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GST - PRACTICE TEST PAPER - SET 4

(From GST 9" Edition Question Bank)
For Admission / Inquiry - Whatsapp at 8527230445 (11am to 6pm)

1. [Payment of Tax + ITC + Value of Supply + Exemption] ABC Ltd., a registered supplier in Surat, Gujarat has.
calculated output net GST liability after adjusting ITC in the books for the month of February 2022:
CGST : ¥ 3,00,000 SGST : ¥ 2,50,000 IGST : ¥ 3,00,000
During the above month, the following additional information is provided by ABC Ltd.:

S. No. Particulars Amount
(excluding
GST)®

1 | The company had given on hire 5 trucks to one of the transporters of Vadodara (a goods | 3,75,000
transport agency) for transporting goods for 10 days. The hiring charges for the trucks
were ¥ 7,500 per truck per day

2 | The company sold goods to X & Co. of Delhi on 6th January 2022 with a condition that | 5,00,000
interest @ 2% per month will be charged on invoice value if X & Co. failed to make payment
within 30 days of the delivery of the goods. Goods were delivered and also the invoice was
issued on 6th January 2022. X & Co. paid the consideration for the goods on 20th February
along with applicable interest.

3 | The company sought legal consultancy services for it’s business from A & Advocates, a | 1,50,000
partnership firm of advocates situated at Bhuj, Gujarat.

4 | The company ordered 3,000 packets of tools which are to be delivered by the supplier of | 5,00,000
Delhi via 3 lots of 1,000 packets monthly. The supplier raised the invoice for full quantity in
February 2022 and the last lot would be delivered in April 2022.

5 | The company supplied 10,000 packets of tools to one of it's customer at ¥ 10/- per packet
in Gujarat in January 2022. Afterwards, the company re-values it at ¥ 9 per packet in
February 2022 and the company issued credit note to the customer for ¥ 1 per packet.

The rate of GST is 9% CGST, 9% SGST and 18% IGST.

You are required to compute the actual net liability of GST to be paid in cash along with working notes for the
month of February 2022.

Computation of net GST liability of ABC Ltd. to be paid in cash for February 2022
Particulars Value CGST SGST IGST
®) () () ()

Net output GST liability as given 3,00,000 2,50,000 | 3,00,000
Add: Trucks given on hire to GTA [Services by way of giving | 3,75,000 - -- --

a means of transportation of goods on hire to a goods
transport agency are exempt. Page 6.12 of 9™ Edition]

Add: Interest on delayed payment of 15 days (6th 5,900 - -- 900
February, 2022 to 20th February, 2022) [5,90,000 x
[Includible in value in terms of section 15 of the CGST Act, | 2% x 15/30]
2017] [INCLUSIVE OF GST]

Total output tax liability 3,00,000 2,50,000 | 3,00,900
Less: ITC in respect of legal services paid as reverse charge is | 1,50,000 (13,500) (13,500)
available [1,50,000 [1,50,000
x 9%] X 9%]
Net output tax liability (A) [Payable in Cash] 2,86,500 2,36,500 |3,00,900
Legal consultancy services received (B) [Tax is payable under | 1,50,000 13,500 13,500
reverse charge on legal services received by a business entity [1,50,000 [1,50,000
from a partnership firm of advocates. x 9%)] x 9%]

Further, tax payable under reverse charge, being not an output
tax, cannot be set off against ITC and thus, will have to be paid
in cash.]

Total GST payable in cash [(A) + (B)] 3,00,000 2,50,000 | 3,00,900
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Notes:

(1) ITC on goods received in lots is available on receipt of last lot. Hence, ITC on tools received will not be available in

February 2022.

(2) Since discount given by ABC Ltd. on the packets of tools was not known at the time of supply, it shall not be

excluded from its value of supply.

