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CAF -om&m Accounts | Rectification of Errors J,Qo 8! 76
Ne | Error T Correct onir————
i Correct entry Wrong Entry Rectification Entry Entry in Next FY
\
- Complete omission neither
A lentered nor posted) |/ ot
Qfa@/ not, ’énter@
- 6oods drawn for persona) use\ Orimd s e
. LAA ,4-/ 4 *,_rg &'J
I Rs. 2,000 were notm O For beiie -
the books b / o 9
}Goods distributed as  free ¢
| samples Rs. 2,000 were not
© | recorded at all,
‘ Foreign tour expenses of Rs,
| 1,00,000 include Rs. 42,000
13 |
- related to his wife were not
: | {
! adjusted in the books 4 i
; : = R
Furniture purchased on credit| £ " 5 o b
"4 | from Happy house Rs. 10,000 } n;tv,,{)ﬁ. = o"""\ |
; e & /S LU
| was not{entered g1 .
=
i Entry _into_wrong subsidiary > !
B 4
books
/ Intra - Category
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CA Foundation Accounts | Rectification of Errors

S

Sales to Ram Rs. 100 enmm ¥ 100

purchase Returns Book.

Zosali) g/

Tl

Kf” M ol

é

Goods returned (to’ M/s AB
‘ Traders Rs. 100 entered in sales
i book

I

A a0 100
Lottt 160

Ml of 100
tolalp (6V

Sadydos 110
Tofavet 10V

7J
|
i
[

Goods purchased Rs. 300 from
Raj Traders e@téfe\c;" in sales
return book

fueh of S0

;‘M%@ S0

Saly 56t % 30

By 30

[ ;JO oY DN
toleduypt 260

| |8

Goods fétdfnecj by Anita Rs.
500 enter"él’ in purchases book

Salavel o o
o Aty &N

ngfgm
To Hle. OV

Salyvid & &30
Tofyr ST

Inter - Category

G00ds solqg to Nisha for Rs.
2,000

Purchases Book or-sales returns
book.

were (entere n

LSOO b

W Swapnilpatni.com
e

Goods purchased from Rupa &

Co. for Rs. 3,000 were

in sales book or purchase
returns book,
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CA Fouraation Accowrsit | Dectoation of Prrors

e ———— 78
T Goods vebwwed Tor BeRREES By

g MR E00 were routed through

sales book o purchase retums

book.

" Goods returmed to Shyam & Co.
g R W0 e @ n

parchases book or sales retums

book.
¢ Wrong Amount Entered

short (Less) Amount - Same |
q

Entry »
3 ;"Ccsh!ss,mpaidtoknjesh I
77 wes entered as Rs. 4,500, {5 v
|1 | Hdvertisement bill of Rs. 10,000 1

paid was recorded as Rs. 3,000, |

freess Amount - Reverse Entry Lk

'S personal use Rs. 7,000
entered as RS, HM
T ’H!'-*-la.

PN LD




CA Foundation Accounts | Rectification of Errors

[ cash received from Mr. Sheth |
| 16 [Rs. 3,000 was entered as Rs,
| 33,000

7

o

‘ [
| _ | Goods sold to Manisha for Rs.

3,000 were entered as Rs. 3,300

:

r Insurance premium Rs. 1,000
4 paid by cheque was entered as
Rs. 1,010

Posting to Wrong A/c

Cash paid to Mr. Sane was

to Mr. Nene's A/c Rs.

500,

Some 8 5U0

Same &7
2o Neewme

Discount allowed to Rita Rs. S0

wasto Santa's Alc

20

Qs ol or 50

Taxes

related — to  the
residence of proprietor were

to Minicipal Taxes A/c

Rs. 2,000,

2l

me
o v

e

Aoladin

W,}m,@s 2090 A)UCZW)I%/U‘J D0U0

To Guh A7V

S ) AB St
Zokita

LM . jones
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axes
res/device

related to the
of proprietor were
Minicipal Taxes A/c
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7/

10

22

Cigarettes  of  Rs. 100
bought  for proprietor were

e o

expenses Afc

Entertainment .

/Omw'ﬁmez Jo

Hocap  J0V0

End boproy |00
ds oty 190

@WZ{W |0
1 %70 JoD

23

Discount Rs. 200 received from
Rupa & Co. was

i
commission recejved.

a5 A00
Ay ree. Rov

Ropa 5y 2o

I Lm0

Comm 04 240

24

Batj _debts of Rs. 500 to be
written off from Ramesh's Alc
were recorded as discount

allowed.

Badded! A 19
folamept 57

disall ¥ SN
fofamtsl STV

Baddesd s 510
—to MMJ S0

25

Instalment of loan Rs. 22,000
was paidand @ to bank
loan Alc but interest Rs, 2,000
which ~ was  included in

instalment was not accounted

for.

