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PART -1

Case Scenario-I : _
Mr. Lepang an Indian having knowledge of tea-farming went to China in the year

2006 and established his tea manufacturing business by the name of Sweet Leaf Ltd
The business has grown since then and he has been per51stently trying-to connect to

hlS original roots in India” Kadak Chai Ltd. is an Indian public limited company
eeling owning. two tea estates and engaged in the manufacture '

a throughout the country. On 20.06. 2024 Kadak Chai Ltd.

Ltd. for rede51gn1ng the ex1stmg productlon facﬂlty

established in Darj
and sale of Darjeeling te
was bought by the Sweet Leaf

and expand the cultivation and proce

Thus, the above production facility earlier owned by Kadak Chai Ltd. gaine
led Form FC-1- declaring the details of . its

status of forelgn company and ﬁ
.y-—‘*““““"" 7
rmation as laid therein the above- mentloned form w1th

ew-De1h1 As a result of the acqulsmon the
ddress of the head office were
e details were

ssing of flavored tea by Mr. Lepang.
d the

incorporatlon and the info
Reglstrar of Companies 51tuated at N
details of the company including new name and a
ed outside the office of the acqu1red company at Darjeeling. Th
h Mandarin and in local Ianguage Assamese. The Indlan
Ltd.) updated the above details in other
er in English language

updat
mentioned in Enghs
Subsidiary (formerly Kadak Chai
documents including business letters, blllheads and letter pap

only and neither local language nor Mandarin was used. The Legal team made an
uage and Mandarin. It further suggested

objection on such non-usage of local lang
that other than the provisions of Chapter XXII of the Companies Act, 2013 no other

provision in the aforesaid act would be applicable to such'newly'registere,d foreign

company situated at Darjeeling.

JKLL1



©

(8))

Whether
and oth
as, on other documents including business letters, billheads, and letter. paper

only

regarding bus

(5)

JKL1
The Legal Team is incorrect as provisions'of Chapter XXII shall apply to :
Chinese Company with no applicability for the foreign company Situated ;
in India. ' Xinadrs
The Legal Team is incorrect as provisions of Chapter XXII shall apply to
foreign company along with other provision as may be prescribed
iness carried on by it as if it were an Indian Company.

(

the act of mentioning of name of the newly formed foreign company

er details at outside the office in English, local and Mandarin, as well

in English is in correct compliance of the related provisions under the

Companies Act, 2013 ? : |

(A)

(B)

©)

D)

pany has been correctly written in English, local and

The name of com
Mandarin outside the office at D'arjee‘ling. The other documents can

mention the details in English only and there is no requirement for usage

of other languages on the same.
The name of company has been correctly written in English, local and
Mandarin outside the office at Darjeeling but even the other documents
should mention the details in all the three languages.

Details in documents as well as at outside the office can be given in local

Janguage only and there is no compulsion regarding usage of other
languages.

Thé company can give details of company o1 both outside the office as

well in the documents in the language of its choice after obtaining

pefmi‘ssidn from the Registrar of Companies.

TKT 1
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d the adequacy

and whether it

' ion from the P
" 3, Choose the correct option fro o I
! of the details mentioned in the prospec

istrar O
11 be accepted or rejected by the Regist -

mpan

a5 well as the copy of

(A) The details of contract with Spe

ndatori
power of attorney should be ma e

documents without which the a.bOVe p ‘

i i w Delhi.
Registrar of Companies at New De
g s about the comp

, are correct and
. _ : er of attorney
credentials including non-filing of POW istrar of Companies

Regl
sufficient and the same shall be accepted by the Reg
' af: New Delhi.

any and other
(B) Details mentioned in the prospec

(C) The details of contract with Speed Robotics Ltd. can be skipped as being
one entered in the ordinary course of business but the copy of power of
attorney should be mandatorily annexed along with other documents

without which the above prospectus, shall be rejected by the Registrar of
Companies at New Delhi. :

(B) Mo need to issue the prospectus as the company Kadak Chaj Ltd. is an
existing company and only the status from do

mestic to a foreign
company has changed in this case. -

entrepreneurs. Out of 56 such dealers

try to various business
Ltd. situated in the city

“ing joints for domestic.

