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Total No. of Questions : G Maximum Marks: 100

Time allowed : 3 Hours

INSTRUCTIONS TO CANDIDATES

Answers to questions are (o be given only i Enghish except in the case of candidates who have

opted for Hindi Medium. 10 a candidate has not oplodd for Hindi Medium, liafher answers in
Hindi will not be vilued
Question No. 113 compulsory

Candidates are also required to answer any four questions from the remaiming five questions

Working notes should form part of therespective answers

1. (8 State with reasons, whether the followmg statements are True or False

I d + assumption that an
(i) The financial statements afe not prepared on the assumption

enterprise is a going concern and will continueats operation for the furesecable
future.

; ¢ et ontory by taking an
(i) Derodic inventory system is a method of ascertmning inventory by k

actual physical counto

(i) The provision for discount on creditors is often not provided in keeping with the

prineiple Gfconservatism
(iv) If the errors are detected after preparing trinl balance, then all the errors are
roctified through suspense account.
(v) Both revenue and capital nature transactions are recorded in the Receipts and
Payments Accounl.

all the assets of the company including future

. ul o v penerally covers
(vi) A fixed charge generally (i« 2= 12 Marks)

ane.

() Differentiate between Provisions andd Contingent Lialnhitios, (4 Mark=)

RTS PT.O.
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Before preparation of the Trial Balance, the followimg errors were found in the books

of Hare Rama & Sons, Give the necessary entries o correcl them

Minor Repairs made to the building amounting o € 1,850 were debited ta the

(1}
Bulding Aceount,

(1) An amount of T 3000 due from Shayam Lal, which had been written off as had
debts 1n the previous year, reenvered in the eurrent year, and had been posted
o the personal Aecount of Shayam Lal

(it Furmiture purchased for office use amounting 1o T 20,000 lins been enterad 1o
the purchaar day book

(w) Goods purchased from Ham Singh amounting W-7% 8000 have remmned
unrecorided o fur.

(v)  Caollege fees of proprictor's son, T 15, 000wlalited to the Audit fees Account

(1) |{Eq;-n|||[ of T 4,000 [rom Mool Fumareredited 1o the Pinks Nano

(vil) Uoods amounting to T 6,200 had-been returned by a customer and were taken
in to mventory, but no entry wasg mate in the books

(viii) T 1500 paid for wages toworkmen for making office furmture had been charged
to wages account,

(ix)  Salary paid to aelerk ¥ 12,000 has been debited to his perzonal Aecount

() A purchase of goods from Raghav amountmg to T 20,000 has been wrongly

(10 Murks)

entered thromgh the sales boak,

T draws on J a bill of exchange for T 1 80,000 on 1* Apnl, 2022 for 3 montha.
J accepts the Wl and sends it Lo T, who gets at thscounted from his banker for

t 172800, T immediately remits T H7,600 to 1 On tho due date, T, being unable to

remit the amount due, aceepls a nll ﬁ:r.t 2 02,000 _I'ur three months, which s

digcounted by J from his banker for T 2.40,660. .1 semids T 40 440 to T. Before the
maturity of the bill, T becomes bankrupt and his estate paying lifly paisa in a rupee.

Give the journal entries in the hooks of T and J. (15 Marks)

RTS oM PT.O
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(h) Attempt any ONE of the fallowmg 1w suliparts e g ier (1) o Gua)

(0 The fullowmg are the transactwons that took pl l':' Between G and H during th.
Jrerpd frim 1% O tober, 20021 ta 31 March, 26522
a0 | Amaunt

ir
Oct 1 Balance due to 6 by 1 -I.ﬁl“:lll
Ot 18 Goods solid by G o 1 bl
Nov Wi Geods sold by B to G Gnvoree dated November, 26) fG.00%)
e 7 Gontls solid by 1 ta G (invoice dated December, 10 2,250
2 -
Jan 3 Promissory note given by G to H, at three manths 7,500
Fels. 4 Cash panl by G 1 1,500
Mar. 21 Gouwls sold by (3 to 1 f,450
Mar, 28  Goods sold by 11 ta G (invoiee dated April, 8) 4.050

Draw up an account currend upnfa-March 31+, 2022 ta be rendered by G 1o 1],
charging intorest at 10% per annam,

Interest 1s to be caleulatsd] Vo the nearest rupee (5 Marks)
Or

(1) A trader allows his_customers, credit for one week only, bevond which he
charges interested 12% per annum. 1), a customer buys goods as follows -

Date of Transaetion Amount
(2}
January 2, 2022 60,000
January 28, 20022 55,000
February 17, 2022 70,000
March 4, Bl I‘i‘.!‘ 42,000

D settles his account on 3% March, 2009
payable by 1), using average due date mye
base date.

- Caleulate the amount of interest
thod  Assume 9w January, 2022 as the
(H Marks)

RTS
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(a)  Xand ¥ are in partnership business sharing profits and losses in the ratio of 2.3

Their Halanee Sheet as ot 21 March, 2022 14 0+ follows

Liabihties Amount Asspts Amount
(1) ()

Capital Aceounts ; Builihng (IR
X GO0 Plam A6, 000

% 140,000 Furniture | 21,500

Goeneral Reserve 40,000 Debtars 35,400
Creditors 42,600 Bills recervable 12,500
Bills payable 15,400 Stock 42,600
Salary payable 2 000 Bank 78,000

J L0000 400,000

On 1 April, 2022 they décuded to admit £ into the partnership giving him 15tk
share an the Tuture prefits-He Lrings in T 100,000 as his share of capital. Goodwill
was valued at T 1200000 at the tme of admission of 2. The partners decnded 1o

revalue the az=zets and linbilities as follows

()  Plant T 40,000, Stock T 42000, Furniture T 20000 and Bills Receivable
T 12,000

(i) Out of total Debtors, T 2400 1s bad and 5% provision is to be provided for bad
and doubtful delits.