[y ps 20670
el

20 Bopf 220V

Banle lom D8 22000
~o Bovwk 92

“Enteuwss oo
‘o ork 267U
Lgam,

{
!

Errors of Principle

copital expenditure treated as

| revenue expenditure.




CA Foundation Accounts | Rectification of Errors 7.11

Wages paid for installation | \AMWW?/.{% /J/u ")WJ MWn@v !

26  of Machinery treated as wages g M| ok ore ko o
Rs. 1,000, ‘ 5 ﬂ ‘ 1
e N T i | | e R e
Legal expenses paid for | [ond &1 g0 ‘ L?/ﬁqjmfﬂ@’ 0 | Lomd &7 |00
‘ (

# G ol rolend
27 W!and treated as Legal Io Laghe 167 I s PP 1 lj Cfa(f
expenses Rs. 1,000. | ‘ g

—— it i il 1

Revenue expenditure treated as “

capital expenditure. ‘

— —_———s ‘—”—-—///7 A
Legal expenses paid ?or ﬁcho o5 SO | AsedeMant (5o 500 | 1“%’{*’ ool £oNO
puotecting trade mark were| so| otk | Cpade s
| debited to trade mark Alc Rs. | Mk

| 5,000 |

Repairs expenditure Rs. "7000“@{@%(?4%@ novv Gn oy o (/z *{«w \1‘«,‘;',’

jb (a1

29 | paid for car was debited to car | - I ta b YV
ii/c 1o quh, o0 Tolhste I
| . |

Current _year's expenses not | ‘ i

; provided. \

"

|
o [

'No provision was made for
| Audit fees of Rs. 10,000

Rectification of Errors - R




{130 |0 Ret &
; ;” | Audit fees of Rs. 10,000 } D
B I SR oy e ! L”/ /

| //m
: j f o/s salary for current year Rs. ijo/ " 572
- 131 1) 000 was rot accounted for oo “’7 //
| | —////
3 k Expenses related to next year
| ot carvied forwara. e
!
§ow
| | Prepaid insurance Rs. 300 to be
132 4 i
l carried was not adjusted.
fi pa ey
e e AT OO
| pipere
| | Fees received In advance Rs.
| {253 g
3,000 was not carried forward
B ////
Expenses __pal income
v | received pot to be recorded to
party's Alc.
[ L TR s .
B Rent paid to Ranade Rs. 2,000 Rt B8 2 070 Ranade o 2o @ﬁr okt 2000
was l to Ranade's Alc W E A o Gath 200 o Lanade 26V
T_’__’?’_——’._T‘_—“ = t
Commission received Rs. 1,000 (bdly O 10YV e i L _,__———}—— :
i 35 | Fom Seema Traders was Ty ollie -
| @@w Seema Traders Alc :

One Sided Errors
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CA Foundation Accounts | Rectification of Errors

< 0/s salary for current year Rs. SMWU@@ %
1,000 was not accounted for */DO/Jsdwy (EE2

Expenses related to next year
not carried forward.

Prepaid insurance Rs. 300 to be ‘

32
carried was not adjusted.
Fees received in advance Rs. T
33 _ o~
3,000 was not carried forward e .
'4
1
| ‘
Rent paid to Ranade Rs. 2,000 .
34 oy g
as .'debite to Ranade's Alc g =
#Commission received Rs. 1,000 | (ddtr O 3

1 3 o 5} N /] . :. s r:"“ '«."J‘ \;
25 from Seema Traders Wa: 1 R

— e




CA Foundation Accounts | Rectification of Errors

These enrors affect agreement of Trial Balance. There is an enmor made in giving
rectified by giving necessary debit or credit effect. If the enor is being rectified a

second effect through suspense Alc.

Partial Omission

S Correct entry

QeR
l. Goods returmed by Avinash Rs.| Qalg et 89 Yoo
400 were not entered but to\' 15 Puindsie, Yoo

\
Avinash's Alc. j

Wrong Entry Oredd |Rectification Entry

713

Debil+

NO Wehitss Yoy
do fvivagt. yep

one effect out of two effects of double entry. Hence, the en
fter preparing the Trial Balance, Journal Entry is passed by g/

or is

ving

Entry in Next FY

| 2. Cash paid to Anita Rs. 1,000 was ) o NO QLB IV Bk o5 | B0
|not(posted)to her Alc g . L0 Do |6VO ’h)gwf) 5D

| [3. Cash received from Mandar Rs. o No Qb 1 2600 ’(;JZC; 2}
12,000 was @ correctly in ‘
5 ~ foMandae >N 2any ToSuipece v
Mandar's Alc but not entered in : ttoM andgr |

,’ cash book 3

‘iJ (4. Discount allowed to Vasudha was ot & no No athdgy 22 duall o ol

| toﬁher A/c but not entered in Waﬂ/ e 00 i 20 R
cash book Rs. 20.
jS. Rs. 300 earlier written off as bad| foddaode. L EE “&Mfﬂ@of S |
| . 3 }
now recovered in C.B. but not(p (agl, &Y uo ) ) o

anywhere.

