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?s\elen remark — !

RCM if all following conditions are fulfilled Forward Charge in any of the cond’s of RCM not fulfilled
1) If supplier is
O Business correspondent or O other
2) If service is supplied to others like Insurance
company, Fl or NBFC etc.

Exemptions

business facilitator to a
banking company with
respect to accounts in its
rural area branch

3) Banking company located in non taxable territory

spondent (BC

to| A business correspondent | Business correspondent
located in Taxable Territory

located in the taxable territory

Un-organised to Organised Service Sector

@a:@ body corporate or partnership mﬁsﬂ_ located in taxable territory, |Such body corporate or Partvership
Firm located in a Taxable territory.

lmportant remark

all tollo g covditio are od orward arge in any o e cond of R 0 el

1) It is applicable only for sponsorship service 1) Advertising/ Marketing services

2) Supplier - Any person E

|
|
|
]
|
|
i
i

3) Reclpient - RCM is applicable only if recipient is body 3) If recipient is any person other than body corporate/ P.F.
corporate / P.F. e. g. Individual [HUF[Trust ete.

Important remark

RCM if all following conditions are fulfilled
1)Copyright relating to original dramatic artistic or musical work
2) Supplier - music composer, photographer or artist

Forward Charge in any of the cond’s of RCM ot PS:»B |
If it is not related to original word i

In other case

3) recipient should be music company, producer or like In case of other recipient _ |
4) Music company or producer in taxable territory IF they are in non taxable temitory [_ | |
19.

Copyright relating to literary

Transfer or permitting use or enjoyment of a copyright relating to original literary |# Publisher located in the
work |by|an author [te] publisher

Important Remarl:- Copyright lentry 9] _

R

1) Copyright relating to original literary work | 1) If not related to original literary work Shifting of RCM to F.C. M
|

2) Service is supplied by author 2) service is supplied by other the author has taken registration an
filed a declaration commissioner compl
3) Recipient is publisher 3) Recipient is other with all the provisions for payment of tax

shall not withdraw the said option within

4) Recipient is located in taxable territory| 4) If recipient is located in non taxable territory R:.nu of 1 year from the date of exercisin
such option;

Other Service Sector |

4) Reciplent - Body corporate or P.F. must be in taxable territory 4) If Recipient in non taxable territory

16. Director of company

w Services by director of a company or body corporate|tothe sald company or body corporate |Such company or body corporat

Security Services
 Supply Security service Any’ person other

A&o&nix‘, ;_g.nss,s swe&\
personnel) ——T corporate

to a registered person (other than -
department of Govt. / local authority/
Govt. authorityl registered person uls 10.)

Registered Person located
in Taxable Territory

Lending of security

20.
Lending of securities w.iksnﬁ

e Borrower i.e. a person who borrows the securities

Circular No.- 177/09/2022

Issue:- The Question which arose for consideration is whether RCM is applicable on
1) Services of renting of motor vehicle designed to caryy passengers or
2) Service of transportation of passengers

|

remarlk
RCM if all following conditions are fulfilled Forward Charge in any of the cond’s of RCM not fulfilled

11) Service Is supplied only by way of supply of security personal |If security service supplied by other ways e.g. dog sniffer,
CCTV investigation ete.

! mportant

12) Supplier is any person other than body corporate If Supplier is body Corporate
' 3) Reciplent is registered person under GST If recipient is © Unregistered Person or
 Registered Person but €6, S6 LA and etc. registered only

r-.lll for TDS D Registered person u/s 10

" Copyright Service Sector u

18.

transfer or permitting use or enjoyment of a copyright
\ &oln&n. musical works o ™A

Copyright service

...«.mmmm\.s.e to ..Ql,m\..si,

Music company, producer or the Eﬁm
located in the taxable territory

RCM would apply on renting of vehicles if the body corporate use in the manner as it likes subject to agreement with

the person providing vehicle on rent.
RCM would not apply on transportation of passengers if body corporate avails said service for specific journeys or voyages

and does not take vehicle on rent for any period of time. ,
= |
Circular No.:- 20113/2023

lied by director to company or body corporate in his private or personal capacity such as renting of “,,,

1

9 Services supp
immovable property are not taxable under RCM. |
Wwﬁ if supplied by director as or in capacity of director, it is taxable under RCM. B
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