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Sale of Goods Act 1930 -

Formation of Contract of Sale

. Asells a laptop computer to B with a stipulation that payment should be made within 3 days. B
makes the payment after 7 days of the contract.

. A agrees to sell two of his cars to B at a price to be fixed by C. He immediately gives delivery of
first car. C refuses to fix the price. A asks for the return of the car already delivered while B claims
the delivery of the second car too. Decide.

Conditions & Warranties

For the purpose of making uniform for the employees, Mr. Yadav bought dark blue coloured cloth
from Vivek, but did not disclose to the seller the purpose of said purchase. When uniforms were
prepared and used by the employees, the cloth was found unfit. However, there was evidence that
the cloth was fit for caps, boots and carriage lining. Advise Mr. Yadav whether he is entitled to
have any remedy under the sale of Goods Act, 19307 (RTP May 2019)

Ram consults Shyam, a motor-car dealer for a car suitable for touring purposes to promote the
sale of his product. Shyam suggests 'Maruti' and Ram accordingly buys it from Shyam. The car
turns out to be unfit for touring purposes. What remedy Ram is having now under the Sale of
Goods Act, 19307 (RTP Nov 2018)

Transfer of Ownership

. A agreed to purchase 100 bales of cotton from B from his large stock. A sent his men to take
delivery of goods. They could pack only 70 bales. Then there was accidental fire and the entire
stock was destroyed, including the 70 bales that were packed. Who will bear the loss and to what
extent.

. A delivered some jewellery to B on sale or return basis. B pledged the jewellery with C. A want to
claim back the goods from C. Advice.

Rights of Buyer & Rights of Unpaid Seller

Mr. G sold some goods to Mr. H for certain price by issue of an invoice, but payment in respect of
the same was not received on that day. The goods were packed and lying in the godown of Mr G.
The goods were inspected by H's agent and were found to be in order. Later on, the dues of the
goods were settled in cash. Just after receiving cash Mr. G asked Mr. H that goods should be taken
aware from his godown to enable him to store other goods purchased by him. After one day, since
Mr H did not take delivery of the goods, Mr. G kept the goods out of the godown in an open space.
Due to rain, some goods were damaged.

Referring to the provisions of the Sale of Goods Act, 1930, analyse the above situation and decide
who will be held responsible for the above damage. Will your answer be different. If the dues were
not settled in cash and are still pending? (6 Marks) (Nov 2018)



8. Mr. D sold some goods to Mr. E for X 5,00,000 on 15 days credit. Mr. D delivered the goods. On due
date Mr. E refused to pay for it. State the position and rights of Mr. D as per the Sale of Goods Act,
1930. (6 Marks) (May 2018)

9. Ram sells 200 bales of cloth to Shyam and sends 100 bales by lorry and 100 bales by Railway.
Shyam receives delivery of 100 bales sent by lorry, but before he receives the delivery of the bales
sent by railway, he becomes bankrupt. Ram being still unpaid, stops the goods in transit. The
official receiver, on Shyam's insolvency claims the goods. Decide the case with reference to the
provisions of the Sale of Goods Act, 1930. (RTP May 2019)



