What ucsﬂletmmenﬂepremmmnnommsrdbtstﬁ‘ :
) The person combining factors of production, bearing itﬁﬂ and
(B) The person who only owns land or property -
(C) The head of the marketing department -
(D) The investor in machinery and products

< 8 capital performs its function in production in a sir :-._'
and is not available for further use. Choose the correct option. e
(A) Real (ByTirculating 1 8

Comptetedf available in3ttifffealler ap |

4. Which of the following is the effect of non-price detemunants*’bnﬁié cftward
L N

Shift in Demand Curve? g

(A)_Rise in the price of a substitute good
\/(g}' Rise in the price of a complement

(C) An Increase in number of buyers :

(D) An expectation that the price will rise in tlm uture

;.
3
el |

Which of the following is NOT a correct s emen




: irms in the indust nnln uilibrium.

ummmwmm
(© mmdmmﬂismmwnﬂd
"~ equal to the quantity demanded by consumers. L.
(D) Plants are used to full capacity in the long run.
n'l‘
A market characterized by a small number of large buyers and is
relevant to factor market is termed as:

(A) Duopoly (B) Monopsony

\/(Zr Oligopsony (D) Bilateral monopoly

Purchase of foreign currency contract at future rate from bank is a

Com '!:'S"I""fr_mqu vailable in Studycaller 2P

ted M
(C) Spot Market (D) Retail Market

In a monopoly market if ATC >~ AR
(A) Firm will earn normal profits
(B) Firm will earn super normal profits

(C) Firm will earn abnormal profit
¥ Firm will incur losses

i - l Il I. e
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to answer
Particulars

Operating surplus

Mixed income

Net indirect tax

Consumption of fixed capital
Compensation of emplg

LEs

Complete Pdf availablein &

Calcula_t: GDPy

.' '
i

(A) ¥ 5,000 crores (B) % 7,500 crores

(C) T 7.100 crores ' ﬂ 00 crore:
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e oF Fasidity

ofﬂlefullowmg?

A) Dﬁnmdformoneyandsupplynfmmey

(B Rate of inflation and demand for money
Rateufinherestnnddemandfurmme}r

(D) Rate of interest and disposable income

16. Given the required reserve ratio (RRR) is 8% and 12.5% for every ¥ l (

deposited in the banking system, compute the credit multipliers.

12.5:8 (B) 8:12.5
(C) 125:10 (D) 8:10

e Which equation accurately represents the expanded version of the ec ation
exchange?

Cam le),fe Pdf available in Studycaller app
PT=MV+M'V (D) PT=MV-MV

18. Speculative demand for money can be closely linked to which of the fo lo '
situation?

(A) Unforeseen and unpredictable contingencies

(B) Current transaction for business exchange

(€) Mismatch between receipt of salary and household
J¥) Attractive investment opportunity

= eI
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Which of the following was not a major reform introduced during the 1980s -
India? TN

(A) Industnal delicensing (B) Formation of SEBI % i
Currency demonetization (D) Implementation of MODVAT ';’

RIS B AT T S el B
(A) Shoonya Campaign E-Amrit

(Wul economy (D) Life

Make in India 2.0 focuses on
(A) 15 manufacturing and 12 service sectors
12 manufacturing and 15 service sectors
T ) 22 manufacturing and 18 service sectors
A 3 manufacturing and 22 service sectors

g industries is included in the er
b1 Do MIPR et
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(C) Total outlay method of elasticity

(D) Total revenue method of "de e
What can you infer al 4

Consider the indifference curves Ei"’e“‘;"‘fl“w'
relationship between Good X and Good Y’

Y

<,

ol »X
Comglgte Pdf availabléih Studycaller app

X and Good Y are perfect substitutes of each other

.:. ; %, ood X and Good Y are perfect complements
\/M‘Ihr: relationship between Good X and Good Y is logically absurd

