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1) Types of Amalgmation
v ¢| v
Merger Aborption Exter. Reco.
A+B=C A+B=A A=B
2) Parities involved
! l |
Transferor Transferee
Selling Co. Buying the
¢ Business (NA)
\/
SH of Tror AS - 14 is
get PC applicable

Tree get net
Assets

COVID - 19

e How to Calculate PC?

|
e Treatment of PC
|

- v ! v

I" Priority 11" Priority Books of Books of
Exchange Ratio Method Net Asset Method Tree Tror
When to Use? When only Selected/Specific 1. Bus. Ptr. a/c Dr. 1. Tree j/c Dr.

All Assets / Liab are Taken Assets / Liab are T.over (not all)

|
Q Books of Tree Co.

(AS-14)
v 1
In the Nature In the Nature
Purchase of Merger
When there is

no Merger then
it is Purchase Nature

Hint :- how to check Purchase Nature
1. Assets / Liiab may be taken
over at MV
2. Only Partial A/L are T. over
3. PC may be in other than Eq. shares

ﬁ{esult of Purchase Method

PC discharged ----- XXX
(-) NA Acquired — XXX
Goodwill / CR

+/- Liq. Exp

born by Tree XXX

+/- Unrealised Profit

an Unsold stock XXX
K Net G/CR

To Liquid. of Tror To Realisation
How to Use? Assets T. over - XXX (mp) 2. Liq a/c Dr. 2. Eq. shares in Tree
(-) Liab Assumed - —Xl})(CX (Payable) To ESC a/c Pref sh. in Tree
Exchange Ratio Not Given B To PSC a/c Cash
Given ¢ To SP a/c To Tree a/c
¢ To Cash a/c (Receipt of PC)
- Avolv the Same - Pply Deemed (Discharge of PC)
- Fll)'gc}t’ion if an . v S L8l AUE
pay in cash ’ ¢ . ESH A/C
MP/IV Per share [Tror] PC > NA = Goodwill To Eq sh. in Tree
MP/IV/issue Price [Tree] PC <NA = Cap. Res. To Pref sh. in Tree
To Cash
How to (Distribution of PC)
Calculate 1V?
All Assets ------——-- MV
(-) all Liab --------- Payable Value
(-) PC to PSH ----- PC |
Net Assets Conditions
No. of Eq sh. \ v v v v
ANlA/LL  atsame At least PC only Same Buss.
T. Over BV  90% Eq Sh. in Eq.shares  Carried
Consent on
ﬁesult of Pooling of Int. Method\
PC discharged --------—---- XXX
(-) NA Merged --—----———- XX
(-) Reserve Maintained — XXX
GR /P&L
+/- Liq. Exp XX
+/- Unrealised Profit XX

Net GR/P&L
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Inter Co. Stock (unsold) Int _Debt
Y et of Reserve & Surpio 0 0
with Deb" Holders of Tror
| Cancellation of Inter Company
L /P 1
l l ¢ ¢ Stock in Stock in oans / Payables
Purchase Pooling of Transferee Transferor ¢
Method Imt. Method Book the Liability Settlement Entry Books Books Give Opposite Effect
l l towards Deb” Holders * * to the Original Entry
at Agreed Value Upstream  Downstream ¢
Ignore all Reserves Maintain all Reserves ¢ * +
except Statutory Reserves ) Payables A/c Dr.
Statutory Reserves & other Reserves (Under 2nd entry  Deb" Holders a/c Dr. (Agreed Value) G/wDr  General Res. Dr To Receivables A/c
| | of A/L Recog.) To New Deb” (Face Value) flg‘i) St(;fk To Stock
(Diff in above - Goodwill/CR/FR)  ethod
Amalg. Adj Res. Dr. EF Wi .
To St. Res any dift will be adjusted General Res. Dr
’ ’ in free receives )
To Stock
¢ (if Merger
method)
ﬁ@xample of Statutory Reserv&
1) Investment Allw. Reserve
2) Export profit Reserve Only Profit Component.

3) Security Premium
4) Revenue Reserve
\3) Tea Development Fund /
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