,,,,, hips, LD
of Jaipur, Rajasthan, is one of th -

automobiles namely sed -
Y Sedan and hatchpg oy cars,
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Super Tork Engineering Ltd. has entered mto a contract with the above said

dealer for the provision of warranty Services to 1ts customers at local level and

has provided the advances namely of ¥ ng_ggore and ¥ 1.25 Crore to the
aforesaid dealer. The former advance being for provision of W relating
to engine fault repair within a pg_r_l“(.)mgw f’_f,sz}f?ﬂrj from the date of purchase and
~ the latter being for providing general services on domestic cars for a period of
6 years. A period of 7 years of provision of such warranty and maintenance
services is taken as a_ common business practice in the automobiles sector. In
consonance with ths \‘\tls}on of the Companies Act, 2013, decide which of
the above advances bei. §1 as .d.epg?_i,.f,s by LD Motors Ltd. ?
(A) The advance of X 1.25 Crore can only be treated as deposit within the
meaning of the Companies Act, 2013. v
) ‘Neither of the above two advances be treated as deposit as both are being
valid for prov1d1ng warranty services to vehlcle owners within a penod

of 6 years, being common business practice in this regard.

(C) Both the above advances of X 1.20 Crore and ¥ 1.25 Crore be treated as

deposits within the meaning of the Companies Act, 2013.

(D) LD Motors Ltd. has the sole'discretioﬁ of treating any of the above
advances as deposits in compliance with the provisions of the Companies
Act, 2013. '

Boro-tuff Glasses Ltd. is a public limited company engaged in the
manufacturing of doors and panels made from toughened glass. The company
was 1ncorp0rated on 01.11.2022 with the requisite members and capital. The

first Annual General Meet;_r}g was held on 01.05.2023. Mr. F, the Company

Secretary has decided to call the next Annual General Meeting for the
Financial Year 2023-24 on 01.08.2024.

JKL1
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On 31.07.2024, the company applied to the Rengtrz 2024 on the grounds that
an extension of 4 days to hold the meeting Of 05.08. L T g
the accounts department was asking for‘another .coupd Mg
finalizing the annual accounts, but plea was rej.ecte .y Ry
company went on to hold and conducted the aforesaid meeting 08.2024,

: 13, resultant effect of
Considering the provisions of the Companies Act, 20 :
convening meeting on the above date shall be :

(A) The Company and every officer in default shall be liable tlo 1\;cIotal. penalty
0f¥ 1,00,000 for delay in the convening of Annual General Meeting.

(B) The Company and every officer in default shall be liable to total penalty
0f¥ 1,30,000 for delay in the convening of Annual General Meeting.

(C) The Company and every officer in default shall be liable to total penalty
- 0f%1,20,000 for delay in the convening of Annual General Meeting.

(D) The convening of meeting on the above date shall not attract any penalty
as the same has been convened within the prescribed time limits.

KLP & Associates LLP comprises of three partners Kamlesh; Luvkush and
Pradeep and was incorporated under agreement in the year 2020. Mr. Pradeep
one of the partners has decided to leave the [.Lp and start his own business. He

has informed Mr. Luvkush, one of the Designated Partner of the LLP of his
decision to leave and has urged to proceed with the formalities, Even past one
month of leaving the LLP, Mr. Pradeep was continuously receiving phone
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(A) Mr. Pradeep should: himself file Form‘-4 to the Registrar who would then

send a show-cause notlce to the LLP

(B) Mr. Pradeep should ‘further f0110W—up with LLP and ask it to submit
- Form 4 to the registrar 1nform1ng about the above event as he himself

cannot file Forrn 4 with the Reglstrar |

(C) Mr. Pradeep can himself issue a public notice in the one Enghsh and one

'/ vernacular newspaper dlSClOslng hlS status as an outsider to the LLP.

