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The Companies Act, 2013

The provisions of the Act shall applyto -

Pny other company governed by any <pecial act or the

time being in force

Such body corporate which are Incorporated by an

act for time being in fore, and s the (entval government
may by notification specify inthis behalf.

COMPANY - MEANING AND ITS FEATURES

Section 2(20) of the (ompanies Act, 2013 defins the
term ‘company’. “Company means @ company
incorporated under this Ator under any previcus
company law! _




| FEATURES OF A cOMPANYH (SHORT CODE = CLAPS)

L._Common senl:d (ommon seal Is the offical signahre
of acompany . which is_atfixed by the oticers‘and

employees of the comgany on its every docwment
* The cdmmon seal is gptional.

* 1n caseof a company does not
have a_common seal, gfhe autho-
-rization shall be made by two diredors |
o by a diredor and the company seorefory, Iss=wST
whevever the company has appointed a company_secrelary.

L2. limited liabiliby:-|Me liability of a member depends
upon the kind “of @mpany of which he is a member
» The liability of the.members of-the company
is_limited t0 the extent.of the
nominal valve of shayes held b(y
thom | Ui
* Inthe case of a compan b
“limited"by> guavantee . the members ave liable oply iv
. the-extent of the amount guavanteed by them and
that too only when the company goes info liquidation
* However if it is an unlimiled company, the liability of
its members is unlimited
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QTCﬂt by I(lwﬁ
* Fuxthes. the company being a sepatate
\ ki
ac aise loans, incvr [Fabilih
e to 5

* 1t can sve and be sved in ils own name.

« fs the company is an avHHcialPerson\ it can adt only

through some himan agency viz., divectors A

sed| thenticate § a

4. fey | sucessiontd Members maydie or change
butthe company goes on till it is_woundup on the greunds
specified by the”Ack.. _ o L

+ Since @ company ©s_an atificial person created by law law
alone can bring’an end to its life

 Tts_existence Is=nol affected by the death or insolvency
of its_members.

Lﬁepgﬂxtuegau_uﬁtyﬂ When a_company is regis ored,
it s clothed with a legal Porsonalify.

v Tts existence s distinet and separabe from fhat of its
_membets.

* A company can own propexly , bave bank account, raise
loans, incur liabilities and enter inlo conlrads

° Tts pﬁsonglilg isdistinct and sepavate From the pe[sonallly
| those w el

e A company is own oyl d disposin
propety in'its own name.




RPORAT 1H

Corporate Veil'- Corporate Veil refers to a legal concept

wheveby the ompany is 1dentified seporately From the
members of the wmpan

The term (orporale Vel reilt;ts fo the concept that members

ob a company are shielded from liability connected to the
company's actions.

;é! 1 -
| (ase law - Salmon Vs Salmen =
In Salmon Us. Salmon 3 Co. ltd. Tt was ;:“'(‘;:“m
held that a @mpany is a person -

distind and separate From its members.

lifting the veil - 1t means Ioouni behind the company as a
legal” person, i-¢. disregarding the wrporate entity and

paying 7egard instead ° 1o the vealities behind the |ega|
facade.

Liling of “Corporate Vell:| The following ave the cases
where company law dis re?cwds the principle of corporale
personalil}{* or the principle that the company is a legal
enﬁly distind and sepom’[e from its shaveholders ox
members -




1] To determine the character of the company ie to find

ovl _whether -enemy oF Hiend:-

A _company does nol have mind

therefore, it cannot be a friend orfoe

1 may._however, be chavacterized

as an enemy company ,if its affairs

are under the control of people of an

enemy Country,

for this_purpose, The cort may examine the character of ‘the
persons who are Tea“y at the helm of alfaivs of .the company.

7 To Protect vevenvel tax;-

In certain matters conceming the law of taxes, duties
and slamps parbicwlonly uheré question of the cntrolling
interest is n issue.

