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GENERAL INSTRUCTIONS TO CANDIDATES

E- The question paper comprises two parts, Part I and Part 11,
<. Part1 comprises Multiple Choice Questions (MCQs),
3. Pant1] comprises questions which require descriptive type answers.
4. EnSL_u*e that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator,
== 5

- Answers to MCQs in Part | are to be marked on the OMR answer sheet 4s given on

the cover page of descriptive answer book only. Answers to questions in Part Il are to
be written in the same descriptive answer book. Answers to MEQs, if written inside
the descriptive answer book, will not be evaluated.

6. OMR answer sheet given on the cover page of descﬁ@mwer book will be in
English only for all candidates, including for Hindi meditg/candidates.

7. The bar coded sticker provided in the attendm&‘gﬁister, is to be affixed only

on the descriptive answer book.
8. You will be allowed to leave the examinatio only after the conclusion of the
exam. If you have completed the paper time, remain in your seat till the

conclusion of the exam,
9. Duration of the examination is 3 h{@ will be required to submit (a) Part | of
the question paper containing , and (b) the answer book in respect of
descriptive answer book with ’ﬁwwr page to the invigilator before leaving the
exam hall, after the conclusio e exam. 3

10. The invigilator will give y{ﬁjckmwledgemant on Page 2 of the admit card, upon
i items.

or receiving or giving any help or defying instructions of
expelled ﬁ'm%l thf examination and will also be liable for

11, Cam_:lidate found ‘

PART - 1I 70 Marks
1. Question paper comprises § questions. Answer Question No. 1 which is compulsory
and any 3 out of the remaining 4 questions.
2. Working note should form part of the answer,

3. Answers to the questions are to be given only in English except in the case of
~ candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.

HAT2 P.T.O. 0
(N

Join Us on Telegram http://t.me/canotes_ipcc

. e **' i
Scanned with CamScanner



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

Downloaded From ww\.castudynotes.com
HAT2

PART - 11

(@) ABC Limited issued €quity shares worth T 1,00,000 (10,000 shares of

¥ 10 cach) on 1" April, 2023 which has been fully subscribed, whereby
XYZ Limited holds 3,500 equity shares and PQR Limited holds 2,500
equity shares. Prior to the issue of equity shares, ABC Limited already
hold 20% of ﬂ:a equity shares of MNP Limited. Further, XYZ Limited
holds 10% of MNP Limited’s equity shares as a trustee, MNP Limited
controls the composition of the Board of Directors of XYZ Limited
and PQR Limited on 01.07.2023. Examine i o the
| relevant provisions of the Companies Act, 2013C
R (i) Whether ABC Limited is a mdm@%im Limited ?
. (if) Whether ABC Limited and X) \l'mited- have the right to vote
on the Annual G L Meating of MNP Limited held on
| 30" September, 2023 ?
| Ny
~ (b) The company Herbal'Wellness Products Ltd. was registered in April
;. B 2018 with an aythorised share capital of ¥ 300 crores divided into 30
crore equitySfitres of T 10 each having its registered office at
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The company proposed a list of activities to spend 4% of the average
net profits of the company made during the immediately preceding
three financial years in pursuance of its CSR Policy, as under
() The CSR projects for the benefit of employees of the company

and their families only

(Il) A contribution of T 50,000 to a political party under the

provisions of section 182 of the Companies Act, 2013,

(IITy A contribution to the PM CARES Fund during Covid pandemic.

(IV) Local activities like promotion of child and wom ucation.

On the basis of above facts and by applying ap@e provisions of
Companies Act, 2013 and the applicable %ks

following questions : x\Q)

erein answer the

(1) On what basis Vineet, Chief iance Officer arrived at this
conclusion that the com ttracts the provisions of section
135 of the Companie Aé 013, as turnover of the company was
only ¥ 700 crores ’?@

(i) Advise the lgp&ny, how many members are eligible to be part
of Commi and what is the criterion ? Whether CSR
co formed was in compliance with the provisions of the
Act and Companies (Corporate Social Responsibility Policy)
Rules, 2014 7

(iii) Whether activities proposed by company were in accordance
with provisions of the Act and Companies (Corporate Social
Responsibility Policy) Rules, 2014 ?
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(b) PQR Private Limited operates a5 5 manufacturing company, generating
a turnover of ¥ 150 crores and holds an outstanding loan of T 75 crores
from a public financial Institution solely in the previous financial year
(with a total loan availed of ¥ 110 crores, but ¥ 35 crores were repaid
during the same year ). The company's Board has delegated the
authority to CEO to designate an internal auditor to conduct internal
audit. However, the CEQO believes that the company is not legally
obligated to have an internal auditor, Analyse the accuracy of the
CEO's perspective by referring to the pmvisions@ﬂined in the
Companies Act, 2013, What would be your re@ if the Board of
Directors wanted to appoint the Secretary ofiihy ‘company Mr. A as an
internal auditor ? \

O

(c) While interpreting the sﬂtute.@?wﬂ! be the effect of ‘Usage’ or 3
*Customs and Practices’ ?
QO

9

(d) Mr. Rama bought t@'cmc watch of ¥ 50,000 from SN Watch Co. 4
For the purpo *making payment, he drew a cheque payable to
Mr, SN owner of the watch company or ordered. Mr. SN

