exceeds 10,00,000 4

. 1 Id

in any 3 PYs . ,

PROFESSION: - INOT

If Gross receipts in all 3 PYs exceed 1,50,000 P

Specified Profession includes - legal, medical, engineering or : .

architectural profession of the prefession of accountancy or technical 2 M“

consultancy or interior decoration or any other profession.

1 mooxm. are maintained for 6 years from end of relevant AY.
2. Penalty for non compliance = 25000 [Sec.271A]

PGBP
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SEC 43CA FVOC FOR LAND & BUILDING

HELD AS STOCK IN TRADE

Asset being land or building or both held as stock in trade,
where 110% of stamp duty value exceeds consideration then SDV shall be full value
of consideration in respect of such transfer,

(1) Instead of 110% take 120% if following condition are satisfied
(i) The transfer of such residential unit takes place during the period beginning from the
12th day of November, 2020 and ending on the 30th day of June, 202%;
L ii) such transfer is by way of first time allotment of the residential unit to any person; and
d iii) the consideration received or accruing as a result of such transfer does not exceed
2crore rupees.]

il (2) The provisions of sub-section (2) and sub-section (3) of section 50C shall, so far as
. may be, apply in relation to determination of the value adopted or assessed or
"assessable under sub-section (1). e

fl (3) Where the date of agreement fixing the value of consideration for transfer of the

asset and the date of registration of such transfer of asset are not the same, the value
referred to in sub-section (1) may be taken as the value assessable by any authority
of a State Government for the purpose of payment of stamp duty in respect of such
transfer on the date of the agreement.

(4) The provisions of sub-section (3) shall apply only in a case where the amount of
consideration or a part thereof has been received by way of an account payee cheque :
or an account payee bank draft or.by use of electronic clearing system through a bank

il -accourit-93[or through such other electronic mode as may be prescribed%4] on or before

 the date of agreement for transfer of the asset.

“residential unit” means an independent housing unit with separate facilities for living,
cooking and sanitary requirement, distinctly separated from other residential units
within the building, which is directly accessible from an outer door or through an interior
door in a shared hallway and not by walking through the living space of another household ]

PGBP-
8.17 www.vlearnclasses.com
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The income, shall be first computed in the hands of recipient and all
expenditure related to such income shall be allowed as provisions of
the Act and thereafter the net income shall be clubbed. E.g. Standard
deduction u/s. 24(a) from income from house allowed in the hands
of the recipient and thereafter the net income shall

If the clubbed income is eligible for deduction u/s. 80C, then such
deduction shall be allowed to the assessee in whose hands such
income is clubbed e.g. if interest on NSC of the minor is clubbed in.the

hands of parent u/s. 64(1A) then parent can claim deduction u/s. 80C.
Clubbing Shall be Made in the same Head in which such person has
earned it. e.g. Bank interest of minor child shall be clubbed under the
head “Income from other sources” of parent.

Negative Income is also Clubbed

Clubbing Provisions are mandatory

If any person transfer m:w\ Income without transfer of Assets then
such income is taxable in the hands of transferor.

_:,noBm arising to any um_.mc: by virtue of revocable transfer shall be
included in total income of trasnferor.

Revocable transfer of asset: transfer shall be deemed to be Fevocable
if-it contains any provision for re-transfer of the whole or any part
of the income or assets to the transferor, or it gives transferor a right

to re-assume power over the whole or any part of income or assets.

Provision of sec 61 shall not apply to transfer which is revocable after
the life timve of the beneficiary or-transferee. -

5y
Following shall not be clubbed
Taxable in the hands of minor

>=ﬂ§m_. income except
specified shall be Taxable

A himself, .
7 ) N 1. Earned out of skill & Talent
Parent Marriage  Parent Marriage o Earned out of manual work done

Subsist Do not Subsist

aﬁwﬁ‘. AM.\
Clubbed in the Clubbed in the
hands of parent hands of parent
having Greater Who maintain the
Income Child

3. Income earned by a minor
Handicap covered u/s 80U.

Where any such income is once included in total income of either pareny
any such income arising in any succeeding year shall not be included -
in total income of the other parent, unless AQ is satisfied, after giving
that parent an opportunity of being heard, that it is necessary so to do. |
Once the Income of minor is clubbed then exemption of Rs.1500 per chilg
shall be available[irrespective of rio of child][Sec 10(32)] H
Child includes step child: Child in relation to an individual, includes step.
child and an adopted child. ;
Minor child includes minor married daughter: ._
Provision of sec 64(1A) shall apply in case of minor married daughter m...wm

“No clubbing after attaining majority: Where the minor child become maj

during the previous year, provision of this section will apply till such date

Jf
Other Income

! !

Income from HP

Taxable in .Im:am of
Transferor ufs 64

Taxable ‘5 HP in the
Hands of tranferor
u/s 27 as deemed owner.
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In the case of cross transfers also (e.g., A making gift of 50,000 to
the wife of his brother B for the purchase of a house by her and a
simultaneous gift by B to A's minor son of shares in a foreign
company worth ¥50,000 owned by him), the income from the assets
transferred would be assessed in the hands of the deemed transferor
if the transfers are so intimately connected that they form part of a
single transaction, and each transfer constitutes consideration for
the other by being mutual or otherwise. Thus, in the instant case,
the transfers have been made by A and B to persons who are not
their spouse or minor child so as to circumvent the provisions of
this section, showing that such transfers constituted consideration
for each other.

The Supreme Court, in case of CIT v. Keshavji Morarji [1967],
observed that if two transactions are inter-connected and are parts
of the same transaction in such a way that it can be said that the e
circuitous method was adopted as a device to evade tax, the
implication of clubbing provisions would be attracted. Accordingly,
the income arising to Mrs. B from the house property should be
included in the total income of B and the dividend from shares
transferred to A's minor son would be taxable in the hands of A.
This is because A and B are the indirect transferors to their minor
child and spouse, respectively, of income-yielding assets, so as to
reduce their burden of taxation. -
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Particulars Provisions
Salary There cannot be any loss in Head Salary.
House Loss from House property can be setoff against income
Property |from house property
Normal Normal Business loss can be
PGBP . .
) setoff against any Business
Business Income
Speculative Speculative loss can be
setoff only against
Business Speculative Income
Specified Specified Business loss can be
Business setoff only against specified
. business Income .
Capital LTCL LTCL can be setoff only
omwsm m@mm3m~ _I.—.OO hd
STCL ) STCL can be setoff against
any capital gains
Normal Loss | IFOS loss can be- setoff against
IFOS Income
N Loss from O & | Horse race loss can be setoff
Other M Horse race | only against Horse Race Income
Sources Loss from . [|Loss from an exempt source
an mxmav»... --- |cant.be-setoff- .- -.-.-. - .
Source’ . | CIT Vs. Tyagrajan

Following points should be noted-inrespect of section 70 and 71: No order of
order of priority for s/o of losses, therefore, one should tr

Once less is C/f-it-can’be setoff against same head of Income only.

Particulars Provisions
Salary Loss from any head can be setoff against salary
except PGBP & Unabsorbed Depreciation
House Loss From House Property can be setoff against other

Property head maximum ypto Rs.2L. [Within same Head unlimited].
PGBP Normal Normal Business loss can be setoff
Business against any Income except salary.
Speculative Speculative loss can be setoff only .
Business against Speculative Income
Specified Specified Business loss can be S/0 onl
Business against specified business Income
Sec.35AD
Capital General Rule | Loss from other head can be setoff
omm_m against CG but loss from CG cant be
- setoff against other Head I.E.
LTCL LTCL can be setoff only against LTCG
STCL STCL can be setoff against any capital
gains
Normal Loss IFOS loss can be setoff against
IFOS Income
oth Loss from O & |Horse race loss can be setoff
mocwmmm M Horse race | only against Horse Race Income

Loss from
an Exempt
Source

Loss from an expemt source

cant be setoff
CIT Vs. Tyagrajan -
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. Set off Sec 71B to 74A
Particulars Intra head Inter head Rules to carry forward & set off past year losses.
House Property Loss Yes Yes Sec 71B:
- Brought forward HP loss can be set off only with HP,
- It can be carried forward for 8 AY's.
- Section 80 is not applicable. It means even if return of loss is not
filed or filed late loss can be carried forward & set off.
Maximum Setoff upto 2L
. Section 72
Business Loss Yes me. except - Set off with both business income & speculation income.
oy - Carry forward for 8AY. ‘
- Section 80 applicable. It means if return of loss is not filed or filed
late business loss cannot be carried forward.
- Assessee who has incurred the loss can only set off that loss [6
) exception] -
- Even if business is discontinued business loss can be set off.
Speculation Loss (Same Yes No Section 73
day sale & purchase i.e < « Past year speculation loss can be set off only with speculation
; i i : income.
MMW:MMM% king delivery) - Carry forward for 4 AY. °
- Section 80 applicable. it means if return of loss is not filed or filed
late speculation loss cannot be carried forward.
- Assessee who has incurred the loss can only set off that loss
{exception not applicabte]
- Even if business is discontinued business loss can be set off.
Loss under capital gain head | Yes; LT No Section 74 .
against LT - LT can be set off only with LT. ST can-be-set off with both LT & ST.
only. ST - Carry forward for 8 AY.
against ST & - Section 80 applicable. It means if return of loss is not filed or filed late
LT - Capital gain (loss) cannot be carried forward.-
Loss from activity of , Section 74A ]
owning & maintaining  Yes No - Past year horse loss can be set off only with horse income.
race horses - Carry forward for 4 AY.
: - Section 80 applicable. It means if return of loss is-not filed or filed late
- business loss cannot be carried forward.
cee I -Assessee who has incurred the loss can only set off that loss [exception
L. -not-applicable] -
S -+ Even if business is discontinued business loss can be set off.
- S0 :
CA CS VIJAY SARDA @) +91 8956651954 0.4 www.learnclasses.com
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IMPORTANT AMENDMENTS/
NOTIFICATIONS/CIRCULARS
Sr No. Particulars Pg No

1 1Sec 80DD 1n.3

2 }Sec 80EEA N4

3 }Sec80CCD 1.6

4 |Sec806 1.7 -

5 }Sec80M 1.8

6 |lImpact of Sec 115BAC on Deductions i 110
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GO with the
CHOICE that
SCARES you the MOST
because that’s the one
that’s going to
HELP you OMO/\/\