Case lawl- Dinshaw Maneckjee Pelit

Where il was iomd that the sole purpose for the formation

of the company wais b use itas a device to reduce the
amount 1o be paid by way of bonus {0 workmen, the Supreme
Courl upheld the piercing of the veil to look at the real
tvansaction

Case law - Workmen of Associgibed
wbber Industry Itd. v Associated
Rubber Indystry




4] Formation Q[ suhsidiovies 1o ad as gggnt[g‘;
may somelimes be reqorded as an agent or

Compan {
twstee of it members ov of another company and may

therefore be deemed 1o have lost its individ vality ia favor
Here the prindpal will be held liable for the ads of that

wompany.
Case law- Merchandise Transport limited vs. British Transporl
mmission (19§2)

5 for fraud [improper @ orto defeal la
Where the deviceof incorpovation is adopled for some
illegal ov improper puvpose eg to defeat or civcumuent law,
to~ defraud credilors ov to awid legal obligations,

(ase lawi- Gifoy _Ho




Company imited | | Company limited| | Unlimited
1€ by gurantee ompany

= When the liability of the
members of a company is limited by its memorandvm
o associabion to the omount unpaid =
on the shaves held by them, it is known <O AT
as.a company imited by shares,

¢ The shareholder may be “called vpon'do 3
contribube only o the extent.of the amomt !wn@bﬁ’s
which yemains unpaid_on his shareholdings.

mpany limite haves: The company having the
liabinity.of its \members may vespectively undertake by the
memorandum to contribute to the
assets of the company in the cvent of
itsbeing wound up.

Qimlarties Lim| a

* |In Both the cases, The liability of members is
limi ted

* |1n Both the cases The liability can arise only
dwing windg vp of the mpany




DiHrmLe_Behu&n_LLmﬂed_b‘ubmes_and_by_@mmniee_
Limited b?jbﬂlesiilmicd_b?_ﬁwmnl@__
* [The liability of the members |*The liabi ity of the members

is limited upto the extent  |is limited vplo the extent of
of mpaid share capital. guaranteed amount.

' liability can ayise eithey -liabi\ily arises only dwmg
duiing the life -time or winding op.
duﬂng winding Up.

| =1 ) company<nol having any limit
onthe liabilily of its members.

* In such a company, The liabilily of“a’member ceases when

he ceases to be a member.

* The liability of each member extends to the /
whole amountof the: company s debls and -
liabilibes bul he: will.be: entitled to claim

contribylion from other mem bers.

On the basis of members

One_person Prvate Public Small
compan (ompan compan (ompan
[opla d Pog v




lal One Person Compang;—|

» (ompan which has onlg one person asa member

s The memorandum of OPC shall indicate the name of the

other person ,who shall in the event of the subsariber's death

or his incapacily to contvact . become the member of the
compan#.

* The otffer person whose name is given in the memozandum
shall give his prior writlen consent. and the same shall be
filed with Registrar of chmpanies.

* Such other person may be given the vight lo withdraw his
consent.

* The member of OPC may af any time change the nameof
such othey person by giving nobie to the company and the
company shall intimate the same to the Registrar

* Only a natural person who is an Indian citizen whether
resident in India or otheywise shall be eligible to incorporate
a OPC §

* Shall be a nominee for the sole member of a OPC.

* No person shall be eligible o incorpov ate more than one OPC
or become nominee in more than one such company

* No [Minor shall become member 07 nominee of the OPC o
can hold share with peneficial interest.

* Such Compan cannot be incorpomted or
onverted into’a company under section g of the

Act.

* Such Company cannot out Non-ﬂankMg
financial Jnvestment activibies includin
investment in securilies of anybody wrporate



Section 2(68) - Private Company

me

Section 2(85) - Small Company




On the basis of Contro]

Holding and 5vbsidiq)’3 Assodiate Company

componies

Holding and Subsi -
* A company is a holding company in velation fo one or
morethan other companies, means-a company of which
such companies are subsidiary companies
o The expression company includes any bod Q
wrp070t9~ “ SUbsfdiar‘y (Dmpana" in 1e|a%bn Reliance
lo any other company means @ cOMpany I taustries Limited
which the holding company -
() cantrols the composibion ‘of the Bourd of
Direclor o7.by another company at its distretion
can appoint o emove all or a majorily of the diveciors.
(1) exerdises ov Contwols more than one half of the lotal voting
power either af s own o together withone or more of its
subsidiary companies Provided that such class or classes of
holdin companies as may be prestiibed shall not have laym
of subsidiaries beyond such numbers s may be
presciibed. (Number prescribed is 2]
* B Private company, which is subsidiary of a public company
shall be deemed to be public company.




* In relation to another company . means a company in which
that other company has a significant inflvence, but w ich is not
a subsidiary company of the company having such inflvences
an include.r a]omf ven fure compan

. sngn‘ph"cant PHvence means contn! o? of least twer per cent of

total voting power ov control of participation in business deisions
under an' agreement.

