
The Companies Act, 2013

MTP 1 Dec 21:

1. The paid-up capital of Ram Private Limited is ` 10 Crores in the form of 7,00,000 Equity Shares of ` 100 each and 3,00,000
Preference Shares of 100 each. Lakhan Private Limited is holding 3,00,000 Equity Shares and 3,00,000 Preference Shares
in Ram Private Limited. State with reason, Whether Ram Private Limited is subsidiary of Lakhan Private Limited?

(4Marks)

2. “The Memorandum of Association is a charter of a company”. Discuss. Also explain in brief the contents of
Memorandum of Association.

(6Marks)

3.Fivepersonsare theonlymembersofaprivatecompanyFlowerFansLimited.Allof themgo inaboatonapleasure trip intoanopen
sea.Theboatcapsizesandall the5diebeingdrowned.
(a)IstheprivatecompanyFlowerFansLimitednolongerinexistence?
(b) Further is it correct to say that a companybeing an artificial personcannot own property and cannot sue or be sued? Explain with
referencetotheprovisionsofCompaniesAct,2013.

(3Marks)

MTP 2 Dec 21:

4. JagannathOils Limited isapublic companyandhaving 220membersofwhich25memberswereemployee in thecompanyduring
theperiod 1stApril, 2006 to 28thJune2016. Theywere allottedshares in JagannathOils Limited first timeon 1stJuly, 2007whichwere
sold by them1st August, 2016. After some time, on 1st December, 2016, each of those 25membersacquired shares in Jagannath Oils
Limitedwhichtheyareholding tillate.Nowcompanywantstoconvert itself intoaprivatecompany.Statewithreasons:
(I)WhetherJagannathOilsLimited isrequiredtoreducethenumberofmembers.
(II)Wouldyouranswerbedifferent if above25memberswere theemployee in JagannathOilsLimited fortheperiod from1stApril, 2006
to28thJune,2017?

(4Marks)
5. Briefly explain the doctrine of “ultravires” under the Companies Act, 2013. What are the consequences of ultravires acts of the
company?

(6Marks)

6. Manicar Limited has allotted equity shares with voting rights to Nanicar Limited worth ` 10 Crores and issued Non-Convertible
Debenturesworth ` 30Crores during the Financial Year 2017-18. After that total Paid-up Equity ShareCapital of the company is ` 100
CroresandNon-ConvertibleDebenturesstandsat` 150Crores.
Define theMeaning ofAssociateCompanyand commentonwhetherManicar Limited andNanicar LimitedwouldbecalledAssociate
Companyasper theprovisionsoftheCompaniesAct,2013? (3Marks)

MTP 1 May22:

7. Rohanincorporateda"OnePersonCompany". ThememorandumofOPC indicates thenameofhisbrotherVinodas thenomineeof
OPC.However,Vinod isstartinghisnewbusiness inabroadandneedsto leave Indiapermanently.Dueto thisfact,Vinod iswithdrawing
his consent of nomination in the said One Person Company. Taking into considerations the provisions of the Companies Act, 2013
answer thequestionsgivenbelow:-
I. If is itmandatory forVinodtowithdrawhisnomination inthesaidOPC
II.CanRohanmakehis17yearoldsonasanomineeinsuchacase. (4Marks).

8. ABC Limited was into sale and purchase of iron rods. This was themain object of the companymentioned in theMemorandumof
Association. Thecompany entered into acontractwithMr. John forsome finance relatedwork. Later on, thecompany repudiated the
contractasbeingultravires.
With reference to the same,brieflyexplain thedoctrineof“ultravires”under theCompaniesAct, 2013.Whataretheconsequencesof
ultraviresactsofthecompany?

(6Marks)
9.Mr.Raj formedacompanywithacapitalof `50,000.Hesoldhisbusinesstoanothercompanyfor`40,000.For thepaymentofsale,he
acceptedsharesworth`30,000 (3000sharesof ` 1each). Thebalance 10,000wasconsidered asloanandMr.Raj secured theamount
by issueof debentures. His wifeand threedaughters tookoneshareeach.Owing to strike thecompanywaswoundup. The assetsof
thecompanywerevaluedat `6000.Thedebtsduetounsecuredcreditorswere`8000.
Mr.Raj retained theentire sumof `6000aspartpaymentof loan. To this, theothercreditorsobjected. Theircontentionwas thataman
couldnotownanymoneytohimself,andtheentiresumof `6000shouldbepaidtothem.
ExaminetherightsofMr.Rajandothercreditors.Whowillsucceed?

