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Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be valued.

Question No. 1 is compulsory.

Candidates are also required to answer any Four questions from the remaining

Five questions.

Working Notes should form part of the respective answers.

Marks
1. Answer the following questions :
(a) Glen Ltd, began construction of a new building on 1* January, 2022. 5
On 1* April, 2022, following two loans were obtained to fund the
construction cost :
(i) Loan of ¥ 60,00,000 from Data Bank Ltd. was taken at interest
rate of 8% per annum. This loan was fully utilized for
construction of the new building.
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(ii) Loan of T 20,00,000 from Satya Bank Ltd. Out of this, loan

amount of ¥ 6,00,000 was utilized for working capital purpose.

Total interest of T 1,92,000 were paid to Satya Bank Ltd, for the

financial year 2022-23,

Construction of the new building was completed on 31 January, 2023
¥

and was ready for its intended use on the same date.

None of the loan was repaid during the year. The building is a

qualifying asset for the purpose of AS-16.

Out of loan from Data Bank Ltd., surplus. funds were temporarily

invested for the short period of time. This temporary investment

earned interest of ¥ 30,000,

You are required to calculate the amount of interest (a) to be
capitalized, (b) to be charged 10 profit and loss account from the total
interest incurred as borrowing cost during the year 2022-23. (as per

AS-16).

Kamna Ltd., an Indian Company, has the following foreign currency

transactions during the financial year 2022-23 .

(i) On 1* July, 2022, imported goods from Try Ltd., a German based

company, amounting to T 30,96,000.
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(i) On 1" October, 2022, imported plant and machinery from Lucy
Ltd., a German based company, for € 18,500, The amount was
paid on the date of import itsell. (Ignore depreciation).

(iii) On 1" December, 2022, exported good on credit to Cream Ltd,, a
German based company, amounting to ¥ 50,40,000,

All the above transactions were recorded in the books of account at the

prevailing exchange rate on the date of the transactions. Ignore taxes

and duty on the above transactions,

Payment due from Cream Lid. and payment due to Try Ltd. 1s

outstanding as on 31" March, 2023.

Rate of exchange between reporting currency (3) and foreign currency

(€) on different dates are as under :

On 1™ July, 2022 1 €=3R6
On 1* October, 2022 | € =788
On 1" December, 2022 | € =X 84
On-31* March, 2023 | €=390
You are required, as per AS-11:

(i) To show valuc at which above items will appear in Balance sheet

as on 31% March, 2023;

(1) To calculate the amount of gain / loss on each of above

transactions on account of exchange differences, if any.
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(¢) In the following cases, find the value of closing stock as per AS 2 : 5
(i)  Sonu is a retailer dealing in toys. During the year, he purchased
items worth for ¥ 1,47,000 and made a total sale ¥ 1,54,000, The
average percentage of gross margin is 10% on cost. Opening

e

stock of toys at cost was ¥ 20,000 |~/

(i) On 21* March, 2023, Mohan purchased 250 chairs at T 300 each.
The selling price of the chair is ¥ 400 each, Qwing to a
manufacturing defect, net realisable value of the whole lot of

chair was determined at 70% of their ‘normal selling price. No

chairs were sold during the year. o

(d) A Ltd. purchased a Machinery for ¥ 75 Lakhs. Government Grant S
received towards this Machinery is ¥ 10 Lakhs. Residual Value of

Machinery at the end of useful life of 6 Years is T 5 Lakhs.
‘ Asset is shown in Balance Sheet at net of grant.

At the beginning of the 3™ year, an amount becomes refundable to the
extent of ¥ 8 Lakhs due to non-compliance of certain conditions of

grant.