Other Companies.

| \

@ overnment | |Foreign |iSection ¢ | | Dormant | |Public financia)
Company | fcompany | companies | kompany mshru]h‘om
(PFI

) Government (;'gmpgng'-l Grovernment Gompany means
any company in-which not less than 517 of the paid-up
shave ‘capital "is_held by-

(1) The Centyal Government or
(i) by Gny state Government oy
Governments, oy
(in) partly by the (entval government and
partly by one or more State ?ovemments and the secton indudes

a_company which is_a subsidiary cmpany of sucha government
compang\



LbJ_[QLﬂgn_mmp_a.Lj;_x«_l 1t means any company or body corporate
incorporated outside India which-

busin ess dia
b 70
pbys?cal!a or tblough dectionic mode and
conducis any business achvig in India in
_any other_manner-

a) Formation of wwmpanies with charitable objects elc
section § @ )] Y,
Section ¢ of the (ompanies Act, 201 deals withdhe. .

formation of ompanies which ave formed to .~

6 he cha objects 5, science
sports . education, research , sodal. wellare,
igion, chatily, profection onment ,efc

such_ company intends to apply its”profit in
i jmmoﬁn; its Objfctsant?
1] iling the payment of vide

{0 its. members.

#Need not “vse the word Itd- | Put.Lid. in its name and
adopt a_more shtable name such as clob, chambers of
“ommerce elc
* (entral Govermment issves liense to corporate such
ompanies.

o i 1Hons v .
» On vevocation ., (entral Government may dived it to
1 Converts its statvs and change its name

\

2. Wind- vp

3. Amal gumate ther g stmi
object.



o (an call its ﬁmmme%bg 9?v3ng a doaugd%
Qf 21 (layS,

nohce instead
» Requirement of minimum number of directors. independent

_divectors, etc does not aPP'fI‘
 Need not conshivle Nomination and Remuneration (cmmittee
and Shareholders Relationship Committee.

* A Partnership him can be & member of a section 8 company.

* Where a company s formed and registered onder this \ \
Act for a fulvye Pﬂ)]ed or 10 hold an asset o intelleclal
je hats | heant ting (ra

* such a_company 0y an - inactive company may make an
ton to the Regislvar in such manner as may be
prescribed fov Obtaining Ihe_sfalus ot a-doymant company .
oV Srgnih'tant accounhng lansackion” means any tiansﬁ%on
other than- ,ﬁ; L \
1) Payment of fees by'a wompany to the Registrar.
iUﬁaM@MﬁL@&q@m&M
~ Ador any other law :
_i) Alobment of shares fo IR the requivements of this Act
1) Pay ments for maintenance of its offie and records.

n

Public Fnancial hotions (PFT) -

~The following inshibvtins are to bevregarded as_public
Rnancial insHvtions:-

) Life Insuxance (orporation of India

i) Infrastwelure Developement fnance Company.

iﬁ' Unil Twst of India



V] Such other ins o fied entral
in o \th the Reseru f India

MODE OF REGISTRATION /1IN CORPORATION OF COMPANY

PROMOTERS - means a person -

d) who has named as such in a pospectvs or is identitied by
the company in the annval velwwn ve ferved 1o in section d2.; 6x
b) who_has” ontol over the affaivs of the company ,directly.or.
indivectly whether as a_shaveholder , director or otheywise or

A in_acordanee with whose advice, diveetions oy instructions
the Boord of Divectors of the company 1s accuslomed 1o act.

FORMATION OF (OMPANY-|

* In the case of a_public'companyany 1 o more peysons an

form a compangjowr any law ) purpose by subsciibing their

names 1 memorandym’ and omplying wi?h the requivemens

of this ‘Aekin respect of registuation

+1n exactly-the same way, 1 0v more persons can form a

-privdle: ompany and ane” pevson where company fo be
formed is_one person company.

INCORPORATION OF COMPANY -

Secton? of the Companies Act, 2013 prwides for the
proroclwe 1o be followed for (nctporation ol a
company.




1

Filmg of the documents and information with the
eqistyabion form -

s The memorandum and avlides of the wmpany duly signed

by all the subscribers {o the memorandom.

* "A decloration by person who is engaged 1n the formation

of the company [ an advocate, a chavtered accoontant, cost

accounlant or @mpany secretory in pradice] and by a

person named in the’ arbicles. " ( director. manageror secretary
of the company)

* A dedavation om each of the subscribers 1o the memorand-

-om and Fom persons named as the first divectors, if any,

in the gvlicles stabing -

he Is not cnvicted 0? any oHence in connection with the
promotion, formation or management of any cmpany o

he has not been found guilly of an fmudy av of any

breach of doty lo any _company under this Act or any

previous ©mpany law during the last Fve years.

