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lI\Fo Tax can be levied or collected except by authority of
W

1l is presented. The pray
ted in the Income-tax A

with Budget a Financial Bi

Every year along :
ok r incorpora

of such Finance Act are thereafte

All the taxes & duties except specified shall be levied by CG Direct Tax |Efective from 1st day of Next Year, Unless Specified
& distributed between Union & state Government in the A dments |Otherwise -
manner specified by President or through recommendation Effective ﬁmnless Specified Otherwise
~:ffh‘——8ﬁ‘f_‘i‘m__‘l.-9_ffl_ci mr:cd:n':::‘s [Now after GST, amendment are expected after every
t::;:::;“'- may make law for the whole or part of the GST Council Meet
Parliament
Article 271 Fnrl:amc?u may at any time increase any duties & taxes as [Sec 2(0) [Asses v Means period of 12 M commencing on 1st day of
;:::.'}"":I‘i l‘::::;z if'{ﬂ. by Surl::harge for purpose of Union ‘ Year April every year. (AY = FY in which tax is paid)
‘CFI P any such surcharge shall form part of Secs |Previous |Means FY immediately preceding AY. (PY = FyY
Year in which income is earned). In case of Business
commencement PY, starts from Date of
commencement”
> Income tax is covered under entry rio 82 of the union list. xeeptions [Sec 172 |Income of NR shipping companies
> Agriculture Income is covered under Entry no 46 to State List o PY Sec 174 |Income of persons leaving India with
> It is applicable to whole of India (Sec 1) ome of no intention of returning to India
> PY shall be 23-24 and AY shall be 24-25 PY taxable [See 174A [Assessment of AOP/BO1/AJP formed
—= - PY itself] for a particular purpose likely to be
Notifications Circulars Judicial Updates finstead of dissolved in same year of formation
> Notification is Clarification >$ y ConteTAppeoached AY Sec 175 Assessee likely to transfer his assets with
. ication of any| 1 by Dept Thas view to avoid payment of tax 1
change in Act/Rules [> Issued by CBDT | a) HC frames a question of law; Sec 176 |Income of a discontinued business or |
> Issued by CBDT u/s 119 b) A SLI 1s filed; Judgments profession
u/s 119 > All Circulars 6M | of SC become law of land (Sec2(s1)| Person [Includes Individual; HUF; Company, Firm |
> Notification over-rides| before exam are |> High Court : Only handles (Include LLP except for ‘4':-1: +4AD f);i»*\DA)- AOP;
Act applicable question of law. File Writ Local Authority; AJP i MRS o=l
>All Notification 6M  [> These are binding| petition | Sec 9(7) | Assessee | pe - i .
before exam are on dept noton  |> [TAT ; Last authority for on "“bl"{ to pay tax, a deemed assessee; a
applicable Assessee question of fact person who is in default J
Basics =
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Normal Rates : Specified by relevant Finance Act
special Rates : Specified by Income Tax Act

I/HUF/AOP/BOI/AJP (OLD SCHEME)

Individual: In case of every Individual viz Male, female, & below the age

of 60 years on the last day of PY, any AOP, BOI, HUF, AJP, Non Resident
fIrresptctwe of Age).

mmm Indx\ idual [Resident’] 60 years or more but not more
than 80 years

pm?w+m%nf Tess 5,00,000

d) Rounding Off :

[Sec 2884
[Sec 2888

Rule of 5 is applicable

Eg:- If tax calculated is 81,501 then tax be rounded off to 81,500.

Circular 28/2016 -

Any resident Individual whose 6oth/80th birthday falls on 1st April 2024 shall
be treated as having completed the age of 60/80 years on 31st March 2024 1.e
PY 2023-24 (AY 2024-25) and hence would be eligible for the higher basic
exemption limit of ¥ 5,00,000 & 5,00,000.

[Case: Prabhu Dayal Sesma vs, State of Rajasthan]

dius - If Assessee (Resident) has special Income i.e. LTCG

1 (112/112A) /STCG (111/111A) (Not casual Income) & BEL is not exhausted

then such special income shall be first used to cover up BEL & balance ,if any
shall be chargeable to special rate of Tax.

f) Surcharge : Applicable to Individual, HUF, AOF, BO1, AJIP - As per Taxation
law amendment ordinance 2019 & FA'2¢

o] - ¥1,10,000 + 80% of TI e o Surcharge on Income
Sum&mm:mg_, Indmdual [R] who is of age of 80 years or more 111A,112,112A & dividend | Other
m‘ of tax ) T1 [Including Income u/s 111A,112, Nil =k
N A, 112A & div. does not exceed 50L R
of {TU!:B!?& 00,000 g) |TT [Incl Income u/s 111A,112,112A & n
~1,00,000 -+ 30% of T1__ ) ) dividend exceed 50L but not 1¢r] 10% 10%
3) TI [Incl Income u/s 111A,112,112A & 15%
Notes : dividend exceed 1cr but not 2cr] T
1) HEC is applicable @ 4%. [after surcharge or Rebate] 1) T1 [Excl. Income u/s 111A,112,112A 15% ™ o35,
2) Rebate u/s 87A :- & dividend exceed ger but not 5cr] \ 25%
a) Assessee is Individual 5) TI [Excluding Income u/s 114,112, 15%
b) He is Resident in India “‘3 &ld['“dmd =;°°:’lfaﬂm L x
C,\ “"hosf.' TI(FI’O[I] A” Heads after Deduction) does not exceed T5 lakh 6 !'I,C hcome u/s , 112 15% i 3
Rebate= 212500 or 100% of tax payable, whichever is lower ) di_\fldend c:‘;ee: 2cr but not covered "m
> Rebate not available for tax computed u/s 112A & [by situation 3 _&_
Basics
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T Bl

Example Rate ""'__"'_'-_;E_ Applicable rate of
Rate of Particulars Components
c:::nl illl:ﬂtl:f iy fotal mm S mhnr:':rél:;%;auld be
* Dividend ¥10 lakhs;  |Surcharge would be [Where total income < Drlant At le:'ied on income-tax on;
*STOG u/s 111A levied @10% on |(excluding dividend ¥ 60 lakhs; A |» Dividend income of '
10% | %20 lakhs; income-tax computed income and Capital Gainf g7% |* FICG il 7 60 lakhs;
*LTCG u/s 112 on total income of Ichargeable to tax u/s ¥ 50 Iakhs; +STCG f‘% 50 lakh
%15 lakhs; ¥ 90 lakhs, 1114, 112 and 1124) +LTOG &/ #1718 til:ﬂ . /s
*LTCG u/s 118A >!5;:mr¢ 7 42 lakhs; chargeable to tax u/s 114
%20 lakhs; and e —rTNot |* LTCG u/s 112A [+ LTCG of X 42 lakhs
* Other income ¥¢5 lakhs oo 7 65 lakhs;and | chargeable to tax /s 11g,
* Dividend income Surcharge would be l::mx p;}’;l -:md ding | Other income and
210 lakhs; levied @15% on : "P"""’Z e v; : la.f 8 crore « LTCG of T 65 lakhs
* STCG u/s 111A i tax computed JKUmE 8 ratp' I g chargeable to tax u/s 1124
15% | 40 lakhs; 'on total income of chargesble to tax Surcharge @37% would b

*LTCG u/s 112 ¥55 lakhs; [¥ 1.90 crores. W/8 1114, 112 and 1124 leviable on the income-tax

* LTCG u/s 1124 computed on other income
€35 lakhs; and of ¥ 6 crores included in
o Other income ¥50 lakhs En :
 Dividend income reharge@15% would be ot ocuse
51 lakhs: levied on income-tax on: 'Where total income « Dividend income | Surcharge would be levied
25% [*STCG u/s 1114 = Dividend income of (including dividend ¥ 55 lakhs; @15% on income-tax
T44 lakh; ¥ 51 lakhs; income and capital gains «STCG u/s 111A | computed on total income
* LTCG u/s 342 lakhs; [* STCG of %44 lakhs ichargeable to tax 15% | ¥60 lakhs; of ¥ 3.22 crore,
* LTCG u/s 119A chargeable o tax [u/s 1114, 112 and 112A +LTCG u/s 112
¥ 55 lakh; and u/s 111A; > ¥ @ crore in cases not T a2 lakhs;
= Other income €5 crores |* LTCG of T42 lalhs covered under (iii) and =LTCG ufs 112A
chargeable to tax (iv) above Z 56 lakhs; and
u/s 112; and * Other income
 LTCG of 255 lakhs ey
chargeable to tax u/s
112A. Surcharge @25%
would be leviable on
income-tax computed
on other income of
¥ 4 crores included in
total income
Basics
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An AOP consisting of only companies as members :
(a) In case of an AOP consisting of only companies as members, whose total

1

ax rate for (.‘u_mlp:mics

General Rates for Companies income > ¥ 50 lakhs but is < ¥ 1 crore Where the total income exceeds ¥ 50
| lakhs but does not exceed ¥ 1 crore, surcharge is payable at the rate of 10%
D ¥ + (b) In case of an AOP consisting of only companies as members, whose total
omestic = s
Foreign Co income > ¥ 1 crore Where the total income exceeds ¥ 1 crore, surcharge is
¥ l payable at the rate of 15% ‘
- # In case of AOP (consisting of only companies as its member), the maximum
T/0in PY. 21-22 = m—“:‘—’::m-;- of rate of surcharge is 15% for AY 2023 & 24
does not exceed 400cr Other Co Jor-10e [TIsR R ok
' v b b Marginal Relief
“acomr Tax rate Income Tax rate Above 10cr | T1x % + 5%
e s aXR« SR IRC e m;‘ AR SR HRD - ek e A) In case of an Local Authority & Firm, where T <% 1cr, aggregate of
“'lwp‘;:;;“ m-lhs\-r;::e:nm income tax & surcharge shall be restricted to:
TTx 2% + 12% Abowe  [T1x 30% + 1% (Tax on T1er) + (Total Income - Ticr)
hocr  |Surcharge + s HEC | P77 [Surcharge + 4% HEC

B) In case of an Individual & HUF :

Total Income] | Income tax & Surcharge restricted to
% 50L </ = T1cr| Tax on 250 lakhs) + (Total Income - ¥50 lakhs)

For Other Assessee or Persons - Surcharge

— Y00 i y =
i Applicable Surcharge Ylor </= “?" (Tax on 2] crore with surch @ 10%) + (Total Income - ¥1 crore)
Rate e Rate of Tacr </=¥ser |(Tax on T2 crore with surch @ 15%) + (Total Income - ¥2 crore)
ftp" of e Trerer]” 1wCe |T1>10Cr| HEC Exceeds Ter  |(Tax on 26 crore with surch @ 25%) + (Total Income - ¥5 crore)
Domestic Co tumover not exceed| .o o - 19% 4 3
oot exceed 400 crore in PY 21-2¢ C) In case of a Domestic / Foreign Company, where Tl T1cr </= 10cr,
Ohes Cotpanics s0% - % 9% % aggregate nf: income tax & syrcharge shall be restricted to:
- - (Tax on T1cr) + (Total Income - T1cr)
Forvign Company % - 2% 3% +%
0% - 12% 12% ¥ -
Firm & LLP : . = " - D) In case of a Domestic Company, where T > T10cr, aggregate of income
Local Authority 0% ‘ tax & surcharge shall be restricted to:
Co Operative Society (Tax on T10er with surch of 7%) + (Total Income - T 10¢r)
For 13t £10,000 10% = - e
For next £10,000 0% = z - i ) 3 el Contin v =
| ! i ia% - E) In case of a Foreign Company, where T1 > ¥10cr, aggregate of
| | For the balance 8% income tax & surcharge shall be restricted to:
(Tax on ¥10cr with surch of 2%) + (Total Income - T10¢r)
Basics
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i Condition #: “{iﬂqu Set off of any loss c/f or depreciation from an carlier
AY, if the same is attributable to any of the deductions referred in point A.

Also, without setting off any loss under the head ¢ Wi
other head of income. Both the losses mentioned g:un:: Lﬂllj'i_"} R
Condition 3 Exercise the option:
1.1/ HUF/ AOP/ BOI/ AJP has no Business Income: Along with the
return of income be furnished u/s 139(1);
¢, Has Business Income : On or before the due date specified u/s 139(1) for
furnishing ROT & such option once exercised shall apply to subsequent AY's
> The Option can be withdrawn only once where it was exercised by the
Assessee having business income for a PY other than the year in which
itexercised & thereafter, the Assessee shall never be elgible to exercise

the option under this section, except where such individual or HUF
ceases to have any business income.

# Marginal relief incase of incmc_s;ligﬂﬁ_c_‘g_c_chL:
Rebate u/s 87A is subject to marginal relief from A Y. 2425, if net
income exceed 7 Lakh but does not exceed 7,27,770 income tax on such
income cannot exceed the amount by which net income exceed 7 lakh
Eg 1: Total Income 6,99,000 '
Solution : Upto First $,00,000- NIL
Next 5,00,000 - 5% - 15,000

92000 - 10% - 2,200
Total tax 24,200
(=) Rebate u/s 87A (24.200)
Tax NIL

Eg 2: Total Income 7,20,000 with marginal relief
Solution : Upto First 3,00,000 - NIL
Next 300000 - 5% - 15,000

1,20,000 - 10% - 1,000
Total tax 27,000
Marginal Relief
Old (A.Y. 25-24) New(Default) e
Sec 115 BAC(1) Sec 115BAC (1A) [FA 202%] =D8 + #0000
= = = 20,000 (+ HEC @4% )
l’;l‘ota;[ncme h‘_fc."_'l. Total Income | Rate (%) Shortent = 20,800
¥ :?L :;‘?::000 :T;: Upto ¥ 3,00,000 Nil B i.e Tax cannot exceed 20,800
gk ¥ 3L to 6L 5% 15000
: :I; ;n‘ ;.TEL 10% T 6L to 9L 10%: | “son00 Eg 3: Total Income 7,25,000 with marginal relief
g ;:t Tl to12L 15% | 45000 Solution : Upto First 8,00,000 - NIL
M Al i 212l t:::;:‘ 20% | 60000 Next 300000 - 5% - 15000
omapisies i Above 2 30% = '1.15.000- 10% - 12500
lotal tax 27500
Rebate u/s 87A : Marginal Relief
1) Assessee is Individual = (Tax on 7 lakh ) + (TT - 7 lakh)
2) He is Resident in India = Nil + 25000
3) Whose total income (From All Heads after Deduction) (Normal + Special = 25000 (+ HEC @4% )
excluding Agriculture Income and Exempt Income) does not exceed ¥7 lakh = 26000
Rebate= 25000 or 100% of tax payable, whichever is lower i.e Tax cannot exceed 26000
Rebate not available for tax compured u/s 112A [FA'257]
m— Basics
CA CS VIJAY SARDA +91 8956651954 L7 WWW-ekatvamacademy.comf www.vlearnclasses.com




f) SPECIAL RATES :
Income Rates
STCG referred to in sec 111A (Securities) 15%
LTCG referred to in sec 119 20%
LTCG u/s 112A Beyond %1Lakh 10%
Casual incomes (g Lotery, horse winnings, ete.) (Sec 1168B) 30%
Sec 1146 BRI Net winnings from online games [FA 20047 H0%
Sec 115BBG Income from transfer of (‘.;rhml eredit 10%
Unexplained Cash/Exp /Investn 115BBE a0%
Maximum Marginal rae 1704
&k iy r:l:%”f:%j

Alternative Tax Scheme - Default Scheme
(w.e.f AY. 2024-25) New Scheme

Unless otherwise Specified w.ef A.Y. 2024-25 tax shall be calculated as per

below sections unless it is specifically mentioned that calcualte as per old
scheme

New Scheme -

# Firm/LLP/ Local Autority / Foreign Co - No Alternative Tax
Scheme available as of now

Incentive for Indiv idua

AJP have an 0p

Sec 115BAC Tax
For Individual /HUF / AOF/ BOL/
o= Jaiming deduction or exemption

t he Taken Without Following Deduction can be Takg

Following Deduction can’

tion to apt for taxation in

i -tion under the foll provisions:  galary;
;:l:]e:ngp-lwm’ ——— 1. Transport Allowance granted to;
5 I.x.a\-c travel concession sec10(5) divyung employee

2. Conveyance Allowance

5. Any Allowance granted to meet i,
cost of travel on tour or on trands-

4. Daily Allowance to meet ordinarg

2. House rent allowance sec10(154)

4. Entertainment allowance &
employment/professional tax u/s 16;

4 Free food & beverage through vouchers

provided to EE charges incurred by an employeeay
& Some of the allowance mentioned in sec10( 14) absence from his normal place of d
HE: 5. Standard deduction u/s 16(ia

_Interest u/s 24 in respect of self-occupied or
vacant property referred to in Sec 23(2). (Loss Deduction:
from house property for rented house not be 1. Deductions Sec 80CCD (employer
allowed to be set off under any other head & contribution on account of emi:lw
would be allowed to be ¢/f as per extant law) in notified pension scheme) & :
POEL Sec 80JJAA (new employment),

{ Additw.na] deprecation u/s (1 )(iia); 80CCH (CG contribution towards
2. Deductions u/s 32AD, 35AB, 33ABA Agmi
gnipath scheme

3. Various deduction for donation for or
expenditure on scientific research contained
in sub-clause (ii) /(iia)/(iii) of sub-sec (1) /
sub-sec (2AA) of sec 35;

4. Deduction u/s 35AD or sec 35CCC;

IFOS:

1. Deduction from family pension u/s 57(iia);

Deduction:

1. Any deduction under chaplcr VIiA

PGBP:
1. Depreciation is allowed

1. Allowances to MPs/MLAs sec 10{17)
2. Allowance for income of minor sec10{s2)
3. Exemprtion for SEZ unit contained in section 10AA

CA CS VIJAY SARDA [@) +91 8956651954
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Condition 2: Without Set off of any loss ¢/f or depreciation from an earlier # Marginal relief incase of income slightly exceed 7L :

AY, if the same is attributable to any of the deductions referred in point A. Rebate u/s 87A is subject to marginal reliel” from ALY, 24-25, if net
Also, without setting off any loss under the head House Property with any income exceed 7 Lakh but does not exceed 7.27.770 income tax on such
other head of income. Both the losses mentioned cannot be c/f income cannot exeeed the amount by which net income exceed 7 lakh
Condition 3 Exercise the option: Eg 1: Total Income 6,92,000 >
1.1/ HUF/ AOP/ BOL/ AJP has no Business Income: Along with the Solution : Upto First 3,00,000 - NIL
return of income be furnished u/s 189(1), Next 8,00,000 - 5% - 15,000
2. Has Business Income : On or before the due date specified u/s 139(1) for 2000 - 10% - 2200
furnishing ROL & such option once exercised shall apply to subsequent AYs Total tax 24,200
> The Option can be withdrawn only once where it was exercised by the (=) Rebate u/s 87A (24.200)
Assessee having business income for a PY other than the vear in which Tax NIL
it exercised & thereafter, the Assessee shall never be elgible to exercise ) : :
the optiun under this section, except where such individual or HUF Eg 2: Tcta]llncome 7.2(?.000 with margmal relief
ceases to have any business income. Solution : Upto First 8,00,000 - NIL

Next 300000 - 5% - 15,000
1,20,000 - 10% - 12,000

Total tax 27,000
Marginal Relief
Old (A.Y. 23-24) New(Default) = ('ljax on 7 lakh ) + (TI - 7 lakh)
Sce 115 BAC(1) Sec 115BAC (1A) [FA 20257 =Hil + gec00
2 = 20,000 (+ HEC @4% )
Total Income | Rate (% Total Income | Rate (%) Shortcut = 20,800
Upto % 2,60,000 Nil Upto ¥ 3,00,000 Nil = i.e Tax cannot exceed 20,800
T2.5L to 5L 5% # 3L tosL 5% 15000
T 5L to T.5L 10% Z6L to 9L 10% 50000 Eg 3 : Total Income 7,25,000 with marginal relief
¥ 7.5L o 10L 15% FoLto 1eL 15% | 45000 Solution : Upto First 3,00,000 - NIL
TioLwizsl | go% 7 12L to 15L 20% | s0000 Next 300000 - 5% - 15000
SuEL o ol | 2% Above ¥ 151, 30% s 1,26,000-10%- 12500
- L Total tax 27500
Rebate u/s 87A : Marginal Relief
1) Assessee is Individual = (Tax on 7 lakh ) + (TI - 7 lakh)
2) He is Resident in India = Nil + 25000
3) Whose total incorrie (From All Heads after Deduction) (Normal + Special = 25000 (+ HEC @4% )
excluding Agriculture Income and Exempt Income) does not exceed 37 lakh = 26000
Rebate= 725000 or 100% of tax payable, whichever is lower i.e Tax cannot exceed 26000
Rebate not available for tax computed u/s 112A [FA'23]
Basics
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uy -

1. Income Chargeable at Special rate

taxable Income ol assessee as per —

Note : If surcharge is applicable on plicable on Tax on Dividend Incon

specified limits, maximum surcharge appil" is in slab limit of

gt s me is in slab limit of surch
is up to 15% of Tax Amount. (i.e. if your ncome 1%/
of f;ﬂ tax on dividend income will be having capping on surcharge on tax

(@ 15% on tax amount proportionate 10 total tax with income. . As:

&1 t 5 Sec 115BAD Tax Incentive for Resident Co-operative Socjy f:;ll
—_ The condition for concessional rate shall be that the total income of (ii)
it See 115G [FA 20297 co-operative society is computed - ; (iii)
A. Without claiming the following deductions : (iv)
2. Surcharge : 1 / HUF / AOP / BOI / AJP as: > Exemption for SEZ unit contained in}ﬁemwn 10AA (v)
I o T o > Additional Depreciation u/s 82(1)(iia i
Income :{; : g\'rl:lle: A1 e > Deductions ufE 89AD), 39AB, 38ABA sub-clause .{il] or sub-clause (jiaj/
Ricomie sub-clause (iii) of sub-sec (1) or sub-sec (2AA) of sec 85/35AD/35C(r
1) [MIfincluding Income u/s 1114, 112, 1124 & Nil Nil > Feasionsmder Chuges V2 Al taocsn B.OJ'!AA ; . i
ividend income does not Exceed 5017 B. Without Set off of any loss /f or depreciation from an ealjher AY, if the
2) [T Cincluding Tncome o/s T1TA112.1 124K same is attributable to any of the deductions referred in point A, Also, the
idend income exceed 50L but does not 10% 10% same cannot be carried forward. |
1er] C. By claiming Depreciation u/s 32 except Additional depreciation :

8) [TI [including Income u/s 111A,112,112A & > The concessional rate shall not apply unless option is exercised by the
dividend income exceed 1cr but does not 1% 15% co-operative society in the prescribed manner on or before the due dats
fexceed gcr 7] specified u/s 139(1) of the Act for furnishing the returns of income for 15%

4) [T [excluding Income u/s 111A.112.119A & . - any PY felevant 10 meln":‘. commencing on or after 15t April, 2021 and
BTt ncoe it does 50t A h such option once exercised shall apply to subsequent AY,
exceed 5cr] > Provisions of Sec 115JC, AMT, shall not apply to such Resident b Op

5) Il [excluding Income u/s 111A,112,112A & 15% an Co- operative Society. Similarly, provisions in Sec 1157D relating to carry
ividend income exceed scr ] TFA 947 forward and set off of AMT credit, if any, shall not apply. 5. D¢

8) Tincluding [ncome u/s 11141121124 & e > Option once exercised cannot be withdrawn; [
dividend income exceed 2cr but not covered 15% 16% > On fulfillment of above conditions, a co-operative society resident in o, T}

by situation 4 & 57 shu‘ll have the option to pay tax at 22% for AY 202}-22 onwards in respa
of its total income so however that if it fails to satisfy conditions inany 1. [f
PY. the option shall become invalid and other provisions of the Act shel it

&pply. The surcharge applicable to such co-op society shall be levied at )

(Effective rate 25.168%) =
— Basics
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Sec 113BAE Tax on income of certain new

manufacturing co-op societies

. Assessee = Engaged in Manufacturing, Co.op Society in India (Resident)

I"’ Following are not considered as manufacturing
i Development of computer software in any form or in any media;
(ii) Mining;
(i) Conversion of marble blocks ar similar items into slabs;
(-“_} Bottling of gas into cylinder;
(v) Printing of books or production of cinematography film; or
(vi) Any other business as may be notified by the Central Government in
this behalf;

3. Tax Rates : Income

.

Qut of Manufacturing Other Activity
Activity (Eg Dividend Rent)
!
17.16% 25,168%
(15% tax + 10% of surchsrge (22% tax + 10% of surcharge +
+4% HEC) 4% HEC)

+. Option once taken cannot be withdrawn
5. Deduction u/s 115BAD cannot be taken
6. This option needs to be taken before filing ITR for A.Y. ¢4-25

7.If losses and unabsorbed depreciation arise because of above deduction
it cannot be taken.

8. Additional conditions -
a. It must be registered on or after 1/4/2023 and should commence

manufacturing or production of an article or thing on or before 31.3.2024

b. It should not be formed by splitting up or the reconstruction of a business

already in existence (except in case of a company, business of which is
formed as a result of the re-establishment, reconstruction or revival by the
person of the business of any undertaking referred to in sec 33B in the
circumstances and within the period specified therein)

c. [t does not use any machinery or plant previously used for any purpose

i) Any P&M which was used outside India & is imported into India from
any country outside India;
ii) No deduction on account of depreciation is allowed in [ncome-tax Act,
1961 in India earlier
iii) Value of Second hand P& M does not exceed 20% of the total value of
P&M.

. It should not be engaged in any business other than the business of

manufacture or production of any article or thing and research in relation
to, or distribution of, such article or thing manufactured or produced by it.

e, When AQ comes across a transaction between Assessee and other persons

where Profit Generated to another persons generate more than ordinary
profit then AO can club the additional income and such income shall be
taxed @30%

CA CS VIJAY SARDA +91 8956651954
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eis The applic;bfe [
e on | The applicable (X I# 7 lus |25.168% (e "
Rate of tax on 25.168% (i taX @22%, plus 1- \ -hl +tax gy
$thiax Incos su;-chﬂrg‘ @10% pEw Pl:: :ri‘;'érf:&:@]w
Particulars Section 115BAB Section 115BAA [HP/IFOS] % T P )
Amﬁ ili ; i 34, LB,
L e “DOD::;T H—— e de g:io‘;:t?:rcharge @10% +
because B " =4
2. | Rate of tax 15% 20% F‘;’:ﬁ:’ee HEC@1%) would be apsllcab]e
Rate : ified circumstanc
. IIIE;Z_ 1% X% connection rﬁ%:ﬁm—gmered on KIJ; alf Iosﬂ_&'i_a:g"‘
4. |Effective rate 17.16% 95.168% - |Other Points |~ o\ /4/2019 a;nd:ui::g :;:;?es:;lxd
ence manufac ] 0N e
|(including (Tax@15% (+) Surcharge | [Tax@s2% (+) mmrer it |
surcharge & | @10% (+) HEC@4%) Surcharge @10%(+) or produ s
HEC) S HEC @4%] or thing on or belor: S It Canpy
5. | Applicability licabl, ~ 31.3.2024 n.
of MAT ihe i N melioahic b. It should not be formed by b. Option once tak,
Manner of computation of tax Liability splitting up or the e cannot be withim
- h ., 17.16%) | The rate of tax reconstruction of a mesa‘
is ; m‘&;!mﬂ&- l: olfs*) e 5.168%) is already in existence {e)r:oepl in
B i thstanding anything case of a company, business of
tained in the Income- which is formed as a result of
tax Act, 1961, but subject the re-establishment,
to the provisions of reconstruction or revival by
~ |Chapter XII, other than the person of the business of
_[sec 115BA and 115BAB, any undertaking referred to in
ial Income is Taxable sec 33B in the circumnstances
Special rate + 10% and within the period
rcharge + 4% HEC specified therein)
c. It does not use any
machinery or plant
previously used for any
purpose
i) Any P&M which was used
outside India & is
imported into India from
_any country outside India; |
— Basics .
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1i) No deduction on account of

depreciation is allowed in

Income-tax Act, 1961 in

India earlier

iii) Value of Second hand P& M

does not exceed 20% of the

total value of P&M.

d. It does not use any building

previously used as a hotel or

4 convention centre

e. If losses and unahsorbed

depreciation arise because of

above deduction it cannot be

taken

f. Option once taken cannot be
withdrawn

g. Business of manufacture or
production of any article or
thing does not include
business of -

i) Development of computer
software in any form or in
any media

ii) Mining

iii) Conversion of marble

blocks or similar items
into slabs

iv) Bottling of gas into

cylinder

v) Printing of books or
production of
Cinematography films

vi) Any other business as may
be notified by the Central

Govt. in this behalf.

8.[Following |a. PGBP
deductions | i) Additional dep u/s 52(1)
not allowed| ii) Scientific research u/s 35
iii) Specified business u/s 36AD
iv) Agriculture extension project u/s 35CCC
v) Skill development project u/s 35CCD
vi) Deduction u/s 32AD, $3AB, 33ABA
b. Exemptions u/s 10AA
c. Deduction - All deductions except u/s 80JJAA, 80LA, 80M

Basics

Undisclosed Sources of Income

Sec 68: Cash Credits : Where any sum is found credited in the books of an
assessee maintained for any previous year and the assessee offers no
explanation about the nature and source or the explanation offered is not
satisfactory in the opinion of the AO, the sum so credited may be charged
as income of the assessee of that previous year.

Unexplained loan or borrowing : Where the sum so credited consists of
loan or borrowing or any such amount, by whatever name called, any
explanation offered by the assessee in whose books such sum is credited
shall not be deemed to be satisfactory, unless -

- The person in whose name such credit is recorded in the books of such
assessee also offers an explanation abourt the nature and source of such
sum so credited; and

- 8uch explanarion in the opinion of the Assessing Officer has been found to
be satisfactory.

Unexplained Share Capital/ Premium : Any explanation offered by a
closely held company in respect of any sum credited as share application
mioney, share capital, share premium or any such amount, by whatever
name called, in the accounts of such company shall be deemed to be not
satisfactory, unless

CA CS VIJAY SARDA +91 8956651954
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= The person, bein a resident, i iti
; sident, in whose :
05 e g n whose name such credit is recorded

of such company also explains about the nature and
the source of such sum 50 credited and

= Such explanation in opinion of AQ has been found to be satisfactory.

Non-applicability to Venture Capital Fund or Venture Capital
Company

These additional conditions would not apply if the
name the sum is recorded, is a Venture Capital Fun,
Capital Company registered with SEB]

person, in whose
d or Venture

Sec 69 Unexplained Investments : Where in the FY immediately
preceding the AY, the assessee has made investments which are not
recorded in the books of account and the assessee offers no explanation
about the nature and the source of investments or the explanation
offered is not satisfactory in the opinion of the AO, the value of the
investments are taxed as deemed income of the assessee of such FY.

Sec 69A Unexplained money etc : Where in any FY the assessee

is found to be the owner of any money, bullion, jewellery or other
valuable article and the same is not recorded in the books of account
and the assessee offers no explanation about the nature and source of
acquisition of such money, bullion etc. or the explanation offered is

not satisfactory in the opinion of the AD, the money and the value of
bullion etc. may be deemed to be the income of the assessee for such FY.

Sec 69B Amount of investments ete., not fully disclosed in the

hooks of account : Where in any FY the assessee has made investments

or is found to be the owner of any bullion, jewellery or other valuable

Where in any FY an assessee has jpq, d
anation about the source of such ey X
he opinion of the AO, AD cap treat gy
of the assessee for such FY. Such

ed to be the income of the assesge, sl
head of income

Sec 69C Unexplained expcnd:tues;ep.]
any expenditure and he oﬂ'.er.s nor e
or the explanation is unsatlmctg gﬁme
unexplained expenditure a8 t.]m in -
unexplained expenditure which is
not be allowed as deduction under any
> hundi : Where any amount js b,
Sec 69D Amount horrowed or :erf:::,d;: :epaid other than through an I~

t mount due th y
ona hu]nd; or :ﬂay \:‘n on a bank, the amount s0 borrf!wed or repaid ;hau he
fa}:::h??niin:e of the person borrowing or repaying for the PY fn whidh iy
0

i : , where an
: ! id. as the case may be. However, w y
Zznuuz:‘e:a;b:;?::ifdh:: ;:5: deemed to be the income of any person, he yi,,
berm;:n li:bic to be assessed in respect of such amount on repayment of suc
am:fmt The amount repaid shall include interest paid on the amount borrowy

Sec 115BBE lIm-ex])lainml money, Investments et
to attract tax (@60%

(i) In order to control laundering of unaccounted money by availing the.bmﬁ
of basic exemption limit, the unexplained money, investment, expenditure, et
deemed as income u/s 68 or section 69 or section 69A or section 698 or
section 68C or section 69D would be taxed at the rate of 60% plus surcharge
@25% of tax. Thus, the effective rate of tax (including surcharge@23% of u|
and cess@4% of tax and surcharge) is 78%.

(ii) No basic exemption or allowance or expenditure shall be allowed to the

assessee under any provision of the Income-tax Act, 1961 in computing
such deemed income.

article and the AO finds that the amount spent on making such investments

or in acquiring such articles exceeds the amount recorded in the books of

account maintained by the assessee and he offers no explanation for the
difference or the explanation offered is unsatisfactory in the opinion of
the AO, such excess may be deemed to be the income of the assessee
for such financial year.

(iii) Further, no set off of any loss shall be allowable against income brought
to tax u/s 68 or section 69 or section 69A or section 69B or section 69C or

CA CS VIJAY SARDA [B) +91 8956651954
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Unsolved Questions

P.1 Based on Marginal Relief

Compute the tax liability of Mr. Akash (aged 55 years), having total
income of ¥ 1,01,00,000 for the AY 2024-25. Assume that his total
income comprises of salary income, income from house property and
interest from fixed deposit account.

P.2 Based on Computation of marginal relief

Compute the tax liability of Mr. Deepak {aged 57 years), having total
income of ¥2,02,00,000 for the AY 2024-25. Assume that his total
income comprises of salary income, income from house property and
interest from fixed deposit account. Also, assume that Mr. Decpak has
not opted for the provisions of section 1 15BAC.

P.3 Computation of tax liability

Find out the tax liability in the cases given below for the AY 2024-25
[these tax payers do not want to opt for the alternative tax regime
u/s 115BACT Assume that, applicable tax rate u/s 112 is 20 per cent

Different  [Dividend| Capital gain under section | Other | Total
txpayersZ) ¥ TOATT o [ paza | Income®

X (46 years) - ,00,000| 3,00,000] 7,00,000 | 63,00,000 [75,00,000
|resident

P.4 Computation of tax liability

Find out the tax liability in the cases given below for the AY 2024-25
[these tax payers do not want to opt for the alternative tax regime
u/s 115BACT] Assume that, applicable tax rate u/s 112 is 20 per cent

[Different  [Dividend] Capital gain under section] Other
tapnyers®| ¥ AT 1o | 11ea | Income ¥

Z (24 years)| 13,0000 5,00,000 | 1,00,000 | 2,00,000 |4 85,00,00003,53,00,000
resident

Total ¥

P.5 Computation of tax liability

Find out the tax liability in the cases given below for the AY 2024-25
Cthese tax payers do not want to opt for the alternative tax regime
u/s 115BAC] Assume that, applicable tax rate u/s 112 is 20 per cent

|Different  |Dividend] Capital gain under section| Other
taxpayersT| & AT jig | 11gA | Income®

A (52 years)[45,00,000 | 1,00,000 | 2,00,000 |5,00,00, [6,59,00,00015,11,00,000
resident l jooo

Total T

P.6 Computation of tax liability

Find out the tax liability in the cases given below for the AY 2024-25
[these tax payers do not want to opt for the alternative tax regime
u/s 115BACT Assume that, applicable tax rate u/s 112 is 20 per cent

Different _ [Dividend) Capital gain under section | Other [ 0
taxpayers T T UNRTT g | rieA | Income¥

B (41 years)| - 10000, [68,00,000 |2,00000 |7 g [
resident 600 MOePE

P. 7 Based on Normal tax calculation with Rebate

Calculate the Tax Liability of Mr. Pranav age 43 years having the
Following Income :

a) Calculate the tax liability as per the Old regime

b) Calculate the tax liability as per the New regime

Particulars T
Business Income | 3,00,000
Dividend Income | 1,50,000

Basics
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Vaishnavi age 52 years having Following
a) Calculate the tax liability as per the Qld regime

b} Calculate the tax liability as per the New regime

Particulars T
Business Income|  7,00,000
Other Sources 1,50,000
LTCG u/s 112 40,000
STCGu/s 1114 30,000
P. 9 Based on Surcharge
Calculate Tax Liability of Mr. Stark age 55 years having Following
Income
a) Calculate the tax liability as per the Old regime
b) Calculate the tax liability as per the New regime
Particulars 2
Business Income|  62,00,000

Other Sources £,00,000
ETCG u/s 112 8,00,000
STCG u/s 111A|  2,00,000

P. 10 Based on Surcharge
Calculate Tax Liability of Mr. Rocket age 41 years having Following
Income

a) Calculate the tax liability as per the Old regime
b) Calculate the tax liability as per the New regime

Particulars 3
Business Income| 2,70,00,000
LTCG u/s 112 51,00,000
STCG u/s 111A| 48,00,000

Basics

P. 8 Based on Special Income
Calculate Tax Liability of Ms.
Income
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tial Status

1. Total Income of an Assessee cannot be computed unless we know
residential status of the assessee during PY

2. RS always determined for PY because we have to determine the
total income of the PY only

3. 1t 1s caleulated for every year because it may change year to year

4. A person can be resident of more than one country for any PY

Residential Status of Individual

Residential Status For Other Assessee

Resident Sec 6[4] Non-Resident
If Control & Management If Control & Management
Wholly or partly Wholly Situated Outside In

situated in India

Deemed Resident

Notwithstanding anything contained in Sec 6(1),an individual, heing citize
India (not P10}, having total income, other than the income from foreign

sources, exceeding 15,00,000 during the PY shall be deemed to be resident
India in that PY, if he is not liable to tax in any other country/territory by
reason of his domicile/residence/any other criteria of similar nature As p

Sec 8(6), I a person is deemed Resident as per Sec 6{1A) he shall deemedt
be RNOR.
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TE———
# o Indian Origin :
A person is deemed to be of Indian origin if he, or either of his parents or
any of his grandparents, was born in Undivided India It may be noted that
g,-andpsrents include both maternal and paternal grand parents.

d inari ROR) :
An individual may become a ROR in [ndia if he satisfy both following
conditions given u/s 6(6) besides satisfying any one of the above mentioned
conditions:
4) He is a resident in atleast any ¢ out of the 10 PYs immediately preceding
the relevant PY, and
b) He has been in India for 730 days or more during the 7 PYs immediately
preceding the relevant PY.

Anindividual is RNOR in any PY if-

a) He has been a NR in India in 9/10 PYs preceding that year, or

b) He has during the 7 PYs preceding that year been in India for period
of, or periods amounting in all to, 729 days or less

, ¢) A citizen of I[ndia, or a person of Indian origin, having total income,

other than income from foreign sources, exceeding 15,00,000 during
the PY, who has been in India for a period or periods amounting in all
to 120 days or more but less than 182 days; or

d) A citizen of India who is deemed to be resident in India - clause 6(12)

T

Rule 126 Computatio iod of stay i i i -

An Individual, being a citizen of India and a member of the crew of a
ship, the period of stay in India in respect of an eligible voyage shall not
include the period beginning from the date of joining till the date of
signing off as mentioned in the Continuous Discharge Certificate under
the Merchant Shipping Act, 1958."¢eligible voyage” shall mean a voyage
undertaken by a ship engaged in the carriage of passengers or freight in
international traffic where for the voyage having originated from any port
in India, has as its destination any port outside [ndia; & for the voyage
having originated from any port in India, has as its destination any port
outside India; & for the voyage having originated from any port outside
India, has as its destination any port in India being citizen of India/
person of Indian origin within the meaning of expl. to sec 115C(e), who,
being outside India, comes on visit to India in any PY.

Residential Status of HUI

Non-Resident

v

If Control & Management

Resident Sec 6[2]

If Contral & Management Whelly or partly

situated in India Wholly Situated Outside India
‘,—-——A—-—.‘
If Karta Sarisfies  If Karta do Not Sartisfies

Section 6[6]

-

Whole HUF RNOR

Section 66]
Whale HUF ROR

& Only Individual & HUF can be ROR/RNOR, other person can be
Resident/NR
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Sec 6(3) Resdential Status of Companies

—

-
Indian Company

Foreign Company

POEM in India
Then Resident

POEM outside
India Then NR

Alw ays Resident

Explanation - For the purposes of this clause "place of effective
management” means a place where key management and commercial
decisions that are necessary for the conduct of business of an entity as
a whole are, in substance made.

POEM :- Place of Effective Management (Covered in Finals)

Sec 5 Scope of Total Income & Tax Incidence

In order to understand relationship between residential status & Incidence
it 18 necessary to understand meaning if Indian & Ioreign income

Indian Income:

1. Received In India

2. Deemed to be Received in India [Sec 7 & 8]

3. Accrued in India

4. Deemed to be accrued or arise in India [Sec 97

Foreign Income :

Income is not received or not deemed to be received in India.

Income which does not accrue or arise in India.

Remitrance of Income:
Approved mode =—— Exemptin India
Unapproved Mode s Taxable In India

Past Foreign Untaxed Income brought to India: Not taxable in India

INCIDENCE OF TAX FOR INDIVIDUAL & HUF

NR
Income ROR RNOR . .
Indian | Taxable in Indis Taxable in India i i :T:Tlllemlni:ﬂ
Forel o Tnd l)niy;_ﬁyg,_gpcof Forelyn incame ek axable
gnf Taxable m Indim A Bk XMNOM'_] 5

Note : Income from business/profession which is set upin Inelin

INCIDENCE OF TAX FOR OTHERS

e Sl =L T
Indian “Taxable in India Taxable in India .
Foreign Taxable in India Not Taxable in India

Deemed To Receive or Accrue

Acerued 1o India [Sec 07

-

Deemed to be received in India [Sec.7]

A) Contribution made by the employer
to RPPF beyond 12% of the salary
CUpto 18% Exempt’](Refer Salary)

B) Interest credited to Employee beyond
9.5% pa (Ref Salary)

C) Transfer from URPF to RPF

D) Contribution to pension fund
u/s B0CCD (Refer Salary)

Business Cannection
1. Business Connection
4. Deemed Business Connection
& Not n Business Connection

1) Income out of Business
Conrection
2) Salary earned in India
3) Salary from government to
an Indian citizen for services
Rendered outside India
4) Dividend from Indian Co
4] Income from Interest payable
by specified person
6) Income from Royalty
7) Income from Technical services
8) Income from Property/ Assets
situated In [ndia
9) Income from transfer of
Capital Assets situated Tn India
10) GiftfMoney) by R to KR
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Sec 9(1) Income From Business Connection

The following incomes shall be deemed to acerue or arise in India :

sec 9(1)(i) - All income accruing or arising, whether directly/indirectly,

through or from any business connection in India, or I'.llnmg:h/ from any
property in India, or through or from any asset/source of income in

India, or through the transfer of a capital asset situate in India.