B b3

e

Sec Particulars Pg No
Basics of Deductions 1.2
80TTA | Deduction for Interest on Saving Account 1.2
80GGB | Contribution to Political party by Indian Company 1.2
80TTB | Interest on Deposits 1.2
80GGC | Contribution to Political parties 1.2
80U | Deduction for Person with Disability 1.2
80DD | Maintenance of Disable Dependent n.3
80DDB | Treatment of Specified Diseases 1.3
80EEB | Tax Incentive for Electric Vehicle 1.3
80GGA | Scientific research & rural development 1n.3
80E | Interest on Education Loan- 1.4
80D | Medical Treatment : 1.4
80EEA | Interest on Self Occupied Property - 1.4
80EE | Interest on Housing loan . .4
80C | Deduction on Eligible Investment 1n5
80CCC | LIC Pension Fund 1.6
80CCD | Contribution to Pension Funds 1.6
80G | Donations 1.7
80GG | Deduction for Rent Paid . ) n7
80JJAA | Deduction for Employment 1.8
80RRB | Royalty on Patents 1.8
80QQGB | Royalty Income of Authors n.9
) ..} Note to Student 1.9
“7777 7 List of Institution / Fund 1n9
Impact of Sec 115BAC on deductions . n.1o
Ded
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A . . Assessee |Individual/HUF being Resident
Assessee _:m_<icm—\ICﬂ being Wmmawz - " Condition |Expenditure incurred on the medical treatment of
Condition [1) Medical treatment (including nursing), training & relative. [Specified Diseases in Rule 11D~ Neurological
rehabilitation. of a dependant, being a person with disability disease, Cancer, Chronic Renal failure, Thalassaemia. ]
2) Deposited any amount under a scheme (framed by the LIC Amount o -
or any other approved insurer), which would provide for of Deduction Dependent mount of deduction
payment of annuity or lump sum amount for the benefit of 1. Other than senior citizen Actual or ¥40,000,
such dependent, in the event of the death of the assessee. whichever is less
3) It should provide for payment of annuity or lumpsum 2. Senior citizen Actual or 100000,
a) In the event of death or 3. Very senior citizen whichever is less
b) Attending the age of 60 yrs or more by such individual

or member of HUF Deduction is Allowed on Actual Payment Basis

Meaning Dependent Person Covered
4\._/u3Mc2 Disability of the assessee Amount of deduction omkw_q.._am:m individuat 1Himself, Spouse, children, parents, brothers
of Deduction T , and sisters of the individuat.
Other than severe disability 75,000 UF Any Member

Sever disability[80%] %1,25,000

Deduction is Allowed on Actual Payment Basis
Relative includes - parents, spouse, brother, sister & any

'SEC 80GGA SCIENTIFIC RESEARCH & RURAL DEVELOPMENT

‘ member of HUF Assessee | Any Assessee-not having Income from PGBP
Deemed [If the dependent  being disable) predeceases the individual Contribution |> A Scientific Research Association, or to an Approved
Income  Jor member then the amount deposited would be treated as i to University, or College or other institutions to be used for
deemed income. However, such deeming provision would not Scientific Research / Research in Social Science or
apply to the amount recieved by dependent being a person . Statistical Research. -
with disability, before his death, by way of annuity or lumpsum > An Approved Association, Institution, Public Sector Co
under the scheme mentioned in peoint B when individual or which has as its object the training of persons for
member attend 60 yr or more. implementing program of rural development.
> Sum paid to the National Fund for rural development
set up and notified by the Central Government fo: the .

, SEC 80EEB TAX ”Zomz.ﬂ.<m. m...O_a .m.,_..mOHEO <mI_O.r.m ! purpose of carrying out rural development programmers.
— . i~ . . Deduction |Any Amount [100%]. However if Sum Exceed %2,000 [FA'20]
Assessee |Individuat then Amount should be paid via Chegue.

Condition |1 Interest on Loan taken for Parchase of Electric Logics No withdrawal of deduction even if approval is withdrawn

. . . .. . . |Above deduction, shall not be denied merely on the ground that
Vehicle from any Financial Institution/NBFC T 7717 - Tsubseqaent to the payment of such sum by the assessee, the
2) Loan must be taken between April'19 to March'23

oW : approval of above mentioned institutions has been withdrawn. _ ;

3) Assessee does not own any other Electric Vehicle on " ; R )

the date of sanction ‘ Amendment as per FA'20 w.e.f 01.06.2020 - S

Amount Interest Paid or 150,000 - whichever is lower , Explanation to Sec 80GGA(4) - For removal of doubts, it is hereby : ;
of Deduction ' - declared thatthectaim of assessee for a deduction in respect of any -

sum referred.to in sub-sec (2) in ROl for any AY filed by him, shall be
-allowed.on the basis of information relating to such sum furnished by
payee to the prescribed income-tax authority / person authorised by -
such autherity, subject to verification in accordance with the risk
management strategy by Board from time to time.

“Electric Vehicle" means a vehicle which is powered exclusively by an

electric motor whose traction energy is supplied excusively by traction
battery installed in the vehicle & has such electric regenerative braking
system, which during braking provides for the conversion of vehicle
kinetic energy into electrical energy. Ded
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C 80C DEDUCTION

-+ 1 - - Any sums-paid or deposited in PY. . .-

by assessee:

* Individual

Assessee |Individual/HUF irrespective of Residential Status

Investment |See list below -

as a contribution by an individual/HUF
to any PPF,
Min-500 Max-150000

Self/ Spouse/
Child

Any
Member

Maximum

[80CCE

Maximum deduction along with sec 80CCC and 80CCD
Deduction jor independently u/s 80C is restricted to Rs.158000.

as subscription to NSS-1992.

Self

NA

Condition  [>Investment is made in approved scheme

chargeable to tax

accrual basis.

>Payment need not necessarily made out of income

>Deduction shall be made only on payment basis not on

as subscription to NSC- Vil issue.
Note:int accrued on these certificates
which is deemed to be reinvested, also
qualifies for deduction.

Self

NA

as a contribution in the Unit-linked -
Insurance Plan (ULIP)

Self/ Spouse/
Child

Any
Member

Qualifying savings/investments

Any sums paid or deposited in PY

Individual
by assessee

HUF

to effect or to keep in force a contract

for notified annuity plan of the LIC or
any other insurer.

Self/ Spouse/
Child

Any
Member

To effect or to keep in force a Life
insurance on life of following persons:
1. The children may male/female,
married/unmarried, dependent/
independent. -
2. The premium exceeding 10% of sum
assured is not eligible for deduction.
(If policy is issued before 31.03.12
then it shall be 20%]
3.15% of SA for person covered u/s
80U/80DDB

Self/ Spouse
/Child

Any
Member

subscription to any units of any Mutual
Fund referred to in section 10(23D),
under any notified plan.

Self

NA

as a contribution by an individual to
Retirement Benefit Pension Fund of UTI.

Self

NA

as subscription to®Home Loan Account
Scheme of National Housing Bank.

Self

NA

subscription to notified deposit scheme,

Self

NA

to effect or to keep in force m;,aAo:_,a
commutable deferred annuity, (other
than anndity plan of LIC,/other insurer), mmpv\mwﬂﬂmcmm
on the life of the individual, the wife or f
husband and any child of such individual.

NA -

tuition fees paid by individual, whether
at the time of admission or thereafter,—
Including Stamp duty & registration fees.
> to any university, college, school/other
educational institution situated in India;
» for the purpose of full-time education
of any two children of such individual.

Maximum
2 children

NA

by way of deduction from the salary of i
Govt. EE, being a sum deducted, for the
purpose of securing to him a deferred Self
annuity/making provision for his spouse
or children, max upto 1/5th of the salary.

RE-PAYMENT OF HOUSING LOANS
Repayment of Housing loan except int

on borrowed capital provided house is
taken for residential purpose & assessee
should not transfer the house property
for § years. Including Stamp Duty.

Self

NA

as a contribution by an individual to any Self
statutory PF or RPF.

as subscription to equity shares/deb
forming part of any eligible issue of
capital approved by Board of public co
engaged in infrastructure including power
sector or public financial institution.

Self

NA
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SEC 80G DONATION

Assessee JAll Assessee
Expense on JAny donation in form of sum of money. Donation in kind
is not qualified for deduction. [Rama Vera 187 ITR 308
The donation should be made only to specified funds,
institutions (List).
Payment }if the Donation Exceed Rs.2000 then only through
Mode Cheque
Deduction |% Specified in the List (Refer at the end of the chap)

Some items: - With Qualifying Limit {10% of Adjusted
Total Income]
Rest:~ Without Qualifying Limit

Calculation Particulars

of Qualifying
Limit Gross Total Income
B Less:

LTCG

STCG u/s NMiA(only)

Deduction u/s 80C to 80U Except 806
Adjusted Gross Total Income

10% of ATI

Deduction = 50% or 100% of (10% of ATI)

While calculating Adjusted GTI, casual income like winning
from lotteries etc. shall be included.

Amendment as per FA'20 -

> The institution / fund must be approved by PCIT /CIT )

> The institution / fund must prepare a statement & deliver to authority
or provide a correction statement as may be prescribed o

> The institution / fund shall furnish the donor a certificate specifying
the amount of donation & other particulars as may be prescribed

Procedure for grant of new approval - FA'20 . ]

a) where the institution or fund is approved under. clause Qc%mm it stood
immediately before its amendment by the FA, 2020 within
from the date on which this proviso has come into force;

b) where the institution or fund is approved and the period of such
mnna8<m_ _w due to expire, at least + months prior to expiry of the
said period, :

c) where the institution or fund has been provisionally approved
least six months prior to mxm:& of the period of the mqosm_.o:&
mnm._;oé_ or within six months of commencement of its activities,
whichever isearlier;

at

Registration Period - FA'20

.- New -~ Provisional registrations for.3 years & thereafter for ever

Existing - For 5 years,

(ALl applications pending before CIT on
deem to be new application)

'SEC 80GG DEDUCTION FOR RENT PAID

%m <wm.
which no order is passed shal

Assessee

Individual [R/NR] -

Condition

> No HRA : Assessee is not receiving HRA.

> No house at place of employment: He/his spouse/minor
child or HUF of which he is a member, should not own
any residential house at a place where the assessee
resides, perform the duties of this office, or
employment or carries on his business or profession.

> A declaration in Form 10BA should be filed for expense
incurred by him towards payment of rent.

