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Meaning 

LNIRoDUCTLON To 

oMe 

Finanaal accaunhng 0S a specihc baanch o accanh 
-ng involving o poess o aecasding, summcaizing 
and sxepashag the tsansactin suesling kom busines 
topeaahons avesn posuod a tine 4hese tsansaio 

Summasred in the psuepaaation a fnancial 
sttemenls inddiog the balance sheet ,incme 
gtatemet andcash fou statement tha second the 

d Finanaal acouhagi 

ompanys 
pesiod 

Aoidey accegted detntm a accoutng has 
oided bu he Amesian Accountiag Assadation 

Accomding to this dcknitionAcouain� is the paceso 
d idefying, measui Qg, conunicang eonome 

anosamahon to pemt infonad yudqeonect and 
de casina by usesu d oacLount 
Annesi cas Iastibte cstked Pblic AccDuntat 

seauce atvty hose Hnchien is to povide 
aqjuanttotve afosunaion peimasily finanial 
natue abot eonUmuc enttey thatternded to 

ecanomC deaisim 

Scope d hnansal acounhinq 
|Reconds inancial 

in 

ansadioni 
Knanaal acountiog eroed each and 
taansacti toking placein the budines onganiaat 

evey Rinanial 

uCTIoN To EINANCIAL ACCOUNTING 

opeaating pcotkoAMane oues a spociked 
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h maintoi o deom and sustematic second al 
ankosumatin in The bon o jousnala and eaiouy 
Subidiau bcoks h avoids any conhusin94 loss 
becase i any oblem oouses these neond can bo 
memenized by h easily chedced AL toansochion 
Cannat be. just menosized by hemand thot 
ieLosdiaq them and hat makes the Hnancl 

lassiky and sumnmoi20 intoaxmation : 
Tntoaunation colle tod and ecnded by fpanaa 
acounting paopey cchegcaized acasding 
nataae RKnandal accousting iuoes cdassiying and 

Summoeuzingall 
the inita step all tyans ation o sìglh note one qaouped toathen unden one head by maling acioustsike Sale, puochaseet, Salaiel artesest c. Guouping a simala natoe toonsact toquthesa ndds comvenene in undeo shanding iootion cclleded. 

Analying 

theig 

is the pAcCess d estoblishiog the g1e<ationship blw the item t he psft andoss alc the balance shect.olao the puapose Is to idenhiy the Binanial stsengthand acalnes d the business t a adao poOMides the basis fc9n intepeebaon. so. 

knanaal iohosmaion: Intes1pneting 
oncenned oith explaining meaning and gpeitcane a he datianship estabushed by the analysis H should bei wsetu to the 

douahng innposatant pcat st weny busines 
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enable them to tulke cox01edt decasion 

URBA N 

EDG 

The poatt abiliby ,Knanial poition o4 the business a 
intes1pseted abat position d the cammunucated t 
the inteAested paatie at ealan intesvau to asist 
to ake thei concusion 

ObieciveA d Baancial acaunting: 

Dteamines andnaintains hnanaal posihon i 
Bnancdaccoantina detesumies fhisn and actval imaae 

inancicl positien buiness inane is tesmed as 
Re ine d busines atvites and tsmanaqemat is 

ajute impostiant fon eveo4 onganisatm mismar mismanagem 
ert aHoancal yesounce, may have adveAse cHeca 

he cmpang's pefonmanse it delives ol nfosm 
ation to inteAnal management team t3am ne ho 

time Poen theas decisim masing this helps in maininicg 

Tden bf ccdh gn and Reccading a toansadhi¡n 
The pmaaget d acconhng is to identky the 
fncnual tsanaatin and h gCOAd thase syslematcal 
ia the books d acauntsAs a saest hetsue 
aatioe n, cach and eve hxansacin is knouonaithau 

rouchexescke o memay. 

