AS 24 - DISCONTIUNING OPERATIONS
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Meaning

’

Disposal of Component
- In Substantial entirety
- Piecemeal Assets sell off
of Liability settlement.
- Abandonment of operations
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Component

'

Represents Major
Separate Business
line or Geographical
Business area

&

Distinguished
Operationally & for
FR Purpose

COVID - 19

In a single
plan
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Initial Disclosure

v

1) Binding agreement on a specific date )
OR Whichever

is earlier

BOD approves & Announces
Formal Plan

2) Initial disclosure event
after B/S date- Apply AS 4
- Non Adjusting Event

3) Initial disclosure:

> Operation Description

> Date & Nature

> Expected completion of
Discontinuation

> CA of A/LL

> Revenue & expenses of
Ordinary Act.

> PBT or loss of Ordinary Act & Tax*

> CF's from Operating,
Financing, Investing Act.

4) Other Disclosures:
(When Asset sold/ Liabilities settled)
> Recognised PBT/loss & Tax*
> SP of assets / Range of Price
> Expected time of receipt of CFs
> CA of such A/LL
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Disclosure of face SPL
Others - In Notes to A/c
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Special Cases

v

Below cases are not
always a Disc. Op.
1. Phasing out- P/S
2. Cutting down any process
for Cost Reduction.
3. Shifting Plant/Dept. to
new Location
. Cutting down several products
. In CFS- Sale of Subsidiary in
similar business line
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Plan is cancelled
- Disclosure with reason
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Impotent Notes

e Separate Disclosure for each.

e Disclosure until completion.

e Revenue/Exp. Or A/L calculation
- As per other AS.

e Date of Agreement is important
- Sale off/ Receipt may be later

e Going Concern Assumption
- Not affected.