: (DQ The Reglstrar would hlmself contact the LLP and enqulre about

Mr. Pradeep’s status.

oo Case Scenano-II

Mr. David an Indian doctor re51d1ng in Panjlm Goa was married to Ms. Ruby

another re51dent in the same profession in 1996. The couple had three children by
the name of Chnstopher Sebastian, and Aliana. Mrs. Ruby left Ind1a in 2020 with
her daughter Aliana and ‘son Sebastlan to the United States of America to pursue her

Master Degree in the field of ‘medicine leav1ng behlnd Mr. David in India along

with Chrlstopher

' In 2021 Sebastian purchased a plece of land in the city of Chlcago as an investment.

Meanwhile, ‘Christopher had 1ncorporated a pubhc limited company in India

engaged in medical research and manufacture of hfe-savmg drugs with its head
office in Panjim, Goa having earned foreign exchange worth USD 12,500,000 in the
past three years -and was also planning to extend business by collaboratmg with an
American Company engaged in the same field. Hence he called back Sebastian to

India on 31. 05 2023 to help him in his busmess venture after being 1nducted as a

director in his company_

JKL1
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has offereq (g purchase the land owned by Sebastian i,
Chicago Wherein the production facili

The American company

ty can be set-up. Mr. John, the CEO of the

acting on adyice of Mr. Christopher has shown interest to invegt
USD 150,000 in Bio-Seeds Ltd,, an Indian company engaged in plantation apg
harvest of medicina] Plants and herpyg in the hills of Kangra in Himachal Pradesh,

Mr. John Suggested that the Company owned by Christopher should donate -3
amount towards Sponsoring of anp ‘

ual salary of a professor at the Chicago Institute

f . . . . ' i , .
of Medical Sciences 1o 8310 popularity and fame amongst the medical fraternity in

Chi ' - :
1cago, thereby Creating a chair ip medicine, which would ultimately help him and

Wwas in India along with Mr. David.

L JKL1
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Based on the facts given in above case scenario and by applying the relevant

provisions of the Foreign Exchange Management Act, 1999 (FEMA, 1999), choose

the correct answer of the following questions : (Q. No. 7 to Q. No. 9)

7. Whether Mr. Sebastian as well his mother Mrs. Ruby can be allowed to

transfer their respective propertles in Chicago, USA and Panjlm, India towards

achievement of their separate motive ?
(A) Mr. Sebastian and Mrs. Ruby must apply to the Reserve Bank of Indla
for its approval prior to selling their respective properties.

would be allowed to sell his property in Chicago to the

(B) Mr. Sebastian
ell her

American company but Mrs. Ruby would not be allowed to S

property in India as its being sold for non- -commercial purposes.

(C) Mr. Sebastian and Mrs. Ruby can only sell their propertles to each other

and not to third partles

| 9) Both Mr. Sebastlan and Mrs. Ruby can freely sell their respectlve

properties to buyers of their choice without any intervention or approval

of the Reserve Bank of India.

8 Decide whether both Mr. John and Mr. Chnstopher can act on the advice of

each other for an investment of USD 150,000 in Bio- Seeds Ltd. as well as
donating one year salary to a medical chair abroad respectively 2

(A) Mr. John would be able to invest USD 150,000 in Blo Seeds Ltd.

“although Mr. Christopher cannot donate a year’s salary to the medical -
chair abroad.

(B) ‘Mr. John would not be able to invest USD 150,000 in Bio-Seeds Ltd

although Mr. Christopher can very well donate a year’s salary to the °

medical chair abroad without approval.

JKL1
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Both Mr. John and Mr. Christopher would not be able to act on advice of
each other as the same are i deﬁence of the provi’sion of the FEM,A’

1999%

(D) Mr. John would not be able fo invest USD 150,000 in Bio-Seeds Ltd,

although Mr. Christopher can only donate a year’s salary to the medica]

chair abroad after prior approval from the Reserve Bank of India.

Whether it is possible to pay Pennsylvania Institute of Research and Medicine

and the emigration authorities the respective amounts "of money for the

purpose of medical treatment of Mr. David ?