You are required to give necessary Journal entries for the 1" year and

the 3" year in the books of A Ltd.
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= (&) Mr, Harry had taken out a fice policy of the s of stock for L1
! II..L-HJJ_'I.I:_'l:] and a I.,"y_-i,_j of Fl"ﬂﬂ'l.-'r I'lnl'uu, for T I:'.ill-lb.l]lill'.l hay i!"lg 3ir
mdeminny periond of & months, Tradmg und Profic & Lass Accous For
the year ended 31032023 were itz follows -
Trading and Frofit & Loss Acconnt of Mr. Harmy
for the vear ended 31032023
Amount ' “Amount |
Particulars Particulars
i) iT) |
To Opeming Stack |, 70,000 | By Sales ES (0,000 |
To Tarchases 4%, 30,000 | Ny Clotag Sieck 7 4.5 NEK)
| Te Manufscturing
4 Expenses 14,45 000
To Gross Profit co'd 27200000

G245 000 | 92,65, 000

To Salury 1o permanint
employees 530,000 | By Grins Profit bid 27.20,040)

I
| To Advertgement
|
Expenses 0,000 | .
i
L

To Interest on Morigage |

Loan 1,63 00d) '|
|
T Reni 20, (WM | ]
.
To Nei Profie 16,73, 000 | 1
i
27.20,000 | 17,20,000
| i - B | |
| MJID P.T.0.
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On 1* July 2023, a fire eceurreid on the premises of Mr. Harry and as a
result, sales were secously affected for 3 months, The entire stock was
gutted with mil salvage valwe, Tha followmng mfermanion is available

for the perioad [-04-23 1 MM06-23

— P e —

L Fariiculars Amount {T) .
: Purchases o | 2000060 |
Manufacturing expenses 372500
| Sales 2116000 |

e |

Other Information :

Sales during the period 1407-25 10 100028 were T 7,431,750,
The standing charges msured were T 875000,
Addetioral expenses incurred aftér the fire were T 510,000,
The peneral trend of the wridistey chows an inceeass in galcs by 13%
and g degrexse it Grogs Beofit by $% die to merensed costs,
Ascenain the ¢lasm-for stock and loss of profiz,
(b} Mr. Anuj honzht eight Scooters rom Bee Mators on 19 Apail, 2020 on 5
the foliowing Hire Purchase agreement tenms -
Daovwn pay mend L AR LSRR
1Y installment paysble at the end of U vear B 5, 30,000
2* installment payable at the end of 2 vear T 4,800,000
1™ instaliment paxabie at the end of 3% vear T 350,000
Interest s charped at the rate of 0% poa,
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Mro Any provades depeecinbien @ MY na on Phe Siminishing

balanes

O 31% March, 2023, Mr Anuj failed 10 poy the 1 ietattrment ey
which Bee Muvors repossessd three Miandery Fhee Mikors agreed W
Teave the remameng Scovders with Mr Anuy and adpiszed 1he value of
the repossessed Soomiers sgamvt e amount due The Sooeters
reposvessrd were valoed an ® 190 4% The balance smuwint remaming
N the semdi’™s accoumn aller the abvne adbaament was pard by
Mr Avup after L manihs wiih imterest w0 (4%, A

Y o are regurred tn

Wy Calulate the cash price of the Sorters and the interest pay ahle

with cach wmalallment, J '

()  Propare the Scontems AccaaghUimd [ee Sotoms Aocount fagr b the

fimal payaent masde | o the Teniks ol M1 Ang

Follpwrng informatien 1 given By Mre Happy (stond broker) relatimg 18
1o hus holding mClEY Governmicnt Bonds

| Cpeming Balace as 14 Apnl, 23 was L LL Lmlﬁli"-c:wi;.l'! volue .o W

4 i %
Flohganten Lot T4 6 00 o m
OpiVES June, 22, Purchased S wrts, cwm-oterest o T 0 70

O 1* August, 22, Purchased 24060 umits, ev-interest 0 97 50

On 1% October, 22, Sohf 2500 unds o T 9% 40, ex-rieres

.
. L R

(o 1% Jamunry, 23, Naald 100 wnits o €99 cum avicresd

Intevest i recerved on 30% June and 31% Devermber cach veat,
Mr Happy closes hin books oa 117 Manch each yeas
Prepare Investifient Acciount i the ks of M Happy awsurning that

