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Question 1  

J the owner of a Fiat car wants to sell his car. For this purpose he hand over the 

car to P, a mercantile agent for sale at a price not less than Rs 50, 000. The 

agent sells the car for Rs 40, 000 to A, who buys the car in good faith and 

without notice of any fraud. P misappropriated the money also. J sues A to 

recover the Car. Decide given reasons whether J would succeed.  

 

Question 2  

.    Mr. Amit was shopping in a self-service Super market. He picked up a 

bottle of cold drink from a shelf. While he was examining the bottle, 

it exploded in his hand and injured him. He files a suit for damages 

against the owner of the market on the ground of breach of condition. 

Decide under the Sale of Goods Act, 1930, whether Mr. Amit would 

succeed in his claim? 
 

Question 3  

     Mr. G sold some goods to Mr. H for certain price by issue of an 

invoice, but payment in respect of the same was not received on that 

day. The goods were packed and lying in the godown of Mr. G. The 

goods were inspected by H's agent and were found to be in order. 

Later on, the dues of the goods were settled in cash. Just after 

receiving cash, Mr. G asked Mr. H that goods should be taken away 

from his godown to enable him to store other goods purchased by him. 

After one day, since Mr. H did not take delivery of the goods, Mr. G 

kept the goods out of the godown in an open space. Due to rain, some 

goods were damaged.  

Referring to the provisions of the Sale of Goods Act, 1930, analyse 

the above situation and decide who will be held responsible for the 

above damage. Will your answer be different, if the dues were not 

settled in cash and are still pending? 
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Question 4  

 

The Articles of Association of XYZ Ltd. provides that Board of 

Directors have authority to issue bonds provided the shareholders 

authorize such issue by a necessary resolution in the general meeting 

of the company. The company was in dire need of funds and therefore, 

it issued the bonds to Mr. X without passing any such resolution in 

general meeting. Can Mr. X recover the money from the company. 

Decide referring the relevant provisions of the Companies Act, 2013.  

 

 

 

Question 5  

 

The X Limited was registered as a public company. There are 215 members 

in the company as noted below:  

a) Directors and their relatives – 190  

b) Employees – 10  

c) Ex-employees (shares were allotted when they were employees) – 5  

d) 5 couples holding shares jointly in the name of husband and wife 

(5×1) – 5  

e) Others – 5  

 

The Board of Directors of the company propose to convert it into a 

private company. Also advise whether reduction in the number of 

members is necessary 
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