> The assessee has not claimed concession in respect of
self-occupied property

Deduction

l.ower of

> ¥5000pm (60000pa)

» 25% of Adjusted Total Income
> Rent paid (-).10% of ATI

Calculation
of ATl

Particulars

Gross Total Income

Less:

LTCG

STCG u/s 111A(only)

Deduction u/s 80C to 80U Except 80GG
Adjusted Gross Total Income . -

‘mionths - .

d) in any other case, at least one month prior to commencement of the
PY relevant to AY from which the said approval is sought. Ded

N e
1.7
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Bl SEC 80QQB ROYALTY INCOME OF AUTHORS e | Oualiting. %ot -]
B ———— ;  — Trust/institution to which ao,:m:o: IS made applies eligible
Assessee (individual Being or not for ded®
> Resident . ' i t ief Fund 100
> An Author {Including Joint Author of Book ) being a vz.m >ﬂ3m:._m Ear :.a:m.rm Relie - un No
work of literary, artistic or scientific nature Africa (Public Contributions - India) Fund No 100
Deduction Lumsump Royalty - Actual or X3L, whichever is lower National Foundation for Communal Harmony No 100
§ther than above - Upto 15% of value of book sold University/any educational inst. of national No 100
Conditions 1) The assessee must furnish a certificate in prescribed form Eminence
(Form No. 10CCD), duly verified by the person responsible - - -
for making such payment to the assessee, Maharashtra Chief Minister's relief Fund / No 100
2) If the income is earned outside India, the assessee must 2 .
furnish a certificate, in the prescribed form {Form No. 10H) Earthquake Relief Fund - -
from the prescribed authority (i.e. RBI, see rule 29A). Fund set up by the Govt of Gujarat for relief of No 100
3) If royalty is earned outside India the deduction is allowed the Victims of Earthquake
onty if such royalty is brought to india in convertible Forex - —
within 6m from the end of PY or time allowed by RBI. Zila Saksharta Samiti No 100
, . , National/State Blood Transfusion Council No 100
ZD._.m TO m._.COmZ._. Any fund set up by a State Govt to provide No 100
Deduction u/s 801A, 80IB, 80IC, 80ID, 80IE are not available if husiness is | medical relief to the poor
started on or after 01.04.2017. However, if the business is started, prior to Army Central Welfare Fund/Indian Naval No 100
such date deduction will be available. Refer to Study material for the same. |Benevolent Fund/Air Force Centrat WelfareFund
Andhra Pradesh CM's Cyclone Relief Fund, 1996 No 100
National ltlness Assistance Fund No : 100
— - Chief Minister's Relief Fund/Lieutenant No 100
Qualifying | % of Governor’s Relief Fund
Trust/institution to which donation is made limit donation ;
applies eligible~ National Sports Fund to be set up by the CG No 100
- - ornot | for ded" National Cultural Fund set up by the CG No 100
Zm:onws_ omﬂm:nmzq..c:a m”chw cwmnm_“”vm_ Govt No 100 Fund for Tech Development/application by CG No 100
Prime Minister's National Relief Fund / Prime ; .
Minister's Citizerm-Assistance & Relief in No 100 z.ﬁ._o:m_ Trust for Welfare of Persons 2..5. No 100
Emergency Situations Fund (PM Cares Fund) Autism, Cerebral Palsy, Mental Retardation & . o i
[FA'20 : Multiple Disabilities I R |
. . Any sums paid by the assessee, between Jan 26 No _ | 100
- 2001 to Sep 30, 2001, to any trust, institution
. or fund which satisfies conditions of sec80G(5) -
vt ‘,a., providing relief to victims of Guj earthquake
] K - ._,usm:uzm__Zm:E,;ZwEuzm.,mc:a 1 No* 50 -
.- Prime Minister's Drought Relief Fund No | s0
— Ded :
CA CS VIJAY SARDA" (@) +91 8956651954 1.9 www.vlearnclasses.com
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WELL DONE
is BETTER -
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Clsection | T particutars | Whoare | condition Section | "7 particutars | Wwhoare | condition
entitled to entitledto .
10(17a) | Awards for literary, Any Person Approved by CG in 10(31) jOther subsidies Any assessee > Subsidies m:ocp.g
scientific & artistic works & public interest engaged in have been received
other awards by Govt ccmmzwmm of from or through
10(18) | Pension received by individual Awarded “Param c_dwsqwn & Mcgm.._\o%qmmr.
recipient of gallantry who Vir Chakra” or *Maha manufacturing pices / any other
awards is an Vir Chakra® or “Vir rubber, coffee, } Board in respect om.
employee Chakra” or such other nmam..:.oa\ any other commodity
of €6 /SG / gatlantry award mumn.:m.a under any mn‘smSm
Family notified by the CG in commaodity for replantation or
mrv— y— Fabber offes,
10 Specified-income of a Sikkimese Following income nm_dm:.SB or .o:::.
(264A4) | Sikkimese Individual. Individual will be exempt - plants / for
a) income from any rejuvenation
Exemption will not be source in State or consolidation of
available to a Sikkimese of Sikkim; areas used for
woman who, on or after ist b) income by way of cultivation of all such
April, 2008, marries non- dividend/interest commodities.
Sikkimese individual. on securities > Assessee should
10(30) Tea board subsidy o Any assessee }> Subsidy should have - furnish a certificate
o engaged in been recd under any from the Board, as to
- business of | scheme for replanta- the subsidy received
growing & tion/replacement of by him during PY, to
manufacturing | the bushes / for the AO along with
tea rejuvenation or ’ his return of relevant
cansolidation of AY / within the time
areas used for cultiv- extended by AQ for
ation of tea, as this purpose
notified by CG " -
> Assessee should 10(35) lincome from units from the Any assessee JAny income except
i furnish a certificate >a35mm~.381 of m.c.mnzmma income ?o.:. transfer
from the Tea Board, - Jundertaking/ specified of such units
as to the subsidy company/ Mutual Fund
received by him .
during PY, to AO . R
) - along with his return STt
- of the relevant AY / -
within the time .
e extended by AO for
" this purpose.
s Exem -
. CACS VIJAY SARDA (@) +91 8956651954 12.3 www.vlearnclasses.com
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RCE

Sec Particulars PgNo | Sec Particulars Pg No
Basics 13.2 194J | TDS on fees for Professional or Technical services or 13.8
Surcharge & cess on Rates of TDS 13.2 Royalty or Non Compete fee or remuneration payable

192 | TDS on Salary 13.2 to Director

192A { TDS on Accumulated balance on EPF 13.3 194K} TDS on income in respect of units 13.8

193 | TDS on Interest on Securities 13.3 194N} TDS on payment of certain amounts in cash 13.9

194A | TDS on Interest other than on Securities 13.3 195A | Income Payable “net of tax” 13.9

194B | TDS on Lottery & Casual Income 13.4 197 | Non Deduction / Lower Deduction 13.9

1948B | TDS on Horse Race Winnings 13.4 203A | Tax Deduction & Collection Accounf Number 13.9
194C | TDS on Payments to Contractors - 13.4 200A | Processing of TDS Statements 13.9
194D ] TDS on Insurance Commission 13.4 Important Forms & Dates 13.10

194DA | TDS on maturity proceeds of LIP 13.4 194-0 } TDS by E-commerce Operator 13.10

194E | TDS on payment to NR sportsmen/Entertainer/Sports 13.5 194P | Deduction of tax in case of Specified Senior Citizen 13.1
Association 194Q | TDS on Purchase of Goods with effect from 01.07.2021

194EE | TDS on payment under National Savings Scheme 135 Failure to deduct TDS or furnish return on time 131

194F | TDS on repurchase of BOCCB units by Mutual Fund 13.5 | 194R | TDS on Benefit & Perquisite in respect of m:m_:mmm or 13.12

194G ] TDS on Commission on sale of Lottery Tickets etc 13.5 Profession w.e.f 1/4/22 [FA 2022]

194H § TDS on Commission or Brokerage 13.5 | 206AA | Furnish of PAN 13.12

1941 ] TDS on Rent 13:6. 198 | Tax deducted is income received 13.12

194M | TDS on payment of certain sums by certain funds 13.6 203 | Certificate for tax deducted 13.13

-1941A- 1'TDS.on Eonsideration for transfer of land other than 13.7 Tax Collected at Source 13.12

Urbar agriculture land/building 206AB | Certificate for tax deducted 1313
1941B | TDS on rent payable other than 194} . 13.7 206CC | TCS at'Higher Rate 13.14
1941C | TDS on payment of consideration under Developer 13.7 J206CCA | TCS at Higher Rate 13.14
Agreement us 45(5A) TCS-Sammary Chart 13.14
194LA | TDS on compensation of Compulsory Acquisition of 13.7 TDS Rats - Summary Chart 13.15
building/non agriculture land L.
DS |-~ -
CA CS VIJAY SARDA (@) +918956651954 1311 www.vlearnclasses.com
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Payer [Deductor]

Trustee of EPF

Payee[Deductee] Employee [R/NR]
Limit If Amount exceed 50000
Rate 10%

Time of Deduction

At the time of payment

mBB.E‘E.NEu.._Ssmagwa@m.m%nsampqm.am:xan_waéo:.
then limit will be per Bank wise. i - o

Rate P

10% :

Time of cmn:nmos

At the time of credit or payment whichever is earlier

Payer [Deductor Any person

Payee[Deductee] Any person-being Resident

Limit Co I payment exceeds 35,000
Local Authority or : if payment exceeds %10,000
corporation/ 7.75% savings (Taxable) Bonds18

Rate 10%

Time of Deduction J At the time of credit or_payment whichever is earlier

Special paoints No TDS of Following

> Interest payable to LIC/GIC or other insurer

> Interest on Provident Fund

> any interest payable on any security issued by a co, where such
security is in dematerialized form & is listed on a recognised
stock exchange in India,

> Interest payable on any security of the Central or State Govt,
However, as per Finance Act, 2018 TDS shall be deducted on
7,75% Savings (Taxable) Bonds, 2018,

> Any interest payable to any insurance company in respect of
any securities owned by it/in which it has full beneficial interest,

> “Indian Railway Finance Corporation Ltd, S4EC CG Bond" &
“Power Finance Corporation Ltd, 54EC Capital Gains Bonds"
{Not. 27/2018}

> Not. 05/2017 - interest Income accrued to minor child where
both parents have deceased shall be deducted & reported
against the PAN of minor

Special Points

No TDS of Following

> any banking company / co-0p saciety enaged in banking biz(inct. co-op
land mortgage bank)