FIFOY miethasd of v aluatian s Tollowmed by N Iy
S rTan
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(h1 Jolly Industries of Deihi s 8 trader in spices It has & branch af
Jalandhar to which Head office mvomwe goods a1 205, bn saber The
dnlandhar branch sells apices both on cash and credit. Brasich revrit al]
the cash rocerved to Head Office Bark account, thus all experses of
branch are alsa directly pad from bead office
From the followmng informmnon given, Prepare Pranch Aceounts in the
Hend office ledger using Stuck and [debtory Methed
Branch does not mamtam any books of sccoet, but send frtrst ey
returns (0 Head ofTice

L4
Stock at Jalandhar ps on 1® April, 2622 (Cost Price) | 1,660,000
Sundry Debors ar Jalanchar as on {* April, 2622 T Titom
Cash recesved from Debtors 3,45,006)
Bad debts during the vear 9,500 |
[ Discount allowed 1o Debtory 5300 |
Croods recéryed from Haad OTige &1 Invoeice Price CAE ,r,rI'F]d
| Returns to Head offies 2t Invows Price 60,004 |
Normal loss of poads dunng transport (Out of Goods i
sent by LA G Branch) 12,000 |
Sales returns &t Intaadbar Branch 11,001 |
salaries and sealt welflire ¢expenses a1 Branch LRV |
Irl-h:nt and taxes at Bramch & (M i
Cribyer CifTjee Eypensay W
}Eﬁnﬁﬂ I3ebiors ot Branch as at 1]° Mareh 2003 | 55 000
@'ﬁ: at Julgrdhar as on 3% Hawh.m_ﬁr'm; [, 20,000

Credit sales at Branch are Touwr unses of the cash Sales st Birerch,
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ve lollowing is the Trs) Halanoe of Falgun Luf., as on 31" March, 2427 - 0
Particulurs Dehit Credit
Ame Ty | Amt, (T)

T

Eqpurty Share Capial
(Fully pard-up shares of ® 100 each)

10% Preference Share Capital of Face Value

| T 100 each 1,00 1060
| Creneral Reserve 2 45400
3,000 10% Debentures of T 100 each 2,060,000
Securities Premium Account 10,060
Land (a2 Cost) . '.-‘,nn,rm[
Plant and Machinery LA D0
| Fumnirure 3,040,000 |
| Pravision far Deprevantion - Plant and |
| Muchinery | 3,060,000 :
Prowwision for Depreciation — Furnitiee 1,90, |
Trade Kedervables 3. 0000 .
Trede Payakles 72,000 |
' Cash-in-Hand 1,34.000 |
Cash-st-Nank 305,000
Bank Over Drafts from Nationalized bank | 2,00, 008
{Long Term) |

(Secured kv Hypothecstion of Socks)
o% Secored Loan Fomn Stade Fipance 4,50, 06
' Corporation [repavable after 1 years)

{(Secured by Hypothecasion ef Plane and

Machinery)
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LD
Ui Lnssd Thivsdend
e B Phavector (bt Terend
E Mdpasted Poscbanes
P T o,
Sales
Corrigee Inwal
Musoel lmcoms | sprerees
Sl e 10abi Bl ot | LT LS| ETEES
E¥epsticiamnsn
Salaries

Ihrecu s Faos

Uranel b 1y pronses
Ll dode & S0 Inieh- o Goretyn tourp
Prrofin and Lasis Acgoanl

e Faprrmses
| Hent Receved

Listal

Adlditbonal laformntion @
Gy Aurhomed Capatal - divsdied it -

(a) 20000 eyuity shires of T 100 cach

Wi
| W (R
Y 25 ¥
pALLY
K4 IH¥

17 2y
' 110, e

Ay, ()

| R0 MRS

Al p Y
il TH o
RIS |

|

PRETOR

——— =

REANILE

| 24000 |

| S1LHOO00  41.80.000

by D 10 prelerence shases of T 100 each

() Equity shates mnclude, 2500 equiny shares ssued for conssderation

either taan casbe

(i) The company has hid laed prodessionally salied and decides o

el 11 m the Baloe sheet at i vatuatson of T K, 50,4000
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{iv) 1t s propoacd 1o capitalize pert of the rdirdsmed mmfie by mabimg
Perrius Innizs 16 the sharehobders by nilosating one equrry vhare of P 118
each ot every § shures held

