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o When to Prepare CFS?

When One Entity (Holding)

9 Elements of CFS

e Item Required to Prepare CBS

Q Abnormal Items

v v v v

Controls Over other CBS CSPL CCFS Analysis of
Entity (Subsidiary) + Notes to A/c Profit (AOP) of S
| }
¢ ¢ How to Prepare CFS? Sub-Divided
Acquisition Power over v into
ng/ME? re tllll an Com[ngogltDlon of Line by Line Consolidation ¢
D Sl BRI or Merging of all Assets, -
. . ® P
(VOITYg LG v ¢ Liab., Incomes & Expenses Pre Agl AL
¢ No Investment * Post Acq Period

Investment must
be appeared in
SFS of H

is appeared in
SFS of H,"100%
M/I in CFS

Investment is
Higher than N.A. Lower than N.A.

v v

Cost of Minority Interest
Control (COC) (M/T)
always Prepare Prop. Share

on Date of in the N.A.
Acquisitions (DOA)  of Subsd.

'

Comparison between
* Investment Value
&
* Prop. Net Assets (N.A.) of S

'

Goodwill / CR

Investment is

¢ Loss = (+) Loss = (-)
Post Acq Profit Gain = (-) Gain = (1)
Share of H v
in AOP of S In Pre or Post
Shall be added Column depends

¥ v v v

Conso. R&S Post Column Time Adjst.  Restate

of H ¢ ¢

on date of
occurrence of
Abnormal Items

COVID -

a Revaluation of Net Assets of Subs.
Why?

We need NA of Subs @ MYV to

Compare them with Investments
(which are already at MV as on DOA)

v

How?
|

Calculate Revaluation Profit
or Revaluation Loss as on DOA

v v

MYV as on DOA — XXX
BV as on DOA ---- XXX
RP/RL

1 9 Transfer tok’re Column

after Time Adj. always

Dep. actually charged for Post Period -----
Dep. that should be charged Post Period ---- XXX

Additional Dep./Saving
in Dep. for Post Acq. Period

XXX

Add. Dep./Saving in Dep.

Post Column after Time Adj.
Add. Dep =(-) Saving = (+)

| |
G Bonus Issue by Subsd. e Rectification of Error
|

Adjust Post Column

Entry already Entry not Profit before Time Adjst.
passed yet passed
% Add Back in Post Directly deduct
Column before from Pre Column
T.adj

& Less in Pre Column
at the same time

Shares held by H (with Bonus)
Total Issued Share of S (with Bonus)

* While Preparing COC & M/I :- Proportionate ESC of S
shall be taken with Bonus Issue

% of Holding => X 100
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Elimination of Unrealised Profit/Loss

on Unsold Stock on Inter Co. Transaction

! v
Downstream Upstream
(sale by H to S) (sale by S to H)
(Unsold stock with S) (Unsold stock with H)
(Profit earned by H) (Profit earned by S)
I I
v v v v
Deduct Profit Deduct Profit AOP Consol. Inventory
from Consolidated from Consolid. Deduct Profit Deduct Profit
R&S of H figure of Inventory from Post Column from Consolid.
(Loss to be added) in BS after T.ad]j figure of Inventory
(Loss to be added) (Loss to be added) (Loss to be added)

Dividend Declared & @ Treatment of Pref. S. Capital of S
Paid by Subsd.
I | v v
. Portion Held Not Held
Declared after BS date Declared in CY on B/S date by H by H
S — * v
) Entry not yet Entry Passed * Part of Investment Balance
AQOP .
gﬁ;ﬁ;ﬁedgg Passed (Not Shown (Shown on in COC Part
¢ %% on Liab. Side of BS) Liab. Side) * Deduct Prop. Pref. in M/I
* Add Back in Post Acq ¢ v v Sh. Cap from
* Time Adj If Pre-Acq Divd. AOP AOP Investment

* Deduct from Per Column
Directly Deduct « Add Back in Post Acq
after Time adj o Time Adj

or Post Column depends
on Period of Dividend l l

from Pre/Post < peduct from Per Column
Deduct under COC Deduct from or Post Column depends

from Cost of Consol. P&L of on Period of Dividend

&

Investment if H if Wrongly Cr.
Wrongly Cr. to P&L to P&L
by H
@ Inter. Company Debts @ Oping Bal. ?f . @ Minority Interest
(Contra Adjustment) R&S of Sub. Missing ¢
¢ v v Prop. Share in
Payables a/c Dr. P&L Other NA of Sub.
To Receivable a/c ¢ ¢ ¢ | ¢
Zero %alm? as Calculation If Negative M/I
0SIng ¢ (Coz of Loss)
(Para 26 of AS 21)
Prop. ESC ¢
+ Prop. PSC .
+ Pre-Acq Profit The Negative Bal. .
+ Post Acq Profit born by H Temporarily

COVID - 19

When Subsd. starts
Earning Profit

.

That amt. of Loss already
born by H shall be Compensated
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Particulars Pre-Acq DOA Post Acq Total B/S Date
Balances of R&S XXX XXX (Bal. Fig.) XXX
+/- Abnormal items elimination ——— (XX)
+/- Bonus issue (XX) +XX (already entry Passed)

+ Dividend Paid/ Declared e XX
+/- Rectification of errors XX
Bal.ofR&S | mm——
+/- Time Adjustment XX (XX)
Balance XX XX
+/- Abnormal items XX XX
(-) Dividend XX XX
+/- Revaluation of Assets XX XX (Additional Dep. saving in Dep)
Balance XX XX
+/- Elimination of unrealised o XX
P/L on Unsold stock (Upstream Transaction)
Final Balance XXX XXX
Holding’s M/I’s Holding’s M/I’s
Share Shares Share Shares

COVID - 19