= i ion

For the purposes of  this clause -

1) In the case of a business other than the business having business
connection in India on account of significant economic presence
of which all the operations are not carried out in India,

2) In the case of NR, no income shall be deemed to accrue/arise in India
to him through or from operations which are confined to the purchase
of goods in India for the purpose of export;

§) In the case of NR, being a person engaged in the business of running
a news agency or of publishing newspapers, magazines or journals,

1) [n the case of NR, being—

a) An individual who is not a citizen of India ; or

b) A firm which does not have any partner who is a citizen of India/
who is resident in India ; or

¢) A company which does not have any shareholder who is 2 citizen of
India or who is resident in India, no income shall be deemed to
accrue from operations which are confined to the shooting of any
cinematography film in India;

4) In the case of a foreign company enguged in the business of mining

of diamonds, no income shall be deemed to accrue or arise in India
to it through or from the activities which are confined to the display
of uncut and unassorted diamond in any special zone notified by the
CG in the Official Gazette in this behalf.

tion 2 = s
"Business connection” shall include any business activity carried out
through a person who, acting on behalf of the NR -

a) Has and habitually exercises in India, an authority to conclude
contracts on behalf of the NR or habitually concludes

b) Has no such authority, but habitually maintains in India a stock of
goods or merchandise from which he regularly delivers goods or
merchandise on behalf of the non-resident; or

¢) Habitually secures orders in India, mainly or wholly for the NR or
for that non-resident and other non-residents controlling, controlled
by, or subject to the same common control, as that non-resident.
If a broker, general commission agent or any other agent having an
independent status, then there is no Business connection.

P iard
Presence
constitute, [t Means -

1. Transaction in respect of any goods, services or property carried out
by NR with any person in India including provision of download of
data or software in India, if the aggregate of payments arising from
such transaction or transactions during the PY exceeds Rs. 2 crore or

2. Systematic and continuous soliciting of business activities/engaging in
interaction with such number of users in India, should exceed 3Lakh

Transactions or activitics shall constitute significant economic
presence in India, whether or not—

(i) Agreement for such transactions/activities is entered in [ndia; or

(i) NR has a residence or place of business in India; or

(i) NR renders services in India:

Further only so much of income as is attributable to the transactions or
activities carrried out in India shall be deemed to accrue or arise in [ndia
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Explanation 3A: The income attributable to the operations carried out in 1 MMMMMW
ai

India, as Shall include income from— India if paid by

a) Such advertisement which targets a customer who resides in India or a) Government ; or
@ customer who accesses the advertisement through internet protocol b) Person who is resident,
address located in India; Exception: where the interest is payable in respect of any debt
b) Sale of data collected from a person who resides in India or from a incurred, or moneys borrowed and used, for the purposes of a
person who uses internet protocol address located in India; and business or profession carried on by him outside India or for the .
sale of goods or services using data collected from a person who purposes of making or earning any income from any source outside
resides in India or from a person who uses internet protocol address India; or
located in India. ¢) NR in respect of debt incured or moneys borrowed and used, for the
Provisions contained in this Explanation shall also apply to the income purposes of a business or profession carried on by such person in India

attributable to the transactions or activities referred to in Explanation 24,

i) - L n Non-Resident
Income which falls under the head "Salaries", if it is earned in India. ¢
Indian Government (
Explanation - salary payable for the rest period or leave period which is
preceded and succeeded by services rendered in India and forms part of

the service contract of employment,shall be regarded as income earned "';*'“
in India; I
. Nodh o, LRIt o oy reveat i Taxable i India

i) = Outside Indi
Income chargeable under the head "Salaries" payable by the Government.
However allowances or perquisite payable outside India would be
exempt u/s 10(7)

Sec 9(1)(iv) - Dividend From An Indian Company

A dividend paid by an Indian company outside India;

Exception: Interest on money borrowed by the NR for any purpose in
India other than for Business or profession, will not be deemed to
accrue or arise in India.

RS
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Sec 9(1)(vi) - Royalty payable to NR by

a) Government ; or

b) Person who is resident,
Exception: where it is payable in respect for transfer of any right or
the use of any property or information used or for utilization of
services for the purposes of a business or profession carried on by
him outside India or for the purpases of making or earning any
income from any source outside India ; or

) NR in respect of royalty payable in respect of any right, property or
Information used or services utilized for the purpose of business or
profession carried on by such person in India.

Non-Resident

¥

== Such Royalty is Taxable in India

ladinn Government

Pays lnyllt)‘ to
Non-Resid

Note:

1. Lumsum Royalty made by resident for transfer of all or any right
(including grant of license) in respect of computer software supplied
by NR manufacturer along with computer hardware under any scheme
arroved by Govt, shall not be regarded as Royalty accrued or arised
in India.

2. Meaning of Royalty: "Royalty" means Consideration {including any

lump sum consideration but excluding any Consideration which would

be the income of the recipient chargeable Under the head "CG") for -

a) The transfer of all or any rights (including the granting of a license)
in respect of a patent, invention, model, design, secret formula or
process or trade mark or similar property ;

b) The imparting of any information concerning the working of, or the
use of, a patent, invention, model, design, secret formula or process
or trademark or similar property

¢) The use of any patent, invention, model, design, secret formula or
process or trade mark or similar property;

d) The imparting of any information concerning technical, industrial,
commercial or scientific knowledge, experience or skill; the use or
right to use any industrial, commercial or scientific equipment but
not including the amounts referred to in section 44BB; the transfer
of all or any rights (including the granting of a licence) in respect of
any copyright, literary, artistic or scientific work including films or
video tapes for use in connection with television or tapes for use in
connection with radio broadcasting, including consideration for
the sale, distribution or exhibition of cinematographic films; or
the rendering of’ any services in connection with the activities
referred to in sub-clauses (i) to (iv), (iva) and (v).

. Consideration for use or Right to use computer software is Royalty.

[Explanation 47

. Royalty Includes: Consideration in respect of any right whether

or not

a) The possession or control of such right, property or information is
with the payer;

b) Such right, property or information is used directly by the payer;

¢) The location of such right, property or information is in India.
[Explanation 57
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5. Meani of "

81'\'3}?5 included transmission by satellite (including up-linking,
amplification, conversion for down-linking of any signal), cable, opti

fibre or by any other similar technology, whether or not such process

is secret;

Sec 9(1)(vii) - FT'S any fees for technical services paid o NR by—
a) Government ; or

b) Person who is resident,

Exception: where it is payable in respect for technical services
utilised for the purposes of a business or profession carried on by

him outside India or for the purposes of making or earning any
income from any source outside India ; or

) NR in respect of FTS payable in respect of services utilised for the

s": Process includes & shall be deemed to have

[+

purpose of business or profession carried on by such person in India.

R .
R§d¢nt E
.

b Pays FTS to e Such FTS is Taxable in India.
Non-Resident  Non-Resident
Explanation 2 - "Fees for technical services” means any consideration

(including any lump sum consideration) for rendering of any manager
technical/consultancy services (including provision of services of
technical/other personnel) but does not include consideration for any
construction, assembly, mining or like project undertaken by the
recipient or consideration which would be income of the recipient
chargeable under the head "Salaries"

Sec 9(1)(viii) - Income arising outside India, being any sum of money

paid on/after the 5th day of July, 2019 by a person resident in India to
non-resident, not being a company, or to a foreign company.

ial,
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.o cervice rendered outside India o
e pa farer for ser
Salary acerued to NR sea i

& 1 b ti il -1

. Iy shall be not ing liade 1 o
for £l "\I'm'.: 3 1!5]] (with Indian IL'I.E_(- 1!‘![) 1 g 4
L 1 s \

: R Ly pr T
tncome nearly because the salary is credited in NRE afe with Indian gy,
neome el crca 3

cent of Total Income .
" ::lse[‘:zil‘»lc:u:‘- a::: brothers and they earned the following incomes
during the FY Mr. R sottled in Canada in th_s- year 2006 and M, §
settled in Delhi. Compute the total income for the assessment ey,

Particulars For R
Lnteret o Cinisds Mlm-n:ﬂnm iterest recetved inTndia) | 35,000
Dilviderd from mhﬂimn&ui % . 28,000
et fromm s ushiess  Magpur, bt ma W‘_"““’" 100w
Short term capital gain bn sale ol shares s i comparty reccived in Endia) - s0.000
Incowms Erom u busises  Clisnna ; - 80,000
Feus for teehinical services remlenssl i (i, but eeceived m Canadla 100,00
nterest o savngy bank depesit i D00 Bank, Deltd 7 000
Agrisil 'lmﬁ- Jand situated in GOA: 55,000
Rent seeeinsd o respent of house praperty at Bhopeh | reaso |
i e g o P K-

P.2 Based on Determination of Residential Status
Mr. Alok, Indian citizen & a member of crew of Singapore hound
Indian ship engaged in carriage of passengers in international traffic
departing from Mumbai port on 6th Jung'23 From following details
for Y. determine RS of Mr. Alok for AY assumin g that his stay in
India in the last 4 PY is 400 days & last seven previous years is 7
Date entered into CDC 6th June 2023 .

Date entered into signing off the ship 9th Dec 2023,

date
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P.s Based on Computation of Gross Total Income
Mr. Shravan, citizen of India & employee of CG left India for first
time on 11.02.2023 due to transfer to Australia for assignment. He
did not visit India any time during PY. From following particulars of
his income for FY 2023-24, compute his gross total income for A.Y.

NPT )

P.4 Based on Tax liability in India

Poulomi, a chartered accountant, is presently working in a firm in

India. She has received an offer for the post of Chief Financial Officer

from a company at Singapore. As per the offer letter, she should join

the company at any time between 1st Sep, 2023 and 315t Oct, 2023.

She approaches you for your advice on the following issues to mitigate

her tax liability in India:

(i) Date by which she should leave India to join the company;

(ii) Direct credit of part of her salary to her bank account in Kolkata
maintained jointly with her mother to meet requirement of her

family
(iii) Period for which she should stay in India when she comes on leave.

RS
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AGRICULTURE INCOME

Sr No Particulars Pg No
1 Basics of Agriculture Income 52
9 Agriculture Income 3.
3 Sec 2{1A) Agricultural Operation 3.2
4 Rule 7 & 8 Composite Agriculture Income 3.2
5 Composite Agriculture Other Income 52
8 Method of Aggregation / Partial Integration 4.2
13
Don’t
CARE
what they
will think
>
— = Al -
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Basics of Agriculture Income

» Agriculture income is defined u/s 2[1A7.

» Agricultural Income is exempt from income tax u/s 10 (1), but income tax
act indirectly collects tax on agricultural income

)_\l{.‘il\lhllrp Income Fall within the state List Entry no 46, Hence shall be
tevied and collected by SG.

5 See 14A Where any expenditure is incurred in relation to exempt Income
the same shall not be allowed as deduction.

Sec 2(1A) Agriculture Income

Agriculture Income means :

1. Any Rent or Revenue Derived from an Agriculture land situated in India
& used for agriculture purpose

b. Income from agricultural operation.

¢ Income from farm house or farm land.

d. Income from Nursery, sampling, seedling. [Expl.3]

Agriculture Operation

The word ugricu](ural operation is not defined in the act, however it has
been considered by court in Raja benoy Sahay Case which has provided:
Mere Basic Operation - It's Agriculture Income

Mere Subsequent Operation - Non-Agriculture Income

Subsequent operation together with basic - Agriculture Income

Basic Operation : It means application of human skill & labour upon the
land, prior to germination.e.g. Tiling of land, sowing of seeds, planting etc.

Subsequent Operation : Means operations which fosters growth & Preserve
Produce For rendering produce fit for sale in market, & which are performed
after the produce sprouts from the land.

Rule 7 & 8 - Composite Agriculture Income

Sold after processing

Directly Sold
Sale Value | xxx
-Costof |[xxx] Agriculture Income PGRP
Cultivation FMV XXX Sale Value | xxx
Al ARK - Costof XXX - FMV of Produce | xxx
Cultivation - Exp on sales | xxx
Al xxx PGRP AN

Applit:ability: Applicable only to individuals, HUF, AOP & BOI, AJP & not
applicable to firms and companies

Minimum agricultural income: Should exceed ¥5000

Other income: Should exceed 250000/ 300000/ 500000

: : s . = s & |
If an Individual opts to be taxed u/s 115BAC, the exemption shall be limited to
¥ 5,00,000 whether such individual is less than or more than 60 years old.

CA CS VIJAY SARDA +91 8956651954
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INCOME FROM HOUSE PROPERTY

Sr No. Particulars Pg No|
1 | Charging Section 4.2
2 Composite Rent 1.2
3 Income from House Property outside India 42
4 | Gross Annual Value 4.2
5 | Municipal/Property/Corporation Tax 4.2 “
6 Deductions from Annual Value 4.3 .
7 Sec 25Deduction of Interest not allowed in certain cases 4.8 Whether Yl)ll Thl'ﬂk YOll Can
8 | Sec 23(2) Computation - Self Occupied rt +.3 . ’ - .
9 | Sec23(4) Morep:hm 2 Self occupied prgm ¥ (X Or Thlnk You Can t, Youre Ri ght
10 | Sec 23(1)(c)Let out Property Vacant for Whole Year 44 »”
11 | Sec 23(3)Property let out for part & self occupied for part| 4.4
year
12 | Property a portion of which is let out & portion is 4.5
self occupied
13 | Sec(1)(c)Let out property kept vacant for part of year 4.5
14 | Sec 25AA,258 Recovery of unrealized rent & arrears 4.5
156 | Adjustment for Unrealised Rent 4.5
16 | Sec 26 Co-Owned Property 4.6
17 | Sec 27 Deemed Ownership 4.6
18 | Unsolved Questions 4.6

— HP -
CA CS VIJAY SARDA [®) +91 8956651954 4.1 W“'W‘ekatvamacademy.comf www.vlearnclasses.com




Sec 22 Charging Section
GAV shall be higher of RER or ARR

1 I 8
Assessee must Annual Value of Property must not [
be owner Land, Building %é ubed for ow [ Reasonable Expected Rent:
l appurtenant thereto business & Step 1: Municipal Value XXX
Owner include profession ! XXX
deemed owner Sec 27 " tigher of Siep 1/8)] Py
Income under this head may be charged irvespective of income actually Step 4: Standard Rent  [xxx.
received or not eps:RER |xxx
% ﬁoﬂera?S(gpa?zlﬁl h:a‘

Composite Rent

e et o m"mummmmﬁg RER cannot exceed expected Rent: (SC) & Amolak Ram Khosla vs. CIT
—— [19817

* Except the case where letting out is for the purpose of carryingonthe  # Unrealised rent can also be reduced from GAV

business in the efficient manner and letting is not the main business.

Income From HP Outside India

—— HP
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w‘_ —

205-1000)

- waould be i

i defaurlt_ t:;:tgiﬁz:: :/l sl:a?(tfun;[rre;Zfatnlt tax rcII‘::L:,],:jI“%”
T;: T:‘;ui';:(‘o ‘;r:t:‘espect of property referrcd_to in sec 23(2) i.c self
Oceupied or unoccupied property [FA 2023
Sec 25 Deduction of Interest not Alloweg

in Certain Cases
Interest chargeable under this Act which is payable cutside India shy
not be deducted if:

4) Tax has not been paid or deducted from such interest and
b) There is no person in [ndia who may be treated as an agent u/s 165

Sec 23(2) Computation - SOP

Conditions:-

1. The property was not let out for any part of the year

2. No other benefits has been derived from the property

3. Numbher of self occupied property shall not exceed 2

4. There would be no deduction on account of interest on loan u/s 24
under default tax regime u/s 116BAC in respect of the property
referred to in sec 23(2) i.e., self-occupied or unoceupied property

v [FA 2029
SOP(upto 2 houses) LOP/DLOP ___ Particulans =
! ] | Annua value w/s 2a(s) -
e i Lessi- ipal tax actually paid \i
Sped‘al case Normal case (mu:::mlt ' o Mmpul y pa -
1. Loan is taken on or after Max Rs 90,000 Less:- Deduction u/s 24
1.4.1999 (] Sw Deduction il
- b) Intérest on borrowed capital | )
Conditions:
2 Loan taken for purchase or " Un
3 pto Re. of
mns:—mtlon of house property A T.oon hmq:mﬁfﬁggﬂ?:;gmmm of Deduction
4.1889
3. If loan is taken for construction ition or otion's e !
then construction should be financial year in which * complete within 5 years from the end
i capital is borrowed.
completed within 5 years from the end mof TAD000CAggregate Ammus e
: " et 1 uction |
of the year in which loan was taken ven in 1 is ot sat .
Max Rs 2,00,000 HP perty fxs3)
1954 www.ekatva, —
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Sec ‘23(4) More Than ¢ SOP Sec 25(1)(c) Let Out Property Vacant for Whole Year

thereto is held as stock-in-trade and property or any part of the
property is not let during the whole or any part of the PY, the annual
value of such property or part of the property, for pericd up to 2 year
from end of financial year in which the certificate of completion of
construction of property is obtained from the competent authority,
shall be taken to be nil.

I 1 Option 2 R e
: F3s DLOP | F1SOP | F2 DLOP | 3 SOP G culam ' NEI :
Xxx/ | NI | x Nil T ; Ry
G3) Ni faxx) Nil ;?v’ Municipal tax actually paid by the owner | iy
¥ el Dckicon e apeial
SIS N SR Standard deduction P ol . :
: = Interest on capial e by X
o) | NI | g | NI e eas Pres T LN
| xx) | x| o) | (xxx) Ircome - -‘". TR
Curlimited ) limited]| Cunlimited] | Cimited]  Where the property consisting of any building or land appurtenant

Sec 23(8) Property Let Out for

_ Part & Self Occupied for Part Year
Romance - Choose the option which has lower taxable income or higher Income shall be calculated for the whole year as deemed let out

. property.
Notes - LY i
a) This option can be changed year after year in a manner beneficial to 3

the assessee,

b) In case of deemed let-out property, the Annual value (i.e. reasonable
expected rent) shall be taken as the GAV.

The Maximum Interest of both Self occupicd property cannot exceed

2,00,000/ 50,000
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T",St:m authors also reduce loss due to vacancy from RER incase kg

i AR because of other reason ‘

2 ;ir::: :xha;etums, however permit deduction of llm‘el.lned -

' from gross annual value, if this view is taken the unrenlls]ed Reay
should be deducted only after computing gross annual value

Property a Portion of which is
Let Out & Portion Self Occupied

There is no need to treat the whole property as a single unit for
computation of income from house property

- Sec 25AA,25B Recovery of Unrealized Rent & Arreary
Unrealized rent R Ansieos xeut I

2 Taxuble in the hands of the assessee whether i)’imi';!*;miﬁ; el
e is the owner of that property or not.

Taxableas i of the PY in which he o pot:

h)m::;:‘:n::lﬁn:lmnt b}?“;ﬂ""wd the year in

5 of the amount of arrears shal) be which he receives the arrears of rint ;
et ©)30% of the amount of arrears shall
d) Unrealized rentmeans the rent which has. be allowed as deduction. -
been deducted from actual rent in any J}Mdrmgminmd.
previous year for determining annual value. not charged to income-tax for any. g

Adjustment for Unrealised Rent

rs i i o i Generally Unrealised rent is deducted from Actual rent received (ARR|
i 5 BZd 2 T ; B or receivable however Income tax Return however permits deduction
ARR (Excluding unrealized Rent) of unrealised from GAV (Gross Annual Value) if this view is taken tha

g r shall be GAV Unrealised rent should be deducted only after computing GAV.
Sec 26 Co-Owned Property
Following points should be noted:

Where property is owned by two or more persons, whose shares are
definite & ascertainable, then the income from such

erty cannot b
taxed as income of an AQP. e
Co-owned Property
AR—IGAV only due to vacancy mhu-lmam e L Uled]u LoP
= o Both can claim SOP benefits Step 1 : Cal -
AR = GAV RER (-} loss due to vacancy = GAV 8¢ ot sve allowed ded epl: ‘nfulm HP as if no co-ownershy
of I0BC upto 80000 r“:fm Stepe: i‘:fe the final income in appropr
S HP
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Sec 27 Deemed Ownership
As per section 27, the following persons, though not legal owners of a
are deemed to be the owners for sec 22 to 26-
a. Transfer to Spouse for Inadequate Consideration
Exception: Transfer to spouse in connection with an agreement to
live apart, the transferee will be the owner of the house property

b. Transfer to a minor child for Inadequate Consideration
Exception: In case of transfer to a minor married daughter, the
transferor is not deemed to be the owner.

¢ Holder of an impartible estate which is not legally divisible
Example: Transfer by Mr, Raja who is one of the ex-Rulers of former

Princely State.

¢. Member of a co-operative society etc to whom a building or part
thereof is allotted or leased under a House Building Scheme of a

society/company/association

e Person in possession of a property this would include cases where the ;
i) Possession of property has been handed over to the buyer
ii) Sale consideration has been paid or promised to be paid to seller
by the buyer

iil) Sale deed has not been executed in favor of buyer, although certain
other documents like power of attorney/agreement to sell/will
etc. have been executed. In above case, buyer would be deemed to be
owner of property although not registered in his name.

[ Lease for more than 12 years.

sidentidl Property u/s 23(2)
 which is stock in trade u/s 25(a)

stchpﬂ'ty]mmgl_, i ‘. : s
from Current year House

P1. Based on concept of SOP
Ganesh has three houses, all of which are self-occupied. The

particulars of the houses for the PY. 2023-24 are as under:

Compute Ganesh's income from house property for A.Y. 2024-25 and
suggest which houses should be opted by Ganesh to be assessed as
self-occupied so that his tax liability is minimum.
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R T =
P4. Based on LOP + Unrealized Rent

P2. Based on Concept of [0BC
Mr. Krishm OWns a residential house in Delhi, The house is having
two |Identiul units. First unit of house is SO by Mr. Krishna & another
Unitis rented for ¥12,000pm. The rented unit was vacant for $ months
during the year. The particulars of house for the PY 2023-24 are as
under & compute income from HP for AY 24-25
Standard Rent - ¥2,20,000; Municipal valuation — ¥2,44,000
Fair Rent — %2,35,000; Municipal taxes paid — 12% of
Municipal Valuation Light & water charges — ¥800 P. M; Interest on
borrowed Capital - 22,000 p-m. Insurance charges — ¥3,500 pa.;
Painting expenses — 16,000 pa

He had a house property in Bangalore, which was sold in March'2e.
In respect of this house, she received arrears of rent of 60,000 in
March’24. This amount has not been charged to tax earlier. Compute
income chargeable from HP for AY 24-25, exercising the most
beneficial option available.

P3. Based on SOP + Property kept vacant

Mr. X owns a residential house in Mumbai. The house is having 2

identical units. First unit of the house is self occupied by Mr. X &

another unit is rented for ¥8,000 p.m. The rented unit was vacant
for 2 months during the year. The particulars of house for the

PY 23-24 are as under:

Standard rent ¥1,62,000 p.a. ; Municipal valuation - ¥1,90,000 pa.
Fair rent ¥1,85,000 p.a. ; Municipal tax - 15% of municipal valuation
Light and water charges ¥500 p.m ; interest on borrowed capital-
Z1500 p.m. Lease money 1200 p.a. ; Insurance charges ¥3000 p.a.
Repairs 12,000 p.a.

Compute income from house property of Mr. X for the A.Y. 24-25.

1d his residential house property in Mﬂffh. 20¢3, I
June, 2028, he recovered rent of ¥ 10,000 from ‘Mr. Gauray, 1
he h;d let out his house for two years from April 2:::) 7 to‘Ma,d‘ B0
He could not rezlise two months rent of ¥ 20,000 from him ang
that extent his actual rent was reduced while computing income
house property for A.Y. 2019-20. Further, he ]?ad let out .hm }
from April, 2019 to February, 2023 to Mr. Satish. In April, o0z,
had increased the rent from ¥ 12,000 to 15,000 per month an] 1,
same was a subject matter of dispute. I.n September, 2023, the Diatr
was finally settled and Mr. Anand received ¥ 69,000 as arrears of
rent for the period April 2021 to February, 2023. Would the recoye,
of unrealised rent and arrears of rent be taxable in the hands of
Mr. Anand, and if so in which year?

Mr. Anand sol

HP
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Chapter 5

INCOME FROM SALARY

Sr No Particulars Pg No Sr No Particulars Pg No
1 |Sec 15 Charging Section 5.2 28 | Limit On Interest Credited On Contribution By 512
¢  |Fully Taxable Part of Salary 52 20 | Such Employee 5.12
s |Partly Exempt Allowances Sec 10(14) 5.2 30 | Relief u/s 89(1) read with Rule 21A 5.12
= .»‘\lluwances LFA 2025] 5.3 31 | Impact of Sec 1156BAC Under Salaries 2.13
5 |Sec 10(13A) House Rent Allowance 5.3 82 | Unsolved Questions 5.13
6 |Sec 16 Deductions 5.3
7 |Sec 10(10) Gratuity 5.4
8 |Sec 10(10A) Pension 5.4
9 Sec 10{10B) Retrenchment Compensation 5.4 IMPORTANT AMENDM EI\rTS/

10 |Sec 10(10C) Voluntary Retirement 5.5 NOTIFICATIONS/CIRCULARS
11 |Sec 10(10AA) Leave Salary 5.5
12 | Specified & Non Specified Employee 5.5 Sr No. Particulars Pg No
13 |Rule 3(1) PERK : Valuation of Residential Accommodation| 5.6 1 | Any annual accretion of interest dividend In Fund a.11
14 |Rule 3(2) PERK : Valuation of Motor/Other Vehicle 5.6 2 |Limit On Interest Credited On Contribution 5.10
15 | Gift From Employer 5.7
16 | Perk : Credit Card Facility 5.7
17 | Perk : Club Facility 5.7 <
18 | Perk: ESOP 5.7
19 | Approved Super Annuation Fund 5.7
20 | Perk : Use of Movable Assets 5.8 Bachooo
21 |Sale of Movable Assets 5.8 SALARY
22 | Perk : Interest Free or Concessional Loan 58 BOLE
23 | Free Food 58 P
24 | Perk : Taxable Only in Case of Specified EE 58 TOHHHHHH
25 | Provident Fund 5.10 99
26 | Fully Exempted Perks 4.11
27 | Any annual accretion of interest dividend In Fund 5.11
—- Salary
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Sec 15 Charging Section
CHARGEABLE INCOME :
Where there exists a relationship of employer and employee. Where

an individual is bound to follow the instructions of other it is said that
there exists & relationship of ER and EE,

WHEN IS SALARY CHARGED TO TAX :

> Salaries charged to tax either on DUE or RECEIPT whichever
matures earlier

> Salary is taxable at a place where services are rendered.

Exception : Following salaries taxable on receipt bisis

a. Advance Salary

b. Bonus

c. Salary in lieu of notice period

d. Arrears of Salary

COMPUTATION :
Basic + Taxable Allowance + Taxable Perquisite

# Salary includes The contribution made by the CG in the PY, to the Agniveer
Corpus Fund account of an individual enrolled in the Agnipath Scheme
referred o in sec 80CCH. [FA 20237

Fully Taxable Part of Salary

a. Basic

b. Bonus

c Fees

d. Advance/Arrears

e. Commission

f. Leave Encashment

g Uncommuted Pension (Monthly pension)

Partly Exempt Allowances Sec 10

(14

Name of Nature of allowance Exemption
A:l :u'r Any all granted to an employee working |Lower of :
transport in any transport system to meet his personal i) 70% of such
Empl expenditure during his duty performed allowance; or |

g ii) 210,000 pm
Children Any allowance given for children education of | ¥100 pm per child,
*Educatinn miaio_ve{(s). Deduction is available even if not | max upto 2 children
|Allowance spent, _
Hostel Any allowance given for meeting hostel 300 pm per child,
Expenditure |expenditure of child/children of employee(s) | max upto 2 children.
Allowance &
Transport allowance granted to an employee, | [n case EE is blind/
Transport | ;e than the employee working in any handicapped, 3200
o —cs transport system, to meet his expenditure for | o [Still Available]
the purpose of commuting between the place of
his residence and the place of his duty. |
This would be available in bath regimes [FA 297
Underground |Underground allowance is granted to an T
1 ce ployee wha is working in unnatural climate Tgoo pm
in underground. |
High altitude | This allowance granted to the member of the |Exemption :
allowance armed forces operating in high altitude areas.  |a) For altitude of
9,000 to 15,000
ft. T1060pm
b) For altitude
above 15,000
ft. T1600pm
Tribal The tribal areas of Madhya Pradesh, Tamil
Area (Nadu, Utter Pradesh, Karnataka, Tripura, Fuoo pm
|Assam, West Bengal, Bihar & Orissa. __JI

— Salary
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Allowances [FA 20237

Allowance is a fixed monetary amount paid by the employer to employee
for meeting some particular requirement connected with the service
rendered by the employee. From income tax point of view, there are

3 types of such allowances which as under:

1. Taxable allowances,

2. Allowances exempt upto specified limit,

3, Fully exempt allowances.

Fully Tﬁ' Fully Taxable under defuult | Fully Exempt only
‘*"m tax regime/ Partly Exempt under the optional
regi under the optional tax regime lax regime
i) Entertainment Allowance 51 House Rent Allowanie (1) Allowances to High
mpqmu.ﬂwwrr Fuls 10(19A1 Court Judges
(i) Overtime Allowance Vi) Special Allowances Zu/s 10{14]7 |0 Salary and Allowances
(iv) Fined Medical All Exoepi - | paid by the United
{v] City Compensatory {a) Trivelling allowance Natioas Organization
 Allowance (to s (b) Daily allowance () Sumptuary alkiwanes
ncressed cost of livig (&) Comveyance allowance wranted to High Court o
in cities] (d) Transport allowane to ilind Suprenie Court Judgey
(i) Inerim Allowance deuf wnd dusmb/ arthopedically |Note : I cases (i) und (§il)
(vii] Servant Allowance handlicapped employve © |abowve, the respective Aets
(i) P Allowance 1 provide for such exemption,

Iy — potwithstanding anything
contaired im the [ncome-ox

Aet, 1901 In case (il

Note: Th exceprions i {a) to (d)
Jabave aee partly exernpt under boeh

ml‘q‘mi‘-ﬂh allowance lthe tax regimes

() Warden Allowance exemption is provided
(xi) Non-practicing uider the respertive At
Allowance notwithstanding aything
(al) Twaniport allowanee to tor the cotitrary contamied in
emplogie other than any other Las
blioed/ead and dumby
orthopedically Fully Exempt under
handicapped emplovic both tax regimes

Allowance grurl[ﬂ] n
(Government employess
outside India

"Sec 1007

Sec 10(13A) House Rent Allowance

Exemption is not available if:

a) Accommodation is owned by him.

b) If he has not paid the rent for accommodation.

It Assessee opts for 1 15BAC then HRA exemption not available,
HRA will become totally taxable.

Exemption is lower of :

i) Actual amount

11) Rent Paid (-) 10% of salary

iii) 50% of salary in respect of the relevant period, if such accommodation
is situated in Mumbai, Calcutta, Delhi or Chennai (40% of salary if
it is situated at any other place)

Notes :

Salary = Basic + DA(R) + Commission (T).

If there is change in any factor namely Salary, HRA, Period, place of
business ete. HRA needs to be calculated separately, Any Advance Salary
shall be excluded for purpose of this calculation. Exemption is also not
available it Rent paid is less than 10 % of Salary. The basis for
caleulation is location of accommodation & not of Service.

# This is fully taxable under default tax regime [FA 237

Sec 16 Deductions

- B v
Sec 16(1) Sec 16(ii) Sec 16(iii)
Standard deduction ~ Entertainment all Professional Tax
|
v
The deduction is lower of ~ Government  Non Government el amount paid would
1. Gross Salary Employee Employee be allowed as deduction
2, Ry 50,000 v v
Lower of following is Fully Taxshle
allowed as deduction
1. Actual amount
2. Rs 6,000 pa
$.20% of basic sulary
# U/s 115BAC (default tax regime) standard deduction u/s 16{ia) will be-

a. Amount of salary or
b. Rs 50000 whichever is lower "FA 20247

Salary
5.3
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Not Covered in
Gratuity Act

Hasic +DA

r— e
Basic salary + DAL (R) + commission hased on
fixed % of rurnover,

| will be eal

| Avg. monthly salary calculated on basis
Average! 5 e £ on of avg. salary for

ly preceding month in which employee
|retired. For instance if em) i i s

ployee retires on Dec, avg. salary

1 till N

Received

While claiming the statut

[from more 1. i as deduction shal

than 1
employer;
Relief

Available

1 be reduced from 2L

ory deduction of Z20L any amount earlier

u/s 86(1)

Durllng his
Employment
Totally Taxable Government
1o all Employee Employees

however relief |
can be claimed Fully exempt
u/s 89,

At the Time of :
Retirement

|

After the death

of Employee
|

Non G Pay o

Empl Widow/legal
heir is not
‘ taxable

Employees cbvered under
Gratuity Act, 1972

Employees not el:\!nd under
The Payment of
Gratuity Act, 1972

1} Actual received
2] 18 x Last drawn x No.of yrs
| #6  Saliry of completed service /
part m excess of 6 M
4) Maximum 20l

Minimum of
1) Actual received
2)L x Avg Salary x No, of yrs of

4 of 10m completed service
8) Maxinwum Teol.

> In ease of seasonal employment period of 15 days shall be replaced by 7 days.
= Complete year of service: For calculating complete year of service any period of
more than 8 M shall be taken to be full year.

Na difference if seasonal Emplayes

L Sec1010) Grawiry | -
Covered in
sratuity Act

gratuity is received or not)

who have received

Exempt u/s 10{10A)i) Gratuity

Section 10{10A)ii)

f T

During his At the Time of After the death

Fmpllnymml Retirement of Employee
[ ) | |
Totally Taxable U d G Taxahle under
to all Empl P I ! Pensi IFOS
Taxable to all including Govt EE
| !
Govt EE (Whether Non Govt EE

| Non-Govt EE Non-Govt EE who have not

received gratuity

Section 10 10A)(ii)

Actual Amount Recd | XX | [Actual Amount Reed | XX
-) 1/3rd of Full (XX} |(=) 172 of Fulll (XX)
[Value of Pension Value of Pension
Taxable XX | [Taxable XX
Notes :

Pension received from UNO is not taxable.
Relief u/s 89(1) available for commuted pension.

Full Value of Pension = Amount Received

pensation

% of Commutation
Sec 10(10B) Retrenchment Com
Alperslthenal of
Central Gov

1
Other

|

| xx

b} Amount caleulated as e
Industrial Dispute Act, 1047
Maximum ¥ 51

CA CS VIJAY SARDA +91 8956651954
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Notes :

> I amount determined as per industrial dispute act is not given:-
15 % Avg salary of Last SM x No of year of completed service
96 /part thereof in excess of 6 M.

However as per Guru Jambeswar Case instead of 15/26 take 15/30.

> Salary for this purpose : Basic+ DA(R)
> If retrenchment compensation is received in scheme framed by CG
then whole retrenchment compensation is Exempt.

> Any compensation in excess of above limit will be taxable as salary.

Sec 10(10C) Voluntary Retirement

Sec 10(10AA) Leave Salary

| I I
During his At the Time of After the death
Emplayment Retirement of Employee
| [ | |
Towlly Taxable  Govt EE Non Govt EE Nat Taxable in
to all Employes | hands of legal heir
Fully Exempt Minimum of :
(1) Actual recerved
(2) Avg, salary x10 months
() Maximum 2500000 FA 21
(4) Leave Credit for 30 days

Conditions| (i) 10 years of scrvice or 40 years of age

(ii) For all employces (except directors of the company)
(iil) Overall Reduction in number of employees

{iv) Not to be filled up

(v) No same management

Actual Amount Recd X
(-) Lower of : (XX)
Excmption| 1) 4 ctyal Amount

1) Rs.500000

|c) Amount higher of :

i) Last drawn salary x 3 x No of yrs Completed Service.
1) Last Drawn Salary x Balance no of M left for service

Taxable XX

Notes :

Deduction under this sec is available only once in lifetime.

Salary = Basic + DA (R) + Commission (T).

If assessee claims relief u/s 89(1) for VRC then he cannot claims
exemption u/s 10(10C) in that year or any other AY.