(i)  Building is to be appreciated by 75%

(v)  Actual linbility towards salary payable 12 T 1200 only,

RTS PTO.
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You are required to show the following accounts in the books of the firm

i1 Revaluation Account

() DPartner’s Capital Aceounts

r 10 Marks
(3 Balance sheet of the Firm afler Admission of 4 { ACKE)

3 LFiE] R & 4
(by  The Income and Expenditure Aceonnt of the Young Boys Club for the year 202215 a:

follows :
Expenditure Amount [ neome Amount

(t) (¥)

To Salanes 3,750 - By Subscription 8,500

Ta General Expenses b 1,500 Iy Entrance Fees 250

To Audst fees 250 Dy Contribution for

To Secretary’s Honorarium 1,000 Annual Dinner 1,000

To Stationery nnd Peinting 450 By Annual sports

To Annual Dinner expenses 1,500 moeet receipts 750

To Interest and Bank Charges 150

To Depreciation 400

To Surplus 1,500
10,500 10,500
RTS
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1 | . . .
Fhis Account has been prepared after the following adjustments :

Amount
()
sSubzeription outstanding on 31 Decoembor, 2021 gt
Subscription recetved in advance on 31 Decembier, 2021 350
Subiscription received in advance on 3% December, 2022 470
700

Hubru:rl;rllun uui:alumlmg on 31 December, 2022
Salartes outstanding at the beginning anil at the piid of 2022 were respectively T GO0
and T 450. General Expenses include insurance prepand 1o the extent of T 150, Audit

fee for 2022 is still unpaid. During 2022'auiit fee lor 2021 was paul amounting to

T 200.
The elub owned a freehold lease of ground valued at 2 20,000, The club had sports

pquipment on 1 January, 222 valued at T 2000 At the end of the year, after
depreciation, the balance of equipment amounted to T 3,600 In 2021, the club raized

a bank loan of 25,000, This was outstanding throughout 2022, On 31 December,

9022 eash in hand amounted to 1600,

You are required to prepare

()  Receipts and Payments Account for 2022

(i) Balance Sheet as on 31 December, 2022

(i) Balance Sheet as on 31 December, 2021. (10 Marks)
RTS PT.O

Join Us on Telegram http://t.me/canotes_foundation


http://www.castudynotes.com
http://t.me/canotes_foundation
http://www.castudynotes.com

Downloaded From www.castudynotes.com

(H)

Rrs

(@ Prepare a Triple Column Cash Book from the fullowing transactions of M/s Ray
Agencies and bring down the balanco for the start of next month

2022
March l

-

12

14
16

19

21

Zi

*uming (|
'.]'Il"' ﬁrm I'P u

) ﬂﬂl"‘"-’ﬂiz
1) Su]-“ﬂr '
Profitg

Cashin hand
Cash mt bank
Pas into Liank

Bought furniture and 1ssued cheque
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() The balance sheet of 8 on 1 April, 2021 was as [ollows

Particulars Amounl I'articulars Amount
(1) ()
Trade Payables G,0H0.000  FPurmiture and Fixtures 6, 50,000
Expenses Payable 75,000 Vehicle 2,75.000
Capital 22 00,000 Trade Receivable 11,00.000
Cazh at Bank 4.75.000
Inventories 4.25 000

29 25 000 20,25, ()

During 2021-22, his profit and Loss Acgount revealed a not profit of T 6,70,000. This

was alter allowing for the following :

(Y  Commission paid 1o selling agent ¥ 65,000

(i) Discount receved from creditors T 75,000

(ii) Purchased a vehicle.of T 50,000 on 31+ March, 2022

(iv) Depreciationon Furniture and Fixtures 10% and on Vehicle @ 20%

(v) A provision for doubtful debts @ 3% of the trade recervables as at 31* March,
2022
But while preparing the Profit and Loss Account he had forgotten to provide for

(1) prepaid expenses € 15,000 and

(2) outstanding commission T 35,000,

RTS PT.O.
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iz current assets and lialalitios on 31 March, 2022 were: Inventories T 6 50 00
Trade Receivables 1400000 (before provision for doubtful debts), cash ar Bany

3.50.000 and Trade Payables € 146,000,
During the year he introduced further eapital of 3,00 000 mto the business

You are required to prepare the balanee shoet asz at March 31, 2022, (10 Marks)

PQIY Limsted =saed 2,00 000 equily shares of T 10 cach payable a= T3 per share on
apphication, € & per share Gneloding T2 as promium) on allatment and € 4 per share
on call. All these shares were subseribed. Money due omrall shares was fully received
except from Mr. 0 holding 5,000 shuares who fatbedta_pay the allotment and call
money and Mr. K, holihing 10,000 shares, wheGhled to pay the call money. All these
15,000 shares wore forfoited, i_]-ul ol the i'ur_l'et'rﬂrl shares, 10,000 shares Oneluding

whole of J's shares) were subserquently re-issued to Mr. L as fully pard up at a

thseount of T 1 per share.

Pass necessary journal entrigs m the hooks of PQR Limited. Also prepare balance

sheet and notes to accounts of the cumpany., (15 Marks)

wiF g .
Ihe cost of Peoperty, Plant and Equipment comprises of any cost directly

attributable tabring the asset 1o the loention and condition necessary for it 10 be

eapable of operating in a manner intended by the enterprise”, Give any five examplos

of such “directly able costs’
I'such “direetly attribulable costs', (5 Marks)

RTS
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