Dhawan put the cheque in office drawer. One of the employee
Mr. Joseph stole the cheque from office drawer, forged the signature of
Mr. Dhawan and indorsed it to Mr. Parashar for goods he bought from
him of T 50,000. Mr. Parashar encashed the cheque, on the very same
day from Mr. Rama’s account, After 3 days Mr. Dhawan came to
know about the theft. He intimated Mr. Rama about the theft of the
HAT2 :
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(b)
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A group of ¢ s .
8T0Up of enthusiastic women I8 planning to establish the Nursing

Medic Sl o .
are ASSD-‘..]HHDH, a limited ]!&hilil}f company with the objectiv
e

of providi ~
Providing comprehensive theory and practical training to aspiring

nurses. ot :
" The association aims to Operate under the provisions of section
of the C : !
Companies Act, 2013, with a core objective of education. The

inte i i 1ati
nded duration for the association’s operation is set at ten years,

after which a dissolution will be initiated. In the event of dissolution,
any remaining assets exceeding liabilities will be allocated among the

members according to the standard prnccdura&rmitted by the
Companies Act. ()

VP
Assess the viability of the proposal’ard offer guidance to the
promoters, taking into account (e regulations outlined in the

Companies Act, 2013. \\\ ‘

A clause that begin@ the words “notwithstanding anything
contained” is a claa?that has the effect of making the provision
prevail over o eg) It can operate at four levels. Explain any two of

them.

Rajes ined a loan of ¥ 10 lakhs from Mahesh. Following this,
Rajesh appointed Mahesh as his agent to facilitate the sale of his land,
granting him the authority to deduct the loan amount from the
proceeds of the sale. Later on, Rajesh wants to withdraw or cancel this
agency arrangement. Assess the lawfulness of Rajesh's decision to
revoke the above mentioned agency, taking into account the provisions
of the Indian Contract Act, |872.
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(d)  Sunshine Limited, an unligteqd company, registered in the State of U p. p
with 40 shareholders, wants 1o organize the Annual General Mccling
of the company for the financial year 2022-23 as under :

happens to be Raksha Bandhan, a day declared as a holiday by

the U.P. Government.

(ii) The venue for the meeting shall be Lonavala, a hill resort in
Maharashtra. Out of 40 shareholders, 38 have given their consent

in writing for conducting the meeting in Lonav

Advise the Company on the feasibility of the a@)@with reference to
the provisions of Companies Act, 2013, 6 .

4. (a) RNL Ltd. issued a post-dated @c of T 5.50 Lakhs 1o Mr. YR 4
I

Gupta on account of full and tiement of its liability for shares

purchased of a renown pany Company draws the cheque on
21.8.2023 and menti 1e cheque to be paid on 26.9.2023.

Further, Comparfy instructed the bank, on which cheque was drawn to

stop the t of cheque, if at the time of presentment, Bank

account insufficient funds to make payment, Mr. YR Gupta
presented the cheque to bank for payment on 30.11.2023. On
30.11.2023 bank account maintained by company was having only

? 4.90 lakh. Bank denied for payment,
The cheque dishonored for non-payment. In the above case, who will
be responsible for dishonor of cheque and payment of T 5,50 lakh due
to Mr. YR Gupta ?
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(d)
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Majboot Cement Lid. (MCL) is known for its hassle froe and home

building solutions, s unique products tailor made for Indian climate
conditions and sustainable operations, MCL was incorporated in July
?000 With an authorized capital of ¥ 1,000 crores. According to
financial statements as op 3yn March, 2023, paid-up capital of
company was ¥ 600 crores and free reserves were ¥ 650 crores,
Registered Office of the company situated in New Delhi, but around
15% of total members are resident of Faridabad (Haryana). Company

'WWMWMMMMM:’: office in
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(a)

(b)

(c)

(d)
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regarding th i p T ' by 4 company 7
& i g the appointment of a ‘Debenture Trustee DY 5%

it 1 - " |' . #
Can the following entities be dL‘Slgnalcd as a ‘Debenturc [rustee

(i)  An investor who holds advantageous stake.

' 0.
(ii) A lender to whom the company has a debt of only ¥ 1,00

nt of
(iii) An individual who has provided a guarantee for the repayme
the debenture amount issued by the company.

indivi i L as 6

Assess the eligibility of the following mdwtdua_ls fnf appointmen ” p—
Auditors in accordance with the regulations outlined in the Compan
Act, 2013 : ke
(i) “Ms. Rekha," a practicing Chartered tant, an:i hﬁlds.

Alok,” who happens to be a spousg-0 s, Rekha, i

securities of “Charcoal Ltd.” at a face a'mnun :

¥ 85,000 (with a market value@ 75,000/-). The directors O

Charcoﬁl Ltd. are consideri ¢ appointment of Ms. Rekha as

an auditor for the comp

i has a debt of T 7
i, a practic ered Accountant, of ¥
§e h:l]th:zied tpn @ld. The directors of RAI Ltd, are considering
the appoin Mr. Puri as an auditor for the company.
e Mir.

iii) Ms * the real sister of Mr. Sharad, a Chartered
5 A | t, holds the position of CFO at Biatcch. Ltd. The
ors of Biotech Ltd. are considering the appointment of

Mr. Sharad as an auditor for the company.

2 . L | | o X " 3
Define i .o of Noscitur a Sociis” with example in

the concept of “Doctrine of :
accordance with the provisions of the Interpretation of Statutes.

Both a sub-agent and & substituted agent ara ap?oiumd _by- the '3::" 3
But, however, there are some points of distinction between the two,
Explain any three points.

' : 'Imm L
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