# (D) Good X and Good Y are same

! L] mn‘dlns lh i

(A) Perfectly elastic

: : (B) _Flastic
. _.J_.(_C_Zj,.lﬂelasu:: \/E‘nilary elastic

£ of these is the correct CXpression for Are Elasticity?
A (B P /(P4 p)) x (Q:+Qy)/
2 --" (Py + ;ﬂf (Q:+ Q) x
1 :' .. ; _I"! ﬁl{% -'Qﬂf{ + h
X r. _wém—q') x &-&}Q‘)

o A g
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hﬂhhﬂhﬂﬂmﬂmmﬁuf& gopoly, w
raises its price above the prevailing level? I

(A) Competitors follow and raise prices |
(B) The demand becomes perfectly inelastic . *'ln S

Y i

The firm loses market share as competitors do not follow
(P),ﬂThe demand curve becomes horizontal :.::"?.

i

32. If the price elasticity of demand is 1, MR will be
) 0 (B) 1
@_, Positive (D) Negative

t{

Consider a munnpohst selling in two markets. At a pnc«e of IISI} the elasb.clty of

Cﬂm‘ﬁ.'ﬁfﬁ;m VARG R

Market A, MR = 48; Market B, MR = 50, output to market B should

increase

(B) Market A, MR = 50; Market B, MR = 48, output to market A should
increase

(C) _Both markets have equal MR

(D) Neither market should change output

Which characteristic is shared by monopoely and ""”'ﬁ'f'-;

NOT by perfect compeition? |

.L HE %)‘ mmmmm“ |

f ~ (B) "n: CrMOTmé mﬁumthA#.
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Employers’ congributon to provident und
i r_.l--ﬁ'_:-‘i ' Interes ﬂnlmaﬁilﬁi prroduch?ﬁm

If marginal propensity to consume is 0.6 and Il'lﬂ{'g“lﬂl PTOPEHS“YW ”'...
0.04. what is the value of the foreign trade multiphier? :

(A) 3.33 2.27
(C) 3.66 (D) 2.54

37. If NepFactor Income from Abroad is negative:
\/z}NPMp would be smaller than GDPy,; .
(B) Gross Income earned by country’s citizen and companies abroac
negative

Compiete.Fdi-available in Studycaller ap

L'D) Huge depreciation component in NNPyp

-_Nauona] income of the economy which is either consumed or saved is equ
the:

Aggregate supply
(B) Marginal propensity to consume
_f:-'!:" Average supply
(D) Marginal propensity to save

| LT OImin
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3 : Using below mentioned data, answer Question No. '“3‘"--- H

Revenue receipts T2500Cr
~ Expenses on revenue account T 30,000 Cr ﬂmjﬂ E'# .'
a-—Expenses on capital account ¥ 30,000 Cr
M tnwnmmre ¥ 60,000 Cr

- Estimated total revenue T 54,000 Cr

8t&Pdf &Vailable in Studycaller app

(A) T 25,000 Crores (]T] T 5,000 Crores

..':fl:;. \/(Zf ¥ 6,000 Crores @) S0

Calculate the revenue deficit:

(B) € 12,000 cror
(D) TE La_:

1y £ i l‘i.

e il LB




) : 74 mgkmiﬂlgﬂnﬂﬂirmﬁﬂ dl'llgﬁ .
" Introduction of prudential norms of accounting 10 respff:t of . |
assets, disclosure of income and provisions for bad debts 1‘r; case
banks is related to which of the following reform measures
(A) Eiscal reforms
Monetary and financial sector reforms
(C) Capital market reforms

(D) Trade policy reforms

Which of the ihllnwin%is a unique feature in the growth trajectory of the Ind ian

Cemplete Pdf available in Studycallér app

(A) Shift from services to the agricultural sector
(B) Shift from manufacturing to the services sector

by (C) _Shift from agricultural to the manufacturing sector
" ':;g- i Shift from agriculture to the services sector

- Which of following taxes has not

o been replaced by the Goods and Service | r;:
it
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A

r \%ﬂﬂluva rﬂlﬂ“ﬂﬂship (B} Di - ::I'I .
- (G Inverse relationship 2N
_ (D) W
i -_ V4 f; AT