(v) Trade Recetvables of ® 36000 pre dus for mose than sn manthy
Thete ia to doubt 'yl atnoent,

fvi) Depreciation capenees include desreciation of 1000 on Plas) sndd
Machimery and that of ¥ 70,000 on Fumrture

(wit) Cash-ar-Bark molude T 55,000 with Thesre Hank Ltd, wkich n mal
schedaled Bank

[vitry Miscellanenis expenses mcluded T 2000 bemyCagdt fees pard 1o
mditors,

Gy Thills Hecorvables for ® 35,000 maturio op 31° July, 2527 has becn
discomnzed.

(v} Halance of wecured laan from StaleFnsnce L orpraton i inclusive of
2 36,000 for imterest pocrued bl ned dus

Ixt) [directoe's  declared Vnn! dividend 2 K% on 6% Apnid, 1],
ransferring amy Wrmoant that muy be fequires Trom Crernernl Hesenve
[izncre Taxdtadr

(xii} Tnterest on debenture for the yeat is mastandng g5 on 11 March, 2023

You are reguired to prepare Belance Sheet as on 31° March, 2421 and

Satement of Profit wnd Loss with hotes fo Acooaints frf the year endmg

31* March, 2023 as per Schedule 11 of the Companies Act, 213 Ignore

previous years' figures. tlunore LA B ).

¢ All workimgs shoutd furm part of the answer)

AMID 1.0,
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Mr. Gurmest runs the retail business and mamtas books wnder single
entry systemn. He has femished the ollowimg mlormeton |

Balance Sheet as on 31™ March, 2022

Amount (T) _
| Assety | - I !
| Furnrhire LREALE
E Siock 115000
| Trade Reveivibles &5, 0x)

Unsh at Bank | 5,000
| Cash in Hand B, 000 |
Total 3.53,0M) |
Liabitiries : |
Gurmest's Capital & 305,000
Trade Payahie 45.000 |
Total ' l E.SJ.B'EH.'I‘

(i) [im:-&s ars invariahly sald w show g gross profit of 200 on cost
(il Depreciation is provided on furnimre (@ 104 pa. on diminishing
halance
(it} Payment for purchases is always made by cheque
(iv) Goods are sold for cash and credit both. Credit cestomers are
paid by cheque only.
MID
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(v} It bs practice of Mr, Gurmeer 10 send 10 the bank &bl collection af

the month it Last dane o ench 1

wstiehe afier paying .

Salanies T AN P,
CH e expenses T 1800 pn,
Personal withdeawals T 1,500 pm,

(Vi) Anidysis of passhook for the pend ending 317 March, 2023

disclosed the Tollowing iformusion

I i Amosnt (T) |

[Cash doposited i bank during the year e

-E'Eflp‘l._ln Fh:n-l:-r:d'll CAsIOmeTs - _-ﬁ&:ra_
Fayment o -;.T.rl:lj'lTJJl'ﬁ 21 'T REME
Pax n;.:Eu_r"l_r;uurmrc}n:m:um ' 2,40
{for e vear ereding 30 June, 2023 ) |
Miscellaneouy Recoipts —sale of old papers T,-if.’ﬂ.

(vit) Balosees as on J1® Masch, 2023 ars

Trade Recewvables T 17,000
Trade Payable 15,000
Stock QUAREHL

(vili) Clium against Mr Gurmeet for damages of T 15000 is under
dispute. He anticipates defeat m the sunt

(ix) On physcal venfcatien of cash m cash box carried on
1% Marcl, 2023, shortage of T 10,000 was found. 11 was notied
that the cashier absconded with the shortage amount, Further, it 1s

not posvible e recover cash from cashier.
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You are requured 1o prepare :

(v Trading and Profit and Loss Account for the yenr ending
314 March, 2023;