> Employees are entitled to various types of leave while in service.
The leave may either be availed by them or in case not availed of,
these may either lapse/are allowed to be encashed every year or
these are accumulated and encashed after retirement or death.
> Salary Means Basic +DA(R) + C (T)
> Relief' u/s 89(1) available
> How to Find out leave Credit :
a) Find out duration of service without any fraction-
12 yrs & TM=12 yrs
b} Find out leave allowed: (Max allowed as per rule 50 days per yr)
if period of leave credited is more than 30 days then take 50 days
for calculation & it is less than 30 days then same can be taken.
¢) Period of leave earned = ( Leave Credit x Avg Salary )/50

Specified & Non Specified Employee

If any of the 3 condition is satisfied an employee is treated as specified

employee. [17(2)(iii)]

a. Employee + Director

b. Employee + Substantial Interest. S 2(3¢) An employee holding atleast
20% voting power in a company

¢. Income from Salary less salary in kind exceeds ¥ 50,000

If none of the conditions are satisfied then employee is treated as

non specified employee.
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Rule & M - : . E= _P.rﬁﬂ’h" :KI
tule 3(1) PERK : Valuation of Residential Accommodation Value o8 Per Unfurnished e
] Add: Value of Furniture Xx
1 Owned : 10% of actual Cost
Unfurnished Furnished ::]zul s Aeltml Hire Charges T Xn!
XHX
Govt EE Non Govt EE Less: Anything Recovered =
J I 1 Perk
Owned  Hired Hotel Nakins
g lmo;.u;;:aht:,m " | Salary: Basic+ DA(R)+ Bonus + Commission + All taxable Allowm
State Govt to their Less: M;:i.'..,g Reastieored {ﬁ) 2, "Accommodation” incl. house, flat, farm house, hote! amommod?tmn
employees Perk o motel, service apartment guest house,caravan, mobile home, ship ete
Accommodation owned |Population of the city (as per 2001 census) where 5. Where an employee is transferred from one place to another & he is
by him Accommodation is provided, provided with an accommodation at new place also. The value of
Population Perk perquisite shall be taken for only one such house having lower value
Beyond 25 Lakh 159 T e sxceedi 0 days. Thereafter, the values of both.
et wiok] 1o for period not exceeding S0 days. Ther e
Below 10 Lakh 7 s ek 2 . / g
S - . o Rule 3(2) PERK : Valuation of Motor/Other Vehicle
for any paid by the employee : c
The amount so calculated shall be reduced by rent, if any, Situation Use | Tax Treatment
sctually paid by EE. Official Exempt
Accommodation is |Lower of : = .
y Y5 of Sels Car owned & Private use  |10% of cost OR Actual hire charges
hired /leased Ao ¥ }’tﬂf 9 maintained by {+) Running & Maintenance exp.
amount paid. Employer {-] Amount recoverable
s  The Ead Partly official |Taxable swount =
calculated shall be reduced by rent, if any, actually paid partly private |For/below 1.6 1tr.CC = 1,500 pm
by the employee. Above 1.6 1.CC = 2,400 pm [Nothing
; Salary for this purpose deductible on account of Amount recovered)
. should be taken anly for the period during which (Official use | Exempt
| accommadation is ocoupied by EE |Private use 10% of cost OR Actual hire charges
Catomeil (=) Amount recoverable
Provided in Hotel Upto 15 days Nil Empluyer &by Pﬂl‘d} official | Taxable amount =
Beyond 15 duys. | oo of salary xxx maintained by [partly private |For/below 1.6 1tr.CC = 600 pm
Less: Recovered {xxx) Employee Above 1.6 1tr.CC = 900 pm If Chauffer
Perk EE provided = 900pm [(Nothing deductible on
acrount of recovered)
Car owned & . ,
maintained by Nothing is Tuxable
Employee
CA CS VIJAY SARDA (@) +91 8956651954 el R 7
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e Official use Nil
grm Private use Amount of Expenditure
W‘U‘ . Partly official | Actual Expenditure XXX - A
} & maintained partly private  |(-) 1500 pm / 2400 pm {xxx) Official Purpose Nil [Tt should be certified By Emplayer]
| by Employer Iy {(Depending on CC) Given Uniformly to all Employee  [Nil ST
| -} 900 pm if chauffer is provided| rporate Membership for Initial Fees | NI
| Taxahle ek :?;Employzt i : Other  |Actual Cost XX
e Official use Nil Less: Recovered | (¥5%)
[ Privateuse | Amount of Expenditure Perk 25
‘ automotive owned Partly official Actlm;{l:.-xpmditurc
| by Employer partly private  |Less: Rs. 900 p.m.
by [Greater deduction can be allowed if as FMYV on the date of Exercise [-] Amount Recovered
per official records it is established that
for official ~ .
Sxpeme mafor u) ‘ Approved Super Annuation Fund

l.,_:Eanth denates completed month. Any part of M shall be ignored

2. Chauffer is added only if provided.

3. When more than 1 car is provided to EE, otherwise than wholly &
exclusively for such car than value of perquisite

4. For 1 car shall be taken as used for partly official & partly for personal

Gift From Employer

Cost Doesn't Exceed ¥ 5000 pa | Nil

= nd | Alternative 1: Followed BY ICAT & Our Class
Amount exceeding ¥ 5,000 fully taxable

Alternative g: ICAl Provides an alternative that if

1llaeeed 2 5000 only excess portion is taxable

Cast Exceed 2 5000 pa

Perk : Credit Card Facility

[Official Purpese | Nil
Other Purpose | | Actual Cost to Employer | XXX
Less: Recovered [xxx)
Perk AXX
Conditions:
u) Complete details in respect of such expense are maintained by
the emplayer which may, inter-alia, include date & nature of
expense; and

that same was incurred wholly & exclusively for the

EE’s Contribution is eligible for deduction u/s 80C ER’s Contribution
Less than 2150,000 : Exempt from Taxable

More than 150,000 : Chargeable to tax to the extent it exceeds
Interest on accumulated balance is exempt from tax

The amount or the aggregate of amounts of any contribution
made to account of the assessee by the employer :
(a) In a recognised provident fund;
(b) In the scheme referred to in sec 80CCD(1); and
(c) In an approved superannuation fund, to the extent it exceeds
17,560,000 ina PY;
> Annual accretion by way of interest, dividend or any other amount
of similar nature during the PY to the balance at the credit of
fund in any PY computed in such manner as may be prescribed;
(refer how to compute Interest ahead)

lb)The employer gives a certificate for such expense Lo the effect

performance of official duty.
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| Perk Useof MovableAwets Il Freeood

| Owned by ER 10% of actual Cont s = 18 Assessee opred for 11BAC this benefit is not available.
Less: revovered (xxx)
Surk s | [ | |
Hired by ER Actun] Cost to ER XXX Tea & Coffee During ~ Provided in Remote ) Other
Lexa: recanered (x%x) Office Hours  Area or Offshore Installation :
Perk B \—1—’ Actual Cost to Employer | XXX
() Rs.50 per Meal/day  |(xxx)

Comp & l‘lllm'l' Nil (officinl/ personal use) Nil
= Perk xxx
Sale of Movable Assets
> Remote arca means an area located at least 40 km away {rom town
Particulars E?g-“m’ Car m where population not exceeding 20,000 based on last published
Depreciation Hate . 5;:!_.. 0% 0% census.
Depreciation Method wv WDV ';‘LM > If no of days is not specified take 300 days in a year.
Actual Cost Xxx Xoxx e # This exemption s avalable ondy of thw employee cxercises the option
tﬂ [i] 10 [“‘I - : . = P > Y
m;‘:“:llml:“"mw yar] ) a2 I of shifting out of the default tax regime provided u/s 112BACHA)
WDV Xxx Nxx Xxx “FA 20287
Less: Sale Value {{xx! ‘ {xax) #;MJ = -
e i e = Perk : Taxable Only in Case of Specified EE
Perk : Interest Free or Concessional Loan GAS / ELECTRICITY / WATER FACILITY
Loan Connection in the name of
|
Loan Beyond Tgoooo l
s [Employer : Taxable only to specified EE| | Employee -Taxable to all employec |
Nl Manuf: ing cost Per Unig | 5% Actual Cost to ER x|
as on Ist day of PY. = , I L -Rm:'rfd [xxx) Less: Recovered (xxx) |
Lower than SBI rate 5 £ Monthly 54} Taxable i Taxable VT
S s e oF PV (i the aggregate outstanding hal for
Y " leach loan as on last day of each EDUCATION FACILITY
| month after EMI)
— 2 [ |
School Maintained by ER Education cost Reimbursed
Cost pm doesn't [y Cost 10 ER (-) Recovered
Cost exceed Cost in similar school
1000pm (-) Recovered
— Salary
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LEAVE TRAVEL CONCESSION

TRAVELFACIL T = Exemption under this sec is available to an individual
ax — e
Rail/Air| NIL — 1 [toumey Bacamit s
\Amount charged from public for such facility is taxabl AL s Braok st P.' ':l:u
Other (i1, the hands of specified employee (=) Recovered | ByAir | Aireconomic reof shortes
By Rail Air Conditioned st class fare of shortest route
| Actual cost of employer for such facility is taxable in the = :
hands of all employees (-) Recovered. [c"““““ By Rail air Conditioned 15t class fare of shortest route
[Route
Leave travel concession 1003) not available it opted for 115BAC Oitiers 1 ir:::; ?::::Ql“ by || Public Transpors r’_' :‘;’:‘::‘;:;:::‘"”“"_‘:"
i e e e o b i i
The perquisite in respect of medical facility is generally taxable only in Journey ;;. e shiormait reuin, e
case of 'specified employees’. Where however, bills are issued in the | ____jiemay St Yo peritvined by
name of the employee & the employer makes payment thereof, then it is m————in
o lei ——

a perquisite taxable in the hands of all employees s TA tof exemptionif ) is

1) Treatment in Hospital Maintained by Employer
2) Government Hospital
Exempet. | o) Approved Hospital

In India 4} Any health Insurance/ Group Insurance

Taxable | Reimbursement in Private Hospital is Fully Taxable
Medical | gyem t specified by RBI
Treatment R by
Outside |Stay ;
India | Abroad | Exemptupto an amount specified by RBI
Travel

Gross total Income upto gL, | Nil |
Gross total Income beyond 2L | Total taxable

CA CS VIJAY SARDA +91 8956651954

| performed on or after October 1, 1997
When journey is performed by ___, Amountof air economy class fare of

R the National Carrier by the shartest
route or the t spent, which
is less
‘When journey is performed by —» A of air-conditioned first class
rail rail fare by the shortest route or the
amount spent, whichever is less

When the places of origin of journey| Amount of air-conditioned first class
and destination are connected by rail | rail fare by the shortest route or the
and journey is performed by any amount spent, whichever is less
other mode of transport

Where the places of origin of journey and destination (or part thereof) are
not connected by rail :

'a. Where a recognised public _ First class or deluxe class fare by the shortest
transport system exists route or the amount spent, whichever is less |

b. Where no recognised public  Air<conditioned first class rail fare by the
transport system exists — ¥ shortest route (as if the journey has been
performed by rail) or the amount actually

spent, whichever is less

Salary
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1. Meaning of “family” ; The aforesaid exemption is available in respect
of fare for going anywhere in India along with “family”. For this
purpose, “family” includes spouse and children of the employee. [t also
includes parents, brothers und sisters of the employee, who are wholly
or mainly dependent upon employee. However, family does not include
more than two surviving children of individusl born on or after
Oct1, 1998 (in reckoning this limit of two children, children born out
of multiple births after the first child will be treated as ‘one child only’)

2. Only ¢ journey in a block of 4 years is exempt : Exemption on the
aforesaid basis is available in respect of 2 journey performed in a block
of 4 calendar ycars commencing from 1986

8. “Carry-over” +1f an has not availed travel

CONCESSIon or assistance during any of the specified four-year block
periods on one of the two permitted occasions (or on both eccasions),
exemption can be claimed in the first calendar year of the next block
(but in respect of only one journey). This is known as “carry-over
concession”. In such case, the exemption so availed will not be
counted for the purposes of claiming the future exemptions
allowable in respect of 2 journeys in the subsequent block

#. Exemption is based upon actual expenditure : The quantum of
exemption is limited to the actual expenses incurred on the Journey.

In other words, without performing any journey and incurring
expenses thereon, no exemption can be claimed

5. Exemption is available in respect of fare : The exemption is
strictly limited to expense on air fare, rail fare, bus fare only. No
other expenses like scooter or taxi charges at both ends, porterage
expenses during the journey and lodging/boarding expenses will
qualify for exemption

w I the assessee exercises the option of shifting out of the default tax
regime provided u/s 115BAC(IA) CFA 20257

Th_: tax

treatment is given below during the Employment period :

Particul Recognised PF U iz PF | & ‘,P}' Public PF
s (Contribution in excoss of Not taxable s the tme . NALfas there is
m 12% of salary is wnable fof contribation b only assesien s
fas “salnry® uis 1701} s eontribution
Employee's | Eligbie for dediction | Not cligible for Eliible for Eligible for
Contribution |w/s 500, whore sn deducnan dedustion u/s 80, | deduetion u's S
employee exercse the where an cmployes | where as cmphoyee
q;h-q-; ol shifting out of exercises the optionl excroises the mitin
the default tan regime of shifting out of |of difting ot of |
provided u’s 118BACIA) the default tax the default ta |
regime provided | g prosidnd
w/s LIBBACTIA] |9/ 11SBACTIA]
Interest Amaunt in exeess of Not tovable ot the ume 0
Credited on | % P tanabile an of eredit of mterest Fally g, o HA
Employers | “salary” u/s 13(1)
Contribution
Imterest Armerant in encess of Not toxabic st the time | Evenips wpio
Creditedon |5.9% pa s tanable as  [of creditof interest  |certain linit of Fully exerspt
Employees | “satary” u/s 17(1) cantnbution
Cantribation | [See Note belowT [Ser Note below?
Amount Exempt uss 10{18) * Employee’s
withdrasn  [oubgect to cortam contribution lwpot | Fully exerpt
on oonditsons detasded i the | tavabile | Exmmpe uls 0011 Loy 1)
retirement/ [churt below * Interest on Employess|
terminstion et b oo b e
under [ncome from
Other Sources
* Employer's contrib -
wtion and intrrest
theerven s salary |

Salary
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Has the employes rendered contnunns service nf ot least
;’unwﬁﬂwmpln)!r?
[

YES
Exempt Are hin services terminated due o
(i) His ill-bealth
G ord of employer s business or
(aii) Any other cmuse beyond the control of - the employee?
1
( YES NO

Fully Exempted Perks

The following are not included for TDS u/s 192 -

> Tea or snacks provided during working hours.

> Free meals provided during working hours in a remote area or an
offshore installation.

> Perquisites allowed outside India by Govt to citizen of India for
rendering service outside [ndia.

> Employer's contribution to staff group insurance scheme.

> Iree educational facility provided in an institute owned/maintained
by employer to children of ce provided cost/value doesn't exceed
%1,000 pm per child (no limit on no. of children).

Salary

5.11
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- Interest-free/concessional loan of an amount not exceeding T20,000.

= Comp/laptop given (not transferred) to EE for official/ pcrmnal use.

- Transfer without consideration to an employee of a movable asset
(other than computer, electronic items or car) by employer after
using it for a period of 10 years or more.

> Traveling facility to employees of railways or airlines.

> Rent-free official residence & Conveyance to a HC/SC Judge.

> Conveyance facility provided to an EE between office & residence.

> Accommodation provided on transfer of an employee in a hotel for
not exceeding 15 days in aggregate.

> Interest free loan tor medical treatment of nature given in Rule 3A.

> Periodicals and journals required for discharge of work.

Anv annual accretion of interest dividend In Fund

Any annual aceretion by way of interest, dividend or any other amount of
similar nature during the previons year to the balanee at the credit of the
recogntzed provident fund or NI'S or approved superannuation fund to
the extent it relates to the epployer’s contribution which is included in
total income in any |ll'r\"|-nh year under section 17 ."Ill\ 1) l‘l!n'lpllfl‘ll n
preserbed manner CSection 17(2)(viia)Z.
In other words, interest, dividend or any other amount of similar nature
on the amount which is included in total income under section 17(2)(vii)
woutld also be treated as a perquisite.
The CBDT has, vide Rule 313, notilied the tollowing manner to compute
|hl' ;llI‘I\Iii] e til)l] I]}' ‘\;l) Hf‘illll'l‘u‘-{_ l“‘l |ll"||l[ or Illlj' Ulhl.'r amount ("‘
similar natre during the previous year-

TP = (PC/2)*R + (PC1 + TP1)*R

| e B ) —
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TP [Taxable perquisite under section 13(#2) (vita) for the current previous year j

- Amount or aggregate of of employery's contril n excess of
1T 7.4 lakh 1o revognized provident fund, national pension scheme u/s s0CCD

and approved superannuation fund during the previous year

Amount or agEregate of of emy

35 lakh is recognized provident fund, na

and approved superannuation fund for the [resious year or years commencing

o0 or after 15t April, 2020 other than the current pPrevious year

Aggregate of txable perquisite uniler section 13(2] (via) for the previous year
L_YERTS commencing on or after 151 April, 2020 other than the current
t:\rru'm:um or sggregate of amounts of balance to the credit of recognised

P 1t fund, national i heme u/s S0CCD and approved

R |/ Favg
superannuation fund on st April, 2021 + Amount or aggregate of amounts of
balance to the credit of recognized provident fund, national pension scheme
u/s BOCCD and approved super iwn fund an 315t March.

Wihere the amount of sggovegate of amount of T | an
Or o Eate ol

PCh

yers contrib i encess of

tional pension scheme u/s 50CCH

Amount or aggregate of amounts of income accured during the current
PrEvious year in recogrized provident fund, national pension scheme
u/s ROCCD and approved superannuation fund

1 PCT exvends the amoum
mounts of balanee 1w te crodit of ty spevilied tuned or selwme
on T Aprl, 200, then the amount in excess of the AU or aggregate of
amounts of the sanl balance shiall be tgnared Lo the purpose of computing the
ameamt or ageecgate of mounts of TP and PCY

Limit On Interest Credited On Contribution By
Such Employee

As per section 10(11), any payment Trom s Provident fund (PF

) ko which
Provident Fund Act, 11

S, applies or from Poblic Provident Fund would

be exempt. Accomalated balapee due and becoming payable to an employce

participataig in s Recognized Provident Fuod (RIPF) would e exd mp
u/s 10(12). However, the exemption u/s 1001 1) or 10){12) would not be
available in respect of mcon by way of interest accured during the
previous yeir to the extent it relates w the amount or the aggregate of
anounts of contribution mude by that persons/employee exceeding

T 250,000 10 any previous year in that fund, on or after 15t April, 2021

11 the contribation by such person’ employee s i fund moswlich ey,
s no employer’s mn-trllnmun. then o hgher it of T 35,00000 waould 1y
apphicalile for such comtribution, and mierest aceured many previons gy,
un that fund, on or atter Tse April, 2020 would be exempt upto that b,
Lo may be noved that mterest accured on contrbumion to such funds Wptn

A1t March 2021 would be exempt without any b, even il the seerug)
ol eome 1 alter that date

Relief u/s 89(1) read with Rule 21A

Where an assessee receives the following amounts in a financial year:
> Arrears of salary; or

> Advance salary, or

> Salary of more than twelve months; or
> Profit in lieu of salary; or

> Arrears of family pension

COMPUTATION OF RELIEF

Step Particulars z
1 |Total income for this year (including arrears of salaries) | xxx
2 | Tax on Step 1 including cess AXX
3 | Total income for this year excluding arrears of salaries | XXX
4 |Tax on Step 3 including cess XXX |
5 | Difference between Step 2 & Step + (1) X%%
6 | Total income for that year (including arrears of salaries) | Xxx
7 _|Tax on Step 6 @ of that year XXX
8 |Total income for that year (excluding arrears of salaries)| Xxx
9 |Tax on Step 8 @ of that year XXX
10 | Difference hetween Step T & Step o (11 XXX
11 |Relief u/s89(1) = (A - (1 XXX
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Impact of Sec 115BAC Under Salaries

1) {ndividuals and HUFs can opt for section 115BAC

2) The deduction u/e VI=A not available other than see 80CCD(2)/80JJAA;

4) The below chart contains the exemptions and deduction not available
under the head Salary.

Unsolved Questions

P.1 Based on Computation of Salary

Mr. Harish, aged 52 years, is Production Manager of XYZ Ltd.
From following details, compute the taxable income for AY 2024-25.

[rﬂauic walary

Nature of Emptlon/beduction Relating to | New |E"”m-;| Dearness . Sl 4;:« Basic
Head Salaries tem | [ransport allowance (for commuting between place of revidence and office) | s000pm_|
"RETIREMENT BENEFITS EXEMPTIONS _|System | System | |Nioircar arwing & mainicnance chargesfly il by employl The moter [ 0|
Lesve Salary u/s 10(10a) - :arhwrydhym&&nwnbyﬂ..'ﬂmmgmrﬂ. i abave 160 litres. The
ity u/s 10(10) | | matarear is used for both official & personal purpose by the employee ) |
mGl‘l‘““? g M < < Expense on accommodation in hotels while touring on official duties met by | AO000
Retrenchment Cnmpulﬂtlom e 1:“ I:} o) A e P Y.
nu/s 10010 P Vs Loan from RFF I by the empl =
VRS Compensation u/s 10(10C) - I v Lunch provided by the emplaoyer during office hours I ;‘:m
Leave travel Concession u/s 10{3) X b e :::‘I'p\n!t {cost Tls. 35,000) kept by employer in the residence ot Mr. Hansh [ ;
ALLOWANCES S al - jin LOSS0R)
Exemption u/s 10{13A) & rulc 2A from HRA £ | 7 Mr. Harish made the following peyments: Medical premium: Paid | 15,200
Exemption u/s 10{14)(i) and Rule 2B = s jin Cash Paid by payee I chesy | J
allow |
Traulltn;“ . m‘:!::r & e P.2 Based on Computation of Salary
m:h"; d’ Il - | ; :_ Mr. Balaji employed as Production Manager in Beta LTD,
Helper allowance % ( furnishes you the following information for the year ended
"“, lﬂwmugran:’d l': encouraging the academic, rescarch & \‘ Va 31.03.2024:
training pursuits in edu. & Research inst. 2 (a) Basic salary u
Uniform allowance ; ry upto 31.10.2028 50,000 p.m.
. 7% 100143y € Rale: 283 | x 4 Basic salary from 01.11.2023 ¥60,000 p.m.
Childivea ediie ion alldvearios : 4,' (b) Note: Salary is due and paid on the last day of every month.
m ;m,m sllowane x | ¢ + (€) Dearness allowance @ #0% of basic salary.
wance d) Bonus equal id i £
Transport allowance to Handicapped/deaf/dumb/ Blind emplo | ¢ v Q) . l““ “li” to one month salary. Pa}d in October 2023 on basic
A — ) \ i salary plus dearness allowance applicable for that mosth.
— " . $T.1tn‘humn of employer to RPF account employee@ 16% of
Free food and beverage through vouchers provided to the empl l P wf aa_lar;c ¥
;’;‘. B0/ tical7ten B snacky oyee X * Efv‘)FN{llmwh tax paid 3,000 of which ¥2,000 was paid by ER
i G acility of ; : -- f
S e rom pery e use of Computers, laptops ete |+ % f oﬂ_]d.?’ : |:2:l; 15; m“E:P'"e"' was provided to Balaji for both
Standard deduction u/s 16(ia) X £ o e use. Cost of laptop ¥45,000 & computer
Entertainment allowance u/s 16(11) § $ ANy company on 01.12.2043.
Professional tax u/s 16(i)
e —— X <
= LI
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() Motor car owned by ER (CC of engine exceeds 1.60 litres) provided
to EE from 01.11.2028 meant for both official & personal usc.
Repair & running expenses of 45,000 from 01,11.2028 to
31.03.2024, were fully met by ER. The motor car was driven by EE.

(h) Leave travel concession given to EE, his wife & 3 children
(1 daughter aged 7 & twin sons aged 8). Cost of air tickets (economy

class) reimbursed by ER 230,000 for adults & 245,000 for 8 children.
Balaji is eligible for availing exemption this year to the extent it is
permissible in law. Compute salary income chargeable to tax for

AY 24-25 assuming he exercises the option of shifting out of the
default tax regime provided u/s 115BAC( 1A).

F.3 Based on Computation of Salary
From the following details, find out the salary chargeable to tax for

the default tax regime provided under section 1 15BAC(1A) -Mr. X
1s a regular employee of Rama & Co., in Gurgaon. He was appointed
on 1.1.2023 in the scale of ¥ 20,000 - 21,000 - ¥30,000. He is paid 10%
D.A. & Bonus equivalent to one month pay based on salary of March
every year. He contributes 15% of his pay and D.A. towards his
recognized provident fund and the company contributes the same
amount. DA forms part of pay for retirement benefits. He is provided
free housing facility which has been taken on rent by the company at
¥ 10,000 per month. He is also provided with following facilities:
(a) Facility of laptop costing ¥ 50,000.
(b) Company reimbursed the medical treatment bill of his brother of
225,000, who is dependent on him.
(c) The monthly salary of ¥1,000 of & house keeper is reimbursed by
the company.
(d) A gift voucher of ¥10,000 on the occasion of his marriage
anniversary.
(e) Conveyance allowance of ¥1,000 per month is given by the company
towards actual reimbursement of conveyance spent on official duty.
(f) He is provided personal accident policy for which premium of
¥5,000 is paid by the company.
(g) He is getting telephone allowance @500 per month.

e ETIIIIIITITTTImE—— — — — — ————eeee ‘,‘

P4 Based on Computation of Gross Salary

Mr. Mohit is employed with XY Ltd. on a hasic salary of ¥10,000 p
He is also entitled to DA @ 100% of basic salary, 50% of which is
included in salary as per terms of employment. Co gives him HRA of
%6,000 pm. & increased to 7,000 pm. w.ef 1.01.2024. He also got
an increment of ¥1,000 pm. in his basic salary wef 1.02.2024. Rent
paid by him during the PY 2023-24 is as under:

April and May, 2028  : Nil. as he stayed with his parents

June to October, 2028 : 36,000 p.m. in Ghaziabad

November, 2023 to March, 2024 : 8,000 p.m. in Delhi.

Compute his gross salary for AY 24-25 assuming he exercises the
option of shifting out of the default tax regime provided

u/s 115BAC(1A).

the A.Y.2024-25 assuming he exercises the option of shifting out of P5Based on Computation of Allowance

Compute the Salary of Mr. Darshan
Particulars 3 Taxable

Basic 50,000pm
DA 20,000pm
Commission $% of Turnover(T/o Rs.6L)
Non Practising Allowance 800pm
City Compensatory Allowance 700pm
Warden Allowance 600pm
Project Allowance 15,000
Am Salary 2 montllz:
Tiffin Allowance 600 pm
Overtime Allowance 900pm
Entertainment Allowance 1,200pm
Leave Encashment 800pm

ot
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INCOME FROM OTHER SOURCES

srNo Particulars Pg No
1 |Sec 56 6.2
g | Advance Money Forfeited 6.2 - == TENDMENTS /
s |Interest On Compensation & Enhance Compensation 6.2 Ii'\"l lj(:) R r’-‘\ \ _l ."\'\T'I,l '\‘l )'\.[ EN Lo 5
s |Sec 56(2)(x) Taxation of Gifts 6.2 NOTIFICATIONS/CIRCULARS
5 | Gift Received From Following Is Exempt: 6.2 .
6 |Property Meaning 6.9 Sr No. Particulars PEM
7 | Relative Meaning 6.4 1 Gitt received from foliowing is exempt G2
8 |Notification 96/2019 6.4 g | Property Meaning 6.3
?O ;a;?iiam:mt :t See 115BBD Div iwend recoved |I_\' Indhian Co 3.4
e y
11 |Casual Income .4 5 Deducnon allowed u/s 57 (1.6
12 |Share Issued At Premium 6.5
18 |Sec & Dividend Income 6.5
14 |Taxability of Dividend In The Hands of Shareholder 6.3
15 |Deemed Dividend 6.6
16 |Liability of Company 6.6
17 |Sec 194 Taxation of Dividend In Casc of Resident 6.6 €¢ )}'
18 |Sec 195 Taxation In Case of NR 6.6 ‘
19 |Sec 115BBD Dividend received by Indian Company From | 6.6 The best H
Foreign Company Bk e
20 |Interest on Securitics 6.7 1g ter
21 | Taxability of LIP 6.7 18 never
22 |Deduction Allowed u/s 57 6.8
angr
23 |Deduction Not Allowed u/s 58 69 &ry
24 | Unsolved Questions 6.9 ‘ ‘
3 )
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Sec 56(1):
Income of every
any of the other head, shall be chargeable under
Sec 56[2]:

1. Casual income.

2. Interest on compensation & enhance compensation.

kind which is not exempt & chargeable to tax under any
Income from Other Sources.

Such interest is taxable in [FOS in the year of receipt & 50% of such initer,
is allowed as deduction (Sec 57), irrespective of the year to which it perty, 7)

8]

[ Movable property

3. Income from subletting of HP.
4. Rent from a vacant plot, o e ECS § A__-ﬂ[.,.dq
i = Without | Inad

5. Composite Rent Non-separable. vl | e e b bt
6. Advance money forfeited, person/persons | e ey exceed | |IF SDV exceed If FMVexceed | |1f FMV excend 1
7. Director sitting fees. q::».uwd 50,000 [consideration i gy
" AgTiCUItU'I‘(‘ Inocnie from i, “The Wholc v Th_r_\\'|u-'>t- SOV | amount of such Tlrw_\\ hl'lf FMV .I,h'. Wi

1o gn Is Taxable excess |5 more is Taxable differci
9, Dividend ;MWE iv e 0% e o Taxabl,
10. Gift 1) GELin Differvim 1
1. Famly Pension ey
12, Income of MP, MLA. consuleration

Notes:

14. Interest on income tax refund Income tax refund is not an Income

Following Income shall be Taxable if not Taxable in PGBP

14. Interest on Loan/securities.

15. Income from Letting of P&M & Furniture

16. Sum received under keyman Insurance policy including sum by way of
Bonus.

17. Royalty

18. Any compensation or other payment received by any person in connection
with the termination of his employment or the modification of the terms
and conditions relating thereto.

19, Income from Undisclosed Sources.

20. Issue of share @ premium.

Advance Money Forfeited

Forfeited on or after 01.04.201+4 is taxable under [FOS

1. Where the date of agreement & the date of registration are not the sam,
the stamp duty value on the date of agreement may be taken if followin
conditions are Satisfied :

a. Consideration or part thereoff is paid as on the date of agreement &
b Such Consideration is paid by way of Account payee cheque, draft, EC
Other electronic Mode(Rule sABBA).

2. Where the stamp duty value is disputed then provision of Section 500 is

applicable with respect to Full value of consideration.

Gift Received From Following Is Exempt ¢
1) From any relative (Whether having any occasion or not )
2) On the occasion of the marriage of the individual (from relative or not)
3) Under a will or by way of inheritance
4) In contemplation of death of the payer or donor
5) From any local authority

IFOS
6.2
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&) From any fund or foundation or university or other educational institution

or hospital or other medical institution or any trust or institution referred
. toinsec 10(23C)
. 7) From or by any trust or mstitution registered u/s 19A / 12AA / 12AB

§) By any fund or trust or institution or any university or other educational
institution or any hospital or other medical institution referred in sec 10

(e3C)(iv)/(v)/(vi)/(via) or If sum or property is received by any person

referred u/s 13(3) from any Fund registered u/s 10(23C) or trust registered

u/s 12AA/12AB then such sum shall be Taxable

, 9) By way of transaction not regarded as transfer u/s 47(1)/(iv)/(v)/(vi)/(via)/
(viaa)/(vib)/(vic}/ (vica)/ (vieb)/(vid)/(vii),(viiac) or (viiad) or (viiae) or (viiaf).
| 10) From an individual by a trust created or established solely for the benefit
of relative of the individual;

11) From such class of persons & subject to such conditions, as may be
prescribed.

12) Received by an Individual, from any person, for medical treatment or
rrestment of any mewmber of his family, for any illness related 10 COVID-19
subject to such conditions. as CG may Notify.

Accordingly. the Central Government has, vide Notification No, 91/2022

dated 589099, specified that for such purpose, the individual has to keep a

record of the lollowing documents, namely:

() The COVID-19 positive report of the individual or his amily member,
or medical report il chincally determined to be COVID-19 |;1.~|1|. @
through investigations in a hospital o an in—paticnt faciliy by a
treating physician for a person so adntted;

(b) All necessary documents ot medical diagnosis or treatmenit ot the
individual or family member due to COVID=19 or illness related o
COVID-19 suffered within 6 months from the date of beng deternined
as a COVID-19 positne; Ihe details of the amount so received in any
financial year has to be furnished m the preseribed form to the Incone-
tax Dupurtmmn within 9 months from the end of such BY. CFA 2023)

18) Received By a member of the family of a deceased person -

i) From the employer of the deceased person; or

ii) From any other person or persons to the extent that such sum or

aggregate of such sums does not exceed 10 lakh rupees,

Where the cause of death of such person is illness related 1o COVID-19
and the payment is -

i) Received within 12 months from the date of death of such person; and
i1) Subject to such other conditions, CG may notify.

Accordingly, the Central Government has, vide Notilication No. 92/202¢

dated 5.8.2022, specified the following conditions -

Lo (1) The deah of the idividual should be soichin 8 months from the date of
tesling po sitive o from the date of |n-|||-,\; clinical |_\ determined as
COVED=18 case, tor which any sum af money has been received by the
riwmber of the family,

(18) "The fanmily member of the individual has o keep a record of the

following documents -

ta) The COVID-19 positive report of  the mdividual, or medical report
it clinieally determined (o he COVID-149 positive through
mvestigations in a hospital or an inpatient feility by a treating
physiian;

{fl'l A mwdical report or denth cortifivate issed II'\' a medieal practitioner
or a Government civil remistration office, in which it is stated that
death of the person i related to corona virus disease (COVID-19).

2 The details of such amount received inany FY has to be furnished in the
preseribed fornn to the AO within 9 months from the ¢nd of such FY.
(FA 20287

> "Family"(For clause 12 & 13), in relation to an individual means

(i) The spouse and children of the individual ; and
(1)) The parents, brothers and sisters of the individual or any of them,
whelly or mainly dependent on the individual

Property Meaning

i) Immovable property being land or building or both;

i) Shares and securities i) Jewellery & Bullion
iv) Archaeological collections v) Drawing

vi) Paintings vii] Any work of art

viii) Sculptures ix} Virtual Digital Assets
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> Spouse of the Individual

> Brother/Sister of the Individual / Spouse of the Individual

> Brother/Sister of either of the Parents of the Individual

> Any]lineal ascendant/descendant of the Individual

> Any lineal ascendant/descendant of the Spause of the Individual
> Spouse of the person referred to in clause (ii) to (vi)

> In case of HUF - any member

's«' 56(2)(x) is not applicable if immovable property is received by a
resident of unauthorised colony in national capital territory of Delhi,
when CG by notification regularize such transaction which are based on
latest power of artorney, agreement to sell, will/possession letter & other
document .t.'\'idt.‘ncing payment for the right of ownership or transfer or
mortgage in regards to such property.

Stamp Duty Value as on the date of agreement can be considered it full/
part consideration s receved by account payee « heque/drate/ ECS/ other
mode as may be prescribed (Refer CG)

Famil)-' Pension

Deceased was recipient  Deceased was working in

Normal
Actual revd of gallantry award armed forces
[=] Lowerof i v
1/8rd of pension Exempt u/s 10187 Exempt u/s 10[197]
15000pa.
IF opted for Sec 115(BAC) than this benefit is not
A available

Pension received to family member of Deceased.
# II' assessee opts for Sec 115BAC, Deduction in respect of family pension

15 not avallable,

to tay under the Act, but not falling yny, Ay o

geable L
o tax under the head “1 170y I
i

Any income char

i h 1I'L‘;l'.|hh' |
head of income shall be charg ‘
; wceived by an MPs/MLAs will not be chargogn), g
; e

1 ‘Salary’ but will be chargeable as "IFOS" v/ 5 He
¥ rs of Parliament or State I, gislaty .
L Uy

example, salary e

tax under the heac
the following incomes of Membe

218 hrdt O
be exempt under section 10{1 7) . '
1) Daily Allowance - Daily allowance recetved by any Member o
/ L ~-
Parliament or of any State Leg
ney Allowance of MPs - [n the case of a Member of
3 d under Members of Parliaimey,

islatures or any Committee thereof

ii) Constitue
Parliament, any allowance receive
(Canstituency Allowance) Rules, 1986 and

i) bonstilurnéy allowance of MLAs - Any constitueney allowince

received by any person by reason of his membership of any Stae

I,;-gnlaturl‘ under any Act or rules made by that State Legislayrge

[FA 20287

Casual Income

Notes: ‘[

1. See 58(+),no deduction is allowed from such Income
Income by way of 2.U/s 115BB it is taxable @ 307,
Lottery v 5. Deduction u/s 80C-80U is not avalabli
BT APas YaCes 4 Generally casual Income is Received after TDS
|Betting |1 [Netof TDS] Hence we need to Gross up
Card Game > If Problem gives Net amount gross it
(Crossword puzrle Grossing up = A received

5 E 100 -TDS Rate
Games.of Any sort . Lottery held as stock in trade taxable in PGBP.
> If nothing is given assume it is Gross up
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-":__,._-——-—— Tax on Income from Other Sources

”‘[ﬁ g from Unexplained cash Net winnings fi Netw
Income. llotterics, crossword ——credits/ investments/] online Wt‘" . ',,?l,,:.z:,r,lf -
puzales, races nchuding {money, bullion,
horse races, card gumes |jewellery et /
land other games, iture, et
betting ic
fother than winning
from any online game}
Gection | Section 115BB Section 113BBE | Section 115BBJ -
30% of such winnings [60% of such income | s/, of such r
Tax rate (further inereased by | pls surcharge G2s%, [;Jtr::"::‘:gp ?":mul ol
surcharge, if apphicablefof tax (Effective rate surcharge, if .
and HEC @%) of tax is TW%,including | applicable, and
HEC @) HEC (@l +%)
o > No expenditure or allowance can be allowed from such income. [Deductions specified
tietnns| > Deduction under Chapter VI-A i not allowable from such in scc 57 allowable,
C subject to limits
> Adustment of unexhausted basc exermption limit is also not rentioned
Permitted against such income &cr‘ﬁ""hu" Sec 58
> Set-off of losses 4 not peemissible agninst such income :Jtdnninru:!lwl
L allowable.

Share Issued At Premium
If a closely held company [Private Co.] issued to share to a resident
shareholder on premium then consideration (-) FMV = [FOS
Exception :
1) Premium received by Venture Capital Undertaking &
2) Person specified by Central Govt (as of now Cat | AIF is specified)
3) Issue of Share at Premmm by Category 11 ALF shall be exemipe
4) Startup if prescribe conditions are satisfied.
FMYV shall be higher of :
1) As determined according to prescribe method
2) As specified by company to the satisfaction of AO based on its
value of assets on the date of issue of shares
For Computation of FMV the value of assets include value of intangible assets

Sec 8 Dividend Income

1} Interim Dividend shall deemed to be income of PY in which such
dividend is made available by company to member

2) Dividend includes deemed dividend u/s 2(22)(a) to (¢).

Taxability of Dividend In The

Hands of Shareholder

ome is taxable in the hands of shareholder

1} From 010420, dividend ine
2) The PY in which dividend is taxable :

PY in which it is taxable
Interim Dividend |Taxable in the year in which it is received
Final Dividend | Taxable in the year in which it is declared at AGM
Deemed Dividend | Taxable in the year in which it is distributed o paid
Sec 2(22)(a) - (e) .
3) Surcharge on Dividend .
For Individual & HUF - The surcharge on dividends & capital gains
u/s 111A / 1124 shall not exceed 15%
a) Upto s0lakhs No surcharge

Type of Dividend

b) Exceeds 501 upto ler. 10%
¢) Exceeds 1or upto 2cr 15%
d) Beyond 2er. 15% only

#) Allowability of Expenses from Dividend Income
1) Sec 57 provides that while computing the dividend income, interest
expense is allowed lower of
a) Actual interest
b) 20% of dividend income before such deduction
2) No expenses except above shall be allowed as deduction
5) When Dividend is received by NR & Foreign Company
a) Dividend income is taxable (as per Sec 115A the tax rates will be
20%)
b) The Payer Company shall deduct the TDS u/s 195 @ 20%
6) When Dividend is received by Company
Company also invest in the shares of another company & it also receives
dividend which is taxable to the Company at the same time also pays the
dividend & therefore, FA'20 has inserted a new section 80M for deduction
in respect of inter-corporate dividends

IFOS
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Sec Particulars Relevant point
#(32)(a) |Any distribution by & company, to the extent of Amount of dividend = FMV
o < profits (capital or not).resulting release {of assets as on the dsteof
u‘l s ansets to its sharcholders distribution has to be taken
:.l-...:« ol bonus shares is i deemod di iilend for culculation of dividend
# When assets are diseribg NIV of ket as 1
date of divtribition s 1o be Ly
#(ge)(b) [Any distribution to 1ts sharcholdors by a Co 1 benus shares are issued
>0f dtbemun--!dﬁmmlmtmh'drpmn certificates, [to equity sharehalders, it
= OF bonus 10 its preference shareholders, does not mmount 1o
> .:::1:'"' extent of sceumulated profits (capitalised or  |distribution of dividend
#(22)(c) Any distribution to the sharcholders of a Co un itx In such case. there will by
liguidation, to the extent of 1= accurmilated profits no CG m the hands of the
(capitalived or not) CO u/s 46(1), however, the
shareholder will be sulject
1o O

2(22)(d) Any distribution to its shareholders by & Co on the reduction of its capital, 10
the extent of accumulated profits (eapitalised or not)

The Payer Company now not liable to deduet Tax

Company is liable to deduct TDS u/s 194 m case of Resident whereas
Sec 195 in case of Non Resident

Sec 194 Taxation of Dividend In

Case of Resident

Principal officer of any Indian Co / a company which
Payer [Deductor] has made prescribed arrangements for the declaration
and payment of dividends (including dividends on
preference shares) within India

Payee[Deductee] | Sharcholder being Resident

Limit If dividend does not exceed ¥5,000

Rate 10%

Before making any payment by any mode in respect of
[Time of Deduction | any dividend or before making any distribution or piyment

l(”](r} Leans & Advances by Closely Held Company
1. Loan & Advances by Private Colelosely held ca] 15 treated as Deemed Dividend
1o the extent of accumulated profit
Accumulatiad profit means profit as per companies Act
- Substantial Interest in case of companics shall be 10% of vating rate
in case of other concern it shall be 20% of profit or voting right
Paruluin Shiyum « CTT (S0 Section is applicable at the time when loan
i given hence even if loan is repasd during the year then also sec applies
&1t bs not applicable in casc of trade advances [Cie 19/20177
Accumulated profits means all profit which is available for distribution
or payment of dividend & u/s 2[22] all profits up to date of hguidation
In case of an amalgamated company Accumulated profits, whether capitalized
/not/loss as the case may be shall be increased by accumulated profits
whether capitalized /not of i e company on date of amalgamation
Dividend Docs not Include:
a) Loan, Advances given in the ordinary course of Busimess
b) buy back of shares
¢} Any Dividend which ix set-off by company aginst loan which has been
deemed as dividend u/'s 27227 [e”
d) Share alloted to shareholder of demerged company by resulting Co
Cunder the scheme of demerger]
) Any distribution made u/s @[22 c7/2[22][d] in respect of preference share

M3

)

This section shall not apply to such mcome credited or

paid to-

Bpeclalpolnts | oy The LIC of India

b) The GIC of India

«©) Any other insurer in respect of any shares owned by
it or in which it has full beneficial interest.

TDS shall be deducted @ 20% + 4% HEC.
Sec 115BBD Dividend received by Indian
Company From Foreign Company

Dividend received by Indian Company from Foreign Company where Indi
Company holds 26% or more equity share capital of a Foreign Conllpnny i
such foreign company pays dividend, then such dividend is taxable in 1l!r.-

hands of Indian Company (+ Surcharge if total income 15 > 1cr. of Indian

IFOS

Company + HEC @ 4%)
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Note : No other expense shall be allowed against dividend, means Gross
Dividend is taxable in the hands of Indian Company @ 15%

The lmn'i.\lum of this section shall not Apply To any assessment year
beginning on oF alter the 1st day of April 2024."

= ——

_—

= - Holds 26% or mnrc- Y ~
/ equity share capital .
\-._\‘
Indian Company Foreign Company
\\\.E ///
T I

Interest on Securiti

> Itis Taxable in IFOS if not taxable in PGBP
> Interest earned on Debenture, Deposit, Bond, securities of CG, Loan,
advances shall be taxable
Following Interest incomie is exempt u/s 10(15) :
1. Interest etc. on notified Government Securities or bonds
2, Interest received by any individual/ HUF on netified capital
investment bonds,
3. Interest received by any individual or HUF on notified relicl bonds,
4. Interest on notified Gold Deposit bonds,
5. Interest on notified bonds of local authorities,
6. Interest on securities held by Welfare Commissioner, Bhopal Gas
Victims,
7. Interest payable by IFCI or IDBI,
5. Interest payable by any scheduled bank to a non-resident on
approved deposit of foreign currency.
Note: Interest fromt investment in Non=-SLR Securities of Banks CEIDYT
clarificd that the imvestments made by o banking concern are part of the
business of banking. Theretore, the imeome ansng from sueh investmenis
s attributable to the business of banking and chargeable under PGB and
not under [FOS

IFOS

Aoy sum receied vmder a e mssieanee policy, luedding the sum allocated

Taxability of LIP

iy way ol borus o such policy swoulkd not B mcluded in the total income

of a person TSec 100 b7 A el

[hee following tabile summarizes

the exemption avadlable u/s 100101)] vis-a=vis the date of issue of such

:|u\|u s il llu-un.r--|«.;u!:|.-g andition to e satislicd for exemption -

issued on or after
1.4.2019 but before
142013

In respect of policies
insued an ar after
142013

Inrespect of policies | Any sum 1 imder a LIP inchuding the sum allocated by way of bonus is
insued before 1.4.2003) ryempt

Tn respect of policies | Any sum recenved unider a LI including the sum allocated by way of bonus is
issued between exempt. However, exemption woukd not be available if the premum payable for
1.4.2008 and amy of the years dlurng the term of the policy exereds #0% of “scual capiol
3132012 wum assureid”

In respect of policies | Any swm recewved unider o LIP inehuding the sim allocated by way of bonus is

oxempt However, exemption soulil not be svailable it the preminm payable for
any of the years during the term ol e pobey excevds 107 of scteal capical
s assuared

] a) Where the imsuranee i on the life of 1 person with dissbility o severe

dlisabulity an referred 0 an section 80U or & person suffermng from disese

or silment as specified unider secuon SO Any sums received under a LIP
inchading the sum allocated by way of honis s exempt. However, exemption
wnlil not e avarlable i the premium payable foe any of the years during the
term of the policy excesds 18% of “actual captal sum assured”

1) Where the isurance is on the life of any persan, other than mentioned in (a)
above. Ay sum received wader 2 LIP including the sum allocated by way of
Bonus is exenpt However, exempoion would mot be available i the premmam
pavable for any of the yenrs saving e term of the policy excerds 10% al’

T tunsl caputal suem aseiee”

In respect of policies
issued on er aficr
Lokgnds

Ary sam roveevd undier o LI bachoding the sum allocated by way of borus is
exempt However, exemprion would not he available i the promium payable for
any ol the years during the termol the policy excerts 10% or 18%, 23 the case
may be, of “sctunl capital sum assured Further, cxemption would also not be
available of the amaunt af premium pavable exceeds T 5,00,000 for any of the
previous years dhuring the term of such policy. In 8 case where premium is
payalse by a preson for more than one LU (sber than ULIF) and the aggregate
ol premium pavable on such polscies excoel ® 8,060,000 for any of the previous
years duning the term of any such policyiies), exemption woald be svailable in
rospect of any of thowe LI (other than ULIP), at the option of the assesser,
whae agg regrate premivm payable does not exceed € 500,000 e any ol the
Previous yeses durmg ther term

Any sum 13 recerved on the death of 2 persaon 1s exempt irespective of the annual premum payshle an the
policy The condition of paymental premium of (0% o 15% or 200% ar T 5,00,000 would not be applicable

CA CS VIJAY SARDA [@) +91 8956651954 s
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Exemption is not available in respect of amount received from an
MWu policy taken for disabled person u/s 80DD: Any sum
received u/s 80DD(3) shall not be exempt u/s 10(10D). Accordingly, if the
dependent disabled, in respect of whom an individual or the member of
the HUF has paid or deposited any amount in any scheme of LIC or any
other insurer, predeceases the individual or the member of the HUF, the
amount so paid or deposited shall be deemed to be the income of the
assessee of the previous year in which such amount is received, Such
amount would not be exempt u/s 10(10D).

