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‘,Kevm Group 1*4 one of Ind1a :: oldest and mast 1nﬂuenual nmlunatmnal."33":1{-'-1r-,““  B

| "“conglomerates. FOUlﬂdEd in 1950 by Ronme Kevm, the company has :ﬂxpandcd‘]“] L
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Capital structure of KAL includes Corporate’ Bonds issued two years back.

Maturity period was five years, As on date, external credit rating of the securities =

issued by KAL has improved, making company eligible for'issuing new bonds -

with lower interest rate which will result in cost savings in the form of reduced

costs, optimizing the debt Structufe and én'har‘ici'ng"'the fi na'ri'bial 'ﬂéxibility for the

FompAay Accordmg]y, CFO Suggcbted f‘*a"lblhty dnalyms and eugage finanmal o

adv:sors to explore refundmg ﬂptxons

The most recent uwe:nuon of KAL has been the dcvelopmmt m‘ AI Powared_

Robotlc Arms The:sa machmeb use cameras and Sensors 10 1demlfy npc: frults and |

pluck them gently w;tlmut damagmg, them The thlee unporlant funcuans ot ncw._

mvenhon are;

- Harvesting & Pmkmg = Al arms. pick fruxt.s, and., veg,etdbleb based on

ripeness. . - ..
- Wﬂes;ling & Planting - Automate seeding and removing weeds. - -

- Sorting & Grading - Classify produce -based on size, shape, and quality.

The new-invention will replace the processes which were earlier done by labour: i

supplied by labour contractors in the ‘agriculture field thus reducing -the

inefficiency and also the overall cost to the Companies (having their .own farm -

fields and: engaged in manufacturing) will reduce. The brain of Robotic ‘Arms: : ..

consists of various made up of electronic control systems and uses various items - -

like Micro-controllers, Embedded Processors, Motor Drivers & Controllers ete,

Besides this ‘Motion Planning software (developed in house) will be used for -

intelligent antomation, Stainless Steel required for body parts will be purchased ™~

from Steels XKevin Limited (SKL), one of the wholly owned subsidiaries and ="

'SLY
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whose accounts are consolidated with K AL, engaged in manufacturing and export -

of stainless steel.. The total purchase done from SKIL was ¥ 62.Crores, SKL- .

entered in sale transactions with KXAL without getting the approval from any
authority (shareholders or Board of directors) and at a price less than market
price. However KAL placed the said transaction before the shareholders at the
general meeting and ordinary resolution was also passed by Members.

For meeting functional requirements, Real-time inverse kinematics (1K)

ealeulatlem for preelee mevement are needed These w1ll be provxded by Novelty

Inc. based in USA The manufeeturmg of Robotic Arms is wholly dependent on‘ -

teehnolegy prowded by Novel ty Ine Durmg the yem KAL experted its produet |
named “UNO” to TVIDIA based in USA. Novelty Inc. i holdmg company of

TVIDIA and exercises significant control over the TVIDIAs management'fer“'

decision-making, Assessing Officer applied transfer pricing provisions under
Sections 92-92F on supply of UNO and issued demand notice considering price
of uncontrolled transaction relating to financial year immediately preceding ‘the
current year. Later ‘on during the assessment ‘pi'oeeedings,' AQ used the price of

uncontrolled transaction during the year of transaction. Management has asked

the accounts department to- prepare -a-detailed presentation indieating the -

calculation of Arm?®s Length Price in relation to transactions with TVIDIA. GM .-

Accounts knows that there are various methods to calculate the arm length price -

but has ‘got no idea about Whlch is the most appmpnate method and how he -

 should select it.

KAL also has stock market investment portfolio. Management decided to. .

diversify its investment portfolio to leverage stock investments for better financial - -

returns and liquidity. After evaluating several stockbrokers based on service

‘SLY
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2 2 Comment on apphcablhty of pmwsmns undcr Scctmns 92 92F and thc,‘{j;ﬂ_

"f"‘i..-‘."acuon ofAssessmgOfﬁcer IR R e B SR |
“'-.'1..‘(A) Noveity ]nc and KAL w1li be deemed asmc:ated entelpusea and“f:
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2.8 Can you highlight how a CPL. franchise investment is structured, accounted -

for under Ind AS, and impacts financial statements ? -

CASE STUDY 3

Established in 2010 and headquartered in Vadodara, Gujarat, ABC F ashions Lid.