> any financial corp est. by/under Central, state or Provincial Act, or

> the LIC of India est. under the LIC Act,1956; _

> the UTI est under the UTI Act,1963, or

> any Co. fco-op saciety carrying on business of insurance

> such other inst/class of AOP / BOI or class of inst. which CG may,notify
in this behalf in Official Gazzette

P his shall be issued on/after 01.04.20 [FA'20}

Interest paid by Cooperative Saciety being a Bank: Interest on

FDR & recurring deposit exceeding 10,800 in a financial year

Paid to member 1 TDS to be deducted

Paid to another co-operative society : No TDS to be deducted

Paid to Others 1 TDS to be Deducted

Sec 194A(5) ~ the CG may, by notification in the Official Gazette, provide
that the deduction of tax shalt not be made or shall be made at such lower
rate, from such payment to such person or class of persons, as may be
specified in the said notification. [FA*20]

No TDS shalt be deducted If interest
payment by each branch does not
exceed 40,000 )

TOS shall be deducted on aggregate
of interest paid by all the branches
of the bank, exceed ¥ 40,000,

Where core-banking
solutions software not
adppted

Where core-banking
solutions software is
adopted

Specified Person being -
Payer [Deductor} ]individuat : total sales, gross receipts / turnover exceed 1cr.(biz) /

& HUF 50L(prof) during FY imm. preceeding FY in which interest

credited / paid

Others . If Exceeds Limit

Any person being Resident -
Payee{Deductee] }Others :If payment exceeds 35,000
Limit Bank / PO / co-; If payment exceeds 340,000

operative society

CA CS VIJAY SARDA E +91 8956651954 .
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Specified Person being
individual : total sales, gross receipts / turnover exceed Icr.(hiz) /

Payer [Deductor] | Any Assessee payer [Deductor] & HUF mmw%”wo%\ﬂcmﬁm FY imm. preceeding FY in which interest
Payee[Deductee] NR m\mo:wao: or Entertainer or sports Association ayer (Deductor Others -If Excesds Limit
Limit Any Amount

Payee[Deductee] | Any person being resident

Rate ‘ 20%. Limit > 15000
Time of Deduction | At the time of payment or credit whichever earlier. Rate 5%
Time of Deductiorf At the time of payment or credit whichever is earlier
Special Points Commission or Brokerage other than those referred to in Sec
1940 & Sec 194 6
Circular & > Provided also that no deduction shall be made under this sec on
Decision any commission/brokerage payable by BSNL or MTNL
it : = > Commission te EE & EE directors will form part of salary income & is
. ) . liable to TDS ufs 192 of the Act & not this sec,
_um<m-. Ema:nﬂo& >3v~ wumﬁ.mn: ﬁmmvoam_d—m for paying :uomﬂ cz_nmu > The transactions relating to Securities are not covered by sec 194H,
Um<mmﬁuma:n~m£ Any individual Therefore, section 194H is not attracted on:
Limit No TDS if payment less than 32500 1. Brokerage and commission paid to underwriters,
Rate 10% 2. Brokerage and sub-brokerage on public issue of securities,

- - : 3. Brokerage on stock exchange transactions of securities,
Time of Deduction | At the time of payment ° > However, TOS shall be deducted on brokerage/commission paid for
Special points Exemption < commodities transactions

o If payment is made to legal heir of deceased. : Tax deduction at source on payments by television channels & publishing

houses to advertisement companies for procuring or canvassing for
advertisements - CIRCULAR NO, 5/2016

Payment by Client to Advertising Agency - TDS ufs 194C 3
; : A . 2 Payment by advertising agency to the TV/Newspaper Co - No TDS
- ) Payments by TV/Newspaper Co to Advertising Agency - no TDS
Payer [Deductor] | Mutual Fund Co/UTI

Payee[Deductee] | Any person

TOS on payments by broadcasters or TV channels to production houses for

Limit >n< amount B production of content or program for telecasting - CIRCULAR NO,4/2016
Rate At the time of payment where the content is produced as per specifications | TDS /s 194C
- " provided by the broadcaster/telecaster
Time of Deduction where the telecasler/broadcasler acquires only No TDS u/s 194C
telecasting/broadcasting rights of content already but liable under this
produced by the production house chapter for DS, .

Tax should be deducted at source u/s 194H on amount available to agents T
being ditference between airfare fixed by Airlines & price at which agents
are enabled to sell tickets

! Bharti Cellular Lid, (Kotkata) .
Payer [Deductor] Stockist, distributor, etc. of lottery tickets - Can discount given on supply of SIM cards & recharge coupons by a telecont -
Payee[Deductee] | Any Person (Resident / NR) co to its distributers under a prepaid scheme be lreated as commissign to
Limit %15000p.a. - attract the TOS provisions under section 194H?
Rate 5% . LT Held: The distributer only acted-as a middleman on behalf-of the-assessee- |
Time of Deduction [ At the time of payment or credit whichever is earlier for procuring & retaining customers & therefore, the discount given to him

was within meaning of commission u/s 194H on which tax was deductible.

. TDS
CA CS VIJAY SARDA @) +91 8956651954 13.5 www.vlearnclasses.com :
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§Payer [Deductor

Individual/HUF

Payer [Deductor]

Any assessee

Resident Assessee

|Payee[Deductee

Limit

Consideration of Immovable property & SDV of such
property both Exceed 50 Lakh. [FA,22)

Rate

1% of consideration or stamp duty value of such property,
whichever is higher [FA,2022]

Time of Deduction

Transfer of assets on or after 01.07.2013

Special Points

The Deductor shall remit the TDS to CG in

form 26QB and issue form 16B as certificate

to payee.

1) Therefore, if the immovable property is
purchased from a NR person for any value,
no TDS is required to be deducted under this
sec, However, TDS shall be deducted u/s 195,

2) In case the seller does not have PAN, then
instead of 1%, TDS will be applicable @ 20%
because of sec 206AA of Income-tax Act'él,

3) in the case of property whose sale price is 50
lakhs or more and in the event part payment
is being made for the purchase,then such TDS -
would be required to_be deducted on every
part payment of consideration and not at the
time of final tranche of payment,

4} If sellers jointly own a property and sells for
a total consideration of 50L or more, then sec
194-1A is attracted even if each co-owner’s
consideration is {ess than 50 lakhs,

5) TDS is required to be deducted irrespective
of the fact that immovable property is held as
capital asset/stock-in trade by the buyer and
seller, .

8) In case sec 194-IA.is attracted thenpurchraser .- . - .
isn't required to obtain TAN, i.e,, Tax
Deduction Account Number i,e,, section 203A
is not applicable. ~

Consideration shall incl. all charges of the nature

of club-membership fee, car parking fee, - water

or electricity facility fee, maintenance, advance
fee / similar which are incidental to the property

Payee[Deductee Any person Resident
Limit - Exceed ¥50000 per month
Rate 5%

ITime of Deduction

At the time of payment or credit of such rent, for the last month
of the PY /tenancy whichever is earlier.

;onrm., Points

1) Deduction sheuld not exceed rant for last month

2) Sec 1941B(4) - Where TDS is deductible as per the provisions of sec
206AA er-aection-206A8 [FA,2022], such deduction shall not exceed
the amount of rent payable for the last month of the PY or the last
month of the tenancy [That means if Section 206AB apptlies TDS can
exceed Rent Payable]

mvﬁmﬁ [Deductor] JAny Person

Payee[Deductee] §Any Person Resident

Limit Consideration, not beingin kind, under agreement ref to in 45(5A)
Rate 10%

Time of Deduction ] At the time of credit of such sum

Special Paints

> Registered agreement of owing Land or building or both, to

> Part of the considération may also be in cash

develap real estate project.

_vw<m_, {Deductor’ Any Person -
{Payee[Deductee Resident . ..
Limit Exceeds RZ50,00 R
Rate 10% ) ) -

ime of Deduction

At the time of payment [State of Kerela Vs. Mariaama] -

No TDS to be deducted if compulsory acquisition of Rural -
Agriculture land T

TDS
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Payer [Deductor]

Banks, Co-op Saciety or Post Office

Payee[Deductee] ]Any Assessee

Limit Cash withdrawal > lcr. in PY from 1 or more accounts
maintained

Rate 5%

Special Points

> If payee has not filed RO for all the 3 AYs relevant

to the 3 PYs for which the time limit to fite u/s 139(1)

has expired, immediately preceeding the PY in which

the payment of the sum is made to him, the TDS

deducted as follows :

a) amount withdrawn more than 20 lakhs but upto lcr
- 2%

b) amount withdrawn more than lcr - 5%

1) Where, in the case of any income of any person or sum payable to any person, -
income- tax is required to be deducted at the time of credit or, as the case may
be, at the time of payment at the rates in force under the provisions of sec 192,
193,194, 194A, 194C, 194D, 1946, 194H, 1941, 194, 194LA, 194LBB,

194LBC & 195, the AQ is satisfied that total income of recipient justifies

deduction of income-tax at any lower rates or no deduction of income-tax, as the
case may be, the AO shall, on an application made by assessee in this behalf, give
to him such certificate as may be appropriate,

2) Where any such certificate is given, the person responsible for paying the income
shall, untit such certificate is cancelled by A0, deduct income-tax at the rates

Sec is not applicable to
Withdrawal by - -
1) The Government

2) Any banking company or co-operative society or a post
office

3) Any business correspondent of a banking company or
Co-operative; ’

4) Any white label automated teller machine operator of a
Banking or co-operative society;

5) Authorized dealer and sub agent and full fledged money
Changer licensed by RBI & its franchised agents
Maintaining Separate bank account from which with-
drawl is made for Purchase of foreign Currency from
Foreign tourist or NR Visiting India dr from resident -
Indian on there return to India in Cash as per the direct-|
ions of RBI or disbursement of in Word remittance to
recipiéot beneficiary in India under Money transfer

service'scheme of RBI;

specified in such certificate or deduct no tax, as the case may be.

1) Every person, deducting tax/collecting tax in accordance with the provisions of
this, Chapter, who has not been allotted a tax deduction a/c no. or, as the case

- may be, a tax collection a/c no, shall, within such time as may be prescribed,
apply to AO for allotment of a “tax deduction & collection account number”,

2) Quote TAN No

> In all challans for payment of any sum in as per provisions of Sec 200/206C;

> In all certificates furnished under section 203 or under section 206C;

> In all periodic statements (at present quarterly) prepared & delivered/caused to
be delivered in accordance with the provisions of sec 200(3)/206C(3),

> In all returns, delivered as per sec 206 / 206C to any income-tax authority.