1) Balance sheet as on 31" March, 2023,

(AL workings shoukl! form part of the answer)

b1 Discuse Dnaclosure requerements in follow ing cases os per AS L

T

) Accoumtam of A Ltd, charges a probable Joss of lwing o suit in

bosks of accousts and also disgioged the some fact Firric il Y,
\J

statements. The probability of losing the suit @15% d

(i Accoumast of A Lud, camtslieed allbe fevense expenses of
repatr and maintenance during the'ssar i Plant & Machinery and
i5 aiso disglosing the samel s company polcy in fnancial
slatcimeiis,

sy A Lul kas followed neorual s of agoounting  smce
incorporationse The chiel aceramtant slso disclosed this fhet oy
financial slalements.

il A Ltdawas pronddaep for after sales expenses () 2% of sales for

[,

covering expenses dunmg fhe warranty pericd Now A Lud, I.1|r”‘"f' ;

i
i
amseryes that actusl aficr sales expenses wens much fes as -

grimpared W provesas because of bemer technobogy wsed i
nanufacturme of the produces, Now, the Beard o A Lsd. decides
s sccount lor these expenses as and when they oveur. Sales

during the periad are T 50 crores.
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B Answer the 1idle ngy '

(al  Followyie . ihe P g
I L r".li-.l " -
""ﬁli I 158 .'u.l.ill.l.""‘l |'|f i r|1l-L I l|'F rrf "'-_f year 'S

emded | - .'\.hr.;_'l‘-. =021

Income . —
vt i)
Cinms Profiy T 20 K |
Profi on Sale of | amd DS 1H
!j”'”""*':-.i} recenved From Stare Crhovernment 3 0 (e
L ol T Wm0
 Fapenses : I — )
! Admnistrative and Sellmg Expenses L6 Lo
| Salarigs and Wapes = (T
| Drrector s Fees 13
Dyevelopment Behane Reserve AL
[epreciation & WY
Minazenal Remaneration 1,250
P Tan i RN
Interest on Deberidares [ TR

Feanal | TIETT
el Prole gf -- I._n 5 i

Total ' | 10,40,.500

Additlonal lafermation :

) Admatstrative  and  sellieg  ewpemses wehinle  the cost of
cunstructsn ol mitw ofiwe bosldime gmcentoeg b R (0

(ud  Deprecation 25 per Compasiies Act, 2015 was T 3 45 (1)

You are requited to Calvelute the mavimem himigs of the managerial

remunerinon as per Companoes Adt, it}
~un P10
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(D) 7 Ltd. decides to increase its existing share capital by making rights 5
1ssue to its existing shareholders.
The company is offering 2 new shares for every 5 existing shares held
by the sharcholders. The market value of shares is 7 420 per share.
Company is offering each share at T 245 per share.
Calculate the value of right and the ex-right market price of a share.
OR

List down the applicable criteria under the companies (Accounting

Standards) Rule. 2021, to classify a company as Small and Medium * .

Sized Company (SMC). e % e

Vision Ltd. was incorporated on 1* June, 2022 to take over the running 10

business of Dwar Brothers with effect-from 1% April 2022. The

following information for the year ended 31* March, 2023 is provided :

| Amount () .

Gross Profit 32,63,000,

Expenses : | au> b1 "

Rent, Rates and Taxes 6,72,000 }

General expenses fas Fal. 10,96,000

Carriage outward_ 1,92,400

Share issue expenses 55,000 {"\*

Additional information :

e  Monthly sales from 1% April, 2022 to 30® September, 2022 were
evenly spread and monthly sales thereafter increased by two third
during rest of the year. N

e  General expenses include ¥ 1,96,000 towards sales promotion.

o All investments were sold on 15% June, 2022 at a profit of
Z 63,000, Profit on the sale of investment was inadvertently
included in gross profit.

You are required 10 :

(i) Calculate the ime ratio and the sales ratio.

(ii) Prepare a Statement Ascertaining Pre-incorporation and Post-
Incorporation Profits/Losses for the year ending 31-03-2023.
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