Exemption is not available in respect of the sum received under a
l{e!'man insurance policy: Any sum received under a Keyman insurance
policy shall also not be exempt. Explanation 1 to section 10(10D) defines
"Ho_\'_nmn insurance policy™ as a life insurance policy taken by one person on
the life of another person who is or was the employee of the first-mentioned
person or is or was connected in any manner whatsoever with the business
of the first-mentioned person. The term includes within its scope a keyman

insurance policy which has been assigned to any person during its term, with
or without consideration. Therefore, such policies shall continue to be treated

as a keyman insurance policy even after the same is assigned to the keyman.
Consequently. the sum received by the keyman on such policies, being
“keyman insurance policies”, would not be exempt u/s 10(10D).

Taxability of sum received under a LIP which is not exempt
u/s 10(10D) : Where any sum is received (including the amount allocated
by way of bonus) at any time during a previous year, under a life insurance
policy, other than the sum -
(i) Received under a ULIP
(ii) Received under a Keyman insurance policy: which is not exempt
u/s 10(10D), the sum so received as exceeds the aggregate of the
premium paid during the term of such life insurance policy, and not
claimed as deduction under any other provision of the Act, computed in
the prescribed manner, would be chargeable to tax under the head

“Income from other sources”.

Deduction Allowed u
1. Expenditure for realizing dividend or interest from UTI/MF only
Interest exp allowed & that too 20% of such dividend/income from

UTI / MF
2. Employees” contribution towards relevant fund(s) before the due date

As per that Act [Sec 57(IA)]
3. Repair, depreciation, insurance of plant, machinery, furniture, building
[Sec 57(1i)]

+. Standard deduction in case of family pension lower of 1/3rd of Pension
Or Rs.15000p.a.

5. Other deductions incurred for business is allowed as deduction Sec 57(jij)

6. 50% of the amount of interest on compensation or enhanced compensatio

7. In the case of dividends, or interest on securities, any reasonable sum
paid by way of commission or Remuneration to a banker or any other
person for the purpose of realizing such dividend or interest on behalf
of the assessee;

8. Any expenditure in respect of which a payment is made to a related
person: In addition to these disallowances, seetion 58(2) specifically
provides that the disallowance of any expenditure in respect of which i
payment 15 made to a related person, to the extent the same is considered
excessive or unreasonable by the Assessing Oflicer, having regard to the
FMV and disallowance of payment or aggregate of payments exceeding
10,000 oF 35,000, as the case may be, made 1o a person during a day
atherwise than by account payee cheque or draft or ECS through bank
account or through such other prescribed electronic mode such as eredin
card, debit card, net banking, IMPS, UPL, RTGS, NEFT. and BHIM
Aadhar Pay covered by section 40A will be applicable to the computation
ol income under the head 'Income from other sources’ as well.

4. Disallowance of 50% of expenditure; 30% of expenditure shall not he
allowed, in respect of & sum which is payable to a resident and on wiich

tax is deductible at source, if -
* Such tax has not been deducted or,
* Such tax after deduction has not been paid on or before the due date of

return specified in see 199(1).

IFOS
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SSERNCL fatls tov dleduer the soliole o any [rart of Gk on any st h

I casi, A ;

i it s not deemend as assessee o delanlt wnder the liest pros o o

ection 2011 1) hy reason that sl pavee

(i) Has furnished Ins return of meome ghder seetion 159,

{u] Has palieny IO Geeount s I sunn for con PILIIE T b D s [ petiirn
of mcome; and

{ili) Has pad the tax ducon the income declaced by Dl i soch retaren of
HCOM, and the paver turnishes a certificate to this effeet from an
accotmtant in such form as may be preseribed, iowonld be deemed
that the assessee has deducted and pad the tas on saeh sum

The date of deduction and payment oF taxes by the payer shall be decmd

10 he the date on which return of income has been furmished by the

payee. TFA 20257

Deduction not Allowed u/s 58

1. Any personal expenses of the assessee.
g, Any interest or salary payable outside India on which tax has not been

paid or deducted.
3. Any sum paid on account of Wealth-Tax
4. The provisions of section 40A shall apply mutatis-mutandis
5. Expenditure related to casual Income
6. 30% of the amount of payment made without TDS to Resident
u/s 40{a)(ia).
7. Cash expense exceeding 210,000 - Sec #0A(3) shall apply.

Unsolved Questions

P1. Based on Gift + Enhanced Compensation

Mr. Rabbit acquired 5000 shares in 100 whose FMV is ¥150. Is the

amount taxable? State whether the following are chargeable to tax &

the amount liable to tax :

> A sum of ¥1,20,000 was received as gift from non-relatives by on the
occasion of the marriage of his son Pravin. Interest on enhanced
compensation of 30,000 was received as per court decree in Dec'23
by Mr. Yogesh. Out of the said amount, a sum of 35,000, relates to

> Interest on enhanced compensation of 296,000 rece

preceding financial years.

CA CS VIJAY SARDA (&) +91 8956651954 ";;33

ived on 12-7-23 for

acquisition of urban land, of which 40% relates to the earlier year.

P2. Based on Concept of Gift

The following details have heen furnished by Mrs. Rum:ll_i pcrwin_ing to
the year ended 31.03.2024. You arc required to compute income, if any
assessable as income from other sources.

(a) Cash gift of 51,000 received from her friend on the ocassion of her
"Shastiaptha Poorthi", a wedding function celebrated on her husband

completing 60 years of age. This was also their 25th marniage
anniversary.

(b) On the above ocassion, a diamond necklance worth 2lakhs was

presented by her sister living in Dubai.

(¢) When she celebrated her daughter's wedding on 21.02.2023, her
friend assigned in Mrs. Hemali's favour, a FD held by the said friend
in a schedule bank; the value of the FD & the accrued interest on
the said date was 51,000.

P9, Based on Concept of Gift + Shares

Smt. Laxmi reports the following transactions :
(a) Received cash gift on the occasion of her marriage on 18.07.2023 of
1,20,000. It includes gift of 20,000 received from non relatives.
(b) On 01.08.2023, being her birthday, she received a gift by means of
cheque, from her mother's Maternal uncle, the amount being 40,000
(¢) On 01.12.2023 she acquired a vacant site from her friend for
1,05,000. The stamp valuation authority fixed the value of site at
180,000 for stamp duty purpose
(d) She bought 100 equity shares of a listed company from another
friend for 60,000. The value of share in the stock exchange on
the date of purchase was 1,15,000.
Determine amounts chargeable to tax for AY 24-25. Your answer should
be supported by reasons.
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CAPITAL GAINS

he Particulars PgNo | SrNo Particulars Pg No |
: B ;’ﬂ; g:ﬁfﬂﬁ. 72 | 25 |4th Proviso To Sec 48 8
s |Financial Asl:ets 7.2 26 | 5th Proviso To Sec 48 Foreign Exchange Fluctuation 7.8
& | Types of Capital A 7.2 27 |6th Proviso To Sec 48 Deemed Consideration T
5 |sec 2(+£A) SFI: : . 7.8 28 |CG Exempt u/s 10 7.8
6 |Sec2(29AA) ].::1 tclrm capulal ot 7.3 29 |[Sec 1124 Tax On Long Term Capital Gain 7.8
P 3| £ Bt |
7.8 ress Note DT. 2oth Sept 2019 7.9
8 | Determining period of Holding =3 | 32 |Circular No. 743 Unlisted Deposit Under CGAS In 79
9 |Sec 48 Computation of Capital Gain 7.8 the Hands Of Legal Heirs
10 |Full Value of Consideration T4 33 |Circular No 667 79
11 |Sec 50C Full Value of Consideration of Land & Building | 7.4 3% |Exemptions u/s 54 7.10
12 [Sec 50CA FVOC for transfer of share other than quoted 35  |Sec 51 Forfeiture of Advance Received 711
13 ilec m Computation of capital gains in case of 74 36  |Exception To Sec 45 7.1
ar] inked Debenture T4 7 |Sec #5(1A) Insurance Compensation 7.11
14 |Rule 11UAD Prescribe class of person on whom 50CA 7.5 88 | Sec 45(2) Conversion of CA Into Stock in Trade 711
does not apply 39  |Sec 45(1B) ULIP Receipts 712
15 | Expenses of Transfer 7.5 40 |Sec +5(5) Compulsory Acquisition 7.12
16 |Sec 55(2) Cost of Acquisition 7.5 41 |Sec 45(5A) Registered Developer Agreement 7.12
17 |COA & COI of Intangibles 7.5 42 |Sec 50B Slump Sale 7.18
18 |Sec 49 Cost of Acquisition 7.6 43 |Sec 46 Capital Gain On Liquidation 7.18
19 |Sec 55(1)(B) Cost of Improvement 7.6 44+ |Sec 47 Transaction not regarded as Transfer 7.18
20 |2nd Proviso to Sec 48 [ndexed Cost of Acquisition & 7.6 45 |Sec 111A Tax On Short Term Capital Gain 7.4
Improvement 46  |Sec 112 Tax On Long Term Capital Gain 7.14
21 | Index cost of Improvement 7.7 47 |Case Laws T4
2¢ | Benefit of Indexation Not Available To 3 48  |Unsolved Questions 7.15
28 | 1st Proviso To Sec 48 Capital Gain in Case of NR 7.7
24 | 8rd Proviso To Sec 48 7
CG
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. . Fl 5 I } Xesuti
Capital asset means property of any kind connected to Business or not Ter oD !'l :
connected to Business, Movable or nmmnvable, Tlnglhll.' or Intangible and
= 7 it Notes
hc]hlh 1) Financial Assets Include :
dl"hfchﬁmlhin ll'ldbﬁ’ § C)Min Trd:(dh:rﬂull a) Equity/Preference Shares (Listed)
L Security held by FII) e b) Securities Debentures & Govt Securities — Listed
a0 °.') “‘ w“"'m'“;‘:‘;‘l w'm m ¢) Units of UTI (Quoted or not quoted)
d) Specified Bonds ¥, d) Zero Coupon Bonds
Land snd Building sre stoe ii -} &) Unit of mutual fund See 10(28D) (Quoted or not quoted)
m”mm ‘m 2) Special Assets Include :
___'_sw"'. r ‘:m (s a) Immovable Property
4 _%' ¥ A \ b) Unlisted Shares
;) ey il Za LT ER - eave ) 3, i
Personal effects means Movable Properq but Excludel (JADPAS) : ,H E—,_-T E ~ Particulars ]
1) Jewelery  2) Archaeological Collections  8) Drawing IjE&ll&jaﬁanteﬂ MF Units
4) Paintings  5) Sculptures 6) Any work of art 2) Debt Oriented MF Units

3) Debenture Listed in Recognized Stock Exchange, India
#) Share listed outside India

5) Shares of Private Limited Companies
Deberltun hshul' outside _Int]‘n

7) Any immovable property

Financial Assets Include :

a) Equity/Preference Shares (Listed)

b) Securities Debentures & Govt. Securities - Listed
<) Units of UTI (Quoted or not quoted)

d) Zero Coupon Bonds
&) Unit of mutual fund Sec 10(23D) (Quoted or not quoted) =
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Sec 2(42A) Short term capital assets

Short-term capital asset means a capi
_ t pital asset held by an assessee for not
more than 12/24/36m immediately Preceding date of transfer.

LB J.\:pel'S:::: any gain on transfer of depreciable asset shall be taxable
1(‘!'":!1- > ﬂ;p?tti_‘dn.lmq_xcﬁveofﬁth'pﬂbdoflwldlng.
.a!‘utal gains arising from transfer of market linked debenrures and
units of a specified mutual fund would always be capital gains arising
ﬁ'om. transfer of short term capital assets irrespective of the period of
holding of such assets. This is provided in seetion J0AA. [FA 20247

Sec 2(29AA) Long term capital assets

Sec 2(47) Transfer of Capital Assets
a) The sale, exchange/relinquishment of the assct.
b)mathguﬂmtdmyrghu therein
c)mmulmfylu{ukfnm _
'd) Conversion of asset into stock-in-trade
¢) The maturity or redemption of a zero coupon bond
) Any transaction in part per nce of a contract of immovable
pr u/s 53A of TOPA, 1882
) Any transaction of becoming a member of a society or company etc.
" house building scheme for its members.

+91 B956651954

Determining period o Holding

Sec 48 (.'umj'm(ali(m 0




#Pravided that the CONA or COL <ball por

in repect of interest w/s 240) oF wnder the prov isuon ol chapter Yi-A
-R‘\ .jr}-):l:

o londe thie deddaetions « L]

Full Value of Consideration

Full value of consideration is amount of consideration received or
receivable by transferor without making any deduction there from.

If in Cash - Take Actual Amount

Ifin Kind - As per Sce 500 take FMV wherever Consideration is
not ascertainable or cannot be determined.

Sec 50C Full Value of Consideration of
Land & Building
IT SDV exceed 110% of consideration then SDV shall be FYOU others ise
consideration so received shall be FVOC
SDV is on which Date:
1. SDV as on the date of registration is considered but;
2. If the SDV as on Date of agreement can be taken:
a) If consideration or part thereof is received on the date of agreement
b) Consideration is receive by way of A/c payee cheque, ECS or any
ather electronic mode. (Rule 6ABBA)
3. If SDV is in Dispute: Reference will be made to VO (Va]uanon Ol'ﬁm}

erent | Value by VO is higher than SVA
Vdn&hymuluwwthmw&but
3 more than Assessee

.vmbqummmﬂmvdue'by

Not. 8/2020 - Other electyonie mode includes Credit card, Delit card,
net bunking. IMDPS, UL RTGS, NEFT & M. Aforesand nenbcanon
is also applicable tor sec 13AS3ADADA, 15, 18CL HADSGS0ITAN,
26958,2698T,265°T

CG

Seec 50CA FVOC for transfer of share

other than quoted

Simplified Analysis -
> F'MV shall be deemed to be the FVOC il consideration < FMV
(Rule 11UAA)

> Scc applies to all Assessce including NR.

> Sec applies only if the shares are held as Capital Asset not stock in trade.

> Sec applies to all kinds of shares - equity or preference. However, it does
not apply to Debentures.

Sec 50AA Computation of capital gains in

case of Market Linked Debenture

Where a umt of

Specitied Mutual Fund peguieed anoor alter 174/ 2008
ora Market Lanked Delwature,

Computation of Capital gains

. i PTTNITER g

e Nl B
it

Notes:
1. No deduvetion shall e allowed tor ST il
! "N ar ke

{h'ilt BUCUTIEY and w ]It'l'-- the retures

Linkedd Debenture™ mcans a s urity which has an underlying

we linhed G parket returns on
other underlying securities or indices and include any seeurity
clussified or I"'I'.:'II|.IH d as a market hinked debenture by SEBL
"Specitied Mutual Fund” means a Mutual Fund where not more than
5% ol 1ts totul proveeds s imvested i i couity shares af domestic
companies: Percentagre of oty sharcholding held w respect of the
Specitied Mutval Fund shall be computed with reference 1o the anm

average of the daily Cdosing Beures
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www.ekatvamacademy.com/www.vlearnclasses.com




Rule 11UAD Prescribe class of person on

whom 50CA does not apply

The provisions of section 50CA of the Act shall not apply to transfer of
any movable property, being unquoted shares, of a company and its
subsidiary and the subsidiary of such subsidiary by an ¢, where,

(1) The Tribunal, on an application moved by the CG u/s 241 of the CA.
2018, has suspended the BOD of such company and has appointed new
directors nominated by the CG under section 242 of the said Act; and

(1) Share of such company and its subsidiary and the subsidiary of such

subsidiary has been transferred Pursuant 1o a resolution plan approved

by the Tribunal u/s 242 of the CA, 2018 after affording a Reasonable
opportunity of being heard to the jurisdictional Principal

Commissioner or Commissioner.

Expenses of Transfer
a) Expenses on transfer is allowed as deduction (not exp on
acquisition because it is added to cost)
Given in Cash : Take Actual Amount
Given in % : Take % of Sale Consideration not of FVOC
b) Expenses on transfer include brokerage & other legal expenses

for sale of Such assets
¢) Expenses on transter does not Include STL Henve ST 15 not

allossed as Deduetion “7h Prosise to See 157

CcG

— E
Sec 55(2) Cost of Acquisition

Cost of acquisition is value which assessec has paid, or amount whicl .
has incurred. for acquisition of asset. 1t includes amount for completing |
acquiring title (Interest on Borrowed capital)

COA & COI of Intangibles

G bocwill of business/ ,\ e
2 Self-Generated = Nil
| profession | Purchased = Purchase ‘
3 ) Right to manufacture, peiee

e

- produce article or thing,

1) Benefit of FMY as on \
01/04/2001 NOT available
in case of these assets

2} No CG on Goodwill of 1
Profession as per
B.C Shrinivasa Shetty (SC)

-
o
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Sec 49 Cost of Acquisition Sec 55(I)(B) Cost of Improvement
Stamp Duty Value

e i Dim_"dmnun of assets on total / partial Cost to the I
rtition of HUF " ’ —_
a9(1) pe : g Previous [ p s
ii) Gift or will or inheritance 0 A v :
i1f) Succession, inheritance or devolution ¢ : Tangil‘:le assets Intangible assets
liv) Distribution of assets on liquidation of co, - L il of i
v) Transfer to revocable/irrevocable trust Being goodwill of a hmn:sn ora
e M iy e o — . ire ight to manufacture, produce or
i Cost of acquisition/FMV Acquired before  Acquired on or ng ¥ : :
See4s | Assets Acquired before 01.04.200( 0;’:‘ m;‘;‘:';khnw B hi:h:" y f:: s atter 1/4/2001 process any article or thing or rlghF
ndgln;]_ Shares Tarants oo ey e | to carry on any business or profession
Eim i - £ o ¥
IRig]lt shares subscribed by the assessee  Amount paid by him for acquiring N * - 5
o LT 'such asset Previous Owner Assessee Nil
Right shares subscribed by the other  Purchase price paid to person v -
person renouncing such right + amount paid Allowed as deduction Allowed as deduction
Shares to co. allotting such shares . : =
" Right renouncement: if rights are v“g = 2nd Proviso to Sec 48 Indexed Cost
| renounced in favor of other ’ s s
wed in  odher parson — of Acquisition & Improvement
Bonus shares allotted before 1.4.2001 FMV on 1.4.20M 1 = P -
Bonus shares allotted on or after 1.4.2001 Y L Provisions of indexation will apply in case of long term capital gain on
Sweat Equity shares " FMV for calculation of Perquisie | transfer of a long-term capital asset, other than capital gain arising to a
i Equity uf Perquisite g P pital gai g
waeA | = _Tﬂ_' N e non-resident from the transter of shares in, or debentures of, an [ndian
applies S ptaral COM tl“j of Sales consideration or FMV as on 31.05.2018 company referred ta in first proviso.
Immovable. I SDV a5 on 01.04.2001 is available then FMV as on 01.04.2001 should not 1) Index cost of acquisition
PFOPErty | be more than SDV as on 01 04.2001. a)

FMV on 1/4/2001 / COA to
Assessee / Previous

m | Cost of acquisition of the sum of money or property received without Cll of the year of transfer

consideration or lower consideration u/s. 56(x) shall be value adopted u/s. 56(x)

ufsBé(x) _ ~3 Owner, whichever is higher 100

2 FMV of the assets taken into account for the purpose of Tax, surcharge and penalty.
Mms [As on 01.06.2016 shall be taken] In case of CA declared under IDS16 - b) After 01/04/2001
under IDS | Immovable Property - POH = Date of Acq. as per deed COA to Assessee CII of the year of transfer

2) Other Assets - POH = From 01.06.2016 . X

P — el LA SR R Cll of year of acquisition
e COA = FMYV as on the date of conversion
m""‘“"'m ¢) Asset acquired prior to 01/04/2001 by previous owner &
A , received by Assessee prior t0 01/04/200]

FMV.an 1/4/2001 / COA to Assessee / x Cllof the year of transfer
Previous Owner, whichever is higher 100

CG
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FMV on 1/4/2001 / COA 10 Cll of the year of transfer

Previous Owner,
whichever is higher

ClIlof year in which first
held by Assessee

?OA to X CI1 of the year of transfer
Previous Owner Cll of year in which first
held by Assessee

Manjula shah vs CIT : < If assessee acquire CA by way of gift &
transferred such assets, then ICA would be with reference to year in

which previous owner held the assets & not in which Assessee becomes
the owner. Therefore CIT should be based on the year in which previous

owner acquired the assets & not in which assessee becomes the owner

colr  x CII of the year of transfer
of the asset  CIT of the year in which improvement made by
assessee/previous owner
(Any cost of jmprovement before 01.01.2001 whether by assessee or
by previous owner is to be ignored |
Finance Act, 2016 has rearranged the Cost inflation Index:

Benefit of Indexation Not Available Tg

- —
‘Nature of Long Term Capital Gain Transferred M;I;Eu.“
Eond/debenture Except capital Indexed Bond issued by Govt/ AllAn;
Sovereign gold Bond o ado a5
Shares/debenture of Indian Co. acquired by using convertible Forex I Nunnfn‘.
[Depreciable Assers LAl _\__“.:,:'
[Stum Sale Al A svonegy
Securities covered u/s 119A All Assensey

GDR purchased in Foreign Currency u/s 115AC/115ACA
-+ NR Taxation] Securities given u/s 115AD [Refer NR Taxation]

Units purchased In Forelgn Currency u/s 115AB (Refer NR Taxation] | Offshore F,

1st Proviso To Sec 48 Capital Gain

in Case of Non Resident

In case of :

Assessee who is a NR (Includes foreign company) Assets should be shares
or debentures of Tudian Company & Such Asset was acuired in foreign
currency by way of purchase ot remvestment then CG shall be calculated
in foreign currency & after that it shall be reconverted into Indian Curren:

~ On date of transfer

First & second proviso NOT APPLICABLE for computation of LTCGin
case of Equity shares, Equity eriented units, units of Business Trust
referred u/s 112A.

CA CS VIJAY SARDA +91 B956651954
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4th Proviso To Sec 48

Index penefit not allowed in case of bonds/debentures except Capital
Indexation Bonds & Sovereign Gold Bonds issued by RBI. As per Sec 47,
NO CG in case of Individual on redemption of Sovereign Gold Bond

issued by RBI

Redemption on Maturity — No CG due to Sec 47
hdividun.l.{

Transfer before Maturity-— CG Apply (Index available)
Other Assessee : CG on transfer or Maturity & index benefit available.

5th Proviso To Sec 48 Foreign

Exchange Fluctuation

a) Any gain arising on Rupee Appreciation against Foreign currency at
time of redemption of RDB (Rupee denomination bonds) of Indian
Company, shall be ignored for calculation of FVOC in case of NR
Assessee

b) For CG Computation - First Proviso to Sec 48 applies

¢) If there is loss due to Rupee depreciation, then it shall be allowed as
Capital loss & can be set off & ¢/f

d) Exemption is not available if RDB is transferred before maturity

¢) Exemption is available to any person who halds the bond i.e. even a
secondary holder as well,

6th Proviso To Sec 48

Deemed Consideration

Where shares, debentures & warrants are transferred under the gift or
an irrevocable trust, the market value as on date of such transfer shall
be deemed to be Full value of consideration.

CG Exempt u/s 10
Detailed provisions G
Any transier upon buy back of shares of milmm‘ any sh

be exempt in the hands of » shareholder et =
CG exempt if received under Reverse Mortgage Scheme.
CGon acquisition of urban agricultural land

> Assessee is Individual/HUF "

> Such Land was used at lenst 2 years prior transfer for agricultural

Section
10(84A)

10(43)
10(37)

purpose o
> Acquired hy way of compulsory acquisition
> Received after 2004 ____ N
Transfer of Land/Building/Both after 02-06-2014 under Andhra
Pradesh capital city land pooling acheme
> Assessee is individual or HUF ;
|~ Owns a Land/building under Andhra Pradesh capital cicy land
| pooling scheme

> Ownership certificate is issued under the scheme :
> Any CG on account of_tranafer shall be exempt. sl

Sec 112A Tax On Long Term Capital
Gain [Sec 10(38) Abolished]

LTCG on transfer of:
> Equity Shares, or
> Equity Oriented Units, or
> Units of Business Trust,
> Any ULIP issued on or 1.2.2021,to which exemption u/s 10(10D) does not
apply an account of-
1) Premium payable exceeding ¥ 2,50,000 for any of the previous years
during the term of such policy; or
2) The aggregate amount of premium exceeding 2,50,000 in any of the
PY during the term of any such ULIP(s), in case where premium is
payable by a person for more than ene ULIP issued on or after 1.2.2021
In excess of T 1L shall be taxable @ 10% (+ HEC @ 4% ) if following
conditions are satisfied:
1) STT paid on Acquisition & transfer of Equity Shares
i) STT paid on transfer of Equity Oriented Units & Units of Business
Trust

10(37A)

CA CS VIJAY SARDA [@) +91 8956651954 7.8
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> If the above conditions are not satisfied, is sti i
" . See 112 is still applicable oy
>R bate u/s 87A is not available (applicable) from LTCG u/s 1124 Press Note DT. 20th Sept 2019
] : TR I T Enhanced Surcharge rate shall not apply to CG arising out of Sal.
equity share or equity oriented fund or units of business trustin jyy,y

of I/HUF/AQP/BOI/AIP.
Enhanced Surcharge shall not apply to CG arising on sale of
security including derivative m hands of Foreign Portfolio invesior

Circular No. 743 Unlisted Deposit Under

o CGAS In The Hands Of Legal Heirs
5 = it T [tis clarified that unutilized deposit under CGAS, 1988 cannot be tay,
FMV: in hands of deceased. This amount is not taxable in hands of legal hey
u.md & Traded on 31.1.18 - Highest Price on that Day also for unutilised portion of deposit does not partake the character of
Listed but not traded - Highest Price on any Previous Traded Day income in their hands but only a part of estate devolving upon them

Uni.u -NAVasons1.1.18
Unlisted Shares - Indexed Cost (17-18) Circular No 667

lotifi . . S . Land is an integral part of the Residential House, hence exemption
Notification 60/2018 Exception i aiibie e tas darse:

To STT Payment
1) Shares acquired prior to 1* Oct 2004
2) Acquisition of share approved by HC, SC, NCLT, SEBL, & RBI
8) Shares acquired by NR under FDI guidelines
4) Acquisition of shares by Investment fund u/s 115 UB
5) Shares acquired through preferential issue as per SEBI
6) Acquisition through an issue of share by company
7) Acquistion by schedule Bank, Reconstruction, or securitisation
company or PFI during ordinary course of business
&) Acquisition under ESOP
9) Acquisition under SEBI
10) Acquisition from Government
11) Acquisition by any mode of transfer [45(5)/45(4)/47/50B7 if the
previous owner has acquired shares by any of the mode

CA CS VIJAY SARDA +91 8956651954 7.9
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cemption u /s




—

e | l"}_hl‘f't.‘i(lll‘c'.‘ of

%) C

5 : 'ofnf Capital Asset into stock in trade [Sec 45(2)]

Securities by depository [Sec 45(2A)]

4) Transfer of Capital Asset by partner/member of AOP/BOI

.ﬁ’ Diltpibut'u_n ?f CA of Dissolution of ll':i":l'rl::l. AOF BO1 ESIME?:;J“(’)]
s)(hpd;tg_lenmunafmpulnrytqof CA [Sec 45(4)]

7) Registered Re-developer agreement [Sec 45(5A)]

Advance Received

\Vhere(}hit destroyed due to Fire, flood, earthquake, Tsunami, riots,
«civil disturbance, action of enemy then the provision is applicable, if
compensation is received.

Note :
1) Insurance monies for loss of raw material shall be treated as normg)

trading receipt as raw material is not a ‘capital asset’, however, it my
be taxable as trading receipt u/s 28 or 56
2) Where any asset is destroyed & no insurarce compensation is receiveg
it shall be treated as a dead loss, because neither sec 45(1) nor
sec 45(1A) get attracted.

Sec 45(2) Conversion of CA Into Stock in ‘Trade

Note :
1) Both Income will arise when Converted stock is sold. Indexation is
available only upto the year of conversion.
2) If any part of stock is sold then only part CG shall arise in year of sal
8) In case of converted stock sale, period of 6M shall calculate from date
of sale of stock for claimimg deduction exemption u/s 54EC
l

Conversion of Stock in
Trade into Capital Asset
Shall be charged under
the head "PGBP”

e

—_

CA CS VIJAY SARDA [®] +91 8956651954

www.ekatvamacademy.com/www.vlearnclasses.com




v

| Sec 45(1B) ULIP Receipts

;WIR‘I"-‘ any persan receive at any time during + Y .5
under the [,-’EIP isstted on or after lr|_ug:(;_:' 1305 e et
u/s 10{10D)] does not apply on account of
1) Premium payahle pxeoeding ©,50,000 for any of the PY's during
the term of such policy: or
2) The aggregate amount of premium exeecding  2,50,000 in any
of the 'Y during the term of any such U1L1 P(s), in case where
premium is payable by a person for mere than one ULIP issued
on or after 12,2021
Then any profit arising from receipts of such amount by sich person
¢ shall be chargebale to tax under the head capital n;nim.& shiall be
deemed to be Income of PY in which such amount was reccived the

1y to which ¢xemption

Compulsory Aecquisition

shall be allowed as deduction.

Income taxable shall be calculated in such manrer as miy be preseribe.

Notes ¢

1) Nature of CG w.r.t enhanced compensation shall be same as nature of
CG computed w.r.t original compensation. ;

2) Legal expenses incurred to obtain enhanced compensation are
deductible from enhanced compensation & balance shall be CG

3) Compensation received in respect of award/agreement u/s 96 of
Right to fair Compensation & Transparency in land Acq Rehahilitation
& Rescttlement Act’13 shall not be taxable.

Sec 15(5A) Registered Developer Agreement

Assessee being Individual & HUF, who enter into specific agreement
for development of project then, in the year of certificate of completion
of whole or part of the project is issued by competent authority shall

be chargeable to tax.

My Note :
a) Chargeable in PY in which completion certificate for whole or
partof the property is issued by competent authority. . -
b) Non Applicability of above provision-
In case assessee transfers his share in project on before date of
issue of said certificate of completion & CGs will be '
in which transfer took place & normal provisions of CGs shall apply

CG

(CS VIJAY SARDA (@) +91 8956651954
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Important Points :

1) If Networth is negative - COA is NIL

2) If Deduction u/s 85AD is claimed on asset then COA = NIL

3) Assessee shall furnish a report from CA certifying Networth.

4) Gain is long term if unit held for more than 8 years.

> FMV shall be determined as per Rule 11TUAE which shall be higher
of FMV1 or FMV2 whichever is higher(Covered at Finals Level)

Sec 46 Capital Gain On Liquidation

Sec 46(1) - Where a company in liquidation distribute capital Assets
on its liquidation there will be No capital gain in the hands of company
Sec 46(2) - Where a shareholder on the liquidation receives any

money or other assets from the company, it is taxable to CG _
FVOC = FMV/ Money Received (-) Deemed Dividend u/s 2(22)(e)

Sec 47 Tr:
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person sale short-term capital asset, being an equity share j

any or a unit o.f' an equity oriented fund or a :?n: gf ’a ‘;fs;:;s

tand STT is paid then Tax shall be,
STCG @ 15% and

: Speﬁw Adjustmmt for Residents: In e

¥ case of an individual
, being a resident, where Assessce St

2) :Where the gross total income of an assessee includes
G, the deduction u/c VI-A shall be allowed from the gross
income as reduced by such capital gains,

UsStment:
resident) cannot absorb basic exemption limit and has
Income viz LTCG u/s 112/112A or STCG u/s 111A such

¢ shall be first adjusted towards Basic exemption limit
income if any shall be Taxable at special rate

1. Unlisted shares/ Shares or Private company = 10% (Without Giving
Indlexation)( 1" provisio to Sec +8)
2 LTCG - 20%

No deduction under Chapter VIA is applicable in case off LTCG u/s 112.

Case Laws
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P1. -Blnd_m Computation of LTCG
;&z Dinesh received a vacant site as gift from his friend in
Awunbcr‘os The site was acquired by his friend for 2SL in
pril'os. Dme_sh constructed a residential building during the
year 2010-11 in the said site for ¥15L. He carried out some
further extension of construction in 2013-14 for T5L. Dinesh
sold the resrflmtial building for ¥55L in January'24 but the State
stamp valuation authority adopted ¥65L as value for the purpose
of ‘stamp duty. Compute his LTCG, for the AY 24-25 based on the
above information. The cost inflation indices are as follows:

P2. Based on sec 64EC
Ms. Anshu transfers land & building on 02-01-2024 & furnishes
the following:
Sale consideration received — ¥ 18L
Value adopted by Stamp Valuation Authority - ¥22L

Ps.

Based on Default tax Regime 115BAC
Mr. Mithun purchased 100 equity shares of M/s Gct_sdmoncy Co. Lid.
on 01- 04-2007 at rate of 2 1,000 per share in public issue of the
company by paying securitics transaction tax. Company allotted bonyg
shares in the ratio of 1:1 on 01.12.2022. He has also received dividend
of ¥ 10 per share on 01.05.2028, He has sold all the shares on
01.10.2023 at the rate of ¥ 4,000 per share through a recognized stock
exchange and paid brokerage of 1% and securities transaction tax of
0.02%. Compute his total income and tax liability for A.Y. 2024-25 if
Mr. Mithun pays tax under default tax regime, assuming that he is
having no income other than given above. Fair market value of shares
of M/s Goodmoney Co. Ltd. on 81.1.2018 is ¥2,000.

P4. Computation of Capital Gain

Value ascertained by Valuation Officer on reference by the A.O - T24L
This Jand was acquired by Anshu on 1-04-2001 & FMV was - ¥1.1L

Anshu constructed a residential building on land at a cost of ¥3.2L
(construction completed on during FY 2008-09) Brought forward
STCL incurred on sale of shares during FY 2020-21 T1.5L, Anshu
secks your advice regarding the amount to be invested in NHAI
bonds so as to be exempt from CG tax under the Income-tax Act,
1961. Cost inflation index for FY 01-02 : 100; FY 08-09 : 187;

FY 2023-2+: 348

Mr. Sarthak entered into an agreement with Mr. Jaikumar to sell his
residential house located at Kanpur on 16.08.2028 for ¥ 1,50,00,000.
The sale proceeds were to be paid in the following manner:
(i) 20% through account payee bank draft on the date of agresment.
(ii) 60% on the date of the possession of the property.
(i) Balance after the completion of the registration of the title to the
property.
M. Jaikumar was handed over the possession of the property on
15.12.2023 and the registration process was completed on 14.01.2024.
He paid the sale proceeds as per the sale agreement.
The value determined by the Stamp Duty Authority-
(a) On 16.08.2023 was ¥ 1,70,00,000;
(b) On 15.12.2023 was ¥1,71,00,000; and
(c) On 14.01.2024 was ¥1,71,50,000.
Mr. Sarthak had acquired the residential house at Kanpur on 01.04.200)
for Z 80,00,000. After recovering the sale proceeds from Jaikumar, he
purchased two residential house properties, one in Kanpur for
% 0,00,000 on 24.8.2024 and another in Delhi for  35,00,000 on
28.5.2024. Compute the income chargeable under the head
"Capital Gains" of Mr. Sarthak for the Assessment Year 2024-25.
Cost Inflation Index for EY.(s): 2001-02 -100; 2023-2+% - 348

CG
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P5. Based on Computation of Capital Gain

7 Hased o foc &2 3 indivi hased 10 plots in
Mr. Rakesh purchased a house property on 14th April'03 for Mr. Anand P a resident individual ':'ge 55 years cr;u:: b-l“in“ ‘por
21,05,000. He entered into an agreement with Mr. Bobby for the FY 2006-07 for 2 12L. On Ist April'06 he starte cl f h} ., e,
sule of house on 15th September'os & received an advance of property dealing & converted all plnta.n!l stock in trac |]: ‘n;“.v e o
25,000. However, since Mr. Bobby did not remit the balance & recorded the cost of property T40L in books being l’t;. h nh 2
amount, Mr. Rakesh forfeited the advance, Later on, he gifted the 1st april. On $1st March'13, he sold all 10 plots for (.5.7 g & pu(;x a ;
house property to his friend Mr. Aakash on 15th June'10, Following residential house for T50L. He has constructed 2 rooms in residentia
renovations were carried out by Mr. Rakesh & Mr. Aakash to the
house property;

house in June' 1+ & has spent ¥TSL. He sold the above Residential House
in PY for 2701, the stamp value authority adopted the \'I.lll.le ﬁ!_r stamp
Duty T92L. on request of Mr. Anand reference to valuation officer was
made & VO determined the value Z95L. he paid brokerage of 1%.
Compute the Capital gain and Tax Liability.

"The fair market value of the property as on 1.4.2001 is ¥1,50,000.

Mr. Aakash entered into an agreement with Mr. Chintu for sale of

the house on 19th June'10 & received an advance of 1L, The said

amount was forfeited by Mr. Aakash, since Mr. Chintu could not fulfill

the terms of the agreement. Finally, the house was sold by Mr,

Aakash to Mr. Sanjay on 2nd January'2+ for a consideration of

T25L. Compute the CG chargeable to tax in the hands of Mr.

Aakash for the AY 2024-25. [CII: 08-04:109, 10-11:167, 07-08:129,

17-18:272, 23-24:348 ]
P6. Based on Sec 54

Mr. Sagar, a resident individual acquired a plot of land at a cost
of 75,000 in June'12. He constructed a house for his residence
on that land at a cost of ¥1.25 in the FY 2014-15. He transferred
the house for Z15L in May'28 and acquired another Residential
‘house in June'23 for T8L, He furnishes other particulars as under:
Insurance agency commission earned 45,000

- (Netof TDS of ¥5,000)

' ~ Investment in NSC V111 issue

By Mr. Rakesh during FY. 2003-04 — 210,000
By Mr. Rakesh during F.Y. 2007-08 - 250,000
By Mr. Aakash during FY. 2017-18 - ¥1 50,000

¥20,000 (i.e. on 20-3-24)
|

ute the total income of Mr., Sagar for the AY 2024-25

&) +91 B956651954
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Chapter 8 PROFITS & GAINS FROM BUSINESS/PROFESSION

CA CS VIJAY SARDA +91 8956651954

S"I s Sec Particulars Pg No Sec Particulars Pg Ng
2 [Sec :f g;:f,’,‘ﬁj‘ s 5.2 1 |Sec 35CCD Expense on Skill development ™
3 |Secs0a2) Pa :'“‘“"5 : f.o 82 |Sec 35CCA Expense for Rural Development Programmes 810
S e G . 63 33 |Sec 35D Preliminary Expense g
5 Rule 6ABBA 6&:?":'“@ 8.3 54 Sec 35DD Amalgamation and Demerger expenses 8.10
& [RuleeDD Exceprion 10 sonter 83 35 |Sec s5DDA Expenditure related to VRS 81y
7 |Sec40A(4) p.u;p e “_j ("'.} s 83 36  |Sec 35AD Deduction of certain specified business 5.1]
H ) Bgeini yment by prescribed mode in violation of contract | 8.3 7 |Sec 43B Deduction allowed on Actual Payment basis 811 |
: -S“_ ;E@D Mode of und:_-rtakmg transactions 54 35 ISei 28 Othes deductions e
g A Penalty for failure to comply with provisions of sec | 84 39 |Sec 40(a)i)/(ia) Payment made without TDS i
: 40 |Sec 40(a)(ib) Equalization levy B.14
10 JSec #0A(7) Disallowance In Respect of Provision for Gratuity 8.4 41 [Sec ﬂ-;}iib)) F:-efl'.'harge pa?ﬂ by state Govt Undertaking 8.4
11 |Sec 40A(9) Disallowance on Contribution To Non Statutory Fundsl 8.4 42 |Sec #0(b; Payment To Partners 814
12 [Sec 38 Partly used for Business & profession g 8.4 43 |Remuneration el
15 |Sec 30 & 51 Rent, rates & taxes B.4 4+ |lInterest B.15
14 | Sec 32 Depreciation 5.4 45 |Sec 41 Deemed PGBP a15
15 | 1st proviso Dq:fmiurion in case of Amalgamation 8.5 46 |Sec +4AA Maintenanee of Books of accounts 8.16
16 | Rate of Depreciation 8.5 47 |Sec 2{12A) Books or Books of Account 8.16
17 | Sec 43(1) Actual Cost B.6 46 |Sec 145 Method of Accounting 8.16
18 | Sec 50 Capital Gain of depreciable asset 8.7 49 |Sec +4AB Audit of accounts 8.16
19 | Sec 32(1)(iia) Additional Depreciation 8.7 50  |Sec 33CA Special provision for full value of consideration for 813
20 [Sec 32(2) Set off & c/f of depreciation 8.8 transfer of assets other than capital assets in certain cases.
21 | Format to Solve Depreciation 8.8 &1 |Sec 44AD Presumptive Taxation 8.17
22 1 Sec 82(1)(i) Depreciation in case of Power Generation Unit a8 52 |Sec 44AE Presumptive Taxation For GTA 817
25 |Sale of asset of power generating unit B8 58  |Sec 145B Taxability of Certain [ncome B.17
24 | Sec 35 Expenditure On Scientific Research 8.9 54 |Sec44ADA Presumptive Taxation For Professional £.18
25 | Sec 294G Fees for Default in Filing Statement 8.9 55 |Sec 43(5) Speculative Transaction 818
26 | Sec 271K Penalty for failure to furnish statements 8.9 56 | Payment Without TDS LR L
27 [Sale of Scientific Research Assets 8.9 57 | Unsolved Questions .19
28 ] Sec 35(2AA) Donation to national laboratory /1T 5.9 '
29 |Sec 35{2AB) Assessee engaged in Manufacturing/biotechnology | 6.10
30 |Sec 95CCC Expenses on Agriculture Extension project 8.10
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Sec 28 Charg

ing Section

B Income shall b
Following a1l be taxable under the head PGBP : Any expenditure which is not specifically under Sec 30 to 56 & fulfills

3.. Any profit/gain of any Business/Professi . re : ta 30
,; Profit on sale of Import Entitlement Lice“r::e following conditions, shall be allowed as deduction under this sec.

e
Profit on sale o uty enti
. *}ﬁ_.“ Replenishment Ccrt(iﬂcatsi’nn (I;ISRE? Rkl
| 5)Any Amount received under Key-Man Insurance Policy
:G)_j‘]w value of any benefit or perquisite arising from business or the A | — 'Q’h —-
exercise of any profession, whether = v
- Convertible into money or not or
=1In cash orin Kind or partly in cash and partly in kind, “FA 20237
ny Interest, salary, bonus, commission received by partner *
* from Partnership firm [to extent allowed /s 10(b) to firm] Explanation $: "Expenditure which is an offence or which is prohibited by
on-compete Fees (not carrying out any activity in relation to taw" shall include and shall be deemed to have always inecluded the Expenditure

Tllegal expenses are not allowed: any expenditure the purpose of which is
an offence or is prohibited by law shall not be deemed to have been incurred
for the purpose of business or profession. [Expln. 1]

Busi _o r profession or not sharing any know-how, incurred by an assessee -
Bt CoPY right, trade-mark etc.) 1. For any purpose which is an offence or which is prohibited by, any law for
i e derived by a trade, professional or similar association the time being in force, in India or outside [ndia; or

specific service perform for its member 2. Ta provide any benefit or perquisite, in whatever form, to a person, w hether
‘of inventory as on date on which it is converted into CA., or not cartying on a business or exercising a profession, and acceptance of
Compensation or other payment due to/received by, any such henefit or perquisite by such person is in violation of any law or rule
at or in connection with termination/modification of or regulation or guideline, as the case may be, for the time being in force,

« conditions, of any contract relating to his business governing the conduct of such person; or

of Asset whose whole cost is allowed as deduction 3. To compound an offence under any law for the time being in force, in India
or outside India. TFA 20237

1. Deduction shall not be given in respect of advertisement in any souvenir,
brochure, pamphlet or the like published by a political party. However
deduction for same is allowed u/s 80GGB/80GGC any other advertisement
expenditures are allowed u/s 37(1)

2. Expenses related to CSR referred u/s 135 of the Companies Act, 20138 shall
not be allowed. Donations to Swacch Bharat Kosh & Clean Ganga Project
form part of CSR spends. Hence, disallowed in PGBP but allowed in 80G.