Arithmetical Errors

www.Swapnilpatni.com
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CA Foundation Accounts | Rectification of Errors

Enor Correct entry

a)  Overcasting  (excess amt.
recorded on other side)
I, Receipt side of cash book was
overcastted by Rs. 100.

3 Discount total on credit side of
cash book was over casted by Rs.

20.

wong Evbry
ity o LS.

3. Undercasting  (short ~ amt

recorded on same side)
4.Payment side of bank  column
was undercasted by Rs. 30.

i

pectification Entry

Entry in Next FY

&u/;\)fld’v
toopt (P

pLLody i 22
Sosugp 2

Sup AV 37
ook 30

S Discount column on debit side of
cash book was totalled short by

Rs. 100.

PALady oF

| b)  Wrong calculation
‘ l Interest on overdraft recorded

was under calculated by Rs. S70.

F. Interest on  investy

entered ~ was

Wrong BJF

www.Swapnilpatni.com
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CA Foundation Accounts | Rectification of Errors
E?7~‘! = = 34 T £
Corect entry [Wrong Entrg Rectificati y in Next FY |
(3) Short Amt e A 9 Entry ectification Entry Erntry in Next FY/
| of page no. l7ofreu;s%ﬁ£§ni‘Q%&J)tﬁoﬂzf7iﬂ0 Salyretonss |Red Saltssetras 66V0 Fétoegy®?
Solestrs 1] oS s Peace bR f0dup 4o

70 Qebns 1737V

book was Rs. 17,300, it was carried

to page I8 as Rs. 11,300.

b)E PR '
%a/ on page no. 3 REbS %y 1700 | RLblns 15 |70 Salts & 6av9 fdady o 6oy
w
¢ S oantis Vv | 1Sl (7 foSwpma O dolup 6

b/f on page § as 17,700 instead of’
-
|

11,700 J
el - 'ﬁ)l‘?‘f‘\ W 7

(c) l«)rong side /7 f’() = T ""” - & 2 h5v 2070

Bank oVerdraft Rs. 1,000 on 31/3/.. 943 2o LoD 26

shown  on 1/6/... as bank

mn

was

B

Errors of Commission

[(a) Double posting
‘Sa/ar/es Rs. 30,000 pal
g twice.

id for March

!b\)@l’

CA Anandh R Bhanggariya




[

- A/e.

[

/
f

/Salan‘es Rs. 300

90 paid for march
Werg P t‘OI‘CQ‘

.. |

CA Foundation Acc
L\

X

ounts | Rectification of Errors
O\ A

T veeY .”t'f/

\‘({‘(QU .
ey,
¥ SO ow)

Qs \50,6)/\)

Wrong Entry

Salaniessy 68 W
40 Castr 35

Ly Koowy
Tosalanies 2

CA Anandh R Bhanggany# 7

b Pasting oF o g 23—
] Excessnimt C::h ma"d to A MM/ kel i o en
k 3 id to Amar
2s 00 was@as it ol 115D Folpsh 4100 g (oo
2.Short~amt. T Discount column mwdsz}o Lualiar Zso | dinalleor 900
% total on receipt side of cash book T . Sho o i IIO B :
Rs. 580 nas@ks. 380, | “Pesediny ﬂm % T
; &
(¢ Posting to wrong side Tkl o7 R Indtreal B 2,00 WO{ 6o
Il Interest received Rs. 300 was — Boamk o 369 : .
@o interest Alc. 2 Lony Credif ‘ ¥ =
'2.Depreciation charged Rs. 300 was @?y@a@d@y 30 I - S«MPM boo
. Y 2
debited to asset Alc fofpet 300 Mﬁo No +o M,dj‘ 400 |
(d) Posting of wrong amt._on wron ‘ Juamas g
side Clin 0 Y00 SQN)M,{?;[/

3.Cash received Rs. 4,000 from
Savita was @d as Rs. 400 to her

4. Commission rece
was(debited to co
9,300,

S.Amt drawn




|
|
|

CA Foundation Accounts | Rectification of Errors

74T/

(&) Posting of wrong amt. on wrong

side of kimm Alc

I. Bad debt earlier written off but

now__recovered Rs. 1,700 was
0 bad debt A/c as Rs.

2,000

Sus by 3700

ﬁogm z
Ho Beadibt 24

Vo

2.Discount allowed to Sunita Rs. 300

was g d to Neeta's A/c as Rs.
30 4

3. Commission received Rs. 350 was

to interest A/c as Rs. 3S.

|

L