Where a quarterly return of TDS or a correction statement has been made by a

person deducting any sum (hereafter referred to in this section as deductor) u/s

200, such quarterty return shall be processed in the following manner, namely:

a) The sums deductible under this Chapter shall be computed after making the
following adjustments, namely:

i} Any arithmetical error or,

ii) An incorrect claim, .

b) The interest, if any, - -

c) The fee, if any, ERE

d) The sum payable by,/ amount of refund due to, the deductor shall be determined

) An intimation shall be prepared/generated & sent to deductor specifying the sum
determined to be payable by/amount of refund due to, him under clause (d);
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Sec

194P Deduction of Tax in case

Of Specified senior Citizen

Payer

>mnmn5maum=x3mm:mmum:rmm_..ozzmacﬁ:m,oms:m_
Government. :

Payee

The person will qualify as a ‘specified senior citizen’ if it satisfies
The following conditions-

Condition T - The senior citizen should be of the age 75 years or
More during the previous year.

Condition 2 ~ The senior citizen should be resident in India.

Condition 3 - The senior citizen should be receiving only two
Incomes ie., -
Pension income; and .
Interest income receivable from the specified bank from
Which he is receiving the pension income.

Condition 4 * The senior citizen has furnished a required declar-
* ation to the specified bank.

Other Point

-1 DSection1940 applies to purchase of all goods whether on

Capital or on revenue account.

2) Sec is applicable whether Buyer is Resident or NR.

3} If the Resident seller has not Provided Permanent account
Number(PAN) or aadhar Number to the buyer, Then the TDS
Would be deducted at 5% instead of 0.1%

4) If TDS is deducted under this Section TCS u/s 206C(1H) is not
Applicable.

5) I TDS is deducted u/s 194-0 then TDS under 194-Q is not
Applicable further if both section are applicable TDS under
190-0 is applicable.

6) If TDS under 194-0 & TCS ufs 206C(1H) is applicable then TDS
under 194-0 shall be applicable.

7) The limit of Rs 50 Lakh shall be counted from 01.04.2021.

Responsibility

Based on the declaration, Em. specified bank will-

ooBuSmEm»o~m:=n§mo23m m%mnﬁmn mm:moqn.zﬁm:m:mi
Giving the effect of deduction available under section 80C to

FAILURE TO DEDUCT TDS OR FURNISH RETURN ON TIME

Senior Citizen

of Payer - Section 80U and rebate admissible under section 87A of the
Income Tax Act; and
Deduct appropriate income tax on such total income of the
Specified senior citizen.

Benefit to

Such senior, citizens are not required to furtheir income tax
Return

Sec 1940 TDS on Purchase of Goods

With effect from E.b.q.moﬁﬁ .

Payer Buyer whose turnover or gross receipt exceed 10 Crore during
b PPY
Payee Seller Resident who sell the good of value which exceeding Rs
) 50 Lakh
TDS Rate | 0-1% of sum exceeding Rs 50 Lakh

| interest: -
Condition Rate Period of interest Interest payable on
Tax is not deducted [1% pm | From date on which Amount of such
by any other person such tax had to be tax not deducted.
(except assessee in deducted to the date
default) of actual deduction
1.5% From the date of Amount of Such tax
Tax deducted but | "oy | dedtuction of such tax not paid
not paid to the actual date of
payment of such tax. |
Sec | Nature of default Penalty Levy by
21C | Failure to deduct Sum equal to the amatint of TDS Je
T0S
QMH | Failuretofile Rs.10000 to Rs.100000 A0
Return of TDS . . -
212A | Failure to issue Rs.100 for every day of default max JCIT
. 10S certificate default= tax deductible .

CA CS VIJAY SARDA @ +91 8956651954
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any amount as consideration for sale of a motor v o
10lakh rupees, shall, at the time of receipt of such amount, collect from the buyg,
Who is Seller collects it from Buyer a_sum equal to 1% of the sale consideration as income-tax, 1 se
. ’ : 3
responsible mm__mﬁmzﬂmmw_w A Sec 206C(1G) - On Remittance & Foreign Tour - Every person, , Th
: G/SG/ (a) An authorised dealer, who receives an amount, for remittance out 0
. Company of India from a buyer, being a person remitting such amount out of India d
. Firm/LLP ‘ under the Liberalised Remittance Scheme of the Reserve Bank of India DA
. Individual liable to Tax audit u/s 44AB exceeding Rs.700000, TCS shall be @ 7%. j
Buyer Include: Every person other than ;
. Public sector co Educational Purpose: Authorised dealer shall collect a sum equal to 0.5% of 4
. CG/SG/LA the amount or aggregate of the amounts in excess of 37 lakh remitted by S
. Ctub the buyer in a FY, if the amount being remitted out is a loan obtained from
. Buyer in Retail sale of such goods for personal any financial institution as defined in section 80E, for the purpose of sec
consumption. pursuing any education, R0
Due date(Deposit) | Deposited on last day of month in-which collection is mads i . i W
Issue of TCS Seller shallissue TCS certificate within month from the (b) A seller of an overseas tour program package, who receives any amount i
Certificate end of month in which TCS was collected in form 27Ds from a buyer, being the person who purchases such package,shall, at the fur
Filling quarterly In form 27EQ on 15th July, Sep, Jan, 30th April. time of debiting the amount payable by the buyer or at the time of receipt of |% 5(
return by seller . B such amount from the said buyer, by any mode, whichever is earlier, collect
from buyer, a sum equal to 5% of such amount as income-tax. . 1> se
. mm_m Transaction . zmumm No TCS Where: - © E h
Alcoholic liquor for human Consumption 1% (i) Itis subject to TDS" - 0
Tendu leaves 5% (i) where buyer to CG, a SG, an embassy, a High Commission, a legation, i K
Timber obtained under forest tease 2.5% commission, a consulate, the trade representation of a foreign State, » TQ
Timber obtained by any mode other than a forest lease 2.5% local authority or any other person as CG.
Any other forest produce not being timber/tendu leaves 2.5% Sec 206C(1H) - on Sale of Goods .
“Scrap 1% -> Every person, being a seller, who receives any amount as consideration for
Minerals, being coal or lignite or iron ore 1% sale of any goods of the value or aggregate of such value exceeding 50 lakhs in
any PY, other than the goods being exported out of India or goods covered in 1Eg:
Sec 206C(1A) Non Applicability - No TCS if a declaration in the prescribed form to ~ Sub-sec (1) / (IF) / (16) shall, at the time of receipt of such amount, collect from .
CCIT/CIT the effect that the goods are to be utilized for the purposes of manufac-  the buyer, a sum equal to 0.1% of.the sate consideratien exceeding 50 lakhs as
turing,processing or producing articles or things or for the purposes of generat-  InCome-tax . )
i d not fortrading . . .y - \
- Lon of power and not for trading purposes > Provided that if the buyer has not uno<~:wwnv5m PAN or the Aadhaar no. to the
~ : seller, then the provisions of sec 206CC(1)(ii) shall be read as if for the words
___Sale Transaction Rates "5%", the-words"1%" had been substituted. Sol
Parking lot 2% timi
°] Toll plaza - 2% > [f TDS is Attracted then no TCS. high
{Mining & Quarrying : - 2% 3%
. Thu:
DS -
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i->"Specified Person"means: o
~ 1. A person who has not filed the ROl for both of the 2 PY who has not
- furnished RO for the AY relevant to the PY immediately preceding the
financial year in which tax is required to be deducted, for which the time
limit for furnishing ROl has expired and the aggregate of TDS/TCS in his
case is rupees 50000 or more in the said previous year. [FA,2022]
2. The total amount of TDS and TCS in case of such person is X 50,000 or
more in each of these two previous years.

TCS Summary Chart
Nature of Receipts Sec of the Rate of TCS
Income-tax Act
Sale of Tendu Leaves 206C(1) 5.00%
Sale of Timber 206C(1) 2.50%
obtained under a
forest lease
Sale of timber obtained - 206C(1) 2.50%
by any other mode
Sale of Any other forest 206C(1) 2.50%
produce not being "
timber/tendu leaves
Sale of scrap 206C(1) 1.00%
Sale of Minerals, being 206C(1) . 1.00%
oak or lignite or iron
ore i
Grant of license, lease, 206C(1) 2.00%
etc. of Parking lot
-+ " "-[Grant-of license, lease, 206C(1) 2.00% i
retc. of Toll Plaza -
Grant of license, lease, 206C() ) 2.90% "
etc. of Mining and ~
| quarrying .t
Sale of motor vehicle 206C(IF) 1.00% et
above 10 lakhs . .
Sale of any other goods 206C(H) 0.1% (w.e.f 1.10.20) ) )
, 05
CA CS VIJAY SARDA @) +91 8956651954 1315
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" TDS Rates - Summary Chart

.| professional or
| commission or brokerage

Nature of Payment Relevant TDS rate
Section
‘Receiving accumulated Sec192A . 10%
‘taxable part of PF
Interest received on Sec 193 10%
‘securities
{Dividend received from Sec 194 10%
‘Mutual funds and on and 194K
company's shares
‘Interest other than '
interest on Sec 194A 10% o
Securities e.g. Fixed '
'deposit interest
| Winnings from lottery, Sec 194B 30%
J:crosswords or any
-sort of game i
'{Winnings from horse Sec 194BB 30%
‘races
'Insurance Commission Sec 194D 59
‘received by an Individual .
'Life Insurance Policies Sec 194DA 5%
| not exempt under
a5 Section 10(10D).
‘Commission or Sec 194H 5%
.brokerage received
except for Insurance
Commission
Payment made while Sec 1941A 1%
'purchasing land or
-property
| :Paymen; of rent by Sec 194I1B 5%
'individual or HUF
-exceeding Rs. 50,000
:per,month
 Payment made to Sec 194M 59

www.vlearnclasses.com

TDS
13.16

+91 8956651954
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=T Sec.206C(7):nterest for default:
SEDE S If the person responsible for collecting TCS does not collect the tax or afte
" REC.C e 3 P : _ r
@ 33 Li=gs S BN S | collecting the tax fails to pay he shall be liable to pay simple interest at the
s s m,uo(/o\ rate of 1% per month or part thereof on the amount of such TCS from the day,
a je on which such TCS was collectible to the date on which the tax was actually
= paid and such interest shall be paid before furnishing the quarterly statemq,
for each quarter. where an order is made by the Assessing Officer for the
default under sub-section (6A), the interest shall be paid by the person in
- T o5 | accordance with such order.[FA,2022] : nB
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Question 3: Based on 194Q . .
~A buyei purchases goads from a resident Indian seller worth Rs. 90 lakhs." - -
Here, the TDS payment would be deducted on Rs 40 lakh, at the rate of

0.1%, as Section 194Q mandates TDS to be deducted only on amounts
exceeding RS. 50 lakh. ,

So, the TDS payment of Rs. 4000 needs to be deducted from Rs. 90 lakhs

at the time of payment or crediting of the invoice amount.