(A)

(B)

©

Pennsylvama Institute of Research and Medicine cannot be paid USD

269 000 under any circumstances: Emigration expenses of USD 15,000
can be paid under the LRS Scheme,

Pennsylvania Institute of Research and Medicine can be paid USD
269,000 against a certificate to be 1ssued under seal that the medical

procedure would require the above stated amount. Emigration expenses

of USD 15 ,000 can be paid under the LRS. Scheme

There is no limit towards payment for medical expenses hence
Pennsylvania Institute of Research ang Medicine can be paid USD

269,000 without any certificate from the Institute. Emigration expenses
of USD 15,000 can be paid under the LRS Scheme.

(9§ No Payments for the above concerns can be allowed under the Act

JKL1
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Case Scenario-III :
Adolescent Ltd., a public limited company is an Indian multinational retail company -
focused on infant, maternity, and child-care products. The company was founded in
2009 and is headquartered in Valsad, Gujarat. It sells products through its website
mobile app and over 256 sfores, which operate under Busy Baby and Brainy Baby
brands. It has a paid up capital of ¥ 126.00 Crore in Equity shares issued at a
premium of X 6 per share as well as ¥ 112 Crore in Preference shares redeemable

after 7 years of issue.

Toddler Ltd. another Gujarat based company was founded by Mr. Toddler an

L T A

Anglo-Indian gentleman with no legal heir. Toddler Ltd. was engaged in the

R e

manufacture of medlclne spec1ﬁca11y focused to children under the age of 3 months.

| Adolescent Ltd. acquired 100% equity in Toddler Ltd. in the year 2011 thereby
becoming its holding company. In 2024, Mr. Toddler purcﬁased_ﬁ/ﬁigke in equity
shares of Adolescent Ltd. in his individual capacity and decided to'assign trustee
rights to Toddler Ltd. which would take care of his stake after his death as he did
not have any legal heir. In July 2024, Mr. Toddler died leaving behind the company

as well his 5% stake in Adolescent Ltd.

Toddler Ltd.; being the trustee to the 5% stake -of Mr. Toddler, claimed its stake in
the shares earlier held by 'Late Mr. Toddler. Mr. Quick, one of the directors of
Adolescent Ltd. opposed the transmission of shares of Adolescent Ltd. held by
Mr. Toddler to its subsidiary company on the plea that the subsidiary company

cannot purchase the shares of the holding company with votihg rights.
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Adolescent Ltd. is planning' to enhance its pfoduCtion Capacty by.lnStallatlon o
plants in various parts of the country including Jamnagar, Lanes Rissaranc ot
Industrial cities. The banks have refused to fund the projects and hence the company
is planning to raise money from the public by issue of fully paid equity share
capital. A S_helf Prospectus was thus issued to raise ¥ 76.00 Crore from the public

for the Jamnagar Plant in December 2024. Such prospectus had mentioned the °

contracts entered by Adolescent Ltd. for developmen’i of plant infrastructure in
Jamnagar

Meanwhile Adolescent Ltd. is alsb planning to commence the development of the
Hissar Plant in January 2025 thereby raising ¥ 95 Crore through the same Shelf
Prospectus. An information memorandumbwas thus issued containing details of the
contract for development of the Hissar plant infrastructure, with no mention of the

earlier contract for Jamnagar Plant. The Registrar rejected the information
memorandum as incomplete.

The Board of Directors of Adolescent Ltd. has called a meeting of Preferénce
- Shareholders of the company to resolve upon changing of the conversion ratio of

preference shares into equity share. The meeting was called and consent in writing
favoring such variation has been obtained from preference shareholders worth % 84
Crores although a special resolution towards the same could not be passed. No

separate consent of equity shareholders was obtamed despite that they argued such
conversion shall cast an effect on their rights as well.