[EXEMPTION CHAPTER] AB Ltd., a registered company of Chennai, Tamil Nadu has provided following services.

for the month of October, 20XX [REFER PAGE 6.21 OF 9" EDITION GST BOOK]

Particulars Amount

®)

Services of transportation of students, faculty and staff from home to college and back to 2,50,000

Commerce College, (a private college) providing degree courses in BBA, MBA, B.Com., M.Com.

Online monthly magazine containing question bank and latest updates in law to students of 1,00,000

PQR Law College offering degree courses in LLB and LLM

Housekeeping services to T Coaching Institute 50,000

Security services to N Higher Secondary School 3,25,000

Services of providing breakfast, lunch and dinner to students of ABC Medical College offering 5,80,000

degree courses recognized by law in medical field

All the above amounts are exclusive of GST.
Compute the taxable supplies of AB Ltd. for the month of October 20XX with necessary explanations.
Computation of value of taxable supplies of AB Ltd.

Particulars Amount
®)

Services of transportation of students, faculty and staff to Commerce College 2,50,000

[Not exempt, since transportation services provided to an educational institution are exempt only if

such institution provides pre-school education or education up to higher secondary school or

equivalent.]

Online monthly magazine to students of PQR Law College

[Services of supply of online educational journals provided to an educational institution providing Nil

qualification recognized by law are exempt.]

Housekeeping services to T Coaching Institute [Not exempt] 50,000

Security services to N Higher Secondary School Nil

[Security services provided to an educational institution providing education up to higher secondary

school are exempt.]

Services of providing breakfast, lunch and dinner to students of ABC Medical College 5,80,000

[Not exempt, since catering services provided to an educational institution are exempt only if such

institution provides pre-school education or education up to higher secondary school or

equivalent.]

Value of taxable supplies 8,80,000

[REGISTRATION] Q Ltd. is engaged exclusively in supply of taxable goods from the following states. The

particulars of intra-state supplies for the month of May 20XX are as follows:

State Turnover (%)
Madhya Pradesh 5,00,000
Gujarat 14,00,000
Tripura 12,00,000

(i) Q Ltd. seeks to know whether it is liable for registration under GST. Give your explanation.
(i) Will your answer be different if Q Ltd. supplies only petrol & diesel from Tripura instead of any other taxable

goods?
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Every person engaged in making a taxable supply is required to obtain registration if his aggregate turnover exceeds % 20
lakh in a financial year. An enhanced threshold limit for registration of ¥ 40 lakh is available to persons engaged
exclusively in intra-State supply of goods in specified States. However, the applicable threshold limit for registration gets
reduced to ¥ 10 lakh in case a person is engaged in making supply from a specified Special Category State provided such
supply is a taxable supply.

(i) Since Q Ltd. is making supply of taxable goods from Tripura — a specified Special Category State, the applicable
threshold limit will get reduced to % 10 lakh.

Thus, it is liable to be registered under GST as its aggregate turnover [% 31 lakh] exceeds the said threshold limit.

(i) In case Q Ltd. is making supply of non-taxable goods [petrol and diesel] from Tripura, the applicable threshold
limit will not be reduced to ¥ 10 lakh; enhanced threshold limit of ¥ 40 lakh will be applicable. *
Thus, it is not liable to be registered under GST as its aggregate turnover [ 31 lakh] does not exceed the said
threshold limit.

[TIME OF SUPPLY CHAPTER]

(i) An order is placed to T & Co, Sholapur on 18th August, 20XX for supply of fabrics to make garments.
Company delivered the fabrics on 4th September, 20XX and after completion of the order issued the invoice
on 15th September, 20XX. The payment against the same was received on 30th September, 20XX. Determine
the time of supply for the purpose of payment under CGST Act, 2017 with your explanations.

(i) HM Industries Ltd. engaged the services of a transporter for road transport of a consignment on 20th May,
20XX. However, the consignment could not be sent immediately on account of a strike in the factory, and
instead was sent on 20th July 20XX. Invoice was received from the transporter on 20th June 20XX and
payment was made on 25th August 20XX.