The address for correspondence

The particwlars (names. sinames, o fumily names or
tesidential address, nationality) of every subscribers [0 the
memorandum along with the proof of “identity

The particwlars (names. sunames, or fumily names or
residenbal address, nationalily) of the persons mentiomed
in the articles as the directors and such other porticulars
induding proof of [denﬁly,

The particvlars of the inlerests of the persons
menHoned In the arbides as the firsk divectors of the
company in other firms ov budies cwrporate along with
their consent 1o act as divectors of the tompany-



. ( &
The Registrar , shal! vegister all the documents and.
information i the vegister and Issue & certificate of
incorporalion.

3 (i -
On and from the date mentiomed in the cerbificate of
incorporation, the Registrar shall allot to the company o
(ovpovale identity mmber , which shall be a distinct
denlily for the company and which shall also be

included in the ertiKcate.

14 n copies of all i t

The wmpany shall maintain and preserve af fis
vegistered oftice copies ot all documents and information as
oniginally filled, till its_dissolvhon ynder this Act

- |
with w\e Registrm in relation to the regishraﬂon of a

wmpany, he shall be liable for action for Fraud under section
443

6. Order of the Tibunal -
Where @ company has been got Mcorporabed by furnishing

fulse or incomect  information or representalion or b

suppressing any material fadl or informabon i any of

the documents” or declaralion filed or made for in wrporaling

such company o by an% fravdulent aclion, The Tribunal may

on an application made ik, on being satisfied thal the




sibvation so warvants-

o) pass such orders, ds it may think fit for regulation of
the management of the company inclading changes, if
any, in fls” memprandvm and its atticles , in public
inberests ov If the inberest of the company and 1ts members
and creditors o

b) divect that lfabilily of the members shall be unlimited

q divect vemoval of the name of the company from the
register of wmpanies

d) pass an ordey for the winding up of the company 0%

Povided that befove making any order

* The company shall be given a “veasonable opportunity
of being heard and

> The Tribunal shall tuke tto consideration the transactions

entered by the company , ncluding the obligations, if any,
conlracted or payment of any labilily.

EEFECT OF REGTSTRATION |

* A registered ©@mpany shall be capable of esercising all

the"functions ot an Incorporated company under this Act and
havifg " perpectual suctession with " power fo acquire, hold and

disgose of properly , both moyable and immaable, tangible

an iflfangibie o wnbvact and fo sve or be sued , by lﬁe

said _name

* 1 has perpechial esistence onbl (tis dissolved by
liquidation or shuck oot of the segister

* A company on regisliation acquires o separate exislence

and the law Tecognises it as a legal person separalfe and
distinct from {ts members.




Lhpue of Memosamdune & Asticlog

The memorandum & arkicles when \”egistered,
5hall bind the company & the members
thereoF to the same eatent ag if H‘Ual reﬁpecﬁvﬂ%
had been gigned by the Company and by each
member, arxa an aqreerent to Obgerve all” the
provigions OF the “memorandum & OF the articles.

Clastpation Of Capital

l | Y NA\Y |
/\)Lminai Tesued  Subscribed  Catled-up paid-up

authorised ikl tbad . tbal it
OQn QQP < C‘l{l @ C&P QQP

Qegiyrerecl

apital ¢

I Nominal / Authorised | Reqistered capital .
~MRutnprited capital or neminal capital means
uch capital as ig authorsed by +he
memdrandum OF o tom 40 "be the
Mosimum _amount OF Shaw. apitn) Of the
(Orpany- Thus, F js the &um 8tated in the
memorandum 06 +he wpita) OF the COmpamé[
with which if is 1D be registered being +the
maimum  amount hith it is anyhorised
Io rasse b% ;‘seu{n% shares.




2] Tsaved (apital

Tosued (pital means such copital as the

Company 1ssues From time to Hime for
6ub5cr‘|PJcior> :

3] Subscribed mpital |
Subscribed capital 16 that part of capital

which 18 for the time bem&jsubscribed by
the members 0f the Compa u-

47 (alled - up Capital.
Called-up Capital is that part of a@pital. tohich

hos been catled For poyment. T¥is the total
amount called bp on the Bhares iesued-

Tt i6 the totallamount paid or credited as
paid up on Shares issued. T+ 18 equal o
called "p copitnl less Calls 1n Qrrears.

Shuases

Noture of Shares :

“Share” means a share in the &hare copital of
& tompany and includes stock.



Shares are a movable property.