ya9uous acout ase 

The taansacion gne paumanily ecasded in qenesual and 
Special jousunal and laten m peamanently 

popes Kinanial position bn ouy bsineya 

Lout aoekepi i the edg 



Ascesthainmet d gesult 
kNeay Budiness concen is iteested t knou its 

opesiating resut t the end a pedtiulan pouod 
The aneunt d peokt and loss foen a paetiadaa 

a Buuiness cancenn can he ascertoined bu 

pocpaaung an ingamne stotemeat oth the help a 

ledge ABalance a Revenue Ale , Suplas 

Ascesbainmet a knandal atfh 

URBA N 

tsadina coneun alao be asetain ed by pospaoing 
ncome and expendite A<c aA 

Keeping Alcs 

EDGI 

icash 

Ascestalamet o debts - labltiespopesuy and asse 
that total thancal afaiy a an ogansatian at a 

pohculan date isancihen imoztot cbiet 
atcoustnq fnanial aHaiss d, conenn ata panicalat 
date ao be be ascesataine d by phepasin� a balance 

shectd 

Deßt 

Contscl oueA asset and labilhe: 

Cash book is a pmoninent bock. d the boak ad as 
Cash seceipts and cash pauneat ae adunted Posa, 
In this boak A numben af daiy cosh Cats, 
paym eots cash in hond and caah t bank an be 

Facud, 

Fon sunning a buiness auaessfolly a buine ssman 
IS to ocayuise AIGuOUd aSets. likelandbuldingt 

known som this boak 
osgey ad mis appoMcaha o money 

ne nedaced by keeping cash book scienthcal, and 
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machinesy et He is to face vaoious debts and 
liabities like acounts payable ,nctes pauable, loan, 
bonk oueAdaf c side -by-side oth this 
acauisiton a aset 

URBAN 

The achal posibon oj these dets- liabiltie popeat 
ond assets can be ascesntained thoauqh he poiopen 

keeping d a<es 

Yasoidiog eaomic dan= 

EDG 

an take the suaht steps on ontollie 

Helping tox fxotam 

othes nobe cbet at accounhng is to providet the 
crmsent pooties cath a econami intomehenbepaiog 

iaanaal sthtaments and gHepoat in tine 

the 

Alca prepaned n the bass d geneaally aceplcd n 
aoctiag painciple, LGAAe] is considened aeliable 

cOme tx and VAT Qithauties fon eau 

Deteinicnahian ano cvalaton a paicaq: 
The cbjed ot accounbiag, is h he t is to help the management in detesnioing and eVouating he managtnet poliay 

in Sunting, he buinesa gucesahay by sippling 
necessoy infesmaion, in teopaeting and anaysing 
the foancal statement 

Testing the athmetical accusacy ataka 
One a the ain obyets d sa entifc methada o 
accoumng is to make sue that aka haue been 

kept uHauy 

A buiness mnan 

the qyuanbty d, asseh decAAR and liabity incsease 

detesiminatian and setlemeat d tax and yAL 

piopncoayThe oathmehial 
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alcs kopt in the ledgen lan be asused bu 

Aggiacm en a tial balane s the poroa the 
anithmchal acunay o a<eshe advanbage 
taliag loani due to the insuthaenay o capital 
bosnocinq capital kom outsidess is telt necessay to 

u a busine ss 
oan gxCSS, age nat oilling to qive a loan thot 
knowing the taanial posikon a business The 

Aceptabilzby to atheri 

nanctal stoteent o a buiiness concesn Aelecth the 
solvenay o9 lean sAopauanent apabiliby a that ana 

nancalinstibhon Qe icteAested to 
know the acuate tioandal poishon of buiness 
concenn Kbe sanctiomina loans On the athes hand, 
qouesnmnet o1othee athoties macalo ask 
also ask abot the tinanial posi d busine, 
Concen vceuouh geasnsIn these coaes. the 

alca maintained in a disciplined way become easil 
aceptable to the intenested institutign anauthon 

Coucat gm t valuesend acountablity: The objed a<ca maintainedunan aceptab le 
usay is to cscate highen values among individualy and osonisahien, and iheebycooting aucaaeness paevenhing money detoleotion, oney detalection, misappYipsuatn ob 

