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Recognition Invst in Retirement
of Income Benefit Plans
From Investments ¢
¢ (AS - 15)
(Dividend / Rent /
Interest)
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* Compulsory Acquisition of shares
of Co-op Soc.
- Add cost to value of Investment.

* Any Reduction in CA & Reversal
- Charge to SPL

* On Sale- Diff between CA & Net
- Charge to SPL

COVID - 19

Types of Investments
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Current Investments (CI) Long Term Investments (LTT)
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Readily Realisable Other than
+ Cl
Intention to held for
less than one year

e Important Areas

9 Cost of Investment
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Acquisition cost
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i.e Purchase Cost
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Incidental Costs
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Ex: Brokerage Fees Duties
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Cash Issue of Asset Right
Paid Shares/ Exchanged Shares
Securities
l . l v if 1
Cash FV of FV of Asset Subscribed Sold in
Amt Securities given up or + Market
Issued  FV of Investment  Cost to |
acquired if clearly be added v on v
evident Cum l'ight Other
Bzisis Bajis
MYV After being Trf. SP to
Ex-right is less than P&LA/c
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Duration Valuation Iat BS Date Reclassilﬁcation
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CI=1Yr. Cl= LTI = LTI to CI CI to LTI
Or Lower Lower of  Cost -Lower of - Lower of
Cost & FV l Cost & CA  Cost & FV
LTI = More (BVY)
than 1Yr. If Permanent

decline then

l

then reduce
the CA
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Disclosure Req.

/

1. A/c policy to
Calculate CA
2. Show LTI & CI Separately
3. Amt included in SPL
4. Total MV of
Quoted Investment.
5. Total value of
Unquoted Investment.

cost - Reduce Sale Proceeds (SP)
from Carrying Amt. (CA)