Shares or debentures pf an

memYver in a

Compan 6hall be movable pmpevl:H
transfeTable in the manner va\‘ded bxj the
articles 0% the company.

6hares ehall be npumbered.

Every Share in Ithe
ghar?Z capital, shall
it digtinchve numb

oM Pan
be qistio
ov.

hoving a
gu‘\shed by <

Kende ©

tal

ca

Equity Share
1 Cgﬂpita,\

il with votina righta
ii] with differentiol rights

Equity ‘share capital
means all ghare (apital
which 5 not

preference share capital

H@re%rence_ 5have
Capitod

Preferente ghare
capital means that
part of the i8sued
Share capital of fhe
Company which camies
or would Carny Q
preferential rght
with respect to =

af Payment 0f Aividend
b3 Repayment 10 +he
cose of windn‘ng bp.




Mewwsomdume o dsocation

Content o? memorandum
Content of mMemorandum _8hall State —

a. Q

last word ,‘Lerlted " in tne (ose OF a public
limited. compan 3 or the last words

<~ Privatre L\mcheA’m the tase 0f a private
Limited omp pany.

In the cas6e "of & Pne Pergon Compomg
the words * One Pewton Comp pany”, should
be incwded below Its name.

hi Reqgistered ofFice clause.

The State in which the WQIQ'tﬂrﬂd Ofr ce OF
the company (Registered office clause) is to be
Gituated.



(] Object Clause.
The obiects for which the Cormpany s
proposed fo be incorporafed.

d] Liabiltty douse

The Liability of members of the company,
wNetner limited Or unlimited, and also
State, —

+ The case of a company Llimited by 8ghares,
that the Labiltky of 13 members 15 Limited
to the Amount Wnpaid, iI¥ any, on +the shares
held b\j hem: &

- In the (ase of a tompany Limited b
gaurantee, the amount Up do which each
member undertakes o ontribute —

iJ o the assets of the tompany in the
event of iis bex‘ng wound - up while he
i5 O member.

i] T the tosts, charges & expenses OF
winding ~up & tor " adjustment of the
fgnts "of +he CONtHribu tories among
themselves |

€] (apital clouse

The amount OF authorized capital devided

into 8hare Of Fzed amounts and the number

OF shares with the Subscribers 1o the
memorandum have Qgreed +o take, indicated

opposite their names,” which i§ Not Lesg than 1ghare



{1 Pssociation of Subscription Ctause,
Every subscriber 4o +he Memorandum shal)
take atleast pne 8hare,4 Shall porite against

his name, the number 0f Shares token™ by
him.

q] Nomination Ctause (0pD
In the case of 0Pc, the name 0OF +he
person Wwho, in the event of death of -the

subscriber, shall bewme +the member of
+the tompany.

A Company being o legal person can through
1ts Qc]en{-, sub&cnbe “do the mem orandum,
Howevey, & Minor canNnot be A eignaf%omj
1o the memorandum as he is not “compefent
1o the wntradt. The gqourdian ©f minor
Whe %ubscnbes 1o & "Mmemovandum on

his ehalf, will be deemed -0 have
Subseribed in hie personal capacity-

=0
Memorandum Of
Association

ﬁ o or MOA

= (Everything to know about]
/

0



Ooctesuine ot D Ltvanoses

The meaning of +he term Oltvra vires is Simply
\ 563ord (+Heir) Powers?”

Hng act done ot A contract made by the
company which +ravels beyond +he powers
not ‘only OF The directors bot also of the
mpany 18 wholly void & inoperative In law
& B herefore not b‘mding on the company.

* TThe impact OF +he doctorine of Oltrquires is
that a tompany can neither be sued on an
Ultra vireg transaction, NOT cad i+ Sue ON it.
Jince the memorandum is a “public document,”
it ¢ open fo public inspection. Therefore,
When 0ne deals with a Company One is
deemed fo know about the powers OF the
Company- IF inspite Of this you enter into a
transaction which ie ultrovires the company,
You cannot enforce it against the company.

An act which is yltra vires the Company
being void, cannot be ratified by the
Ahareholders oF the Lompany. 1F “the act 15
Ulfravives the power of the directors, the
Shareholders can ratify it; )f it is vltra vires
the articleg of the tompany . tbe tom pany



can alter the articles; if the act s
within the power of the company but

16 done Irregqalarly, Shavreholder can
validate it.

Ashbury Ratlwoy Carraige and Tron (Omp
J szig‘mited VC) Richie (1835) E

Asnkcles Ot Aesociokfin

“The artvcles of assocation OF a Lormpany
are it5 rules & requldtions, which are
framed o r~anage its internal affairs.