- — PGB
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Sec 40A(2) Payments to Relatives

Sec 40A(2) Where the assessee incurs any expenditure in respect of

wk]::::h payr'm-nl has been or is to be made to Specified person (Relative or
close associate) & AO is of opinion that such expenditure is excessive or

unrcasonable having regard to -

1) Fair market value of the goods, services or:

2) Legitimate Needs of Business or;

3) Benefit derived in Business so much of the expenditure as is so

considered by him to be excessive or unreasonable shall be disallowed

while computing PGBP.

Sec 4#0A(3) Cash Expenditure

[ APPLICABITATY NON APPLICABILITY -
Rule 6DD

Expenses in cash exceeding |1 Payment made when bank is closed

10,000 in a mingle day to same 2. Payment to BanksF1,Govt, Co-op

shall not be allowed as| bank.

i 3. Payment to farmer for its produce

+. Payment made at a place not

Nate : for GTA take 35,000 served by Bank

5. Payment is made by Dr. / er. cand,

NEFT, Net banking, IMPS, BHIM.

e

Rule 6ABBA Other Electronic Mode

1. Credit card, Debit card

2. Net Banking, RTGS, NEFT, IMPS

8. UPI (Unified Payment Interface)

4. BHIM(Bharat Interface for Money) aadhar pay.

Rule 6DD - Exception to Sec 40A(3) & (3A)

No disallowance u/s 40A(3)/40A(3A) shall be made in following case

a) Where the payment is made to the RBI/Government

b) Where payment is made to LIC, & other financial umnmun.n

c) Payment made through NEFT/RTGS/Dr Card/Cr.card/UPl or Bl
(Rule 6ABBA)

d) Payment made where banking facility is not a\'nilable.

e) Payment made to farmer for agricultu re/ forest/fish/tish product

f) Payment made to EE for retirement benefit upto 50,000

g) Payment made for purchase of foreign currency

h) Salary to employee posted at other place for 1 days/more.

i) To authorised Money Changer for foreign currency

j) Where the payment is made by way of adjustment against the amount g
any liability incurred by the payee for any goods supplied/services remk
by the assessee to such payee;

k) Where payment is made for purchase of products manufactured or proee
without the aid of power in a cottage industry, to producer of such prog

1) Where the payment is made in a village or town not served by any bank

m) Where the payment is made by any person to his agent who is requireq
make payment in cash for goods or services on behalf of such person,

Sec 40A(4) Payment by prescribed mode

in violation of contract

Notwithstanding anything contained in any other law for the time being
force or in any contract, where any payment is made as per preseribe mod,

u/s 40A(3) in order that such expenditure may not be disallowed as a dedur
then no person shall be allowed to raise, in any suit or other proceeding, a pl
based on the ground that the payment was not made or tendered in cash or g
any other manner.

CA CS VIJAY SARDA (@) +91 895665195+
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Sec 269ST Mode

of undertaking transactions Sec 40A(9) Disallowance on

No person shall receive an amount of 2,00

Contribution To Non Statutory Funds

OO0 or more -

a) In aggregate !'rotn a person in a day; or
) In respect of a single transaction; or Disallowed Part — Allowed Part
sacti : : Provisi  toe
L n_.sper.'t’ﬂf lr-m“gmo“s relating to one event / oceasion from a .P,wmum :gmpw.deml g Fund a) I{P;lmb)m Pension (80CCD) d) PPF
son, otherwise than by an account payee cheque or an account payee I ¢) Super Annuation Fund
bank draft or use of electronic clearip

: E system through a bank account
or through such other electronic mode as may be prescribed

The provisions of this section shall not apply to-

Sec 38 Partly Used For Business & Profession

i) Any receipt by-
) a) éo\-ernmcnt AO During “ The Amount of owl“h‘]]mb.
. Assessment Sh ersonal &
b) Any banking company, post office savings bank or asceallg e Dl::;:l & a P ll!xp urlw

ii) Transactions of the nature referred to in section 2698S;

iii) Such other persons or ‘l';“ of persons or receipts, which the Central
Government may, by notification in the Official Gazette, specify. Sec 30 & Sec 31

L Notification 28/2017 - Notified Person by Government: The provision Section 30 Rent, rates and Section 31 Insurance, repairs of
of sec 2695T sha-ll not ?PPI_V to receipt by any person from any banking —— lf_m'l.i’lﬂ i & e e
company, post oflice savings bank or co-operative bank r:: ol 'b‘“_ P;:“""?' "‘(':w'?rmm"" m: :‘m u:-"d “::::'*" /Frmia

Sec 271DA Penalty for failure to comply with e of prerises inallowed a2 Insurance of PMF ix allowed as deduction
pi'D\'iSiﬂnS Of sec QGQST :Lm:g::l rul‘;“l:ld“mue_uﬁlm tn 5

If a person receives any sum in contravention of the provisions of sec Current repairs is allowed as deduction. | Current repairs 15 allowed as deduction.

2695T, he shall be liable to pay, by way of penalty, a sum equal to the
amount of such receipt. Provided that no penalty shall be imposable if
such person proves that there were good and sufficient reasons for the
contravention. Any penalty imposable above shall be imposed by the JC. Sec 32 DE]}I reciation

a) Assets must be used for the purpose of business and profession

b) Assets should be owned by assessee
¢) Depreciation should be allowed on the block of assets @ prescribed rate

On capital repairs depreciation canbe (O eapital repairs depreciation can be
| clamed. claimed

Sec 40A(7) Disallowance In Respect of
Provision For Gratuity

- Disallowed Part Allowed Part d) Assets must be Put to Use,
P:wHu /payment to unapproved Provision /payment to Approved
gratuity(Even if as per actuary) | Gratuity.
CA CS VIJAY S FGBP
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Uther Points :

1) ;::(}“;—:\ZT::; on goodwill be it purchased or sell generated goodw ill
2) 2nd proviso to Sec 92(1) - If assets is acquired In the PY & put to use

fljn::lﬁb: li;ll:wl:f days in the previous year then only 50% of depreciation

3) ln_ case of lease - Depreciation is always claimed by Lessor
#) Hire Purchase - Assessee can claim depreciation from the beginning
5) Expl. 1 to Sec 82 - Deemed Building - Where tenant incur capital expense

:)n a building then it is treated as deemed building & depre is allowed to
enant

6) Expl. 5 to Sec 82 - Depreciation is mandatory
7) Written Down Value - Sec 43(6): )
= Particulars
WDV af the hlock of assets® as on 1st day of the PY
+) Actunl cost of_ avsets acquired during PY Sec 48[ 1]
{-) Sald, discarded, demolished /destroyed during PY
rcomputed above Cactual sale price is reduced] '

(=) Dep @ spreified

A4 2l

Actual Sales price shall be reduced from WDV & not its FMV.
CCIT v Cable Corp]
Sale price include insurance received, salvage/compensation received.

1st Proviso - Depreciation In Case of Amalgamation

Step1 m asif no
tep 2 | Divide total Depreciation into No of days Used by Each Entity

Old Asscts - From st day of PY

Rate Of Depreciation =

Block | Nature of Assets T
Resdential building other than hotels & boarding =
Building CEmployee Quarter]
N fdential bulding, godown, office, factory ete. 0%
including hotels and boarding
Farnt (Temporary construction %
Any furniture including electrical fitting 10%
In general (if nothing s d) Oil well 15%
Motor car including lorries, buses, used for hiring 0%,
P&M  [purposes AC 4
[Sec  [5 Computer including computer software
43(3)] |5 Books owned by a professional [whether annual w0k
Feblicacion ox nok]
> Energy saving device
= Annual Publication of books
> Life saving equipment

> Windmill [hefore 01.04.2014 15%]
- Polluti trol equif
Lﬁ-ilﬁe Acquired after 3131995

5|50

[Renewable energy device instlied after $1/0s/2014 |
[Renewable encrgy device installed before $1/03/2013
Notes:

Sec 43087 P&EM includes ships, vehicles, books, scientific apparatus &
surgical equipment used for B&P but does not include:

a) Tea bushes  b) Live stock ) Building  d) Furniture & Fitting.
Depreciation rate for computer accessories is also 40% [printer]
CCIT v. BSES Yamuna Power ltd]

EPABX are not computer eligible for 15% "Fedcral Bank Ltd]

As per Explanation 5 to sec 52(1), depreciation shall be allowed to
assessee whether/not he has claimed it in total income, because

sec is mandatory.

PGBP
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Sec 48(

1) Actual Cost

SrNo LT TR A 7= 7
Purchased :"";"""h‘: Price
*+) Other costs incurred on assets 1 to use| XXX
{-) Sale valye ey XXX
Insurance (xxx)
Suh;tly
Assets acqd in cash exceeding 10,000
Acquired for Scientifie
Actual Cost
research sul i
betight htm!g o (=) Deduction availed u/s s5
Stock in trade is converted Fair M
W easieiagies air Market value on the date of transfer
uired by way of giftor WDV in the hands of previous owner at the of
itance.

transfer,

1 M_tet acquired at higher price

om any other person using
the asset for his business or

" [profession with a view to

iclaim depreciation on enhanced
feost & reduce tax liability.

approval of Joint Commissioncr,

Acmalwsttnbedmindbya\(}wilhpriw

et once belonged 10 the

less.

The WDV at the time of onginal transfer or the
price paid for Reacquiring the asset, whichever is

time of transfer to the assessee.

The WDV of the asset to the transferor at the

used for private | The cost of purchase or construction of the

building as reduced by the Notional depreciation
business use calculated up to the year of bringing the asset to
- 4 business use at the depreciation rate applicable to

Expl 6o Asset transferred by a holding Ca to

WDV to the transferor company will be

Sec 45(1) its subsidiary Co. or by a Subsidiary |adopted as the actual cost to the
Expls Co., to holding Co. if the following | transferee company,
toSec |twoconditions are satisfied ;
+3(6) i) Shares of the subsidiary Co. should
be wholly owned the holding co or
its nominees.
|1) The transferee co, should be an
Indian company.
Note: If transferor Co, was not
claiming depreciation since it was nat
used for its business, then the actual
cost to the transferee Co. shall be the
actual cost to the transferor Co.
Expl7 |Transfer of assctina scheme of WDV to the amalgamating company
10 See  [smalgamation by amalgamating o | \yil] be adopted as the actual cost to
43(1)  |toamalgamated Indian company. the amalgamated company.
Note: Il" amalgamating Co was not
laiming depreciation since it was not
used for its business, then actual cost
to the amalgamated co shall be the
actual cost to amalgamating compuny. r
Expl  |Asset transferred by a demerged Actual cost shall be the WDV in the
TAte  |co to the resulting Indian co hands of the demerged company.
acquired oed on Joan b { relating to the
f:’" 2::: bt period after the assct is first put to use
; shall never form part of actual cost.
Explo |Asset acquired subjeet to levy of So much of the duty in respect in respect
to excise duty or customs duty in of which a elaim of eredit has been made
respect of which CENVAT creditis [ allowed under Central Excise Rules,
availed. 194+ shall not farm part of the actual cost
A portion of the cost of an asset  [So much of the cost as is relatable to
ncquired is met directly or indirectly [such subsidy or grant or reimbursement
10to  |by Government or any statutory shall not form part of the actual cost, If
demrltyormyothu-pemninlhe subsidy is not directly relatable to the
form of a Subsidy or grant or asset acquired, but subsidy is with
reimbursement. reference to the assets then the subsidy
shall be propor tionately reduced from the
actual cost of the assets with reference
o which subsidy has been granted.
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Sec 50 Capital Gain In Case of
Depreciable Asset
Depreciable Asset is not eligible for indexation. Hence, the gain will

always be STCG. If asset is stolen or dama
is received.

There are other assets in block No other assets in the block
No seperate tax treatment is required.
Loss shall be contained in WDV & depre
will be allowed over the number of period

The block shall become NIL & Sec 50C
shall not be attracted. Hence, it
i5 a dead loss.

CIT v Rajiy Shubla (Delhi) - The assessee can claim exemption u/s 54F, if the

assets are held for more than 36 months even though in case of depreciable
asset the gain is Short term.

ged & no insurance compensation

Assessec engaged in Manufacturing/Power Generating,

5 g Mok

CRIVT Cir 15/ 2010 printing & publication unit are also eligible for 5

Acquire New P&M

After 91/047/2005

1) Second Hand P&M

4) P&M installed in Office / Guest House 2

) Office appliance and Road Transport Agency, ship, aircraft.

4) The Whole Cast of which is allowed as Deduction

) Ship or aircraft
ivudﬁrmﬁ-nbdap

Benelit not avallable
for Assessee opting

for Se¢ 115BAC

20% of actual Cost
10% of actual Cost. However the halance
10% shall be available in the subsequent Jeu
1. AD is allowed only in the year in which such P&M is first put to use. |
2. AD shall be allowed even if block has nil/negative value. \
|

3. AD shall be subtracted while computing closing WDV of the
“m“!#ﬁ., ATuise i
_E'-.-l‘ : L s .

ew plant/machinery is s0ld in the year of -

[Bale S

> Additional depreciation would be allowed to an assessee only if he
exercises the option of shifting out of the default tax regime provide
u/s 115BAC(1A). It is not allowable when the assessee pays concessiony
rates of tax under the default tax regime u/s 115BAC [FA 20297,

o

PGBP
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Sec 32(2) Set Off & Carry Forward of De

;. ;ﬁinul the profits of aiy business carried on during that year.
. balance, if’ any, against income under any other head.
U bed r*:‘:&bﬁwﬂmbﬂunhmmﬂ-ldhrwnad AYs
schation | %t lﬂ-ifminrmwnhmyothr!mduupc salary &
Depreci winning from lotteries, cross word puzzles etc.
> Unabsorbed depreciation can be carry forward
income has not been filed. S
> The business / profession for which depreciation was originall
mpwlneedmlhurrwdonhﬂn,ﬂrufmoﬂ'. i
For set-off purpose following order should be followed :
4 Current year depreciation.
| b, Brought forward business loss
i ¢ Unabsorbed depreciation.

In a case where the assessee is Paying tax under default

preciation

: : ax regune /s
115BAC and there s a depreciation allowance in respect of a block of asset
frutvu an earlier AY anlt('limrlahu- to additional depreciation u/s 39( 1)(ha),
which has not been given full effect to prior to AY 202425 and which is
not allowed to be set-oft in the AY 2024-05, corresponding adjustment
shall be made to the WDV of such block of assets as on 142029 in the
pms{n'il)@d manner ie, the WDV as on 1.4.2025 will he inereased by the
unabsorbed additional depreciation not allowed to be set-off TFA 20257

Format To Solve Depreciation Problem

Sale | Net value | Depreciation | WDV on
of block | for the year | 31/3

Sec $2(1)(i) Depreciation In Case of
Power Generation Unit

1. An assessec engaged in the business of generation or generation
and distribution of power can claim Depreciation on SLM Basis or
WDV Basis

2. Such option has to be Excrcised before filling ROI for the 1st year in
which it started Generation. Such option once exercised shall be final,
if option is not opted then Depreciation shall be allowed on SLM basis

only.

Notes :

Where any asset is put to use for of less than 150 days, the depreciation
shall be restricted to 50% of the amount Caleulated at the prescribed
percentage.

Sale of Assets by Power Generating Unit

1. 1f Charged Depreciation on WDV basis:
Treatment shall be as per Sec 50.

2. If charged depreciation on SLM Basis.
A) Where Loss arise (Terminal Depreciation)

Sale Value is Less then WDV
OP WDV XXX
(-) Money Received (xxx)
Including Scrap Value
Terminal Depreciation XXX
to be claimed in Year
B) Where Profit arise
[Sale Value is More then WDV
OP WDV i XXX
(-) Money Received (xxx)
Including Scrap Value :
>Amount upto Dep already claimed is
taxable as Balancing charge[Sec 41(2)]
> Balance surplus is Taxable as CG
depends upon POHA [Sec 50A7
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Sec 271K Penalty for failure to furnish statemeny,

The AOQ may direct that sum not less than 10000 but may extend to 10000,
shall be paid by way of penalty by -
1. Where the Association, university, college or other Institution notifieq |
u/s 95 fails to deliver or cause to deliver a statement or Furnish a C(-rti&. |
in prescribe form or manner or 1
2. The Institution of fund fails to deliver or cause to deliver a statement
or certificate refered u/s 80G.

enditure On

Sale of Scientific Research Assets

N

{ +
Sold without being used Sold after being used for
for other Purpose Sec 41(3): other Business:
Deemed PGBP : Lower of: 1. Actual cost of such asset shall
1. Net sale price of the asset or be included in block of asset
2. Deduction chfmed u/s 35. (i.e NIL because deduction
2 L : 15 already allowed u/s 33).
e D 3, This shall npply even i business.. o 10 o415 uspet is Tater on sold
Other Points : is not in existence in that PY s £
G 2 Artex Manufacturing co [SCT: PeoproviE N
1) Deducuonl shall not be denied even if approval is withdrawn Capital Gain would arise only shall apply.
2) No depreciation of the assets on which deduction is claimed if sale price exceed the cost
9) Unabsorbed expenditure shall be set off & c/f same as of acquisition of such assets
unabsorbed depreciation Notes:
4) W.r.e.!: !l-?s The deduction claimed by the donor with respect to 1. Unabsorbed capital expenditure on scientific research shall be treated same
donation given to any Research Association shall be disallowed as unabsorbed depreciation,
unless such Research Association files the statement of Donation, 2. If deduction under section 35 is claimed then depreciation u/s 32 is not
allowed as deduction.

Sec 234G Fees for Default in Filing Statement
1. Where the Association, university, college or other Institution

Sec 35(2AA) Donation to national laboratory /II1

notified u/s 86 fails to deliver or cause to deliver 2 statement or 100% Deduction allowed for any sum paid to a National Laboratory or a
Furnish a certificate in prescribed form or manner or University or an Indian Institute of Technology or a specified person witha
2. It shall be Liable to pay a fees Rs.200 for every day during which specific direction that the said sum shall be used for scientific research approy
failure continues. The amount of fees refered above shall not exceed in this behalf by the prescribed authority. Deduction shall not be withdrawn
~the amount of .which failure has occurred. even after approval is withdrawn, :
VIJAY SARDA [®] +91 8956651954 pggp www.ekatvamacademy.com/www.vlearnclasses.com |
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Sec 35(9_.‘\3) Assessee engaged in
Manutacturing/biotechnologv

SSESSEE : Assessee engaged in manufactyre or hintechnnlogy

A 2

CONDiTIDN : Incur inhouse expenditure
DEDUCT ION : 100% of Actual cost of new assets
s The deduction of this section is not avail

115BAA/BAR.

able is assessee opted

Sec 35CCC Sec 35CCD

Any Assessee incur any expense | Any company incur expense on skill
on ture extension project | develo toica >

a5 notified by boerd b pment project notified by
Deduction = 100% oy

Exp on land or building PR e builmdms I

are not allowed ST

# The deduction of this sec is not available is assessee apted
115BAA/BAB

Sec 35CCA Expense for Rural

Development Programmes
Assessee contribute for
i) National Fund for Rural Development;
i) National Urban poverty Eradication Fund
The assessee shall be allowed a deduction of the amount of such
expenditure incurred during the PY.

Sec 85D Preliminary Expense

Allowed:- Only allowed to Resident
Market
Engineering  qurvey
services 7 ""ﬁﬂ fees
"
Preparation of Drafting &

i Expenses—p
feasibility S!ndy"‘- Preliminary Expe Printing of

or Project Report ¢ MOA/AOA
Expenses of Public
issue of Shares &
Debentures

Amount of Deduction: Lower of 1/5 th of lower of actual or Maximum

| I
Indian Ca. Other Assessee
(i) Actual Expenses | (i) or (i1) (1) Actual Expendes
() 5% of l“l_g_ is lower (1) 5% of Cost of Project
() Cost of project Whichever is lower

(b) Capital Employed
Whichever is higher

> This deduction is allowed in 5 equal installments.
> Cost of project: Amount invested in the Fixed Asset for new project.
> Capital Employed Shares + Debentures + long term borrowings for new
project{Reserves & Surplus not included)
- Provided that the assessee shall furnish a statement containing the particular
of expenditure specified in this clanse within such periad, to such ITA in such
form ax may preseribied . JFA 2025

# The preliminary expenditure is not allowed if assessee opted for default

tax scheme [113BAC/BAD/BAE/BAB/BAAT

DEDUCTION ALLOWED : 100%
DD Amalgamation and Demerger expenses

Assessee an Indian company can take the deduction on 1/5th basics over
5 years starting from year of expenses.

& The deduction of rhis section is nor available is assessee opted

115BAA/BAB.
5 PGBP
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Sec 35DDA Expenditure related to VRS
Any Assessce incurring the expenditure on VRS deduction on 1/5th basics

The Deduction of this secri -y ;
alternative tax scheme section is not allowed if assessee opted

S

ec 35AD Deduction of certain specified business

. Hwﬂﬁﬂmmmt

= Business shoukd be new business .. should not b formed by spltung/ reconsirucig

_ Business should not be st up by transfer of old plant and machine: y Old plant &

' machinery should not be more than 20% of total plant and machinery used for the by,

- Deduction under Chapter Vi A shall not be allowed in respect of such business for an,

asmessment Year

- Actual cost of the asset for which deduction has been allowed under Sec 35 AD shally,

- Further, receipts on account of sale of thase asscts be taxable under head PGBP orly,
whatever the amount may be .

Note : In case of an individual/HUEF/AQPY BOT carrying on S'E'lﬁcl’mm d"-\jll.]‘q

/s 33AD would be available oply i they esercise the option of shifting out of the cuy

1 regime provided /s 1 1SBACIAL 1T stich ssseasee is paying concessiopal rates of

under the defisnlt tas regime u/s 115BAC, deduction u/s 354D would not be available

A cony y would not be eligible for deduction /s 35AD I it oprs for the special

= s of sec 113BAA/ L1ZRABR [FA wied])

Sec 43B Deduction allowed on Actual Payment bas

Following Expenses are allowed only if following payments are maj

before filing ROI :
a. Any tax, duty, cess / fee, by whatever name called, under any law. or

b. Employers contribution to any provident fund or superannuation fundy
gratuity fund or any other fund for the welfare of employees, or
© Any sum payable to employee as Bonus or Commission.
d. Interest on any loan or borrowing from any public financial institutiong
a State financial corporation cr a State industrial investment corporatio.
da. Interest on loan payable to a deposit taking NBFC or systemically
important non-deposit taking NBFC in accordance with the terms an
conditions of the agreement governing such lozn or borrowing, or
e. Interest payable on any loan or advances from a scheduled bank/co-operz.
bank other than a primary agricultural credit society or a primary
co-operative agricultural and rural development bank in accordance vit
the terms and conditions of the agreement governing such loan or
advances, or
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PGBP
8.11

www.ekatvamacademy.com/www.vlearnclasses.com



£ Any sum payable by the assessee as an epy
the credit of his employee, or
_ S'_:ﬂn;{,r iu;m“;:};ble by the assessee to the Indian Railways for the use of
[}, Any sum payable by the assessee to a micro or smal 3
quml the time-limit specified in sec 15 of the Miln:::.';:r'.ﬂ?:nd
Medium Enterprises Development Act, 2006 would be allowed as
deduction only in that previous year in which such sum is actually
paid. Section 16 of the of the Micro, Small and Medinm Enterprises
L Mopmcilt ACt, 2006 mandates payment of goods or services 1o
supplier, being a micro or small enterprises by the buyer on or before the
date agreed upon between them in Writing Le., as per the written
demient, which cannot be more than +5 days from the day of
eptance or the doy of deemed acceptance of any gaods or services by
buyer from a supplier. Il fhere is no such written agreement, the
" / ent shall be made before the appointed day ie., within 15 days.
the sum payable by the assessee to 2 micro or small enterprise is paid
written agreement (maximum within 15 days) or within 15 days
se of no agreement, the deduction can be claimed on accrual basis if
tile method of accounting is followed by the assessee. However, i
yable by the assessee 1o a micro or small enterprise is not paid
tten agreement or within 15 days in case of’ no agreement, the
wonld he allowed in the previous year in which it is actually

iployer in lien of any leave at

(1) Insurance Premium

|

. v i
Sec 36(1)(1) Sec 36(1)(ia) Sec 36(1)(ib)
P'remium for Premium paid by : Premium for Insurance
Insurance of SIT Federel Milk  — forinsuranee ¢ §IT Employees
co-operative socicty of cattle
(2) Employees Welfarle Payment
Sec !t{l ) Sec 306( lt(h)f(v) Sec a*(.lXu}
Ww“) Pention s‘f;;m SPF/RIPF/AGF EMPLOYEES
commission MR CeD oot i
Sec +38 Applicable
(3) Sec 36(1)(ii)

> Bonus or commission paid to Employees is allowed

> It should not be paid as profit or dividend

= It can be more than prescribed under POBA, 1965
(#) Sec 36(1)(iva)
Employer Contribution towards National Pension Scheme u/s 80CCD is
allowed as deduction upto:
(1) Actual contribution
(i) 10% of salary (Basic + DA (Terms)]

whichever is lower
(3) Sec 3a(1)(iv)/(v)
Deduction allowed for EMPLOYER'S Contribution in

Statutory Provident Fund (SPF)
Recognized Provident Fund (RPF)
Approved Gratuity Fund (AGF)
Any Provident Fund

Note: Deduction under any unrecognized or unapproved Fund not allowed
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>prlldlﬁerduedlneof&le i it wi
Bedhiohan s wilf Lo inelndedrif:!;:cuw act, it will not be allowed as

Bg': The due date of PF Act is 15th of Next month of the month in
::;:?dpbi I;;Bg‘anved Employees PF contri. for the month of July should
Employer to the govt/govt A/c till 15th August.
que: lf depfmt before 15th August - Allowed
H not deposited before 15th August - Added to Income.
(7) Sec 36(1)(vi)
> Anmnls Used in Business other than Stock in Trade
> De‘ducnnn under this section will be allowed in the year in which
animals become permanently useless or die.
> Amount of Deduction Cost of Animal - Sale value.

(8) Sec 36(1)(vii) BAD DEBTS
Actual Bad Debts. Provision for Bad Debts
Allowed Not Allowed

But Allowed to Banks u/s 36 (1)(viia)

Related to Business-Allowed
> Actual Bad Debts <__
Related to Loan- Not allowed.

> Except: Lending Business
In Lending Business, Bad Debt Related to loan is allowed.

Notes:
> Bad Debts must be written off in BOA in the year in which

it is decided. There is no need to prove it.

> Provision for Bad Debts is only allowed to Banks u/s 56 (1)(viia)

CA CS VIJAY SARDA [®] +91 8956651954
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(9) Sec $6(1)(viia) Provision for Bad Debts

> Deduction is allowed for provision for Bad Debts.
> No Deduction is allowed for actual Bad debts u/s 36 (1)(vii)
for this provision amount, as it is debited in Provision Account
l But IF

Actual Bad Debts > Provision for Bad Debts
Actual Bad Debts - Provision = Difference

}

Will be allowed as deduction
u/s 86(1)(vii)
> Only one account will be made in Provision for Bad Debts
of Rural & Non-Rural Branches.
(10) Sec 36(1)(viii) Transfer to Special Reserve
Allowed to financial corporation engaged in providing

long term finance(> 5 Years)
v v
Actual Amount  go% of PGBP  200% of (Sh.Cap +Gen Reserve)-
Transferred to opening bal of Special Reserve
Special Reserve

—
Whichever is lower

(11) Sec 36(1)(ix)Expenses on promotion of Family Planning
Allowed to only companies : Amount of Deduction

Capital Allowed in Revenue
5 Equal Installments ~ Fully Allowed
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(12) Sec -‘lﬁ(l)(tvii)l’l.mmiug of Sugar Cane

Expenditure

Co-operative En, i
. gaged in Mfg.
Incurred by Society of sugar
rshioy: il E‘lllollltlo‘_‘“ a price «— FOr purchase of
by Govt.

Less than Togme

(18) Sec 36(1)(xV) =STT

Allowed as deduction if Assessee has held
Sec s6(1)(xvi) = CTT

shares, Securities & Commedities as
Stock in Trade

(14) Sec 36(1){xviii)Marked to marker loss/ Expected loss

As per ICDS Others

v

Allowed Not Allowed

Sec 40(a)(i)/(ia) Payment made without TDS

Sec 40(a)(iib) Fee/Charge paid by state

Any Payment made to NR on which| Any Payment made to R on which
TDS ie deducted or deducted but | TDS is deducted or deducted but
not paid shall be disallowed = 100% | not paid shall be disallowed = 3
Assessee will not be treated as Assessee will not be treated as
assesee in deafult if the payee has  |assesee in deafult if the payee has
submitted the ROI & has considered| submitted the ROI & has

this as Income and Paid the tax due |considered this as Income and
there on.

Paid the tax due there on.

Sec 40(a)(ib) Equalization levy
Not deducted then 100% disallowance will be attracted

Govt Undertaking
Any amount :-
a. Paid by way of royalty, licence fue, service (ee, privilege fee, service charge/

any other fec/charge, by whatever name called, which is levied exclusively
on; or

b. Which is appropriated, directly or indirectly, from, a State Government
undertaking by the State Government

Sec 40(b) Payment To Partners

) Partner generate following Income from the firm & these income are
taxable in the head PGBP to Partner.

ol Income | Taxability |
EI! | Share of fiem/LLYP | Exempru/saogay |
ECT Remuneration/salary | Subject tolimit of
[ 8 | Interest on capital/Advance | Secaolb)

L 4 | Commission \

b} Any other income of partner apart from firm shall be taxable in his

individual capacity in respective head for eg: interest on saving bank
account taxable in IFOS

) Partner can take deduction ol suely expense which is ineurred for
earmng the meome

Condition for remuneration:-
* Remuneration should be puul only to o working partner
* Remuneration must be authorised by the pirtnership deed

* Remuneration should not pertain to period prior to partership deel
* Remuneration should not excecd the permissible Timit

CA CS VIJAY SARDA +91 8956651954
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Note : While making adjustment in Step 2 above, following to be noted:

a) Book Profit =

b) Income chargeable under 'HP', 'CG' & 'IFOS' will not form part of
'Book Profits’,

¢) Remuneration include commission for the purpose of Sec 4077

d) B/f business loss will not be deducted from profits.

e) Permissible deductions from gross total income shall be ignored.

f) As per ACIT vs great city manufacturing co it was held that once sec.
40(b) is allied sec.40(A)(2) cannot be applied.

£) Any payment made beyond limit be disallowed while computing PGBP
of firm

Expl 1 to 40(b) - If Individual is a partner in a firm, on representative
capacity & receiving interest on individual capacity, then Sec 40(b)
is not applicable. (which means interest beyond 12% is also allowed)

Expl 2 to 40(b) - If Individual is a partner in a firm, on individual
capacity & receiving interest on representative capacity, then Sec 40(b)
is not applicable. (which means interest beyond 12% is also allowed)
The above explanations are only for interest & not remuneration,
‘Remuneration shall be limited to the limits of Sec 40(b)

Condition for claiming interest:-
- Payment of interest should be aut
- Payment of Interest should pertain to the

deed \ .
_ Rate of interest should not exceed 12% pa simple interest Interest paid

horised by Partnership deed
period after the Partnership

1o working as well as sleeping are both allowed Act does not make
difference between capital/loan. Interest on both is 12%.
(Capital covers both fixed & circulating)

- If firm pays interest to partner & partner pays interest to firm on
drawing, it shall not be net off.

Deduction is lower of:

a) 12% of capital

b) Actual Interest l

c) Amount given in deed

Sec 41(1) : If Assessee was allowed deduction in earlier PY by way of
expense, loss, trading liability & now during the current PY. Assessee
has obtained a refund of such liability or there is remission/cessation
of such trading liability, then such refund/remission shall be taxable

under PGBP. Eg : a) Sales tax refund

Sec 41(2) : Balancing Charge : Already discussed with power units
depreciation.

Sec 41(8) : Sale of Scientific Research Assets as discussed in
Scientific research.

Sec 41(4) : Recovery of bad debts - taxable in the year of recovery

PGBP
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Sec 44AA Maintenance of Books of

Business:
) [ndividual & HUF : Income exceeds 2,50,000

Accounts

Turnover exceeds 25,00,000
b) Showed Lower Income

03] other than Individual/HUT : Income exceeds L 20000

Profession:
[ Gross receipts in all 3 PYs exceed 1,50,000 Specified Profession
includes legal, medical, engineering or architectural Drofessor or the

ession of amm“}nm}' or technical consultancy or interior decoration
or any other profession.

Turnover exceeds 10,00,000 in any 3 PYs

Note:

1. Books are maintained for 6 years from end of relevant AY.
g. Penalty for non compliance = 23000 [Sec 271 A7

Sec 2(12A) Books or Books of Account
“Books or books of account” include ledgers, day-books, cash books,
account-books and other books, whether kept in the written form or in

electronic form or in digital form or as printouts of data stored in such
electronic form or in digital form or in a floppy, disc, tape or any other

form of electro-magnetic data storage device.

Sec 145 Method of Accounting

For income under PGPB and 10S the computation shall be as per cash or
accrual system of accounting. The assessee is required to follow income
computation and disclosure standards as may be notified by the CG. 1f
the accounts of the assessee are correct and complete, but the method of
accounting is such (in the opinion of the AO) the correct profits cannot
be derived there from then the AO may make the assessment u/s 14+

British Paints India Ltd v CIT {5C)

If Turnover
Exceed Rs.1Cr.

# No Tax Audit in Following cases:
1. In case of +4AD it turnover do not exceed 2 croce
o Incnse of 44AD il turnover do not exceed 3 croce provided that cash

CA CS VIJAY SARDA [@) +91 8956651954

PGBP

| Sec +4AB Audit of Accounts |

'’ !
BUSINESS: PROFESSION: Orther cases:
If Gross Receipt

a) If assessee declare lower income
Exceed Rs.50Lalkhs. )

as specified in sec +4AE/44BB/
+1BBB. (Do Tax Audit).

b) If Assessce declare lower income
as specified in sec ++AD/44ADA
and Income Exceed BE.L

(Do Tax Audit)
a) Cash receipt does not ¢) Assessee not complied 5 years
exceed 5% of Total receipt condition specified in 4+AD has
& not been complied with adn
Income exceed B.E.L.
(Do Tax Audit)

No Tax Audit
till Turnover do
not exceed 10 cr
it

b) Cash payment does not
Exceed 5% of Total payment

receipt do not exceed 5% of Total turnover

3. In case of 44AD if gross receipt do not exceed 50 lakhs

1. In case of H4ADA if gross receipt do not exceed 75 lakhs provided that
cash receipt do not exeeed 5% of Total gross receipt

NOTE:

1. Penalty for non compliance = 150000 or 0.5% of sales, whichever
is lower [Sec 2718
2, Filling of report = Audit report of CA, 1 month hefore the due date
of RO
Requirement of Tax Audit: 1t is obligatory for the persons mentioned
in column (2) of the table below, carrying on business or profession, to
get his accounts audited before the “specified date” by a Chartered

Accountant, if the conditions mentioned in the corresponding row of
column(8) are satislied [FA 20237

8.16

www.ekatvamacademy.com/www.vlearnclasses.com

e



Sec +3CA Special provision for full value

of consideration for transfer of assets other

than capital assets in certain cases
# If SDV exceed 110% of consideration SDV=FvVOC
# All ather provisions of sec 50C applies
# Sec applies when Land & Building held as SIT.

) Presumptive T

1. Individual, HUF, Firm (Not LLP)

2. Gross receipt/ Turnover does not exceed 2cr.

3. Not engaged in following : Agency, Profession, Commission,
GTA activity.

Any business, other than business referred to in sec 44AE, whose total
T/o or gross receipts in the Y. < ¥300 Inkhs in the relevant PY,, if
aggregate cash receipts in the relevant PY < 5% of total turnover or
LTSS receipts. .

4. Presumptive Income: Higher of Income Declared or Deemed Income
Deemed Income:- 6% of Turnover or Gross receipt if payment is in
prescribed mode (RULE 6 ABBA) during the EY. or before due date
of filing of returnu/s 189(1) in respect of that BY. (or) such higher
sum claimed to have been earned by the assessee. [FA 20257 or 8%
of Turnover.

5. Advance Tax is applicable

6. All deductions u/s 30-37(1)

7. 80C - BOU to be allowed

8. Set off losses allowed

9. Remuneration to partner u/s 40b not allowed.

10. Continuously opt for the scheme for the 5 years else this option is
not available for next 5 years

11. Lower profit can be declared - yes [Maintain Accounts & Do Audit].

Note:

For this purpose, the receipt of amount or aggregate of amounts by a

cheque drawn on a bank or by a bank draft, which is not account payee,

Sec 44AE Presumptive

ASSESSEE : Any Assessee engaged in plying, hiring, leasing l_he £00ds ¢q

VEHICLE : Should not own more than 10 vehicles at any time durin £
PY.

PRESUMPTIVE INCOME : Higher of declared or specified below

Heavy goods vehicle | 1,000 X per tonne X per month or part thereof

(Gross wgt > 12tone) | X per vehicle
Other Vehicle 7,500 per month per vehicle (or for part there
during the period for which asset is owned

OTHER CONDITION :

1) Advance tax as per requirement of Sec 207

2) Deduction u/s 30 to 38 are deemed to be allowed. Hence, no further
deduction

8) Partner's remuneration as per Sec 40(b) deductible

4) Deduction u/c VI-A allowed

5) Set off is allowed

6) If gross weight is not available, consider unladen weight:
It means weight of vehicle including all equipments ordinarily used wit
vehicle but excludes weight of driver, attendant and where alternative b
or parts are used, the unladen weight of vehicle means weight of vehiq
with heaviest such alternative body or part.

7) Assessee can declare a lower profit provided accounts are maintained &

audit is done

Sec 145B Taxability of Certain Income

Interest received by assessee on any compensation/enhanced compensatio
shall be deemed to be income of PY in which it is received (Refer IFOS),

Any claim for escalation of price in a contract/export incentives shall be

deemed to be the income of PY in which reasonable certainty of its realis
is achieved. Assistance in the form of subsidy/grant/cash incentive/duty
drawback/ waiver/concession be deemed to be the income of the PY iny
it is received (refer PGBP)

would be deemed to be the receipt in cash. [FA 20257
' - . PGBP
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Sec 44ADA Presumptive Taxation For Professional
ASSESSEE: Resident Assessee being individual or firm{not LLPY
TURNOVER: Gross receipts shoukl not exceed 50 lakhs.
pRESUMPTIVE INCOME : Higher of - Actusl declared OR
] - 50% of gross receipts

Assessee can declare presumiptive income upto Rs 75 Lakh in this section
where the amount or aggregate of the amounts reccived during PY, in
cash, does not exceed 5% of the total gross receipts. Further Payment
peceivec through bearer cheque is also considered as ¢ 1sh.[FA b L
OTHER CONDITION :
1) Advance tax is mandatory by 15th of March
?) Deduction u/s 30 to 38 are deemed to be allowed, Hence, no further

deduction
§) Partner’s remuneration as per Sec 40(b) not deductible

4) If declares a lower income & NT1 > BEL then books of accounts &
audit is mandatory

5) Deduction u/c VI-A allowed
6) Set off is allowed

7) Assessee can declare a lower profit provided accounts are maintained
& audit is done

“Speculative transaction” means a transaction in which a contract for
purchase or sale of any commodity, including stocks & shares, is
periodically or ultimately settled otherwise than by the actual delivery
or transfer of the commodity or scrips.

However, following transactions shall not deemed to be speculative -
a) Forward contracts

b) Trading & derivative through recognised stock exchange

¢) Hedging contract in respect of raw material or merchandise or
stock in shares

d) Eligible transaction in commedity derivative through
- Recognised Stock Exchange
Speculative is considered as a Seperate business.