(AFL), has built a strong reputation as a leading manufacturer, wholesaler, and
exporter of high-quality shirts and T-shirts for men, women, and children. AFL .

operates three textile plants in remote areas of Vadodara, coniributing to local -

community development. - Through continuous process improvements and

workforce training to minimize rework, the c.ompany has auccessfu]ly enhanct,d .

quality and reduced costs,

Cotton and viscose, essential materials for manufacturmg shms and lwshms were -
cost-effective for AFL due 10 111e1r local avallablluy However the produchon oi‘ k
these matendls hag mgmﬁcant mvnronmental and &()bld] impacts. (,otton, o
cultivation requires a substantial amount of water. Additionally, conventional
cotton farming relies heavily on pesticides and fertilizers, which adversely affect ..
the health of ‘farmers and nearby communities. Viscose, a semi-synthetic fiber
derived from ‘wood pulp, is converted into fabric thmuggh the ‘intensive use of "
chemicals and watcr In response o these concerns, AFL has begun mcorporatlng o
organic cotton mto ils producuon process. Orgamu couon blgmﬁcantly reducesl )
the need for chemical peqtlcldes and fertilizers but :ts Lultwatlou tends to require

more water than conventional cotton, posing an additional environmental = .

concern.

Marks
‘;5 :
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AFL is deeply committed to sustainable water usage across its processing - -

operations. In collaboration with local municipalities, the company has launched
an innovative water management project that includes a 50 million litres per day

(MLD) sewage treatment plant. This facility collects, transports, and treats public

sewage, enabling AFI. to recycle approximately 6 billion litres of water annually.

for use in llS OPEI'RUOHS

To fuuher enhance water avalhblhty, espec1ally in the Vadodara region, AFL has

developed mulhple ‘rainwater harveatmg ‘ponds. "AFL’s commitment to

environmental reapensibility ‘extends beyond water. The company uses high-

quality materials that ‘ensure longer-lasting textiles, This approach reduces the

frequency - of purchases..and improves the overall clothing experience for -

consumers. In line with its environmental goals, AFL diverted. 75% of its textile =

waste from landfills through comprehensive reuse and recycling programs.

As part of 1ta broader sustalnabﬂny atrategy, AFL hes N .

. Planted I, 00 000 trees durmg t]n. ﬁnane:al year 20:24~25

. Installed selar panela aernaa 1ts faellltiea reduelng enem,y eenaumpnon by
25% B R ‘

«  Conducted a comprehensive carbon audit and ‘committed to achieving net -

zero emissions by 2030. ¢

In the past.two years, AFL has entered.the poly clothing segment, successfully ..

capturing a4 5% market share. In addition to its environmental initiatives, AFL

supports eammunity develnpment The company has organized training programs

for apprommately 9 OOO faunexs pmwdmg on- -field asantanee produetmty

enhancement atrategleb, and aeeeaa to gevemment sehemea Nearly 60% ot the

workforce employed across AFL’s three plants is drawn from local communities.

A signiﬁeant portion of the labour force resides in residential areas adjacent to'the

factory sites. By addressing the livelihood needs of its employees — such as food,
SZY
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Options :
(A) Statement (1) and (ii1)
(B) Statement (i1), (if1), (iv)
(C) Statement (i) and (11)
(D) Statement (i), (i) and (iv)

Which of the submissions made by Mr, Shashi are correct 7
(A) Submission (a), (b) and (c) |

(B) Submission (b), (¢} and (d)

(C) Submission (a), (¢} and (d)

(DY Submission (a), (b) and (d)

Which of the following statement is most appropriate as regards compliance

with the legal provisions of FEMA, 1999 for remittance of commission

payable by AFL to Gordon Inc. of the USA ? |

(A) Prior permission of RBI is required for the remittance of entire
commission of USD 54,000. |

(B) Prior permission of RBI is not required for the remittance of entire
commission of USD 54,000 as the natuore of transaction i Current
Account transaction and payment is being made in the course of
ordinary course of foreign trade. | -

(C) Prior permission of RBI is not required for remittance upto USD

25,000 but for the balance commission of USD 29,000 prior
permission of RBI is required. |

(D) Prior permission of RBJ is not required remittance up to USD 45,000
but for the balance commission of USD 9,000 prior permission is
required. |

SZY | P.T.0.
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3.5 Which of the following statements are correct as per the Foreign Trade

Policy in relation to *‘AFL’ ?

(1) Company is permitted to establish export warehouses in India to .
facilitate the storage and handling of goods intended for export. |

(i) Company is eligible to self-certify their manufactured goods as
originating from India with a view to qualify for preferential treatment
under specified agreements, - ‘.