(3Marks)



MTP2May22:
10. Thepaid-upcapitalofRamPrivateLimited is` 10Croresintheformof7,00,000EquitySharesof `100eachand3,00,000Preference
Sharesof ` 100each. LakhanPrivate Limited isholding3,00,000EquitySharesand3,00,000 PreferenceShares inRamPrivate Limited.
Statewithreason,WhetherRamPrivateLimitedissubsidiaryofLakhanPrivateLimited?

(4Marks)
11. “The Memorandum of Association is a charter of a company”. Discuss. Also explain in brief the contents of Memorandum of
Association.

(6Marks)

12.FivepersonsaretheonlymembersofaprivatecompanyFlowerFansLimited.Allofthemgo inaboatonapleasuretrip intoanopen
sea.Theboatcapsizesandall the5diebeingdrowned.
(a)IstheprivatecompanyFlowerFansLimitednolongerinexistence?
(b) Further is it correct to say that a companybeing an artificial personcannot own property and cannot sue or be sued? Explain with
referencetotheprovisionsofCompaniesAct,2013.

(3Marks)

RTPMay20:

Naveen incorporated a“One Person Company”making his sister Navita as the nominee. Navita is leaving India permanently due to
her marriage abroad. Due to this fact, she is withdrawing her consent of nomination in the said One Person Company. Taking into
considerationstheprovisionsof theCompaniesAct,2013answerthequestionsgivenbelow.
(a)IfNavita is leaving Indiapermanently, is itmandatoryforhertowithdrawhernomination inthesaidOnePersonCompany?
(b) If Navitamaintained thestatusof Residentof India after hermarriage, thencanshecontinueher nomination in the saidOnePerson
Company?

13.Examinethefollowingwhethertheyarecorrector incorrectalongwith reasons:
(a)Acompanybeinganartificialpersoncannotownpropertyandcannotsueorbesued.
(b) A private limited company must have a minimum of two members, while a public limited company must have at least seven
members.

14. Briefly explain the doctrine of “ultravires” under the Companies Act, 2013.What are the consequences of ultravires acts of the
company?

RTPNov20:

15.Mr. Anil formed aOne Person Company (OPC) on 16th April, 2018 for manufacturing electric cars. The turnover of the OPC for the
financialyearended31stMarch,2019wasabout `2.25Crores.HisfriendSunilwanted to invest inhisOPC,so theydecided toconvert it
voluntarilyintoaprivate limitedcompany.CanAnildoso?

16. Explain clearly the doctrine of‘IndoorManagement’ as applicable in cases of companies registered under the Companies Act,
2013. Explain the circumstances in which an outsider dealing with the company cannot claim any relief on the ground of ‘Indoor
Management’.

RTPMay’21:
17. ABCLimited has allotted equity shareswith voting rights to XYZ Limitedworth ` 15 Crores and issued Non-ConvertibleDebentures
worth`40CroresduringtheFinancialYear2019-20.Afterthat totalPaid-upEquityShareCapitalofthecompany is` 100Croresand Non-
ConvertibleDebenturesstandsat`120Crores.
Define the Meaning of Associate Company and comment on whether ABC Limited and XYZ Limited would be called Associate
Companyasper theprovisionsoftheCompaniesAct,2013?

18.SK InfrastructureLimitedhasapaidupsharecapital divided into6,00,000equity sharesof ` 100each.2,00,000equitysharesof the
company areheld byCentralGovernmentand 1,20,000 equity sharesare held byGovernmentofMaharashtra. Explainwith reference
to relevantprovisionsoftheCompaniesAct,2013,whetherSKInfrastructureLimitedcanbetreatedasGovernmentCompany.