Note: The TDS would be deducted at 5% if the seller fails does not

furnish PAN.

Question 4 Based on 194Q

Mr. Mayank makes an advance payment of Rs. 55 lakhs for purchase
of goods on 30.6.2022, and debits such purchases in his books on
15.7.2022. Mr. Mayank's turnover from his business in FY 2021-22
was Rs.Y crores.

In this case, Mr. Mayank will not be liable to deduct TDS u/s 194Q on
such purchases of Rs. 55 lakhs, paid before 1.7.2022, though
debited after 1.7.2022.

Question 5 Based on 234B & 234C

Mr. Jay-having total income of * 8,70,000, did not pay any advance

tax during the previous year 2022-23. He wishes to pay the whole

of the tax, along with interest if any, on filing the return in the

month of July, 2023. What is total tax which Mr. Jay has to deposit

as self-assessment tax along with interest, if he files the return on
29.07.2023? Assume that he does not exercise the option under

section 115BAC, .

Solution: :

Obligation to pay advance tax arises in every case, where the advance tax
payable is Rs.10,000 or more. As a consequence of such failure, assessee

may be charged with interest under section 234B and 234C. v

In the given case, since Mr. Jay did not deposit any amount of advance tax during
the previous year, he will need to pay the total tax due on his income along with
interest for default in' payment of advance tax [under séction 234B] and interest
for deferment of advance tax [under section 234C] before filing of his return.
Total tax due on returned income of Rs.8,70,000 is 89,960 [(20% of Rs.3,70,000 +
12,500) + cess@4%) te T

Interest under section234B: . ... ...
Interest under section 2348 is attracted - a) When the assessee, who is liable ty
pay advance tax has failed to pay such tax; or b) Where the advance tax paid by
the assessee is less than 90% of the assessed tax.

Since, Mr. Jay did not pay any amount as advance tax, interest under section
234B at 1% per month or part of the month will be levied beginning from 1Ist
April of the following year i.e,, 01.04.2023 till the time he deposits the whole tax
under self- assessment.

Interest will be levied on tax liability of * 89,900 (rounded off to nearest hundreq,
ignoring fraction) at 1% for four months i.e., from 1st April to 29th July.

The interest under section 234B amount to Rs.3,596

Interest under section 234C:

Assessees, other than assessees who declare profits and gains in accordance
provision of section 44AD(1) or section 44ADA(1), are liable to pay advance tax
4 installments during the previous year. Section 234C is attracted, if the actual
installment paid by the assessee is the less than the amount required to be paiqd
by him on such instalments. The interest shall be calculated at 1% per month or
part of the month for short payment or non-payment of each instalment.

Ih the given scenario, since Mr. Jay, did not deposit any amount as advance tax,
theinterest under section 234C is calculated as under - ,

W
in

Jay needs to pay 98091 as total of Tax & Interest on or before filling of
return in the month of July 2022

TDS

CA CS VIJAY SARDA [®) +91 8956651954
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154 June 2022 15% 13,400 - 3 - 402
months
15t September 45% 40,400 3. 1,212
- 2022 months - e

15" December 75% 67,400 | 3 2022 | - T
2022 months 1.
45t March 2023 100% 89,900 1 month 899

Total interest undersection 234G ‘ 4,535

PR
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T TR T e i

DITIONS OF LIABILITY TO PAY ABVANCE TAX

SHC 211 DUE DATES FOR PAYMENT OF ADVANCE TAX
— THER THAN PERSONS COVERED U/S 44AD/ADA
Advance tax shall be payable during a financial year in every case Pe— —
where the amount of mcw: tax nm«&mg by the mmMmmmmm aclwm that .o:.m. ﬂ_m"m wﬁ On or before Companies & Other assessee
year, as computed in accordance with the provisions of this Chapter, msarments
is Rs. 10,000 or more.Assessee who is covered u/s 44AD/44ADA is. 15th June Not less than 15% of Adv. Tax liability
also liable to pay advance Tax. 15th Sept Not less than 45% of Adv.
: 15th Dec. Not less than 75% of Adv.
SEC 207 LIABILITY FOR PAYMENT OF ADVANCE TAX 15th March | The whole amt. of Adv,
. e:
Individual resident M, M”MHM,MMHH% chargeable under the head PGBP “,.“Wm_.mo: covered u/s 44AD/ADA to pay Advance Tax by 15th March.
- ged 60 years or more at any Time X
during PY. : 2. Any amount paid by way of advance tax on or am*.o_.m the 3ist day
- of March shall also be treated as advance tax paid during the FY
Other Total Advance Tax Payable is less than 10,000 (Sec 208) m:&:m on that Qm< for all the purposes of this Act.
3. If due date for payment of any installment of AT is banking holida \
SEC 209 COMPUTATION OF ADVANCE TAX and payment is made on the next immediately following <<oﬂx5m<
days,No interest shall be leviable u/s234B or 234C.
PARTICULARS Amt. 4. While calculating advance tax, net agricultural income shall also be
“taken into consideration for computing tax liability.
Income under the 5 heads of income XXX 5. If any assessee does not pay any installment within due date he shal(
Adjustment in respect of B/F loss and allowance . XxXx be deemed to be an assessee in default in respect of such installmen
GROSS TOTAL INCOME . XXX (Section 218).
Less: Deduction admissible under Chapter VI-A (xxx) 6. Advance Tax is deposited in Challan no.280.
TAXABLE INCOME XXX 7. If the notice of demand issued u/s 156 in pursuance of an order of
Tax on Taxable Income XXX the A u/s 210(3)/(4) is served after any of the due dates specified
Less: Rebate u/s 87A (xxx) in sec 211(1), the appropriate part or, as the case may be, the whole
‘ -~ of the amount of the advance tax specified in such notice shall be
TAX PAYABLE XXX payable on or before each of such of those dates as fall after the
Add: Surcharge XXX date of service of notice of demand.
NET TAX PAYABLE Y e e o SEC 218 WHEN ASSESSEE DEEMED TO BE
Less: Relief under Sec. 89, 90, 90A, 91 - (xxx) IN DEFAULT
Tax liability - XXX If any person does net pay on the date specified in Sec 211(1), any
Less: TDS/TCS (xxx) installment of the advance tax that he is required to pay by an order
tLess: MAT/AMT Credit under Sec. 115JAA (xxx) of the AD u/s 210(3)/(4) & does not, on or before the date on which
ADVANCE TAX XXX any such installment as it is not paid becomes due; sefd to the AO an :
. intimation u/s 210(5) or does not pay on the basis of his estimate of

his current income the advance tax payable by him u/s 210(6), he m:m:,_.
; be deemed to be an assessee in default in respect of such installment(y

AT
CA CS VIJAY SARDA @) +91 8956651954 142 www.vlearnclasses.com .
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SEC 234C INTEREST FOR DEFERMENT OF ADVANCE TAX

Assessee to whom Sec
44AD/64ADA does not apply

Assessee to whom Sec
44AD/44LADA apply

CHARGEABILITY

Interest is payable if :

a) Advance tax paid on / before
15th June <12% of “Tax due
on returned income”

AND /OR

b) Advance Tax paid on / before
15th Sept < 36% of “Tax due
on returned income”

AND /OR

¢) Advance tax paid on / before
15th Dec < 75% of “Tax due
on returned income”

AND /OR

d) Advance tax paid on/before
15th March < “Tax due on
returned income”

OR
e) No advance tax paid.

Interest is payable if :

a) Advance tax paid on/before
15th March < “Tax due on
returned income”

Assessee to whom Sec
44AD/4GLADA apply

Assessee to whom Sec
44AD/44ADA does not apply

Tax due on Returned Income means tax on total income declared

in ROl as reduced by : .

i) any tax deducted or collected at source as per Chap XVll on any
income which is subject to deduction / collection & which is taken
into account in computing such total income;

ia) any relief of tax allowed u/s 89;

i) any relief of tax allowed u/s 90 on account of tax paidina

country outside India;

iii) any relief of tax allowed u/s 90A on account of tax paid in a

specified territory outside India ref to in that section:

iv) any deduction, from the Indian income tax payable, allowed
u/s 91, on a/c of tax paid in a country outside India &

v) any tax credit allowed to be set off u/s 115JAA / JD.

COMPUTATION OF INTEREST

15%45%/75%/ . Tax
100% of tax due on returned
due on returned income (-)

CA CS VIJAY SARDA

[ +91 8956651954

AT
14.4

- X1%pm X im
income (-) X 1%pm X 3/Im advance tax ag.”w_:s
advance tax {Simpte Int) paid on/before
paid on/before 15th March
15th June/Sept/
Dec/March - ]
* Period of 1 month is considered
for the period of last installment
i.e 15th March. PO et -
www.vlearnclasses.com
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SEC 139 FILING OF ROl

Every person, -~

(a) Being a company or a firm; or

(b) Being a person other than a company or a firm, if his total
income or the total income of any other person in respect of
which he is assessable under this -Act during the PY

exceeded the maximum amount which is not chargeable to tax,

(c) Being ROR who at any time during PY,

(a) holds, as a beneficial owner or otherwise, any asset (incl.-
any financial interest in any entity) located outside India or
has signing authority in any account located outside India; or _

(b) is a beneficiary of any asset (including any financial interest
in any entity) located outside India. .

(d) Being an individual / HUF or AOPs / a BOIs, whether incorporated
/ not, or an AJP,
> if his total income or total income of any other person in respect
of which he is assessable under this Act during PY, without
giving effect to the provisions of Sec 10(38)/10A/ 10B / 10BA /
54 /54B /54D / S4EC [ 54F / 54G / 54GA / 54GB / Chapter VI-A
- exceeded max amount which is not chargeable to IT.
(e) A person:
1. Has deposited an amount or aggregate of the amounts

exceeding 1 cr rupees in one or more current accounts-maintained

with a banking company or a co-operative bank;

2. Has incurred expenditure of an amount or aggregate of amounts
exceeding 2 lakh rupees for himself / any other person for travel

_ to aforeigh country; .