(i) Company is eligible to be parter in providing mentoring and training
in international trade to specified number of trainees cach.year based
on status they achieve. |

(iv) Company is eligible for fixation of input ouipul norms on p1 1()llty 1 e.
within 60 days by norms commitiee, o

Options ;

(A) (1), (i), (iii)

(B) (), (i), (iv)

(C) (i), (iid), (iv)

(DY @), (), (iv)

Descriptive Questions :

3.6 As a management accountant of the company, list some areas for preparing 4
a report evaluating company’s performance using Triple Bottom Line (I BL)
Pramcwork
Finance "manager is considering various hedging strategies including 6

3.7

for ward confracts, money market h(,dgmg, options, or remaining unhedg,,a.d
to determine the most appr: Opridtb course of action to mitigate c,xchang,(, mtc
risk. Suggest the best choice for the Finance manager. (Make calculations o

nearu«:t rupees)

SZY
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'women dxrector on the board of the:

."company adwsed to have at lﬁast on_.‘

e company- and. accordmgly 1t was ;-proposed to appomt Ms adar as a dlrector Ms :

“.Nadar ﬁ 'lrea,dy a dnrector m ftcen other cumpames ,“.‘llﬂl nuw bemg pubhc‘H:“:ff.':.';f'.”- -

- .‘1compa‘mes C)ne of the dxrecmrs also suggested the ,namr: .‘of .Ms Pnya who is.

‘-‘:;January, 2025 The date of obtammg control over Board rcpresentatmn was “1"‘

SZY | Marks ' B
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The current spot rates are :

INR /USD =¥ 84

Naira / USD = 1400 -

It is estimated that the Nigerian Naira would depreciate to 1600 level and INR

to depreciate against USD to ¥ 85,

Forward rates for March 2025 are :
INR / USD =¥ 36
Naira / USD = 1550
Auditor of MBL while carrying out audit for the F.Y. 2024-2025

M

has.made extensive use of Computer-Assisted Audit Techniques (CAATS)

f01 conducting both compliance tests and substantive audit proccdureg and

Marks

Submlttcd his audit report for the year 2024-25, A fraud nwoivmg

unrecorded liabilities and d%suts, along:, s with fabricated vendor mntrauts was

later incovered through ‘whistleblower reports, despite the absence of any

red flags being identified by the Computer Assisted Audit Techniques

(CAATSs) used during the audit. In Detailed discussion, the following things

were discussed about use of Computer-Assisted Audit Techniques (CAATS) :

(i)

(i)

(i)

(iv)

The fraud went undetected because CAATs camnot  identify
transactions that are intentionally excluded from the accounting system
or supported by falsified physical documentation,

CAATs failed because they cannot perform xecalcu]atlom or analyhcaf o

procedures involving ratios and trends making them meffecuvc I‘or
substantive testing. o
CAATs are meffective for both compliance and substantive ‘testing
when strong internal controls exist and the audit relies solely on
automated procedures.
CAATS are capable of detecting collusion if enough system anomalies
are analysed using advanced algorithms, so this fraud indicates auditor
negligence. i o

SZY

P.T.O.
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(I) identified the following expenses incurred by company which involves

applicability of TDS :
(1) paid dividend to sharcholders ¥ 500 lakhs (which includes dividend to
non-resident shareholders ¥ 200 lakhs);

(i) paid ¥ 60 lakhs to Roger Borg (non-resident) tennis player who

attended the function for launch of one of its model on 1# January,

2025;

(iii) gave one solar powered motor vehicle manufactured by it to a cine

actor as influencer for the purpose of promoting the product. It will be

used by him and retained by him subsequently free of cost (cost Béing
% 2 lakhs); o | |
(iv) paid fee for technical services to Marina GmbH of Gc:rm.ax;y %’ :1'.1‘0‘
',l,akh,s (for which DTAA prescribes the withholding tax at 1.‘5%); alllldl . 

(v) . conducted sales promotion meeting in Thailand for 200 distributors @

¥ 4 lakhs being the expenditure for each distributor for 2 days meeting

plus 2 days sight-seeing expenses (expenditures equally spread- for 4

days).

Multiple Choice Questions :
[Provide the correct option to the following questions] |
4.1 Which of the issues are correct in relation to appointment of women director
(M. Nadar/ Priya).? . .
(A) Statement (i) and statement (iii)
(B) Statement (i), statement (iii) and statement (iv)
(C) Statement (i), statement (if) and statement (iv)

(D) Statement (ii) and statement (iv)

SIY
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