19.Mr. Anil formed aOne Person Company (OPC) on 16th April, 2018 for manufacturing electric cars. The turnover of the OPC for the
financialyearended31stMarch,2019wasabout `2.25Crores.HisfriendSunilwanted to invest inhisOPC,so theydecided toconvert it
voluntarilyintoaprivate limitedcompany.CanAnildoso?
RTPNov’21:
20. Mr. Dhruv was appointed as an employee in Sunmoon Timber Private Limited on the condition that if he was to leave his
employment, he will not solicit customers of the company. After some time, he was fired from company. He set up his own
business under proprietorship and undercut Sunmoon Timber Private Limited’s prices. On the legal advice from his legal
consultant and to refrain from the provisions of breach of contract, he formed a new company under the name Seven Stars
Timbers Private Limited. In this company, his wife and a friend of Mr. Dhruv were the sole shareholders and directors. They took
over Dhruv’s business and continued it. Sunmoon Timber Private Limited files a suit against Seven Stars Timbers Private Limited
for violation of contract. Seven Stars Timbers Private Limited argued that the contract was entered between Mr. Dhruv and
Sunmoon Timber Private Limited and as company has separate legal entity, Seven Stars Timbers Private Limited has not violated



the terms of agreement. Explain with reasons, whether separate legal entity between Mr. Dhruv and Seven Stars Timbers Private
Limited will be disregarded?

21. Narendra Motors Limited is a government company. Shah Auto Private Limited is a private company having share capital of ten
crores in theformof ten lacssharesof ` 100each.NarendraMotorsLimited isholdingfive lacs five thousandshares inShahAutoPrivate
Limited. Shah Auto Private Limited claimed the status ofGovernment Company. Advise as legal advisor, whether Shah Auto Private
LimitedisgovernmentcompanyundertheprovisionsofCompaniesAct,2013?

22.Mr. A isan Indian citizen and his stay in India during immediately preceding financial year is for 115days. HeappointsMr. B ashis
nomineewho isaforeigncitizenbuthasstayed in Indiafor130daysduringimmediatelyprecedingfinancialyear.
(i) IsMr. A eligible to be incorporated as a One Person Company (OPC). If yes, can he give the name ofMr. B in thememorandumof
AssociationashisnomineetobecomethememberafterMr.A’s incapacity tobecomeamember.
(ii) IfMr.AhascontravenedanyoftheprovisionsoftheAct,whataretheconsequences?

RTPMay’22:
23. JagannathOils Limitedisapubliccompanyandhaving220members.Ofwhich25memberswereemployee inthecompanyduring
theperiod1stApril2006to28thJune2016.TheywereallottedsharesinJagannathOilsLimited firsttimeon 1stJuly2007whichweresold
by them on 1st August 2016. After some time, on 1st December 2016, each of those 25 members acquired shares in Jagannath Oils
Limitedwhichtheyareholding tilldate.Nowcompanywants toconvert itself intoaprivatecompany.Statewithreasons:
(a)WhetherJagannathOils Limited isrequired toreducethenumberofmembers.
(b)Wouldyouranswerbedifferent if above25memberswere theemployee inJagannathOilsLimited for theperiodfrom1stApril2006
to28thJune2017?

24. A, B and C has decided to set up a new club with name of ABC club having objects to promotewelfare of Christian society. They
planned to do charitable work or social activity for promoting the art work of economically weaker section of Christian society. The
companyobtainedthestatusofsection8companyandstartedoperatingfrom1stApril,2017onwards.
However, on30thSeptember 2019, itwas observed that ABC clubwas violating the objectsof itsobjectiveclausedue towhich it was
grantedthestatusofsection8Companyunder theCompaniesAct2013.
Discusswhatpowerscanbeexercisedby thecentralgovernmentagainstABCclub, insuchacase?

25.AnemployeeMr.KaransignedacontractwithhisemployercompanyABCLimited thathewillnotsolicit thecustomersafter leaving
theemploymentfromthecompany.
ButafterMr.Karan leftABCLimited,he starteduphisowncompanyPQRLimitedandhestartedsoliciting thecustomersofABCLimited
forhisownbusinesspurposes.
ABCLimited filed a caseagainstMr.Karan for breachof the employmentcontract and forsoliciting their customers for ownbusiness.
Mr.Karancontendedthatthere iscorporateveilbetweenhim,andhiscompanyandheshouldnotbepersonallyheld liablefor this.
In thiscontext, thecompanyABCLimitedseekyouradviceasto themeaningofcorporateveilandwhentheveilcanbeliftedtomakethe
owners liablefortheactsdonebyacompany?
PYQs:-
November’19
26. Mr. Anil formedaOne Person Company (OPC) on 16th April, 2018 formanufacturing electriccars. The turnover of theOPCfor the
financialyearended31stMarch,2019wasabout `2.25Crores.HisfriendSunilwanted to invest inhisOPC,so theydecided toconvert it
voluntarilyintoaprivate limitedcompany.CanAnildoso?