Unsolved Questions

P.1 Based on Depreciation :
Mr. Venus, engaged in manufacture of pesticides, furnishes the :
following particulars relating to its manufacturing unit at Chennai,
for the year ending 31-3-2024 :

Particulars
of Plant and Machinery on $1.5.2023
Depreciation including additional depreciation for EY. 202225

Additional information:
* All assets were purchased by A/c payee cheque.
= All assets were put to use immediately.

* New machinery purchased on 1-12-2023 and computer have been
installed in the office.

* During the year ended 31-3-2023, a new machinery had been
purchased on 91-10-2022, for 10 lakhs. Additional depreciation,
hesides normal depreciation, had been claimed thereon.

* Depreciation rate for machinery may be taken as 15%.

* The assessee has no brought forward business loss or unabsorbed
depreciation as on 1.4.2023.

Compute the depreciation available to the assessee as per the

provisions of the Income-tax Act, 1961 and the WDV of different
blocks of assets as on 31-3-2024 if -

(i) He exercises the option of shifting out of the default tax regime
provided under section 115BAC(1A)

(ii) He pays tax under the default tax regime under section 115BAC.

PGEP
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und carrying on proprictor business converted the same into
iﬁﬁ-ﬁﬂﬂ!’ﬂw  furnishes you the following information:
Blocl .IJWDVof Plant and machinery [Dep @15%] | 12.00,000
mm 11 Wbv uf' Bﬂﬂnglﬂpfp @10%] £26,00,000
mwmmmuudemmMsh!mme
en doing | 01.07.2028. Com fati
AR e A e ns pute depreciation allowed

P.3 Based on Depreciation

A machinery acquired in July 2023 criginal cost ¥ 1.5L was destroyed by
fire & the assessee received compensation of Z0.5L from insurance co.
Newly acquired building given above includes value of land of ¥sL.
Calculate depreciation claim for AY 24-25.

P.4 Based on Deduction u/s 35 ﬂl

Ms Vaishnavi, furnishes the following particulars for the PY. 2023y, |
Compute the deduction allowable u/s 35 for *
AY. 2024-25, while computing his income under the head “Profits
and gains of business or profession”, if. .
(i) He is paying tax under default tax regime under section 115BAC |
(i) He has exercised the option of shifting out of the default tax |

Honest Industry furnishes you following details pertaining to the FY 23-24 Ao

P.5 Based on Specified Business u/s $5AD !

regime provided u/s 1153BAC(1A)
e e Sk = > PArtiouliT= Ly

Mr. A commenced operations of the businesses of settingup a
warehousing facility for storage of food grains, sugar and edible oil o
1.4.2023. He incurred capital expenditure of ¥80 lakh, ¥60 lakh and
250 lakh, respectively, on purchase of land and building during the
period January, 2028 to March, 2023 exclusively for the above
businesses, and capitalized the same in its books of account as on 1st
April, 2023. The cost of land included in the above figures is T50 laki,
%40 lakh and %30 lakh, respectively. During the P.Y. 2023-24, he
incurred capital expenditure of ¥20 lakh, 215 lakh & ¥10 lakh,
respectively, for extension/reconstruction of the building purchased
and used exclusively for the above businesses. Compute the income
under the head “Profits and gains of business or profession” for the
AY. 202425 and the loss to be carried forward, assuming that Mr. 4
is exercising the option of shifting out of the default tax regime
provided u/s 115BAC(1A) and has fulfilled all the conditions
specified u/s 35AD and wants to claim deduction u/s $5AD and has
not claimed any deduction under Chapter VI-A under the heading,

7

Note: Ignore additional depreciation.
— —— PGBP
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| =

| ¢ Deductions in respect of certain incomes”. The profits from the business
of setting up a warehousing facility for storage of food grains, sugar and
cdible oil (before claiming deduction under section 35AD and sec 32) for the
AY, 202425 15 216 l}khs.}l* lakhs and T31 lakhs, respectively. Also, assume

5 of expenditure incurred, the payments are made by account payee

cheque or use of ECS through bank account.

p6 Based on Deduction

Win Limited commenced business of cperating a 3 star hotel in Tirupati
on 1-4-2023. It furnishes you the following information

7 Based on Specified Business u/s $5AD

. MNP Ltd. commenced operations of a new 4-star hotel in Chennai on

- 1.42098. The co. incurred capital expense of ¥ 40L during the period
January, 2023 to March, 2023 exclusively for the above business, &
ﬁplhhzed same in its books of account as on 15t April, 2023. Further,
during the PY 2023-24, it incurred capital expense of 2.5 crore (out
“of which T 1 crore was for acquisition of land) exclusively for the above
usiness. Compute the income under the head “PGBP" for AY 24-25,

‘assuming that MNP Ltd. has fulfilled all the conditions specified for

| :@Iaim of deduction u/s 85AD & has not claimed any deduction under

anter VI-A under the heading “C.~ Deductions in respect of certain

-

the business of running this hotel (Detore Listinitg
I:drul:::{‘gt:?:::skm for the A.Y. 24-25 is T 80L. :\m‘t:nw‘t?atx the co. also
isti i ing a four-star hotel in Ranpur,
other existing business of running a r :
I:I:i:; commenced operations 5 years back, the’prohts from w.hlc'h :‘“’H\D
% 1501 for AY 24-25. Would MNO Ltd. be entitled to deduction u/s 35/
if it transfers the operation of the hotel in Chennai to PQR Ltd, while
continuing to own the said hotel?

Taxation and Deductions of PGBP .
= ::::j?l?:l.. engaged in manufacture of medicines (pharmaceuticals),
furnishes the following intormation for the year ended 31.03.2024
(a) Municipal tax relating to office building 51,000 not paid ull
30.09.2023.
(b) Patent acquired for ¥20L on 01.09.2023 & uscd_ frolm the same month.
(c) Capital expense on scientific research T10L which includes land ¥2L.
(d) Amount due from customer X, outstanding for more than 3 years,
written off’ as bad debt in the books T5L. »
(¢) Income-tax paid T0.9L by co in respect of non-monetary perquisites
provided to its employees.
(f) Provident fund contribution of employees ¥5.5 remitted in July 2024.
(g) Expense towards advertisement in souvenir of a political party T 1.5L.
(h) Refind of sales tax ¥0.75L received during the year, which was
claimed as expense in an earlier year.
State with reasons the taxability or deductibility of items given above
under Income-tax Act.

Note: Computation of total income is not required.

P.9 Based on Book Profit
Rao & Jain, a partnership firm consisting of two partners, reports a
net profit of T7L before deduction of the following items:

(a) Salary of 20,000 pm payable to @ working partners of the firm
(as authorized by the deed of partnership).

(b) Depreciation on P&M u/s 32 (computed) ¥1.5L..

(c) Interest on capital at 15% pa (as per the deed of partnership).
The amount of capital eligible for interest T5L.

~ CACS VIJAY SARDA @ +91 8956651954
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CLUBBING OF INCOME

Sec | Particulars
© 1 Basies of Clubbing Income
g | Sec 60 Transfer of Income without Transfer of Assets
g Sec 61 Revocable Transfer of Assets
4 See 640 1AT Minor's Income
| &

See 64 1)y | Transter to Spouse for Inadequate or
without consideration

6 Sec A 1){(vi) Transfer to Son's Wife
| 1 Sec BH 1)(VII), (Vi) Assets transterred to sr person for
| | benefit of Wite/Son's Wife

]

Sec 64(1)(ii) Salary, Comrmission earned by Spouse
9 Business out of Gifted Money

10 |Sec 642) Transfer of Asset to HUF

11 | Cross Transfers

12 Unsolved Questions

CA CS VIIAY SARDA [@) +91 suss6atons

[

_PgNo

b
e
he
02
03

L
0.9

0.4
2.4
o
IR
0.4

Club
01

“é

If vou are not
doing what vou Love,
YOu are

wiasting your time

Ay

b

www.ekatvamacademy.com/www.vlearnclasses.com




> Nt-g-n_iw.- Income is also Clubbed.
> Clubbing Provisions are mandatory.

.Il'amy person transfer any Income without transfer of Assets then such
mcome is taxable in the hands of transferor,

_lnmme arising to any person by virtue of revocable transfer shall be
included in total income of transferor. Revocable transfer of asset transfer
shall be deemed to be revocable if it contains any provision for re-transfer
of the whole or any part of the income or assets to the transferor, or it
gives wranaferor a right to re-assume power over the whole or any part of
income or assets. Provision of sec 61 shall not apply to transfer which is
revocable after the life time of the beneficiary or transferee.

Club

All other income except Following shall niot be clubbed

specified shall be Taxable Taxable in the hands of minor
—_— himyelf.

1. Earned out of skill & Talent

t Marriage Parent Marriage 2 Earned out of manual work dope

e Dio.ot Solsint 4 Income earned by a minor
b v ered u/s s0U
Clubbead it the Clubbed in the Fandioap cavered 4 S R0
hands of parent hands of parent
having Greater Who maintain the
Incame Child

1. Where any such income is once included in total income of cither
parent, any such income arising in any succeeding year shall not be
included in total income of the other parent, unless AO is satisfied,
after giving that parent an opportunity of being heard, that it is
necessary sc to do.

2. Once the Income of miner is clubbed then exemption of Rs. 1500 per
child shall be available [irrespective of no of child’] [Sec 10(32)] not
available if opted

3. Child includes step child: Child in relation to an individual, includes a
step~child and an adopted child.

+. Minor child includes minor married daughter: Provision of sec 64(1A)
shall apply in case of minor married daughter also

5. No clubbing after attaining majority: Where the minor child become
major during the previous year, provision of this section will apply
till such date

6. If tax is paid as per 115BAC then examption u/s 10{32) Rs 1500
not available

CA CS VIJAY SARDA [®] +91 8956651954 9.2
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Incote from HP

Other Income

Taxable in HP in the
Hands of transferor
u/s 27 as deemed owner

Note: This Section is Not Applicable in following cascs

1. If the relation of husband and wife does not subsist either at the time
of transfer or at the time of accrual of income from such asset.

2. If transferred for adequate consideration or under agreement to
live apart

Other Note:

A Change in shape: Where the assets transferred has changed its
shape and identification then, income from such changed assets is to
be clubbed.
B. CG on sale of transferred asset: Where tle assets transferred is
sald by the transferee, the CG arising to transferee, if any, is to be
clubbed in the hands of transferor.
C. Acquisition of asset out of pin money: Provisions of clubbing won't
apply when such assets is acquired by the spouse cut of pin money
(ie. small allowances given by her husband for her personal expenses).

Taxable in Hands of
Transferor u/s 6i+

If Assets are transfered to sons wife for inadequate or without
consideration & Income is earned then such income is clubbed in the
hands of transferor. [Father in Law],

Exception: If it is transferred for adequate consideration.

“:1,-_.“‘ Ol for B ‘.-:.-...I.l.__..(.: W te/Sons

If the Asscts is transfered for the benefit of wi&:.’scmn wife then income
fram such property shall be clubbed in hands of transferor

Exception s The asset is transferred otherwise than for adequate
consideration.

If the spouse has earned remuneration from a concern where Individual
has substantial interest & spouse does not posses any professional &
technical Qualification then such remuneration shall be clubbed in hands
of transferor.

Meaning of substantial interest:
(i) In a case where the concern is a company: 20% of Voting Right.
(11) In any other case: 20% of Profit

Notes:

1. Whether both husband & wife has substantial interest:

The income shall be clubbed in the hands of person having greater
income hefore this clubbing

2. Whether holding of relative is also considered:
Yes holding of relative shall also be counted while considering the
substantial Interest. "Helative’ in relation to individual means the
husband, wife, brother or sister or any lineal ascendant/descendant.

Club
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nsfers also (e.g. A making gift of 250,000 1o the

A. Profit earned in the business shall be clubbed in the following manner wifee of his brother B for the purchase of a h

Gifted Amount
Total Capital Employed

Profit X-

If any Individual transfers any asset ta his HUF without/for inadequate

consideration then Income from such asset is received by HUF but
taxable in the hands of the Transferor (Member). After Partition of
HUF, Income from such asset received, by spouse shall be clubbed in
hands of Transferor

Note :

#) Income includes loss

|b) Where an asset transferred is converted into other form, income
derived from such converted asset shall be clubbed

¢) Natural love & affection is not adequate consideration for Sec 6+

d) If asset transferred is sold by transferee then CG is income & clubbed

¢) If there are 2 transactions both interconnected & part of same

transaction, shall be considered evasion of tax & therefore clubbed

In the case of cross tra ouse by her and a simultaneoy,

i *« minor son of shares in a foreign company worth ¥50,000
E‘::-;g :;:i.:;.r::e income from the assets n-am!'grred wou[d b_e assessed |
in the hands of the deemed transferor if the :ransifzrs are so intimately \
connected that they form part of a single transaction, and each transfer
constitutes consideration for the other by being mutual or otherwise,

Thus, in the instant case,the transfers have been made by A and B to ‘
persons who are not their spouse o minor child so as to cireumvent the
provisions of this section, showing that such tnnsfe-rs consm!.:-tcd
consideration for each other. The Supreme Court, in case of C1 I‘ v,
Keshavji Morarji [18677, observed that if two transactions are inter-
connected and are parts of the same transaction in such a way that itcan |
be said that the circuitous method was adopted as a device to end_c tax,
the implication of clubbing provisions would be attracted. Awort_imgly, ‘
the income arising to Mrs. B from the house property should be included |
in the total income of B and the dividend from shares transferred to A’s |

minor son would be taxable in the hands of A. This is because A and B
are the indirect transferors to their minor child and spouse, respectively,
of income-yielding assets, so as to reduce their burden of taxation.

CA CS VIJAY SARDA (@) +91 8956651954
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p1. Concept of Business out of Gifted money
M. Vaibhav started a proprietary business on 01.0+.2022 with a capital
of €5,00,000. He incurred a loss of T 2,00,000 during the year 2022-23.
To overcome the financial position, his wife Mrs. Vaishali, a software
Engineer. gave a gift of ¥5,00,000 on 01.0+.2028, which was
immediately invested in the business by Mr. Vaibhav. He earned a
profit of ¥+4,00,000 during the year 2023-24. Compute the amount to be
clubbed in the hands of Mrs. Vaishali for the A.Y. 2024-25. If Mrs.
Vaishali gave the said amount as loan, what would be the amount to
be clubbed?

P.2 Based on Sec 64 (IA) Minors Income
Compute the gross total income of Mr. A & Mrs. A from the following
information assuming both exercise the option of shifting out of the
default tax regime provided under section 115BAC(1A)

Particulars r
Salary income (tcmpute{lj of Mrs. A - - 2.90,000 |
Income from profession of Mr. A | 3,90,000
Incame of minor son B from company deposit | 15,000
Income of minor daughter C from special talent 32,000
Interest from bank received by C on deposit made out of her special 5.000
talent
Gift received by C on 30,08 2023 from friend of Mrs. A 2,500

Brief working is sufficient. Detailed computation under various heads
of income is not required.

i Income
3 Based on Clubbing of Minors .
- Mr. Chaval and his wife Mrs. Dal furnish the ‘
i) Salary income (computed) of Mrs. Da! -¥ l-.ﬁﬂ.n'ﬂlﬂ
ii) Income of minor son ‘B’ who suffers from disability u/s soU —

Z1,08.000 . B
iii) Income of minor daughter ‘C' from singing = TH6,000
ral - 7,350,000

iv) Income from profession of Mr. Chav - .
v)}Cash gift reccived by 'C' on 2.10.2023 from friend of Mrs. Dal on
tition - ¥10,000

winning of singing compe . ‘
vi) Income of minor married daughter "A’ from company deposit
of Mr. Chaval & Mrs. Dal for AY

750,000 Compute total income
assuming both exercise the option of shifting out of the default tax

regime provided under section 1 15BAC(1A)

following information

P.4 Concept of Clubbing of Minor Income
Mr. Pranay has an income from salary of 3,50,000 and his minor
children’s income are as under Minor daughter has earned the
following income:
From a TV show - 50,000
From interest on FD with bank — ¥5,000 (by Mr. Pranav from his
income)
Minor son has earned the following income:
From the sale of a own painting — 10,000
From interest on FD with bank — 1,000 (deposited by Mr. Pranav
from his compute the gross total income of Mr. Pranav, assuming
that they do not opt section 1 15BAC.
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Sr No. Particulars Pg No
1 Sec 70 Intra Head Adjustment 10.2
2 | Sec 71 Inter Head Adjustment 10.2
3 Sec 94(8) Bonus Stripping, 10.8
+ Explanation : Record Date 10.3
5 Explanation : Units 10.3
6 | Summary Chart 10.4
7 | Sec 73A C/f & Set off of losses by Specified Businesses 10.5
8 | Exception to the rule that Assessce who has 10.5
incurred the loss can only be set off that loss
9 | Order of Set off 10.5
10 | Sec 80 Submission of return of losses 10.5
11 Unsolved Questions 10.6
IMPORTANT AMENDMENTS/
NOTIFICATIONS/CIRCULARS
Sr No. Particulars Pg No
1 Sec 94(8) Bonus Stripping 10.8
2 | Explanation : Record Date l”"ﬁ
4 | Explanation : Units i
Set
10.1
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5 by 5 RULE
If it is not going to
matter in 5 years,
don’t spend more than
5 minutes being upset
about it

»
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Followi ht for 2
n{‘;’_ 1:";‘1;!“8 brought for ward losses/ depreciation is nat allowed to be set
. € computing total income under default s regime u/s 115BAC -
g rought fpr“ ard loss from self~occupiced house property
2. Brought forward business loss of specified business u/s 5AD
5 l}_rnughl forward business loss on aceount of dulucnm; u;’; 5[ 1))/
(iia)/ (i) or w/s 35(2AA) ks
+. Unabsorbed depreciation attributable to additional depreciation
u/s 32(1)(ie). [FA 20237
Following points should be noted in respect of sec 70 and 71:
No order of priority is given in the Act: Act does not prescribed any order

of priority for s/0 of losses, therefore, one should try to set off of those
Josses which cannot be set ofTin future /having shorter period Once loss

is C/f it can be sctoff against same head of Income only.

Sec 94(8) Bonus Stripping

‘Where;
(a) Any person buys or

3 months prior to the .
(b) Such person is allotted additional securities or units without any

t on the basis of holding of such securities or units on fuch date;
(c) Such person sells or transfers all or any of the securities or units
referred to in clause (a) within a period of 9 months after al:u_ch date,
while continuing to hold all or any of the additional securities or units

rred te i se (b), then, the loss, if any, arising to him on account
i i (szle of all or any of such securities or units shall

urchase and
:i:;cnho;d for the purposes of computing his income chargeable to tax.

acquires any securities or units within a period of
record date;

www.ekatvamacademy.com/www.vlearnclasses.com

"Record date" means such date as may be fixed by —

(1) A company; _

(ii) A Mutual Fund or the Administrator of the speaified undertaking or
the specified company referred to in the Explanation to clause (35) of
section 10; or

(ili) A business trust ; or

(iv) An Alternative Investment Fund, made under SEBI Act. for the
purposes of entitlement of the holder of the securities or units, as the
case may be, to receive dividend, income, or additional securities or
units without any consideration, as the case may be,

*Unit" shall mean,
(i) Aunitofa business trust
(i1) A unit defined in clause (b)
(11) Beneficial interest of an v
shares or partnership intcrests.

defined in clause (13A) of section &
of the Explanation to section 1 15AB; or
estor in an AIF and shall include

wWWww.e
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Notes : : .
:].ou :Imm lotteries ;

0 other loss can be set off against
available. Deduction u/s 80C to 80
not available. Flat rate 50%,
Other Losses :

In case of choice this loss should
carried forward.

this income. Deduction u/s 57 not
U not available. Basic exemption

be set off first since it cannot be

Sec 73A Carry Forward & Set off of

losses by Specified Businesses

1. An assessee exercising the option of shifting out of the default tax
regime provided u/s 115BAC(1A) and carrying on specified business,
can olaim deduction u/s $5AD in respect of capital expenditure (other
than land, goodwill and financial instruments) incurred in respect of
such business, subject to fulfillment of specified conditions. Any loss
computed in respect of the specified business refirred 1o in sec $5AD
can, however, be set ofi” only against profits and gains, it any, of any
other specified business, The unabsorbed loss, i any, will be carried
forward for set off” against profits and gains of any specified business
in the following assessment year and so on. [FA 20237

2. The unabsarbed loss can be carried forward indefinitely for set-off’
against income from specified business.

3. Filling of Loss Return shall be mandatory in order to ¢/f the loss.

Exceptions to the Rule that Assessee who

has Incurred the Loss can only be set off
that Loss [Applicablé to Sec 72 & 32(2)]

Sec 72A - Accumulated business loss of amalgamating company can be
carried forward and set off by amalgamated company.

Sec 72A - Accumulated business loss of demerged company can be

carried forward and set off’ by resulting company.

Sec 72A - Conversion of sole proprietorship concern into a company
Sec 72A - Conversion of firm into a company.

Sec 72A - Conversion of Pvt. limited Company to LLP or Unlisted
Company to LLP. (Limited Liability Partnership).

Sec 76(2) - Losses of business acquired on inheritance. Father dies angd
son inherits the business then son can set off the business loss.

Order of Set Off

Sec 72(2), where unabsorbed depreciation or unabsorbed exp of a capital l
nature on scientific research related to the business carried on by the |
assessee, are also C/f then, effect shall first be given to the unabsorbed
business loss. Therefore priority of set off is as under:

1. Current year depreciation,

2. Current year expenditure on scientific research,

3. Current year allowabie expenditure on promotion of family Planning

4. Brought forward business or profession lass,

5. Unabsorbed depreciation,

6. Unabsorbed capital expenditure on scientific research,

7. Unabsorbed expenditure on promotion of family planning.

Sec 80 Submission of Return of Losses

As per section BO, the assessee must have filed a return of loss u/s 139(y
in order to carry forward and set off of:
- Business loss to be carried forward u/s 72(1)
- Speculation business loss to be carried forward u/s 73(2)
- Loss from specified business to carried forward u/s 78A(2)
- Loss under the head “Capital Gains” to be c/f u/s 74(1) &
- Loss incurred in the activity of owning and maintaining race horses
to be carried forward u/s 74A(8).

Set

CA CS VIJAY SARDA +91 8956651954 10.5
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P3. Based on Sec 115BAC(1A). .
Mr. A furnishes you the following information for the year ended

31.03.2024

Unsolved Questions
d on Computation of Gross Total Income

Compute taxable income of Mr. A and his tax liability for the assessment
year 2024-25 with reasons for your computation , assuming that he
exercises the option of shifting out of the default tax regime provided
under section 115BAC(1A).

e and losses to be carried forward, assuming
on of shifting out of the default tax regime
C(14).

Set
106 | Www.ekatvamacademy.com/www.vlearnclasses.com
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Sr No Particulars Pg No
1 |Basics of Deductions 11.2
2 |Sec 80TTA Deduction for Interest on Saving Account 11.2
3 |Sec 80GGA Scientific research & rural development 11.8
4+ [Sec 80GGB Contribution to Political party by Indian Company| 11.2
5 |Sec 80GGC Contribution to Political partics 11.3
6 |Sec 80TTB Interest an Deposits 11.3
7 |Sec 80U Deduction for Person with Disability 11.3
8 [Sec 80DD Maintenance of Disable Dependent 11.4
8  |Sec 80DDB Treatment of Specified Diseases 11.4
10 |Sec 80D Medical Treatment 11.4
11 |Sec BOEEB Tax Incentive for Electric Vehicle 11.5
12 [Sec B8OEE Interest on Housing loan 11.5
18 |Sec BOE Interest on Education Loan 11.5
14 |Sec 8OEEA Interest on Self Occupied Property 11.6
15 JSec 80C Deduction on Eligible Investment 11.6
16 |Sec 80CCC LIC Pension Fund 11.7
17 |Sec 80RRB Royalty on Patents 1.7
18 |Sec 80CCD Contribution to Pension Funds 11.8
19 [Sec 80CCH Deduction in respect of contribution to Agnipath | 11.8
Scheme
20 |Sec 80G Donations 11.8
21 (Sec B0GG Deduction for Rent Paid 11.9
22 |Sec 80JJA Bio- Degradable waste 119
238 JSec 80JJAA Deduction for Employment 1110
24 |Sec 80PA Farm Producer Companies 1.10
25 |Sec 80Q0B Royalty Income of Authors 1110
26 |Sec 80M Deduction in respect of certain inter-corporate 11,10
dividends
27 JUnsolved Questions B3
Ded

DEDUCTIONS

IMPORTANT AMENDMENTS{
NOTIFICATIONS/CIRCULARS

CA CS VIJAY SARDA [®] +91 8956651954

Sr No. Particulars Pg Noj|
1 |Secs0DD 11.5
2 | Sec S0OEEA 114
8 ] Secc 80CCD 11.6
4 |Secc 580G 11.7
5 | SeccsoM 11.8
6 |lmpact of Sec 115BAC on Deductions 11.10

&

GO with the 2
CHOICE that \ V"
SCARES you the MOST
because that’s the one
that's going to
HELP you GROW

»
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uction 1s covered under chapter VI,
' peduction is Available u/s 80C-s0U,
5: D cduction cannot exceed GTL [Secs0A
 5ec80 AC No deduction would be allowed to a
return is not filled on or before the dye date u
D eduction is not available from following:
,J.Cnpil-ll gains u/s 111A, 112 & 1124
b) Caauﬂl income.
08 pecified Business income,
d) NR Presumptive [ncome u/s 115A to 115AD
¢) Income of NR u/c XIIA.

Basics of Deductj -
' Ded 10n Sec B0GGA Scientific Research & Rural Development

taxpayer if income-rax
/s 139017

Sec 80TTA Deduction for Inte
Saving Account

:.«!.wilable only if’ the ;lflli\‘lllllal/i'lvr exercises the aption of
shifting out of the default tax regime provided u/s 11 SBAC(1AY]
[FA 2025]

rest on

Individual or HUF [Other than Senior citizen?]
Interest on savings account (not time deposits)
savings account with oS smnn s
a) Banking company
b}-.(_lp_-.-operxﬁw society doing banking business
~ |¢) Post office

on | Minimum of the following

a. Interest on such deposits in saving aceount.
| b. R&.10,000

]—a\ny Assessee not having Income from PGBP 1

o Ddividual, HUE, AQPother than a cowperative socioty) oF M o

an TP will be wligibile foe « WO anly i they have

esresen] the vption of shdtumgg out of the defauki vas regine providel

w1 ABAL N

= A Scientific Kesearch Association, or 1o an Approved University, or

College or cther institutions to he nsed for Scientific Research/

Hesearch in Social Science or Statistical Rescarch.

> An Approved Association, [nstitution, Public Sector Co which has

1s its phject the training of persons for implementing program of

rural development.

= Sum paid to the National Fund for rural development set up and
notified by the Central Government for the purpose of carrying
out rural development programmers.

Any A t C100%]. However il Sum Exceed #2000 then

Amount should be paid via Cheque.

’—_

FA 20297

Contribution|
ta

No withdmwal of deduction eves DDIaY; ithdraw
Above deduction, shall not be denied merely an the ground that
mbuqmtmtbep-ymmmrmhmmhydmum.memﬂml

| of above mentioned institutions has been withd |

Sec 80GGB Contribution to
Political Party by Indian CO

Indian Company

Political Party or Electoral Trust [Within the meaning
of Sec 182 of the Companies Act, 2013

Any Amount [100%]
Amount should not be paid in Cash

Assessee
Contribution
to

Deduction
Restricts

Ded

112
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- . . ; et s v Por with Disability
cC SO0OLGC ( l._\lIH'E]IIIlItlIi to },'.’”lil'.ll Party Sec soU l)t‘dllt““n for ll.n.nll J

e individual/HUF exercises the option of [CAvailable only if the individual/ I:IUF exercls«:ls l:ulz ::l]l;:l;lc tEI: i
efault tax regime provided u/s 115BAC(1A)] shifting out of the default tax regime provided u/s AC(1A)

[FA 20287

An individual, HUF, AOP (other than a co-operative society) or BOI
would be eligible fir deduction u/s 80GGC only if they have exercised
the aption of shifting out of the default tax regime provided

u/s 115BAC(1A). A co-operative society will not be eligible for deduction
if" it opts for special provisions of sec 115BAD/ 1 15BAE, [FA 20237

Sec 80TTB Interest on Deposits

[Available only if the individual/HUF exercises the option of
shifting out of the default tax regime provided u/s 115BAC(1A)]
[FA 20237

B =




| Sec g80DD Maintenance of Disable Dependent

Favailable only if the individual /HUF exercises the aption o

%m:;t of the default tax regime provided u/s 115BAC(1A)]

[FA 2023]

Dependent

Sec 80DDB Deduction w.r.t medical treatment

[Available only if the individual/HUF exercises the option of
shifting out of the default tax regime provided u/s 115BAC(1A)]

Amount of deduction

1. Other than senior cilizen
2. Hemar citizen

Actual or L3000, whichever is less
or T1o0000,

Whichever is less

4. Very senior citizen

Person Covered

[ependent

ey
sistery of the individual.
Any Metnber

Amount of enu 1
75,000 3
T1,25,000

Other than severe disability
Sever disability[50%]

HUF

Sec 80D Medical Treatment

[Available only if the individual/HUF exercises the option of
shifting out of the default tax regime provided u/s 115BAC(1A)]
[FA 2023]

Ded
114
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'y e CA CS VIJAY SARDA ﬁ_ +91 8956651954
4

Expenne for preventive health checkup of assessee/his Family
in the total deduction,subject 1o 4 max uf ¥5000,

Payment shall be made out of income chargeable to tax.
Medical Exp of Very senior citizen is restricted to 230000
Not. 8/2018 - Contribution in Health Scherme of Department of Atomic
Energy would qualify for deduction u/s soD

In case of single premium health insurance policies which covers more
than 1 year, deduction shall be allowed on proportionate basis for all
those yrs for which cover provided, subj. specified monetary limit

Sec 8OEEB Tax Inc

shifting out of
l:msoz:;e

is included

entive for Electric Vehicle
if' the individual/HUF exercises the option of
the default tax regime provided u/s 113BAC(1A)]

“Electric Vehicle” means a vehicle which is powered exclusively byan
electric motor whose traction energy is supplied excuaiwly by trncl{o.n_
hutta-ylnsuﬂadint}nuhick&hinuchda;&icugmﬂwh:nhng
system, which during braking provides for the conversion of vehicle

kinetic energy into electrical energy.

Sec S8OEF

[Available only if the individual/HUF exercises the option of
shifting out of the default tax regime provided u/s 115BAC() AN
[FA 20257

Inter

Sec 80E Interest on Education Loan

i individual/HUF exercises the option of
s LT provided u/s 115BAC(IA)]

shifting out of the default tax regime
[FA 2023]

Ded
11.5
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r; 3 AT - . -
B Sec SOEEA Deduction in respect

of interest
on loan taken for certain HP

able only if the individual/HUF exercises the option of

‘_'-_‘I'.‘ of the default tax regime provided u/s 115BAC(1A)]

80C Deduction w.r.t various Investment

only if the individual/HUF exercises the option of
e default tax regime provided u/s 115BAC(1A)]

ments

Qualifying savings/invest

www.ekatvamacademy.com/www.vlearnclasses.com
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See 80CCC Contribution to certain funds

CAvailable only if the individual/HUF exercises the option of shifyj,
out of the default tax regime p u/s 115BAC(1A)] [FA 202 8]

e Eela

Sec SORRB Rovality on Patents

[Available only if the individual/HUF exercises the option of shiftiy
out of the default tax regime provided u/s 115BAC(1A)] [FA 2023]

Earned in India lﬂlﬁlﬁ-cfth.blm

" CA CS VIJAY SARDA (@) +91 8956651954
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(FA g025]

sec 80CCD Contribution to Pension Funds

[‘\vallablc only ift the individual/HUF CXereise
s!liflirlg out of the default rax regime provides

s the option of
lu/s Ii.';l{,\(‘“ AYl

A
A\l

dition

1) T‘;s;.umee is an Individual, who fs -
a) Employed by CG/SG or any o1l
b) Any self employed pemm.y i
2) Assessee has, during previous year, paid or deposited any

amount in his account under pension scheme noti
> CG/SG/Employer/Assessee. o
> Aral i Ina is igible.

Sec 80CCH Deduction in respect of

contribution to Agnipath Scheme

CG/SG/Employer/Employee- 10% of salary
Any other individual-20% of Gross Total Income [Basic+DA(R)]

Additional deduction upto 50000 shall he
contribution covered u/s 80CCD 1] o

Example: Assessee contribution 140000 towards NPS i
e s & GTI
560000 in this case deduction shall be 20% of GTI = 112000 A

1. Where €C

on g I
A "Agnnrer

eontributi

Assrsser Iraliv ihal

Cantribution | Where assesser enmolisd in the Agmipath Sahrme or Agmiveer Corpus Fund
[T on'or after the 151 Now, 22, las paidd or dleposited any amoum

Amaunt of 100™% af amaunt sn paid or deposited

Deduction

(Notes:

< makes any onirbution o e sccoant of an sssessee o the Agnivess Corpus

Fund the mssessce shall be allowel o deduction = 100
4 "Agnipath Scheme™ mcans the

swharme Tor enrlbment in Indian Armed Forees intraduced
of bl i the Ministry of Phefenos
1in w hish sonsolidated contnbutions of all the

oo, i of the G
Comrpus Fumd™ means o lu

Agriveers aml matching contributians of CC aling with intereat on both these

held TFA s

Sec 80G Donation

& All Assesnee Lt case of o individial, HUF, AOF (other than & eo-operative saciety )
4 u/s 80CCD[ 1] Balance deduction = 28000 u/ S0CCDL1B] or BOL or an artificil juridical person, deduction weald e available anly il they
— — = bd hawe exercisd the ¢ of shatting ot of thie detiult tax reginee prosided
] E.!I'IPI.DYEF contribution is first taxable under head &l!ll’y & Assesaee |u/s LISBACTIAY L would not be |r:n| il o they pay concesssomal rates of Lax
then he Cem oyoe deduct /s 8 under the defaalt tax regame w/s 11HAC. In case of Co. and co-operative societies,
sl Emptoywlﬂcu};u:hm on u/s 50CCD2] lower of deduction would ot be svailluble if they opt for the special provisions u/s | IFBAAS
b. 14% (Central G : : FESBAB and sec 11SHAD/ L 1ISBAE, respectivel e [n other wands, dedustion would
= ( (or:h ) overnment) or (State Government| /10% of e availalile only if they pay tax under the normal provisions of the Act. TFA 20287
ary ers Ary donation in form of f Dana ] '
I3 in form of sum of money ton in kind 1 not goalified for
i l)ﬂl per 10['“] any payment received from the NPS hy n’:'“ dpﬂu::hm “Rmu Vers 185 ITH 3087 The donation be made anty to sperified
} Asmm upon clasure of his account/on his opting out of the Payment pensef : -
her pension scheme to the extent of &0% [40% Taxable] of the IF the Donation Excesd 22000 then only through Cheque
L tou?l amount payable to him at the time of such closure or his % Specified in the List
. opting out of scheme [If amount is received by legal heir it is Deduction | Svme ltems: - With Qualifying Limit T10% of Adjusted Total Income]
fully exempt]. ~ Reat - Withous Qualifying Lt
3 2) As per 1001287 Any payment from the NPS to an EE under Calculation ; [
pension scheme on partial withdrawal made out of his account of
" in accordance with terms & conditions, specified under the Qualifying STC0 w/ 131ALoa! :m;
- P < u's L3S
Pension Fund Regulatory and Development Authority Act, 201 Limir Dieduction 11/s #OC 0 80U Escept $0G fwx)
and the regulations made thereunder, to the extent it docs not ':‘;I’J::’".“"aﬁr‘“'r"“’ Income b
5003 - 1 xvx
__exceed 26% of the amount of contributions made by him; Deduction = 50% o 100% of (10% of ATH) | wx | :
Ded Befloe bl e
CA CS VIJAY SARDA +91 8956651954 11.8 www.ekatvamacademy.com/www.vlcarnclasses.com




' 9! deduction in respect of various kinds of donations is :

- Deduction for Rent Pajq

. indt /JHUF exercises the opti
‘Available only if’ the individual o Ption of
sl:hiftil‘lg out of the default tax regime provided u/s 1 15BACHA),
[FA 2023]

Sec 80JJA Bio-degradable Waste

~ CA CS VIJAY SARDA E +91 8956651954




Sec 80JJAA Deduction for Employment
of new workmen 3

Assessee to whom Section #AR applies

e of Authors

cises the aption of shifting
\)] [FA 2023]

Sec 80QQB Royalty Incom

FAvailable only if the individual /HUF exer
out of the defanlt tax Fegrime |n'|n::|r\f uls 1ISBAC)

— 30% of “additional wages” paid to the "new workmen

edu S " regul i

Jedt by lhg.“mm in the PY. The deduction Sllllliru :luwn-d for s AYs,
including the AY relevant to the PY in which such employment is .prwidcrl

B New Regular workmen do not include -
.o | > Employee Whose Total Remuneration exceed % 5000p1
: L : 9 n
> Whose entir¢ contribution is paid hy Government under Pension Scheme
> Employee worked for Less than 240 days/ 150 days in case of .rd
A Business/footwear & leather Industry. i
= Employee who does not participate in RPF

1) Additional Employee Cost - Total Employment paid/
; Additional Emplayees employed during y:car, i
otiong 1) [n case of existing business - Cost will be NIL if’ no increase in
ns total no of employees & emoulments paid otherwise than by A/c
3 payee ch!qucfdfﬂNNE.FTfKTGSInt}wr electronic mode preseribed.
2) The assessee furnishes along with ROI report of accountant, atleast
1 Month prior to date of ROI [Form 10DA]

Sec 80PA Farm Producer Companies

A ¢ Farm producer companies Generatng Income out of -
1. Marketing of i;ﬁculluﬂl produce grown by its members
e I’un.hm of agricultural implements, seeds, livestock or other
utlk.la intended for agriculture for the purpose of supplying them
to its members E
3. Processing of agricultural produce of its members.
100% deductions of profits for a period of 5 years
1. There should be farm producer company.
2, Total turnover of up to T100 crores during the FY
™ | 8. Engaged in Specified Activities
|4 To be eligible, profits & gains attributable to such business for the
- PY rele to an AY « ing an or after the Istday of Apnil,
| 2019, but before the 15t day of April, 2025, :

A Individual Being

> Resident 2
- An Author (Including Joint Author of Book] being n work of

literary, artistic or scientific nature

Lumsump Royalty - Actual or T3L, whichever s lower

Other than above - Upta 15% of value of book sold

1) The assessee must furnish a certificate in prescribed form (Form No.
10CCD), duly verified by the person responsible for making such
payment to the assessce,

9) If the income is earned outside India, the assessce must furnish »
certificate, in the prescribed form (Form No. 10H) from the
prescribed authority (i.e. RBI, see rule 29A).

3) If royalty is earned outside Indin the deduction is allowed only if
such royalty is brought to Indin in convertible Forex within 6m
from the emd of PY or time allowed by RBL

Deduction

Conditions

Sec 80M Deduction in respect of certain

inter-corporate dividends

Sec 80M(1) - Where the GTI of a domestic company in any PY includes
any income by way of dividends from any other domestic company or a
foreign co. or a business trust, there shall, in accordance to the pruvixions
of this sec, be allowed in computing the total income of such domestic Co.
a deduction : a) Equal dividends received

b) Dividend distributed by it on or before the due date.

‘Whichever is lower.

s - Where any deduction, in respect of the amount of dividend
distributed by the domestic company, has been allowed under sub-sec (1)
in any PY, no deduction shall be allowed in respect of such amount in any

other PY

Explanation - For the purposes of this section, the expression "due date"
means the date one month prior to the date for furnishing the ROI

Ded

w/s 139(1).

11.10
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Unsolved Questions

P1. Based on Sec 80C + 80G
For the A.Y. 2024-25, the Gross total income of Mr. Chaturvedi, a
resident in India, was ¥ 8,18,240 which includes long-term capital
gain of ¥ 2,45,000 taxable under section 112 and Short-term capital
gain of ¥ 58,000. The Gross total income also includes interest income
of ¥ 12,000 from savings bank deposits with banks and ¥ 40,000
interest on fixed deposits with banks. Mr. Chaturvedi has invested in
PPF ¥ 1,20,000 and also paid a medical insurance premium ¥ 51,000.
Mr. Chaturvedi also contributed ¥ 50,000 to Public Charitabls Trust
eligible for deduction under section 80G by way of an account payee
cheque. Compute the total income and tax thereon of Mr. Chaturvedi,
who is 70 years old as on 31.5.2024, in a tax cfficient manner assuming
he has exercised the option of shifting out of the default tax regime
provided u/s 115BAC(1A) .

P2. Based on Sec 80C
Mr. A has commenced the business of manufacture of computers on
1.4.2028. He employed 350 new employees during the PY. 2023-24,
the details of whom are as follows

The regular employees participate in recognized provident fund while
the casual employees do not. Compute the deduction, if any, available
to Mr. A for AY. 2024-25, if the profits and gains derived from
manufacture of computers that year is ¥ 75 lakhs and his total turnover
is T 10.16 crores. What would be your answer if Mr. A has commenced
the business of manufacture of footwear on 1.4.2023 assuming he has
‘exercised the option of shifting out of the default tax regime
provided u/s 116BAC(1A)?

. & Ded
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P3. Based on Sec 80 QOB R L braigh Sountsy for

Mr. Aakash carned royalty of ¥2,88,000 lrc
a ;ook |:thored by him, being a work of literary nature. The rate

is 18% of value of books. The expenditure incurf‘cd by
::.mmfi:lgrl:ir:g this royalty was ¥ 40,000, The amount remitted 1o
India till S0th September, 2024 is ¥ £,30,000. The remaining amoup,
was not remitted till 31st March, 2025, Compute the amount
includible in the gross total income of Mr. Aakash snc.l the amount
of deduction which he will be eligible for u/s 80QQB if hf" has
exercised the option of shifting out of the default tax regime

provided under section 115BAC(1A).

P4. Based on Sec 80D

M. A, aged 40 years, paid medical insurance premium of 20,000
during tﬁe PY. :;!8-24 to insure his health as well_ns the health
of his spouse. He also paid medical insurance premium of ¥ 47,000
during the year to insure the health of his father, aged 63 years,
who is not dependent on him. He contributed ¥ 3,600 to Central
Government Health Scheme during the year. He has incurred
3,000 in cash on preventive health check-up of himself and his
spouse and ¥ 4,000 by cheque on preventive health check-up of
his father. Compute the deduction allowable under section 80D for
the A.Y. 2024-25 if Mr. A has exercised the option of shifting out
of the default tax regime provided under section 115BAC(1A).

