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9 Recognition & Measurement of I.A. (V.Imp)

G 7 Conditions of I.A. e Some Important Terms

1. Identifiable I 7 ] 1 ! v
g' I;gfll\l/}'s:lceatgf;bstance FEB Identifiable Control Non-Monetary LEEOEILDT RACASUOIenS
4. Enterprise Control | | i i
5. Expected Future Eco. v v v v v | v If & only if - Initial Measurement
benefits. (FEB) Increase  Saving in  Distinguishable Sell/Rent/ Can Arises from Power to Restrict others No Fixed or * Probable to expect FEB at COST
6. Held for Use in Revenue Cost/Tax from Goodwill Exchange Contract receive FEB from use of Ssset  Determinable & .
7. Cost Measured Reliably Eg. Licence Amt. * Cost measurable reliably
Q How to Measure the Cost?
! | v
I.A. Purchased Internally Generated I.A.
ﬁ Goodwill Research &
‘ Do not Recognise Development Exp.
|
i + + | + + Resetrch Develjpment
Separately Shares / Acquired by Asset Acquired in Phase Phase
Acquired securities govt. grant Exchanged Amalgamation
Exchanged | ¢ ¢
l v J | If Recog. Criterion Cost Cost = Asset
COA  FVoflA— C ional Freeof FVoflA— . = (i£6 conditions
N or whichever  Rato  coct or whichever Fulfilled Not Fulfilled Expense are met)
. . IS more | I i
Duties/Taxes 1S more FV/Net BV lclearly v Purchase in P&L Cost can demonstrate
. + FV of clearly COA Nominal of asset Known Purchase Merger Method e Technical Feasibility
Direct Exp. se.curltles known Value given up—— Method  Method * * Intention to Complete
issues * * Include in * Ability to Sell or Use
at FV at BV Goodwill * Generation of FEB

* Adequate Resource (Financial & other) available
* Cost Measured Realiably
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Method Period Residual Review of Subsequent Following
| - Generally upto 10 years Value Method Exp. are Not L.A.
v 3 - If more than 10 years I | ] & Period c 'tl o (alwayls P&L)
Pattern of FEB | _ Capitalize

éos::l::pﬁon Ii;’l?,ttt(;)ren = v Generally Exception : Atleast Once if FEB expected 1. Preliminary Exp.
on Asset Determined  Lrevide Estimate RA Zero Commitment to in a year to Increase 2. Pre-Operating Exp.
- Ist Priority Il proper annually & Provide Purchase from 3rd Party 3. Staff Training Cost

SLM Evidence for Imp. Loss 4. Heavy Advertisement Exp.
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