(4Marks)
27.A,anassessee,had large income inthe formofdividendand interest. Inorder to reducehis tax liability,heformedfourprivate limited
companyandtransferredhis investmentsto them inexchangeoftheirshares. The incomeearnedby thecompanieswas takenbackby
himaspretended loan.CanAberegardedasseparatefromtheprivate limitedcompanyheformed?

(3Marks)
Nov’20
28. ABCLimited hasallottedequity shareswith voting rights to XYZ Limitedworth ` 15Croresand issuedNon-Convertible Debentures
worth`40CroresduringtheFinancialYear2019-20.Afterthat totalPaid-upEquityShareCapitalofthecompany is` 100Croresand Non-
ConvertibleDebenturesstandsat`120Crores.
Define the Meaning of Associate Company and comment on whether ABC Limited and XYZ Limited would be called Associate
Companyasper theprovisionsoftheCompaniesAct,2013?

(4Marks)
29.WhatarethesignificantpointsofSection8Companywhicharenotapplicableforothercompanies?Brieflyexplainwithreferenceto
provisionsoftheCompaniesAct,2013.

(6Marks).
30.MikeLimitedcompany incorporated in India havingLiaisonofficeatSingapore.Explain indetailmeaningofForeignCompany and
analysis., on whether Mike Limited would becalled as Foreign Company as it established a Liaison office at Singapore as per the
provisionsoftheCompaniesAct,2013?

(3Marks)

31.ABCLimitedwasregisteredasapubliccompany. Therewere245membersinthe



company.Theirdetailsareas follows:
Directorsandtheirrelatives190
Employees 15
Ex-employees
(shareswereallottedwhentheywereemployees)20
Others20
(Including10 jointholdersholdingsharesjointlyin thenameof fatherandson)
The Board of directors of the company propose to convert it into a private company. Advice whether reduction in the number of
membersisnecessary forconversion.

(4Marks)
32.ExplainDoctrineof 'IndoorManagement' under theCompaniesAct, 2013.Also state the circumstanceswhere the outsidercannot
claim reliefonthegroundof 'IndoorManagement'.

(6Marks)
33.SKInfrastructureLimitedhasapaid-upsharecapitaldivided into6,00,000equitysharesofINR100each.2,00,000equitysharesof
the company are held by Central Government and 1,20,000 equity shares are held by Government of Maharashtra. Explain with
reference to relevant provisions of the Companies Act, 2013, whether SK Infrastructure Limited can be treated as Government
Company.

(3Marks)
34. Y incorporateda "OnePersonCompany (OPC)"makinghis sisterZasnominee. Z is leaving Indiapermanently due tohermarriage
abroad.Due to this fact, she iswithdrawingherconsentof nomination in the saidOPC. Taking intoconsiderations theprovisionsof the
CompaniesAct,2013answerthequestionsgivenbelow:
(i) Is itmandatory forZtowithdrawhernomination inthesaidOPC, if she is leaving Indiapermanently?
(ii)CanZcontinuehernomination inthesaidOPC, ifshemaintained thestatusofResidentofIndiaafterhermarriage?

(4Marks)
35.Explaintheclassificationofthecompaniesonthebasisofcontrolasper theCompaniesAct,2013.
36.What isthemaindifferencebetweenaGuaranteeCompanyandaCompanyhavingShareCapital?

(3Marks)
Dec’21

37. AK Private Limited has borrowed ` 36 crores fromBK Finance Limited. However, as permemorandum of AK Private Limited the
maximum borrowing power of the company is ` 30 crores. Examine, whether AK Private Limited is liable to pay this debt? State the
remedy, ifanyavailabletoBKFinanceLimited.

(4Marks)
38.WhatdoyoumeanbythetermCapital?Describe itsclassification inthedomainofCompanyLaw.

(1+5=6Marks)
39.BCPrivateLimitedand its subsidiaryKLPrivateLimitedareholding90,000and70,000shares respectively inPQPrivateLimited. The
paid-up share capital of PQ Private Limited is ` 30 Lakhs (3 Lakhs equity shares of ` 10 each fully paid). Analyse with reference to
provisionsof theCompaniesAct,2013whetherPQPrivateLimitedisasubsidiaryofBCPrivateLimited.Whatwouldbeyouranswer ifKL
PrivateLimited isholding1,60,000sharesinPQPrivateLimitedandnosharesareheldbyBCPrivateLimited inPQPrivateLimited?

(3Marks)