Predominance of bureaucracy and the resul delays

sulting inefficiency.

may lead to corruption, red - tapism is a de:mlnt 0 - s

(A) Capitalist economy y: Encmllstm

(€) Consumer sovereignty (D} Normative economy

Cnm lete Pdf available in Studycaller app

Cunsumer surplus is: e

ﬁ\/ hat a consumer is ready to pay over what he actually pays
' (B) Necessaries and comforts needed by a consumer faji‘
(C) Desire or wish to buy a commodity backed by il
willingness to pay “Hy 14

(D) Actual demand by a consumer

m:ich of the following are types of m
mm f dd vt ug

wwul




" ¢ ”
e (B) Distortions *i ) *:

ofﬁefﬂbwin'cmylsonmmwh i
1 exchange market”? as m

.I Y US Dﬂll.' a5
(D) INR

d“ﬂ n . "

% Wmﬁtﬂfgfpwvgllable in Studycaller ap)

muumm b,*-{-;

riff evasion by importers
hﬁ” ki

e g @




(A) Efficient allocatio ¢,
4By Lease advemsmg

(C} Un ]quc prnduEt

Imerdependence between firms

61. If output i Increases from 60 units to
revenue from 2 100 to 2 120. What is

(A) 210

CompletePdf avallable in S’g calle.r app

70 units, lﬂﬁmgtnmmmmmm
the marginal revenye?

62. “Total Supply of land is perfectly inelastic from the point of view of the i
economy”, it means:

(A) Its supply increases with increase in demand
) _1Its supply is unaffected with change in demand
(C) Its supply decreases with increase in demand

(D) lis supply decreases with decrease in demand

63. Markets where firms buy the resources they need like land, 4

called:

(A) Product Markets
(C) National Markets



e | ) - ‘*"'f .: ‘ L‘ﬁq ._:; e _“
.. :nll‘:#?l:.:l rii'l! U prices ac 0

i _  nal income using the
rmm is not included when calculating national IncO 1

hod?
) Compensation of employees
B teres paid on consumption loans

(B) Mixed income of self-e T
(D) Rent b

Which of the following is not a lagging economic indicator?

ﬁ} Unemployment (B) Corporate profits

CBtERE P svaTathe Tl SHityRaTEF Spe

i "
e
.

~ Refer to the following data :
;“ es : 1,000 Crores
eciation : ¥ 70 Crores
e ning stock : ¥ 100 Crores
- ':'.-:."'w. : ¥ 90 Crores
.'l
. -_I'_i||, , 1: Rs.440 Crores
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o, e

N aly = o Hlcation hﬂl
. e, of employment

stﬂgﬂﬂtlﬂll 15:

(A) Increased taxes leading to reduced disposable income R
: Economic situation where inflation and unemployment exist side by Il(h Es

(C) Easy transmissi e e
by 'ssion of economic instability from one country to other b

(D) Improved economic stability

70. GST is a:

(A) Production based taxation system
(B) Income based taxation system

(C) Turnover based taxation system

. Consumption based taxation system

71 istributi ' i .
CERiprete Py avanBiE ny Stidycanerapp
(A) It leads to lower taxes on the rich for the gove n
(B) It emphasizes on production of merit goods only

\./(Z)'-' It acts as a disincentive to entrepreneurship and work
(D) It decreases social security costs

During recession, the government increases its expenditure or cuts
down taxes.

Deficit budgets are expected to stimulate economic activity while
surplus budget tends to slowdown economic growth.

f Both statements (1) and (2) are correct i
(B) Statement (1) 1s correct while statement (2) is incorrect
(2) is correct

(C) Statement (1) is incorrect while statement
ncorrect

(D)~ Both statements (1) and (2) are i

72, Statement 1 :

Statement 2 :




: ~ Real exchange rate
i bumestic price index
Foreign price index '
Choosgrthe correct answer from the following options:
) -50.0 (B) 12.5
(C) 400 (D) 350

- Complete Pdf available in Studycaller aPP

Which of the following is not a benefit of International Trade?