- .---3, Has-incurred expenditure of an amount or aggregate of the
amounts exceeding one lakh rupees towards consumption of
electricity; :

4. fulfils such other conditions as may be prescribed

> furnish a return of his / the income of such other person during the

PY, in the prescribed form & verified in the prescribed manner &
setting forth such other particulars as may be prescribed.

f) Following Person also required to file ROI [FA 2022]

Prescribed Monetary

may be, in the business

Case Prescribed transactions threshold
[0] {2) 3 {4)
{i) {Aperson carrying |His total sales, turnover or >¥ 68 lakhs during the
on business gross receipts, as the case

relevant P.Y.

(i} 1A person carrying
an business

His total gross receipts in
profession

> F0 {akhs during the
relevant PY.

(i}) ¥a) A resident
individual who

The aggregate of TDS and

> 50,000 during the

TCS in his case relevant PY.
is aged 2 60
yrs at any time
during the
relevant PY.
(b} Any other The aggregate of TDS and » ¥ 25,000 during the
person TCS in his case relevant PY.

(iv) | A person having
savings bank
account

The deposit in one or more
savings bank account of the
person, in aggregate

e

»358 lakhs during the
relevant PY.

DUE DATE OF FILING ROI U/S 139(1)

Company

Liable to TP Report u/s 92E,
partner of such Assessee & if
covered by Sec.5A spouce of
such partner [FA,21]

Others -

30th Nov of AY

31st Oct of AY

Others

Liable to tax audit u/s 44AB, where
assessee is a partnerin afirm, ~
whose accounts are required to be

such um.ﬁ:w_‘ if provision of section
5A mucmmw to such spouse.
Ecaxmnm..vm.agmﬁ [FA'21]

audited under any law or spouse of

31st Oct of AY

3ist July of AY

mEw
the

- | ROl

CA CS VIJAY SARDA [®) +918956651954
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SEC 139(3) LOSS RETURN

If a person has sustained a loss under the head “Profits & gains
of business or profession” or under the head "Capital Gains" &
claims that such loss should be carried forward u/s 72 /73 /
73A [/ 74 [ T4A, then he may furnish a return of loss within the
time prescribed u/s 139(1) & all provisions of the Income-tax Act
shall apply as if it were a return furnished u/s 139(1).

East Asiatic Company India Private Limited (Mad.)
unabsorbed depreciation can be carried forward

even if the ROl is furnished after the due date specified in
section 139(1).

CIT v. Haryana Hotels Ltd. (Punj. & Har.)’
unabsorbed depreciation can be carried forward even if no return
has been filed-by the assessee.

SEC 139(4) BELATED RETURN

Any person who has not furnished a return within the time
allowed to him u/s 139(1), may furnish the return for any PY at
any time
> 3months before the end of relevant AY OR
> before completion of assessment,

whichever is earlier.

" SEC 139(5) REVISED RETURN

Return Filled U/s 139{1] /139[3] / 139[4] can be revised if

discover any ommission or wrong statement in such ROI filed

earlier -

> 3months Before End of AY or

> Before Completion of Assessment Whichever is Earlier.

Notes:

1. Revised return replaces original return. [Dhampur Sugar Mills
vs. CIT]

2. Return can be revised even after receiving intimation u/s
143[1] or refund.

3. No restriction on revision no of times.

4. OR/BR/LR/RR- all ROI can be Revised.

Goetze India |Case: A fresh claim J1- Held: NO, fresh claimed before AQ

bef 0 b can be made by Filling Revised Return.
LTD[SC] awmmmmc> m%m“” € 2-But a fresh claim before o_.:>N without
y Fitling a Revised Return is Possible. [Pruthvi

Statement/ Letter ? { prokers or Jute Corporation of India] -

3- But a fresh claim before ITAT without
. a Revised Return is Possible. [National
Thermal Power Corp [SC]]

Aal

SEC 139(9) DEFECTIVE RETURN

ROI considered as defective Unless:

a) Column, Annexure, is duly filled

b) Proof of tax paid given

c) Audit repart, if any-submitted-atom with-B/S and P&L.

Rectify defect within time specified in Notice [generally 15 days]
If return rectified & submitted - Valid Return

If return not rectified - Invalid Return

CA CS VIJAY SARDA

+91 8956651954

ROI -
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SEC 140A SELF ASSESSMENT TAX

Where any tax & interest u/s 234A, 234B & 234C & fee u/s

234F is payable by the assessee on the basis of the return of

income required to be furnished u/s 139 or sec 142(1) / sec

148, or sec 153A, after amacn::m

> Advance Tax;

> any tax deducted or collected at source;

> any relief of tax claimed u/s 89;

> any relief of tax claimed u/s 90 / 91 of tax paid in country
o/s India;

> any relief of tax claimed u/s 90A on account of tax paid in
any specified territory outside India referred to in that sec;

> any MAT credit u/s 115JAA or AMT credit u/s 115JD; and

> any tax or interest payable according to the provisions of sec
191(2) [FA'20]

SIMPLIFIED ANALYSIS :
1. The Assessee is required to assess his own Income & Tax
payable thereon after taking into account

-~ Notes-- - - o

Total Income xxX }{The assessee shall be
liable to pay such tax
Compute tax on total income xx¥ Jjwith interest & Fees.
After surcharge & HEC Where the amount paid
by the assessee falls
Less: TDS/TCS//Advance tax [xxx] {[short of the aggregate
releif 89/90/91/115JAA/115JD of the tax tfre amount
so paid shall first be adj
Add: interest u/s ng\m\mw% xxx {ltowards the Fees &
Tax & Interest u/s 191(2) thereafter interest
- llpayable as aforesaid &
Final Advance Tax payable “{xxx  |Jthe balance, if any,
shall be m&:ﬂma
towards tax payable.

1 oo:mmgcm:nmm o* mm;cﬂm to _um< ._.mx _Zm_,mmﬁ or mmmm
A) Assessee shall deemed to be Assessee in Default & interest
is payable u/s 220/221.
B) Recovery Proceeding shall be Initiated. However, RO m:m:
not be treated as defective, if SA is not paid
C) Penalty u/s 221 can also be levied ~Maximum penalty
=Tax in arrears.

After a regular assessment any amount of Advance tax shall
deemed to be paid towards regular Assessment.

SEC 139B TAX RETURN PREPARERS [TRP]

ATRP is an individual who has been authorized to enable any
specified class(s) of person to prepare & furnish their returns
of income.
1-Whocanbe TRP? |
# Any Individual or HUF .
2- Person not eligible to become TRP :-
# Chartered Accountant.
# Any legal practitioner who is entitled to practice in
any civil court in India.
# An employee of the specified class / classes of person.
3- Education & qualification of TRP :-
» Graduate from recognize university/institution,
> Who have cleared intermediate exam of CA/CS/CMA Inst.
4- Return which cannotbe filled by TRP
> Person covered under Tax Audit
> Revised return if original return is not made by TRP
vvmao: not resident In India

“Circular No 6/2019 : Quoting Aadhar is mandatory on all returns filed after
. 01/04/2019.
- ..Notification 31/2019 : Aadhar must be intimated to prescribe authority ?Uo:,
Amﬁgamz by 31/03/2022 [FA 2022]

“ROI

CA CS VIJAY SARDA a +91 8956651954
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Do e 2.1f ult of submitting updated return under sectio
LA LR T D CITIERTTNEIGO RV Na ST g | 5 2.resut of submilting updated return under section 139(8A), the.

credit) is to be reduced for any subsequent year, then an updated return |
shall be furnished for each such subsequent year.

Where a person, who is required to intimate his Aadhar Number
under section 139AA(2), fails to do so on or before the notified
date i.e,, 30th June, 2021, he shall be liable to pay such fee, as
may be-prescribed, at the time of making intimation under section
139AA(2) after 30th June, 2021.

However, such fee shall not exceed Rs.1,000

# When updated return cannot be submitted - In the following cases updatg,
return cannot be submitted - »f

1. If updated return is a return of a loss.

Sec Gﬁmb,v Ctamﬁma Return 2. If updated return has the effect of decreasing the total tax liability
# Any person may furnish an updated return of his income (or the  determined on the basis of return furnished or results in refund or
income of any other person in respect of which he is assessable increases the refund due on the basis of return.
under the Act) for the previous year relevant to such AY.. Applicable .
from 1-04-2022 - - 3. If Search has been initiated under section 132 or books , other document

or any assets are requisitioned u/s 132A or a survey has been conducteq \H

# Time-limit - Updated return under section 139(8A) can be u/s 133A [other than Sec.133A (2) J/133A(5).
submitted at any time within 24 months from the end of the ’ .

relevant AY. For instance, updated return for the AY 2022-23 can be 4. A notice has been issued to the effect that any money, butlion, jewelery a_w,ﬁ o

submitted on or before March 31, 2025. . valuable article or thing or Books or Documents, seized or requisitioned:

# Who can submit updated return - Updated return can be

1b. An
submitted by any person whether ((or not) he has furnished a 5. Where an updated return has already been furnished by him u/s 139(8A) ﬁ. w”
return under section 139(1)/(4(BR))/(5(RR)) for an AY (herein the relevant AY. or ] touch
referred to as the relevant assessment year). : - bypr-

6 Any proceeding for mmmmmmsmi\ﬂmmmmmmmBm:Q..m-noancﬁm:os\ revision
# Other points - The following points should be noted - income is pending or has been completed for that AY -
1. If a person has sustained a loss for any previous year and he has ‘

already submitted return of loss for that year within due date {as " 7. The A0-has information in respect of such person for the relevant AY in hif w&

given in section 139(1)], he can furnish an updated return for that possession under . . Wﬁm
year under section 139(8A) where such return is'a return of 1. The prevention of money Laundering -Act 2002 or ) fthee”
income. [ A Loss return can be updated only with an updated 2. The Black Money (undisclosed foreign income & Assets ) and manomzimﬁ.
return which reflects Inc] of Tax Act or o

3. The prohibition of Benami property transaction Act 1988 or
4. The Smugglers and Foreign Exchange Manipulators (Forfeiture of

- ROI to the date of his filling of return u/s 139(8A), or
+91 8956651954 58 | www.vlearnclasses.com

u/s 132 or sec. 132A in the case of any other person belongs to Assesseed'"s,

property ) Act, 1976 and the same has been communicated to him, nzm:

(2. D tnf] -
quantum of carried forward loss (or urabsorbed depreciation or MAT/ A | res
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QUESTION 2: [Updated Return]