5. Based on Sec 80E

Mr. B has taken three education loans on April 1, 2023, the details
of which are given below:

Compute the amount deductible u/s 80E for the A.Y.2094-25 if Mr. B
has exercised the option of shifting out of the default tax regime
provided under section 115BAC(1A).
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A Tax Holiday

Established in SEZ

= All categories of assessees who derive any profits or gains from an
undertaking. being a unit. engaged in the manufacturing or
production of article

Essential conditions to claim exemption ;

The exemption shall apply to an undertaking which fulfills the

following conditions:

> It has begun or begins te manufacture or produce articles or things or
provide any service in any SEZ during PY relevant to A.Y. 2006-07
any subsequent AY but not later than AY. 2020-21.

=~ It should not be formed by splitting up or reconstruction of business.
already in existence except given in scetion 338,

> It should not be formed by transfer of machinery or plant previously
used for any purpose to new biz. However, deduction u/s 10AA
will be available if total value of machinery or plant transferred does
not exceed 20% of the toral value of machinery or plant
used in business

For this purpose, any machinery or plant which was used outside
India by any person other than the assessee shall not be regarded
as machinery or plant previously used for any purpose if the
following conditions are fulfilled:
a1) Such machinery or plant was not at any time used in India;
h) Such machinery or plant is imported into India from any country
outside India; and
¢) No deduction on account of depreciation has been allowed or
allowable under this Act in respect of such machinery or plant to
any person earlier for any prior period.
d) The assessce should furnish in the prescribed form, along with the
return of income, the report of a chartered accountant certifying
that the deduction has been correctly claimed.

‘CA CS VIJAY SARDA [@) +91 895665195+
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Vi
1) 100% of computed profit for first 5 years.
b) 50% of computed profit for next 5 years,
€) 50% of computed profit for next 5 years, if’ conditions are satisfied.
No such deduction shall be allowed to an assessee wha does not furnish o
return of income on or before the due date u/s 139(1).[FA 20257
Conditions:
1) The amount credited to the SEZ Re-investment Reserve A/c.
2) Satisfy such other condition as may be satisficd.
Computed Profit =
Profits of Unit in SEZ X _EXport turnover of Unit SEZ

Total turnover of Unit SEZ

It means the consideration received in India or brought into India by
the assessee in respect of export by the undertaking being the unit of
articles or things or services.

However, it does not include-

> Freight

> Telecommunication charges

> Insurance

attributable to the delivery of the articles or things outside India or
expenses incurred in foreign exchange in rendering of services (incl.
computer software) outside India

In the event of any undertaking, being the Unit which is entitled to
deduction under this section, being transferred, before the expiry of the
period specified in this section, to another undertaking, being the Unit in
a scheme of amalgamation or demerger,

1) No deduction shall be admissible under this section to the amalgamating

or the demerged Unit for the PY in which the amalgamation the
demerger takes place; &

2) The provisions of this section would apply to the amalgamated or
resulting Unit, as they would have applied to the amalgamating or the
demerged Unit had the amalgamation or demerger had not taken place

‘

w o s LI if the ]-ruu-w.ls. from sale of goog,
L:‘J:r)r:::::cf;:‘l :.:E:::: is received in, or hr.uu_gh.'. In.!fi. f]ﬂ!]'li: by the
akssste in convertible fordizn cm‘h:lﬂf..’f‘. \_\'Ilhlll a !m 1od of in Montl.
from the end of the previous year o within f-lhh further period as gl
competent autharity may allow in this behall

1 L ]
Explanation 1 - "Competent authority” means the
r the time being in force.

s the RBI or the ""‘“h'll'l'.\

authorised under any law fo b R
Explanation 2 - The sale of goods or provision :’f “f"r‘ ices shall he
deemed to have been received in India \\'iu.'!'(' such export turnover is
credited (o a separate account mnintain‘ed for that purpose by the
assessee with any bank outside India with the approv “I_“f the Reserye
Bank of India.[FA 20257 Section 10AA also |;:‘m'l.du.‘~ for a deduction iy
respect of units established in SEZ from ;h_e total incame (1!“:}:(-.;5“-.\“...
It is available only if the assessee has exercised the option of h]"lIlT‘-_L'. oy
of the default tax regime provided u/s 115BAC(1A). This deduction is g,
avatlable if the assessce pays concessional rates of tax under the di fault
tax regime u/s 115BAC. [FA 2028]

P.1 Based on concept of SEZ ; . )
Rudra ltd is running 2 industrial undertaking 1 in SEZ(Unit A) &
another in DTA (Unit B) the details are as under as on $1.03.24
amounts in Lakhs

Calculate eligible deduction u/s 10AA for the AY 24-25, assuming he
opted out of sec 115BAC in following situation.

a) Both unit were setp & start manufacturing from 22.05.2012

b) Both unit were setup & start manufacturing from 14.05.2019

CA CS VIJAY SARDA [@) +91 8956651954
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TAX DEDUCTED AT SOURCE &

TAX COLLECTED AT SOURCE

Sr No Particulars Pg No | Sr No Particulars P&
1 |Summary chart for TDS 182 | 25 | Sec 194) TDS On Fees For Professional or Technical Services | 139
2 | Summary chart for TCS 132 | 26 | Sec 1041 TDS On Commission Or Brokerage 13.9
$  |Basics 18.2 27 | Sec 194A TDS On Interest Other Than On Securities 13.10
4 |8ec 203A Tax Deduction & Collection A/C No 15.9 28 | Sec 1941 TDS On Rent 15.10
[ | 5 |Sec206AA Furnish Of PAN 133 | 29 |Sec 1941A TDS On Payments on transfer of certain 1911
i 6 | Sec206AB TDS to be Deducted at higher rate for non-filers of 15.9 Immaovable property other than agricultural land
| Income-Tax Return ] 30 | Sec 1941B TDS On Rent by certain Individual / HUF 13.11
7 |Sec 200 Duty of person deducting tax 184 | 31 See 194LA TDS On Pay of Complusory Aeruisition of 15.11
Sec 200A Processing of TDS Statements 18.4 immovable property
Sec 197 Non Deduction/Lower Deduction 18.5 32 |Sec 194M TDS On Payment of Individuals / HUF (Personal + 1911
Sec 198 Tax Deducted Is Income Received 18.5 Payments)
Sec 203 Certificate For Tax Deducted 135 | 33 | Sec 193 TDS On Interest On Sccurities 13,12
Sec 201 Consquences of failure to deduct or pay 185 | 3+ | Sec 194N TDS On Withdrawal In Cash 13.12
Surcharge & Cess On Rates of TDS 13.5 | 35 | Sec 194R TDS on Benefit & Perquisite in respect of Business 13.18
Tmportant Forms & Dates 186 or Profession we.f 1/4/22 TFA 2022]
Failure To Deduct TDS or Furnish Return on Time 186 | 36 | Sec 1940 TDS on Purchase of Goods With effect from 01.07.21 | 1318
Sec 194B TDS On Lottery & Casual Income 136 | 37 | Sec 1924 TDS On Accumulated Balance On EPF 1514
Sec 194BB TDS On Horse Race Winnings 187 | 3% |Sec 192 TDS On Salary 13,14
94BA TDS on winning in Online Games [FA 20237 197 | 39 | Sec 194P - TDS on Pension [FA 20237 18,15
Sec 194D TDS On Insurance Commission 135 | #0 | Tax Collected At Source 13.15
c mmmswmymm under a insurance policy not 187 | 41 | Sec 206CC TCS at Higher Rate 13,15
g the conditions specified u/s 10{10D) 42 | Sec 206CCA TCS at Higher Rate 13.16
I  Commission on Sale of Lottery Tickets etc 137 | 43 | Sec 206C - TCS Provisions 15,16
13.7 “++ i i
TDS On Income on units other than in the nature of CG| 195 i et —_—
198
TDS

18.1
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Relevant |
|Section
[Secim TDSOn Salary

Particulars

==t .
SecieaA  Resemwing accumulated ianable
S

i o

e e
(and 104K funds and on conmany's share

|Buc 1oua  flanerest other then Interest on
. Securities eg Fixed deposit intereut
‘Ser 1948 Winnings from lottery. crovwards or

L'." wsort ol guine
Sec 194BB  Winmings fran: hoese races
C

d by

TR - ‘uwtuadlrﬁmu 103y

[ Seci8el DS on remt

‘Secipant o "

|_ T enrpt bor Insurance Commiainn

[5- 1941A  Payment made wiiile punchasing
land or property

[

Sec 19818 l’iylumd‘nmb,uﬂvﬂuiw)tw-‘

| exceeding Rx 50,000 per month

| Sec 104IC Payment for regmtered

_|  Redevelopuient agreement

| Sec 194M Psyment made to profeasional or

| commisnon or brokerage of more

e fthn 30 bl aaia W

Sec 194N Cash withdrawal excreding Ha 20
Iildhurlmuﬂ\!nf_,l_ﬂl_r

Sec 188 | punent of Professional Fees eie

.JF'.____.. i ior C: 7 Ty

Sec 19
i e pioavitue Tty
| Sec 194C fhyn-lmum

Sec 194G Commission on lotsery ket
Sec 194Q  Purchase of goods

!;IT“_- F_‘H &Hﬂqﬁmﬁ'mwﬂ!ﬂﬂ
' Busivess & P

TDS rate Limit
Average rate of Annual Sulary (After
Income tax eduiction and
~exemption. exceed BEL]

o SO0

1% AR | 000

1

A0

1ok 0,000

e 10000

% 0000

it 15,000

" 100,000

‘-ﬁ For PAM 0% WD peT peTson
- 15,000
LY
il U kil sol.
SEV W lvidie
g T -

L3 H0.000

10% -

L soL
5% 2ol or ter

% (FTS, certun
Hoyaities, call centre) Si,000
P Others)

10% 250,000
1/HUF - 1% Single fuy - 0,000
Others- 7% AETefate pay -1.0x,000

% 18,000

0% Sol.

o 20,000 pa

Es -

Relevant Sec i
Algwhiols. hiqaar for humas Cansumption ™

jaSeesostyy 34
| Sec 200C(1) Tendu lea v 1
Fh_'r-ﬂﬂlf-?n Tumbscr obt med under forest lease | 24%
Scc#00C.1) | Timber nbta ed by any mode ather than a forust lease 24%
e #08C(1) | A1 other fores" produsce nat being tinher or tendy leves 2%
Sec zonCi 1) Saan "~
Sec #00C(1)  Mincrals beng coal er lignite of won o %
| Sec #06C{IC)  TCS on parking/toll/mining nghts %
Sec#0sC(IN)  TCS or Maoror Car P "
Sec #08C(1G)  Foreygn ~wnuttanct | 4%/05% .
| Sec208C(1G)  Overseaw tour Program 5%
I . 0% (wel 111070

| Secwos(iH)  Saleof am othergonds

‘Who Shall deduct Payer e
On What & When On Specified pavments at the tme of Payment or credit
'Benefit to IF Tax 15 deducted ot the time of Payment or credit it
Assessce will be allowed as deduction otherwise it will be disallowed
u/s 40(a) and be treated as income of Assessee urs 198
Benefitto the  Tax deducted & paid to CG by Deductor shall he treated as
Deductee payment of tax on behalf of Assessee scc 199
Where the income is assessable 1s assessable (partly/fully) in

Clubbing & TDS
the hands of a person other than the deductee (ex—minor |
income) credit of TDS shall be given to such other person and
not to deductee Rule $7BA

Sec 206AA Any deductee who is entitle to receive any sum on which tax is
deductible shall furnish his PAN to Deductor atherwise Tax
shall be deducted at the higher rate of -

a) Rate Specified.
b) Rate in Force.
c) 20% i)
1F TDS provision Sec 181: In the case of any income in respect of which
not given for any provision is not made under the Chapter of TDS for deducting

income-tax at the time of payment, and in any case where

payment
income-tax has not been deducted in accordance with the
| pcwiimdthildupmuxlhllbemhlehyﬂw
anse: _di.recdy. ] ST
JE
- TDS
www.ekatvamacademy.com/www.vlearnclasses.com
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_ A/@ Nos-d

e b

j) Every pemn. dedurtmg tax/col!ectmg tax in accordance with the provisions
of this, Chapter, who has not been allotted a tax deduction a/c no. or, as the
case may be, a tax collection a/c no, shall, within such time as may be prescribed,
apply to AO for allotment of a "tax deduction & collection account number”.
g) Quote TAN No:
> In all challans for payment of any sum in as per provisions of Sec 200/206C;
> In all certificates furnished under section 203 or under section 206C;
> In all periodic statements (at present quarterly) prepared & delivered/caused
to be delivered in accordance with the provisions of sec 200(3)/206C(3),
> In all returns, delivered as per sec 206 / 206C to any income-tax authority.

Sec SOGAA(I)- Any peraon enntled to receive any sum or income or amount, on
which tax is deductible shall furnish his PAN to the person responsible for
deducting such tax failing which tax shall be deducted at the higher of the
following rates, namely :

(i) At the rate specified in Act; or

(i1) At the rate or rates in force; or

(iii) At the rate of 20%:

Provided that where the tax is required to be deducted u/s 194-0, the had been
substituted. Where the PAN provided to the deductor is invalid or does not belong
to the deductee, it shall be deemed that the deductee has not furnished his PAN

> Section QGBAB shnl.l he appllcahle \mth eﬂ'cct ﬁ'om 01-07-2021.

> This section requires that the person (payer) who deducts TDS in case of a
payee (who is a non-filer of income tax return), TDS shall be deducted at the
higher rates

> Any person who is responsible to pay any sum or amount to a specified person
shall be required to deduct TDS as per sec 206AB on such sum or amount paid
or payable or credited to the specified person.

p——

CA CS VIJAY SARDA (@) +91 8956651954 | L8

Sec 206AB(3) - "Specified person" means a person who has not
furnished ROI for the AY relevant to the PY immediately preceding
the financial year in which tax is required to be deducted, for which the
time limit for furnishing ROI has expired and the aggregate of

TDS/TCS in his case is T 50000 or more in the said previous year.
However, the specified person would not include

= A non=resident who does not have o permanent establishment in

India; or

- A person whe is pot required to furmsh the return of income for the
assessment year relevant to the sad previous year and is notified by
the Central Government i thas behaltt TFA 20247

TDS under section shall be deducted at higher of the following:
1. At twice the rate specified in the relevant provision of the Act or
2. At twice the rate or rates in force or

3. At the rate of 5%

Eg: X Limited makes payment of rent against commercial property to
Y Ltd Rs. 5 Lakhs on which it is required to deduct TDS @ 10%
u/s 1941, Y Limited has not filed its [TR for last 3 financial years
though TDS credit in its case is more than Rs. 50,000 every year.
Please guide X Limited as regards TDS rates?

Solution: Y Limited is a specified person u/s 206AB as it fulfils both
the limbs of the definition. Therefore, X Limited shall deduct TDS at
the higher of: Twice of rate u/s 1941 Le. 10% ® 2 = 20% 5%

Thus, the effective rate of TDS shall be 20% in case of Y Limited.
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This Section is not applicable to TDS under Following section
Section 192 - TDS on Salaries

TDS Return Due Date
Section 192A - TDS on Accumulated Balance of EPF Quarter Ended g1st July
Section 1928 - TDS on Casual Winning Bt 915t Oct
Section 194BA - Winning from Online Games 3oth Sept g1st Jan
Section 194BB - TDS on winning from Horse races S1gt oo h 31st May.
Section 19414 - TDS en Acquisition of Propert ¥y 31st Marc

Section 1941B - TDS on Rental Payment However, every person responsible for de(?ltt}i?;i It;f li:nlruz.lu -.r.c1 194 1

Section 194LBC - TDS on Investment in Securitization Trust 19411 or 194M have to furnish o l.hF' PrmmpnI 5 ;rB lr.[.\-]L ner il of

Section 194M - TDS on Personal Payments Income-tax (Systems) (in case of sections 194= ﬂlﬂ . "'d‘I {"l" : drector

Section 194N - TDS on Cash Withdraw. General of Income-tax (System) or the person aut ‘“_”-‘“ ; ’Jl‘ 1€ 8 chal,

> “If the provisions of section 206AA is applicable to a specified person, in cum-statement in Form No. 2608, 26QC or 260D r“‘:’f“?‘ ’3-'_“ ithin ag
addition to the provisions of this section, the tax shall be deducted at davs from the end of the month of deduction of tax. [FA 20257
higher of the two rates provided in this section and in section 206AA." -

N Stat

‘Where quy return of TDS or a correction stlt‘.en;pt has been mad,
by a person deducting any sum (hereafter referred toin i Section; e :
deductor) u/s 200, such quarterly return shall be processed in the followin
manner, namely:

Sec 200(1) = Any person deducting TDS shall pay and file TDS Return within
the prescribed time to CG or Such Authority as prescribe by the board

3 shall be ted aft,
Sec 200(2) - The prescribe officer of Government and Employer is also a) Tbe‘augmt;:educuble :’;I:: this f:‘x el}i computed after
required to furnish the Statement as may be prescribe imlm} Anyiaril.h fnu’“mh‘t v e
Rectification of Statement Submitted: The person may also deliver to the il) An incorrect claim,
prescribed authority a correction Statement for rectification of any mistake b) The interest, if any,
or to add, delete or update the information furnished in the Statement c) The fee, if any, I _
delivered in such form and verified in such manner as may be specified by d) The sum payable by amount of refund due to, the deductor shall be
the authority determined ' .
Due date of payments of TDS Deducted: e) An intimation shall be prepared/generated & sent to deductor specifying
IF Tax is Deducted: the sum determined to be payable by/amount of refund due to, him
During April - Feb : By 7th of Next Month under clause (d);
March : By 30th April of Next FY.

CA CS VIJAY SARDA [@) +91 8956651954 194 | Wwwekatvamacademy.com/www.vlearnclasses.com
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1) Where, in the case of any income of any person or sum payable to any
person, income- tax is required to be deducted at the time of credit or,
as the case may be, at the time of payment at the rates in force under
the provisions of sec 102, 194, 194, 1914, 194C, 194D, 194G, 194H,
194-1,194], 194LA, 194LBB, 194LBC & 195, the AO is satisfied that
total income of recipient justifies deduction of income-tax at any
lower rates or no deduction of income-tax, as the case may be, the
AO shall, on an application made by assessee in this behalf, give to
him such certificate as may be appropriate.

2) Where any such certificate is given, the person responsible for paying
the income shall, until such certificate is cancelled by AQ, deduct

income-tax at the rates specified in such certificate or deduct no tax, as
the case may be.

[ s

All sums deducted as per this Chapter shall, for the purpose of
computing income of an assessee, be deemed to be income received.
Exceptions - Income received u/s 192(14) & 194N

Certifica

Sec 208(1) - Every person deductin

ety e otk
g tax in accordance with the

foregoing provisions shall furnish to the person whose tax is deducted,
a certificate to the effect that tax has been deducted, and specifying the
amount so deducted, the rate at which the tax has been deducted and
such other particulars as may be prescribed.

e U ALY ]
# Where an order is made by the Assessing Officer for the default for

non Deduction or short deduction the interest shall be paid by the
person in accordance with such order.

" ircha e &

In Case of Resident Payee / Deductee:

::’:hm"mm‘:;';" 4e) Applicabilcy of Surcharge and Education cess
1) Companies No surcharge or health & education cess be added
2) Any other assessee Nao surcharge or education cess shall be added to the

prescribed rate of TDS, However, surcharge & health &
education cess shall be added on TDS on the salary.
(surcharge @) 15% where taxable salary exceeds T1cr &
surcharge @ 10% where taxable salary exceeds 250 lakhs)

In Case of Non - Resident Payce / Deductee:

Payce/Deductee (i,e,
to whom payment is made) Applicability of Surcharge and Education cess
1) Foreign Companies The rates of TDS shall be increased by:

4) surcharge of 2% /5% depending upon payment.

b} health & education cess of % in all cases, el
2) Individual ‘The rates of TDS shall be increased by:

a) Surch @ 10%/15%/25%/97% depend on payment

) Health & educanion cess of +% in all cases 4 |
3) Any other The rates of TDS shall be increased by: |

) Surcharge of 12% (where the payment made or to be
made to payee and which is subject o tax deduction
during the FY excerds 1 or); &

b) Health & education cess of 4% i all cases,

CIRCULAR NO,23/2017, DATED 19-7-2017

TDS on Goods and Services Tax (GST): The Board hereby clarifies that
GST Shown Scparately : TDS on amount excl. GST

GST not shown Scparately : TDS on whole amount

GST for this purpose shall include CGST, SGST, IGST & UTGST

CA CS VIJAY SARDA [@) +91 8956651954 TE‘;“ ;
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et April  7th of the month ing the month in which |
Feb 18 deducted or Tax i due u/s 192(1A) _'
E ”, = 3 £
~ Form no ue = |
199 18 alst year lk
e Within 15days of duedsicof |
filling TDS return 7 daywof |
g e
- =
Due date [ - A
s W
the date 1 e (i
of Return. MR
sist Lzl ettt Ty

Note: This sec is for Winnings from mylotta’m-cm’efd puzzle or card
game or other game of any ﬂim‘mﬂmﬂhﬂ' t-:lr betting of '"'}j foma--
nature (other than winnings &qm'myuﬂme'gm in respect of which Tpg
/s 194BA would be applicable)[FA 20257

- —

=~ TDS e _
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I Sec 194BB TDS On Horse

Payer [Deductor] Any person
Payee[Deductee] Any person CR/NR?
Limit Amount = 10000
Rate 0%

Time of Deduction :'_\I the time of payment

Sec 194BA TDS on winning in
Online Games [TA 20237
fl’x)cr [Deducror] l-‘grm respansible for paying any sum on winnings in any online game
|Payee[Deductee] Any person [/NTC

Limit Computed in the manner as may be preserilied. at the end of FY

Rate @ s0%

Time of At the end of the FY. In o vase whore there s a w ithedraval trom user

Deduction account during the Y, TS shall be dodueried at the tie of sk
witherawal on the net winnanges compred m b witbdrsaal, as well g

| ot the remamimg amount of oerwinmges (v the tser account “FA 200

| Special points ~ Where the winnings are whelly in kind or partly in cash and partly in

kind but the part in cash is not sufficient to meet the hability of deduction
of tax in respect of whole of the winnings, the person responsible for
paying shall, before releasing the winnings, ensure that tax has been paid
i respect of the winnings

o
1: www.ekatvamacademy.com/www.vlearnclasses.com

Tayer [Deductor) Any person
Payee[Deducree] Any person resident in India

Limit Amaunt > ¥1,00,000 or more in o year =
Rate W n arreaunt cervaes] - gt sl o
Time of Deduction At the ime of payment =
Special points Conditions

Amount should nor be exempt u/s 10{100)

Sale of Lottery Ticl(ets““ o

Payer ctor]  Stockist, distributor, erc. of lottery tickets
eductee]  Any Person (Resident / NR) =
t T15000p ==
Rate 5
Time of Deduetion At the time of payment or credit whichever is carlicr _
Pl e - PRSP LGk
_ Sec 194 Dividends
Payer[Deductar]  Principal officer of any Indian Cn / 8 company w hn_umk_pruﬂibd |
arrangements for the declaration and pay of dividends (inchuding
dmdends on preference shares) within India
Payee[Ded ] Sharehelder being Resnd e
Limit Aot e gngregate smimnt = 2 S s YL aease ol divmbensd pand o
creditind 10 an pals whual shurelwlhber by any mmle other than cash =
N thraadwhil in ondvw s wean TFA 2oaa”
Rate 10% 3
Time of Deduction Before making any payment by any mode T
No TDSir 1 Divadend i pasd by company in any mode other then cash &
2 Amount & aggregate Amount of Dividend do not Exceed 5000
Thia sectlon shall notapply to such dividend pand w=
Special Points a) The LIC
b} The General Insurance Corporation af India or such company in which |
the Cory ar such ¥ has full beneficial £

€] Any ather insurer in respect of any shares owned by it or in which it has |
| full beneficial interest.

d) A "basiness trust”

&} Any other person as may be notified by the Central OG










reveipts/ turnover exceed 1 &
mﬂmmwmmm

(Any person being Resident

mejw'“wmﬂm

wmnulrmmtmmwmﬁm ]
101062015, 1 the bank has adopted core banking solution then ;

limit will be per Bank wise.

R e —

>An;hmkhgmnpny!wepu&tyuwdinbmkhsbu
- (incl, co-op land mortgage bank) |
= Any financinl corp est. by/under Central, state or Provincial Act, ar
's'ﬂu.-qu‘Tnﬁlm under the LIC Act,1950;
[>mmmmmmacum,c ‘
> Any Co. fro-op society carrying on business of insurance
> Such other mst/class of AOP / BOI or class of inst. which CG
may, notify in this behali in Official Gazette his shall be issued
on after 01.04.20 [FA'20]
Interest paid by Cooperative Society being a Bank: Interest on
FDR & recurring deposit exceeding 010,000 in a financial year
Paid to member : TDS to be deducted
Paid to another society : No TDS 1o be deducted
Paid to Others : TDS to be Deducted
Scc 194#A(5) - the CG may, by noufication in the Official Gazette,
provide that the deduction of tax shall not be made or shall be made
|nmmmﬁunwdlplymmwm¢mwdlunf
persons, as may be specified in the said notification. [FA'20]

‘Where coreebanking  No TDS shall be deducted If interest |
solutions software not  payment by cach branch does not |
adopted ‘excerd 10000
 Where core-banking TS shall be deducted on aggeegate
solutions software 1x (of interest pand by all the branches |
| ldq'lltd

of MMLW?*OM_

2 470 VIl ik o
@urﬂfd'['crnmklug

FWM“‘"':I Individual :Told-ﬂnmmrpﬂl’hﬂwewd lex(biz) & 1y

._ | 5L (prof) during FY imm. precoding FY in which interest ered ied juy

[ _ Others : If Exceeds Limit

h’u_n{l)r&mu] Any person resident in India
| Limit © Excoeds 2240000 pa. per eo-owner (mtluduq; Advance Rent & Arrears of
| Hent)
el 1 -
Rate For we of &M I.pm o

Fow wee ol other asset U po 10%
'l"l-rnf Dul-uiu Al the lwd pq'mtnumllt whichever is earlier

"lI.m!‘ means wny payment, by whatever name called, under any lease,
‘. sublease, tenancy or any other agreement or arrangenient for the use of
| (either separately /vogether ) any,
Meaning of Terms  a) Land, or
hlr‘“:ms(mmn factory building), or
<) appurtenant to a {imel factory building), or
3 fer building (including factory building)

whether or not any or all of the above are ownud by the payee.

1 NoTDS on Rent credited or paid t a business Trust
2 TDS i also required to be deducted on advance rene. Cireular No, 5/2001
'8 Where the share of each co-owner in the property is definite & as
certaimable, the lirmt of 1.5L will be applicable to each co-owner separately
| ; 4 TAPAN ATRLINES CO, LTD, ¥, COMMISSIONER OF INCOME-TAX
[e015] [5C3
| Case: Landing & parking charges payable by Airlines in respeet of aircrafts
“are not for the ‘use of land' por se but the m-ruwld’nubrr
| o facilities provided by Airport Authonity of India, Thus landing &
 charges payable by Awlines would attract TDS u/s 194C & not ufs 1941
| & Circular No, 21/2017 - Non-applicability of sec 1641 on remuttance of
Passenger Service Fees (PSF) by an airline to an airport operator
| | muwmm}:mm-munmuumm |
payment of passenger service fee by an airline 1o an airoperator. The
| Board has accepted the above view of High Court of Bombay,
Aceordingly. It is now 3 settled position that sec 1941 of Act, will not
apply on PSF.
& TDS on Nan-refundable deposit made by Tenant - CHDT Clanficanon
| Non Refundable - TDS is deducted

|
=

TDS
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q Ih\md 1941 s not applicable to the evoling charies paid by the customers |
| of the eold storage.
&MG?mmnth Grnl-!lnym

Reygular basis datson - TDS in

Other basis Accommudation = No TDS is delucted
8. No deduction shall be mude under this sec where the income by way of rent is
- wredited or panl to 8 basiness trist. & real extate investment trust, in respect of
| uymtm-um.dwhmwfm;mmldnnkh;wblwmm_

property both Exceed 50 Lakh.
1% of consideration or stamp duty value of such property,
! ‘whichever is higher |
Thleaf Dohctln Tnna&rafmumonﬂerom“ml! |
“The Deductor shall remit the TDS to CG in form 26QB and issue |
form 16B as certificate to payee.
! 1) Therefore, if the immovable property is purchased from a NR 1
| person for any valug, no TDS is required to be deducted under
this see. However, TDS shall be deducted u/s 195, i
|
|
|

- |

2) In case the seller does not have PAN, then instead of 1%, TDS will
- hwﬁﬁl-@sﬁmdwmﬁ.&uﬂmhn\all.
mtnlhemurmmnkpnuummhs«rmﬂ
in the event part payment is being made for the purchase, then
mmm&&mm»hm“myw‘t
~payment of consideration and not at the time of final tranche
of payment,
#) [T sellers jomtly own a property and sells for a total consideration
of 50L or mare, then sec 194-1A is attracted even if cach |
- co-owner’s consideration is less than 50 lakhs |
5) TDS is required to be deducted irrespective of’ the fact that |
immovable property is held as capital asset/stock-in trade by |
ql:ehyrmd seller |
case sec 194-1A is attracted then purchaser isn't required to
‘obtain TAN, i.e Tax Deduction Account Numb E.:“L:!naz\
s not applicable. |
Consideration shall inel all charges of the nature of clgb member- |
ship for, car parking fee. water or electriity faciliry fee, maintenance, |
advance fee/similar which are incidental 10 this property

|
e |

Tenancy whichever i earlier.

5%

Atd‘nnmofpynmnurmﬂld'unﬁ_mnﬁrrhl-!nﬂhd&ﬂ?

n;mmummm”hmm

2) Sec 1941B(4) - Where TDS ix deductible as per the p
section oo AR TFA 2T, mhdduﬂanﬁdluuadhmd
mw&hmmﬁdwwmwwmdw
”Thlawmﬁhmmﬂ\lapp&:ﬁmemdﬂnl?q&]

Rate 10
“Time of Deduction At the tme of payment [State of Kerela Vs Mariaama

No TDS to be deducted if compulsary acquisition of Rural
Agriculture land

Individual or a | RU?(ntbwd-alhnwhum required to deduct
Mwﬂ\m as per the provisions of sec 1940, sec 1941/ sec tﬂ!L

w.hnu} - Any person [Resident]

Limit Enceed 2 50,00000 during a FY
LT 7
:Sumcudiudurpnduudhmmal-"ﬂ
:MM“ :Fmammlhmmapﬂyuamwan
- deduct tax as per provisions of this sec 1
TDs
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] Spnﬂdl’el_wutupnuurﬁlrmwywm

WW Ts=r

_lt?%d' anvﬂmorwd' value of such benefit or perquisites =
Before providing such benefit or perquisite

1. Payment shall be for any benefit or perquisite, whether convertible into money or
not, arising from business or the exercise of a profession

2 In case where the benefit or perquisite i» wholly in kind or partly in cash and partly
i Jand but such part in cashis not sufficient 1o meet ﬂkm\)‘ﬂf TDS in respect
of whole of such benefit or perquis shall, befire releasing the benefit ar
mum&mwnuwmmmn

3. Specified Person

Two Conditions must be satisfied :
ErSmial e A 1. Turnever i Case of Business Facecd K.‘mcrﬂmwhwc] i
of Profession excead 50L in PI'Y &

LN | 2 In the PY payment for contract must excoet prescribe Limit.
} In the PY payment firr

must excerd p b L.

For Other Payee

umwmmm
hﬁchm-hmmlﬂymm

TDS

Iquu' ‘Buyer whose turnaver or gross receipt exceed 10 Crore during PPY

Payee  Seller Resident who sell the good of value which exceeding s 50 Lakh

TDS Rate 0.1 % of sum excesling Rs 50 Lakh

1) See 1940 applies to purchase of all goods whether on Capital or on
Fevenue account.

2) Sec is applicable whether Buyer is Resident or NR.

} 3) If the Resident seller has not Provided Permanent aceount Number

Other (PAN] or aadhar Number to the buyer, Then the TDS Would be

Pelat deducted at 5% instead of 0.1%

4) IF TDS is declucted under this Scction TCS u/s 206C(1H) is not.

Applicable.

5) If TDS is deducted u/s 194-0 then TDS under 19+ is not applicable

further if both section are applicable TDS under 190-0 is applicable.

a) If TDS under 194-0 & TCS u/s 206C(1H) ia applicable then TDS

under 1940 shall be applicable.

7) The limit of’ Rs 50 Lakh shall be counted from 01.052021.

5) In case of @ ransaction to which both see 20601 H) and sve 1940
nwlmmhumnwdmhdudwwdufsmﬁ} b

#) Other points ;.

Where the sum is cevditedd o any aceont, whether callol “&nw- |

econnt” mlnynnymlwrnnm.lndwhmﬁwnfmmr ¢ perse
Tiable ta pay such inconse, sueh crediting <hall hedmubtm
1o the aceount of the peyee for the purposes of lhumwlwp: 3

“benefit or perguisite is wholly in kind or pardy in cash pod lurﬁ;‘ln
Tl bt thie part m cash 18 not sulfieient. mmlhihkﬂ%’!(-.

deduction of tax in respectof whole of such benefit or per

the person responsible for prosiding nwhhwvﬁt
hcﬁntwlrmmg lhthmlﬂ‘l nrwlm&.
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after continuous service of § years
iithdrawal before continuous service of & years and —
Opts for transfer of accumulated balance to the new

business, cessation of employment ete. [FA 2025 |




j&ﬁlﬂ(l}:“’lmmineq:byedﬂmmmchnm
“employer, he may furnish to details toone of the said employers
s the assessee may choose, and thereupon such person shall take
into account the details so furnished and deduct TDS ingly.
 Sec 102(2B) - Assessee shall provide details of Other Income & loss
if any under House Property to employer. The Employer upon
receipt of such Income (or Loss) compute the TDS deductible.
}&uﬁtﬂ: Employer shall furnish to employee a statement
giving correct & complete particulars of perqs/profits in liew of |
salary provided to him and the value thereof in such form and
manner as may be prescribed.
' Sec 198(D) - Employer shall for estimating income of the
assessee or computing tax deductible obtain from the assessee the
“evidence or proof or particulars of preseribed claims (including
' claim for set-oft of loss) under the provisions of the Act in such
| form & manner as may be prescribed.

yve Notified specified bank ( banking company _.!' I_u*
: bank and has been appointed as agents of RBI u/s 45 of the REI
|Payee [Deductee] Specified senior citizen
; ]aummmmm limit £5,00,000 (in case the specified senior citizen
I T !:l,ﬁ : t tax regime w/s 115BAC), 3,00,000/

.25 the case may be, if'the specificd senior citizen has
the optian of shifting out of the default tax regime

u/s 115BACT [i.e. total income after giving effect to the
 deduction allowable under Chapter VI-A, it any allowahle should
exceed the basic exemption limit. Further, in case the individual is
itled to rebate u/s 87A from tax payable, then the same should

—

E:Téé.’.’-ﬂzmm__ posited on last day of mo

e of TCS Seller shall issue TCS certificate within month from the end of month
Certificate in which TCS was collected in form 27Ds. o
ir—mlﬂs ;t;:;:'l.r In form “w:'idj?sm Jan, 30th April. '

- His furnished a declaration to the specified bank.

| Specified bank to enmpute the total income for the relevant A.Y. of the

| | apecificd senior citizen who furnishes declaration in prescribed farm, and deduct
| |mmmeﬂ'«mmummmvmirw

| “allowable (on the basis of evidence furnished by the specified senior citizen) and
rebate allowable u/s 87A. [CBDT Notification No 09/2021 dated 2.9.2021]
“The provisions of scction 139, relating to filing of return, would not apply to
‘a specified senior citizen for the A.Y. relevant o the' PY. in which tax has been

ideﬂm@ u/lllt?{l].

|Who s ‘Seller collects it from Bayer Seller include:
'+ CG/SG/LA

| ].w’a

| + Firm/LLP
'« Individual liable to Tax audit u/x HAB
‘Buyer Include every person ather than :
= Public sector co
1+ CG/SG/LA
}' Club

|+ Buyerin Retail sale of such goods for personal conmumption.

itedd on last day of month in which collection is made

Any person whose payments are subject to TCS shall mandatorily
furnish his PAN to the collector failing which the collector shall collect
tax at source at higher of the following rates —

a, At twice the applicable rate of TCS or

b. At the rate of 5%
However, the maximum the rate of TCS under this section shall not

exceed 20%.[FA 20237 The provisions of this section shall not apply to a
non-resident who does not have permanent establishment in India.

VIJAY SARDA [8) +91 8956651954
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e action  Rares

> Sections is with effect § 5
> Wi 1 "t from 01-July-2023. Toll plasa R

Specified pﬂ;:;u:la‘:m:ﬂ? e alleedcn any amount from the st AHL ol

1) Twice the rate in Asm e collected at higher rate of # Non-applicability of TCS u/s 206C(1) [Sec 206C(1A)) 17 2024

b) 5% No collection of tax shall be made u/s 206C(1), in the case of “‘“’-kl-l

TG o 2l buyer, if' such buyer furnishes to the person responsible for colleen

l:x‘:‘:;; ':?u‘:“[?:‘:\‘:?g’:; the rate of TCS under this section shall not tn:{‘:’ .chlmtiun} in wrating in duplicate in the prescribed ﬁn(r:‘n ::: £
> 1f both § > A verified in the prescribed manner to the effect that goods refe il

ei“wf:‘:'-:l"ﬁ.ﬂ.ﬂx & 206CCA strikes then Amount shall be higher of see 206C(1) above are to be utilised for the purpose of mnnur;::,r::‘ n
“Specified P.e:..m‘.‘.mm processing or producing articles or things or for the purposes of .
LA Pt e generation of power and not for trading purposes.

- 4 person who has not filed the ROI for both of the 2 PY who has not
furnished ROI for the AY relevant to the PY immediately preceding the ~ Sec 206C(1A)(1B): NO TCS if Goods used for Manufacturing or

financial year in which tax is required to be deducted, for which the time  Power Generation: No TCS shall be made if such buyer furnishes 5
limit for furnishing ROI has expired and the aggregate of TDS/TCS  Declaration to PCCIT/CCIT/PCIT/CIT in writing in prescribed fory,
in his case is rupees 50000 or more in the said previous year. to the effect that the goods refereed above are to be utilized for :

2. The total amount of TDS and TCS in case of such person is ¥ 50,000 1. Manufacturing, processing ar producing articles or things or
mminﬂdd‘-th'mtwopnﬁmam &Fwﬁwwﬁmm&ﬁ,wwmtfwmdinsww

Sec 206C(1C) : TCS on Parking/Toll/Mining Rights : Every person,
Sec 206C(1)- TCS on Alcohol/Timber/Scrap/Mineral: Every person,  Who grants a lease or a licence or any right in whole or in part in any
being a seller shall, at the time of debiting of the amount payable by the parking lot or toll plaza or mine or quarry, shall at the time of receipt of
buyer or at the time of receipt of such amount, whichever is earlier, such amount from the licensee or lessee in cash or by Prescribe mode
collect from the buyer of any goods of the nature specified, a sum equal whichever is earlier, collect from he licensee or lessee TCS as under:
to the %, specified. Parking lot - 2% , Toll plaza - 2%, Mining and quarrying- 2% "mining
Ep—— and quarrying" shall not include mining and quarrying of mineral oil &
"Mineral oil" includes petroleum and natural gas.

Sec 206C(1F): TCS on mator Vehicle Every person, being a seller, who
receives any amount as consideration for sale of a motor vehicle of the
value exceeding 10 lakh rupees, shall, at the time of receipt of such
amount, collect from the buyer, a sum equal to 1% of the sale consideration
as income-tax.

rals, being coal or lignite or ironore

CA CS VIJAY SARDA +91 8956651954 ;I;r:i www.ekatvamacademy.com/www.vlearnclasses.com
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X gosC(lG) = TCS on Foreign Remirtance & Foreign Tour Package
sittance under LRS of RBI through an authorized dealer or
m'd!l” of an overseas tour package :

206C(1G) provides for collection of tax by every person,

.,Bemg an authorized dealer, who receives amount, under the Liberalized
‘Remittance Scheme of the RBI, for remittance from a buyer, being a
 person remitting such amount;

- Being a seller of an overseas tour programme package who receives any
amount from the buyer who purchases the package, Tax has to be collected
at the time of debiting the amount payable by the buyer or at the time of
receipt of such amount from the said buyer, by any mode, whichever is

| earlier,

* Rate of TCS in case of collection by an authorized dealer/seller of an

| overseas tour programme package

s
"
¥,

Rate of TCS | Rate of TCS on or
30.9.2023 after 1.10.2023

5% of such ameunt (without
au,thrulnldhmll

Nu.
(No tax to be collected at source)

's, Amount and purpose of
No.

mnltmwe

Nil
(No tax to be collected at source)

l%ofdnmway.utmulnmm
of T7lakh)

(v) (a) Where the amount ia remitted for I
the other than mentioned | 59, of the ame ar agg. 20% of the amt or
of amts in excess of  agg of amis in excess

in (iv) abave; and
2 7 lakh of €7 lakh

(b) The amount or aggregate of the
amounts in excess of T7 lakhs is
remitted by the buyer in a FY.
(vi) (a) Where the amount being remitted
out is a loan obtained from any
financial inatitution as defined in
see BOE, for the purpose of
pursuing any education; and
Tb)‘l'buwwnor of the
‘amounts in excess of T 7 lakhs is
remitted by the buyer ina FY.

0.5% of the amt or agg of amtx in excess
of €5 lakh

No TCS Where:

(i) 1t is subject to TDS

(ii) Where hu;,ner to CG, a SG, an embassy, a High Commission, a legation,
commission, a consulate, the trade representation of a foreign State,
local authority or any other person as CG.

Sec 206C(1H) - on Sale of Goods

> Every person, being a seller, who receives any amount as consideration for
sale of any goods of the value or aggregate of such value exceeding 50
lakhs in any PY, other than the goods being exported out of India or goods
covered in sub-sec (1) / (1F) / (1G) shall, at the time of receipt of such
amount, collect from the buyer, a sum equal to 0.1% of the sale
consideration exceeding 50 lakhs as income-tax

> Provided that if the buyer has not provided the PAN or the Aadhaar no. to
the seller; then the provisions of sec 206CC(1)(ii) shall be read as if for the
words "5%", the words "1%" had been substituted.