E(A) Provides greater stimulus to innovative services

 (B) Jrade provides access to new markets and new materials . 3
| Underprivileged countries will be less vulnerable to expln tatic
corporations operating globally ..
luqxovemmt in the quality of output of goods and services for el

-".“""""' m e
S ‘ﬁl. T ) 135
i .} b EpeplERyg ¢ o

b _‘-_i‘,.

iyl . 5y 3,02
s a combination of two nalies
4 combination of two policy in: l" ime
i 1 _f,,:_‘_' L _,-Ij'
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P Preoedence of pronerry v 0 S
ts ights is
¥ Property rights over human rig is i

(A) Micro economy

: \M:qpitalist economy

Which of the following is a normative statement?

(A) Public healthcare increases public expenditure

(B) Higher interest rates as set by the government’s economic policy v il
reduce house prices 8

¢ government should provide healthcare

CAhBBtePar gemabrerty Stiryeaterepy

Match the following:

Column A Column B

() (i) Capitalist Economy _(a) Command Economy
5 ~

4)(ii) Socialist Economy~~ (b) High Degree of operative E

oy (iii) Mixed Economy (c) Encourages enhcrpn: and RIENRRIE
N 16 .8 : l.J *}"




t for 4 units of output i
B) % 125

, 150 | \/ﬁzss
flm

mmge fixed cost of 3 units of output is:
(B) 100
(D) 2180

Relationship between inputs and outputs, when all inputs are changed in.'

offipiete Pdf available in Studycaller app

["})-"Law of variable proportion
C} Isoquants

Retuins to scale
(D) Iso-cost lines

\a, Vi ich of the following is not true with regard 1o stage of diminishing re o
'1 ' Tutal product continues to decrease
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Whlﬂh Phlﬁﬂ ﬂ'fbuslneSs -I:},rclg = a]sﬂ canEd duwns- :‘:-

{ﬁ) Expansion -
Cnnmﬂ

s (D) Dﬂl!ltssion

The slope of MR curve for a monopoly firm is
AR curve. Choose the correct answer.

-—-—(A} E g ual to \mﬂm

Gonplete<Pdf available mﬁtudycaller app ::E_-

In which phase of business cycle, actual demand stagnates?
Peak

(A) Expansion
(D) Trough

(C) Contraction

According to Pigou, modern business activities are based m. :

| .' ~ (A) Innovations '. '
(B)  Purely monetary phenomena g 'ﬂ;ﬁ
E =." wm;fufw
momﬂ't




i National Accounts, which of the following is considered an "econNomiC
‘excluded from GDP?
fA) Traffic Congestion

(C) Rent from self-owned houses

(B) Volunteer services
(D) Consumption of fixed capit:

All of the following are included in government final consumption expenc

except:
Rt (A) Government expenditure on defence

| Cdihpreeparalitatie’th Studycaller app

overnment expenditure on healthcare
(7 Government expenditure on pensions

i - = = - B
- An autonomous increase in imports :
fE P hﬁs ﬂﬂ?ﬂﬂt on equihbr

-
i COITIE.

) Contractionary
(D) No




(C) The Finance Ministry
(D) The Monetary Policy Committee

Which action does the central bank perform during mm g erations
(OMO) to introduce high-powered money into the economy?

Purchase of government securities  (B) Sale of corporate l:lunds
(C) Printing additional currency (D) Raising interest rates

The money multiplier would be larger in which of the following scenarios?
(A) Smaller expenditure-deposit ratio

Conplete-Rdf.avaiable in Studycaller app

(C) Smaller currency-expenditure ratio

\ysmal]er currency-deposit ratio

: When the RBI use _pcrsuasmn to convince banks to hold go vemmmt
ain sectors, it is called:

(A) Margin reqmremcnts (B) Siatutory Lic |1|.'
(C) Market Stabilization Ratio Moral Suasion