2Falloaing Iegal binding and paohibithan: 
As. kindh buiness OMqanisahm have t 

Rnds and cost ontsol by onsuning t nspaeny and acountabilty 



etc 

abide b some 
ane to maintain hein a<ca acoatey 

leqal bindinga and psaohabitian, they 
Fos ex:- Paotheaship law, Inome tax lan , Company le 

compel bulines onganisation to rmaintain teig 
alca in an appopsiate manne 

Deiotianà a Acaunting: 

URBAN 

EDGI 

Acouating is an intornati¡n sustem that identke 
ecods and cOmmnicates the eonomic events o 

oQqanisattem to itenested wsen" 
ale yqandt ,kieso and Kimonel 

Accounting may be. dekaed a the iderhhing 
mensing ecoMding and camuniatog aanil 

Functinns o occouoting = 

H. Bi�gAman and AR Dobio 

man 

Keepina Kaancial se01dsi 
Accounng helps business es an acuate and 
upto secosd o the day-to -day finanial tansahos 
4 the anpany, Such as suppy puschasa, paadut 

Montoiag- Binancal toansacan 

paunent 
Accountants may toocs mltle fnan cial thansachiona 

geloted to nentsdue tothe company to to ensHe 

intogrnaton 

saler Aecaipts and paymeta 

HeeANes the AeenUe and 1emans paetable 
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Making bill paymeAa 
Accounting invalves chekang invoice ta 

Qegtimay4 chaiges 
paying the pills. tha 
vendagu and Supplies. 

Paying cngloyee. salouai 

-nts tom onmpany tnds 
ound 

seting payment dadea and 
the company ous o 

Companies co 

Kecping dzgtal. AlLOSuds: 

URBAN 

manage employee benekt 
issue employee Loonk sueloted bonuses. 

Maintaining Kscal histoay -

o esUe 

Acounting may involve ceating ,mainoning and 
updating digitlacount ing systema to 

caludate. the omparjes haancal data 

Accountats 

the 

lalentng foancial epogts -
Acounting inyolves aepaieing detaded ayuantey and annual inanial tegosta abot the company' QLssets paokts and losses oe intel and estesnak 

asist oith asist th caeahng Land stoing the Kiscal histoauy o the company' daamenting 
trunsato and making it available Roon audits nd aSsismenta 

Acheiving buanesgoala: 

stone and 

An Acccuntoni can analse Rinancal data to fogumulate and imple.ment Qompae hengiNe oanca policies and stotategiea to adance the Compag 

Can USe acountnq to make payYacl poume 

stake holdes 



busines goal 

9Pepaing Budget 

oufzr 

Making fRnancial paajeciana : 

The alos depaatment may guefesn the companiey's 
Raanial data to poepcane the ovesol cmpany 
budqot he depantnent budgets and pMoyet budget 

Aucting 

Auouating invalves analsing the. Lompany's auailabl 
Knanaa esauHCes,expeted AO\enues and business 
goland ainq this itamatim to paedect fdees 

fnances 

URBAN 

EDGÄ 

Assessing knanaal siesouACeA -

Accountants may conduct Hinandal aéts a the comp 
-ang ,idebhy accounting discosepanaiel and implemet 
CoAehve solution. 

13 Reveuing pesfosmanei 

Companics can e acusting tn ideathy the knancial 
weaknesseA and staength o�anisohan deteamine 

ho to lountes ealsnesses cad boost strengtha and 

Acauetaginole penfosuing coqlaa Snanial suevia.. 
o he companyde pontments ho QAsess thein ferkoanmanc 

and make chanag to gauce waste incgeAe productv 
-ty and team ae expenes 

Camplying ah legal seaiaemats: 
Acauntats. make. SLe campang canples ath 

bsinesg expouNsin and opLouh 

iaplRment appsopsiote staatugiea 



indestm and gpvennet swles andquloton and 
Aaancal ncpoohng and polices 

amployee 
olote 
wagea 

URBAN 

to taxotan 
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