The arhicles ave the internal requlations

oF the ctompany. The artides plow o part
subaidary 10 the memorand um of “asspdation.
T+ requlates domestic management of a
company & Creates certain rights 4 dbligations,
between 1he wembers & 4ne company:

Contents & model ot 409.

11! Contains regula*h‘[)ns
The articles Df e company Shall Contain

the requlations for the maoagcmfnt Of
the Lompar)lj.



2] Tonclusion OF motters .
“The articles 8hall als0 tontoun such
matters, A6 Qre preacribed under +he rules.

8] [Contain provision Yor entrenchment

The articles may tontain provision For
entrenth ment (40° protect Some thing) o
the effect that specified provisions “of the
articles may be altered oOnlY iF conditioNg
Or procedures 086 that are more restrictive
than those applicable in the case of a
special resplubion, are met or tomplied with.

g Manner of inclusion of e entrench ment
DOWSIDN.

“The pyovisions for_entrendhment shal) 0nly
be made either 0o Tormation bF a ompany,
Or by an amendMent in the artdes
agreed to by all the members 0f the
company In the (nse DF O private company
& by o~ gpecial resoltion in’ the (ase 0OF
o public company.

| *‘*; ARTICLES
Vv OF
“+| ASSOCIATION




Difjocne bawun ADA & Mod

JIDhjectives: Memorandum 0f assocliation
defines & delimits the Objectives of the
ompany tohereas the Articles of
assocaton laygs down the rules &
requlations for the internal rmonagement
6 “+the Company. Articles derermine bpw
the Objectives 0F the Company are to

be achieved.

2] [Relatipnghip: Memorandum defines the
relationéhip of the ompany with +ne
outside world & Arhcdes AeSne the
relationship between +ne tompany & its
members.

&AHeration: Memorandum 0F Ageociotion
an only be altered only wnder certain
Greum etonces. The arficdles an be altered
8imply by passing & special resolution.

Wl Dldro. Vires:. Acts done by the COmpan
beyond the Stope bf 4he” memorandurm
are” Ultravires & Vold. These cannot be
ratified even by +he LpanIMous consent




0f all the shareholders. “The acts vitro—vires
the artictes can be ratifed by o 6peciol
resolution OF +he Shareholders,” provided
they are not beyond the provisions OF
the” memorandum.

DOoctorine Of Constraubine Ndtite

The memorandum & articles of assodation
0F a Company when Y‘EgiG‘H?YEd With
Reqistrar of (ompanies ,become public
dotuments , & Fhey are owvailable for
Inspection . 1o any person., on pa‘jmen%
DF nominal Fees.

T+ ig, therefore, the duty of evevy person
dealing with a. company 1o ingpect 15
document & moke Sure "thot his contract
5 in LDnFormfh\z with +heir pmvisi ons but
wether a persoh reads them Or not, it
will be presumed that he knpows The
contents DF the document.

By tonstructhive notice 15 meant -

iJ Whether & person reads the docu ments
or not, he is presumed o have know ldge
of the (ontenis Of +he documents.



He i5 not on\ pvesumed 10 have read
+he dpuments put also understood
em in their hue pergpectve .
TIF o person enterg inio o ontact
Wwhich 16 beyond the powers of the
company as “defined in’ the rmemorandum,
DT outside he oawthority of -Mme direc tors
as per memorandumn  pr articles, he

cannot alguire any rights bnder <he
ntract againet the  tompany.

Louorine 0—5 Judoos Mana%um.nt.

The doctorine of Tndoor management is
+the e-ccep-h‘on 4o the doctorine™ OF
ConNstruckive notece.

[:TEB Qogai Brhieh bank Vs ’W)rq/uandj
The doctorine 0% Indoor management is
populorly known as Torquand Rule.

Bacephions |10 the doctorine o Todoor P‘lamgememL

4 |Actual or tonstruchve Knowledge of
irreqilariy N

The rule ” does not protect any person
when +the o\eal\‘ng with the com pany




hos notice,whetner acual or onstructive,
of the frregumrfﬁj.

0 5 P M i (o.

The dottorine In no” way,” rewards those
who behave negligently:

cy : ,

The doctorine of indoor Management
applies Dnlg to Jrreqularitfes whith might
Otherwise affeck o fransoction but it cannot
apply fo Forgeny whith must be regaurded
a4 nu\lt‘fﬁ. PN
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