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Chapter 10 • Input Tax Credit CA. Raj Kumar 

10.4 

Now Book ITC on payment basis: Provided also that the recipient shall be entitled to 
avail of the credit of input tax on payment made by him of the amount towards the value 
of supply of goods or services or both along with tax payable thereon. 

Either Depreciation 
or ITC 

(3) Where the registered person has claimed depreciation on the tax component of the 
cost of capital goods and plant and machinery under the provisions of the Income-tax 
Act, 1961, the input tax credit on the said tax component shall not be allowed. 

Last date to book 
ITC 

(4) A registered person shall not be entitled to take input tax credit in respect of any 
invoice or debit note for supply of goods or services or both after the due date of 
furnishing of the return under section 39 (Periodic) for the month of September following 
the end of financial year to which such invoice or invoice relating to such debit note 
pertains or furnishing of the relevant annual return, whichever is earlier. 
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CA. Raj Kumar Chapter 10 • Input Tax Credit 

10.5 

CGST RULES, 2017 

Rule 36 : 
Documentary 
requirements and 
conditions for 
claiming input tax 
credit 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(3) No ITC where tax paid against order (fraud): No input tax credit shall be availed by a 
registered person in respect of any tax that has been paid in pursuance of any order where 
any demand has been confirmed on account of any fraud, willful misstatement or 
suppression of facts. 

(4) Input tax credit to be availed by a registered person 

- in respect of invoices or debit notes, the details of which have not 
been furnished by the suppliers under sub-section (1) of section 37 in FORM GSTR-1 
or using the invoice furnishing facility,  

- shall not exceed 5% of the eligible credit  

- available in respect of invoices or debit notes the details of which have 
been furnished by the suppliers under sub-section (1) of section 37 in FORM GSTR-1 
or using the invoice furnishing facility. 

(4) Input tax credit to be availed by a registered person in respect of invoices or debit 
notes, the details of which have not been uploaded by the suppliers under section 37(1), 
shall not exceed 10% of the eligible credit available in respect of invoices or debit notes the 
details of which have been uploaded by the suppliers under section 37(1. 

Rule 36 (4):  ITC in case of Missing invoice in GSTR 1/ IFF 
GST Involved in such invoices                xxx 
5% of Amount reflected in GSTR 2A       xxx 

[Whichever is LOWER ] 
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CA. Raj Kumar Chapter 12 • Manner of Payment 

12.3 

Credit to 
deductee in E-
Cash Ledger 

(5) The deductee shall claim credit, in his electronic cash ledger, of the tax deducted and 
reflected in the return of the deductor furnished under section 39(3), in such manner as may 
be prescribed. 

Refund of  
Erroneous 

(8) The refund to the deductor or the deductee arising on account of excess or erroneous 
deduction shall be dealt with in accordance with the provisions of section 54: 

Provided that no refund to the deductor shall be granted, if the amount deducted has been 
credited to the electronic cash ledger of the deductee. 
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Chapter 12 • Manner of Payment CA. Raj Kumar 

12.8 

Analysis  
Newly added: Rule 86B: Restrictions on use of amount available in electronic credit ledger.- 

If TAXABLE TURNOVER of a registered person in a particular month is Rs 50 lakh or more – then the person need to 
pay atleast 1% from E cash ledger even if has  sufficient balance of credit to pay of all output GST.  

However following persons will not be covered under the above provision.. 

1. Owner, director, karta etc paid income tax of Rs. 1 lakh each in last 2 F.Y.  

2. Claim  Refund of ITC of Rs. 1 lakh 

3. Government Department/ PSU/local Authority/Statutory Body. 

4. If paid excess in preceding period then no need to pay in cash in current period ie cumulative benefit shall be 
allowed.  

Registered person may request to officer for relaxation. 
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ANALYSIS
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5 MOW PROBLEM in making Payment of TAX HOWtomake PAYMENT
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