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If Outcome of Contract

Estimated Reliably
Accounting in the books of Contractors ¢
Types of Construction Contracts Combining & Segmenting Percentage Completion Method Yl N+
| | (Recognise Revenue e ?
¢ + ¢ + w.r.t. Stage of Completion) Continue with ‘% of Revenue = Cost incurred
Fixed Price Cost Plus Combine- Usually treated completion method’ for till date to the
Contract Contract (a) Negotiated as a Single separately- if ¢ revenue recovery extent of
(Full Price or fixed (Cost + some % or Package (a) Separate Proposal How to Measure S‘)tage Recoverable
price p.u of output ) fixed amount) (b) All Contracts are Part (b) Separate Negotiation of Completion’ i.e No Profit/Loss
of Single Project (c) Ability to Reject/Accept partly (3 ways)
(¢) All Contracts are (d) Cost & Revenue Identifiable 1) Cost incurred + Total Est.
Performed Continuously of each contact Contract Cost; or

2) Survey of Work Performed

B Disclosure Requirement
Initial Agreed Amt Direct Specific Exp. $ +
(+) (+) Separate Combine ¢
Variazi_:_);l Amt Allocable (ieneral Exp. 1. Differs significantly ; gontra;t é‘evenlue.& ?\;)nt;a(citfc;)lst ;
; (+) i in Design/Technology/Function Otherwise - Stage of Completiongggthod followe
Cli‘_lm Customer Specific Exp. 2. Price negotiated Separately 3. Amt. Payable to Customer & receivable from customer
I ( ) . i (') 4. Adv. Received from customer
ncentives (if any) Incidental income (not 5 Retention b )
(+) \included in contract revenue)/ Treatment of Contract Cost 6- Pe ;‘tl 1on y.cu(si omer
Escalation Clause . Profit recognise
(-) _ ¢ + 7. Progress billings
\_ Penalties -/ Actual cost If Estimated total
Incurred

Contract cost

during the period Exceeds Est. Revenue
Book Immediately Total Revenue ---- xxx
- total Est. Cost ----xxx

Total Loss XXX

- Loss Already XXX

Excess Loss @

Make Provision
Immediately
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