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I. Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions. o s
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Working notes should form part of the answer.

3. Answers to the questions are to be given only in English except in the case of

candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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) Naveen Tools Ltd (NTL) mortgaged its factory land and building (by
equitable mortgage) on 1% March, 2023 to Goodwill Bank and availed

a credit limit of T 200 lakh. Although the credit limit was sanctioned

by the Bank, but the NTL actually availed such credit facility only in

the month of August, 2023, when it issued a cheque in favour of a

creditor towards the payment of raw material purchased from it.

During the course of statutory audit, the auditor pointed out before the

management of the NTL about the non-compliance of registration of

charge with the Registrar within the stipulated time. The company

officials informed that although the mortgaged backed credit limit was |

sanctioned in March 2023, but the company had not availed the facility 11
till the month of August, 2023. '-

So th syl @fecprefuon of ehiske 1S fam Jesadisrof\pp
availment only when the company issued a cheque from the mortgaged

Further, the company management pleaded that it is the responsibility _
of the financier i.e. Goodwill Bank to get the charges registered with t]
the Registrar since the registration of charge is to be effected in favour ’
of the Bank and for Bank’s own benefit, so the NTL is in no way

responsible for getting registration or for delayed registration.
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