Amendment Based Questions Mr. X would tike to furnish his updated return for'the AY.2021-22In case k,

furnished his updated return of income, he would be liable to pay %2,50,00q
Question 1: Mr. Vineet submits his return of income on 12-09-2023 towards tax and 35,000 towards interest after adjusting tax and interest Py

for AY 2023-24 consisting of income under the head “Salaries”, at the time filing earlier return. You are required to examine whether Mr. X 1

“Income from HP” and bank interest. On 21-12-2023, he realized ~ ¢an furnish updated return

that he had not claimed deduction under section 80TTA in respect S as on 31.3.2023

of his interest income on the Savings Bank Account. He wants to co as on 28.2.2024

revise his return of income. Can he do s0? Examine. Would your (i) as on 31.5.2024 o

answer be different if he discovered this omission on 21-03-20247 !f Yes, compute the amount of additional income-tax payable by Mr. X at the
time of filing his updated return. ,

) . . . Would your answer be different with respect to filing of updated return in ¢

mo_::m:“.,m_:nm Mr. <5mm" has income only under the heads of (ii) mvmo<m. where he has received a :own.m under section 147 for the said ww

“Salaries”, HP and IFGS ”, he gomm. not fall c:am.ﬂ the category of a AY. 2021-22 on 23.7.2023 . _ , , C

person whose accounts are required to be audited under the Act SOLUTION S N -

or any other law in %o_‘n.m. ?mﬂ&o.ﬂm. w:m due mm:m of filing return _ﬂcj. Mr. X may furnish an updated return of his income for AY. 2021-22 at any z@

>H<.Nomwxmb. under section ﬁﬁc. i his case, is 31st July, 2023. within 24 months from the end of the relevant assessment year ie., 31.3.2(;

mi%m ’Mﬁ <_.:mm~c:wa~mm_g“_:ﬂa:ﬁ_wmﬂwmﬂnﬂmw_w\mmmwwm.e.womw. the , 2.Accordingly, Mr. X can furnish updated return for AY. 2021-22 ason w_.w.ms

said return is a belated retur . ]

m:aonNm.NNcNPIoEm%n:mnm::ozcﬂ:.m:mco:.)B:ﬂ:mmo: ﬁ.m.mowp
since such date falls after 31.3.2024, ‘
3. Mr. X would be liable to pay additional income-tax ’
- @25% of tax and interest payable, if updated return is furnished after the
expiry of the time limit available under section 139(4) or 139(5) i.e.,
31st December 2022 and before the expiry of 12 months from end of
relevant assessment year i.e., 31.3.2023
- @50% of tax and interest payable, if updated return is furnished after the
expiry of 12 months from end of relevant assessment year i.e, 31.3.2023"
and before the expiry of 24 months from end of relevant AY. i.e, 31.3.202
. . - 4. Accordingly, Mr. X is liable to pay additional income-tax in case He furnishd
his updated return as on : : .
. - (i) 3132023 - %71,250 [25% of 2,85,000, being tax of %2,50,000 plus interestd
. e %35,000] : )
- (ii) 28.2.2024 of %1,42,500-[50% of 2,85,000, being tax of ¥2,50,000 plus intere
o of ¥35,000] He cannot furnish updated return where he has received nolig
- LT . u/s 147, since proceeding for income escaping assessment for the v
- Ay. 2021-22 are pending. )
ROl .

CA CS VIJAY SARDA [8)-+91 8956651954 15.10 www.learnclasses.com :

A belated return under section 139(4) can also be revised.
Therefore, Mr. Vineet can revise the return of income filed by him
under section 139(4) in December 2023, to claim deduction under
section 80TTA, since the time limit for filing a revised return is 3
months prior to the end of the RAY, which is 31.12.2023.

However, he cannot revise return had he discovered this omission
only on 21-03- 2024, since it is beyond 31.12.2023.
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Is applicable to ALL ASSESSEE except CAMPANY.

Vm Per Sec 115JC(1), Income Tax Payable by any person Higher of - .
a) Income Tax payable as per Normal Provision of Income Tax.
b) 18.5% of Adjusted Total Income [Surcharge, if applicable + 4% Cess]

Sec 115JC(2) - Calculation of Adjusted Total Income -

Particulars T

Taxable income of the taxpayer XXX
Add: Amount of deduction under chapter VIA (except 80P)

[Sec.80lA to 8ORRB] XXX
Add: Amount of deduction claimed u/s 35AD (as reduced

by the amount of depreciation allowable in accordance with

provisions of section 32) XXX
Add: Amount of deduction claimed u/s 10AA[SEZ] XXX
Less: Depreciation allowable as per sec 32 assuming that ded®

u/s 35AD not allowed on assets on which ded" u/s 35AD

is claimed ] {xxx)
Adjusted total income XXX

Sec 115JC(3) - Every person to whom this section applies shall obtain a
report, atleast 1 month priorto the date of filing ROI

Sec 115JC(4) - If the Assessee is a unit located in an International
Financial Services Centre & derives its income solely in convertible
foreign exchange, rate shall be 9%.

Incase of Co-op Society AMT would be leviable at the rate of 15% of . .-
ATl instead of 18.5%

Sec 115JC(5) - The provisions of this section shall not apply to a person
who has exercised option referred to in sec 115BAC / 115BAD. [FA'20]

> IF AMT > Normal Income Tax then excess shall be AMT Credit
> It shall bec/f for 15AY -

> Credit shall be setoff in year in which regular tax is More than AMT
> Tax credit shall be allowed set off.in a year when Tax as per Normal

Provision > AMT S .
> Provided that where amount of tax ciedit in res pect of any'income=""
tax paid in any country or specified territory outside India, u/s 90 or
sec.90A or sec.91, allowed against the alternate minimum tax payable

exceeds the amount of the tax credit admissible against the regular
income- tax payable by the assessee, then, while computing amount
of credit under this sub-section, such excess amount shall be ignoreq,

The _E.osmmo:m of this section shall not apply to a person who has
exercised option referred to in sec 115BAC / 115BAD. [FA'20]

The Provisions of this Chap shall apply to a person who has claimed
any deduction under ;

a) any sec (other than sec 80P) included in Chap VI - A under the -

head “C- Deduction in respect of certain incomes” or
b) sec 10AA; or

c) Sec 35AD

AMT is not payable by :

= Individual

- HUF

- AOP / BOI

- Artificial Judicial Persons

If Adjusted total income of such persons does not exceed 20 lakhs

AMT

wwwylearnclasses.com
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SEC 115BAC TAX INCENTIVE FOR INDIVIDUAL & HUF

> Assessee to whole it is applicable : Individual / HUF (R/NR)

> When Applicable : only if it is opted o

a) Not having Business Income : Every time ROl is fillied . .

b) Having Business Income : Once Opted it will Continue, This option can
be withdrawan only once in lifetime-, other
than year in which it exercised & thereafter,

> Tax Rate if opted: Total Income Rate (%)

Upto X 250000 Nil
¥25Lto5L 5%
¥5Lto 7.5L 10%
T 75L to 10L 15%
T 10L to 12.5L 20%
F12.5L to 15L 25%
Excess of ¥ 15L 30%

+ Income like LTCG/STCG u/s 111A/112A/112 shall be taxable at applicable
+ Surcharge, if any applicable (10% / 5% / 25% / 37%)

+ HEC @4% S

+ The above rate are applicable irrespective of age of Assessee.

> If Assessee opts for Sec.115BAC then provision of AMT u/s 115JC & 115JD
is not applicable ;

> He will be eligible to claim following:
> Leave travel concession [in mmnsam_“
> House rent allowance [in sec 10(13A)}; -
> Alowance in sec 10 (14) (eg Children Edu allowance)
> Allowances to MPs/MLAs in sec 10(17)
> Allowance for income of minor in sec 10(32)
> Exemption for SEZ unit contained in section 10AA
> Deduction From Salary in Sec.16 like Standard deduction, Entertainment
allowance & -employment, professional tax u/s 16;
> Deduction From House Property u/s 24 like [Interest u/s 24 in respect of
_self-occupied or vacant property}
> Deductions froim PGBP like
1) Additional depreciation Sec. 32(1)(iia)
2) Deductions-under section 32AD, 33AB, 33ABA; .
3) Various deduction for donation for or expenditure on scientific
research contained in section 35(2AA) or in Sec.35 (ii) / (iia) / {iii).

1) Deduction from family pension under sec
> Deduction in Chapter VIA:

tion 57(iia);

Any deduction under chapter VIA (Except Given Below)

Following Benefits can Be Taken
1. Depreciation u/s 32

2. Chapter VIA Deduction in Section Sec 88CCD (employer contribution on
account of employee in notified pension scheme) & Sec 80JJAA (new

employment).
3. Transport Allowance in case of Handicap A
4. Conveyance Allowance for performance of

ssessee.
duties .

5. Travel allowance or Daily Allowance to meet ordinary daily charges.
6. Free food & beverage through vouchers provided to the employee

Other Points to ponder :
1. Loss from house property for rented house

(SOP) not be allowed to be set

off under any other head & would be allowed to be c/f as per extant law).

2. Without Set off of any loss c/f or depreciati
if the same is attributable to allowable ded
Depreciation cannot be Carried forward as

4) Deduction under section 35AD or section 35CCC;

i ATS
17.2
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SEC 69C UNEXPLAINED EXPENDITURE
Where in any FY an assessee has incurred any expenditure and
he offers no explanation about the source of such expenditure
or part thereof, or the explanation, if any, offered by him is not,
in the opinion of the AO, satisfactory, the amount covered by
such expenditure or part thereof, as the case may be, may be
deemed to be the income of the assessee for such FY.
Provided that, notwithstanding anything contained in any other
provision of this Act, such unexplained expenditure which is

deemed to be the income of the assessee shall not be allowed
as a deduction under any head of income.

SEC 69D AMOUNT BORROWED OR | .

REPAID ON HUNDI

Where any amount is borrowed on a hundi from, or any amount e
due thereon is repaid to, any person otherwise than through an
account payee cheque drawn on a bank, the amount so
borrowed or repaid shall be deemed to be the income of the
person borrowing or repaying the amount aforesaid for the PY
in which amount was borrowed or repaid, as the case may be.
Provided that, if in any case any amount borrowed on a hundi
has been deemed under the provisions of this section to be the
income of any person, such person shall not be liable to be
_assessed again in respect of such amount under the provisions
----_of-this section on repayment of such amount. .
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