What is the time of supply of the transporter’s service?

(i) The time of supply of goods (where movement of goods involve) (fabric) for the purpose of payment of tax is the date
of issue of invoice or the last date when the invoice ought to have been issued.

Further, a registered person is required to issue a tax invoice before or at the time of delivery of goods or making
available thereof to the recipient.

Thus, in the given case, time of supply is 4th September, 20XX.

(i) Alternative 1: Assuming that services of transportation of goods by road have been provided by a GTA which
has not paid GST @ 12%; i.e. GST is payable @ 5%.
Tax on supply of transportation of goods by road services provided by a Goods Transport Agency (GTA) to a body
corporate is payable under reverse charge by such body corporate.

Time of supply of services taxable under reverse charge is earliest of:-
(@) date of making payment, or
(b) 61tday from the date of issue of invoice by supplier.

Thus, in the given case, time of supply is earlier of

(@) 25" August or

(b) 20t August (61st day from 20™ June)

Thus, in the given case, time of supply 20th August 20XX

Alternative 2: Assuming that services of transportation of goods by road have been provided by a GTA which
has paid GST @ 12%. Thus, GST is payable under forward charge.

The time of supply of services in case where the invoice is issued within 30 days of provision of service is the earlier
of date of invoice or date of receipt of payment.

Thus, in the given case, time of supply is 20th June, 20XX.
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5. [REGISTRATION] Mr. Q, a casual taxable person of Gujarat state is a trader of taxable notified handicraft goods. It

makes supplies to the states of Maharashtra, Rajasthan and Andhra Pradesh. Turnover for October, 20XX is.

¥ 18 Lakh.

(i) Explain the provisions of registration for casual taxable person under GST. Examine whether Mr. Q is liable
for registration or not?

(i) What will be the answer if Mr. Q makes trading in taxable notified products instead of taxable notified

handicraft goods which involves 75% making on machine and 25% by hand?

(i) A casual taxable person is required to obtain compulsory registration under GST irrespective of the quantum of its
aggregate turnover.

However, a threshold limit of ¥ 20 lakh (% 10 lakh in case of specified Special Category States) is available for

registration to a casual taxable person who:

(i) is making inter-State taxable supplies of notified handicraft goods and notified hand-made goods,

(i) is availing the benefit of exemption from registration available to inter-State supply of above-mentioned goods
upto the aggregate turnover of ¥ 20 lakh (% 10 lakh in case of specified Special Category States), and

(iiiy has obtained a PAN and

(iv) has generated an e-way hill.

In the given case, since Mr. Q is engaged in supplying notified handicraft goods and its aggregate turnover does not
exceed % 20 lakh, he will not be liable to registration provided he fulfills other conditions specified herein.

(i) Incase Mr. Q is engaged in trading of notified products which are predominantly made by machine, he will not be
eligible for the exemption from registration under aforesaid provisions and needs to take compulsory (mandatory)
registration.

6. [TAXINVOICE + E-WAY BILL]

(i) What is ‘e-invoicing’?

(i) What is the threshold limit for mandatory issuance of E-invoice for all registered businesses?

(i) [AMENDED] Consignor hands over his goods for transportation on Friday to the transporter. However,
assigned transporter starts the movement of goods from consigner’s warehouse to its depot located at
distance of 600 Km. on Monday.

When will the e-way bill be generated and for how many days it will be valid?

(i) E-invoicing is reporting of business to business (B2B) invoices to GST system for certain notified category of
taxpayers.

(i) The threshold limit for mandatory issuance of e-invoice for all registered businesses is ¥ 50 crores.
(iif) E-way bill will be generated before commencement of movement of goods by transporter on Monday.

The validity period of the e-way bill is one day from relevant date upto 200 km and one additional day for
every 200 km or part thereof thereafter.

Thus, validity period in the given case, is 3 days

SURAJ AGRAWAL TAX CLASS | NEW DELHI | +91 85272 30445