The equity shareholders on the other hand have argued that changmg of the
conversion ratio would affect the number of equity shares that preference

shareholders receive after conversion and hence have shown their dissent towards

the above decision and are planning to apply to the Tribunal for redressal of their :

grievance.

o JKL1
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n the facts given in above case scenario ‘ S '

- pose! : and by applying th t
BroviSionS of the .Companles Act, 2013, choose the correct anvaI/)eil 4 ftheef;:ie‘:;?nng
‘ij‘zuestions . (Q.No. 10 t0 Q. No- 12) ' '
wheth
shares of Adolesc
well as get rights t

(A). Toddler Ltd. ¢
" the event of de
- the meetings of Adolescent Ltd.

n enjoy the rights of an assignee or legal representative in

(B) Toddler Ltd. ca
the event of death of Mr. Toddler but would not get the right to vote in

the meetings of Adolescent Ltd.

ck opposing
quire share in the holding company-

in Adoléscenf Ltd. but cannot

er in the cur_rent. scenario Toddler Ltd. can become the assignee to the
ent Ltd. in transmission from Mr. Toddler after his death s
o vote in the meetings of the holding éompany ? S

tive in
ote in

an enjoy the rights of an assignee or legal representa
ath of Mr. Toddler and would also get the right to v

(©) The contention of Mr. Qui the transmission is correct as a
~ subsidiary company cannot ac
'(D)A Toddler Ltd. can itself acquire the shares

become an assignee.

11.  Whether the Registrar is justified in rejecting the Informatibn Memorandum as
incomplete 7 &

(A) The Reéistrar cannot reject the Information Memorandum as the same
has been correctly filed with details of the latest contract. |

Memorand'um should have

t as the Information
t for the Hissar Plant but .

(B) The Registrar is COITEC |
| Is of latest contrac

contained not only the detai

also details of contract of Jamnagar Plant.

(C) The Registrar is correct as a new Shelf Pfospe’cttis should have been filed
for money raised for every new project as in. the present issue filing of

information memorandum is not the correct compliance.

(D) The Registrar is incorrect 2s there is no requirement for issue of a Shelf

Prospectus for any money raised within a period of one year.

JKL1
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; 12.. Whether Adole}scent Ltd. be allowed towards variation of class .;ights of the
preference shareholders considering the fact that a special resolution could not

be passed by the preference shareholders in background of the proy1s1qn of the
Companies Act, 2013 ?

(A) The Registrar of companies shall not order 4the variation as although
requisite number of preference shareholders have agreed but consent of

dissenting equity shareholders has not been obtained whose rights are
affected by such variation. '

(B).

The Registrar of companies shall not order the variation as special

resolution has not been passed by the preference shareholders.

(©

The Registrar of companies shall order the variation of class rights of
Preference shareholders as

75% of Preference sharcholders have agreed
~ to such variation, " - '

(D) The Registrar of companies shall refer the matter to the Tribunél rather
than passing an order itself.

Case SCenario-IV .

Mr. Famous owned a firm operating a fleet of eighteen taxis engaged in the

transportation of passengers in and across the state of Madhya Pradésh. The
€ permits were obtained
and the business was being run successfully, The régistrati

. on for the vehicle expired
in the year 1988 and the firm applied for renewal of re

. gistration of the vehicles
under section 58 of the Motor Vehicles Act, 1939, T

he application under the
aforesaid Act was stil| pending when such Act was repla .

, ced by the Motor Vehicles
Act, 1988, To get the application processed, Mr. Famoy '

S applied to the authorities
to. consider the application under ‘the Motor Vehicles Act, 198
o ‘

8 taki’ﬁg lea of
JKL1 , & o
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section 6(c) of the General Clauses Act, 1897. The application was not entertained

'.by the authorities on the pretext that since the, application was filed under. the

* repealed law, the old application would not be considered and that the application

should have been filed within timé. Later, Mr. F émous died leading to the cllosure of
business.v The family of Mr. Fémous stili lives in one of the flat bought by
Mr. Famous during his life-time from Mr. Rich, a builder and contractor dealing in
construction and selling of flats. | s % |

Mr. Rich was the owner of six flats in the city bf Indore. He was advised by one of -

~ his finance consultanis to rent his unoccupied flats and thereby earn handsome

passive income in form of monthly rents. The advice was given to him in the year

2017 and he has been renting out the properties.'sincé thef;. Deebee Motors Ltd., an

automobile dealer opened his office in one of the flats for commercial ‘pur'po'ses in
the year 2019 for a rent of ? 3;15 Lakh per month. Initially the rental dues were
timely paid by the dealer but later t_hé automobile dealer défau_lted inhpaying the
above resulting in cumulative arféars of rent being ¥ 1.20 CrOfes és on latest_‘date. |
Mr. Rich, filed a suitAfor recovery' of rental }arrears on frnmovable property pleading
the court to" treat such arrears as benefit out of land és defined in under Section 3'(_26)
of the Ge'néralll'Clauses" Act, 1897 under‘the head of “Immovable Property”. The

defendant subm'itted that arrears of land revenue in this case cannot be termed as

‘ “benefits from Land”.