> If TDS is Attracted then no TCS.

TDS
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s —r—————

Sec 206C(8)-Due date of P, en i
t& Fi i
All sums collected u/s 206C :J’mh." be dcpo::r:zi::)ngg ?slu(nlglc:f gy

On the same day Where the tax is so paid without

= production of an i tax challan

In or before 7 days from the end of the Where tax i o n

n which the collection is made income u-: :;S:nw oy
# If' the buyer under this section has not provided the PAN or the
Atdiu.l!' to the seller, then TCS u/s 206CC shall be 1% instead of 5%.

# Provisions of this sub-section shall not apply ift TDS is deducted.
Explanation :

L "Seller" means a person whose total sales, gross receipts or turnover
from the business carried on by him exceed 10 Cr. During Previous
year prior to PY in which the sale is made.

2. "Buyer" means a person who purchases any goods but buyer does not
include
(A) The Central Government, a State Government, an embassy, a

High Commission, legation, commission, consulate and the trade
representation of a foreign State; or
(B) A local authority
(C) A person importing goods into India or any other person as the
CG may, specify for this purpose & subject to such conditions as
may be specified therein;
(3A) Due date of TCS Return shall be furnished-
(a) On or before the 30th day of April, where the statement relates to the
month of March; and
(b) In any other case, on or before 15 days from the end of relevant month

Sec 206C(3B)-Rectification of TCS Return:

A correction statement for rectification of any mistake or to add, delete

or update the information furnished can be filled by Assessee within
prescribe Time.

Sec 206C(4)-Credit of TCS Collected:

Any amount collected and paid to CG shall be deemed to be a payment of
tax on behalf of the person from whom the amount has been collected and
such person shall claim the TCS credit while computing his Tax Liability.

TDS

Sec 206C(5)- TCS Certified: . .
Every person collecting tax shall furnish TCS Collection Certificay,

within 15 days from the duc date for furnishing the statement of gy

collected at source.

Sec 206C(5D)-Communication of Defect in TCS Return:

Where the Assessing Officer considers that the return delivered js defectiy

he may intimate the defect to the person collcctir:ng tax and give him an e,

opportunity of rectifying the defect within a period of 15 days frop, the

date of such intimation or within such further period which on an

application made in this behalf. If the defect is not rectified it shall be

treated as Invalid Return.

Sec 206(6A) Treated as Assessce in Default:

If any person responsible for collecting TCS does not collect the whole o

any part of the tax or after collecting, fails to pay the tax he may be

deemied to be an assessee in default in respect of the Tax. Any person

responsible for collecting TCS shall not be deemed to be an assessee in

default in respect of such tax if such buyer or licensee or lessee-

(i) Has furnished his return of income under section 139;

(ii) Has taken into account such amount for computing income in such
return of income; and

(iii) The person furnishes a certificate to this effect from an accountant in
such form as may be prescribed.

Sec 206C(7) Interest for default:

If the person responsible for collecting TCS does not collect the tax or

after collecting the tax fails to pay he shall be liable to pay simple interest

at the rate of 1% per month or part thereof on the amount of such TCS

from the date on which such TCS was collectible to the date on which the

tax was actually paid and such interest shall be paid before furnishing the

quarterly statement for each quarter where an order is made by the

Assessing Officer for the default under sub-section (6A), the interest shall

be paid by the person in accordance with such order.

Sec 206C(9) Certificate of Lower collection or no Collection :
Lower collection certificate can be issued by AO to “seller” u/s 206C(1)/(1F)
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P.+ Based on sec 194M, 194C, 194H
Examine whether TDS provisions would be attracted in the following

P.1 Based on sec 1941 : cases, and il so, under which sec also specify the rate of TDS applicable
TDS Liability in this case in each case. Assume that all payments are made to residents,

Date Payment Particulars of the payee  Aggregate of pryments made in
10102023 Rent paid for hire of machinery by BLid. to Mr. Raman F2aL :mm""";:":l;""":' .lu L theFY.eousae
81.12.2023 Fee paid to Dr. Srivatsan by Sundar (HUF) 235,000 for surgery ;arrrmg' an retail business  of residential house ! =1

performed to a member of the fanmly ;r‘ﬂ;‘r:r’::;’ of P28 erin m‘:' nrhn:-mn n::r w000

01.01.2024 ABC and Co. Ltd. paid T19,000 to one of its Directors as sitting fees Mr. Rajesh, o wholesale trader  Contract Puymient for peennsteuction | €20 lakhe in Jan, 2044, 15 akhs
01.02.2024 Mr. X sold his house to Mr Y on 01-02-2023 for 260 lacs? whese tarnover was €95 laklis | of residential howse (made during | in Feb 2044 and #20 lakhs in Mar |

F : r | in DY svsvas the persodd Januury- March, yous) | sos. = 1
01.03.2024 Winning by way of jackpot in a horse race T1L. | Mr Sath, a salaried individusl | Payment of beokerage for buying a | €31 lakh |
1.07.2 t paid t and macl Z1.5L by a partnership firm _revidential house i March, vots | .|
FHIGERE Wiy e y. - P Mr. Dheera), o pensioner Contract payment mumle during P4 hakhe |
having sales turnover of T20L & net loss of 15,000, October-N s e i

reconstruchion of residential house
P2 Based on sec 194C, 194BB, 194LA -
State in Brief the applicability of TDS Provisions P.5 Based on sec 194 DA + Exemption u/s 10(10D)
i Examine the applicability of the provisions for tax deduction at source

£ nd ion 194DA in the followi

Winmug_frpm Jackpot m__!lu_ru races 1.00 nm el L SPSRORIRAIS. S

Payment made by firm to sub contractor Rs.3L with o/s balance of 4,20,000 B a0 S A 350

R 14T slahns e the bonkis uy i 87,564 towards maturity proceeds of LIC policy taken on 1.4.2021, tor
"Rent paid for i’iﬁlﬁ;i-i)amwrship F Vaing Slechs 5 T which the sum assured is T4 lakhs and the annual premium is

; cidiic . 11,25,000.
Rs.20L i .
P: m‘:“ m::’:&fy““::mm S - itz (it) Mr. Y, a resident, is due to receive ¥3.95 lakhs on 41.9.2024 on LIC
¥ et ricky ponting hiisltnds e et 25,000 policy taken on 31.8.2012, for which the sum assured is 3.50 lakhs

and the annual prennum is 96,100,

RSMMr. % ::a::: ietl?r:ili!vidual L S P—— (iii) Mr. Z, aresident, is due to receive ¥95,000 on 1.8.2023 towards
ity J.nne. e mu;fl:‘d)'m o tax.nt so]::;":?t “; 'he:; 4 maturity prm_"eeds of LIC policy taken on 1,8.2017 for which the
e nenlnl eriaen 1 Al ciinpios thio seaint of laxmt.o o4 sum assured is 390,000 and the annual premium was 210,000,
deducted at source. Would your answer change if Mr. X vacated the
premises on 31st December, 20257 Also, what would be your answer if
Mr. Y does not provide his PAN to Mr. X?
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ADVANCE TAX

Sr No. Particulars Pg No

1 Sec 208 Conditions of Liability to pay Advance Tax 14.2
2 Sec 207 Liability for payment of advance tax 14.2
s Sec 209 Computation of advance tax 14.2
+ | Sec 211 Due dates for payment of advance tax other than | 14.2

persons covered u/s 4¢4AD/ADA
5 | Sec 218 When Assessee deemed to be in default 14.2
6 Proviso to Sec 234 Payment of advance tax in case of 14.3

capital gain & casual income
7 Sec 234B Interest for default in payment of advance tax 14.3 €6
8 | Sec 284C Interest for deferment of advance tax 14.4
9 Unsolved Questions 14.4 Working on

MYSELF
FOR MYSELE,
BY MYSELF
2»
3 Al www.ckatvamacademy.com/www.vlearnclasses.com
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Sec 208 Conditions of Liability to Pay

Sec 211 Due Dates For Payment of Advance T

Advance Tax

Advance tax shall be payable during a financial year in every case
where the amount of such tax payable by the assessce during that
year, as computed in accordance with the provisions of this Chapter,
is Rs. 10,000 or more. Assessee who is covered u/s 3 AD/#HADA s

also liable to pay advance Tax,

Sec 207 Liability For Payment of Advance Tax

Individual
resident

1. There is no Income chargeable under the head PGBP |
9. The assessee |s aged 60 years or more at any time during PY

Other

Total Advance Tax Payable is less than 10,000 (Sec 208)

=)

Sec 209 Computation of Advance Tax

Particulars

Income under the & heads of income

Adjustment in respect of B/F loss and allowance
GROSS TOTAL INCOME

Less: Deduction admissible under Chapter VI-A
TAXABLE INCOME

Tax on Taxable Income

Less: Rebate u/s 87A

TAX PAYABLE

Add: Surcharge

NET TAX PAYAELE

Less: Relief under Sec. 89, 90, 90A, 91
Tax liability

Less: TDS/TCS

Less: MAT/AMT Credit u/s 115JAA
ADVANCE TAX

CA CS VIJAY SARDA +91 8956651954

14.2

Due date of -3l
Yokilcicdt On or before Companies & Othn'm
15th June Not less than 15% of Adv. Tax liability
15th Sept Not less than 45% of Adv.
15th Dec. Not less than 75% of Adv.
15th March | The whole amt. of Ady.
Notes:

-

2

Other Than Persons Covered u/s

. Person covered u/s +4AD/ADA to pay Advance Tax by 15th March.
2. Any amount paid by way of advance tax on or hefore the 31st day of March

shall also be treated as advance tax paid during the FY ending on that day
for all the purposes of this Act.

. If due date for payment of any installment of AT is banking holiday, and

payment is made on the next immediately following working days. No
mterest shall be leviable u/s 234B or 234C.

While calculating advance tax, net agricultural income shall also be taken
into consideration for computing tax liability.

A any assessee does not pay any installment within due date he shall be

deemed to be an assessee in default in respect of such installment (See 218).
Advance Tax is deposited in Challan no.280.

I the notice of demand issued u/s 156 in pursuance of an order of the AO

u/s 210(3)/(4) is served after any of the due dates specified in sec 211(1),
the appropriate part or, as the case may be, the whole of the amount of the
advance tax specified in such notice shall be payable on or before each of
such of those dates as fall after the date of service of notice of demand.

Sec 218 When Assessee Deemed To Be In Default

If any person does not pay on the date specified in Sec 211(1), any installment
of the advance tax that he is required to pay by an order of the AOD u/s 210(3)/
(+) & does not, on or before the date on which any such installment as it is not
paid becomes due, send to the AO an intimation u/s 210(5) or does not pay on
the basis of his estimate of his current income the advance tax payable by him

u/s 210(6), he shall be deemed to be an assessee in default in respect of such
installment(s).
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S L 5 = -
Proviso Sec 234 Payment of Advance Tax
In Case of Capital Gain & Casual Income

L Ad\'anw tax is payable on all types of income, including capital gans

and winnings of lotteries, crossword puzzles, etc,

2. However, it is not normally possible for an assessce to estimate his
capital gains or winnings from lotteries, ete. which are generally
unexpected. Therefore, it is provided that i any such income arises
after the due date of any installment, then, the entire amount of tax
payable (after deduction of tax at sourve, it any) on such capital
gain or casual income should be paid in remaining installments of
advance tax which are due or where no such installment is due,
by s1st March of the relevant Financial Year.

3. If the entire amount of tax payable is so paid, then no interest on late

payment will be leviable.

Sec 234B Interest For Default In Payment
of Advance Tax

a) Advance tax paid during PY < 90% of Assessed tax
b) No advance tax paid during the year

Asscssed tax Means:

a. Where NO Assessment is made: Tax on Income as per Summary
Assessment u/s 143(1)

b. Where Regular Assessment is made: Tax on the total income
determined under such regular assessment As Reduced By:
Relief u/s 89,90,91(DTAA), TDS/TCS credit, Advance Tax
Paid, MAT or AMT Credits u/s 115]D, in case the sssessec
exercises the option of shifting out of the default tax regime

1EBACIA) TFA 20237

OR

provided under section

14.3

CA CS VIJAY SARDA [®] +91 8956651954

Where no Tax Paid After 813t March of the PY u/s 1404 or
JeTWise ;

Otherwise ;
Advance Tax 1% per month Commences MHT
shortasper X of partof a X of AY & ends on date of
ROI month filing of ROI
Wh o1 pai of the PY u/s 140/
Otherwise ; ——
Advance Tax Rate . Period
short asper X | X |
RO1
1% per month Aggregate of 1% per month

Simple Interest Simple Tnterest

Commences from the
date next following the
date of payment of

Commences from
st April of AY &

endy on date of i ¥
yrvent of tax 1 w8 140A or

:?- 1404/ otherwise & ends on

adhiarwise date of filing of ROI

Interest under this sec shall be reduced by interest, any paid u/s 140A or
otherwise, If an assessment is cancelled & referred back to AO for fresh
assessment, then interest under this sec shall be levied upto the date of

completion of fresh assessment

Common Amendment in Sec 234A & 254B :

a) Tux on total income as determined u/s 145(1) shall not include the
additional income-tax, if any, payable u/s 140B or section 143; und

b) Tax on the total income determined under regular assessment shall
not include the additional income-tax payable u/s 140B.
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¢ 234C Interest For Deferment of

Advance Tax

COMPUTATION OF INTEREST

1. | Deferred | Always Caleulated on Tax as per RO as reduced by Relief u/s 59/00/91
Amount | {DTAA). MAT/AMT credit, TDS & TCS. i cuse the assesses exervises

16th Sept < 36% of "Tax due
on returned income”
AND / OR
¢} Advance tax paid on/before
16th Dec < 76% of “Tax due
on returned income”
AND / OR
d) Advance tax paid on/before
15th March < “Tax due on
returned income”™
on
€} No advance tax paid.

Tax due on Returned Income means tax on total income declared in
ROI as reduced by :
i) Any tax deducted or collected at source as per Chap XVII on any income
- which is subject to deduction / collection & which is taken into aceount
_ in computing such total income;
J Any relief of tax allowed u/s 89;
‘Any relief of tax allowed u/s 90 on account of tax paid in a country
~outside India;
(i i) _Any reliel of tax allowed u/s 90A on account of tax paid in a specificd
territory outside India ref to in that section;
ny deduction, fram the Indian income tax payable, allowed u/s 91,
‘ona/cof tax paid in acountry outside India &
y tax creditallowed to be set off uh H1BJAA/ID.

Assessee to whom Sec Assessee to whom Sec the aption of shifting out of’ the default tax regime provided
| 44AD/44ADA does not apply ++AD/4+ADA apply /s 11 ABAC(EA) TFA 20287, [Refer Point D
CHARGEABILITY 2. [Rate 1% for every month or part of a month

[nterest is payable if . Interest is payable if 5. [Period  |Q1/Q/Qs - Interest for 3 months for all Inatallment. In case of last
1) Advance tax paid on/before 15th | Advance tax paid on/before 15th Quarter, Q+ Interest for 1 month shull be spplicable.

June < 12% of “Tax due on March < "Tux due on returned

returned income” ineome”

AND / OR

R Ao Tog phcton: oo P.1 Based on Presumptive Income :

M Narayan is engaged in retail husiness of’ groceries. During 'Y 23-24 his
trnover wis 21,65 er Out of this, receipt of T1.30 cr represents online
transactions & Tu6L, cash transactions. He opted tor paying tax as per
presumptive tax scheme laid dewn u/s <3AD. He has no other income during
'Y, Is he liable to pay advance tax & if’ so, what is the minimum amount of
advance tax to be paid & the due date for payment of such advance tax?

CA CS VIJAY SARDA +91 R956651954
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RETURN OF INCOME

——

St No. Particulars Pg No| | SrNo. Particulars Pg N
1 Sec 189 Filing of ROI 15.2 12 Sec 139A Permanent Account Number 15.5
2 |Duedate of Filing of ROI u/s 139(1) i5:8 13 | Sec 199AA Aadhaar Number 15.5
3 |Consequences of not filing return within due 15.3 14 | Rule 11#AAA specifies the manner of 15.6

date u/s 189(1) making PAN number inoperative[FA 237
*  )Sec 284F Fee for default in furnishing ROI 15,8 15 Sec 140A Self Assessment Tax 15.6
S ISec 189(1A) Bulk Return 15.8 16 | Sec 1398 Tax Return Preparers CTRPT | 157
6 Sec 189(1C) CG 1o exempt class of persons 15.9 17 Sec 140 Who shall verify the Return 15.7
7 Sec 234A Interest on Default in Furnishing Return| 15.3 18 Sec 234H Fees for Default in Intimation 15.8
8 Sec 139(3) Loss Return 15.4 of Aadhaar
9 Sec 139(4) Belated Return 15.4 19 Sec 199(8A) Updated Return 15.8
10 ISec 189(5) Revised Return 15.4 20 Sec 140B How to calculate tax on 159
11 Sec 159(9) Defective Return 15.4 updated return
2] Unsolved Questions 15.10
(44
IMPORTANT AMENDMENTS/ .
NOTIFICATIONS/CIRCULARS TIME will PASS
will you?
Sr No. Particulars Pg No
1 Filing of ROI 15.9 2
2 Sec 254A Interest 15.
g Sec 139(8A) Updated Return 15.8
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‘Every person, -
_{g} Being a company or a firm; or
(b) Being a person other than a company or a firm, if his total inconie or
the total income of any other person in respect of which he is
assessable under this Act during the PY exceeded the maximum
amotnt which is not chargeable to tax,
(c) Being ROR who at any time during PY,
(a) Holds, as a beneficial owner or otherwise, any asset (incl.
any financial interest in any entity) located outside India or
has signing authority in any account located outside India; or
(b] Is a beneficiary of any asset (including any financial interest
in any entity) located outside India.
(d) Being an individual/HUF or AOPs/BOls, whether incorporated
not, or an AJF,
> If his total income or total income of any other person in respect
of which he is assessable under this Act during PY, without giving
effect to the provisions of Sec 10(38)/10A/10B/ 10BA/54/54B/ 54D/
ﬁi’fﬂaﬁéﬁtﬂw'wm i) Sissaded gax dgun Due Date Of Filling ROI u/s 139(1)

(€) A person:

1. Has depoﬁml an amount or aggregate of the amounts exceeding
1 cr rupees in one or more current accounts maintained with a
banking company or a co-operative bank;

2. Has incurred expenditure of an amount or aggregate of amounts
exceeding 2 lakh rupees for himself any other person for travel
to a foreign country;

8. Has 1rmrml expenditure of an amount or aggregate of the amounts

e lakh rupees towards consumption of electricity;

+ Fulfills sneh.uthu‘ i 1y be prescribed.

come of such other person during

n & verified in the prescribed manner

o7 particulars as may be prescribed.

ROI
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Sec SA of Income Tax : Where the husband and wife are governed by
Portuguese Civil Code of 1560 as "COMMUNIAO DOS ]il-‘..\ﬁ"L such
mncome of the husband and of the wife under each head of ineome
(other than

between the

hall be

ler the bead "Salaries”™) shall be apportioned u.‘qu.'.u_\'
nd and the wife and the income so apportioned
wled separately in the total income of the husband and

. virly ar 1 NATYS 1T - i } 1
respectively and the remaining provisions of this Act shall
apply sccordingly.

Consequences Of Not Filling Return
Within Due Date u/s 139(1)

> Interest u/s 234A
> Fees u/s 234F

> Benefit of carry forward of losses u/s 72/73/74/74A is lost
> Right to revise the return of income u/s 189(5) is lost

> Department action u/s 142(1) or 14+ or 148

> Prosecution u/s 2760C

Fee For Default In Furnishing

Return Of Income u/s 234F
Where a person required to furnish a ROI u/s 139, fails to do so within
the time prescribed he shall payby way of fee, a sum of Rs.5000

Sec 139(1A) Bulk Return

Specified Assessee"Salaried] can file their ROI to Employer and then
employer shall furnish such ROI in Bulk in a PD or CD to Department.

Sec 139(1C) CG To Exempt Class Of Persons

CG is Empowered to notify the class of person who will be
exempted from requirement of Filling ROI

ROI

CA CS VIJAY SARDA [@) +91 8956651954 15.8

ault In Furnishing Retury

Sec 234A Interest For Def

Interest is payable if - i
a) ROI is filed after the due date specifi

142(1) OR
b) ROT is not filed

ed u/s 199(1)/139(4)/ 1501801/

* Part of the month shall be considered as full month.

Interest is calculated of the tax on total income as determined u/s 143(y),
& where regular assessment is made, on the amount of tax on the total
income determined under regular assessment, as reduced by -

i) Advance tax paid. if any

ii) Any tax deducted or collected at source;

iia) Any relief of tax allowed u/s 89;

iii) Any relief of tax allowed u/s 90 on account of tax paid in a country

outside India; ;
iv) Any relief of tax allowed u/s 90A on account of tax paid in a specified

territory outside India ref to in that section;

v) Any deduction, from the Indian income tax payable, allowed u/s 91, on
a/c of tax paid in a country outside [ndia &

vi) Any tax credit allowed to be set off u/s 115JAA/JD.

Dr. Prannoy Roy ve CIT - Credit allowed of Self Assessment Tax, if
paid upto due date of return filing. Interest under this sec shall be reduced
by interest, any paid u/s 140A or otherwise.
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If a person has sustained a Joss ur

wer the head "Profits
business or prolession” or unde

r the head "¢
such loss should be carried forward u/s 72/
may furnish a return of Jass within t}
provisions of the
furnished u/s

& gains of
T3/TIN/T4/74A, then he

Income-tax Act shall apply as if it were a return
139(1).

Enst Axiatic Company India Private Limited (Mad.)

Unabsorbed depreciation can be carried forward even if the ROI is
furnished after the due date specified in section 139(1),

CIT v. Haryana Hotels Ltd (Pun). & Har,)

Unabsorbed depreciation can be carried forward even if no return
has been filed by the asscssee.

Sec 139(4) Belated Return

Any person who has not furnished 2 return within the time allowed to
him u/s 189(1), may furnish the return for any PY at any time
= 8 months before the end of relevant AY

OR

= Before completion of assessment, whichever is earlier,

apital Gains" & claims that

1e time prescribed u/s 139(1) & all

Return Filled u/s 139017/139037/ 139047 can be revised if

OMIssion or wrong statement in such ROI filed earlier
= 3 months Before End of AY or

> Before Completion of
Notes:

discover any

Assessment Whichever is Earlier

1. Revised return replaces original return. “D e
2. Return can be revised even after receiving
3. No restriction on revision no of times,

+ OR/BR/LR/RR- all ROI ¢can be Revised.,

r Sugar Mills va € ']

mntimation u/s 143017 or refund,

ROI considered as defective Unless:

a) Column, Annexure, is duly filled

b) Proof of tax paid given

¢) Audit report, if any submitted along with B/S and P&L. 5
Rectify defect within time specified in Notice Ceenerally 15 days]
If return rectified & submitted - Valid Return

IF return not rectified - Invalid Return

CA CS VIJAY SARDA [®] +91 8956651954

ROI1
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Notification 82/2018: Time Jingit Loy appiy i

> 139A Permanent Account Number

Following person must obtain PAN:
1. Every person liable 1o pay tax,
2. Person carrying PGBP having Sales/turnover exceeding T5L
3. Every person required to Furnish ROI u/s 139[4A7]
+ Being Resident other than Individual] which enters financial
transaction in aggregate exceeding €2.5L or more in FY
4 Person who is MD, Director, trustee, Founder, karta, CEO, principal
officer.
6. Wha intends to enter into such transaction as may be prescribe by
Board :
> Any person has not been allotted a PAN but possesses Aadhaar
number, may furnish his Aadhaar number in lieu of PAN, & such
person shall be allotted a PAN in such manner as may be preseribed; 39AA Aadhaar Number
has been allotted a PAN, and who has intimated his Aadhaar number et
may furnish or intimate or quote his Aadhaar number in lieu of the
PAN.
> Every person entering into such transaction, as be prescribed, shall
quote his PAN/Aadhaar number, as the case may be, in documents
pertaining to such transactions & also authenticate such PAN or
Aadhaar number, in such manner as be prescribed.
= Every person receiving any document shall ensure that PAN or
Aadhaar number, is so authenticated.
> Notification 31/2019 : Aadhar must be intimated to prescribe
authority TPDGIT (Systems)] by $1/03/2022
> Further, every person who has not been allotted 2 PAN and intends
to enter into such transaction as prescribed by the CBDT is also
required to apply for PAN to the Assessing Officer. Accordingly,
Rule 114BA has been inserted to prescribe the following transactions

[FA 20257:

ROI
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Rule 114AAA specifies the manner of making
permanent account number inoperative

Sec 140A Self Assessment Tax

Where any tax & interest u/s 23+A, 2948 & 234C & fee u/s 234F i

payable by the assessee on the basis of the return of income required

to be furnished u/s 139 or sec 142(1)/sec 148, or see 1534, after

deducting:

> Advance Tax;

> Any tax deducted or collected at source;

> Any relief of tax claimed u/s 59

> Any relief of tax claimed u/s 50 / 91 of tax paid in country o/s India;

> Any relief of tax claimed u/s 90A an account of tax paid in any
specified territory outside India referred to in that sec;

> Any MAT credit u/s 115JAA or AMT credit u/s 1151D; and

> Any tax or interest payable according to the provisions of sec 19 1(2)

SIMPLIFIED ANALYSIS :
The Assessee is required to assess his own Income & Tax payable

thereon after taking into account :

The assessee shall be lable to pay such tax with interest & Fees. Where
the amount paid by the assessee falls short of the aggregate of the tax
the amount so paid shall fiest be adj wwards the Fees & thereafter
mnterest payable as atoresaid &the balance, it any. shall be adjuseed
towards tax payable

%] +91 8956651954

ROI
15.6
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Notes :
Consequences of Failure to
A) Assessee shall deemed
payable u/s 2e0/20;,
B) Recovery Proceeding shall be Initiated, However,
not be treated as defee
C) Penalty u/s 221 can al
= Tax in arrears.
After a regular assessment any amount
deemed to be paid towards regular As

Pay Tax Interest or Fees
1o be Assessee in Default & interest is

RO1 <hall
tive, i SA s not Pl

30 be levied = Maximum penalty

of Advance tax shal
sessment.

Sec 139B Tax Return P reparers [TR
A TRP is an individual who has been author
class(s) of person to prepare & furnish their returns of income.
1. Who can be TRP 2

= Any Individual or HUF
2. Person not cligible to become TRP :-

= Chartered Accountant.

= Any legal practitioner who is entitled to practice in any civil

court in India.

= An employce of the specified class / classes of person,
4. Education & qualification of TRP =

> Graduate from recognize university/Institution.

= Who have cleared intermediate exam of CA/CS/CMA Inst.
4. Return which cannot be filled by TRP
> Person covered under Tax Audit
> Revised return if original return is not made by TRP
>Person not resident In India

Circular No 6/2019 : Quoting Aadhaar is mandatory on all returns
filed after 01/04/2019. o g
Notification $1/2019 : Aadhaar must be intimated to prescribe
authority [PDGIT (Systems)] by 31./03/2022

ized to enable any specified

. 140 Who shall Verify the Retury,

CA CS VIJAY SARDA (@) +91 8956651954

ROI
157

www.ekatvamacademycom/www.vlearnclasses.com




Sec 234H Fees for Default in Intimation of Aadhaar

Where a person, who is required to intimate his Aadhaar Number

u/s 139AA(2), fails to do so on or before the notified date i.c., 30th June,
2021, he shall be liable to pav such fee, as may be prescribed, at the time
of making intimation under section 189AA(2) after 30th June, 2021,
However, such lee shall not exceed Rs. 1,000

Sec 139(8A) Updated Return

# Any person may furnish an updated return of his income (or the income
of any other person in respect of which he is assessable under the Act)
for the previous year relevant to such AY. Applicable from 1-04+-2022 -

# Time-limit - Updated return under section 139(8A) can be submitted
at any time within 24 months from the end of the relevant AY For

I instance, updated return for the AY 2022-29 can be submitted on or

before March 81, 2025

# Who can submit updated return - Updated return can be submitted by
any person whether ((or not) he has furnished a return u/s 139(1)/
(#(BR))/(5(RR)) for an AY (herein referred to as the relevant AY).

# Other points - The following points should he noted -

1. If a person has sustained a loss for any previous year and he has already
submitted return of loss for that year within due date [as given in
sec 189(1)7, he can furnish an updated return for that year u/s 139(8A)
where such return is a return of income. "\ Loss returs can be
updated only with an updated return which reflects Ine]

~ 2.1F as aresult of submitting updated return u/s 13(8:\) the qu
i 2 Juantum
ofcarricd forward loss (or unabsorbed depreciation or MAT/ AMT
credit) is to be reduced for any subsequent vear, then an updated return
‘shall be furnished for each such subsequent year.

# When updated return cannot be submitted - In the following cases
updated return cannot be submitted -

1 Af updated return is a return of a loss.

2. If updated return has the effect of decreasing the total tax liability
determined on the basis of return furnished or results in refund or
increases the refund due on the basis of return,

3. If Scarch has been initiated under section 152 or books, other documents
or any asscts are requisitioned u/s 132 or a survey has been conducted
u/s 133A [other than Sec 133A (2) /133A(5).

4. A notice has been issued to the effect that any money, bullion, jewellery or
valuable article or thing or Books or Documents, seized or requisitioned
u/s 192 or sec. 132A in the case of any other person belongs to Assessee,or

5. Where an updated return has already been furnished by him u/s 189(8A)
for the relevant AY. or

6. Any proceeding for assessment/reassessment/ re-computation/ revision of
income is pending or has been completed for that AY

7. The AO has information in respeet of such person for the relevant AY in
his possession under :

a. The prevention of money Laundering Act 2002 or

b. The Black Money (undisclosed foreign income & Assets) and imposition
of Tax Act or

¢. The prohibition of Benami property transaction Act 1988 or

d. The Smugglers and Foreign Exchange Manipulators (Forfeiture of
property) Act, 1976 and the same has been communicated to him, prior
to the date of his filling of return u/s 139(8A), or

8. Information has been received under DTAA (see 90 or 90A) in respect of
such person and the same has been communicated to him, prior to the date
of filing of return under section 199(8A), or

9. Any prosecution proceedings have been initiated for the relevant AY in
respect of such person,

10. He is a person or belongs to a class of persons, as may be notified by
the Board in this regard.

=

ROI
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# Updated return to
additional income-tax y
accompanied by proof

of Pa i .
additional income-tax) ymentas per Sec 1408 (ie tax and

Sec 140B How to calcul

be accompanied by proof of payment of tax and
pdated return cannot be submitted unless it is

ate tax on updated return

# Computation of additional Tax

The additional tax payable at the time of furnishing updated return
shall be calculated as follows- L

g

# How to calculate interest u/s $34B where an earlier returm 5
\T’?::::;rlier return has been furnished, interest payable u/g o4 n
shall be computed on an amount equal to the assessed tax. For thig
purpose, "assessed tax™ means the tax on the total income as deckireg !
updated return after Reducing Following : .

— Tax deducted or collected at source on any income which fornis Part of
the total income;
- Any relief of tax claimed u/s 89
- Ay tax credit claimed to be set-off in accordance with the proyisign, s
sec 11511, in case the assessee has exercised the option of shifting oy, o
the default tax regime provided u/s 11 5BAC(1A) [FA 20237

Other points :

The following points should be noted -

1. If no earlier return is furnished, interest payable u/s 234A shall be
calculated on the basis of tax on total income as declared in the
updated return.

2. If earlier return is furnished, interest payable under section 234C shal] p,
computed after considering the total income furnished in the updated
return as the returned income.

3. For the purpose of additional tax, interest payable shall be interest
chargeable under any provision of the Act on the income as per updated
return, as reduced by interest paid in earlier return. However, the interes;
paid in the earlier return shall be considered to be nil if’ no earlier retur
has been furnished.
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Unsolved Questions

P.1 Based on sec 10{23B)

State with reasons whether return of income is to be filed in following

cases for the ALY :

(i) Mr. X, an individual, aged 80 years, has a gross total income of

26.5L & he is eligible for deduction of T1.6L under Chapter VI-A.

(ii) ABC, a partnership firm, has a loss of ¥10,000 during the Y.

(iii) A registered association, eligible for exemption u/s 10(23B), has
income from house property of T2 6L

(iv) Mr. Y, aged 45 years, an employee of ABC (P) Ltd, draws a salary
of ¥+.9L and has income from fixed deposit with bank of ¥10,000.

P.2 Based on sec 139(1)
Smt. Kanti engaged in business of growing, curing, roasting &
grounding of coffe after mixing chicory had a total income of I6L from
this business which was her only source of income during year ended.
She consults you to have an opinion whether she is required to file
ROI for the AY. as per provisions of section 139(1).

P.3 Based on Concept of PAN
Mr. Pranay has undertaken certain transactions during the F.Y.
2028-24, which are listed below. You are required to identify the
| transactions in respect of which quoting of PAN is mandatory in the
| related documents -

- = RO
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ALTERNATE MINIMUM TAX

Sr No Particulars Pg No
1 Alternate Minimum Tax 16.2
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4 Sce 115IEE Application to certain persons 16.2
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Alternate Minimum Tax
s applicable to all ussessee except COMPANY.

Sec 115JC Applicability

As Per Sec A0 Tneorme Tas 12 ayable by any person Higher of -
a) Income Tax payable as per Normal Provision of Income Tax.
b) 18.5% of Adjusted Total Income [Surcharge, if applicable + 4% Cess?

Sec 115JC(2) - Calculation of Adjuutﬂl Total Income -

|  Particulars
"I'aublc income of the ta!l.jnyvl‘

'Md : Amount of deduction undc.-rrh:p(er VIA under the lead ”I”'h -
Deductions m respect of certaim incomes CFor Intermediate level,
L the relevant sections are SolIAA, HnUQH.!': SORREB TFA 202

&=

BT

|m Amount of deduction claimed under section S5AD {as reduced by
the amount of depreciation allowable in accordance with the |
provisions of scetion 32) |

Add: Amount of deduction claimed u/s 10AATSEZT

[Less: Depreciation allow able as per section $2 assuming that ded”
‘ u/s 35AD was not allowed on assets on which ded” u/s 35AD is

claimed - A
xx_{

| Adjusted rotal income

# Individual/ HUT/ AOP/ BOI and artificial juridical person, pa\mg tax
under default tax regime u/s 115BAC, are also not h.mh_ to alternate
minimum tax u/s 115JC TFA 20257

See 115JC(38) - Every person to whom this section applies shall obtain a
report, atleast 1 month prior to the date of filing ROI

Sec 115JC(4) = If the Assessee is a unit located in an International
Financial Services Centre & derives its income solely in convertible
foreign exchange, rate shall be 9%.

Incase of Co-op Society AMT would be leviable at the rate of 15% of
ATl instead of 18.5%

Sec 115JC(5) - The provisions of this section shall not apply to a person
who has exercised option referred to in sec 113BAC / 115BAD.

il xxx
I [xu)' 1

AMT

> IF AMT Normal Income Tax then excess shall be AMT Credit

> It shall be ¢/f for 15AY

> Credit shall be setoff in year in which regular tax is More than AMT

> Tax credit shall be allowed set off in a year when Tax as per Normal

Provision AMT

> Pronided that where amount of tas eredit respect of any incore-tax paid in
any country or specified ternitory outside Todia, 108 9068 sec 50\ or sec 41,
allowed aganst the alternate mmmmum tx payable excecds the amount of 1l
tan credit admssible against the regular mcome-tax payable by the assessee,
then, whitle computing smount of ceedit under tis subsses tion, such exeess
amount shall be ignored

= The provisions of this section shall not apply to a person who has exercised
option referred to in sec 115BAC/115BAD.

Sec 115JEE Application To Certain Persons

The Provisions ol this Chap shall apply to a person who has claimed any

deduction under :

a) Any sec (other than sec 80P) included in Chap VI - A under the head
“C- Deduction in respect of certain incomes” or

b) Sec 10AA; or

¢) Sec 35AD

AMT is not payable by :

- Individual

- HUF

- AOP/BOI

- Artificial Judicial Persons

I Adjusted total income of such persons does not exceed 20 lakhs

Unsolved Questions

P.1 Mr. Rajesh has income of 45 lakhs under the head “Profits and gains of
husiness or profession”™. One of his businesses is eligible for deduction @ 100,
of profits u/s 80-1B for AY. 2024-25. The profit from such business

included in the business income is 20 lakhs. Compute the tax payable by

Mr. Rajesh, assuming that he has no other income during Y.

CA CS VIJAY SARDA [@) +91 8956651954

.

16.2

www.ekatvamacademy.com/www.vlearnclasses.com




I‘——'—-——_-——'—'* -
~ g

COMPUTATION OF TOTAL INCOME

Particulars Pg No
1 Unsolved Questions 138

6
Working on ‘
MYSELF
FOR MYSELE,
BY MYSELF

b
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I (a) Determine her residential status and compute the total income

‘P.1 Based on total income and tax payable

From the following particulars furnished by Ms. Surbhi for the year

ended 81.9.2024, you are requested to compute his T1 and tax payable for

the AY 2024-25, assuming that he does not opt for paying tax u/s 115BAC,

(a) Ms. Surbhi retired on 31.12.2023 at the age of 58, after putting in 25

years and 9 months of service, from a private company at Mumbai.

(b) She was paid a salary of ¥ 25,000 pm. and HRA of 6,000 pm. He
paid rent of ¥ 6.500 p.m. during his tenure of service.

(¢) On retirement, he was paid a gratuity of ¥ 3,50,000. He was covered
by the payment of Gratuity Act. Ms. Surbhi had not received any
other gratuity at any point of time earlicr, other than this gratuity.

(d) She had accumulated leave of 15 days per annum during the period of
his service; this was encashed by Ms. Surbhi at the time of his
retirement. A sum of T 3,15,000 was reccived by him in this regard.
His average salary may be taken as ¥ 24,500. Employer allowed 30
days leave per annum,

(e) After retirement, he ventured into textile business and incurred a loss
of ¥ 80,000 for the pericd upto 31.3.202+.

() Ms. Surbhi has deposited ¥ 1,00,000 in public provident fund.

P.2 Based on residential status & total income :
| Miss Charlie, an American national, got married to Mr. Radhey of India
in USA on 2.09.2023 and came to India for the first time on 16.08 2023,
She left for USA on 19.9.2023. She returned to India again on 27.03.202+.
‘While in India, she had purchased a show room in Mumbai on 22 04 2023,
- which was leased out to a company on a rent of 2 25,000 pm. from
1.05.2023. She had taken loan from a bank for purchase of this show room
which bank had charged interest of 297,500 upto $1.09.2024. She had
ved the following cash gifts from her relatives and friends during
- 1.4.2028 t0 81.8.202+4:

rom parents of husband % 51,000
ied sister of husband % 11,000
two very close friends of her husband (21,561,000 and T21,000)

CTI
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chargeable to tax along with the amount of tax liability on such
income for the AY 202425,
(b) Would her residential status undergo any change, assuming that
she is a person of Indian origin and her total income from Indian
sources is 18,00,000 and she is not liable to tax in USA?

P.3 Based on total income
Mr. Y Carries on his Own business, An analysis of his Trading and
Profit & Loss for the year ended 81.03.2024 revealed the following
information:
i) The Net profit was T1,11,20,000.
The following incomes were credited in the profit and loss Account:
i) Dividend ¥2,20,000
11) Interest on Debentures ¥1,75,000
iv) Winnings from Races 1,50,000
v) It was found that some Stocks were omitted to be included in
both the Opening the Closing Stocks, the value of which were:
> Opening Stock 80,000
> Clasing Stock ¥1,20,000
vi) ¥ 10,00,000 was debited in the Profit and Loss Account being
contribution to a University approved and notified u/s 35(1)(11).

vii) Salary includes ¥2,00,000 paid to his brother which is unreasonable
to the extent of T25,000.

viii) Advertisement Expenses include 13 gift packets of dry fruits costing
210,000 per packet presented to important customer

ix) Total expenses on car was ¥7,80,000. The Car was used both for
Business and Personal purposes 3/4th is for Business purposes.

x) Miscellaneous Expenses included 30,000 paid to A & Co,, Goods
Transport Operator in Cash on $1.01.2024 for Distribution of the
company’s product to the Warehouse.

xi) Depreciation debited in the books Was ¥5,50,000. Depreciation

allowed as per I'T Rules was 27,50,000,

xii) Drawing ¥1,00,000,

xiil) Investment in NSC ¥1,50,000.

Compute the Total Income of Mr. Y for the AY. 2024-25.

www.ekat\-amarademy.com!’ www.vlearnclasses.com




' ~Taxation of Individuals
idual aged g5 years, furnished the
for the year ended 315t March 2024

©s were credi
(a) Interest on Governimans S‘::udlfed in the P&L A/c.

(b) Dividend from a Foreign

to use till 315t March ooy,
(V) General Expenses included:
(#) An expenditure of 20,500 which was paid by a Bearer Cheque.

(b) Compensation of 4,500 paid to an Employee while terminating his

services in Business Unit

(Vi) He contributed the followin,

(a) 45,000 in Sukanya
daughter Alpa.

(b) 20,000 to the Swachh Bharat Ko
Government.

(€) X 28,000 towards Premium for Health Insurance & 2,500 on account
of Preventive Health Checkup for Self and his wife.

(d) T 35,000 on account of Medical Expenses of his father aged 82
years (no Insurance Scheme had been availed on the health of his
father).

You are required to compute the Total Income of Mr. Raghuveer,

P.5 Total Income - Professional, Cash basis Accounting
Ms. Vaishnavi (aged 50 years,) a Resident Individual and Practicing
Chartered Accountant furnishes you the receipts and payments
Account for the PY. 2025-24,

g amounts by Cheque:
Samridhi Scheme in the name of his minor

sh set up by the Central

:?;.Shz Occupies 50% of the building for own residence and let —out the
balance for residential use at a monthly rent of 2 5,000. The building

2) Motor Car was put to use both for official and Personal purpose.
One-Fifth of the Motor Car use is for personal purpose. No Car Loan
I was paid during the year. _

3) ﬁfmw:-imwpmwn%d Assets as on 01.04.2093 are given below:

Vaishnavi follows regularly the Cash System of Accounting,
s the Total income of Ms Vaishnavi for the AY. 2024-25.
Assume shifts out of 115BAC.

CTI
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