Deebee Motoré ‘Ltd. offered Mr._ Rich a passeng'er Ifami_ly cér worth < 3.00 Crores at
? 1.80.'Crores’ to compensate the loss incurred. by Mr. Rich on rental dues.
Unfortunately, color selected by Mr. Rich wasﬁnavailable at the selected Ppurchase
date. The marketing manager informed and assured that the color will be available

€I a waiting period of 3 months. Deebee Motors Ltd. further asked Mr. Rich f
: . - RICh Tor

" JKL1



(18)
JKL1

an advance cheque of minimum 50% of the sale-ualue to shield the purchaser frop,
any future price enhancement. A postdated 'checiue of ? 90 Lakhs was handed ove;
to the dealer as the booking amount. The cheque was kept with the showroom
owners but couid not be deposited by therh in their account until the last day of third
month when Mr. Rich came to know abdut the above failure on part of t,he car -
dealer. The car dealer insisted that Sunday being the last day of the third month, the

bank was ciosed and the cheque could not be deposited thus sh_owing his inability to -

deliver the car which had arrived on Saturday. The dealer insisted on issuing of

fresh cheque

Based on the facts given in above case scenario and by applymg the relevant
provisions of the General Clauses Act 1897, choose the correct answer of the

following questions: (Q. No. 13 to Q. No. 15) -

13. Which of the following is true on the validity of the rejection of the application

made by the firm of Mr. Famous regarding renewal of registration of the

~ vehicles under section 58' of the Motor Vehicles Act, 1.939 ?

(A) - The rejection was _]UStlﬁed as Mr. Famous should have filed a fresh

application for renewal in this cage,

\«(B) The rejection was not _]UStlﬁed and the same old apphcatlon should have

been considered as per the new Motqy Vehicles Act, 1988

(C) “The form can either be accepted Or rejected at the dlseretlon of thet

authormes which in this case have q
Pined to re
ject the form.

(D) The form will be rejected in case the '
el . N

Y in filing cannot be justified by
Mr. Famous. v

JKL1




‘”"‘

(19)
JKL1

14. Whether the plea of Deebee Motors Ltd. towards refusa] to treat arrears of rent

15

a5 “Immovable Property” as per the General Clauses Act, 1897, shall hold
good ? Whether the future rental income be included under the above

R

deﬁmtlon as provided in the aforesaid Act s

(A) The plea of Deebee Motors Ltd. shall hold good as rent have already
been arisen and hence cannot be termed as benefits from land although
future rent can be included in the definition of immovable property.

(B) The plea of Deebee Motors Ltd. shall not hold valid in this case and
arrears of land revenue shall be included in the definition of immovable
property under the aforesaid Act. Future rent payable cannot be treated as -
immovable property under the Act.

(C/) Neither the arrears nor the future rent shall qualify within the definition
of “Immovable Property” as provided in the aforesaid Act.

| (D) Both Arrears and future rent shall qualify within the definition of

“Immovable Property” under the aforesaid Act.

Which of the following is true on the va11d1ty of cheque which could not be
deposited on the last day of the third month being a holiday ?

(A) The old cheque is invalid as the period of three-month Validity would
expire by the day when the bank would open.

{B) The chédue is valid as the last day of the third month being a Sunday
hence the same can be deposited on the next working day.

(C) The cheque can only be deposited only if the dealer applies to the bank
for condonation of delay.

(D) The cheque can only be accepted by the bank in case the issuer files a
suit against the dealer. '

. JKL1



